
FirstEnergy 76 South Main Street 
Akron, Ohio 44308 

Kathy J. Kolich 
Senior Attorney 

330-384-4580 
Fax: 330-384-3875 

Via Federal Express 

April 27, 2011 

RECEIVED 
Rosemary Chiavella. Secretary 
Pennsylvania Public Ulilily Commission APR 2 7 2011 
Commonwcahh Keysione Building 
400 North SireeL 2 n d Floor PA PUBLIC UTILITY COMMISSION 
Hamsburg.. PA 17120 SECRETARY'S BUREAU 

Dear Secretary Chiavella: 

Re: Prehearing Conference Memorandum of Meiropolitan Edison Company, 
Pennsylvania Electric Company and Pennsylvania Power Company 

Pursuam io Section 1901 of the Public Utility Code (66 Pa. C.S.A. § 
1901). enclosed for filing in ihe above-referenced dockets are an original and four (4) 
copies oflhe Prehearing Memorandum of Metropolilan Edison Company. Pennsylvania 
Electric Company and Pennsylvania Power Company ("Companies"). Please date stamp 
the additional copy and return il lo me in the enclosed postage-prepaid envelope. 

A copy of this Prehearing Memorandum has been served upon the parlies 
as indicated in the attached Certificate of Service. 

Please contact me at ihe above number should you have any questions. 

Sincerely, ^ 

Kaihy J. Kolich, Esq. 

kag 
Enclosures 
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BEFORE THE 
PENNSYLVANIA PUBLIC LTILITY COMMISSION 

Joint Petition of Metropolitan Edison 
Conipnny, Pennsylvania Electric Company 
and Pennsylvania Power Company for 
Amendment of the Orders Approving 
Energy Efficiency and Conservation Plans 
and Petition for Approval of First 
Amended Energy Efficiency and 
Conservation Plans 

Docket Nos. M-2009-2092222, 2009— 

M-Zm- RECEIVED 
f T j ^ o ^ ^ / / ^ ^ APR 2 7 2011 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

PREHEARING CONFERENCE MEMORANDUM 
OF METROPOLITAN EDISON COMPANY, PENNSYLVANIA ELECTRIC COMPANY 

AND PENNSYLVANIA POWER COMPANY 

To The Honorable Dennis J. Buckley, Administrative Law Judge: 

To assist (he Administrative Law Judge ("ALJ") with the disposition of procedural issues 

in the above-captioned proceeding Metropolitan Edison Company ("Met-Ed"), Pennsylvania 

Electric Company ("Penelec") Pennsylvania Power Company ("Penn Power") (collectively, the 

"Companies") submit this Prehearing Conference Memorandum, pursuant to Section 333 oflhe 

Public Utility Code, 66 Pa.C.S. 333, and in response to the April 13, 2011 Prehearing 

Conference Order. 

I. Introduction 

On February 18, 2011, the Companies petitioned the Commission for an amendment of 

the Commission Orders approving their Energy Efficiency and Conservation ("EE&C") Plans 

and for approval of ihe Companies' Firsi Amended EE&C Plans. The Office of Consumer 

7607'; v 



Advocate ("OCA") and The Mel-Ed Industrial Users Group, Penelec Industrial Customer 

Alliance and The Penn Power Users Group ("MEIUG") submitted Answers on March 10, 2011. 

The Petition was assigned to the Office of Administrative Law Judge and was then 

assigned to ALJ Dennis J. Buckley for further investigation and the scheduling of hearings. A 

Prehearing Conference Order was issued on April 13, 2011, in which the parties' obligations 

wiih respect to the Prehearing Conference were set forth. In response lo that Order, the 

Companies submit this Prehearing Conference Memorandum. 

Counsel designated for service on behalf of the Companies in this proceeding will be 

Kathy J. Kolich, Esq. 
FirstEnergy Service Company 
76 South Main Street . 
Akron, Ohio 44308 
330-384-4580 (T) 
330-384-3875 (F) 
kikolichfglfirsieneruvcoiD.com 

who requests lhat she be included on parlies' certificates of service and email distribution lists in 

ihis case. 

II. Discover}' 

If ihe accelerated procedural schedule described below is adopted, the Companies agree 

lo provide responses to discovery requests wilhin seven (7) days of receipt, with all discovery 

completed at least one week prior to hearing. 

III. Proposed Procedural Schedule 

Inasmuch as many of Ihe proposed changes submiited in the Petition affect energy 

efficiency and peak demand reduction programs that will be used for compliance with 2013 

statutory benchmarks, the Companies request the following accelerated procedural schedule: 

Company Direct Testimony February 18, 2011 
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Intervener Direct Testimony May 20, 2011 

All Parties Rebuttal Testimony May 27, 2011 

Oral Rejoinder/ Hearing Week of June 6, 2011 

Main Briefs 2 weeks after close of hearing 

Reply Briefs 7-10 days later 

At the lime of this filing, the parties have not yet reached agreement on a procedural schedule 

and will continue to try lo resolve their issues before the Prehearing Conference on April, 29, 

2011. 

IV. Identification of Witnesses 

Concurrently with the filing of the Petition in this case, the Companies filed the 

testimony of the following individuals who are expected to testify at the hearing in this matter: 

George Fitzpatrick 
Black & Veaich Corporation 
888 Veteran's Highway 
Suite 120 
Hauppauge, New York 11788 

Charles V. Fullem 
FirstEnergy 
P.O. Box 16001 
Reading, PA 19612-6001 

Both witnesses can be reached through counsel. 

Mr. Fitzpatrick's testimony will demonstrate how all oflhe proposed changes included in 

the plans that are the subject of the Peiition in this Proceeding ("First Amended Plans"), other 

lhan those involving ihe changes to Rider EEC-C, are necessary and how they impact the 

program portfolios. 

Mr. Fullenrs testimony will demonstrate the changes to Rider EEC-C that are necessary 

as a result of the changes being proposed in this filing. In essence, while rider charges are 
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changing for all customer classes as a result of revised sales and revenue collection projections, 

only the rider charge for Large Commercial and Industrial ("C/I") customers is increasing as a 

resuli of increases in program budgets. 

The Companies reserve the right to modify this position ifany positions oflhe Parties 

change during the course of this proceeding. 

V. Issues In This Proceeding 

The Companies found it necessary to amend their current EE&C Plans ("Current Plans") 

for several reasons. First, the Current Plans include an 11% transmission and distribution loss 

factor that was used to gross up all EE&C program savings calculations so as lo reflect savings at 

the system generation level. After the Curreni Plans were approved, the Statewide Evaluator and 

the Commission's Bureau of Conservation Economics and Energy Planning clarified that EE&C 

savings projections should be calculated al the retail level for Act 129 compliance purposes, and 

at the system generalion level for Total Resource Cosl lest purposes. As a result, all of the 

savings projections included in the Curreni Plans are overstated by approximately 11 %. 

Therefore, ihe First Amended Plans recalculate projected savings, which, in turn, requires plan 

modificaiions lo make up this 11% deficit. 

Second, certain programs are performing at energy or demand savings levels below those 

originally anticipated, partly due lo: (i) the downturn in the economy; (ii) updates to ihe 

Technical Reference Manual ("TRM"); and (iii) customer participation levels in certain programs 

and measures different from those assumed in the Current Plans. The First Amended Plans re­

balance ihe programs so that the Companies can meet iheir EE&C targets. 

Lastly, some programs are exceeding expectations, even to the point where the funding 

for ihe C/I Equipmem Programs in the Large C/I Sector are fully committed for Met-Ed and 
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Penelec, thus requiring their suspension until additional funding can be approved by the 

Commission. The First Amended Plans request additional funding for those programs, which 

will affect the amounl charged to the Large C/I Sector. 

VI. Settlement 

The Companies will attempt to resolve any or all of the issues through settlement 

conferences which will be scheduled as parties' availability permits. 

Respectfully submitted, 

Dated: April 27, 2011 H^M^ ^ I 
Kathy J. Kolich 
Attorney ID No. 92203 
FirstEnergy Service Company 
76 South Main Street 
Akron, OH 44308 
330-384-4580 (T) 
330-384-3875 (F) 
kjkolichfjftfi rstenergvcorp.com 

Counsel for Meiropolitan Edison Company, 
Pennsylvania Eleclric Company and Pennsylvania 
Power Company 
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CERTIFICATE QF SERVICE 

1 hereby certify that I have this day served a true and correct copy of lhe foregoing document 
upon the individuals listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to 
service by a participant). 

Service via Federal express, as follows: 

Rosemary Chiavella. Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2 l u l Floor 
Harrisburg, PA 17120 

Service via Federal Express and Electronic Mail, as follows: 

The Honorable Dennis J. Buckley 
PO Box 3265 
Harrisburg, PA 17105-2365 
debucklevffislale.pa.us 

Service via EJeclronic Mail and First Class Mail as follows; 

CANDIS A. TUN1LO, ESQUIRE 
T A N Y A M C C L O S K Y . ESQUIRE 
ARON J. BEATTY. ESQUIRE 
OFFICE OF CONSUMER A D V O C A T E 
5 T H FLOOR FORUM PLACE 
555 WALNUT STREET 
HARRISBURG, PA 17101-1923 
ctiinilo@paoca.org 
imccloskey@paoca.org 
abcaiiy@paoca.org 
717.783.5048 

THOMAS J. SNISCAK, ESQUIRE 
KEVIN J. M C K E O N , ESQUIRE 
TORI GIESLER, ESQUIRE 
H A W K E M C K E O N & SNISCAK LLP 
PO BOX 1778 
100 NORTH TENTH STREET 
HARRISBURG, PA 17101 
ijsniscak@hmslegal.com 
kjmckeoii@hmslegal.coni 
ilgiesler@hmslegal.com 
717.236.1300 

DANIEL G. ASMUS, ESQUIRE 
OFFICE OF S M A L L BUSINESS A D V O C A T E 
C O M M E R C E BUILDING 
SUITE 110 
2300 NORTH SECOND STREET 
HARRISBURG, PA 17101 
dasinus@staie.pa.iis 
717.783.2525 

KURT E. KLAPKOWSKI , ESQUIRE 
PA DEPRCSOB 
9 T H FLOOR 
400 MARKET STREET 
HARRISBURG, PA 17101-2301 
kklapkowsk@slate.pa.us 
717.787.7060 
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DANIEL CLEARFIELD, ESQUIRE 
KEVIN J. MOODY, ESQUIRE 
ECKERT SEAMANS CHERIN & MELLOTT LLC 
213 MARKET STREET, 8T11 FLOOR 
HARRISBURG, PA 17101 
dcleaiTield@eckeilseamans.com 
kmoody@eckeitseamans.com 
717.237.7187 

CAROLYN PENG1D0RE, CEO 
CLEARCHOICE ENERGY 
180 FORT COUCH ROAD, SUITE 265 
PITTSBURGH. PA 15241 
Carolyn@clearchoice-energy.com 
412.833.4113 

MARK C. MORROW, ESQUIRE 
SENIOR COUNSEL 
UGI UTILITIES INC 
460 NORTH GULPII ROAD 
KING OF PRUSSIA, PA 19406 
moiTOwm@ugicorp.com 
610.768.3628 

HARRY S. GELLER, ESQUIRE 
JULIE GEORGE. ESQUIRE 
PA UTILITY LAW PROJECT 
118 LOCUST STREET 
HARRISBURG, PA 17101-1414 
piilp@palegalaid.net 
717.232.2719 

BRIAN J. KN1PE, ESQUIRE 
BUCHANAN INGERSOLL & ROONEY PC 
17 NORTH SECOND STREET, 15™ FLOOR 
HARRISBURG, PA 17101-1503 
Brian.knipe@bipc.com 
717.237.4820 

MICHAEL T. KILLION, ESQUIRE 
BUCHANAN INGERSOLL & ROONEY 
213 MARKET STREET. 3 R D FLOOR 
HARRISBURG, PA 17101 
Michael.killion@bipc.com 
717.237.4800 

SCOTT H. DeBROFF, ESQUIRE 
RHOADS& SIMON LLP 
ONE SOUTH MARKET SQUARE 
PO BOX 1 146 
HARRISBURG, PA 17101 
sdebrorr@rhoads-sinon.com 
717.237.6716 

THEODORE J. GALLAGHER. ESQUIRE 
SENIOR COUNSEL 
NISOURCE CORPORATE SERVICES 
COMPANY 
501 TECHNOLOGY DRIVE 
CANONSBURG, PA 15317 
tjgallagher@nisource.com 
724.416.6355 

LEE E. HARTZ, ESQUIRE 
ASSISTANT GENERAL COUNSEL 
NATIONAL FUEL GAS DISTRIBUTION 
CORPORATION 
PO BOX 2081 
ERIE, PA 16512 
harlzl@nalfuel.com 
814.871.8060 

PAMELA C. POLACEK, ESQUIRE 
VAS1LIKI KARANDRIKAS, ESQUIRE 
MCNEES WALLACE & NURICK 
100 PINE STREET 
PO BOX 1166 
HARRISBURG, PA 17108-1166 
ppolacek@mwn.com 
717.237.5368 
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EDWARD P. Y IM. ESQUIRE 
OFFICE OF REPRESENTATIVE CAMILLE 
GEORGE 
4 EAST WING 
PO BOX 202074 
HARRISBURG, PA 17120 
cyiiii@pahousc.net 

SUSAN E. BRUCE. ESQUIRE 
VASILIK! KARANDRIKAS, ESQUIRE 
McNEES W A L L A C E & NURICK LLC 
100 PINE STREET 
PO BOX 1 166 
HARRISBURG, PA 17108-1166 
sbiuce@mwii.coni 
vkarandrikas@mwn.coiii 
717.237.5368 

BARRY N A U M , ESQUIRE 
CHARIS M I N C A V A G E , ESQUIRE 
SHELBY A. L1NTON-KEDDIE, ESQUIRE 
McNEES W A L L A C E & NURICK 
100 PINE STREET 
PO BOX 1 166 
HARRISBURG, PA 17108 
cmincava»e@m wn.com 
bnaum@mwn.com 
skeddie@mwn.com 
717.237.5368 

LILLIAN S. HARRIS, ESQUIRE 
HAWKE McKEON & SNISCAK LLP 
100 NORTH TENTH STREET 
HARRISBURG, PA 17105 
Isharris@hmslegal.coin 

R U B E N S . BROWN 
THE E CUBED C O M P A N Y LLC 
1700 YORK A V E N U E , B l 
NEW YORK, NY 10128 
rsbrownfSecubedllc.coni 

CHRISTOPHER A. SHARP, ESQUIRE 
CHRISTOPHER A. LEWIS, ESQUIRE 
M ELAN IE J. T A M B O L A S . ESQUIRE 
B L A N K ROME LLP 
ONE LOGAN SQUARE 
130 NORTH 18™ STREET 
PHILADELPHIA, PA 19103-6998 
sharp@blanki,ome.com 
Icwis@bIankrome.com 
tambolas@blankrome.com 
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CERTIFICATE OF SERVICE 

I hereby certify thai I have ihis day served a true and correci copy oflhe foregoing 
document upon ihe individuals listed below, in accordance with the requirements of 52 
Pa. Code § 1.54 (relaiing io service by a participant). 

Service via Federal express, as follows: _ _ . . 

RECEIVED 
Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission APR 2 7 2011 
Commonweallh Kevslone Building 
400 North Sireet. 2"d Floor PA PUBLIC UTILITY COMMISSION 
Harrisburg, PA 17120 SECRETARY'S BUREAU 

Service via Federal Express and Electronic Mail, as follows: 

The Honorable Dennis J. Buckley 
PO Box 3265 
Harrisburg, PA 17105-2365 
dcbuckleyfjjlstatc.pa.us 

Service via Electronic Mail and First Class Mail as follows: 

CANDIS A. TUNILO, ESQUIRE 
TANYA MCCLOSKY, ESQUIRE 
ARON J. BEATTY, ESQUIRE 
OFFICE OF CONSUMER ADVOCATE 
5 T H FLOOR FORUM PLACE 
555 WALNUT STREET 
HARRISBURG, PA 17101-1923 
clunilo@paoca.org 
iniccloskey@paoca.org 
abeatiy@paoca.org 
717.783.5048 

DANIEL G. ASMUS, ESQUIRE 
OFFICE OF SMALL BUSINESS ADVOCATE 
COMMERCE BUILDING 
SUITE 1 10 
2300 NORTH SECOND STREET 
HARRISBURG, PA 17101 
dasmus@siaie.pa.us 
717.783.2525 

76079 v 



THOMAS J. SNISCAK, ESQUIRE 
KEVIN J. MCKEON, ESQUIRE 
TORI GIESLER, ESQUIRE 
HAWKE MCKEON & SNISCAK LLP 
PO BOX 1778 
100 NORTH TENTH STREET 
HARRISBURG. PA 17101 
[jsniscak@hmslegal.com 
kjmckeon@hmslegal.com 
llgiesler@hmslegal.com 
717.236.1300 

KURT E. KLAPKOWSKI. ESQUIRE 
PA DEPRCSOB 
9™ FLOOR 
400 MARKET STREET 
HARRISBURG, PA 17101-2301 
kklapkowsk@state.pa.us 
717.787.7060 

DANIEL CLEARFIELD, ESQUIRE 
KEVIN J. MOODY, ESQUIRE 
ECKERT SEAMANS CHERIN & MELLOTT LLC 
213 MARKET STREET. 8™ FLOOR 
HARRISBURG, PA 17101 
dclearrield@eckertseamans.com 
kmoody@eckertseamans.com 
717.237.7187 

CAROLYN PENGIDORE, CEO 
CLEARCHOICE ENERGY 
180 FORT COUCH ROAD. SUITE 265 
PITTSBURGH, PA 15241 
Carolyn@clearchoice-energy.com 
412.833.4113 

MARK C. MORROW. ESQUIRE 
SENIOR COUNSEL 
UGI UTILITIES INC 
460 NORTH GULPH ROAD 
KING OF PRUSSIA, PA 19406 
morrowm@ugicorp.com 
610.768.3628 
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HARRY S. GELLER, ESQUIRE 
JULIE GEORGE. ESQUIRE 
PA UTILITY LAW PROJECT 
118 LOCUST STREET 
HARRISBURG, PA 17101-1414 
pulp@palegalaid.nei 
717.232.2719 

LEE E. HARTZ, ESQUIRE 
ASSISTANT GENERAL COUNSEL 
NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PO BOX 2081 
ERIE, PA 16512 
harlzl@natfuel.com 
814.871.8060 

BRIAN J. K.NIPE, ESQUIRE 
BUCHANAN INGERSOLL & ROONEY PC 
17 NORTH SECOND STREET. 15 r f l FLOOR 
HARRISBURG, PA 17101-1503 
Briamknipe@bipc.com 
717.237.4820 

MICHAEL T. KILLION, ESQUIRE 
BUCHANAN INGERSOLL & ROONEY 
213 MARKET STREET. 3 R D FLOOR 
HARRISBURG, PA 17101 
Michael.kiIlion@bipc.com 
717.237.4800 

SCOTT H. DeBROFF, ESQUIRE 
RHOADS & SINON LLP 
ONE SOUTH MARKET SQUARE 
PO BOX 1146 
HARRISBURG, PA 17101 
sdebroff@rhoads-sinon.com 
717.237.6716 
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THEODORE J. GALLAGHER. ESQUIRE 
SENIOR COUNSEL 
NISOURCE CORPORATE SERVICES COMPANY 
501 TECHNOLOGY DRIVE 
CANONSBURG, PA 15317 
tjgaIlagher@nisource.com 
724.416.6355 

PAMELA C. POLACEK. ESQUIRE 
VAS1LIKI KARANDRIKAS, ESQUIRE 
MCNEES WALLACE & NURICK 
100 PINE STREET 
PO BOX 1166 
HARRISBURG, PA 17108-1166 
ppoIacek@mwn.com 
717.237.5368 

EDWARD P. YIM, ESQUIRE 
OFFICE OF REPRESENTATIVE CAMILLE GEORGE 
4 EAST WING 
PO BOX 202074 
HARRISBURG. PA 17120 
eyim@pahouse.net 

SUSAN E. BRUCE, ESQUIRE 
VASIL1KI KARANDRIKAS, ESQUIRE 
McNEES WALLACE & NURICK LLC 
100 PINE STREET 
PO BOX 1 166 
HARRISBURG, PA 17108-1166 
sbruce@m wn .com 
vkarandrikas@mwn.com 
717.237.5368 

LILLIAN S. HARRIS, ESQUIRE 
HAWKE McKEON & SNISCAK LLP 
100 NORTH TENTH STREET 
HARRISBURG, PA 17105 
lsharris@hmslegal.com 

RUBEN S. BROWN 
THE E CUBED COMPANY LLC 
1700 YORK AVENUE. Bl 
NEW YORK, NY 10128 
rsbro wn@ec u bed llc.com 
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CHRISTOPHER A. SHARP, ESQUIRE 
CHRISTOPHER A. LEWIS. ESQUIRE 
M ELAN IE J. TAMBOLAS, ESQUIRE 
BLANK ROME LLP 
ONE LOGAN SQUARE 
130 NORTH 18™ STREET 
PHILADELPHIA, PA 19103-6998 
sharp@blankrome.com 
lewis@blankrome.com 
lambolas@blankrome.com 

BARRY NAUM, ESQUIRE 
CHARIS MINCAVAGE. ESQUIRE 
SHELBY A. LJNT0N-KEDD1E, ESQUIRE 
McNEES WALLACE & NURICK 
100 PINE STREET 
PO BOX 1166 
HARRISBURG, PA 17108 
cmincavage@mwn.com 
bnaum@mwn.com 
skeddie@mwn.com 
717.237.5368 
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KATHY GRANT 
FIRSTENERGY CORP 
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