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Dear Secretary Chiavetta:
Enclosed please find the original and nine copies of the Reply Brief of the Commission on

Economic Opportunity for filing with the PUC. [ have served all parties of record in accordance

with the enclosed Certificate of Service. Should you have any questions, please do not hesitate to

contact me.
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ARGUMENT

The purpose of this Reply Brief'is to respond to a single contention made by the Company in
its Initial Brief-that the level of LIURP funding should not be addressed in this rate case but instead
is better left for consideration in the Company’s next Universal Service Plan (USP) filing that will be
filed on June 1, 2013

Initially, the Company’s argument ignores the timing of the two proceedings. Ifits request
for a rate increase is granted the rate increase will take effect on January 1, 2013 and low-income
customers will begin to feel the effects on that increase at that time. The Company’s next USP filing
is not due to be filed until June 1, 2013 and will address the years 2014-2016. The effect of
postponing the issue of LIURP funding until the year 2014 means that low-income customers will
feel the effects of this rate increase for a full year before relief in the form of increased LIURP
funding would be available to them. CEO was granted intervener status to address the Company’s
universal service programs in this case and has been granted intervener status for the same reason in
numerous prior cases, including prior rate cases filed by this Company. This is the first time that this
Company, or any of the other EDCs that have filed rate cases, has raised the argument that funding
for universal service programs should be left for consideration in the triennial USP filings.

Further, other parties in this proceedings have raised issues concerning the Company’s
universal service programs but the Company has not raised the similar argument that those universal

service program issues should be addressed in the next USP filing. Similarly, although the Bureau of



Investigation and Enforcement opposes CEO’s request to increase LIURP funding it does not do so
based upon the argument that the issue should be addressed in the USP filing.

In short, without citing any authority, the Company selectively argues that CEQ’s request to
increase LIURP funding, and only CEO’s request, should be left to the next USP filing. And as
indicated in CEQ’s initial brief the Company’s argument is in contrast to the manner in which this
Company, and this Commission, has treated such requests in the past. This Company has addressed
universal service issues in past rate proceedings on the merits. To postpone consideration of
universal service funding to a time after a rate increase takes effect, and to a non-adversarial

proceeding, deprives low-income customers of timely relief from a rate increase.
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The undersigned certified that he served a copy of the foregoing Reply Brief of Intervenor
Commission on Economic Opportunity upon the following participants this 14" day of September, 2012,
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Honorable Susan D. Colwell
Pennsylvania Public Utility Commission
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Via first class mail:

Robert D. Knecht

Consultant for OSBA

Industrial Economics Incorporated
2067 Massachusetts Avenuc
Cambridge, MA 02140

Glenn Watkins

Technical Associates, Inc.
9030 Stony Point Parkway
Suite 580

Richmond, VA 23235

Stephen G. Hill

Hill Associates
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Richard Koda

Koda Consulting
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John Lucas
112 Jessup Avenue
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Helen Schwika
1163 Lakeview Drive
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Dave A. Kenncy
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William Andrews
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