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August 30, 2012

BY E-FILE

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor North

P.O. Box 3265

Harrisburg, PA 17105-3265

RE: Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation
Docket No. R-2012-2290597

Dear Secretary Chiavetta:

Enclosed is the Petition of PPL Electric Utilities Corporation to Reopen the Record in the above-
referenced proceeding.

Copies have been provided to the persons in the manner indicated on the certificate of service.

Respectfully Submitted,

Gt i

H. Isom

JHI/j1

Enclosure

cc:  Certificate of Service
Honorable Susan D. Colwell

ALLENTOWN HARRISBURG LANCASTER PHILADELPHIA PITTSBURGH PRINCETON WASHINGTON, D.C.

APENNSYLYVANA PROFESSIONM. CORPORATION
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CERTIFICATE OF SERVICE

I hereby certify that true and correct copies of the foregoing Petition have been served upon the
following persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code
§ 1.54 (relating to service by a participant).

Via E-Mail & First Class Mail

Tanya J. McCloskey, Esquire
Candis A. Tunilo, Esquire
Darryl Lawrence, Esquire
Office of Consumer Advocate
555 Walnut Street

5th Floor, Forum Place
Harrisburg, PA 17101-1923

Steven C. Gray, Esquire

Daniel G. Asmus, Esquire
Sharon E. Webb, Esquire

Office of Small Business Advocate
300 North Second Street
Harrisburg, PA 17101

Regina I.. Matz, Esquire

Bureau of Investigation & Enforcement
PO Box 3265

Commonwealth Keystone Building
400 North Street, 2nd Floor West
Harrisburg, PA 17105-3265

Joseph L. Vullo, Esquire

Burke Vullo Reilly Roberts

1460 Wyoming Avenue

Forty Fort, PA 18704

Commission on Economic Opportunity

Adeolu A. Bakare, Esquire

Pamela C. Polacek, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

PP&L Industrial Customer Alliance

Todd S. Stewart, Esquire

Hawke McKeon & Sniscak LLP
100 N. 10th Street

PO Box 1778

Harrisburg, PA 17101

Dominion Retail, Inc,

d/b/a Dominion Energy Solutions

9093114v1

Scott J. Rubin, Esquire

Public Utility Consulting

333 Qak Lane

Bloomsburg, PA 17815

International Brotherhood of Electrical
Workers, Local 1500

Kenneth L. Mickens, Esquire

The Sustainable Energy Fund of Central Eastern
Pennsylvania

316 Yorkshire Drive

Harrisburg, PA 17111

Sustainable Energy Fund of

Central Eastern Pennsylvania

Daniel Clearfield, Esquire

Carl R. Shultz, Esquire

Eckert Seamans Cherin & Mellott, LL.C
213 Market Street, 8th Floor

PO Box 1248

Harrisburg, PA 17108

Granger Energy of Honey Brook LLC &
Granger Energy of Morgantown LLC

Deanne M. O'Dell, Esquire

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8th Floor
Harrisburg, PA 17101

Direct Energy Services LLC

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Edmund J. Berger, Esquire
Berger Law Firm PC

2104 Market Street

Camp Hill, PA 17011
Richards Energy Group, Inc.



Robert D. Knecht

Consultant for OSBA

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Glenn Watkins

Technical Associates, Inc.
9030 Stony Point Parkway
Suite 580

Richmond, VA 23235

Stephen G. Hill

Hill Associates

4000 Benedict Road
Hurricane, WV 25526

John Lucas
112 Jessup Avenue
Jessup, PA 18434

Helen Schwika

1163 Lakeview Drive
‘White Haven, PA 18661
Dave A. Kenney

577 Shane Drive
Effort, PA 18330

Date: August 30,2012
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Richard Koda

Koda Consulting

409 Main Strect
Ridgefield, CT 06877

Roger . Colton

Fisher, Shechan and Colton

34 Warwick Road
Belmont, MA 02478

Via First Class Mail

William Andrews
40 Gordon Avenue
Carbondale, PA 18407

Roberta A, Kurrell
591 Little Mnt. Road
Sunbury, PA 17801

John H. Isom



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
v. :  Docket Nos. R-2012-2290597, et al.

PPL Electric Utilities Corporation

PETITION OF
PPL ELECTRIC UTILITIES CORPORATION
TO REOPEN THE RECORD

TO: ADMINISTRATIVE LAW JUDGE SUSAN D. COLWELL:

PPL Electric Utilities Corporation (“PPL Electric” or the “Company”) hereby files this
Petition to Reopen the Record for the limited purpose of updating the evidentiary record to
reflect the actual rate and exact amount of long-term debt issued by the Company. As explained
below, the impact of the requested update will slightly reduce the Company’s initially proposed
overall rate of return. In order to ensure that the record is as accurate as possible, PPL Electric
submits that it is necessary and appropriate to reopen the record to admit this material change of
fact that occurred shortly after the close of the evidentiary record, pursuant to Section 5.571 of
the Pennsylvania Public Utility Commission’s (“Commission”) regulations, 52 Pa. Code §

5.571." In support thereof, PPL Electric states as follows:

! Pursuant to Section 5.571 of the Commission’s regulations, an evidentiary record may be reopened upon the
following:
(a) At any time after the record is closed but before a final decision is issued, a party may file a petition to
reopen the proceeding for the purpose of taking additional evidence.
(b) A petition to reopen must set forth clearly the facts claimed to constitute grounds requiring reopening of the
proceeding, including material changes of fact or of law alleged to have occurred since the conclusion of the
hearing,
(c) Within 10 days following the service of the petition, another party may file an answer thereto.
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L. PPL Electric provides electric distribution services to approximately 1.4 million
customers in a certificated service territory that spans approximately 10,000 square miles in all
or portions of 29 counties in eastern and central Pennsylvania. PPL Electric is a “public utility”
and an “electric distribution company” as those terms are defined under the Public Utility Code,
66 Pa.C.S. §§ 102 and 2803.

2. On March 30, 2012, PPL Electric filed with the Commission Supplement No. 118
to its Tariff-Electric Pa. P.U.C. No. 201 (“Supplement No. 118”), to become effective on June 1,
2012, together with supporting data, written testimony, and exhibits. In Supplement No. 118,
PPL FElectric proposed a general increase in distribution base rates designed to produce
approximately $104.6 million in additional annual base rate operating revenues based upon a
future test year ending December 31, 2012, as adjusted for ratemaking purposes. The proposed
rate relief was designed to provide the Company with an opportunity to earn an 8.46% overall
rate of return on rate base.

3. In its initial filing, PPL Electric projected that by the end of the future test year,
December 31, 2012, the Company would be issuing $240 million of long-term debt at an all-in
rate of 3.03%, including issuance fees. PPL Electric St. 10, p. 4; PPL Eleciric St. 11, p. 20; PPL
Electric Ex. 1, Future 1-Revised, Schedule B-6, p. 2.

4. In rejoinder, PPL Electric presented an updated economic analysis of the long-
term debt the Company proposed to issue, and its impact to ratepayers. This analysis projected

that the Jong-term debt would be issued at an all-in rate of 2.39%, including issuance fees, and

{d) The record may be reopened upon notification to the parties in a proceeding for the reception of further
evidence if there is reason to believe that conditions of fact or of law have so changed as to require, or that the
public interest requires, the reopening of the proceeding.
(1) The presiding officer may reopen the record if the presiding officer has not issued a decision or has not
certified the record to the Commission.
52 Pa. Code § 5.571. '
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that approximately $125 million of the debt proceeds would be used to retire short-term debt that
had beeﬁ incurred to initially fund a Preference Stock redemption. PPL Electric St. 10-RJ, p. 5.

5. | An evidentiary hearing was held before Administrative Law Judge Susan D.
Colwell on August 6, 7, and 9, 2012. At the hearing, the Office of Consumer Advocate cross-
examined PPL Electric witness Russell R. Clelland on the Company’s planned issuance of long-
term debt. During cross-esamination, Mr. Clelland confirmed that the rejoinder testimony
regarding the planned issuance of long-term debt was an updated projection, and that the exact
amount of debt and the rate at which this debt was actually issued would not be known until the
transaction became public in the third quarter of 2012. Tr. 264-65,

6. The evidentiary record was closed on August 10, 2012,

7. As set forth in the Affidavit of Russell R. Clelland, which is attached hereto as
“Appendix A,” on August 24, 2012, PPL Eleciric issued $250 million of long-term debt, rather
than the $240 million projected in its initial filing, at an all-in rate of 2.61%, including issuance
fees, in part, to permanently fund the redemption of the Preference Stock. Because this long-
term debt was issued afler the close of the evidentiary record, the exact amount of debt and the
rate at which this debt was actually issued presently is not part of the record.

8. The issuance of $250 million long-term debt at an all-in rate of 2.61% has a slight
impact to the Company’s requested overall rate of return. Specifically, the issuance of this long-
term debt results in the following changes to the Company’s initial (as filed) proposed rate of

return:
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With Initial, As Filed With Updated, Actual
Long-Term Debt Long-Term Debt

Weighted Average Cost of 0 o

Long-Term Debt 5.36% 5:50%

Welghted Average Cost of R 46% 8 429

Capital

Debt Ratio 48.97% 49.22%

Equity Ratio 51.03% 50.78%

9. In the aggregate, the issuance of the long-term debt to retire the Preference Stock

reduces the Company’s requested overall rate of return by four basis points.

10. PPL Electric submits that it is necessary and appropriate to reopen the record for
the limited purpose of admitted “Appendix A,” which is attached hereto, to update the record to
reflect the actual rate and exact amount of long-term debt issued by the Company on August 24,
2012. This issuance of the long-term debt is a material change of fact that occurred since the
conclusion of the hearing, but prior to the final decision. See 52 Pa. Code §§ 5.571(a), (b).
Ensuring that the record accurately reflects the impact that the issuance of this long-term debt
has on the Company’s requested overall rate of return clearly is the public interest. See 52 Pa.
Code § 5.571(c) (the record may be reopened if there is reason to believe that conditions of fact
have so changed as to require, or that the public interest requires the reopening of the record).

11. Based on the foregoing, PPL Electric respectfully requests that the evidentiary
record be reopened for the limited purpose of admitting Appendix A.

12.  PPL Electric has contacted counsel for the Office of Consumer Advocate and for
the Commission’s Burean of Investigation and Enforcement, the only other parties who produced

evidence on rate of return. They do not object to this Petition.
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WHEREFORE, PPL FEleciric Utilities Corporation respectfully requests that
Administrative Law Judge Susan D. Colwell grant this Petition and reopen the record for the
limited purpose of admitted Appendix A to update the evidentiary record to reflect the rate at

which the Company actually issued long-term debt.

Respectfully submitted,
/Y S

Paul E. Russell (ID # 21643) B. Macéregﬁr (ID # 28804)
Associate General Counsel Po & Schell, P,
PPL Services Corporation Four Penn Center
Office of General Counsel 1600 John F. Kennedy Boulevard
Two North Ninth Street Philadelphia, PA 19103-2808
Allentown, PA 18106 Phone: 215-587-1197
Phone: 610-774-4254 Fax: 215-320-4879
Fax: ©010-774-6726 E-mail: dmacgregor@postschell.com

E-mail: perussell@pplweb.com

Michael W. Gang (ID # 25670)

John H. Isom (ID # 16569)
Christopher T. Wright (ID # 203412)
Post & Schell, P.C.

17 North Sccond Street

12" Floor

Harrisburg, PA 17101-1601

Phone: 717-731-1970

Of Counsel: Fax: 717-731-1985
E-mail: mgang@postschell.com
Post & Schell, P.C. E-mail: jisom@postschell.com

E-mail: cwright@postschell.com

Date: August 30,2012 Attorneys for PPL Electric Utilities Corporation
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APPENDIX A

Affidavit of Russell R. Clelland
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
V. . Docket Nos. R-2012-2290597, et al.

PPL Electric Utilities Corporation

AFFIDAVIT

I, Russell R. Clelland, hereby depose and say as follows;

L. I, being duly sworn according to law, depose and say that I am authorized to make
this affidavit on behalf of PPL Electric Utilities Corporation (“PPL Electric” or the “Company”).

2. I am employed by PPL Services Corporation, an affiliate of PPL Electric Utilities
Corporation (“PPL Electri¢” or the “Company™), as Executive Director-Assistant Treasurer in
the Treasury Department.

3. I am responsible for liquidity management, interest and foreign exchange risk
management, capital markets financing, cash operations, retirement plan investments and
banking, and rating agency relationship management.

4. On March 30, 2012, PPL Electric filed with the Commission Supplement No. 118
to its Tariff-Electric Pa. P.U.C. No. 201 (“Supplement No. 118”), to become effective on June 1,
2012, together with supporting data, written testimony, and exhibits. In Supplement No. 118,
PPL. Electric proposed a general increase in distribution base rates designed to produce
approximately $104.6 million in additional annual base rate operating revenues based upon a

future test year ending December 31, 2012, as adjusted for ratemaking purposes. The proposed
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rate relief was designed to provide the Company with an opportunity to earn an 8.46% overall
rate of return on rate base.

5. In support of Supplement No. 118, I submitted written direct testimony, PPL
Electric St. No. 10, written rebuttal testimony, PPL Electric St. No. 10-R, and written rejoinder
testimony, PPL Electric St. No. 10-RJ. I also sponsored portions of PPL Electric Ex. 1, Exhibit
Regs. § 53.53, Historic 1, and Historic 1-Revised. In addition, I presented oral testimony in
support of Supplement No. 118 at an evidentiary hearing held before Administrative Law Judge
Susan D. Colwell on August 7, 2012.

6. In the filing, PPL Electric projected that by the end of the future test year,
December 31, 2012, the Company would be issuing $240 million of long-term debt at an all-in
rate of 3.03%, including issuance fees. PPL Electric St. 10, p. 4; PPL Electric St. 11, p. 20; PPL
Electric Ex. 1, Future 1-Revised, Schedule B-6, p. 2.

7. In my rejoinder testimony, I presented an updated economic analysis of the long-
term debt the Company proposed to issue, and its impact to ratepayers. This analysis projecied
that the long-term debt would be issued at an all-in rate of 2.39%, including issuance fees, and
that approximately $125 million of the debt proceeds would be used to retire short-term debt that
had been incurred to initially fund a Preference Stock redemption. PPL Electric St. 10-RJ, p. 5.

8. During cross-examination at the evidentiary hearing on August 7, 2012, I
confirmed that my rejoinder testimony regarding the planned issuance of long-term debt was an
updated projection, and that the exact amount of debt and the rate at which this debt was actually
issued would not be known until the transaction became public in the third quarter of 2012. Tr.

264-65.. Tr. 264-65.
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9, I hereby swear and attest that on August 24, 2012, PPL Electric issued $250
million of long-term debt at an all-in rate of 2.61%, including issuance fees, in part, to
permanently fund the redemption of the Preference Stock.

10. I hereby swear and attest that the issuance of $250 million long-term debt at an
all-in rate of 2.61% has a slight impact to the Company’s requested overall rate of return.
Specifically, the issuance of this long-term debt results in the following changes: the weighted
average cost of long-term debt changes from 5.56% (as filed) to 5.50%; the weighted average
cost of capital changes from 8.46% (as filed) to (8.42%); and the debt to equity ratio changes
from 48.97% / 51.03% to 49.22% / 50.78%.

11. 1 hereby swear and attest that, in the aggregate, the issuance of the
aforementioned long-term debt to retire the Preference Stock reduces the Company’s requested
rate of return by four basis points.

12. 1 understand that the statements herein are made subject to the penalties of 18

Pa.C.S. § 4904 relating to unsworn falsification to authorities.
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Subseribed and swom 1o

before me this 77 day
j , 20147

utyn it

Notary Puﬁc

_ COMMONWEALTH OF PENNSYLVANIA

Notari®! Seal
Dorothy M, Pletrayk, Notary Public
City of Afentown, Lehigh County

$938531v1

Httt T2,

Russell R. Clelland
EBxecutive Director - Assistant Tleasurel
PPL Services Corporation

Date: /g;;wr XZ A2




