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Introduction

Wal-Mart Stores East. LP and Sam's East. Inc. (collectively. "Walmart") submits

these comments in response to the Secretary Letter issued by the Pennsyl'vania Pr.rblic

Ut i l i ty 'Commiss ion ( the ' "Clommiss ion")  in  th is  proceeding on Mal 'ch 1.2012.  Pursuant

to the ordcring paragraphs. the Commission requested commeuts on a r l lurber o1'

imporlant topics that u,i l l  be instrumental in designing and irrprlementingl atry f l tLtre

phase of the l lncrgy [:)f f iciency and Conservation (" l ]E&Cl") Programs under Act 129.

Werlmart is a national relai lcr with 158 faci l i t ies in the Comrnonwealth o1'

I)crrnst, lvania. 
-[ 'hese 

l irci l i t ics include Walmart Supercentcrs. Discouut Slorcs. Sam's

C'lubs. distr ibLrt ion centers and gas stations. In addit ion to bcing onc oX' 1he largcst

electr ic Lrt i l i ty custor"ners in I)enrrsvlvania. cor-rsuming over 630 nri l l ion kWh annLrally.

\\ ialmart is a lcacler in e nc'r 'gl ef f icic.ncy and deployment ol 'c ' lemand sidc tnanagerncnt

("DSM") tcchnologl,.  \rValn-rnrt has instal led arncl continues to instal l  clemancl side

ntanagcllcnt tcchnologf in i ts laci l i t ics. l 'hcsc mcaslrres inclr.rclc: a ccntral l l '  cor-rtrol led

cncrg)'nranagenlent syster-n. advanced nrctcring systems (instal lcd in approxinratcly'

1.355 LJnitecl States faci l i t ies ( including approximately 146 one minute interval clat ir

meters in Pcnnsylr, 'ania) and an addit ional 375 advanced mcters in lJnited Kingdonr

Iaci l i t ies); day' l ight harvesting: highl,v el l icient HVAC; white membrane rooli :  l .rcal

reclamation fion.r refi'igeration cquipment; 
'l '8 

and I-ED lightir.rg; and ir.rdirecl evaporalivc'

cooling and radiant l looring. Currently Wahnart part icipates in more than 15 dcmand

response programs. through both utilities and RTO/ISOs. nationwide. z\dditionalll'.

Walmafl invests in solar and other renewable energy technologies. All of these effbrts



evidence that while Walmarl is a large energy user, it is heavily focuserl or1 energ)i

conservation and load reduction.

Walmarl comrnends the Commission lbr commencing this proceeding to look to

the iutLrre of the additional berrefits that may be gained through a second pharse of tlie Act

129 Etr&C progranls. 
-fhe 

EE&C provisions of Act 129 have signif icantly contributed

tou'ards the achievement ol' encrgy elliciency and conservation goals despite the

econonric dowr-rturn. f 'his Phase'fwo procecding is espccial ly important gi"ren the need

to ensllrc that utilit.v-sponsored EE&C programs cost-efl'ectively nreet energy efliciency'

and cc'rnscrvation goals ancl provicle col-lsumcrs the most benellt ltrr thc mone)' they pay

into the program through latcs. As a largc commercial customer in Pennsylvania that has

heavil f  invcsled in energl '  elf lciency tcchnology. Waln-rart prel in-r inari ly responds to a

select nuntber of issucs idcntif lcd lbr commcnt ir-r thc Secretary Letter. Walmart is

looking lbru'arcl to the rclease of the tu,o Statcwicle I ivaluator studics, ancl notcs i ts

rcvicw of the studics ancl other stakeholdcr comments in re sponse to the Secretary Letter

nra)' necessitate lirrthcr comrlent.

I I .  COMMENTS OF WALMAITT

A. Dernand Responsc Should []e a Planned Component o1' An]' Phase 
-fw'o

(Sccrctary' Letter Issue No. 3)
' l-he 

Commission is considering contingcncy plans lbr t l-re inclusion or exclusiort

of a demand response program component in any next EE&C Progran. l'his is because

the one-year demand response program will rr-rn this summer and the results of the

Statewide Evaluator's study of the current peak dernand program will not be available

rrntil alier the surnmer of 2012. Walmart recommends that the Cornmission, at this early

stage, sliould plan fbr a demand rcsponse program component in any next EE&C



prograrn. Demand Response is a very imporlant tool in the chest for reducinlg GHGs that

has a reach to a subset customers that may not qualify tbr any of the other EE&C

ofterings. Demand Response parlicipation requires individual customer inve:sttnents that

are of a different nature than the investment reqr.rired fbr EE measures such as a lighting

retro-l1t. The systems required fbr l)crnand Response. for some customers. nray not be

the type of equipment that would be required in the ordinary course of br"rsiness.

With rcgard to an1, concern moving ahead to ensure conlinuous availabi l i ty ol '

EDC Dcmand Response progtanrs pl ior to the release o1'the stud1,. the study cor-r ld bc

tused ars a basis to make firrtlier improvements to tlie demand respclnse progranrs that are

to be included in Phasc'[ 'r ,r ' 'o. As was art iculated at thc March l6 Stakeholder Workshop.

stakcholders active in Dcnrand Rcsponse are contldent that the str.rdy u,i l l . justi fy progran.)

continuation. Second. sltould the str,rdy results be inconsistent with the decision to

inclr"rc'lc demand responsc in an), continued Act 129 EE&C Program suite. thc

Cornmission r-nav re-evaluatc this decision at such t ime.

B . ' fhe 
Cornmission Should Adopt a Longer Rather t l ian Shorter Sc,cond EE&u

Program (Secrctary Letter lssuc 2)

For planning pl lrposes. the Conrmission nrust determir-re the number of years thal

a second lr lr&C Program should run. As a customer investing heal ' i ly in ette'rg1

ell lciency measllres in i ts laci l i t ies, Walmart sl lpporls a longer (up to 5 years), rather than

shortcr. implementation period 1br any Phase Two suite of EE&CI Progretn'rs under Act

I2L). This is due to the lead time reqr"rired lbr customer participation in F)DC specilic

EE&C program offerir-rgs, whicli involve customer education. erraluation and

implementation. Such an approach reduces administrative costs and otlbrs a greater

opportunity for full r"rtilization of EDC EE&C program ofI'erings. A longer progranl



period would not necessarily elin-rinate the ability for interirn adjustments to individual

program guidelines through the existing process.

C. If EDCs Achieve More l'han the Statutory Phase One EEI Goal are to Receive
Credit Towards an), Phase Two Goal" Customers Shor.rld be Reciprocally Treated
(Secretary Letter Issue (7)(a))

Walmart does not oppose the concept of allowing an EDC that has exceeded its

Phasc One EE Program Goal to receive an equivalent crcdit towards any incremeutal

Sccond 1-arget that may' result fiorn this procecding. This would encourage EI)Cs to

continue ofl 'ering prograrrs u' i thout a blackout period which could l ikely chi l l  continued

custonter eltergv elf iciency investments. However. i f  this option is pursuerl.  customcrs

should bc reciprocally treated: during any Phase J'wo. the f lDCs should bc required to

rcbatc in Phase Two those Phasc One "wait l isted" clrstomers. Phase One wait l isted

customcrs arc those cl lstonlers who t imely complied with IIDC Act 129 EDC progranr

requirentcnts dr.rring Phasc One br-rt werc never rcbated dr.re to either "earl1' tlE goal

attair-rr-nent" or carly cxhaustiort o1'Act 129 Elr&C lunding.

D. - '  Succcsslir l
Dcvclopn.rent of ar.rl- Phase Two (Secretary Letler Issue 1).

A lot can be learned from the Phase One implementation of the Act 129 lrtr&Cl

programs. Wahnart recommends that this proceeding schedule incltrde a reply

opportunity to the comments f-iled in respollsc to the Sccretary Letter. r\lso, Walmart

rccommends an addit ional comment cycle on key issues decidcd in Phase One, such as a

review o1'the process through which recommendations can be rnacle for the employntcnt

of additional consumption reduction measures.



I I I .  CONCLUSION

Walmart again thanks the Cornmission lbr this opportunity to provide input on the

on the potential Phase Two Implementation of the AcI 129 EE&C Programs. Walmart

looks lbrward to an exchange of infbrmation and ideas surrounding these preliminarl'

questior.rs raised in thc Secretary Letter.
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