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MOTION OF CHAIRMAN JAMES H. CAWLEY


On July 1, 2009, PECO Energy Company (PECO) filed its Petition for approval of its Act 129 Energy Efficiency and Conservation Plan (EE&C Plan) and for expedited approval of its Compact Fluorescent Lamp Program.  As part of its filing, PECO proposed that the Energy Efficiency and Conservation Program Costs (EEPC) be recovered on a billing demand basis for large commercial and industrial customers. PECO Exh. RAS-1 (tariff page 34D).  Tr. at 202.
Although the Philadelphia Area Industrial Energy Users Group (PAIEUG) supported the recovery of the EEPC from large C&I customers on a demand charge basis, PAIEUG initially recommended utilizing the PJM Peak Load Contribution (PLC) instead of PECO’s billing demand.  PAIEUG explains that the PLC is based on PJM’s five peaks during the prior year and the rate is established on an annual basis.  PAIEUG avers that utilizing the PLC would encourage large commercial and industrial customers to engage in efficiency and load control measures during PJM’s five annual peaks which would “further PECO’s demand reduction goals under Act 129.”  PAIEUG MB at 16.  In addition, as confirmed by PECO at the evidentiary hearing, because PLCs are determined annually, a demand charge based on PLC will provide a consistent charge to customers, and constant, reliable cost recovery by PECO.

PAIEUG has presented compelling evidence to support its rate design proposal.  For the reasons stated, PAIEUG’s proposal to recover EE&C Plan costs on a demand charge basis using a customer’s PLC should be adopted for large commercial and industrial customers.  
THEREFORE, I MOVE THAT:

1.
The Opinion and Order for the Petition of PECO Energy Company for approval of its Act 129 Energy Efficiency and Conservation Plan (EE&C Plan) and for expedited approval of its Compact Fluorescent Lamp Program  be approved in part and denied in part, as modified by this Motion.
2.
The Office of Special Assistants prepare an Opinion and Order consistent with this motion.

	DATE:  October 15, 2009
	_________________________________ 

James H. Cawley, Chairman


