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August 25, 2011

VIA OVERNIGHT DELIVERY

Ms. Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

2™ Floor, Room N201

400 North Street

Harrisburg, Pennsylvania 17120

Re: Licensing Requirements for Natural Gas Suppliers: SEARCH
Final Order and Action Plan: Natural Gas Supplier Issues;
PUC Docket Nos. 1.-2008-2069115 and 1-00040103F0002

Dear Secretary Chiavetta:

Enclosed is a revised original copy of Supplement No. 8 to Peoples TWP LLC’s (“Peoples TWP”)
Tariff-Gas PA PUC No. 7, having an effective date of August 28, 2011, filed with the Pennsylvania
Public Utility Commission (“Commission”), via the Commission’s eFile system. Please note that this
revised Supplement No. 8 reflects certain changes and clarifications proposed by Annunciata Marino, of
the Commission’s staff, following her review of the initial filing of Supplement No. 8, as made by
Peoples TWP on June 29, 2011.

This compliance filing, as revised, is being made pursuant to the above-referenced proceeding and
the Commission’s Final Rulemaking Order of June 17, 2010 and the subsequent Order entered April 29,
2011.

Copies of the enclosed documents were provided as indicated on the certificate of service,
including the only natural gas supplier which currently serves customers in the Company’s service
territory. If you have any questions regarding this filing, please contact me at (724) 431-4935.

Respectfully Submitted,

PEOPLES TWP LLC

=7 . )
Andrew P. Wachter
Vice President — Finance and Rates

Enclosures

cc: Certificate of Service
Annunciata Marino
TWP Energy, LLC
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CERTIFICATE OF SERVICE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

V.

PEOPLES TWP LCC

Docket No. L-2008-2069115
and
Docket No. I-00040103F0002

I hereby certify that I have this day served true copies of Peoples TWP LLC’s Revised

Supplement No. 8 to Tariff Gas — PA PUC No. 7 upon the parties of record in this proceeding in

accordance with the requirements of §1.54 (relating to service by a participant).

SERVICE BY OVERNIGHT DELIVERY

Dated this 25" day of August 2011.

Allison Kaster, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120

David T. Evrard, Esquire

Office of Consumer Advocate

5" Floor, Forum Place

555 Walnut Street

Harrisburg, Pennsylvania 17101-1923

Sharon E. Webb, Esquire

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, Pennsylvania 17101

ﬁ ﬂ /'//
(A S (r——
Andfew P. Wachter
Vice President — Finance and Rates
Peoples TWP LLC

SAFETY | CUSTOMER COMMITMENT | TRUST | COMMUNITY



ISSUED: August 25, 2011

REVISED SUPPLEMENT NO. 8
TO
TARIFF GAS - PA PUC NO. 7

PEOPLES TWP LLC

RATES, RULES AND REGULATIONS
FOR NATURAL GAS SERVICE
IN TERRITORY DESCRIBED HEREIN

EFFECTIVE: August 28, 2011
SERVICE RENDERED BASIS

PURSUANT TO LICENSING REQUIREMENTS
FOR NATURAL GAS SUPPLIERS;
SEARCH FINAL ORDER AND ACTION PLAN:
NATURAL GAS SUPPLIER ISSUES
DOCKET NOS. L-2008-2069115 AND 1-00040103F0002

ISSUED BY:

ANDREW P. WACHTER
VICE PRESIDENT — FINANCE AND RATES
PEOPLES TWP LLC
205 NORTH MAIN STREET
BUTLER, PENNSYLVANIA 16001

THIS SUPPLEMENT MAKES ADJUSTMENTS TO THE SECURITY REQUIRED OF THE NATURAL GAS SUPPLIERS

SERVING CUSTOMERS ON THE COMPANY'S SYSTEM.



PEOPLES TWP LLC REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS - PAPUC NO. 7

SEVENTH REVISED PAGE NO. 1

CANCELING SIXTH PAGE NO. 1

LIST OF CHANGES MADE BY THIS TARIFF

Pursuant to Licensing Requirements For Natural Gas Suppliers; SEARCH Final Order And Action Plan: Natural
Gas Supplier Issues at Docket Nos. L-2008-2069115 and 1-00040103F0002 and the Pennsylvania Public Utility
Commission’s Order of June 17, 2010 and the subsequent Order entered April 29, 2011, Revised Supplement
No. 8 to TARIFF GAS — PA PUC NO. 7 makes adjustments to the security required of the Natural Gas Suppliers
serving customers on the Company’s system.

Page No. Page Description Revision Description
1 List of Changes Made By This Changes listed.
Tariff
2 Index Supplement No., Revised Page No., Canceling Revised Page No. and

Issued and Effective Dates updated for the relevant pages.

3 Index (Continued) Supplement No., Revised Page No., Canceling Revised Page No. and
Issued and Effective Dates updated for the relevant pages.

4 Index (Continued) Supplement No., Revised Page No., Canceling Revised Page No. and
Issued and Effective Dates updated for the relevant pages.

53 Customer Education/Information Adjustments made to the security requirements.
Disclosure
53a Customer Education/Information Adjustments made to the security requirements.

Disclosure (Continued)

53b Customer Education/Information Adjustments made to the security requirements.
Disclosure (Continued)

53c Customer Education/Information Adjustments made to the security requirements.
Disclosure (Continued)

71 Natural Gas Supplier Rules for Added reference to 52 PA Code, Section 62.111.
Service to Non-Priority Customers —
D. Miscellaneous

(C) = Changes in text

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011



PEOPLES TWP LLC REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS — PA PUC NO. 7

SEVENTH REVISED PAGE NO. 2

CANCELING SIXTH PAGE NO. 2

INDEX
Title Page
List of Changes Made BY ThiS SUPDIEIMENE e vanneimm s s e h s e s Seventh Revised Page No. 1
DO e e S B s Y TR T T e S U O R TR TR R Seventh Revised Page No. 2
INAEX: LOONMINUEE) wisovommuimusosimmmisramsmmssns s se ios soes3ss 55 5 i s 605 T S 55 S 0 8 PSS S S s Third Revised Page No. 3
INAEX (CONTINUEA) ...t e s Sixth Revised Page No. 4
List of COMMUNILIES SEIVED ..ottt et e e e e ettt e et e e e s be e et eeenneeanbeaeeennsaean First Revised Page No. 5
List of Communities Served (Continued). ..o ununanunnunnimnnuniisnnn sy s inniesam First Revised Page No. 6
List of Communities Served (ContiNUE)......umisisiiiiimiiisimiivivaysimesaiisise s s issisesss siasssoisssns ivssssanss First Revised Page No. 7
EVTIHIOINS v s wsvssmuumsanns vusicsvismn v o o e o8 A 3 S R U A R S S S e G S First Revised Page No. 8
Rates Available Under This Tariff...........ooiiiii e Second Revised Page No. 9
Rates Available Under This Tariff (Continued) ..........coooiiiiiiiie e Second Revised Page No. 10
Retail Service Commodity Rates SUMMANY .....cioaiiiiiaianiiaiiieiieiesinioresiessanesie s ianssssoss s smessisnmasirnnsasiesnis Sixth Revised Page No. 11
Transportation Service Rates SUMMANY........cciiiiiiiiiiecce e Sixth Revised Page No. 12
Left BlIank-for EUUNS USIE L au vemimsumimuns s, stissviisias s o s s sassil o sodvmsas s uins i s vuss s sy nsid v s dd sma First Revised Page No. 13
Rules and Regulations
1. Customer Class Definitions ... ..ottt First Revised Page No. 14
2. Application TOr -SerViCe s s v i s s T B e First Revised Page No. 15
3. Extension of Fatillies iammmmvimimismimissmisimsimm sy osims v s i s S i ist it s asias First Revised Page No. 16
4. Rules for Security Deposits: Residential CUStOmMErs .........ccovvviiiiiiiiiiiiiiiice e First Revised Page No. 17
Rules for Security Deposits: Residential Customers (Continued)..........ccocovioiiiiiiiinciiceecce. First Revised Page No. 18
5. Rules for Security Deposit: Non-Residential CuStomers ...........c..ccocoiiiiiiiiiiiiieceeen First Revised Page No. 19
6. Customer Education/Information Disclosure for Priority Customers...........cccoccooeviiiiiiciicinenn, First Revised Page No. 20
Customer Education/Information Disclosure for Priority Customers(Continued) .............ccccceevnnee. First Revised Page No. 21
7. Customer Billing Information Disclosure for Non-Priority CUStomers ..........ccccccocvviiviniciecieicen, First Revised Page No. 22
8. Discontinuance and Termination of Service First Revised Page No. 22
9. Ownership and Maintenance of Facilities..........oveiieier e First Revised Page No. 23
10; LEaKS and Waste o o wmnu i s i G e s s First Revised Page No. 23
12 Lirnationiof LIaBIY «.ommnsmuemmimmmmsmmmme e oo s s i i s G f05 00 Sapes s s S i it ab s oo First Revised Page No. 23
12, MEASUTEMENT OF GAS .....iiiiiiiiie ettt et e et et e e e e e e e s e e e eseeenseeeseeeseeenseeeseeeseeeneaeasenannes First Revised Page No. 24
13. Tampering/UnauthoriZed USE ..........oiiiiii ettt First Revised Page No. 24
14. Billingand Payment Terms . c:xvmsmamnnsmunnm ainisn s e innsnnannaimags First Revised Page No. 25
Billing and Payment Terms (Continued) ...t s irivimsivsisi ires First Revised Page No. 26
Billing :and Payment Terms (ContinUed} ..o tieiiei s saissis sossiivsiss First Revised Page No. 27
15. Emergency Plan — Priority of Service and Curtailment for Retail Customers .........cccccooiiiieiienes First Revised Page No. 28
Emergency Plan — Priority of Service and Curtailment for Retail Customers (Continued).............. First Revised Page No. 29
Emergency Plan — Priority of Service and Curtailment for Retail Customers (Continued).............. First Revised Page No. 30
Emergency Plan - Priority of Service and Curtailment for Retail Customers (Continued).............. First Revised Page No. 31
Emergency Plan — Priority of Service and Curtailment for Retail Customers (Continued).............. First Revised Page No. 32
16. Customers Served By Facilities Other Than Distribution LiN€S ..........ccoviiiiiiiiiiiiciiciiceeeces First Revised Page No. 33
17, AULhOTItY OF AGENES ..o bbb s s e e ba b First Revised Page No. 33
Left Biank for FUlUre UsSe s aannnanmnnaninwinsis v naiaiiaaid s nisinais First Revised Page Nos. 34 — 37
18. Transportation Service
P OPOEIIEDNIIEN o cimsnvimosimmsnm s 551945635 A S S S S B First Revised Page No. 38
B. Applicability and Character of SENVICE.......cccviciveeeiiiie e First Revised Page No. 38

C. Charges Under Other Rate Schedules First Revised Page No. 39

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011



PEOPLES TWP LLC REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS - PAPUCNO. 7

THIRD REVISED PAGE NO. 3

CANCELING SECOND PAGE NO. 3

[ TR = 7= (== P PP PO SRR P PSPPI First Revised Page No. 39
E.  QUAIEY OF GaS...eiiiiieieeeiee ettt e First Revised Page No. 39
F. Receipts and Deliveries First Revised Page No. 40
G . POSSESSI0N OF Gas srmmammii s i e ey T sy syt First Revised Page No. 40
H. Warranty of Title to Gas First Revised Page No. 41
I.  Determination Of DElIVEIIES . ......ciiuiiiiiiiiiiei e e First Revised Page No. 41
Jo FOICE IMBJEUIE .ot e e ae e e nane e annnes First Revised Page No. 41
K. Limitations of Liability First Revised Page No. 42
L: Measurement  cnomasn s e e i R R s S e First Revised Page No. 42
M. BalanCiG SOIVIBE s sovovssives s smsa s o s s oo S 086500 048 S OV SR SR S SRR SR First Revised Page No. 43
Balancing Service (Continued) First Revised Page No. 44
Balancing Service (Continued) First Revised Page No. 45
Balancing Service (Continued) First Revised Page No. 46
Balancing Service (Continued) First Revised Page No. 47
Balancing Service (Continued) First Revised Page No. 48
N. S USIOTET P OOING SBIVICE vevsssssnssmsssminsmumunmanassssssmssss s soss shsasins fraive Sheisvessans S48 o5 RHETS IS First Revised Page No. 49
O. Supply Aggregation SEIVICE ........ic.ueiieee et e First Revised Page No. 50
N - To = o ¥ e e First Revised Page No. 50
19. Natural Gas Supplier Rules for Service to Priority Customers
A. Natural Gas Supplier ("NGS") Qualifications..........cccooiiiiiiiiii i First Revised Page No. 51
Natural Gas Supplier (“NGS") Qualifications (Continued) ..., First Revised Page No. 52
B. Customer Education/Information DISCIOSUIe. .........oiiiveeiiriiiiiiie e Second Revised Page No. 53
Customer Education/Information Disclosure (Continued) ..........cccooeeeiminiiiiiiiiiesiceee e Original Page No. 53a
Customer Education/Information Disclosure (Continued) .........ccccoiiiiiiiiiiiiiinniiie e Original Page No. 53b
Customer Education/Information Disclosure (Continued) .........ccccoiiiiiiiiiiiiiies e Original Page No. 53¢
C. Selection of Natural Gas SUPPIEIS ......coiiiiiiiiie et s First Revised Page No. 54
Selection of Natural Gas Suppliers (ContinUed) .........ooceieiiiiiiiiiii e First Revised Page No. 55
D. ApplcationProtCetUres e T e S S e i e R R Second Revised Page No. 56
Application/Procedures {ContinUed) ..o imeiiianisiiiimersissiviessinrss st isiai siatis i Second Revised Page No. 57
Applicaiion/Procedimes (ComtiNUad)i. ...ovsvumssmsmmmmissmsvinssnrsimmsiismseisnsomsssmsssrasions First Revised Page No. 58
E. Voluntary Purchase of Receivables Program .... Second Revised Page No. 59
F. Customer Decisions to Change/Select NGS............ccoooviiiiiiiici e Second Revised Page No. 60
G. Discontinuation of NGS Gas Supply Services .......ccccoviiiiiiiiiiiiiiiiiii e Second Revised Page No. 61
H. Commission Rules and Regulations Applicable to NGS ..., Second Revised Page No. 61
I.  Special Operating Conditions Second Revised Page No. 62
J. NOMINAtION PrOCEAUIES ...eie ittt Second Revised Page No. 63
K. Procedures for Renewing and Acquiring FT and FS Capacity .........cccccocciiiiiiiiiiininns Second Revised Page No. 64
L. Rate Schedules RS/RS-T and GSS-T ciivic cvsaiisistinionvmmsssiits i ot i b fstintiatas Second Revised Page No. 65
Rate Schedules RS/RS-T and GSS-T (Continued) Second Revised Page No. 66
M.  Standards of CONAUCE ........ooiiiiiiei et Second Revised Page No. 67
Standards of Conduct (CONtiNUE) ........coeiiiiieiice e Second Revised Page No. 68
Standards of Conduct (Confinued) ...cqcema sy s e Second Revised Page No. 69
20. Natural Gas Supplier Rules for Service to Non-Priority Customers
A Rate SChotUIBIGBLET s smsmmrs v st ssawsvs s s 58 685 e s e v S A8 Second Revised Page No. 70

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011



PEOPLES TWP LLC REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS — PA PUC NO. 7

SIXTH REVISED PAGE NO. 4

CANCELING FIFTH PAGE NO. 4

B: RateSchedules LGS EandSLGSET o vosummmsmsmms sssssmmssosssstass s ssisassason o ssenssinsss Third Revised Page No. 71

G BAS DAY . e s Third Revised Page No. 71

D, IMISCEIIANEOUS........ .o siaeriensai v e R A L T Third Revised Page No. 71

21. Universal Service Programs for Low-Income Residential Priority Customers ..........c.ccccoiiiiinis Third Revised Page No. 72

A. Customer Assistance Referrals and Evaluation Services ..., Third Revised Page No. 72

B. Wise Choice Low Income Usage Reduction Program............ccccocvveviviniicinicnierisee e Third Revised Page No. 72

C. Energy Help Fund Effective Until September 1, 2011 ... Third Revised Page No. 72

Energy Help Fund Effective Until September 1, 2011 (Continued) ..........ccccoiiiciin Second Revised Page No. 73

Energy Help Fund Effective September 1, 20711 ..o Third Revised Page No. 74

Energy Help Fund Effective September 1, 2011 (Continued) ..........ccovviiiiiiniiniinne, Second Revised Page No. 75

2Z2. Changesiol Rulesand Reglations. ..o ssvmiisismssisimesisssmassisssssosisoss Second Revised Page No. 76
Left Blank FOr FUIUTE USE ...ttt ettt et e e e s e Second Revised Page No. 77
Rate Schedule RS/RS-T — Residential Sales and Transportation Services............cccocevviiiiiciiiniiinnns Second Revised Page No. 78
Rate Schedule RUS — Residential Universal Service Effective Until September 1, 2011 ... Sixth Revised Page No. 79
Rate Schedule RUS — Residential Universal Service Effective September 1, 2011 ..o Third Revised Page No. 80
Rate Schedule RUS — Residential Universal Service Effective September 1, 2011 (Continued)............ Second Revised Page No. 81
Rate Schedule GSS — General Service Small...........cooiiiiiiiiiie e e Second Revised Page No. 82
Rate Schedule GSL — General Service Large.........ccooviuiiiiieiiiiiiii e Second Revised Page No. 83
Rafe schedile LGS —Larde General SEVIBe :vu e s s i s T s Second Revised Page No. 84
Rate Schedule SLGS — Special Large General ServiCe ...........coiuiiiiiiiiiiiiie e Second Revised Page No. 85
Rate Schedule EPGS - Electric Power Generation ServiCe..........cooiiiiiiiiiiiiiiiciie e Second Revised Page No. 86
Rate Schedule CGS — Cogeneration Gas SErVICE ........c.coviiiiiiiiriei e Second Revised Page No. 87
Réte Schediile WS — Wholesale SevIte s i s s s s Do s s e Second Revised Page No. 88
Rate Schedule GSS-T — General Service Small Transportation Service..........ccovcviiiiiiniiiiinnens Second Revised Page No. 89

Rate Schedule GSL-T — General Service Large Transportation Service Second Revised Page No. 90
First Page No. 91

First Page No. 92

Rate Schedule LGS-T - Large General Service Transportation Service
Rate Schedule SLGS-T — Special Large General Service Transportation Service

Rate Schedule CGS-T — Cogeneration Gas Transportation ServiCe .........cc..ooiiiiiiiiiic i First Page No. 93
Rate Schedule EPGS-T — Electric Power Generation Transportation ServiCe ...........cccoooeorieiiiiiiiieiciice First Page No. 94
Rate Schedule:FTS:=Fiald Transportation:SemVIBa i ams s smsmsisersss s ssssssmonss osies 5w i i s 03558 sas isvssasos v s First Page No. 95
Left BlanK FOr FUTUIE USE ....eieiiii ettt e bttt et et et 2t e e et e e e e e eeneeas First Page Nos. 96 - 98
Rider PGC — Section 1307(F) PUrchased Gas COSIS .........ccocqiseisssnermesssfonesinssstonssiis s ioivs sgvsmme iy siioaionsnation e sias First Page No. 99
Rider PGC — Section 1307(f) Purchased Gas Costs (ContiNUEd)..........coviiviiiiiiiiiiiireiiree e First Page No. 100
Rider PGC — Section 1307(f) Purchased Gas Costs (Continued).........ccccovveiininiiinninniiniinnnieie e First Page No. 101
Rider PGC — Section 1307(f) Purchased Gas Costs (Continued).........ccocovvvviiiiiiinniciiiiniinci e First Page No. 102
Rider M — Migration AdJUSTMENT ... ettt ettt e be e e ba e e saa e s sae e s baeanees First Page No. 103
Rider STA —State Tax AdjusStment SUIrChATGS .o aoin siis sy rms e o5 i g (e s s S G et aai First Page No. 104
Rider CRA — Commodity Rate AdJUStMent. ...ccco s imimmisimssiivm o siiminm sy sinsais i s s i iatasasi saiasina First Page No. 105
Rider CRAI = Commodity Rate Adjustment Intemuplible ........cviiiiiiniiiminnmiiiniiiismsammisassmassavesssivm s First Page No. 106
Rider TCS — Transition COStS SUIMCREITE ........iiiiiiiiii et s e ettt e e e e e aeee e First Page No. 107
Rider USP — Universal SErviCe PrOgram..........oo ittt ettt s Second Revised Page No. 108
Ridér MFC —Merchant Funchon Charge curaess st s i s s s First Page No. 109
Left Blank FOr FUIUIE USE ......oiiiiiii ettt e e e e Second Revised Page Nos. 110-116

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011



PEOPLES TWP LLC REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS — PAPUC NO. 7

SECOND REVISED PAGE NO. 53

CANCELING FIRST PAGE NO. 53

RULES AND REGULATIONS (Continued)

b. In addition to the financial and related information described above, the Company may, at its sole
discretion, require the NGS to supply any one or combination of the following forms of security to protect
the Company:

i. A surety bond issued in favor of the Company by a financial institution or insurance company (C)
acceptable to the Company;

ii. An irrevocable letter of credit issued in favor of the Company by a financial institution acceptable to  (C)
the Company;

iii. A corporate, parental or other third party guaranty, on a form acceptable to the Company, by a person  (C)
or entity which satisfies the Company's financial fitness and creditworthiness criteria;

iv. An escrow account;

v. Accounts receivable pledged or assigned to the Company by an NGS participating in the Company's (C)
Commission-approved purchase of receivables program;

vi. Cash;

vii. Calls on capacity, netting Company gas purchases from the NGS (if any) against the NGS's security (C)
requirements, or other operational offsets that may be mutually agreed upon by the Company and the
NGS;

viii. Small NGS with annual operating revenues of less than $1 million may utilize real or personal property  (C)
as security with the following supporting documentation;

(A) A verified statement from the NGS that it has clear title to the property and that the property has ()
not been pledged as collateral, or otherwise encumbered in regard to any other legal or financial
transaction; and

(C)

(B) A current appraisal report of the market value of the property; and
ix. Any other form of security that is acceptable to the Company. (C)

c. The amount and form of the security, if not mutually agreed upon by the Company and the NGS, shallbe (C)
based on criteria established in 52 PA Code, Section 62.111, which criteria shall be applied in a non-
discriminatory manner.

d. The amount of the security shall be reasonably related to the financial exposure of the Company, as (C)
supplier of last report, which may result from the NGS's default, bankruptcy or failure to perform in
accordance with the requirements of this Tariff, the terms and conditions of the applicable Transportation
Service Agreement(s), or any applicable laws and Commission rules, regulations, policy statements or
guidelines.

e. The amount of the security should reflect the difference between the cost of gas incurred by the Company, (C)
as supplier of last resort, and the amount payable by the NGS's retail gas supply customers during one
billing cycle. In the absence of such information about retail gas supply customers served by the NGS on
the Company's system, the Company may evaluate the amounts payable by the NGS's retail gas
customers on the systems of other Pennsylvania Natural Gas Distribution Company(ies) (“NGDC") to
determine the appropriate amount of security to be required of the NGS. In no event shall the initial
amount of security required of an NGS seeking authorization to supply gas to retail customers on the
Company's system be less than an amount equal to a reasonable estimate of the difference between the
Company’s cost of gas (per Mcf) likely to be incurred as supplier of last resort, and the amount (per Mcf)
payable by retail gas supply customers of the NGS on the Company’s system, times the NGS's projected
aggregate maximum daily Required Delivery Volume for retail gas supply customers served on the
Company’s system, times 30 days.

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011



PEOPLES TWP LLC

REVISED SUPPLEMENT NO. 8
TO

TARIFF GAS - PAPUC NO. 7

ORIGINAL PAGE NO. 53a

f. The

RULES AND REGULATIONS (Continued)

amount of security required of any NGS under this Tariff Rule may be modified based on one or more

of the following:

g. The
The

The NGS's past operating history on the Company’s system and on the operating systems of other
NGDC, including the length of time that the NGS has operated on the system, the number of
customers served, and any past supply reliability problems.

The NGS's credit reports.
The number and class of customers being served by the NGS.

Information that materially affects the NGS's creditworthiness, as set forth in subparagraph 19.A.5.g
hereof.

The NGS's demonstrated capability to supply and deliver the volume of natural gas necessary for its
customers’ needs.

amount of the security required of any NGS hereunder may be adjusted as circumstances warrant.
adjustments must be reasonable and based on one or more of the following criteria:

A change in the NGS's recent operating history on the Company's system, or on the operating
systems of other NGDC, which has materially affected Company's (or other NGDC's) system
operation or reliability. A change that could materially affect system operation or reliability may occur
when a supplier fails to deliver natural gas supply sufficient to meet its customers’ needs, or fails to
comply with Company (or other NGDC) operational flow orders, as defined in 52 Pa. Code Section
69.11 (relating to definitions).

A change in the NGS's credit reports that materially affects the NGS's creditworthiness.
Creditworthiness could be materially affected when two or more of the following credit rating
companies change the NGS's credit rating.

(A) Dun & Bradstreet.

(B) Standard & Poor’s Rating Services, Inc.
(C) TransUnion LLC.

(D) Equifax, Inc.

(E) Experian Information Solutions, Inc.

A significant change in the number of customers served, the volume of gas delivered, or the unit price
of natural gas, or a change in the classes of customers being served by the NGS. A change over a
consecutive 30-day period of 25% in the number of customers served, the volume of gas delivered or
the average unit price of natural gas would represent a significant change.

A change in operational or financial circumstances that materially affects the NGS's creditworthiness.
Creditworthiness could be materially affected when two or more of the following investment rating
companies change the rating of the NGS's issued securities from an investment grade or good rating
to a speculative or moderate credit risk rating:

(A) Standard & Poor's Rating Services, Inc.
(B) Moody's Investment Service, Inc.

(C) Fitch, Inc.

(D) A. M. Best Company, Inc.

(E) DBRS, Inc.

(©)
(©)
(©)
(C)
(C)

(C)

(C)

(C)

(©)

(C)
(C)
(C)
(©)
(€)

(C)

(©)

(C)
(C)
(©)
(©€)
()

ISSUED: August 25, 2011

EFFECTIVE: August 28, 2011
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TO
TARIFF GAS — PAPUC NO. 7
ORIGINAL PAGE NO. 53b

6)

8)

9)

10)

11

~—

RULES AND REGULATIONS (Continued)

v. A change in the NGS's demonstrated capability to provide the volume of natural gas necessary for its
customers’ needs that materially affects the Company's system operation or reliability. A change that
could materially affect the Company's system operation or reliability may occur when an NGS fails to
deliver natural gas supply sufficient to meet its customers' needs on five separate occasions within a
30-day period, or fails to comply with the Company's (or another Pennsylvania NGDC's) operational
flow orders, as defined in 52 Pa. Code, Section 69.11.

h. The Commission will determine the additional amount, if any, to be included in a surety bond or other form
of security provided by an NGS serving Priority Customers to cover fines levied on the NGS by the
Commission and NGS obligations to such Priority Customers. In no event will the Company be obliged to
execute on the form of security provided by the NGS unless the amount in question is not in dispute and
the Company is directed to do so by final order of the Commission. If the Commission establishes an
additional amount to be included in the surety bond or other security to cover fines or obligations of the
NGS to its Customers, such amount shall be payable on the same terms as said bond or other security to
the Company.

i.  All financial and related information submitted or provided to the Company pursuant to this Rule will be
treated as confidential and be used by the Company solely for the purpose of evaluating the financial
fitness and creditworthiness of the NGS.

When practicable, the Company shall use North American Energy Standards Board forms or language for
financial and legal instruments that are used as security for NGS under this Tariff Rule No. 19.

The Company shall file an annual report with the Secretary of the Commission no later than April 30 of each
year (the first such annual report to be filed in April 2012), as required under the Commission's regulations at
52 Pa. Code Section 62.111(c)(5).

When the Company determines that an adjustment is warranted in the amount or type of security that an NGS
must provide to maintain its license, the Company shall provide notice of its determination to the NGS in
writing. The Company's determination must be based on the criteria set forth at subparagraphs A.5.f. and g of
this Tariff Rule 19. The NGS shall comply with the Company’s determination of adjusted security no later than
five business days after the date that the NGS is served with notice of the Company's determination. When the
NGS disagrees with the Company's determination, the NGS may file a dispute with the Company in
accordance with subparagraph A.10 of this Tariff Rule 19.

An NGS may request that the Company adjust the amount or type of security the NGS must provide to
maintain its license. The request must be made to the Company in writing and be based on criteria set forth at
subparagraphs A.5.f. and g of this Tariff Rule 19. The Company shall make its determination on the request
and provide a written response to the NGS within five business days after the date that the request is made.
When the Company agrees to the requested adjustment in security, the NGS shall post the adjusted security
within five business days after the date that the NGS was served with notice of the Company’s determination.
When the NGS disagrees with the Company's determination, the NGS may file a dispute with the Company in
accordance with subparagraph A.10 of this Tariff Rule 19.

When there is a dispute relating to the form or amount of security, the applicant or NGS shall notify the
Company of the dispute and attempt to resolve the dispute. If a resolution is not reached within thirty days
after the date that the Company is notified of the dispute, the applicant or the NGS may take such action to
resolve the dispute before the Commission as is described at 52 Pa Code Section 62.111(c)(8).

When an NGS submits a dispute to the Commission for resolution which concerns the Company's application
of security requirements under this Tariff Rule 19, or files a formal complaint with the Commission relating to an
adjustment in the form or amount of security required by the Company, the following obligations apply:

a. The NGS shall provide to the Company the adjusted security amount as directed by the Company. The
NGS shall maintain the adjusted amount of security until the dispute or complaint is resolved or until
directed otherwise by the Commission.
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RULES AND REGULATIONS (Continued)

b. The NGS shall continue to operate on the Company system in accordance with system operation and

business rules and practices until the dispute or complaint is resolved or until directed otherwise by the
Commission.

¢c. The NGS shall cause to be delivered to the Company's system natural gas supply in the volume
necessary to fulfill its customers’ requirements and provide customer support services until the dispute or
complaint is resolved or until directed otherwise by the Commission.

d. The Company shall permit the NGS to continue to operate on the Company’s system until the dispute or
complaint is resolved or until directed otherwise by the Commission.

B. Customer Education/Information Disclosure

All of the terms and conditions in Rule No. 6 shall also apply to the NGS Rules for service to Priority Customers, as
set forth in this Rule No. 19 and are incorporated herein by reference thereto.

ISSUED: August 25, 2011 EFFECTIVE: August 28, 2011
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Rate Schedules LGS-T and SLGS-T

1) Capacity and Supply Considerations

a. NGS serving Customers under Rate Schedules LGS-T and SLGS-T will not be allocated or assigned any
pipeline capacity. The NGS will be required to provide its own capacity on the interstate pipelines to deliver
gas supplies to the Company or purchase Pennsylvania gas supplies that are accessible to the Company’s
pipeline system. To the extent that an NGS serves Pa Supply Customers, and taking into account the
Company's overall gas supply needs and relevant contractual considerations, the Company will evaluate
whether it is feasible and appropriate under the applicable contracts and other circumstances to assign or
release Pennsylvania gas supplies to NGS and/or release Pennsylvania gas producers from their
contracts to permit NGS to attempt to purchase gas from the producers. If a Pennsylvania gas producer
has one or more Supply Contacts and intends to provide natural gas to a Pa. Supply Customer of the
Company as an NGS, or to an NGS which will, in turn, supply such Customer, then the Company shall
assign or release to such producer or NGS that producer's Supply Contracts sufficient to serve such
Customer if all relevant contractual issues can be satisfactorily resolved.

2) Receipt and Delivery Points

a. The Company shall determine acceptable receipt points on the Company’s pipeline system in conjunction
with the physical or operational restrictions of the system.

b. If the receipt point is an interstate pipeline interconnection, the Company will approve the receipt point only
if there is sufficient capacity that is physically available and unused. Available and unused capacity at
interstate pipeline interconnections will be assigned on a first-come first-served basis. Physical capacity for
deliveries on behalf of Priority Customers using the Company’s assigned FT and allocated FS capacity
under the Customer Choice Program or receiving bundled retail tariff service from the Company will have
the first priority of all gas delivered to an interstate pipeline interconnection with the Company’s system.

c. Assignment of available Receipt Points on the Company’s system to receive delivery of local Pennsylvania
gas supplies will be made by gas purchase meter on a first-come, first-served basis.

3) Nominations
a. NGS shall be subject to the nomination procedures set forth in Rule No. 19.1. of this Tariff.
4) Balancing

a. Balancing will be done daily in accordance with Rule No. 18.M. of this Tariff.

Gas Day

1) The Gas Day shall begin and end at 10:00 a.m. Eastern Standard Time or Daylight Savings Time, as
applicable.

Miscellaneous

1) In addition to the terms and conditions of this Rule No. 20 and all applicable Transportation Service
Agreements, NGS serving Non-Priority Customers shall be subject to the requirements of 52 PA Code, Section
62.111 and to Rule Nos. 19.A., 19G., 19.H. and 19.l. of this Tariff, provided, however, that the Company
reserves the right to reduce the creditworthiness and security requirements with regard to any NGS which is
serving only Non-Priority Customers.

2) This Rule will be available to Non-Priority Customers, which procure their own gas supply without the use of an
NGS. Any such Customer will be deemed an NGS for purposes of this Rule.
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