	
	PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA  17105-3265
	


	
	Public Meeting held August 2, 2012

	Commissioners Present:
	


	Robert F. Powelson, Chairman
	

	John F. Coleman, Jr., Vice Chairman
	

	Wayne E. Gardner
	

	James H. Cawley
	

	Pamela A. Witmer
	

	
	

	Petition of PPL Electric Utilities Corporation for approval to Modify its Smart Meter Technology Procurement and Installation Plan and to Extend its Grace Period
	Docket Nos. P-2012-2303075
                     M-2009-2123945


ORDER
BY THE COMMISSION:


Before the Pennsylvania Public Utility Commission (Commission) is a Petition by PPL Electric Utilities Corporation (PPL or Company) seeking Commission approval to modify its previously approved Smart Meter Technology Procurement and Installation Plan (Plan) and to extend the 30-month smart meter procurement and installation grace period by 24-months.  For the reasons expressed below, the Commission denies in part and grants in part the Company’s requests as modified by this Order.
BACKGROUND

Act 129 of 2008 (Act 129) was signed into law on October 15, 2008 and took effect on November 14, 2008.  Among other things, Act 129 directed that the electric distribution companies (EDCs) with more than 100,000 customers to file by August 14, 2009, a smart meter technology procurement and installation plan with the Commission for approval.
  On June 18, 2009, the Commission adopted the Smart Meter Procurement and Installation, Implementation Order, at Docket No. M-2009-2092655, entered on June 24, 2009 (Implementation Order), establishing the standards each plan must meet and guidance on the Commission’s expectations for deployment of smart meters.  The Implementation Order also established the smart meter capability requirements
 and provided for a period of up to 30 months for each EDC to assess its needs, select technology, secure vendors, train personnel, install and test support equipment and establish a detailed meter deployment schedule.


PPL submitted its Plan to the Commission on August 14, 2009.  In its Plan, PPL proposed to use the 30-month grace period to conduct a series of pilot programs and technology evaluations to extend the capabilities of the Company’s existing advanced meter system.
  On June 24, 2010, the Commission entered an order approving PPL’s Plan.
  In its Smart Meter Order, the Commission noted that PPL’s Plan would comply with Act 129’s requirement to provide customers direct access to price and consumption information if PPL’s home area network pilot was successful.  The Commission went on to note, however, that to the extent PPL’s Plan simply provides validated access to hourly usage data on PPL’s website, within 48 hours, falls short of the goal to provide direct access to customer usage data.  The Commission further noted that PPL’s Plan to provide pulse data to customers who desire direct access to meter data, was inadequate as PPL failed to demonstrate that pulse meter data recorders were a sufficiently accurate, operationally efficient and cost effective tool to meet the Act 129 requirements.  Moreover, the Commission found nothing in the record to establish the cost effectiveness of this proposal for residential and small commercial customers.
 
As such, the Commission directed PPL to use the grace period to, at a minimum, continue to identify, test, develop, and implement more cost effective means to directly provide meter usage data from the meter to its customers so as to effectively support the automatic control of electric consumption.  The Commission further directed PPL to use its proposed pilots and collaborative meetings to ensure compliance with these minimum requirements, as well as to present evidence regarding the additional smart meter capability requirements contained in the Implementation Order.  The Commission also directed PPL to address how its smart meter technology will effectively support automatic control of a customer’s consumption by a customer’s chosen third party, in addition to the customer or PPL.  Finally, the Commission stated that since PPL’s existing system does not fully meet all Act 129 requirements, it should use the grace period pilot programs to fully develop a plan, to be filed with the Commission, to fully comply with Act 129.

As PPL’s Plan was approved on June 24, 2010, its 30-month grace period tolls on December 24, 2012.  In its Petition, filed on May 4, 2012, PPL requests an extension of its grace period from December 24, 2012 to December 19, 2014, to file a revised Plan with the Commission that fully complies with the Act 129 requirements.

On May 24, 2012, the Office of Consumer Advocate (OCA) filed an answer to PPL’s petition stating that they do not object to the requested relief.
On June 8, 2012, PPL filed a letter confirming that it will continue to file annual updates to its Plan and will continue to hold bi-annual meetings with interested parties to review and discuss actions it is taking with respect to its plan during the extended grace period.

DISCUSSION

In its petition, PPL seeks Commission approval to add new programs and make several adjustments to its plan and requests a 24 month extension to its grace period to continue to identify, test, develop and implement measures that fully meet the Act 129 requirements.  PPL asserts that the changes are needed to evaluate its current AMI system limitations, remote connect and disconnect functionality, technical issues in implementing its In Home Display Pilot, the proposed pilots and its aging AMI infrastructure.  PPL asserts that it needs more time to determine the most cost-effective way to meet the Act 129 requirements prior to filing a final plan.


A.
NEW PROGRAMS

PPL states that it has identified the following eight new smart meter programs it proposes to implement under its Plan:

· VCharge Project

· Accelerated Supplier Switching Project

· Real Time Pricing for Mid-Size Commercial and Industrial (C&I) customers Project

· Meter Data Management Data Warehouse and Analytics Project

· Faster Data Presentment to Customers and Suppliers Project

· Supplier Portal Project

· Improved Validation/Editing/Estimation (VEE) Process Project

· Outage Duration Project

We will discuss each proposed program below.
1. VCharge Pilot Project

VCharge is a company that specializes in enabling electric heaters, electric vehicles and other transactive
 loads with embedded energy storage capability to engage in rapid demand response.  PPL proposes to work with VCharge to upgrade 350 Residential Thermal Storage (RTS)
 systems to VCharge SmartBricks Systems with embedded sub-metering, controls and communications.  VCharge will provide these customers with a competitive generation rate that allows the customers to purchase low-cost energy in the competitive market, with VCharge functioning as a curtailment service provider in the PJM Interconnection LLC (PJM) ancillary services market.  The VCharge technology will automatically control customers’ consumption so that customers purchase electricity and assist in providing grid regulation at the most economical opportune times.  The estimated cost of the pilot is $550,000, which includes the selection of 350 Rate Schedule RTS customers, $500 per home rebates for SmartBricks hardware, software, IT programming, evaluation of pilot results, development of an implementation plan and reporting results to the Commission.  PPL proposes to include the actual costs of this program, as well as the other programs, in its smart meter rate (SMR).

PPL asserts that the VCharge project meets the Commission’s direction to the Company to continue to evaluate measures to ensure that its smart meter technology will effectively support the automatic control of a customer’s consumption by a customer’s chosen third party.

Based on the information provided by PPL, we will deny PPL’s request for Commission approval to implement the VCharge Pilot Program as part of its smart meter technology procurement and installation plan.  The information on the record fails to demonstrate how this PPL selected technology with limited application will in any way change or increase the capability of PPL’s existing metering and network communications technology.  Based on the information provided, the only link this program has to PPL’s smart meter program is its use of the existing system’s ability to settle residential customer load on actual hourly usage.
  We also find it significant that this program will require a separate revenue-grade automatic generation control power meter provided by VCharge.
  

The record is also devoid of evidence demonstrating how this program with limited applicability will inform PPL on how its current advanced metering infrastructure (AMI) will support automatic control of customer’s consumption, by the customer, or a third party chosen by the customer as required by Act 129.
  Significantly, this program will only be available to RTS rate customers, requires the customer to purchase additional equipment,
 involves the installation of technology in addition to the existing AMI and only enables automatic load control by a third-party chosen by PPL, with customer consent.

As such, we will reject the inclusion of this pilot as part of PPL’s smart meter technology procurement and installation plan.  PPL is free to again petition the Commission for approval to offer this program in another proceeding or as part of its smart meter technology procurement and installation plan, provided it can demonstrate a more direct link to its smart meter technology, beyond simply using the existing smart meter capabilities.  In addition, PPL will need to demonstrate how the VCharge program advanced its ability to provide cost-effective automatic control of a customer’s electricity by any customer selected third-party, as well as a PPL selected and customer approved third-party.  Furthermore, we note that as VCharge is a licensed electric generation supplier (EGS), it can offer this program to PPL customers, within the limits of its existing license, on its own, outside of PPL’s smart meter implementation or default service.

2. Accelerated Supplier Switching

PPL proposes to implement an accelerated supplier switching pilot program to evaluate the Company’s ability to implement off-cycle switching.  PPL asserts that this proposal is in response to the Commission’s desire for all customers to be able to switch suppliers more quickly, as expressed by the Commission in our Retail Markets Investigation.  PPL states that the estimated costs of this project are $525,000, of which $50,000 will be spent in 2012 to scope the project and develop an implementation schedule consistent with the direction from the Retail Markets Investigation.  PPL asserts that this pilot will demonstrate that its smart meter infrastructure can accommodate regulatory changes to better serve customers, meeting the Commission’s requirement that the smart meter technology must have the ability to upgrade minimum capabilities as technology advances.

Initially, we note that in our Tentative Order adopted on November 11, 2011 at Docket No. M-2011-2270442, we stated the following:

The implementation of smart meter technology may offer the answer as mid-cycle reads, short-period bills, etc. become possible.  However, smart meter deployment schedules vary by EDC, and smart meters will not be system-wide until some distant future date.  Therefore, while the deployment of smart meter technology holds the promise of removing many of the obstacles to accelerating switching time; it is a very long-term solution at best.  However, as the EDCs move forward with smart meter deployment, it would be prudent policy to have EDCs design their future systems, including those used for billing, to accommodate expedited supplier switching.

We agree with PPL that the proposed Accelerated Supplier Switching Pilot program appears to be consistent with our above-referenced statement.  We also note, however, that this Tentative Order has yet to be finalized.  Therefore, we will grant PPL’s request for Commission approval to conduct the Accelerated Supplier Switching Pilot, but will reserve the right to address the propriety of a full application of this program, the associated costs and the method of recovery of such costs in a future proceeding.
3. Real-Time Pricing for Mid-Size C&I Customers

PPL proposes to modify its financial, customer, billing and meter data management systems.  PPL proposes to scope the project in 2012 and deploy changes under the assumption that customer billing could start as early as June 2013, at the conclusion of the Company’s current default service plan.  The estimated cost of the Project is $155,000 of which $60,000 will be spent in 2012 to scope the project and develop an implementation schedule.  PPL notes that it currently provides real-time pricing to large C&I customers (greater than 500 kW) taking default service and provides hourly data that permits electric generation suppliers (EGSs) to provide real-time pricing to all classes of customers.  With this proposed project, PPL asserts it will evaluate ways to expand this capacity to mid-size C&I default service customers.  PPL further asserts that this project meets the Commission’s requirement that smart meter technology enable real-time price programs.
Based on the information provided by PPL, we will deny PPL’s request for Commission approval to implement the Real-Time Pricing for Mid-Size C&I Customers program as part of its smart meter technology procurement and installation plan.  As with the VCharge program, PPL failed to demonstrate that this program will in any way change or increase the capability of PPL’s existing metering and network communications technology.  We find it significant that PPL is already providing real-time pricing to large C&I customers taking default service, and failed to demonstrate that this proposed program will increase the existing AMI ability to enable real-time pricing.  The record simply provides support for recovery of related costs through a future real-time pricing default service rate.  Based on the information provided, this program will simply enable PPL to offer a real-time pricing rate to its default service customers in the mid-size C&I class.  As such, we find that this program will only benefit default service customers.  We are concerned that having non-default service customers subsidizing an EDC’s default service or any individual EGS’s offering will provide inappropriate competitive advantages for those offerings.  As this program will only benefit default service customers, the costs should be recovered through PPL’s appropriate default service tariffs.  We encourage PPL to propose this program in a future default service filing.

4. MDM Data Warehouse and Analytics

PPL proposes to install a data warehouse for meter data beginning in 2012.  The total estimated cost of the project is $1,475,000 of which $510,000 will be spent in 2012.  PPL asserts that the data warehouse is needed to support the demand for ad hoc queries of meter data and to provide complex analytics.  PPL states that, at times, it exceeds the existing data extraction and analysis capabilities of its meter data management system (MDMS), which slows performance of the system and jeopardizes production activities.  PPL asserts that as the demand for interval data grows, the current systems limitations will result in the Company being unable to support these new functionalities and demands.

PPL proposes a phased approach, with the first phase involving the installation of required software and hardware for the meter data warehouse.  This would provide PPL’s business users ad hoc querying capability and reduce the stress on production activities within its MDMS.  The second phase would involve developing an advanced data analytics environment for meter data.  PPL asserts that the MDM Data Warehouse and Analytics project will enhance PPL’s ability to provide smart meter data to customers and EGSs, and provide an ability to perform enhanced analysis of meter data to better serve its customers.

The Commission agrees with PPL that the proposed MDM Data Warehouse and Analytics project will enhance PPL’s ability to provide smart meter data to customers and third-parties chosen be the customer, and provide an ability to perform enhanced analysis of meter data to better serve the customer.  Therefore, we will grant PPL’s request for Commission approval to install a data warehouse for meter data beginning in 2012.

5. Faster Data Presentment to Customers and Suppliers

PPL proposes to evaluate changes needed to its AMI and back office systems to present data to customers in a more timely basis by modifying the way it processes and validates data.  PPL proposes to scope the project in 2012 and 2013 and potentially deploy changes in 2014 and 2015.  The estimated cost of the project is $180,000, of which $10,000 will be spent in 2012 to scope the project, evaluate all AMI and back office systems and develop a cost and schedule estimate for the project.  PPL believes that at the end of this project it will be able to present validated customer data on its website sooner than 48 hours, and perhaps as soon as 24 hours.

The Commission is encouraged that PPL will be able to present validated data to customers in under 48 hours.  As we stated in our Implementation Order, while “we accept that this data should be made available to customers or their designated third-parties within 48 hours,” as a “minimum standard” initially, ideally, this “information should be available the next day.”
  Therefore, we will grant PPL’s request for Commission approval to evaluate changes needed to its AMI and back office systems to present validated data to customers on a more timely basis.  
6. Supplier Portal Pilot
PPL proposes to conduct a pilot program whereby PPL will allow suppliers to access customer meter data through a secure portal to PPL’s system.  PPL proposes to scope the project in 2012 and 2013 and potentially deploy changes in 2014 and 2015.  Under this pilot, PPL will create a secure data environment wherein EGSs and potentially other third-parties, with appropriate customer authorization, can access usage data directly without the need for an EDI request and response.  PPL states that it is likely that such data environment would be built on the Data warehouse and Analytics Project described above.  The estimated cost of the project is $110,000, of which $10,000 will be sent in 2012 to scope the project, evaluate all AMI and back office systems that would require changes and develop a cost and schedule estimate for the project.  PPL asserts that this project is in response to the Commission’s direction in the Smart Meter Order for PPL to continue to test and develop ways to provide customer meter data to customers and third-parties.

Again, the Commission is encouraged that PPL is investigating ways to provide EGSs and potentially other third-parties access to usage data.  Therefore, the Commission will grant PPL’s request for Commission approval to conduct a pilot program to allow suppliers to access customer meter data through a secure portal to the Company’s system, with appropriate customer authorization.
7. Improved VEE Process to Incorporate Outage Data
PPL proposes a pilot to evaluate the integration of outage data from its outage management system (OMS) into the MDMS in order for the VEE process to more accurately estimate missing hourly data without populating data into hours with times of known outages.  PPL estimates the cost of the project to be $130,000, of which $10,000 will be spent in 2012 to scope the project, to include evaluating the most cost-effective way to integrate outage data into the meter data validation process and developing a cost and schedule for the project.  PPL notes that the project is needed because during the meter validation process, there are times when it is difficult for the VEE algorithms to distinguish between a power outage and a loss of communications with the meter.  PPL currently addresses these circumstances by comparing the sum of interval usage to the monthly usage and filling missing intervals with the unaccounted for monthly usage in accordance with profiles.  PPL believes that the meter data validation process can be improved by integrating outage data from its OMS into the VEE process.

The Commission agrees that this project could enhance PPL’s ability to more quickly and accurately provide validated interval usage data.  Therefore, we will grant PPL’s request for Commission approval to conduct a pilot to evaluate the integration of outage data from PPL’s OMS into its MDMS to more accurately estimate missing hourly data during the VEE process.
8. Outage Duration Pilot

PPL proposes a pilot to determine how to retrieve outage duration and timestamps from registers in standard residential meters and incorporate this data into the meter data validation and outage analysis processes.  PPL estimates that the cost of the project will be $185,000, of which $10,000 will be spent in 2012 to scope the project and develop an implementation schedule for the project.  PPL proposes a two phase process, wherein it will develop a process to collect the data from the meter in the first phase and incorporate that data into the meter data validation and outage process in the second phase.

The Commission agrees with PPL that, if successful, this pilot could enhance PPL’s ability to more quickly and accurately provide validated interval usage data for residential customers.  Therefore, we will grant PPL’s request for Commission approval to conduct a pilot to determine how to retrieve outage duration and timestamps from registers in its standard residential meters and incorporate that data into the meter data validation and outage analysis processes.

B.
Adjustments to Existing Pilot Programs
PPL proposes to adjust its Smart Meter Plan to address several technical issues that have arisen since PPL made its August 2011 annual smart meter plan update filing.  These adjustments include delayed implementation of certain pilot programs and to provide revised cost estimates for certain programs.
  We will approve the following proposed adjustments to PPL’s existing smart meter programs.
1. Providing Customers with Direct Access to Price and Consumption

In its August 2011 filing, PPL proposed to pilot methods, other than its Energy Analyzer, the PPL website and pulse data, for electronic access to alerts on price or consumption or both.  This pilot provides customers with the option of receiving the price to compare (PTC), bill to date (BTD) and abnormal usage (AU) notifications through email, text message or interactive voice response telephone call.  PPL began implementing this pilot at the end of 2011 and currently has 1,290 customers enrolled for PTC notifications, 806 customers enrolled for BTD notifications and 988 customers enrolled for AU notifications.  The total estimated cost of the pilot is $337,136.  PPL had planned to enroll time-of-use customers in the BTD notification program in 2012, but due to programming issues and the small number of customers enrolled in PPL’s time-of-use rate, PPL proposes to delay the time-of-use phase of the pilot to 2013.

2. Supporting Automatic Control of a Customer’s Electric Use

PPL conducted a pilot from July 1, 2011 through September 30, 2011, using the existing capabilities of its AMI system to automatically control individual customer’s electric consumption.  This pilot involved the installation of load control devices on air conditioning systems and water heaters.  PPL is in the process of analyzing the results of the pilot and reporting on the feasibility, costs and benefits of the pilot.  PPL had estimated the cost of the pilot to be $600,089.  PPL spent about $36,851 in 2010 to prepare the pilot and projected to spend $563,238 to conduct the pilot in 2011.  PPL has since reduced the estimated cost of the pilot from $600,089 to $468,646, with $421,795 being spent in 2011 and approximately $10,000 to be spent in 2012 to complete its analysis.  PPL proposes to adjust this pilot to reflect the potential implementation costs of $8,152,696 from 2013 through 2015 and will file its analysis in its August 2012 smart meter update filing.

3. Home Area Network/In-Home Display Pilot

In its Smart Meter Plan, PPL proposed a home area network/in-home display pilot to begin in October 2011.  The pilot was to provide customers with an in-home display to view their real-time energy usage while they are in their home.  The estimated cost of this pilot was $433,761.

PPL states that due to technical issues experienced while testing, it had to delay the pilot.  PPL and its vendor are troubleshooting the technical issues and expect to deploy the pilot in the fall of 2012 and run until early 2013.  This delay will make the planned 2012 implementation very unlikely.  As such, PPL proposes to defer potential complete program implementation costs of $4,245,000 from 2012 through 2014 to 2014 through 2016.  In addition, PPL has increased its estimated cost of the pilot from $433,761 to $504,391.  Finally, PPL now plans to file its analysis of the results of the pilot in its August 2013 update filing.

4. Telecommunication Substation Modem Project
PPL states that it completed the majority of the telecommunications substation modem project in 2011.  PPL reports that the total project cost between 2009 and 2011 was $514,494.  PPL notes that there is a small amount of carryover work on the project that is expected to cost $10,000 and will be completed by May 31, 2012.

5. Power Line Carrier Based System Enhancements Evaluation

In its 2011 Smart Meter filing, PPL planned to evaluate adding or replacing equipment to enhance data capture and to accommodate new end-use devices.  PPL planned to evaluate additional modulation transfer units (MTU) and new substation control processing assembly (SCPA) G2 boards.  PPL has completed these evaluations.

PPL now proposes to pilot this new equipment in 2012 at 60 substations, as opposed to its original plan to install the new equipment at 175 substations in 2012 and at 150 substations in 2013.  PPL states that the results of the evaluation did not clearly confirm the benefits of moving ahead with the installation of the equipment.  PPL proposes this new pilot to verify the performance improvements gained from the new equipment and to more definitively determine the benefit of further deployment.  This change will result in reduced costs in 2012 of $270,000.  PPL will defer $724,000 for a possible full deployment to 2013 and 2014.

6. Ability to Support Net Metering of Customer-Generators
In 2010 and 2011, PPL piloted the functionality and performance of new bi-directional meters that measure energy flow at the PPL point of contact.  The pilot consisted of 400 bi-directional meters in the power line smart meter system that provided net energy usage on an interval basis measuring both delivered and received energy flows to PPL’s grid.  PPL notes that all residential customers with installed generation now have a bi-directional meter and that a process has been established to ensure that customers who install generation in the future will receive a bi-directional meter. This bi-directional meter is now PPL’s standard meter for new installations and meter changes.

PPL states that it determined that minimal changes were required to its MDMS and customer information and billing system to accept delivered and received energy usage.  As such, the estimated cost to conduct and implement the pilot was significantly less than expected.  PPL reports that the total costs in 2010 and 2011 were $177,207, which included upgrading existing net metering customers with new power line peters, meter hardware and installation, software and IT programming to accept and validate energy data, evaluation of pilot results and the development of an implementation plan. 

PPL has explored and identified the best meter option for small three-phase C&I customers and proposes to install this meter on all small three-phase C&I accounts with generation installed.  PPL states that the additional costs of $57,600 are expected in 2012 to change out an additional 110 small three-phase C&I account meters with generation installed.

C.
Smart Meter Rider
PPL seeks Commission approval to include the actual costs of its new smart meter programs in its smart meter rider (SMR).  PPL asserts that the cost changes in its proposal will not result in a material change in the SMR at this time.  PPL will update its proposed SMR charges in its August 1 smart meter update filing, consistent with its tariff.  We approve the inclusion of the actual costs of the smart meter pilot programs approved in this order in PPL’s smart meter rider.
D.
Request to Extend the Grace Period

In our Implementation Order we established a period of up to 30 months to allow each EDC to assess their needs, select technology, secure vendors, train personnel, install and test support equipment and to establish a detailed meter deployment schedule.  The grace period was to begin upon our approval of the EDC’s smart meter plan.  We further stated that this grace period would afford each EDC more time and flexibility in designing and developing their plan to ensure that they can meet the demands and challenges unique to each EDC service territory.

PPL’s smart meter plan was approved in an order entered on June 24, 2010.  In its approved plan, PPL proposed to use the 30-month grace period to conduct a series of pilot programs and technology evaluations to extend the capabilities of its existing system.
  The 30-month grace period for PPL will expire on December 24, 2012.
In the instant petition, PPL request an extension of its grace period from December 24, 2012 to December 19, 2014 to further test and evaluate the most cost-effective ways to meet the Act 129 requirements.  PPL states that it intends to file, by June 30, 2014, but no later than December 19, 2014, a revised smart meter plan with the Commission that fully complies with the Act 129 requirements.

In support of its request, PPL states that certain of its pilot programs have experienced technical delays and that several of the pilots are incomplete, all of which prevent PPL from fully developing a final plan.  PPL also notes that the age of its existing meter population will have a material impact on its eventual meter replacement strategy that will be integral to any final plan.  PPL further asserts that the Commission itself continues to identify functionalities that effectively redefine the capabilities of smart meter infrastructure, citing off-cycle supplier switching, real-time price default rates to commercial customers with demand greater than 100kW and recent encouragement for EDCs to undertake the Federal government’s “Green Button” initiative to implement standardized presentment of usage data.  PPL believes it would be reasonable and prudent to continue to evaluate its pilot results and new technology before filing its final plan.
  Finally, PPL asserts that the Commission has ruled that the 30-month grace period is not a binding norm, but rather guidance to EDCs for developing smart meter plans, noting that the Commission has already granted an extension to the 30-month grace period.

The Commission will grant PPL’s request to extend the grace period, but only until June 30, 2014.  As we stated in our Smart Meter Order, 

PPL is off to a real head start and should be commended for its forward thinking which has enabled it to record hourly meter usage, provide hourly meter usage via the Internet on a 48-hour lag basis, and even allocate energy on an hourly basis individually for all of its customers for use in usage profiles.  PPL, therefore, is well ahead of most electric utilities in the nation.   However, PPL needs to expand its metering capabilities to meet the higher standards of Act 129.  The fact that PPL has made such investments may present unique challenges when attempting to dovetail the capabilities of its new system with the more rigorous requirements of Act 129.  Since PPL’s existing system does not fully meet all Act 129 requirements, it should use the Grace Period Pilot programs to fully develop a Plan, to be filed with the Commission, to fully comply with Act 129.

We reiterate our recognition that PPL has unique challenges in attempting to dovetail the capabilities of its existing system with the more rigorous requirements of Act 129, which may require unique solutions or a more comprehensive overhaul of its existing system.  Due to these challenges, we will grant PPL’s request to extend the grace period, but only to June 30, 2014.

CONCLUSION

With this Order the Commission denies in part and grants in part PPL’s petition to modify existing pilot programs and to implement new smart meter pilot programs to determine the most cost-effective methods to meet the requirements of Act 129.  In doing so, we recognize PPL’s unique challenges in attempting to dovetail its existing metering system with the more rigorous requirements of Act 129.  As a result of these challenges, unique to PPL, we will also grant PPL’s request that its smart meter grace period be extended beyond 30-months, but by only an additional 18-months to June 30, 2014.
THEREFORE,

IT IS ORDERED:
1.
That the Petition of PPL Electric Utilities Corporation to modify its smart meter technology procurement and installation plan and to extend its grace period is denied in part and granted in part as modified by this Order.
2.
That PPL Electric Utilities Corporation has until June 30, 2014 to file a revised smart meter plan.
3.
That PPL Electric Utilities Corporation continue to file annual updates to its smart meter plan at Docket number M-2009-2123945 and hold bi-annual meetings with interested parties to review and discuss actions it is taking with respect to its smart meter plan during the extended grace period.

4.
That PPL Electric Utilities Corporation may include the actual costs of the smart meter pilot programs approved in this order in its smart meter tariff rider.

5.
That the Docket number P-2012-2303075 be closed.
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Rosemary Chiavetta
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