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Constellation Energy Group

Monthly or hourly pricing for larger commercial and industrial customers will encourage more competitive markets by attracting competitive electric generation suppliers and driving down their price offerings.  However, the Commission should refrain from implementing the same with residential and small commercial customers because they lack the resources and market sophistication to manage such risks.  Constellation further explains that for large customers, monthly or hourly pricing should be the default service product because it will foster the development of a robust retail market and provide the best incentives for reducing peak demand.

Constellation New Energy/NRG Energy

PJM demand response programs that are already in place for commercial and industrial customers should be further developed.  Any actions by the Commission to encourage demand response should be coordinated with PJM to ensure they provide incentives and effective results; a greater demand response can only be achieved when PJM permits scarcity pricing.  Appropriate demand programs should be established for all classes.  The Commission reinvigorate the Demand Side Working Group that Commissioner Fitzpatrick established and any new demand side programs should be compatible with existing PJM demand side programs.

Customized Energy Solutions (CES)

The clearest way to provide greater participation by larger customers is through real time or day ahead indexed pricing that allows the customers to see the wholesale cost of power and respond to those prices.  PJM already has some programs in place to pay demand side response for price response in the day ahead and real time markets.  Peak period reduction will most likely come from advanced metering or other technologies that allow third party providers to reduce consumption during those periods when prices are the highest in exchange for a fixed and/or variable payment to retail customers.  In addition, if RPM is approved, it is critical that some of the elements in the filed RPM model be kept.

DEP – Department of Environmental Protection

The Commission and other stakeholders should charge PJM with examining the amount of demand-response necessary to positively effect prices.  The analysis should then be used to set demand response goals for distribution companies and the state.  Also, the Commission should: 1) require the installation of real-time meters for all customers, subject to a cost-benefit analysis, 2) reestablish the Demand-side Response Working Group whose goal should be to develop program recommendations for each customer class, and 3) undertake a comprehensive energy efficiency program, like that of the National Action Plan for Energy Efficiency, to reduce overall electricity demand.

Dominion Retail

The Commission should accelerate any investigation into residential customer reduction programs, including ways of providing funding for residential customers to reduce peak demand through energy efficiency and time of day usage strategies.

Duquesne Light Company

Time of use rates are a service that could potentially provide modest changes in customer usage habits.  Seasonal rates do not seem to offer as much promise as energy conservation does.

EPGA – Electric Power Generation Association

Market-based demand response measures can reduce the need for new generation to meet peek demand.  Allowing competitive markets to develop where customers can see and react to actual market price signals is the best way to achieve optimal demand response price mitigation.

FirstEnergy Companies

Several practical considerations are required if hourly pricing is mandated for large industrial customers, one of which is the consequence that higher, more volatile rates for industrial customers will have on the state’s economic development and employment levels.  Any demand response programs will require a rigorous cost/benefit analysis.  In order for advance meter technologies to be successful, they must be coordinated with appropriate price signals and the costs of that investment needs to be recovered in a full and timely manner.  Any mandatory demand management programs implemented by the utility should not apply to shopping customers unless EGSs are required to participate due to the potential legal implication that it can cause. If an appropriate cost/benefit analysis concludes that advanced metering should be implemented, the Commission should consider the enactment of the “DISC” amendment.  Demand side management programs should be implemented on a voluntary basis.

IECPA – Industrial Energy Consumers of PA

PJM already has developed successful programs for customers and many large customers already take steps to manage their peak load.  Requiring hourly pricing would subject customers to arbitrary price increases and result in unjust and unreasonable rates.  All customers must be offered at least one fixed price POLR option; in other words, large C&I customers should not be required to pay real-time prices, which devastate energy intensive businesses, erode jobs and inhibit capital investment necessary for competition. In any case, hourly pricing has not significantly changed consumption patterns.

J3 Energy Group

Interconnection and standby tariff barriers erected by utilities have destroyed potential on-site cogeneration systems.  Utilities should be required to file cogeneration friendly standby service tariffs and interconnection standards.  The Commonwealth should take a more active role to develop larger scale waste-to-energy projects utilizing abundant low value waste streams .  
Kenneth W. Davidson - PE, CEM, CEP

Customer rate incentives should be used to encourage more demand side management.  
NEM – National Energy Marketers

Section 1252(f) of the EPACT of 2005 sets forth a national policy in support of demand response and requires utilities to offer time-based rate schedules and supporting time-based meters.  Residential and small commercial customers should receive monthly adjusted, market-based pricing, and large C&I customers should receive hourly pricing.  Metering infrastructure should be upgraded to permit dissemination of real time usage information.

OCA – Office of Consumer Advocate

Cost-effective programs for reducing peak usage should be designed and implemented for all customers.  However, the driving force behind PJM wholesale energy prices is that natural gas fired units are on the margin more than 25% or so of the year, not just at system peak times.  This suggests the need for conservation efforts to reduce usage in all hours and support of alternative energy resources through long-term contracts.  Voluntary time of day rates are encouraged.  The costs and benefits of introducing voluntary residential demand management programs should be evaluated on the basis on the control of air conditioning and electric water heating units.

OSBA – Office of Small Business Advocate

Although real time pricing might prompt a small business to invest in more efficient heating and cooling, it is unlikely that they would be able to shift consumption off peak times.  The Commission should research the effects of hourly pricing in the Duquesne community before requiring it.  In addition, EDCs and EGSs should provide small business customers with incentives, not mandates, to utilize DSM.

PECO Energy

PECO has been offering customers various service options as incentives to reduce peak demand for many years.  The Demand Response Working Group could be reconvened if additional review of possible mitigation measures is needed.

PennFuture

Every electric utility should install metering, communications, data storage, and any other equipment needed to allow every customer to change its usage in real time on a completely voluntary basis.

PJM Interconnection

PJM is committed to ensuring that demand response can play a role in the wholesale market in a manner similar to supply.  PJM has made a number of changes to its demand response programs over the years and has just received approval from FERC to make those programs permanent.  Active participation by the demand side of the market can have a profound effect on lowering price.  
PPL Electric Utilities

Customers should have default service rates with some element of time variation available to them.  The degree of rate complexity to which customers are subjected must be managed so that customers have time to learn how about them.  Infrastructure should be provided by EDCs, and the costs should be recovered from customers.  Any infrastructure changes must be compatible with customer choice so EGSs can offer meaningful programs.  As markets and market prices change over time, the Commission should avoid creating an infrastructure that will be “stranded” by changes in the market.  For a typical non-electric heat customer, the cost of air conditioning is about $96 per year based on current rates.  For a typical electric heat customer, it is about $77 per year.

PV Now

Solar photovoltaic is the one resource that functions most efficiently during those high cost peak demand times.  These systems produce their maximum power at time of peak demand, and should be viewed as a significant peak shaving resource.  Because of solar PV’s high ELCC, tariff design can have a dramatic effect on the economic return for solar PV system owners.  The most favorable rate structure for solar PV is a time-of-use rate with minimal demand charge, and in conjunction with net metering, system owners receive full benefit of running their systems to help offset peak demand.

Reliant Energy

Hourly priced default for larger customers and monthly, or time of day pricing for smaller customers, would encourage demand response.  ERCOT, located in Texas, has a demand response program that allows competitive retailers, in concert with willing customers, to respond to market-based price signals called the Load Acting As a Resource Program (LAARP).

UGI Utilities – Electric Division

PJM already has demand response mechanisms in place that work effectively for larger customers.  It is still unclear whether there is sufficient price elasticity in demand among small residential and commercial customer to make time of use rates cost effective.

West Penn Power

Consideration must be given to maintaining the current threshold level of 300 kW for advanced metering at least until changes in rate structures can be made to capture the additional costs that would be associated with changes to this threshold.  Costs to the customer and the utility are critical elements of a cost effective analysis.  If advanced metering is utilized, the costs should be paid by the customers requiring specialized metering.  The Commission should avoid mandatory uniform electric metering requirements, specifically the installation of real-time meters, because the cost would be fully recovered through non-bypassable rate mechanisms. Any demand side management programs should not be a function of default service but should be an optional product of retail suppliers.  Any proposed rate design changes be addressed on a utility-by-utility basis in the default service implementation plan filings.
