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Motion of Chairman James H. Cawley

As to Polling Issue #1 – Cost Allocation of Common Costs, the positions of Duquesne Light Company (“DLC” or “Company”) and DII should be adopted.

As to Polling Issue #2 – Interest on Over/Under Collections, both over and under collections should be made at the legal rate of interest.  Pursuant to 41 P.S § 202, the “legal rate of interest” refers to the rate of interest of six (6) percent per annum.  

As to Polling Issue #3, Rate Base Valuation for Quarterly Smart Meter Charge, the uniform procedural schedule advocated by the Office of Trial Staff, with a 12-month reconciliation period ending June 30 of each Smart Meter Procurement and Installation Plan (“Plan”) year, should be adopted, requiring annual filings, effective January 1 of each year, using average plant balances for projected plant in service.  Specifically, DLC shall not be required to incorporate quarterly filings, but may file for interim or quarterly adjustments as necessary to maintain a balance between Plan net costs and revenues collected under a separate cost recovery mechanism under its tariff. 

 As to Polling Issue #4, Return on Common Equity, if the Company has a litigated Return on Equity (ROE) with the Commission which is less than 3 years old, that ROE should be used for the purposes of determining the weighted average cost of capital under the Plan.  Beyond 3 years, the Quarterly ROEs determined for the electric utility barometer group included in the Quarterly Earnings Report issued by the Commission’s Bureau of Fixed Utility Services should be used, until a subsequent litigated base rate case ROE is determined, to be effective for the subsequent three year period. To the extent that the subsequent base rate case is settled, parties are to establish the applicable ROE to apply for the purposes of the Plan recovery mechanism in that proceeding.

As to Polling Issue #5, Capital Structure, if the Company has a litigated capital structure which is less than 3 years old that resulted in capital structure ratios that were within the zone of reasonableness for its industry, those ratios should be used.  Because DLC’s last fully litigated base rate case is more than 3 years old, and the Company’s current capital structure is outside the zone of reasonableness,
 the Commission shall use the average of the electric utility barometer group included in the Quarterly Earnings Report to be issued by the Commission’s Bureau of Fixed Utility Services.  The applicable ratio should be refreshed after the results of the next base rate case.  To the extent that the subsequent base rate case is settled, parties are to establish the applicable capital structure to apply for the purposes of the Plan recovery mechanism in that proceeding.

As to Polling Issue #6, Meter Capabilities, the initial decision of the ALJ should be adopted.

As to polling issue #7 – Milestones and Implementation Schedule, the initial decision of the ALJ should be adopted.

[Additional Motion] – 15-minute interval data - It is Constellation’s position that the Implementation Order requires DLC to provide meters to all customers capable of furnishing 15-minute interval data on a daily basis.  DLC does not agree with Constellation that such detail is necessary.  It is DLC’s experience that such level of data is not utilized in the industry; PJM utilizes hourly data for the hourly pricing, demand peaks (1 Coincident Peak, 5 Coincident Peak), scheduling, and payment.  DLC further argues that 15-minute interval data creates communication, backhaul, access, and storage issues, and that such data incrementally increases the costs of the supporting communication, network, and system infrastructure.  DLC asserts that the Commission does not need to decide that issue in this proceeding as DLC has committed to analyze further the costs and benefits of the extended capabilities of which the 15-minute interval data is included, and to provide such information in its July 1, 2010 filing.  Given the current lack of evidence regarding the benefits and costs of 15-minute interval data, the Commission should not require DLC to provide 15-minute interval data at this time.  The Commission instead will conduct further proceedings on this issue, pending DLC’s Plan update on July 1, 2010.  In this filing, DLC should provide evidence consistent with the questions below.

The Implementation Order requires parties to address the ability to provide hourly or more frequent energy usage data.  In this proceeding, the parties only addressed 15-minute sub-hourly metering.  While the Company is correct in its assertions that energy markets only require information on hourly usage, these requirements may not be responsive to the RTO requirements of ancillary services.  Therefore, the parties are asked to address the need, ability, and cost for sub-hourly metering.  The parties should address the following issues for residential, small commercial and industrial (C&I), and large C&I customers:

1. What are the capability and limitations of proposed smart meters to measure and record sub-hourly usage?

2. What are the capability and limitations of proposed smart meter communication and data storage systems to transmit and storage sub-hourly usage information?

3. What are the sub-hourly PJM requirements for participation in ancillary service markets?

4. What are the Company’s incremental smart meter, communication, data storage, and data sharing costs associated with these sub-hourly requirements for ancillary services?

5. What are the incremental equipment and installation costs of pulse data recorders used to measure sub-hourly meter data?  

6. Is a pulse data recorder attached to the Company’s meter sufficiently accurate for use by PJM in its ancillary markets, or is redundant metering required to meet PJM standards?

7. What are the additional customer costs associated with (1) transferring pulse meter information from the meter to inside the customer’s premise, (2) processing this data into usable format, (3) communicating the data to a 3rd party or PJM?

8. To the extent a customer requests sub-hourly data, what, if any cost recovery charge is appropriate.  For example, would it be appropriate to have a customer charge that varies with the level of sub-hourly metering requested, and, if so, what would those sub-hourly metering charges be?

Upon conclusion of the Company’s analysis of its ability to provide sub-hourly usage data, DLC should provide a thorough cost/benefit analysis for review by the parties in its July 1, 2010 update.  

THEREFORE, I MOVE THAT the Office of Special Assistants prepare an Order consistent with this motion.

April 15, 2010
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James H. Cawley








Chairman

� Duquesne Light Company had an equity ratio of 68% as of December 31, 2009.
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