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James J. McNulty

Secretary
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and Conservation Plan - Docket No. M-2009-2093216

Dear Secretary McNulty:

Enclosed for filing is the original Reply Comments of PPL Electric Utilities Corporation in the
above-referenced proceeding.

Copies have been provided to the parties as indicated on the enclosed certificate of service.
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AST/AL
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Hawke McKeon & Sniscak LLP
100 North Tenth Street

PO Box 1778

Harrisburg, PA 17105

E-Mail; tisniscak@hmsk-law.com
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PA Department of Environmental Protection

Craig R. Burgraff

Todd A. Stewart
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Craig A. Doll
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Richards Energy Group, Inc.




Daniel Clearfield

Kevin J. Moody

Carl R. Shultz

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8" Floor

PO Box 1248
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E-Mail: dclearfield@eckertscamans.com
E-Mail: kmoody(@eckertseamans.com

E-Mail: cshultz@eckertseamans.com
Direct Energy Business, LLC

Mark C. Morrow

UGI Utilities, Inc.

460 North Gulph Road

King of Prussia, PA 19406
E-Mail: morrowm(@ugicorp.com
UGI Utilities, Inc. — Gas Division
UGI Penn Natural Gas, Inc. and
UGI Central Penn Gas, Inc.

Kent D. Murphy

UGI Utilities, Inc.

460 North Gulph Road

King of Prussia, PA 19406
E-Mail: murphvke@ugicorp.com
UGH Utilities, Inc. — Gas Division
UGI Penn Natural Gas, Inc. and
UGH Central Penn Gas, Inc.

George Jugovic Jr.

Assistant Counsel
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E-Mail: frichards@richardsenergy.com
Richards Energy Group, Inc.
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4100 Hillsdale Road
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E-Mail: lechambon@comcast.net
Eric J. Epstein, Pro se

Carolyn Pengidore

President/CEQO

ClearChoice Energy

180 Fort Couch Road, Suite 265

Pittsburgh, PA 15241

E-Mail: Carolyn@ClearChoice-Energy.com
Comperio Energy d/b/a ClearChoice Energy

Harry S. Geller

John C. Gerhard

Pennsylvania Utility Law Project

118 Locust Street
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E-Mail: hgellerpulp@palegalaid.net
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President, The E Cubed Company, LLC
1700 York Avenue
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities
Corporation for Approval of an Energy
Efficiency and Conservation Plan

Docket No. M-2009-2093216

REPLY COMMENTS OF
PPL ELECTRIC UTILITIES CORPORATION

Paul E. Russell (ID #21643)
Associate General Counsel
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Office of General Counsel

Two North Ninth Street
Allentown, PA 18106

Phone: 610-774-4254

Fax: 610-774-6726

E-mail: perussell@pplweb.com

Matthew J. Agen

Post & Schell, P.C.

607 14th St. N.W.

Washington, DC 20005-2006

Phone: 202-661-6952

Fax: 202-661-6933

E-mail: matthewagen@postschell.com

Of Counsel:
Post & Schell, P.C.

Date: January 7, 2009

David B. MacGregor (1D # 28804)
Post & Schell, P.C.

Four Penn Center

1600 John F. Kennedy Boulevard
Philadelphia, PA 19103-2808

Phone: 215-587-1197

Fax: 215-320-4879

E-mail: dmacgregor@postschell.com

Andrew S. Tubbs (1D #80310)
Post & Schell, P.C.

17 North Second Street, 12th Floor
Harrisburg, PA 17101-1601

Phone: 717-612-6057

Fax: 717-731-1985

E-mail: atubbs@postschell.com

Attorneys for PPL Electric Utilities Corporation



1. INTRODUCTION

On December 16, 2009, PPL Electric Utilities Corporation (“PPL Electric” or the
“Company”) filed its Amended Energy Efficiency and Conservation Plan (“Amended EE&C
Plan” or “Plan”) with the Pennsylvania Public Utility Commission (“Commission”). The Plan
was filed consistent with the Commission’s October 26, 2009 Order, which approved with
modifications, PPL Electric’s July 31, 2009 EE&C Plan. Comments were filed by the Office of
Consumer Advocate (“OCA”) and the Office of Small Business Advocate (“OSBA”) on
December 28, 2009. For the reasons set forth below, PPL Electric respectfully requests that the

Commission approve the Amended EE&C Plan.

11. REPLY COMMENTS OF PPL ELECTRIC

A. THE OFFICE OF CONSUMER ADVOCATE

In its first comment, OCA raises a concern regarding future updates to the Plan. The
specific language referenced by OCA is as follows:

Over the life of the Plan, PPL Electric expects that many of these assumptions

will have to be revisited, refined, and, where necessary, revised to reflect updated

market conditions, variations from the Plan’s estimates, customer preferences,

experience in Pennsylvania or other states, cost-effectiveness, new technologies

and practices, new state or federal emergy standards, results of the annual

reviews, and other factors. (emphasis added)
EE&C Plan, p. 25.  OCA requests that PPL Electric include the phrase “and the five-year
review” after the reference to the annual reviews. PPL Electric intends to identify necessary
adjustments to its Plan based on on-going management of its Plan, annual reviews, and the five-
year review. PPL Electric considers the “five-year review” to be one of the annual reviews and,
therefore, did not distinguish it from the last annual review.

In its second comment OCA requests that PPL Electric clarify that it will not directly

assign Energy Efficiency and Conservation Costs to individual customers participating in the
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Commission-approved EE&C Plan programs. OCA Comments p. 2. PPL Electric confirms it
will not directly assign Energy Efficiency and Conservation Costs to individual customers
participating in programs. PPL Electric’s July 31, 2009 Plan included the possibility of
assigning some costs directly to an individual large C&I customer. PPL Electric did not include
the possibility of any other customer classes receiving the direct assignment of Energy
Efficiency and Conservation Costs. PPL Electric deleted that possible provision from its
December 15, 2009 revised Plan in accordance with the Commission’s October 26, 2009 Order.

The third comment by OCA relates to the definition of Administrative Costs.
Specifically, OCA asserts that the definition of Administrative Costs in PPL Electric’s Amended
EE&C Plan “is overly broad and could facilitate the recovery of costs that were not defined as
administrative costs in the July 31, 2009 EE&C Plan.” OCA Comments, p. 2. The OCA’s
concern is unwarranted.

As described in the Summary of Changes filed along with PPL Electric’s Amended
Energy Efficiency and Conservation Plan, changes to the Plan were limited to: (1) modifications
to comply with the Commission’s Order; and (2) corrections and clarifications to the July 31,
2009 Plan that are on the record for this proceeding. The clarification of how PPL Electric
defined “administrative costs” is in the second category. During the course of this proceeding,
some parties asked how PPL Electric defined “administrative costs.” In order to clarify this issue
for the parties, PPL Electric identified in one place the types of tasks that PPL Electric includes
as “administrative costs.” However, PPL Electric did not change the definition from the prior

version of the Plan but simply identified for the parties and the Commission what costs the

6694116v1
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Company considers to be “administrative costs”. Moreover, consistent with the Commission’s
Implementation Order, PPL Electric’s ACR will be subject to an annual review.'

OCA’s fourth comment requests that PPL Electric provide supporting workpapers for its
proposed Act 129 Compliance Rider (“ACR”) rates. OCA Comments, p. 2. PPL Electric has
included the requested workpapers as Attachments 1 & 2 to its Reply Comments.

Tn its final comment, OCA requests that PPL Electric provide the supporting workpapers
for the revised allocation of common costs set forth in the Tables 3, 5, 7, 136 and 137 of the
Company’s Amended EE&C Plan. OCA Comments, p. 2. An explanation of PPL Electric’s
revised allocation of common costs is set forth in Section 1.7 of the Amended EE&C Plan.
EE&C Plan, pp. 26-27. Common costs were allocated based on the percentage of EE&C costs
directly assigned to each customer class to the total of the EE&C costs directly assigned to all
customer classes. For example, for the residential customer class:

Residential direct costs = $51,978,000 [Table 135, page 206]

Total direct costs for all customer classes = $218,364,000 [Table 135, page 211]

Proportion of direct costs for residential = $51,978,000 /218,364,000 = 0.2380

Total common costs for all customer classes = $27,641,000 [Table 136, page 212]

Proportion of common costs for residential = Proportion of direct costs for residential *

total common costs for all customer classes = 0.2380 * $27,641,000 = $6,579,000 [Table

135 on page 206 and Table 137 on page 213]

To further assist the parties and the Commission, PPL Electric has provided additional detail in

Attachment 3 to these Reply Comments.

! Energy Efficiency and Conservation Program Implemeniation Order, Docket No. M-2008-2069887,
entered on January 16, 2009, Reconsideration Order entered May 2, 2009, p. 38.

3
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I¥I. THE OFFICE OF SMALL BUSINESS ADVOCATE

In its comments, OSBA indicates that it was unable to confirm calculations relative to the
Company’s Act 129 Compliance Rider rates (Supplement No. 76 to PPL Electric’s Tariff —
Electric Pa. P.U.C. No. 201). OSBA Comments, p. 3. To assist the parties and the Commission,
PPL Electric has provided supporting workpapers in Attachments 1 and 2 to these Reply
Comments for additional information supporting the Company’s calculation of Act 129 Cost

Rates.

Iv. CONCLUSION

WHEREFORE, PPL Electric Utilities Corporation requests that the Commission give due
consideration to these reply comments and that the Amended Energy Efficiency and
Conservation Plan of PPL Electric Utilities Corporation should be approved.

Respectfully submitted,

Paul E. Russell (ID #21643) ADkvid B. MacGregor (ID # 28804)

Associate General Counsel

PP, Services Corporation
Office of General Counsel

Two North Ninth Street
Allentown, PA 18106

Phone: 610-774-4254

Fax: 610-774-6726

E-mail: perussell@pplweb.com

Matthew J. Agen

Post & Schell, P.C.

607 14th St. N.W.

Washington, DC 20005-2006

Phone: 202-661-6952

Fax: 202-661-6953

E-mail: matthewagen@postschell.com
Of Counsel:

Post & Schell, P.C.
Date: January 7, 2009

Post & Schell, P.C.

Four Penn Center

1600 John F. Kennedy Boulevard
Philadelphia, PA 19103-2808

Phone: 215-587-1197

Fax: 215-320-4879

E-mail: dmacgregor@postschell.com

Andrew S. Tubbs (ID #80310)
Post & Schell, P.C.

17 North Second Street, 12th Floor
Harrisburg, PA 17101-1601

Phone: 717-612-6057

Fax: 717-731-1985

E-mail: atubbs@postschell.com

Attoreys for PPL Electric Utilities Corporation
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