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RECEIVED

SEP 12 2012

September 12, 2012

PA PUBLIC UTILITY COMMISS!ON
Rosemary Chiavetta, Secretary SECRETARY'S BUREAU
Pennsylvania Public Utility Commission
Post Office Box 3265
Harrisburg, Pa 17105
Subject: Supplemental Information to PECO’s Smart Meter Cost Recovery

Surcharge Mechanisms for Rates that were Effective January 1, 2011 at
Docket No. M-2009-2123944 and January 1, 2012 at Docket No.
M-2011-2279162

Dear Secretary Chiavetta:

After discussion with the Bureau of Audits on August 31, 2012, PECO Energy Company
hereby submits Supplemental Information to PECQO’s Smart Meter Cost Recovery
Surcharge Mechanisms that were effective January 1, 2011 and January 1, 2012. The
attached exhibits reflect additional details on the allocation of C-factor and E-factor
costs by rate class to align with PECO’s accounting treatment.

Note, there is no change to the rates that were in effect for 2011 and 2012 as a result of
submitting this supplemental information.

Please direct any questions regarding the above to Richard A. Schlesinger at 215-841-
5771.

Would you please acknowledge receipt of the foregoing on the enclosed copy of this
letter.

Sincerely,
//L@Q.L -
cc: C. Walker-Davis, Director, Office of Special Assistants

P. T. Diskin, Director, Bureau of Technical Utility Services
M. C. Lesney, Director, Bureau of Audits

J. E. Simms, Director, Bureau of Investigation & Enforcement
Office of Consumer Advocate

Office of Small Business Advocate

McNees, Wallace & Nurick



PECO Energy Smart Meter Project
Supplemental Information

Monthly Cost Recovery Charge Calculation for Residential {Rates R, RH and OP)

For the Period January 1, 2011 to March 31, 2011

AS ORIGINALLY FILED 8/2/10

Supplemental Exhibit 1

MC(n)=(C+E+)/R(n)

Total Monthly Monthly
Amount Amount ¢ per kWh
(1t C = Projected Recoverable Smart Meter Costs $ 2,495,987 $ 831,996 0.075
2) E = Experienced & Estimated Net Over/(Under)
Qverf{Under) 3 2,577,890 8 214,824 0.019
33 | = Interest 3 - 3 - -
() Net Recoverable (C+E+I) $ 5,073,877 S 1,046,820 0.095
{55 R = Awverage Annual Sales in MWh (a) 13,270,000 1,105,833
(6) Monthly SMCRS in ¢/kWh (4) / (5) 0.085
) Adjusted for GRT in ¢/kWh (b): (7) =17 (1 -.059) 0.101
(a) Per PECO 2011 Electric Sales Ferecast
(b) GRT is 5.9% for 2011
Supplemental Information
SMCRS 1: Rates R, RH, OP
Monthly Monthly
Amount Amount $/kWh
m €' = Projected Recoverable Smart Meter Costs (a) S 2,495,987 5 831,996 0.00075
@ C° = Deferred Recoverable Smart Meter Costs (b) $ 2,577,890 3 214,824 0.00019
t3) E = Experienced & Estimated Net Over/{Under)
Overf(Under) 3 - $ .
4y | = Interest $ - $ - -
(5) Net Recoverable (C+E+1} $ 5,073,877 $ 1,046,820 0.00095
# R = Projected Sales (kWh) for Computation Pericd 13,270,000,000 1,105,833,333

@

CH

T = Pennsylvania Gross Receipts Tax Rate
SMCRS = [(C+E+IVR){1-T)

{a) Reflects projected costs for the period Januwary 1, 2011 through March 31, 2011.
(b) Reflects deferred costs incurred through June 30, 2010 which was prior to the SMCRS being established,
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PECO Energy Smart Meter Project
Supplemental Information

Supplemental Exhibit 1

Monthly Cost Recovery Charge Calculation for Small Commercial and Industrial (Rate GS}

For the Period January 1, 2011 to March 31, 2011

AS ORIGINALLY FILED 8/2/10

(1}

&

3
4

5

8
7

MC(n)=(C+E+I)/R{n)

Total Monthly Monthly
Amount Amount $ Per Customer

C = Projected Recoverable Smart Meter Costs 5 277,686 $ 92,562 3 0.58
E = Experienced & Estimated Net Over/{Under)

Over/{Under) % 286,798 £ 23,500 3 0.15
I = Interest $ - 3 - % -

Net Recoverable (C+E+) 8 564,483 $ 116,462 $ 0.74
R = Average Residential Customer Count (a) 156,423

Monthly SMCRS in S/customer (4) / (5) $ 0.74

Adjusted for GRT in $/customer (b): (7)}* 1/(1 -.059) $ 0.79

(a) Based on customer counts per PECO June 2010 Revenue, Sales and Customers Report and excluding all lighting
classes

{6} GRT is 5.9% for 2011

, sales for resale and interdepartmental

Supplemental Information

(1}
2}

3)

)
5

(6)

7}

®

SMCRS 2: Rate GS

Total Monthly Monthiy
Amount Amount $ Per Customer

C' = Projected Recoverable Smart Meter Costs (a) $ 277,686 3 92,562 $ 0.59
C?* = Deferred Recoverable Smart Meter Costs (b) 3 286,798 3 23,900 3 0.15
E = Experienced & Estimated Net Over/{tnder)

Qverf{Under) $ $ - 3 -
I = Interest s - 3 - S -

Net Recoverable (C+E+1) 3 564,483 s 116,462 $ 0.74
R = Annual Projected Customers 156,423
T = Pennsylvania Gross Receipts Tax Rate 5.9%

SMCRS = [(C+E+)/R}{1-T) $ 0.79

(a) Reflects projected costs for the period January 1, 2011 through March 31, 2011,
(b) Reflects defered costs incurred through June 30, 2010 which was prior 1o the SMCRS being estabiished.
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For the Pericd January 1, 2011 to March 31, 2011

PECO Energy Smart Meter Project

Supplemental Information
Monthly Cost Recovery Charge Calculation for Large Commercial and Industrial (Rates HT, PD and EP)

AS ORIGINALLY FILED 8/2/10

Supplemental Exhibit 1

(1)

2}

3
(&}

(5}

(8
()

Projected Recoverable Smar Meter Costs

MG(n)=(C+E+I)/R{n)

Experienced & Estimated Net Over/{Under)

Qveri{Under)
Interest
Net Recoverable (C+E+)

Average Residential Customer Count (a)

Manthly SMCRS $/customer (4} /(5)

Total Monthly Monthly
Amount Amount $ Per Customer
$ 5,496 3 1,832 3 0.59
S 5,676 S 473 3 Q.15
$ - 8 - $ -
5 11,173 $ 2,305 $ 0.74
3,096
] 0.74
$ 0.79

Adjusted for GRT in $/customer (bl (7)* 1/ {1 - .05%)

{a) Based on customer counts per PECO June 2010 Revenue, Sales and Customers Report and excluding all lighiting
classes

{b) GRT is 5.9% for 2011

, sales for resale and interdeparimental

Supplemental Information

n
2

(3}

)
8]

()

{

(8)

SMCRS 3: Rates HT, PD, EP

Projected Recoverable Smart Meter Costs (a)
Deferred Recoverable Smart Meter Costs (b)

Experienced & Estimated Net Over{Under}

Over/(Under)
Interest
Net Recoverable (C+E+I)

Annual Projected Customers

Pennsyivania Gross Receipts Tax Rate

SMCRS = [(C+E+IYRJ(1-T)

Total Monthly Monthly
Amount Amount $ Per Customer
] 5,496 S 1,832 S 0.58
$ 5,676 3 473 S 0.15
5 - $ $ -
s - $ - $ -
g 11,173 $ 2,305 3 0.74
3,086
5.9%
5 0.79

(a) Reflects projected costs for the period January 1, 2011 through March 31, 2011,
(b) Reflects deferred costs incurred through June 30, 2010 which was prior to the SMCRS being established.
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PECO Energy Smart Meter Project
Supplemental Information
Monthly Cost Recovery Charge Calculation for Residential (Rates R, RH and OP)
For the Period January 1, 2012 to December 31, 2012

AS ORIGINALLY FILED 12/15/11

Supplemental Exhibit 2

SMCRS 1: Rates R, RH, OP

Amount $SIkWh

N C = Projected Recoverable Smart Meter Program Costs $ 32,773,211 $ 0.0025
) E = Experienced & Estimated Net (Over)/Under

{OveryfUnder $ 2,083,322 $ 0.0002
(3) I = [nterest 3 (102,579) $  (0.0000)
{4) Net Recoverable (C+ E + ) $ 34,753,953 3 0.0026
(5} R = Projected Sales (kWh) for Computation Periad 13,227,913,679
(6) T = Pennsylvania Gross Receipts Tax Rate 5.9%
(7) SMCRS = [(C+E+I)/R)/(1-T) $ 0.0028

Supplemental information
SMCRS 1: Rates R, RH, OP
Amount $/kWh

(1 C' = Projected Recoverable Smart Meter Cosls (a) $ 32,773,211 $ 0.0025
(2) C? = Deferred Recoverable Smart Meler Costs {b) $ 3,370,431 s 0.0003
(3) E = Experienced & Estimated Net (Cver)/Under

{Overy/Under $ (1,286436) $  (0.0001)
4) | = Interest $ (102,579) $  (0.0000)
(5) Net Recoverable {C+ E + I} S 34,754 627 s 0.0026
(6) R = Projected Sales (kWh) for Computation Period 13,227 913,679
N T = Pennsylvania Gross Receipls Tax Rate 5.9%
(8) SMCRS = [(C+E+I}/R}I{1-T} $ 0.0028

{a) Reftects projected costs for the period January 1, 2012 through December 31, 2012.

{b) Reflects deferred costs incurred from July 1, 2040 through December 31, 2010 which was prior to the SMCRS being established.
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PECO Energy Smart Meter Project
Supplemental Information

Supplemental Exhibit 2
Page 2 of 3

Monthly Cost Recovery Charge Calculation for Small Commercial and Industrial (Rate GS)

For the Period January 1, 2012 to December 31, 2012

AS ORIGINALLY FILED 12/156/11

SMCRS 2: Rate GS
Amount $/Customer
(1) C = Projected Recoverable Smart Meter Program Costs $ 3,439,734 S 1.93
{2) E = Experienced & Estimated Net {Over)/Under
(Overy/Under $ 189,282 3 0.1
{3) I = Interest 3 {12522y § {0.01)
{4) Net Recoverable (C + E + 1) $ 3,616,494 % 2.03
(5) R = Annual Projected Customers 1,780,224
(6) T = Pennsylvania Gross Receipts Tax Rate 59%
N SMCRS = [(C+E+)/R}/(1-T) $ 2,18
Supplemental Information
SMCRS 2: Rate GS
Amount $/Customer
(1) C' = Projected Recoverable Smart Meter Costs (a) s 3,439,734 $ 1.93
(2) C? = Deferred Recoverable Smart Meter Costs (b) 3 304505 § 0.47
(3) E = Experienced & Estimated Net (Over}/Under
{Over)/Under $ (116,377 8 (0.07)
(4) I = Interest s {(12,522) $ (0.01)
(5} Net Recoverable (C + E + 1} $ 3,615,740 $ 2.03
{6} R = Apnual Projected Customers 1,780,224
{7} T = Pennsylvania Gross Receipts Tax Rate 5.9%
(8) SMCRS = [(C+E+)/R)/(1-T) $ 216
{2} Reflects projected costs for the period January 1, 2012 through December 31, 2012,
{b) Reflects deferred costs incurred from July 1, 2010 through December 31, 2010 which was prior to the SMCRS being established.




Supplemental Exhibit 2
Page 3 of 3
PECO Energy Smart Meter Project
Supplemental Information
Monthly Cost Recovery Charge Calculation for Large Commercial and Industrial (Rate HT, PD and EP)
For the Period January 1, 2012 to December 31, 2012

AS ORIGINALLY FILED 12/15/11

SMCRS 3: Rates HT, PD, EP
Amount $/Customer
&) C = Projected Recoverable Sman Meter Program Costs $ 72,202 8 1.93
(2) £ = Experienced & Estimated Net (Over)/Under
{OveryfUnder S 3,510 S .09
(3) I = Interest 3 {230) % (0.01})
(4) Net Recoverable (C + E +1) $ 75,482 3 2.02
(5) R = Annual Projecfed Customers 37.368
(B) T = Pennsylvania Gross Receipts Tax Rate 5.9%
) SMCRS = [(C+E+I)IR]H{1-T) $ 2.15
Supplemental Information
SMCRS 3: Rates HT, PD, EP
Amount $/Customer
(1) c'= Projected Recoverable Smart Meter Costs (a) s 72,202 3 1.93
(2) C? = Deferred Recoverable Smarn Meter Costs (b S 5,807 3 0.16
(3) E = Experienced & Estimated Net (Over)/Under
(Over)/Under 3 2,217y % (0.06)

{4) 1 = Interest $ (230) S {0.01)
(5) Net Recoverable (C+E +1) $ 75,563 $ 2.02
{6) R = Annual Projected Customers ' 37,368
7N T = Pennsylvania Gross Receipts Tax Rate 5.9%
8 SMCRS = [(C+E+I)/R})/(1-T) $ 2.15

(a) Reflects projected costs for the period January 1, 2012 through December 31, 2012.

(b) Reflects deferred costs incurred from July 1, 2010 through December 31, 2010 which was prior to the SMCRS being established.
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After printing this label:

1. Use the 'Print’ button on this page to print your label to your laser or inkjet printer.

2. Fold the printed page along the horizontal line.

3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original labet for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could
result in additional billing charges, along with the canceliation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not be
responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or misinformation, unless
you declare a higher value, pay an additional charge, document your actual loss and file a timely claim,Limitations found in the current FedEx Service
Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, attorney's fees,
costs, and other forms of damage whether direct, incidental,consequential, or special is limited o the greater of $100 or the authorized declared value.
Recovery cannot exceed actual documented loss. Maximum for items of extraordinary value is $500, e.g. jewelry, precious metals, negotiable
instruments and other items listed in our ServiceGuide. Written claims must be filed within strict time limits, see current FedEx Service Guide.

https://www.fedex.com/shipping/html/en//PrintiFrame.html 9/12/2012



