TIME BASED PRICING
WAL-MART STORES, INC.

Due to the inherent instability in electricity prices, Wal-Mart Stores, Inc. ("Wal-Mart") recommends that tariffs using the "fixed rate" method of pricing be supplemented through time based pricing in order to send more accurate price signals to the consumer. Wal-Mart recommends two alternate pricing methods that could supplement "fixed rate" pricing. First, "Time of Use" ("TOU") pricing would give a more realistic vision of actual cost by notifying the consumer of certain times that energy usage is expected to be at its height. Second, Wal-Mart recommends pricing be offered to energy users based upon  "Real Time Pricing" ("RTP"). RTP will give consumers the most accurate, up to date information and allow them to manage their load accordingly.   Commodity rates should be priced on a real time basis dependant upon the time of day that the energy is supplied, on a $ per kW or kWh for that specific hour.  Large consumers have the potential to respond to energy price signals and benefit grid congestion by utilizing an hourly RTP program.  RTP gives large consumers the ability to have the most impact on load reduction at the most critical peak times and will perhaps even eliminate the need for building or utilizing and existing peaking plant, thereby also reducing energy costs for all consumers of the utility.  

In a report to Congress in February, 2006, the U.S. Department of Energy defined demand response as:  "Changes in electric usage by end use customers from their normal consumption patterns in response to changes in the price of electricity over time ...".  If the RTP rate structure is adopted, there will be an opportunity to allow consumers to meet the definition of demand response given by the Department of Energy because consumers can realize the actual cost of electricity consumed at a specific time. 


Wal-Mart believes that the various provisions of "EPAct 2005" and all the various strategies that the states will implement in compliance with these provisions will provide the necessary regulatory or policy support required to respond to demands for energy efficiency and demand response strategies that time of use or, preferably, hourly pricing will stimulate.  

Section 1252 of "EPAct 2005" recommends that all electric utilities offer time-based rates, time-based metering and communications to any customer who requests same. Wal-Mart recommends that any entity that can provide their own compatible metering be allowed to do so.  Like Wal-Mart, several large consumers have their own energy management systems that compliment the metering equipment to maximize demand response and energy efficiency.  In order to avoid any disincentive to taking full advantage of TOU or RTP, any consumer that provides their own time-based meter should not be required to pay any charge relating to the utilities cost in providing meters to other consumers, provided their metering equipment meets or exceeds the standards necessary for appropriate communication to various networks.

Wal-Mart would like to thank the working group for allowing us this opportunity to present our recommendations.
