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COMMONWEALTH OF PENNSYLVANIA

PUBLIC UTILITY COMMISSION

- - - x
: Docket -Nos.

Metropolitan Edison Company, : P-2011-2273650
Pennsylvania Electric Company, : P-2011-2273668
Pennsylvania Power Company, : P-2011-2273669
West Penn Power Company, ;0 P-2011-2273670
Joint Petition for Approval of
Default Service Plan.

Initial Hearing. :
e e - M - .~ 4e---x
Pages 22 through 264

Hearing Room No. 1
Commonwealth Keystone Bldg.
Harrisburg, Pennsylvania

Wednesday, April 11, 2012

Met, pursuant to notice at 10:00 a.m.

BEFORE:

ELIZABETH H. BARNES, Administrative Law Judge
APPEARANCES :

4 THOMAS P. GADSDEN, Esquire

42 2
ANTHONY C. DeCUSATIS, Esquire T
KENNETH M. KULAK, Esqulrée 2 =3 oM
| Morgan Lewis & Bockius, LLP T - Bt
1701 Market Street EE = i
Philadelphia, Pennsylvania 19103-2921-% ——
(For MetEd, et al.) v 2 f;
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Commonwealth Reporting Company, Inc.
700 Lisburn Road
Camp Hill, Pennsylvania 17011

(717} 761-7150

1-800-334-1063
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APPEARANCES : (Continued.)

BRADLEY A. BINGAMAN, Esquire
TORLI L. GIESLER, Esquire
FPirst Energy Service Company

2800 Pottsville Pike il = '

Post Office Box 16001 o= 2L

Reading, Pennsylvania 19612-6001 .. - 8

(For MetEd, Penelec, Penn Power & 537 — f}

West Penn Power Company) “im P s

. CE m a

CHARLES DANIEL SHIELDS, Esquire g = oa

Pennsylvania Public Utility Commissiogg ™ £
Commonwealth Keystone Building = R

M

Post Office Box 3265
Harrisburg, Pennsylvania 17105-3265
{For Bureau of Invgstigation and Enforcement)

DARRYL A, LAWRENCE, Esguire

ARON. J. BEATTY, Esqguire

5th Fleocr, Forum Place

555 Walnut Street

Harrisburg, Pennsylvania 17101-1523
(Office of Consumer Advocate)

DANIEL G. ASMUS, Esguire
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, Pennsylvania 17101
(For Office of Small Business Advocate)

TERESA K. SCHMITTBERGER, Esquire
McNees Wallace & Nurick, LLC
Post COffice Box 1166
100 Pine Street
s Harrisburg, Pennsylvania 17108
(For West Penn Power Industrial Intervenors
PICA) ST

CHARIS MINCAVAGE, Esqguire

McNees Wallace & Nurick, LLC

Post Cffice Box 1166

100 Pine Street

Harrisburg, Pennsylvania 17108
(For MetEd Industrial Users Group, the Penelec
Industrial Customer Alliance ‘and the Penn
Power Users Group)

Commonwealth Reporting Company, Inc.
700 Lisburn Road
Camp Hill, Pennsylvania 17011

(717) 761-7150 1-800-334-1063




_ APPEARANCES: (Continued.)
TODD S§. STEWART, Esquire
Hawke McKeon & Sniscak, LLF
Post Office RBox 1778
100 North 10th Street
Harrisburg, Pennsylvania 17105
(For Dominion Retail, Inc.)
DANIEL CLEARFIELD, Esguire

Eckert Seamans Cherin & Meliott,
213 Market Street,

8th Floor
Harrisburg, Pennsylvania 17101
(For Direct Energy, RESA)

MICHAEL A. GRUIN, Esquire

LINDA R. EVERS, Esquire
Stevens & Lee

17 North Second Street,
Harrisburg,

17101
TREVCR D. STILES, Esquire
_ Foley & Lardner, LLP
© 777 East Wisconsin Avenue
Milwaukee, Wisconsin 53202
(For Exelon Energy Company and
Exelon Generation Company)

CHARLES E. THOMAS, Esquire

Thomas, Niesen & Kennard
212 Locust Street
Harrisburyg,

Penngylvania
(For ARIPPA)

Long,
Suite 500

17108-9500

PATRICK M. CICERQO, Esqguire

HARRY S. GELLER, Esguire

Pennsylvania Utility Law Project

118 Locust Street

Harrisburg, Pennsylvania 17101-1414
(For Coalition for Affordable Utility

Services & Energy Efficiency in PA)

16th Floor
Pennsylvania

LLC

(For Washingten Gas Energy Services)
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Commonwealth Reporting Company, Inc.
700 Lisburn Road
Camp Hill. Pennsylvania 17011

(717) 761-7150

1-800-334-1063
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APPEARANCES: (Continued.)

BRIAN J. KNIPE, Esqguire

Buchanan Ingersoll & Rooney, PC

17 North Second Street, 15th Floor

Harrisburg, Pennsylvania 17101-1503
(FPor First Guarantee Solutions)

BENJAMIN L. WILLEY, Esquire
Suite 300 :

7272 Wisconsin Avenue
Bethesda, Maryland 20814

(For York County Solid Waste & Refuse
Authority)

AMY M. KLODOWSKI, Esquire

B00 Cabin Hill Drive

Greensburg, Pennsylvania 15601
(For FirstEnergy Solutions Corp.)’
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Commonwealth Reporting Company, Inc.
700 Lisburn Road
Camp Hiil, Pennsylvania 17011

(717} 761-7150

1-800-334-1063
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WITNESS INDEX

26
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WITNESSES:
Raymond E. Valdes
(By Mr. DeCusatis) 57 --
(By Ms. Mincavage) -~ 63
(By Mr. Asmus) -- 7 99
(By Mr. DeCusatis) -- --
(By Ms. Schmittberger} -- 123
Deéan W. Stathis
(By Mr. Kulak) 140 -~
(By Ms. Mincavage) -- 149
(By Mr. Clearfield) - 154
(By Ms. Schmittberger) -- 158
James D. Reitzes |
(By Mr. Kulak) 159 --
Charles V. Fullem
(By Mr. DeCusatis) 168 --
{By Ms. Mincavage) -- 175
(By Mr. Clearfield) - 182
{By Mr. DeCusatis) - ~-
(By Mr. Cicero) -~ 204
(By Mr. Lawrence) -- 218
Christopher H. Kallaher
{(By Mr. Clearfield) 218 ~=
{By Mr. Knipe) -- ~-
(By Mr. DeCusatis) -~ 237
QBy Mr. Knipe) C-- 259

COMMONWEALTH REPORTING COMPANY

94 -
-- 96
120 -
180 --
-- 181
-- 202
201 --

(717) 781-7150
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EXHTIBTIT INDEX

NUMBER ' FOR IDENTIFICATION IN EVIDENCE

MetEd et al.

Statement No. 1 (D’Angelo Direct)
Exhibits RAD-1 and 2

Statement No. 1-R (D’Angelo Rebuttal)
Exhibits RAD-3

43

43

Statement No. 1-SR (D’Angelo Surrebuttal) 43

Exhibits RAD-4 and &5

Statement No. 2 (Valdes Direct) 58
Exhibits REV-1 and 2
Exhibits REV-3 through 21 59

Statement No. 2-R {Vaides Rebuttal) 52
Exhibkits REV 22 through 27)

Statement No. 2-SR (Valdes Surrebuttal) 59

Statement No. 3 (Schreader Direct) 44
Exhibits RLS-1 through 4

Statement No. 3-R (échreader Rebuttal) 44

Statement No. 4 ({(Stathis Direct) 141
Exhibits DWS-1, 2 and 3

Statement No. 4-R (Stathis Redirect) 141

Exhibits DWS-4, 5 and 6

Stdtement No. 4-SR (Stathis Surrebuttal) 141

Exqﬁbit DWS-7 (Settlement Mergér)

Statement No. 5 (Miller Direct)
Exhibits BAM-1 and 2

Statement No. 5-R (Miller Rebuttal)
Exhibits BAM-3 and 4

Statement No. & (Reitzes Direct)
Exhibits JDR-1 and 2

Statement No. 6-R (Reitzes Rebuttal)

COMMONWEALTH REPORTING COMPANY

147

45

45

160

160

{717} 761-7150

43

43

43

60

60

60

60

44

44

149

149

149

149

45

45

161

161l

27
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EXHIBIT INDEX (Continued.)

28

NUMBER : FOR TDENTIFICATION IN EVIDENCE

MetEd, et al. {(Continued.)

Exhibit JDR-3 (Contract Differences) _ 164

Statement No. 7 (Fullem Direct) 168
Exhibits CVF-1 through 6

Statement No. 7-R (Fullem Redirect) 168
Exhibits CVF-7 through 11

Statement No. 7-8SR {(Fullem Surrebuttal) 168

earing Exhibit

No. 1 (Kahal Response to OCA) 51
No. 2 (Williams Response to FE)} 56
No. 3 (Williams Response to FE)} 56
No. 4 (Williiams Response to FE) 56

Dominion Retail

Statement No. 1 (Butler Direct) 46
Statement No. R-1 (Butler Redirect) 46
Statement No. SR1 (Butler Surrebuttal) 46

Fi:stEnergy Solutions

,1l
Statement No. 1-R (Banks Rebuttal) 47
?xhibits TCB-1 through 5

Statement No. 1-SR (Banks Surrebuttal) 47
Investigation & Enforcement .

Statement No. 1 (Granger Direct) . 48
Statement No. 1-R (Granger Rebuttal) 48

Statement No. 1-SR (Granger Surrebuttal) 48

COMMONWEALTH REPORTING COMPANY  {717) 761-7150
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170
170

170

52
56
56

56

46
46
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49
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1 EXHIBIT INDEX (Continued.)

2 NUMBER . FOR IDENTIFICATION IN EVIDENCE

Office of Consumer Advocate

Lt

' 4 Statement No. 1 (Kahal Direct) 5D 51
' Schedules MIK-1 and 2 and Appendix A
5
Statement No. 1-R {(Kahal Rebuttal) 50 51
&
Statement No. 1-SR {(Kahal Surrebuttal) 50 51
; .
Statement No. 2 (Alexander Direct) 53 53
3 Exhibit BA-1
9 Statement No. 2-R {(Alexander Rebuttal) 53 53
10 Statement No. 2-SR (Alexander Surrebuttal)s3 53

Exhibit BA-1SR

Office of Consumer Advocate Cross-Examination

12
No. 1 (FE Responses to Interrogatories) 212 214

14 Retail Energy Supply Association

L5 Statement No. 1 {(Williams Direct) 54 55
Exhibit AW-1
16
Statement No. 1-R (Williams Rebuttal) 54 55
17 .
Stqtement No. 1-SR {(Williams Surrebuttal) 54 55
13
Statement No. 2 (Kallaher Dlrect) 219 236
19 Exhibits CHK-1, 2 and 3
f
20 Statement No. 2-R (Kallaher Rebuttal) 219 236
Exhibits CHK-4
21 .
Statement No. 2-SR (Kallaher Surrebuttal)219 236 *
22

Exhibit No. 1 (Stipulaticn) 137 137
23 ‘

24

25
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30
EXHIBIT INDEX (Continued.)
NUMBER, _ ' FOR TIDENTIFPTICATION IN EVIDENCE
Retail Energy Supply Association Crosg-Examination
Exhibit No. 1 (PROPRIETARY) 156 157
Exhibit No. 2 (Response to Set II, No. 3} 166 1586
Qffice of Small Business Advocate Cross-Examination
No. 1 (FE Response to OSBA-III-1) ' 105 119
WPPII Crosgs-Examination
No. 1 (Response to WPPII - Set I, No. 16) 124 134
No. 2 (Response to WPPTI - Set II, No. 1) 124 134
No. 3 (Response to WPPIT - Set II, No. 3) 128 134
No. 4 (West Penn DSR Filing) 130 134
No. 5 (Response to WPPII - Set II, No. 8) 132 134
Constellation
Statement No. 1 (Fein Direct) 138 138
Statement No. 1-SR (Fein Surrebuttal) 138 138
Exhibit 1-SR-1

Exelon Generation
Stgkement No. 1 {(Berg Direct) 139 139
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Any reproduction of this transcript is

prochibited without authorization by the

certifying reporter.
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COMMONWEALTH REPORTING COMPANY

(717) 761-7150




.NO SCANNED HMAGES ARE
AVAILABLE

COMPLETE TRANSCRIPT
_AND/OR EXHIBIT(S)
" MAY BE VIEWED IN THE
COMMISSION’S
FILE ROOM



