O SENECA
RESOURCES

October 15, 2012

VIA ELECTRONIC FILING & U.S. MAIL
Ms. Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265

RE: Petition of Anadarko E&P Company LP for Amendment and Clarification
Docket No. M-2012-2288561
Dear Secretary Chiavetta:
Enclosed please find Seneca Resources Corporation’s Answer in Support of the Petition

of Anadarko E&P Company LP for Amendment and Clarification filed in the above-referenced
matter.

Very truly yours, /
&/W/M, h /,704//

Christopher M. Trejchel

Assistant General Counsel

Enclosure
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Act 13 of 2012 - implementation of : Answer to Petition
Unconventional Gas Well Impact Fee
Docket No. M-2012-2288561

ANSWER OF SENECA RESOURCES CORPORATION
IN SUPPORT OF
PETITION OF ANADARKO E&P COMPANY LP
FOR AMENDMENT AND CLARIFICATION

AND NOW, comes Seneca Resources Corporation (Seneca), by and through its counsel,
Christopher M. Trejchel, Esq., and submits this Answer in support of the Petition of Anadarko
E&P Company LP (Anadarko) for amendment and clarification regarding the implementation of
Act 13 of 2012 and in support thereof states the following.

On February 14, 2012, Act 13 or 2012 was signed into law, amending Title 58 (Oil &
Gas) of the Pennsylvania Consolidated Statutes, and allowing for an impact fee to be imposed on
unconventional gas well producers. The Pennsylvania Public Utility Commission (Commission)
was given the responsibility for administering and implementing the impact fee provisions of Act
13 0f2012. The Commission proceeded to issue a Tentative Implementation Order on March
15,2012, an Implementation Order Regarding Chapter 23 on May 10, 2012, a Reconsideration
Order on June 7, 2012, and a Reconsideration Order Regarding Chapter 23 on July 19, 2012.
After paying its initial impact fees, Anadarko filed a Petition for Clarification and Amendment
on October 1, 2012.

Seneca is a producer of natural gas from unconventional well formations in the

Commonwealth of Pennsylvania. As a producer of gas from unconventional well formations,



Seneca is subject to the impact fee requirements of Act 13 of 2012, and pursuant to those
requirements timely paid its required fees in September 2012 to the Commission. Because
Seneca’s operations in the Commonwealth are subject to the fee requirements of Act 13 of 2012,
Seneca has an interest in the matters raised by Anadarko in its Petition.

The Commission’s review of the issues raised by Anadarko in its Petition is appropriate
to provide certainty regarding the application of impact fees under Act 13 of 2012. Seneca
agrees with Anadarko’s requests (and arguments in support thereof) that the Commission: clarify
that setting a conductor pipe is not spudding a well; provide a mechanism for reclassifying wells
from horizontal to vertical wells; clarify that fees are not payable for the year in which a well is
plugged; and clarify its procedures regarding fee disputes and refunds.

WHEREFORE, Seneca respectfully requests that the Commission grant the relief
requested by Anadarko in its Petition.

Respectfully submitted,

Vstgir K. Ty fd
Christopher M. Trejchel, Esquire
Pa. 1.D. No. 84513
Attorney for
Seneca Resources Corporation
5800 Corporate Drive, Suite 300
Pittsburgh, PA 15237
(412) 548-2537
trejchelc(@srex.com




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Act 13 of 2012 — Implementation of
Unconventional Gas Well Impact Fee

Proof of Service

Docket No. M-2012-2288561

[ hereby certify that this day I served a true copy of the foregoing document on the
persons listed below in accordance with the requirements of 52 Pa. Code § 1.54 (relating to

service by a participant).

Scott E. Coburn, Esq.
PSATS

4855 Woodland Drive
Enola, PA 17025

Ron Grutza

Asst. Director of Government Affairs
PA State Association of Boroughs
2941 N. Front Street

Harrisburg, PA 17110

Douglas Hill

Executive Director

County Commissioners Association of PA
17 N. Front Street

Harrisburg, PA 17101

Jacob Cardiff

Carrizo Oil & Gas, Inc.
500 Dallas, Suite 2300
Houston, TX 77002

Date: /.fjaz/a/’/{, 20/

Stephanie Catarino Wissman

Executive Director

Associated Petroleum Industries of Pennsylvania
300 N. Second Street, Suite 902

Harrisburg, PA 17101

Kevin J. Garber, Esq.
Jean M. Mosites, Esq.
Babst, Calland, Clements & Zomnir, P.C.
Two Gateway Center
Pittsburgh, PA 15222

Kevin J. Moody, Esq.
General Counsel

PIOGA

212 Locust Street, Suite 300
Harrisburg, PA 17101-1510

Kathryn Klaber

President

Marcellus Shale Coalition
4000 Town Center Boulevard
Canonsburg, PA 15317

doples 7oy

Christopher M. Trejchel, Esqﬁire
Attorney for
Seneca Resources Corporation




