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ITEMS FOR DISCUSSION 
 
I.  LONG TERM PRODUCTION OUTLOOK 
II.  NATURAL GAS DEMAND FACTORS 
III.  MARKET BOTTLENECK SOLUTIONS 
IV.  LESSONS LEARNED 
 
 



THE RESULT OF THE “SHALE GALE” 

 When NYMEX Mcf 

was $7.20, 

commodity portion of 

CNG was $1.00/GGE 

 

 When NYMEX Mcf 

was $3.60, 

commodity portion of 

CNG was $0.50/GGE 

 

 When NYMEX Mcf 

was $1.80, 

commodity portion of 

CNG was $.25/GGE 

1 Mcf = 8 gasoline gallon equivalents / 1 Mcf = 7.2 diesel gallon equivalents 



SHALE PRODUCTION ECONOMICS PROVIDE  
SUBSTANTIAL PRICE RISK SECURITY TO  
CNG CONSUMERS 

Less than $3.00 per Mcf:  18.2 Bcf per Day 

Less than $4.00 per Mcf:  70.5 Bcf per day 

Less than $5.00 per Mcf:  74.1 Bcf per day 

Less than $7.00 per Mcf:  108.6 Bcf per day 

Bcf Per Day 
Source:  IHS CERA 2010 

* Forty years of plateau proved, possible, and potential productive capacity 

Dollars 

Per 

Mcf 

Breakeven Henry Hub Price for Productive Capacity* of Analyzed Plays 
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CONSUMER ADOPTION THEORY 
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NATURAL GAS VEHICLE MARKET 
PENETRATION 



US FOODSERVICE 

•5 CNG Freightliner M2 delivery trucks in service in OKC 

•200 trucks in OKC including North Star subsidiary 

 

O’REILLY AUTO PARTS 

•2 CNG Ford trucks operating in OKC market 

•400 LD trucks in OK, many of which are near CNG 
stations 

DISH NETWORK 

•Working in conjunction with CHK to develop program 

•4,500 vehicles nationwide with none alternative-fueled  
 

VERIZON WIRELESS 

•35,000 vehicles in the Telecom Operations division 

•Currently running 500 CNG vehicles in NY, TX and CA 

JB HUNT 

•2 CNG dedicated delivery trucks running in OKC and Tulsa 

•Dedicated Contract Services division is primary target  

4,500 

12,000 

35,000 

12,000 

4,500 

MARKET SCALABILITY  



CURRENT LIGHT DUTY FLEET NUMBERS  
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 Active Vehicles – 5,181 
 

 Assigned Vehicles – 3,949 
› Includes 1,322 Assigned CNG Fleet Vehicles 

 

 CNG Fleet – 29.5%  

CNG Count Total 
Vehicle Type Count 

Assigned Fleet 1,322 

Department & Pool 206 

Employee Lease – Oklahoma  274 

Total 1,802 

Current Assigned CNG Fleet Vehicles  
State/Location Count 

OK 1,136 

LA 158 

TX 21 

OH 3 

CO 2 

PA 1 

WV 1 

Grand Total 1,322 



NATURAL GAS TRANSPORTATION  
SUPPLY CHAIN SYNERGIES:  
IMPRESSIVE WEB OF OPPORTUNITIES FOR ALL STAKEHOLDERS 

Technological Innovation Infrastructure Buy-In End User Utilization 

Robust Market For State Fleet Vehicles 
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William Freeman 
Office:  (717) 230-8620 

william.freeman@chk.com 

Norman Herrera 
Office:  (405) 935-3786 

norman.herrera@chk.com 


