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COMMONWEALTH OF PENNSYLVANIA 

PUBLIC UTILITY COMMISSION 

M e t r o p o l i t a n E d i s o n Company, 
P e n n s y l v a n i a E l e c t r i c Company, 
P e n n s y l v a n i a Power Company, 
West Penn Power Company, 

J o i n t P e t i t i o n f o r A p p r o v a l of 
D e f a u l t S e r v i c e P l a n . 

I n i t i a l H e a r i n g . 

Docket -Nos. 
P-2011-2273650 
P-2011-2273668 
P-2011-2273569 
P-2011-2273670 

x 
Pages 22 t h r o u g h 264 H e a r i n g Room No. 1 

Commonwealth Keystone B l d g 
H a r r i s b u r g , P e n n s y l v a n i a 

Wednesday, A p r i l 11, 2012 

Met, p u r s u a n t t o n o t i c e a t 10:00 a.m. 

BEFORE: 

ELIZABETH H. BARNES, A d m i n i s t r a t i v e Law Judge 

APPEARANCES: 

THOMAS P. GADSDEN, E s q u i r e 
ANTHONY C. DeCUSATIS, E s q u i r e 
KENNETH M. KULAK, E s q u i r e 
Morgan Lewis & B o c k i u s , LLP 
1701 Market S t r e e t 
P h i l a d e l p h i a , P e n n s y l v a n i a 

(For MetEd, e t a l . ) 
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Commonwealth Reporting Company, Inc. 
700 Lisburn Road 

Camp Hill, Pennsylvania 17011 

(717) 761-7150 1-800-334-1063 
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APPEARANCES: (Continued.) 

BRADLEY A. BINGAMAN, Esquire 
TORI L. GIESLER, Esquire 
F i r s t ' Energy Service Company 
2800 P o t t s v i l l e Pike 
Post O f f i c e Box 16001 
Reading, Pennsylvania 19612-6001 

(For MetEd, Penelec, Penn Power 
West Penn Power Company) 
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CHARLES DANIEL SHIELDS, Esquire £ 
Pennsylvania P u b l i c U t i l i t y CommissiorS^; 
Commonwealth Keystone B u i l d i n g > — 
Post Office Box 32 65 ' 0 

H a r r i s b u r g , Pennsylvania 17105-3265 
(For Bureau of I n v e s t i g a t i o n and Enforcement) 

DARRYL A. LAWRENCE, Esquire 
ARON- J . BEATTY, Esquire 
5th F l o o r , Forum Place 
555 Walnut Street 
Ha r r i s b u r g , Pennsylvania 17101-1923 

(O f f i c e of Consumer Advocate) 

DANIEL G. ASMUS, Esquire 
S u i t e 1102, Commerce B u i l d i n g 
3 00 North Second Street 
H a r r i s b u r g , Pennsylvania 17101 

(For O f f i c e of Small Business Advocate) 

TERESA K. SCHMITTBERGER, Esquire 
McNees Wallace & Nurick, LLC 
Post O f f i c e Box 1166 
100 Pine S t r e e t 
H a r r i s b u r g , Pennsylvania 17108 

(For West Penn Power Industrial Interveners 
PICA) *r 

CHARIS MINCAVAGE, Esquire 
McNees Wallace & Nurick, LLC 
Post O f f i c e Box 1166 
100 Pine Street 
Ha r r i s b u r g , Pennsylvania 1710 8 

(For MetEd I n d u s t r i a l Users Group, the Penelec 
I n d u s t r i a l -Customer A l l i a n c e and the Penn 
Power Users Group) 

Commonwealth Reporting Company, Inc. 
700 Lisburn Road 

Camp Hill, Pennsylvania 17011 

(717) 761-7150 1-800-334-1063 
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APPEARANCES: (Continued.) 

TODD S. STEWART, E s q u i r e ^ 
Hawke' McKeon & S n i s c a k , LLP $ S 
Post O f f i c e Box 1778 g ^ 
100 N o r t h 1 0 t h S t r e e t '; 
H a r r i s b u r g , P e n n s y l v a n i a 1710 5 . • — 

(For Dominion R e t a i l , Inc.) -̂'L-. 0 0 

(TT-l 

DANIEL CLEARFIELD, E s q u i r e . ^ i j j 
E c k e r t Seamans C h e r i n & M e l l o t t , LLC § ^ c-' 
213 Market S t r e e t , 8 t h F l o o r ^ ^ 
H a r r i s b u r g , P e n n s y l v a n i a 17101 c: 

(For D i r e c t Energy, RESA) 

MICHAEL A. GRUIN, E s q u i r e 
LINDA R. EVERS, E s q u i r e 
Stevens & Lee 
17 N o r t h Second S t r e e t , 16th F l o o r 
H a r r i s b u r g , P e n n s y l v a n i a 17101 

(For Washington Gas Energy S e r v i c e s ) 

TREVOR D. STILES, E s q u i r e 
F o l e y & L a r d n e r , LLP 
777 E a s t W i s c o n s i n Avenue 
Milwaukee, W i s c o n s i n 532 02 

(For E x e l o n Energy Company and 
E x e l o n G e n e r a t i o n Company) 

CHARLES E. THOMAS, E s q u i r e 
Thomas, Long, N i e s e n & Kennard 
S u i t e 500 
212 L o c u s t S t r e e t 
H a r r i s b u r g , P e n n s y l v a n i a 17108-9500 

(For ARIPPA) 

PATRICK M. CICERO, E s q i i i r b 
HARRY S. GELLER, E s q u i r e 
P e n n s y l v a n i a U t i l i t y Law P r o j e c t 
118 L o c u s t S t r e e t 
H a r r i s b u r g , P e n n s y l v a n i a 17101-1414 

(For C o a l i t i o n f o r A f f o r d a b l e U t i l i t y 
S e r v i c e s & Energy E f f i c i e n c y i n PA) 

Commonwealth Reporting Company, Inc. 
700 Lisburn Road 

Camp Hill . Pennsylvania 17011 

(717) 761-7150 1-800-334-1063 
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APPEARANCES: (Cont inued.) 

BRIAN, J . KNIPE, Esquire 
Buchanan I n g e r s o l l & Rooney, PC 
17 North Second S t r e e t , 15th F l o o r 
H a r r i s b u r g , Pennsylvania 17101-15 03 

(For F i r s t Guarantee Solutions) 

BENJAMIN L. WILLEY, Esquire 
Suit e 300 
7272 Wisconsin Avenue 
Bethesda, Maryland 20814 

(For York County S o l i d Waste & Refuse 
A u t h o r i t y ) 

AMY M. KLODOWSKI, Esquire 
800 Cabin H i l l Drive 
Greensburg, Pennsylvania 15601 

(For F i r s t E n e r g y S o l u t i o n s Corp.)' 
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Commonwealth Reporting Company, Inc. 
700 Lisburn Road 

Camp Hill, Pennsylvania 17011 

(717) 761-7150 1-800-334-1063 
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WITNESS INDEX 

9 

10 

i i 

12 

13 

14 

L5 

16 

17 

13 

19 

20 

21 

22 

23 

24 

25 

WITNESSES : DIRECT CROSS REDIRECT 
VOIR 

RECROSS DIRE 

Raymond E 
(By Mr. 
(By Ms. 

. Valdes -
DeCusatis) 
Mincavage) 

57 
63 

94 
96 

(By Mr. 
(By Mr. 

Asmus) 
DeCusatis) 

99 
120 

(By Ms. Schmittberger) 123 - -

Dean W. S t a t h i s 
(By Mr. Kulak) 14 0 
(By Ms. Mincavage) 
(By Mr. C l e a r f i e l d ) 
(By Ms. Schmittberger) 

Jame s D. Re i t z e s 
(By Mr. Kulak) 159 

14 9 
154 
158 

Charles V. Fullem 
(By Mr. DeCusatis) 
(By Ms. Mincavage) 

168 
175 

180 
181 — 

(By Mr. C l e a r f i e l d ) 
(By Mr. DeCusatis) 

182 
201 

202 

(By Mr. Cicero) 
(By Mr. Lawrence) 

204 
215 

--

Christopher H. K a l l a h e r 
(By Mr. C l e a r f i e l d ) 218 

'.'(By Mr. Knipe) -- 222 

(By Mr. DeCusatis) 
'(By Mr. Knipe) : : 

237 
259 
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NUMBER 

MetEd e t a l . 

27 

EXHIBIT INDEX 

FOR IDENTIFICATION IN EVIDENCE 

Statement No. 1"(D'Angelo D i r e c t ) 
E x h i b i t s RAD-1 and 2 

Statement No. 1-R (D'Angelo R e b u t t a l ) 
E x h i b i t s RAD-3 

43 

43 

Statement No. 1-SR (D'Angelo S u r r e b u t t a l ) 43 
E x h i b i t s RAD-4 and 5 

Statement No. 2 (Valdes D i r e c t ) 58 
E x h i b i t s REV-1 and 2 
E x h i b i t s REV-3 t h r o u g h 21 59 

Statement No. 2-R (Valdes R e b u t t a l ) 59 
E x h i b i t s REV 22 t h r o u g h 27) 

Statement No. 2-SR (Valdes S u r r e b u t t a l ) 59 

Statement No. 3 (Schreader D i r e c t ) 44 
E x h i b i t s RLS-1 t h r o u g h 4 

Statement No. 3-R (Schreader R e b u t t a l ) 44 

Statement No. 4 ( S t a t h i s D i r e c t ) 141 
E x h i b i t s DWS-1, 2 and 3 

Statement No. 4-R ( S t a t h i s R e d i r e c t ) 141 
E x h i b i t s DWS-4, 5 and 6 

Statement No. 4-SR ( S t a t h i s S u r r e b u t t a l ) 141 

E x h i b i t DWS-7 (S e t t l e m e n t Merger) 147 

Statement No. 5 ( M i l l e r D i r e c t ) 45 
E x h i b i t s BAM-1 and 2 

Statement No. 5-R ( M i l l e r R e b u t t a l ) 45 
E x h i b i t s BAM-3 and 4 

Statement No. 6 ( R e i t z e s D i r e c t ) 160 
E x h i b i t s JDR-1 and 2 

Statement No. 6-R ( R e i t z e s R e b u t t a l ) 160 

43 

43 

43 

60 

60 

60 

60 

44 

44 

149 

149 

149 

149 

45 

45 

161 

161 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

EXHIBIT INDEX {Cont inued.) 

NUMBER FOR IDENTIFICATION IN EVIDENCE 

MetEd, e t a l . (Continued.) 

E x h i b i t JDR-3 ( C o n t r a c t D i f f e r e n c e s ) 1.64 

Statement No. 7 ( F u l l e m D i r e c t ) 168 
E x h i b i t s CVF-1 t h r o u g h 6 

Statement No. 7-R ( F u l l e m R e d i r e c t ) 168 
E x h i b i t s CVF-7 t h r o u g h 11 

Statement No. 7-SR ( F u l l e m S u r r e b u t t a l ) 168 

H e a r i n g E x h i b i t 

No. 1 (Kahal Response t o OCA) 51 

No. 2 ( W i l l i a m s Response t o FE) 56 

No. 3 ( W i l l i a m s Response t o FE) 56 

No. 4 ( W i l l i a m s Response t o FE) 56 

Dominion R e t a i l 

Statement No. 1 ( B u t l e r D i r e c t ) 46 

Statement No. R - l ( B u t l e r R e d i r e c t ) 46 

Statement No. SRI ( B u t l e r S u r r e b u t t a l ) 46 

F i r s t E n e r g y S o l u t i o n s 

Statement No. 1-R (Banks R e b u t t a l ) 47 
E x h i b i t s TCB-1 t h r o u g h 5 

Statement' No. 1-SR (Banks S u r r e b u t t a l ) 47 

I n v e s t i g a t i o n & Enforcement 

Statement No. 1 (Granger D i r e c t ) , 4 8 

Statement No. 1-R (Granger R e b u t t a l ) 48 

Statement No. 1-SR (Granger S u r r e b u t t a l ) 48 

167 

170 

170 

170 

52 

56 

56 

56 

46 

46 

46 

47 

47 

49 

49 

49 
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15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

29 

EXHIBIT INDEX (Continued.) 

NUMBER • FOR IDENTIFICATION IN EVIDENCE 

O f f i c e of Consumer Advocate 

Statement No. 1 (Kahal D i r e c t ) 50 
Schedules MIK-1 and 2 and Appendix A 

Statement No. 1-R (Kahal Rebuttal) 50 

Statement No. 1-SR (Kahal Surrebuttal) 50 

Statement No. 2 (Alexander D i r e c t ) 53 
E x h i b i t BA-1 

Statement No. 2-R (Alexander Rebuttal) 53 

Statement No. 2-SR (Alexander Surrebuttal)53 
E x h i b i t BA-1SR 

O f f i c e of Consumer Advocate Cross-Examination 

No. 1 (FE Responses to I n t e r r o g a t o r i e s ) 212 

R e t a i l Energy Supply A s s o c i a t i o n 

Statement No. 1 (Williams D i r e c t ) 
E x h i b i t AW-1 

54 

Statement No. 1-R (Williams Rebuttal) 54 

Statement No. 1-SR (Williams S u r r e b u t t a l ) 54 

Statement No. 2 (Kallaher Direct.)' 219 
E x h i b i t s CHK-1, 2 and 3 
/ 

Statement No. 2-R (Kallaher Rebuttal) 219 
E x h i b i t s CHK-4 

Statement No. 2-SR (Kallaher Surrebuttal)219 

E x h i b i t No. 1 ( S t i p u l a t i o n ) 137 

51 

51 

51 

53 

53 

53 

214 

55 

55 

55 

236 

236 

236 

137 
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10 

i i 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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25 

EXHIBIT INDEX (Cont inued.) 

NUMBER ' FOR IDENTIFICATION IN EVIDENCE 

R e t a i l Energy S u p p l y A s s o c i a t i o n C r o s s - E x a m i n a t i o n 

E x h i b i t No. 1 (PROPRIETARY) 156 

E x h i b i t No. 2 (Response t o Set I I , No. 3) 166 

O f f i c e o f S m a l l B u s i n e s s Advocate C r o s s - E x a m i n a t i o n 

No. 1 (FE Response t o OSBA-III-1) 105 

WPPII C r o s s - E x a m i n a t i o n 

No. 1 (Response t o WPPII - Set I , No. 16) 124 

No. 2 (Response t o WPPII - Set I I , No. 1) 124 

No. 3 (Response t o WPPII - Set I I , No. 3) 128 

No,. 4 (West Penn DSR F i l i n g ) 130 

No. 5 (Response t o WPPII - Set I I , No. 8) 132 

C o n s t e l l a t i o n 

Statement No. 1 ( F e i n D i r e c t ) 

Statement No. 1-SR ( F e i n S u r r e b u t t a l ) 
E x h i b i t 1-SR-l 

E x e l o n G e n e r a t i o n 

Statement No. 1 (Berg D i r e c t ) 

138 

138 

139 

157 

166 

119 

134 

134 

134 

134 

134 

138 

138 

139 

Any r e p r o d u c t i o n o f t h i s t r a n s c r i p t i s 
p r o h i b i t e d w i t h o u t a u t h o r i z a t i o n by the 
c e r t i f y i n g r e p o r t e r . 

* * * 
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