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Re:
Proposed Rulemaking for Revision of 52 Pa. Code Chapter 57 Pertaining to Adding Inspection and Maintenance Standards for Electric Distribution Companies; Docket No. L-00040167
TO ALL PARTIES:

The Commission will be holding a technical conference on Monday, January 22, 2007 regarding a Proposed Rulemaking for Revision of 52 Pa. Code Chapter 57 Pertaining to Adding Inspection and Maintenance Standards for Electric Distribution Companies at Docket No. L-00040167.   The technical conference will serve as a forum at which interested parties may address the attached questions Commission staff has regarding comments filed by the interested parties on or about November 6, 2006.  The technical conference will be presided over by Administrative Law Judge Kandace Melillo.  The presentations of interested parties will be transcribed by court reporter, but no one will be sworn in under oath.  Copies of a transcript may be obtained from the court reporter.  Additional questions may be posed by Staff at the time of the presentations.


The technical conference will be held at 9:00 a.m. in Hearing Room 1 of the Commonwealth Keystone Building, 400 North Street, Harrisburg, PA.  Each presenter is allocated fifteen minutes to make their presentation.  No more than 13 parties are expected to want to offer a presentation.


The deadline for public comment on the Proposed Rulemaking Order has been extended to April 16, 2007, and IRRC will have thirty days thereafter to submit its comments.  It is our intent to provide IRRC with a transcribed copy of the technical conference as well as any additional comments the parties may wish to file by April 16, 2007.  

The technical conference is open to the public, but the opportunity to make presentations is limited to those parties who requested to do so.  The Commission will accommodate slide shows and PowerPoint presentations.  Please notify Elizabeth Barnes of the Law Bureau at (717) 772-5408 if you will be making a slide presentation or PowerPoint presentation and need accommodations.  Also, please contact Elizabeth Barnes with the name of your 
technical conference presenter/representative at ebarnes@state.pa.us.  The Commission will provide an agenda identifying the order of presentations on January 22.







Very truly yours,








James J. McNulty








Secretary
cc:  
Administrative Law Judge Kandace Melillo

Elizabeth H. Barnes, Assistant Counsel, Law Bureau
QUESTIONS AND COMMENTS FOR INTERESTED PARTIES TO ADDRESS AT THE JAN. 22 TECHNICAL CONFERENCE
To ALL EDCs:
Proposed Section 57.198 (Inspection and maintenance standards) provides:

(a) An EDC shall have a plan for the periodic inspection and maintenance of poles, overhead conductors and cables, wires, transformers, switching devices, protective devices, regulators, capacitors, substations and other facilities critical to maintaining an acceptable level of reliability, in a format the Commission prescribes.  The Commission will review each plan and may issue orders to ensure compliance with this section.  The Commission may require an EDC to submit an updated plan at any time containing information the Commission may prescribe. 

QUESTIONS:

Does your company have a periodic I&M plan for each type of equipment listed above?  If not, please explain why not.  Provide specific explanations in your response for each type of equipment.

If your company does have a periodic I&M plan for the equipment listed above, please list the I&M cycles that are followed for each type of equipment.
(e) An EDC shall maintain the following minimum inspection and maintenance intervals:

(1) vegetation management.  The Statewide minimum inspection and treatment cycles for vegetation management are 4 years for distribution facilities and 5 years for transmission facilities.

(2) Pole inspections.  Distribution poles shall be visually inspected every 10 years. 

(3) Overhead line inspections.  Transmission lines shall be inspected aerially twice per year in the spring and fall.  Transmission lines shall be inspected on foot every 2 years.  Distribution lines shall be inspected by foot patrol a minimum of once per year.  If problems are found that affect the integrity of the circuits, they shall be repaired or replaced no later than 30 days from discovery.  Overhead distribution transformers shall be visually inspected annually as part of the distribution line inspection.  Above-ground pad-mounted transformers and below-ground transformers shall be inspected on a 2-year cycle.  Reclosers shall be inspected and tested at least once per year.

(4) Substation inspections.  Substation equipment, structures and hardware shall be inspected monthly.

QUESTIONS:

For each of the four I&M intervals listed above, what are the I&M intervals utilized by your company?

For each of the four I&M intervals, what is an estimate of the annual cost to convert from your company’s current interval to those proposed above?

For PECO, how could implementation of the proposed regulations reduce reliability by taking PECO’s attention away from more important inspection and maintenance projects?  What other more important projects are you referring to?   

If the Commission were to adopt the edited Annex A version in the AFL-CIO’s comments dated November 4, 2006, what would those changes to the regulations cost Pennsylvania ratepayers?  Please justify an aggregate figure with specifics.  Would the proposed additions to the proposed regulations better reliability performance in the EDC industry?
If the Commission were to adopt minimum repair standards and time frames for corrective actions, what would your EDC recommend they be? 

Do you have any criticisms of the OCA’s proposed revision to Annex A, and if so, what are they?  What would the cost be to ratepayers if any in implementing the proposed regulations in Annex as revised by OCA?  What would the benefit be?

What are your objections, if any, to a 4-year tree trimming cycle for distribution lines?  Would you accept a 5 or 6-year tree-trimming cycle? Would you prefer an average tree-trimming cycle as proposed by Duquesne Light?
PPL, why would it cost $2.6 million to inspect overhead transformers on an annual basis?

PPL, if the regulation were changed to ground patrol of distribution lines instead of “on foot” would that reduce the estimated annual cost increase of $4 million?  Same question for transmission lines, would it reduce the estimated annual cost increase of $1.2 million?

QUESTIONS FOR OCA and AFL-CIO
Do you have any information to refute the Energy Association’s claim that the proposed rulemaking would cost Pennsylvania ratepayers $75 million in aggregate while at the same time not necessarily improving service reliability in the Commonwealth?

Would you explain in further detail with any cost/benefit analysis you can provide the recommended amendments to Annex A of the Proposed Rulemaking Order?
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