February 11, 2005

Commonwealth of Pennsylvania

Secretary’s Bureau

Pennsylvania Public Utility Commission

P. O. Box 3265

Harrisburg, PA  17105-3625

Re:
Docket No. M-0051865


Alternative Energy Portfolio Standards Act


PA DEP’s Draft Technical Guidance Document

Dear Secretary McNulty:


The P. H. Glatfelter Company (Glatfelter) owns and operates an integrated Kraft pulp and papermaking facility in Spring Grove, Pennsylvania.  This facility, the Spring Grove Mill, operates four boilers that co-generate steam and electricity.  The steam and electricity generated by these boilers is used to operate the facility, and any electricity generated in excess of that needed for operations is sold to the local utility.  At full (pulp and paper) production rates, the Spring Grove Mill typically generates over 1.3 million pounds of steam per hour and approximately 80 MW hours of electricity.  The facility uses 50 MW hours for its operations, and sells 30 MW hours to the utility.  Approximately 40% of the heat input to the Spring Grove Mill’s boilers is from alternative energy sources as that term is defined in the Alternative Energy Portfolio Standards Act of 2004 (Act 213, or the Act).  


Glatfelter has reviewed the draft Technical Guidance document submitted to the Commission by the Department of Environmental Protection, and has the comments outlined below.  The Department’s guidance was written pursuant to its responsibilities under Section 7(b) of the Act.

1. Permits.  Page 1 of the Department’s draft Technical Guidance document (the Guidance) provides that sources must certify that they hold all required state and Federal environmental permits.  Glatfelter requests that the definition, or scope, of “source” be more clearly defined (i.e. the alternative energy source itself, the boiler generating electricity from alternative energy sources, supporting operations, etc.)

2. Compliance.  Page 1 of the Guidance provides an explanation of the environmental compliance requirements for alternative energy sources.  The Guidance states that sources must certify to the Department each year that they experienced no major environmental compliance violations.  Glatfelter requests that the definition of a “major compliance violation” be defined.   

3. Biomass Energy.  Page 3 of the Guidance specifies that bark, sawdust, and clean untreated wood chips from lumber mills, manufacturers and other producers fall under the classification of Tier I alternative energy sources.  Glatfelter believes that these energy sources fall under the Tier II classification under the Act, not Tier I.

Section 2 of the Act (Definitions) states that bark, sawdust and wood chips are Tier II energy sources when they are by-products of the pulping process and the wood manufacturing process.  Although “wood manufacturing process” is not defined by the Act, it seems logical that a wood manufacturing process would be one in which products (lumber, pulp/paper, etc.) are manufactured from wood.  Thus, wood waste materials from lumber mills, sawmills, and other wood product manufacturing activities would be considered Tier II alternative energy sources under the Act.  

Section 2 of the Act specifies that biomass is a Tier I alternative energy source.  It generally defines biomass under one of two categories: a) organic materials from crops raised specifically for energy generation and b) cellulosic waste materials from activities or operations other than wood manufacturing processes.  The definition states that “cellulosic waste materials…such as waste pallets, crates and landscape or right-of-way tree trimmings or agricultural sources, including orchard tree crops, vineyards, grain, legumes, sugar and other crop by-products or residues” are biomass.  This list of cellulosic waste materials includes no waste materials from wood manufacturing processes.  Thus, it would appear that there was no intention to designate wood wastes from wood manufacturing processes as biomass, and therefore, no intention to designate them as Tier I energy sources.


4. Sustainable Forestry.  Page 3 of the Guidance specifies that bark, sawdust and wood chips harvested in a manner certified as sustainable by the Forest Sustainability Council or a successor organization designated by the Department be considered Tier I sources (last sentence in fifth full paragraph).  


a. Glatfelter finds the meaning and intent of this sentence somewhat unclear, and would like a clarification.  Bark, sawdust and wood chips from a number of different sources are designated as Tier I or Tier II alternative energy sources earlier in the same paragraph.  We are not certain if this sentence is intended to apply to all sources of bark, sawdust and wood chips (in which case, it contradicts the earlier Tier II designation for some sources); or only to bark, sawdust and wood chips from certain other sources (and if so, which ones?)  Additionally, we are not certain if a “successor organization” is intended to mean other similar organizations designated by the Department, or an organization that succeeds the listed Council if it were to fail.  Our particular comments will depend upon the intent of this sentence.


b. Glatfelter suspects that the Department intended to reference the Forest Stewardship Council (FSC), rather than the Forest Sustainability Council.


We appreciate and thank you for the opportunity to provide these comments.

Sincerely,

GLATFELTER

Corey A. Brandt

Environmental Director

cc:
Mr. Daniel J. Desmond, PA DEP
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