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Dear Secretary Chiavetta:

Enclosed for filing, please find the original and eight (8) copies of Supplement No. 5 to
PECO Energy Company Gas Choice Supplier Coordination Tariff Gas Pa. P.U.C No. 1S and
Supplement No. 106 to PECO Energy Company Gas Tariff - Gas Pa P.U.C. No. 2, both
having an effective date of March 12, 2011. This filing is being made consistent with the
Commission’s Final Rulemaking Order entered on June 17, 2010 and which became
effective on January 1, 2011 in the above-captioned proceeding. Copies of this filing have
been served on the persons (including all natural gas suppliers licensed in the Company’s
service territory) indicated on the attached certificate of service.

PECO is filing these tariff supplements late because it inadvertently missed the filing
deadline. Therefore, PECO requests that these supplements be accepted nunc pro func so
that it may be able to implement the required changes without further delay.

Should you have any questions concerning this filling feel free to contact me at 215-841-
5777.

Sincerely,

73444/6_—:-1
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J. E. Simms, Director, Office of Trial Staff
M. Carl Lesney, Director, Bureau of Audits
Office of Consumer Advocate
Office of Small Business Advocate
Bureau of Consumer Services
McNees, Wallace & Nurick
R. E. Wallace, Bureau of Audits
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LIST OF CHANGES MADE BY THIS SUPPLEMENT

Registration for Coordination Services {1 *' Revised Page No. 11}
Changed word Surety to Security.

Security Creditworthiness Requirements (1* Revised Page No. 19 and 1% Revised Page No. 20)
Pursuant to Commission Order at Docket Nos. L-2008-2069115 and 1-00040103F-0002- Licensing
Requirements for Natural Gas Suppliers.

Creditworthiness Evaluation Fee (1* Revised Page No. 23)
Pursuant to Commission Order at Docket Nos. L-2008-2069115 and 1-00040103F-0002- Licensing
Requirements for Natural Gas Suppliers.

Guarantee of Delivery and Payments (1% Revised Page No. 32)
Pursuant to Commission Order at Docket Nos. L-2008-2068115 and 1-00040103F-0002- Licensing
Requirements for Natural Gas Suppliers.

Amount of Security (Original Page No. 32A), (Original Page No. 32Bj and (Original Page No. 32C}
Pursuant to Commission Order at Docket Nos.L-2008-2069115 and 1-00040103F-0002- Licensing Regquirements

for Natural Gas Suppliers.

Adjustments to the Amount of Security
Pursuant to Commission Order at Docket Nos. L-2008-2069115 and 1-00040103F-0002- Licensing
Requirements for Natural Gas Suppliers.

Supplier Disputes as to Form and Amount of Security {First Revised Page No. 36)
Pursuant to Commission Order at Docket Nos. L-2008-206%115 and |-00040103F-0002- Licensing
Requirements for Natural Gas Suppliers.

Events of Breach (First Revised Page No. 41)
Changed word Surety to Security.
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5.0 SUPPLIER QUALIFICATION CRITERIA AND COMMENCEMENT OF SERVICE

5.1 Suppliers applying for service hereunder shall be required to complete the Company's Supplier Evaluation
Form for review by the Company based on the criteria set forth in this Tariff and provide the Company a

completed registration as detailed in Section 5.5.1.

5.2 If the Suppilier plans to bill any Customers in its LVT Customer Group for Supplier charges, the Supplier
shall describe in the Supplier Evaluation Form these billing procedures and resources. In all cases, the Supplier

shall retain ultimate responsibility for this function with its Customers.

5.3 Suppliers shall include with their Supplier Evaluation Form, payment of a non-refundable three hundred fifty

doliars ($350.00) Supplier Registration and Application Fee.
5.4 Commencement of Service

5.4.1 Registration for Coordination Services. In addition to the Supplier Evaluation Form and the Supplier
Registration Fee, a NGS séeking to obtain Coordination Services hereunder must deliver to the Company a
completed registration, consisting of the following:

a. A Supplier Coordination Services Agreement as contained in Rule 15 of this Tariff, fully executed in
duplicate by a duly authorized NGS Representative;

b. A Commission-endorsed EDI Trading Partner Agreement, fully executed in dupiicate by a duly-
authorized NGS Representative.

c. A copy of the Supplier License issued by the Commission ; and

d. Aninitial Security as provided in Rule 11,10 of this Tariff,

5.4.2 Incomplete Registrations. In the event the NGS submits an incomplete registration, the Company shall
provide written notice to the NGS of the registration’s deficiencies within ten (10) business days after the date of
service of the registration, as determined under 52 Pa. Code 1.56. An incomplete registration shall not be
processed by the Company until it is fully completed by the NGS and delivered to the Company.

5.4.3 Processing of Registrations. The Company shail complete the processing of each registration for
Coordination Services within ten {10) business days after the date of service of the completed registration, as
determined under 52 Pa. Code 1.56. The Company shall approve all completed registrations unless grounds for
rejecting the registration, as set forth in Section 5.5.4, exist.

(C) Denotes Change

Issued: March 11, 2011 Effective: March 12, 2011
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7.8 Reliability Requirements. A Supplier shall satisfy all applicable reliability requirements.,
7.9 Supply of Data. A Supplier and the Company shall provide to the other in a thorough and timely manner all
data, materials or information specified in this Tariff, or otherwise reasonably required by the Supplier or

Company in connection with the provision of Coordination Services.

7.10 Communication Requirements. A Supplier must have the software, hardware and technical acumen
necessary to access the Company's websites. In addition, Suppliers who are assigned Pipeline FT Capacity,
must have the hardware, software, and user competencies necessary to access pipeline electronic bulletin
boards.

7.10.1 At a minimum, a Supplier must be equipped with the following communications capabilities or better:

a. Internet electronic mail {e-mail};

b. Internet browser (Netscape 4.0 or better) for access to both the SUCCESS and City Gate Solutions
websites, or their respective successors, and file uploads and downloads; and

¢, Value Added Network(VAN) or Intemet EDI peer-to-peer communication with push and pull capability.

7.11 Record Retention. A Supplier shall comply with all applicable laws and PaPUC rules and regulations for
record retention.

7.11.1 Suppliers are required to create and maintain an encrypted file, with the password for such file provided
to the Commission, containing at a minimum the following billing data: NGS name, Customer's NGDC account
number, rate class, NGS rate, effective period of such rate and any other information required to properly bill
customner at the NGS's rate. Such data will be updated monthly by NGSs and will be released to the Company
only in the event of default by an NGS which requires the Company to comply with Section 2207(k) of the Act.

7.12 Payment Obligation. The Company's provision of Coordination Services to a Supplier is contingent upon

the Supplier's payment of all charges due under this Tariff.

7.13 Security Creditworthiness Requirements. The Supplier shall maintain the Security required by the  {C)
Company and shall maintain an acceptable credit rating in accordance with the requirements of the Supplier
Evaluation Form. The Company reserves the right to conduct financial evaluations on an annual basis. As such,

the Supplier is required to furnish annual audited financial statements to the Company. In the event the

Company does not receive any annual audited financial statements, unaudited financial statements may be
acceptable. The Company also may perform more than one financial analysis for any Supplier during the course

of the year when the Company reviews financial information of a Supplier and determines in the Company's
judgment that the Supplier's creditworthiness has materially changed. The Company may bill the Supplier and

the Supplier shall be responsible for payment of a ninety two dollar ($92.00) fee for such evaluations.

{C) Denotes Change
Issued: March 11, 2011 Effective: March 12, 2011
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The Company will limit evaluations at the Supplier's expense to two (2) evaluations in any twelve (12)
month pericd. If the Company determines that a Supplier's creditworthiness has materially changed, the
Company may adjust the amount of Security required pursuant to Rule 11.10.1.

7.14 Data Exchange

a. Subject to Rule 7.14(b) below, Supplier shall receive information regarding that LVT Customerviaa -
Company-approved EDI transaction from the Company.

b. A Supplier must notify its LVT Customers that by signing up for Competitive Natural Gas Supply with
the Supplier, the Customer is authorizing the disclosure by the Company to the Supplier of certain
basic information about the Customer. The notice shall inform the Customer that the following
information may be disclosed: the Customer's PECO Energy account number, data about meter
readings, rate class and natural gas usage, and the Customer’s address(es).

c. Supplier will utilize all file formats for EDI transactions, including changes thereto for which Supplier
has received at least seven (7) days. The Company will not change the file format without notice via
internet mail. '

d. Nothing in this Rule 7.14 shall prohibit the Company from making available to Suppliers other

electronic data, in formats chosen by the Company.

7.15 Natural Gas Supply Reliability Plan. Under Section 1307 of the Pubiic Utility Code, the Company is
required to submit annually to the PaPUC a reliability plan for its system identifying the projected peak day and
seasonal requirements of the firm service Customers on its system, and the transportation capacity, storage,
peaking or on-system production that shall ensure deliverability of such system requirements {together referred
to as “Deliverability Assets™). Each Supplier shall cooperate with the Company in the preparation of such
reliability plans, and shall provide all reascnable information related to gas Deliverability Assets under its control
required by the reliability plan in a form of an affidavit specifying that supply is available. Such information shall
not be subject to disclosure to a third party except as required by law or as necessary for the purposes of
documenting reliability for the Company's distribution system. Each Supplier shall ensure that Deliverability
Assets under its control, which are relied upon in the Company’s reliability plan, are available to the Company, or
PaPUC-authorized Supplier of Last Resort, in accordance with the Supplier's obligations under its Coordination
Services Agreement and this Tariff.

7.16 Compliance with Commission Orders. The Company and Suppliers shail each comply with all
applicable final Commission Orders regarding Gas Choice, including, for example, Commission standards for
credit determination, deposits, initiation and disconnection of service to LVT Customers as set forth in
Maintaining Service Quality Guidelines at Docket No. M-00991249F0003, Customer Information Disclosure
Requirements at Docket No. M-00991249F0005 regarding Supplier disclosure of terms of service, marketing,
{C) Denotes Change

Issued: March 11, 2011 Effective: March 12, 2011
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9.0 SUPPLIER COORDINATION SERVICES FEES

9.1 Supplier Registration Fee. Supplier will pay a one-time nonrefundable fee of three hundred fifty dollars
{$350.00) to recover the cost of processing the Supplier's registration and the cost associated with qualifying a
Supplier for EDI transactions on the Company’s system.

9.2 Consolidated Bill Fee. Suppliers who elect to have the Company bill for Supplier Charges will be required
to pay a fee of $0.25 per Consolidated NGDC bifl.

9.3 Creditwarthiness Evaluation Fee, Suppliers may be required to pay a fee of ninety-two dollars ($92.00) (C)
for each financial fitness evaluation that the Company deems reasonably necessary to determine whether a
supplier's creditworthiness has materially changed as described in Rule 7.13 with such payments to be limited to

two (2} in any twelve (12) month period.

9.4 Usage Data Supply Fee. Atthe request of the Supplier, the Company will supply twelve (12) months of
historical usage data for no charge. Any additional historical infermation requested will be provided, if avaitable,
for a fee of ninety two dollars ($92.00) per provision.

9.5 Technical Support and Assistance Fee. The Company is under no obligation to provide technical support
or assistance to Suppliers, with the exception of questions raised and research requests by a licensed Supplier
in support of its natural gas supply business. The Company, if reasonably able, will provide five (5) hours of
such assistance per month at no charge. Any additional technical assistance will be provided at the rate of forty-
six dollars ($46) per hour.

(C} Denotes Change
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support of the disputed amount.

11.8 Billing for Supplier Obligations to Other Parties. The Company will assume no responsibility for billing

other parties except as stated otherwise in this Tariff or upon mutual agreement.

11.9 Guarantee of Delivery and Payments. {C)
Before a Supplier, licensee or applicant can render service, or continue to render service under this Tariff, the
Company shall require any Supplier, licensee or applicant applying for Coordination Services, or a Supplier

currently receiving such services, as applicable, to provide Security.

Each NGS shall provide Security in a form and amount that is satisfactory to the Company in accordance with 52
Pa. Code § 62.111. The amount of Security shall be determined according to the requirements set forth in Rule
11.10. The Security must be sufficient to financially safeguard the Company in situations where an NGS fails to
deliver natural gas supply service to its customers. The Security also must be sufficient to financially safeguard
the Company in situations where the NGS does not pay undisputed charges due under this Tariff. In each of these
situations, the Company must be able to immediately access and take title to the Security.

The following types of Security are acceptable to the Company:

—

. Cash deposit;

. Irrevocable letter of credit;

. Performance bond;

. Escrow account;

. Corporate, parental or other third-party guarantee;

. Surety bond;

. Netting any gas supply sales that the NGS has made to the Company and for which the Company owes

- 0N A~ W N

payment to the NGS against the amount of Security required;

8. Real or personal property may be provided by NGSs with annual operating revenues less than $1 million,
as long as: 1) the NGS provides a verified statement demonstrating clear title and certifying that the property
has not been pledged as collateral or otherwise encumbered to any other legal or financial transactions; 2)
the NGS provides a current appraisal report of the market value of the property; and 3) the NGS provides an
acceptable security interest in the property; or

9. Any other financial instrument acceptable to the Company.

The Company, at any time, may require a Suppilier to post a cash deposit or increase an amount of existing
Security if the Company determines that the Supplier is no longer Creditworthy according to the requirements set

forth in Rules 7.13 and 11.10.1,

{C) Denotes Change
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(C)
11.10 Amount of Security.
Each applicant, licensee or NGS must provide $35,000 to the Company before it will be allowed to provide natural
gas supply services in the Company's service territory (the “Initial Security”).

After the Company has reasonably determined that the financial risk of a licensed NGS has increased, the
Company may adjust the Initial Security amount above $35,000 in accordance with the criteria set forth in Section
11.10.1.

11.10.1 Adjustments to the Amount of Security.

The Company may conduct financial analyses of each Supplier or licensee to determine if changes in
creditworthiness have occurred, which may warrant an adjustment of the Initial Security amount. The amount of
Initial Security required may be modified based on one or more of the following criteria:

1. The NGS’s past operating history on all other NGDC systems, including the duration that the NGS operated
on each system, the number of customers served on each system and any supply reliability problems that
occurred on each system.

2. An NGS’s credit reports.

3. The number and class of customers being served.

4. Information that materially affects a NGS's creditworthiness such as:

a) a change in the NGS's recent operating history on the Company’s system or on other NGDC systerns
that has materially affected NGDC system gperation or reliability. Such a change may occur when a
Supplier fails to deliver natural gas supply to meet its customers’ needs or fails to comply with NGDC
operational flow orders as defined at 52 Pa. Code § 69.11,
b) a change in the NGS's credit reporis that materially affects its creditworthiness. Creditworthiness could
be materially affected when 2 of the following credit rating companies change the Supplier's credit rating:
1. Dun & Bradstreet
2. Standard & Poors Rating Services Inc.
3. Transunion LLC
4. Equifax Inc.
5. Experian Information Solutions, Inc.;
c) a significant change, defined as a 25% change over a 30-day period, in the number and class of
customers served, the volume of gas delivered or the average unit price of natural gas;
d) a change in operational or financial circumstances that materially affects a NGS’s creditworthiness.
This can occur when 2 of the following investment rating companies change the NGS's rating of its issued
securities from an investment grade or good rating to a speculative or moderate credit risk rating and vice
versa:
(C) Denotes Change
Issued: March 11, 2011 Effective: March 12, 2011
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(C)
1. Standard & Poors Rating Services Inc.
2. Moody's Investment Service, Inc.
3. Fitch, Inc.
4. A.M. Best Company, Inc.
5. DBRS, Inc.;

e) a change in the NGS's demonstrated capabhility to provide the necessary volume of natural gas to meet
its customers' needs that materially affects the Company’s system operation or reliability. Such a change
may occur when the NGS fails to deliver natural gas supply sufficient to meet its customers’ needs on 5
separate occasions within a 30-day period or fails to comply with the Company’s operational flow orders.

5. The NGS's demonstrated capability to provide the volume of natural gas necessary to meet its customers’
needs.

After it is reasonably determined by the Company that an adjustment to the amount of Security provided by the
Supplier is required, the Company will adjust the Security amount in accordance with the Company’s cafculation
formula comprised of the following three components:
a. The Company's exposure for gas “borrowed” by the Supplier, adjusted for a colder than normat winter,
b. Pipeline demand charges in the event of a Supplier default, and

c. The Company's exposure related to honoring the Supplier's contract price within a billing period.

Each of these components is detailed below:

a. “Borrowed” gas component: [{projected volumes for NOV-MAR in most recent 1307(f) filing) x (10%
adjustment for a design winter) - {delivered gas per ADCQ for NOV-MAR)] x (most recent Company
1307(f} filing average delivered commodity cost for NOV-MAR).

b. Pipeline capacity demand charges component: [ADCQ x 90 days x (most recent Company 1307(f)
filing pipeline demand charges)).

c. Interim billing period component: [JAN’s volume x 30 days x 10% assumed difference in Supplier's
contract price to the Company's commodity cost)).

When the Company determines that a Security adjustment is required, it will provide written notice to the NGS.
The NGS shall comply with the Company's determination within 5 business days after the NGS is served with such
notice. If the NGS disagrees with the Company’s determination, it shall file a dispute in accordance with Section
11.11.3.6. However, the NGS is still required to post the full amount of adjusted Security requested by the
Company within 5 business days after the NGS is served with the Company’s notice.

(C) Denotes Change

Issued: March 11, 2011 . Effective: March 12, 2011



Supplement No. 5 to
Tariff Gas PaPUC No. 1S
PECO Energy Company Original Page No. 32C

(C)
An NGS also may request, in writing, that the Company adjust its Security amount according to the criteria set
forth in section 11.10.1. The Company will provide a written response to the NGS within 5 business days after
receipt of the written request from the NGS. In the event that the Company agrees with the NGS's request, the
NGS shall post the Security adjustment within 5 business days after the NGS is served with the Company's
determination. In the event that the NGS disagrees with the Company's determination, it may file a dispute in
accordance with Section 11.11.3.6. However, if the Company requires an adjustment of Security, the NGS is still
required to post the full amount of adjusted Security within & business days after the NGS is served with the
Company's notice.
11.10.2 Credit Information. In addition to any information otherwise required hereunder, a Supplier shall be
required to provide to the Company such credit information as the Company may reasonably request. The
Company will report the Supplier's credit history with the Company to a national credit bureau.

(C) Denotes Change
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involved in the dispute) are informed of the results of the investigation. The Supplier shall provide all information
needed by the Company relating to the Customer’s complaint within five (2) business days of the Company's
request. in the event, however, the dispute relates only to the Supplier’s Charges or actions, the Company shall
refer the Customer directly to the Supplier for resolution of the dispute.
14.11.3.4 Non-Residential Informal Complaints. The Company shali process all informal complaints in
accordance with the Public Utility Code and the Commission’s applicable orders and regulations. [n the event the
informal complaint relates to the Company’s charges or actions or to both the Company’s and the Supplier’s
Charges or actions, the Company will coordinate with the Customer's Supplier so that the proper information is
submitted to the Commission’s Bureau of Consumer Services within the time period required by the Commission.
In the event, however, the informai complaint relates only to the Supplier’s Charges or actions, the Supplier shall
have the sole responsibility to submit the proper information.
11.11.3.5 Collections. In accordance with the Company's credit and collection policies, a Customer's outstanding
prior balances will not be transferred when a Customer switches from the Company to a Supplier, switches from
one Supplier to another, switches from a Supplier to the Company or when the Customer chooses another billing
option, unless mutually agreed to by the Company and the Supplier.
11.11.3.6 Supplier Disputes As to Form and Amount of Security.
An applicant, licensee or NGS shall notify the Company in writing of any dispute(s) it may have regarding the form
and amount of Security or the adjustment of Security requested by the Company. [f a resolution cannot be
reached within 30 days after the Company receives the written notice, the applicant, licensee or NGS may do any
of the following:
1. Request that the Secretary of the PUC initiate an informal mediation and resolution process. If the
NGS is dissatisfied with the PUC’s decision at the informal level, it may petiticn to appeal the decision
or file a Farmal Complaint.
File a Formal Complaint at the Commission.
File a Petition challenging the criteria used by the Company to determine the form and amount of
Security requested or the Security adjustment amount.
If a NGS initiates a dispute or files a complaint related to an adjustment in Security by the Company, the following
requirements exist during the pendency of the dispute:
1. The NGS is required to provide and maintain the fult adjusted Security amount to the Company until
the dispute is resolved.
2. The NGS must continue to operate in accordance with the Company’s system operations and
business rules and practices.
3. The NGS must continue to deliver natural gas volumes necessary to fulfill customer needs and
provide customer support services.
4. The Company shall allow the NGS to continue to operate on the Company’s system.
{C) Denotes Change
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14.0 BREACH OF COORDINATION OBLIGATIONS

14.1 Breach of Obligations. The Company or an NGS shall be deemed to be in material breach of its
Coordination Obligations under the Coordination Services Agreement, and under this Tariff, upen its failure to

observe any material term or condition of this Tariff, including any Rule and Regulation, Charge or Rider thereof.

14.2 Events of Breach. A material breach of Cecordination Obligations hereunder, as described in Rule 14.1,
shall include, but is not limited to, the following:

a. NGS8's failure to maintain its PaPUC Supplier license.

b. NGS's failure to maintain the required Security; {C)

c. NGS's failure to make full payment of any undisputed Coordination Services Charges in the time
prescribed.

d. The involuntary bankruptcyfinsolvency of the NGS, including, but not limited to, the appointment of
a receiver, liquidator or trustee of the NGS, or a decree by such a court adjudging the NGS
bankrupt or insolvent or sequestering any substantial part of its property or a petition to declare
bankruptcy so as to reorganize the NGS,;

e. NGS's filing of a voluntary petition in bankruptcy under any provision of any federal or state
bankruptcy law, or its consent to the filing of any bankruptcy or recrganization petition against it
under any similar law or, without limiting the generality of the foregoing, an NGS's admission in
writing of its inability to pay its debts generally as they become due or an NGS's consent to the
appointment of a receiver, trustee or liquidator of it, or of all, or any part of, its property; or

f.  NGS's unexcused failure to deliver its ADDQ for two (2) or mare days within any thirty (30) day
period.

14.3 Cure and Default. In the event that either the Company or a NGS materially breaches any of its

Coordination Obligations, the other party shall provide the breaching party with notice of the breach. If the breach

is not cured or rectified within fifteen (15) days of the receipt of such notice, the breaching party shall be deemed

in Default of the Agreement; except that, if a NGS fails to deliver its ADDQ as provided in Rule 14.2 f. above, or a

NGS fails to restore its required Security within three (3) business days, each such failure constitutes a Default (C)
and the Company may, without further notice, immediately terminate the Coordination Services Agreement without
prejudice to any remedies at law or in equity available to the Company by reason of the Default. Notwithstanding

the above, the NGS shall have the right during said fifteen (15) day cure period to obtain an order from the

Commission preventing or staying termination.

(C) Denotes Change
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24. REQUESTS FOR ENERGY EFFICIENCY INFORMATION

Upon request of a Customer for energy efficiency information, the Company will provide a copy of its then

current residential or commercial energy efficiency guide, as applicable.

25. CREDITWORTHINESS OF A NATURAL GAS SUPPLIER (NGS) SERVING HIGH VOLUME
TRANSPORTATION CUSTOMERS

{a} Unless a mutual agreement is reached between the Company and a NGS, a
NGS seeking to deliver natural gas supplies to the Company for the account of
one or more of the Company’s non-exempt HVT Customers must satisfy at least
one of the following financial criteria:

(1)

(2)

(4)

{C) Denotes Change

The NGS has a minimum credit rating of 3A2 from Dun & Bradstireet, a
minimum bond rating of Baa2 from Moadys, or a rating of BBB from
Standard & Poor's, Fitch ICBA or Duff & Pheips; or

The NGS has furnished the Company with an irrevocable and binding form
of security (e.g., surety bond, letter of credit, security interest in collateral
acceptable to the Company, a corporate guaranty, or a written affirmation of
financial support by a parent or affiliated company) issued by an obligor that
has a minimum credit rating of 3A2 from Dun & Bradstreet, a minimum bond
rating of Baaz from Moody’s, a minimum bond rating of BBB from Standard
& Poor's, Fitch ICBA or Duff & Phelps, or, for an insurance company, an
A.M, Best credit rating of no less than A-and in which the obligor designates
the Company as the sole beneficiary and which otherwise is in a form and
amount acceptabie to the Company; or

The NGS provides the Company with a cash deposit and/or a cash escrow
arrangement in an amount and form acceptable to the Company, and
agrees, in a writing furnished to the Company, to be responsible, as
between the Company and the Supplier, for the payment of all deficient and
excess delivery charges assessed in accordance with the Company’s Gas
Transportation Service — General Terms and Conditions that are caused by
the NGS' excess or deficient deliveries. Such responsibility on the part of
the NGS would not relieve the HVT Customer of its responsibility for the
payment of the same charges in accordance with the Gas Transportation
General Terms and Conditions. If the NGS is determined to have been
responsible for the excess/deficient delivery and if the NGS pays the related
charges to the Company, then the HVT customer would be relieved of such
responsibility.

For the purposes of this subsection (a), the “amount acceptable to  the

Company” shall be a dollar amount (3US) equal to the monetary value
obtained by muitiplying 45 days of average daily winter usage for each HVT
Customer supplied by the NGS times the then effective Commaodity Charge.

The NGS has furnished the Company with an acceptable amount of
Security in the form of an escrow account or nets any gas supply sales that
the NGS has made to the Company and for which the Company owes
payment to the NGS against the amount of Security required. The amount
of Security contained in either situation must be in an amount equal to the
monetary value obtained by multiplying 45 days of average daily winter
usage for each HVT Customer supplied by the NGS times the then effective
Commodity Charge.
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(b) The Company shall have the right to assess each NGS' creditworthiness on an annual
basis. As such, the Supplier is required to furnish annual audited financial statements to
the Company. In the event the Company does not receive any annual audited financial
statements, unaudited financial statements may be acceptable. The Company also

may perform more than one financial analysis for any Supplier during the course of the

year when the Company reviews financial information of a Supplier and determines, in
the Company's judgment that the Supplier’s creditworthiness has materially changed.

(¢) The amount of Security required may be modified based on one or more of the
following criteria:

{C) Denotes Change

1. The NGS's past operating history on all other NGDC systems, including the
duration that the NGS operated on each system, the number of customers served
on each system and any supply reliability problems that occurred on each system.
2. An NGS's credit reports.

3. The number and class of customers being served.

4. Information that materially affects a NGS's creditworthiness such as:

a) a change in the NGS's recent operating history on the Company's system or

on other NGDC systems that has materially affected NGDC system operation
or reliability. Such a change may occur when a Supplier fails to deliver natural
gas supply to meet its customers’ needs or fails to comply with NGDC
operational flow orders as defined at 52 Pa. Code § 69.11;

b) a change in the NGS's credit reports that materially affects its

creditworthiness. Creditworthiness could be materially affected when 2 of the
following credit rating companies change the Supplier's credit rating:

1. Dun & Bradstreet

2. Standard & Poors Rating Services Inc.

3. Transunion LLC

4, Equifax Inc.

5. Experian Information Solutions, Inc,;

c) a significant change, defined as a 25% change over a 30-day period, in the

number and class of customers served, the volume of gas delivered or the
average unit price of natural gas,

d) a change in operational or financial circumstances that materially affects a

NGS's creditworthiness. This can occur when 2 of the following investment
rating companies change the NGS's rating of its issued securities from an
investment grade or good rating to a speculative or moderate credit risk rating
and vice versa:

1. Standard & Poors Rating Services Inc.

2. Moody's Investment Service, Inc.

3. Fitch, Inc.

4. A M. Best Company, Inc.

5. DBRS, Inc.;

e) a change in the NGS’s demonstrated capability to provide the necessary

volume of natural gas to meet its customers' needs that materially affects the
Company’s system operation or reliability. Such a change may cccur when
the NGS fails to deliver natural gas supply sufficient to meet its customers’
needs on 5 separate occasions within a 30-day period or fails to comply with
the Company's operational flow orders.

1ssued March 11, 2011
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5. The NGS’s demonstrated capability to provide the volume of natural gas necessary to
meet its customers’ needs.

(d} After it is reasonably determined by the Company that an adjustment to the amount of
Security provided by the Supplier is required, the Company will adjust the Security amount
in accordance with subsection (a)}(3).

{e)} The NGS shall have the affirmative obligation to inform the Company in writing of
any material change in its financial condition in a timely manner.

(f) Notwithstanding anything to the contrary stated in this Rule 25, an NGS shall not
be creditworthy if, for any reason, it owes a past due amount to the Company that
is not subject to a good faith biling dispute and the payment has not been
received by the Company within two business days after the Company has
provided a past due notice, or if so determined by order of the Pennsylvania
Public Utility Commission.

{g) When the Company determines that a Security adjustment is required, it will provide
written notice to the NGS. The NGS shall comply with the Company’s determination
within 5 business days after the NGS is served with such notice. If the NGS disagrees
with the Company's determination, it shall file a dispute in accordance with subsection (h).
However, the NGS is still required to post the full amount of adjusted Security requested
by the Company within 5 business days after the NGS is served with the Company's
notice.

An NGS alse may request, in writing, that the Company adjust its Security amount
according to the criteria set forth in subsection (¢). The Company will provide a written
response to the NGS within 5 business days after receipt of the written request from the
NGS. In the event that the Company agrees with the NGS's request, the NGS shali post
the Security adjustment within 5 business days after the NGS is served with the
Company's determination. In the event that the NGS disagrees with the Company's
determination, it may file a dispute in accordance with subsection (h). However, if the
Company requires an adjustment of Security, the NGS is still required to post the full
amount of adjusted Security within 5 business days after the NGS is served with the
Company's notice.

{h) An applicant, licensee or NGS shall notify the Company in writing of any dispute(s) it may
have regarding the form and amount of Security or the adjustment of Security requested
by the Company. If a resolution cannot be reached within 30 days after the Company
receives the written notice, the applicant, licensee or NGS may do any of the following:

1. Request that the Secretary of the PUC initiate an informal mediation and resolution
process. If the NGS is dissatisfied with the PUC’s decision at the informal level, it may
petition to appeal the decision or file a Formal Complaint.

2. File a Formal Complaint at the Commission.

3. File a Petition challenging the criteria used by the Company to determine the form and
amourtt of Security requested or the Security adjustment amount.

If a NGS initiates a dispute or files a complaint related tc an adjustment in Security by the
Company, the following requirements exist during the pendency of the dispute:

1. The NGS is required to provide and maintain the full adjusted Security amount to the
Company until the dispute is resclved.

2. The NGS must continue to operate in accordance with the Company’s system
operations and business rules and practices.

3. The NGS must continue to deliver natural gas volumes necessary to fulfill customer
needs and provide customer support services.

4. The Company shall allow the NGS to continue to operate on the Company’s system.

(C) Denotes Change
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documents upon the participants, listed below:

DAVID ARNDT

- COLONIAL ENERGY INC
3975 FAIR RIDGE DRIVE

STE T-10 NORTH

FAIRFAX VA 22033

CONSTELLATION NEWENERGY INC
#2 PENN CENTER

SUITE 222

1500 JFK BLVD

PHILADELPHIA PA 19102

FRANK LACEY DIRECTOR, PRODUCT
MARKETING

DIRECT ENERGY

TWO GATEWAY CENTER, 9TH
PITTSBURGH, PA 15222 PHONE:

WILLIAM “CHIP” GLUNT
DIRECTOR, RETAIL MARKETING
EQUITABLE ENERGY

225 NORTH SHORE DRIVE
PITTSBURGH, PA 15212

EQUITABLE

GAS COMPANY, LLC
CARLA M. DAVIS
EXECUTIVE ASSISTANT
225 NORTH SHORE DRIVE
PITTSBURGH, PA 15212

COLEEN E HICKS

EXELON BUSINESS SERVICES
COMPANY

300 EXELON WAY

KENNETT SQUARE PA 19348

VALERIE ROSS

REGULATORY MANAGER
GATEWAY ENERGY SERVICES
CORPORATION

400 RELLA BLVD., SUITE 300
MONTEBELLO, NY 10901

l. C. THOMASSON ASSOCIATES, INC.
2950 KRAFT DRIVE,

SUITE 500

NASHVILLE, TN 37204-0527

MARSTON LAW

218 NORTH LEE STREET
ALEXANDRIA, VIRGINIA 22314
PHILIP M. MARSTON
COUNSEL TO IBERDROLA USA
SOLUTIONS, INC.

TERESA RINGENBACH

INTEGRYS ENERGY SERVICES, INC.
600 SUPERIOR AVE, SUITE 1300
CLEVELAND, OH 44114

MR SCOTT SPIEWAK VICE
PRESIDENT & COUNSEL
METROMEDIA ENERGY INC
3 FAIRWAY LN

OLD TAPPAN NJ 07675
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ANTHONY C. ADONIZIO
ATTORNEY~AT-LAW
MID-ATLANTIC COOPERATIVE
SOLUTIONS

250 NORTH 24TH STREET

CAMP HILL, PENNSYLVANIA 17011

PETER B CAILOWHILL

NRGING, LLC D/B/A NETGAIN
ENERGY ADVISORS

1775 WIEHLE AVENUE SUITE 310
RESTON, VA 20180

PALMCO ENERGY PA, LLC
2704 COMMERCE DRIVE, SUITE B
HARRISBURG, PA 17110

PATRIOT ENERGY GROUP
10 TOWER OFFICE PARK
SUITE 317

WOBURN, MA 01801

PEPCO ENERGY SERVICES
2000 K STREET NW

SUITE 750

WASHINGTON DC 20006
ATTENTION: MARK S KUMM

T.E. FRITZ

PETROCOM ENERGY GROUP LTD
1717 MAIN STREET
NORTHAMPTON PA 18067

PLANET ENERGY CORP.

IO KINGSBRIDGE GARDEN CIRCLE
SUITE 800

MISSISSAUGA, O N L5R 3K6

MICHAEL A. GRUIN

STEVENS & LEE

LAWYERS & CONSULTANTS

17 NORTH SECOND 16TH FLOOR
HARRISBURG, PA 17101

ANNETTA H. DURNACK

SR. MARKETING MANAGER
PPL ENERGYPLUS, LLC
MAI:TWO NORTH NINTH
STREET(GENPL7)
ALLENTOWN, PA 18101-1179

JOSEPH S SOLOMON
PROVIDENT ENERGY
CONSULTING LLC

70 PALMERS MILL RD
MEDIA PA 19063

CHRIS RUSSO

SEQUENT ENERGY SERVICES INC
1200 SMITH STE 900

HOUSTON TX 77002

AMY GOLD

GENERAL MANAGER
REG AFFAIRS

SHELL ENERGY NORTH
AMERICA (US),

909 FANNIN STREET
PLAZA LEVEL |
HOUSTON, TX 77010

SHIPLEY ENERGY

550 EAST KING STREET 0 POST
OFFICE BOX 946

YORK, PENNSYLVANIA 17405

MR. WILLIAM R. DETER
SOUTH JERSEY ENERGY,
OPEN FLOW ENERGY
P.O. DRAWER J

DUBOIS, PA 15801

KIMBERLY MCCLOSKEY,
SPRAGUE ENERGY

2 INTERNATIONAL DRIVE,
LEGAL ASSISTANT SUITE 200
PORTSMOUTH, NH 03801

MS PRISCELLA LOU
TEXON DISTRIBUTING LP
11757 KATY FREEWAY
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TITAN GAS. LLC

3355 WEST ALABAMA.
SUITE 1170.
HOUSTON, TX 77098

USP&G (PENNSYLVANIA)
MANAGEMENT LLC

537 DOUGLAS AVE

SUITE 1

DUNEDIN FL 34698
ATTENTION: RICHARD WHITE
REGULATORY LIAISON

FRANK H MARKLE
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WYOMISSING PA 19610

JONATHAN P NASE

LEBOEUF LAMB GREENE & MACRAE
LLP

200 NORTH 3RD STREET SUITE 300
PO BOX 12105

HARRISBURG PA 17108

VALUSOURCE ENERGY SERVICES,
LLC

875 GREENTREE ROAD

SUITE 440

PITTSBURGH, PA 15220
ATTENTION: JOHN MORRIS

WASHINGTON GAS ENERGY
SERVICE

13865 SUNRISE VALLEY DRIVE
SUITE 100

HERNDON, VA 20171

DIRECT ENERGY RESIDENTIAL -
MAIN OFFICE

US NORTH - ENERGY SERVICES

1001 LIBERTY AVE., 12TH FLOOR
PITTSBURGH, PA 15222

FIRST ENERGY SOLUTIONS CORP
341 WHITE POND DRIVE
AKRON, OH 44320

GREEN MOUNTAIN ENERGY
POST OFFICE BOX 689008
AUSTIN, TEXAS 78768

NATIONAL FUEL RESOURCES, INC.
165 LAWRENCE BELL DRIVE,
SUITE 120 —

WILLIAMSVILLE, NY 14221

ON DEMAND ENERGY

300 CORPORATE CENTER DRIVE
SUITE 50

MOON TWP, PA 15108

STEVEN K. HAAS
COUNSEL FOR PROSPECT
RESOQURCES, INC.

P.O. BOX 1778
HARRISBURG, PA 17105

WILLIAMS ENERGY MARKETING &
TRADING CO

ONE WILLIAMS CENTER

TULSA, OK 74172

TAMARA GROSE
5333 WESTEHEIMER RCAD
HOUSTON, TX 77056

CINDY FARLEY

HESS

ONE HESS PLAZA
WOODBRIDGE, NJ 07095
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NANCY GILMORE
TITAN GAS

3355 W ALABAMA
HOUSTON, TX 77098

RICHARD UNGER

UGI ENERGY SERVICES
1 MERIDIAN BOULEVARD
WYOMISSING, PA 19610

SCOTT MCCORRY
MACK SERVICE GROUP
PO BOX 557

BERWYN PA 19312
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PECO Energy Company

2301 Market Street $15-2
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After printing this label:
1. Use the 'Print’ button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal line.

3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this labe! far shipping purposes is fraudulent and could
result in additional billing charges, along with the cancellation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not be
responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-Oelivery, misdelivery,or misinformation, unless
you deciare a higher value, pay an additional charge. document your actual loss and file a timely claim.Limitations found in the current FedEx Service
Guide apply. Your right to recover from FedEx for any loss, including intrinsic valueof the package, loss of sales, income interest, profit, attorney's fees,
costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of $100 or the authorized declared value.
Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is $500, e.q. jewelry, precious metals, negotiable
instruments and other items listed in gur ServiceGuide. Wiitten claims must be filed within strict tirme [imits, see current FedEx Service Guide.
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