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FINAL ORDER

BY THE COMMISSION:



At Public Meeting held May 19, 2005 the Commission adopted a Tentative Order at the above docket, stating that absent adverse comments, the Tentative Order shall become final without further action of the Commission.  Two parties filed comments.  Dominion Retail, Inc. supported the Commission’s decision in this matter.  On behalf of its member utility electric distribution companies, the Energy Association of PA (EAPA) filed comments that require further discussion and clarification for the benefit of all stakeholders. 

EAPA states that the Electronic Data Exchange Working Group Report of 2003/2004 (EDEWG Report) recognizes that all Pennsylvania electric choice market participants have successfully implemented the Gas Industry Standard Board (GISB) EDM v1.4 electronic data interchange (EDI) standard without significant incident and that the Commission should not assume a change to GISB EDM v1.7 is needed to address security concerns.  

EAPA requests that the Commission remove language that appears in our Order entered May 19, 2005, relating to our approval that the electricity industry shall use “any upgraded version of the [North American Energy Standards Board] NAESB Internet ET standard or any other Internet protocol demonstrated to be compatible with the NAESB Internet ET standard.”  Instead, the EAPA requests that the Commission direct that EDEWG “review only the most current NAESB Internet ET standard.”


EAPA submits that there is no evidence in the electric or gas choice market that the use of differing standards has impeded the market, or that use of a single standard in the retail electric market would encourage or support suppliers entering the market.  EAPA notes that, with the expansion of retail gas choice, the Commission permitted the use of differing standards, recognizing the fact that conversion to a single specified standard might not be cost-effective, which should be addressed before moving to a different standard.  

Finally, EAPA comments that the January 1, 2007, implementation date is premature as GISB EDM v1.7 is still under development by the NAESB.  EAPA references the June 30, 2006 deadline for the EDEWG’s completion of pertinent documents necessary for the transition to the national standard.  In this context, EAPA remarks that the EDEWG should complete its review of the NAESB Internet ET standard and that EDEWG should formulate a transition process for EDM v1.7 before a final implementation date is established.  EAPA also requests that the Commission review the EDEWG documents before setting a standard and establishing an implementation timeframe for EDCs and their trading partners.  EAPA states that the effective date of January 1, 2007, be extended one year after the Commission’s Final Order is issued.

The Commission disagrees with EAPA as we find that its comments do not reflect the knowledge of their active NAESB members.
 As an example, GISB EDM v1.7 has been available since December 31, 2003.  Currently under development is NAESB Internet Electronic Transport (ET) v1.8.  GISB EDM v1.4 was the version adopted in 1999 to handle the Y2K rollover.  Security issues were identified in March 2000 by Sandia National Laboratories (Sandia).  A number of the issues identified by Sandia dealt with trading partner information and password management.  GISB’s response to the Sandia Report was issued in February 2002. On July 2002 GISB adopted v1.6, the primary version that corrects the security issues.  A company operating under v1.4 without changes could be exposing customer data to external attack.  

NAESB entertains members and outside requests to modify, add and delete standards through its change control process.  Since adopting v1.7 NAESB has deleted one standard, added one and modified two standards.  Annually, the NAESB subcommittee also performs reviews of standards to reflect new FERC rules that result in updates.  Four such updates have also been adopted.  All changes go through the NAESB standard-setting process.



The EDEWG has until June 30, 2006, to file transition documents.  We anticipate an earlier filing since EAPA members active in EDEWG have expressed interest in completing the cost/benefit study by the end of this year (2005) in order to include transition costs in their companies’ 2006 budgets.  Upon filing of these documents, the Commission will provide the public an appropriate comment period.  Absent adverse comments specifically related to dates, times and process as recommended by EDEWG, the Internet standard transition process will commence according to the plans filed by them.  At such time, we will carefully consider individual requests for a delay of the transition based upon demonstrated financial necessity accompanied by an alternate plan.

THEREFORE,



IT IS ORDERED:


1.  That the Tentative Order issued at this docket is final and all Ordering Paragraphs are sustained effective the entered date of this Final Order. 

BY THE COMMISSION,

James J. McNulty

Secretary

(SEAL)

ORDER ADOPTED:  October 6, 2005

ORDER ENTERED:  October 7, 2005
� NAESB is the acronym for the North American Energy Standards Board that serves as an industry forum for the development and promotion of standards which will lead to a seamless marketplace for wholesale and retail natural gas and electricity, as recognized by its customers, business community, participants, and regulatory entities (� HYPERLINK "http://www.naesb.org" ��http://www.naesb.org�), including the North American Electric Reliability Council (NERC), the Federal Energy Regulatory Commission (FERC), the Edison Electric Institute (EEI), and the American Gas Association (AGA).  
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