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FEB 28 7013 SECOND REVISED DEFAULT SERVICE PLAN
COMPLIANCE FILING

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

L. INTRODUCTION AND OVERVIEW

1. On October 12, 2012, the Pennsylvania Public Utility Commission (the
“Commission”) issted an Opinion and Order (the “October 12 Order”) approving the Default
Scrvice Program of PECO Energy Company (“PECQO” or the “Company”) for the period from
June 1, 2013 to May 31, 2015, with several revisions. The October 12 Order directed PECO to
file a revised plan (the “First Revised Plan”) reflecting the changes directed by the Commission
within sixty days (December 11, 2012) and to also submit proposals, in collaboration with
clectric generation suppliers (“EGSs™) and other interested parties, addressing several Retail

Market Enhancement Program (“RME Program™) issucs.’

2. On December 11, 2012, PECO submitted the First Revised Plan consistent with
the October 12 Order. Subscquently, the parties submitted comments and reply comments for

consideration by the Commission.

' On November 21, 2012, the Commission issued an Opinion and Order clarifying certain items regarding the
October 12 Order, including: (1) permitting PECQO’s default service procurcment to procecd; (2) allowing proposals
regarding the EGS Applications and Form Agreements to be filed along with the Revised Plan; (3) clarifying that
parties should consider the possibility that customers as well as EGSs may be responsible for some RME Program
costs; and (4) clarifying that EGSs must file the terms and conditions for their eight-month Opt-In Program product
at [cast forty-five days before the offers for that eight-month product are made to customers.



3. On February 14, 2013, the Commission issued an Opinion and Ordcr (the
“February 14 DSP Order™) approving the First Revised Plan, with several revisions regarding the
RME Programs. The February 14 DSP Order directed PECO to file a revised plan (the “Second
Revised Plan™) reflecting changes directed by the Commission within sixty days (April 15,

2013).

4. Also on February 14, 2013, the Commission issued an Opinion and Order (the
“Fchruary 14 Amendment Order”) approving the amendment of the October 12 Order to include
small business customers in the Company’s Standard Offer Program and New/Moving Customer
Referral Program. The February 14 Amendment Order directed PECO to: (1) file, within thirty
days (March 18, 2013), a tariff supplement to extend the New/Moving Customer Referral
Program to small business customers, to take effect no later than sixty days from the Order
(April 15, 2013); and (2) include small business customers in the Standard Offer Program and

file, sixty days prior to its effective date, a tariff supplement to implement that change.

5. The Second Revised Plan reflects all of the revisions set forth and made final by
the February 14 DSP Order and February 14 Amendment Order, except for the inclusion of small
business customers in the Standard Offer Program which will be addressed in a subsequent filing
in accordance with the filing dates established by the Commission. In particular, the Second
Revised Plan: (1) modifies the Request for Proposals and Program Rules (collectively “Rules™)
for both the Opt-In Program and Standard Offer Program to reflect proposed publicity language
. from the Retail Encrgy Supply Association (“RESA™); (2) modifics the Opt-In Program Rules to
provide that EGSs shall pay a fee of the lesser of $1.00 per assigned customer or the actual
program cost per assigned customer; (3) modifics the Standard Offer Program Rules to provide

that EGSs shall pay a fce of the lesser of $30.00 per referred customer or the actual program cost
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per referred customer; (4) modifies the Electric Generation Supplier Coordination Tariff to
cstablish a 0.2% Purchase of Receivables (“POR™} discount to recover fifty percent of the
implementation and ongoing costs of the Opt-In Program and Standard Offer Program that have
not otherwise been recovered by the fees paid by participating EGSs; and (5) modifies the
Electric Tariff to provide that administrative costs in the Generation Supply Adjustment (“GSA”)
include fifty percent of the implementation and ongoing costs of the Opt-In Program and
Standard Offer Program that have not otherwise been collected by the fees paid by participating

EGSs.

6. All other provisions of the Company’s Default Service Program were approved
without modification as part of the Company’s original filing or First Revised Plan and,

therefore, remain unchanged and will be implemented as proposed by PECO.
7. The Second Revised Plan includes the following documents:
e Exhibit A: Revised EGS Opt-In Program Request for Proposals and Program

Rules;

o Exhibit B: Revised EGS Standard Offer Program Request for Proposals and
Program Rules;

o Exhibit C: Revised Electric Tariff Page Nos. 31, 34; and

e Exhibit D: Revised Electric Generation Supplier Coordination Tariff Page
No. 92.

The above documents and the changes therein are discussed in the remainder of this Second
Revised Plan. PECO has included a “clean” and “redline” copy of these documents in this filing.
The “redline” versions of the Opt-In Program Rules (Exhibit A) and Standard Offer Program

Rules (Exhibit B) show changes from the documents submitted with PECO’s Reply Comments



on January 7, 2013. The “redline” versions of the tariffs (Exhibits C and D) show changes to the
existing tariffs.

8. PECO respectfully requests that the Commission issue a decision regarding this
Second Revised Plan by March 8, 2013 in order to ensure that customers participating in the

Opt-In Program will be able to receive gencration service from EGSs beginning on June 1, 2013.

IL. RME PROGRAMS

A. Opt-In Program

9. In the February 14 DSP Order, the Commission directed the Company as follows

regarding cost recovery:

As to the Retail Opt-in program, we agree with RESA that a fee of
the lesser of $1 per assigned customer or actual program costs to
EGS participants is appropriatc. Any remaining costs should be
rccovered in either one of two ways — through a non-by-passable
surcharge, as proposed by RESA, or shared with 50% from the
POR discount and 50% from residential and small commercial
default service customers.

February 14 DSP Order, p. 13. The revised Opt-In Program Rules (Exhibit A) reflect the
addition of an EGS participant fec of the lesser of $1.00 per assigned customer or the actual
program cost per assigned customer. The revised Electric Tariff (Exhibit C) and Supplier Tariff
(Exhibit D) reflect the collection of 50% of remaining program costs through the POR discount
and 50% from residential and small commercial default service customers.

10. The Commission also directed the Company to revise the publicity section of its

Opt-In Program Rules to reflect changes proposed by RESA. See February 14 DSP Order, pp.



20-21%. These revisions are reflected in Section 8.8 of the revised Opt-In Program Rules

(Exhibit A).
B. Standard Offer Program

11. [n the February 14 DSP Order, the Commission directed the Company as follows
regarding cost recovery:
As to the [Standard Offer Program], we agree with RESA that a
fee of the lesser of $30/customer or actual costs per referred
customer is appropriate. Any remaining costs should be rccovered
in either one of two ways — through a non-by-passable surcharge,
as proposed by RESA, or shared with 50% from the POR discount

and 50% from residential and small commercial default service
customers.

February 14 DSP Order, p. 13. The revised Standard Offer Program Rules (Exhibit B) reflect the
addition of an EGS participant fee of the lesser of $30.00 per referred customer or the actual
program cost per referred customer. The revised Electric Tariff (Exhibit C) and Supplicr Tariff
{Exhibit D) reflect the collection of 50% of remaining program costs through the POR discount
and 50% from residential and small commercial default service customers.

12. The Commission also dirccted the Company to revise the publicity section of its
Standard Offer Program Rules to reflect changes proposed by RESA. See February 14 DSP
Order, pp. 20-21. These revisions arc reflected in Section 6.7 of the revised Standard Offer

Program Rules (Exhibit B).

13. Finally, the Commission directed PECO to include small business customers in

the Standard Offer Program, see February 14 DSP Order, pp. 19-20, and file implementing tariff

‘On February 15, 2013, the Commission issued an Errata Notice correcting errors in the February 14 DSP Order
regarding RESA’s proposed publicity language. The Company’s revisions to the Opt-In Program Rules and
Standard Offer Program Rules are consistent with these corrections.



changes, see February 14 Amendment Order, p. 18. The Company intends to file revised
Standard Offer Program Rules reflecting the inclusion of small commercial customers at a later
date, but within the sixty-day period provided in the February 14 DSP Order. The revised
Electric Tariff (Exhibit C) and Supplier Tariff (Exhibit D) being filed as part of the Second
Revised Plan already reflect the appropriate cost recovery mechanisms for the expanded

program.
C. New/Moving Customer Referral Program

14. In the February 14 Amendment Order, the Commission directed the Company to
include small business customers in the New/Moving Customer Referral Program and file an

implementing tariff supplement. See February 14 Amendment Order, pp. 13-14, 17.

15. The Company has included language in its revised Electric Tariff (Exhibit C) to
appropriately recover costs for the expanded program. The language is consistent with language

already proposed as part of the First Revised Plan.

16. In addition, the Company notes that it has worked closcly with the Commission’s
Office of Competitive Market Oversight (“OCMO™) on scripts for the New/Moving Customer
Referral Program and intends to continue to do so to make the changes necessary to include
small commercial customers within the sixty-day period provided in the Fcbruary 14

Amendment Order.

III.  AFFILIATED INTEREST AGREEMENTS

17. In light of the changes made to the Form Agreements in the Opt-In Program and

Standard Offer Program Rules included in this Second Revised Plan, the Company requests that



the Commission approve these revised agreements as affiliated interest agreements under 66

Pa.C.S. § 2102.

CONCLUSION

WHEREFORE, PECO respectfully requests that the Commission issue an order by

March 8, 2013, accepting this Sccond Revised Default Service Plan, including all exhibits, in

compliance with the Orders entered February {4, 2013,

Dated: February 28, 2013

Respectfully submitted,

i d AR

Thomas P. Gadsden

(Pa. No. 28478)

Kenneth M. Kulak

(Pa. No. 75509)

Brooke E. McGlinn

(Pa. No. 204918)

Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Romulo L. Diaz, Jr.

(Pa. No. 88795)

Anthony E. Gay

(Pa. No. 74624)

PECO Energy Company

2301 Market Street

P.O. Box 8699

Philadelphia, PA 19101-8699

Counsel for PECO Energy Company
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1.4

ARTICLE 1
INTRODUCTION

In this Request for Proposals (“RFP”), PECO Energy Company (“PECO” or the
"Company”) is soliciting proposals by electric generation suppliers (“EGSs™) to provide
retail offers to one hundred percent (100%) of its non-shopping default service residential
customers, cxclusive of Customer Assistance Program (“CAP”) customers and to one
hundred percent (100%) of its non-shopping default service small commercial customers
with annual peak loads less than 25 kW (“Eligible Customers™). Participating EGSs in
this program (the “Opt-In Offer Program” or “Program”) will provide twelve-month
fixed-price electric generation service offers (a four-month mntroductory price, followed
by an eight-month price) to Eligible Customers beginning on or after June [, 2013 (the
“Opt-In Service Period”). This document describes the process by which EGSs may
gualify to participate in the Program, the rules with which participating suppliers (the
“Opt-In Suppliers”) must comply, the process for allocation of Eligible Customer
accounts to Opt-In Suppliers for offer mailings, and the standard terms and conditions for
Opt-In Supplier offers to customers under this Program. In addition, although marketing,
notifications, and consumer education efforts for this Program will be targeted to Eligible
Customers, Opt-In Suppliers must extend offers to residential and small commercial (less
than 25 kW) shopping customers, upon a customer’s request, under the same terms and
conditions.

PECO is a corporation organized and existing under the laws of the Commonwecalth of
Pennsylvania with its principal corporate office in Philadelphia, Pennsylvania. PECO is
an electric distribution company under Pennsylvania law and provides electric delivery
service to approximately 1.6 million retail customers in Southeastern Pennsylvania.
PECO is also the default service provider in its service territory, and currently provides
clectric generation service to approximately [ | residential customers and
approximately { | small commercial customers with annual peak loads less than 25
kW.

PECO is implementing this RFP in two stages. RFP Participants (“Participant”) must
first qualify by submitting an application (an “Application”) to PECO demonstrating their
qualifications, as described in detail in Section 3.2. These qualifications include a current
EGS license issued by the Pennsylvania Public Utility Commission (“the PA PUC”) and
the ability to comply with provisions of PECO’s Electric Generation Supplier Tariff
(“Supplier Tariff”). As part of the qualifying process, a Participant will be required to
execute a Participant Agreement in which the Participant agrees to various requircments,
including payment of a pro rata portion of the costs of this RFP in the event the
Participant becomes an Opt-In Supplier.

Following qualification, Participants may submit a proposal (“Proposal™) which consists
of two components: (1) the maximum number, if any, of residential customers to which
the Participant is prepared to offer its fixed price product; and (2) thc maximum number,
if any, of small commercial customers to which the Participant is prepared to offer its
fixed price product. The initial four months of the fixed-price product offered by a
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Participant must be five percent (5%) lower than the PECO’s applicable price-to-compare
for the quarterly period beginning on June 1, 2013 (the “June 2013 PECO PTC”).

Residential Eligible Customers will be allocated to Opt-In Supplicrs on a random basis
with the assistance of an independent statistical consultant. If any Opt-In Supplier’s
initial atlocation is greater than the maximum specified in its Proposal, the excess
Eligible Customers will be allocated to the remaining Opt-In Supplicrs whose maximums
have not been reached or who did not specify a maximum. This process will be repeated
until all residential Eligible Customers are assigned. If all Opt-In Suppliers specify
maximums which are met and Eligible Customers have not yet been allocated, those
Eligible Customers will not receive an offer. This same allocation process will be used
for Eligiblc Customers that are small commercial customers (less than 25kW).

PECO will mail, at the Opt-In Supplier’s expense, a standardized offcr letter and prepaid
return envelope to the allocated Eligible Customers for each Opt-In Supplier. Ifa
customer wishes to accept the offer and become an Opt-In Supplier Customer, the
customer will be required to contact the Opt-In Supplicr and the Opt-In Supplier will then
submit a switching request in accordance with the Supplicr Tariff.

The PA PUC has approved the procedures and rules described in this RFP by order dated
., 2012, in Pa. PUC Docket No. P-2012- . The RFP process will be

managed by PECO. Potential Participants are strongly urged to review this RFP and

to consult with counsel with respect to requirements and obligations under this RFP
and the Participant Agrcement.

This RFP includes the following attached documents:

Exhibit 1: Participant Application (including Participant Agreement)
Exhibit 2: Proposal Form

ARTICLE 2
SCHEDULE AND PARTICIPANT INFORMATION

RFP Schedule. The following table sets forth significant dates (the “Program Schedule™)
for the Offer Program. The time for each deadline on each specificd date is 5:00 pm
Eastern Prevailing Time (EPT). PECO reserves the right to modify these dates at its
discretion.



RIFP Schedule Update

2 days aficr PUC Final Approval

Participant Applications Due Date

5 days after PUC Final Approval

Notification of Participant Qualification

8 days after PUC Final Approval

Notification to Qualified Participants of Number of
Eligible Customers (by raic class and rate)

9 days alter PUC Final Approval

Publication of Price-to-Compare beginning Junc [,
2013

March 14, 2013*

Proposal Due Date

March 26, 2013*

Natification of Final Participants and number of
customer accounts assigned (by rate class and rate),

March 28 , 2013*

PECO Sends Offer Letters to Customers

April 1-15, 2013*

Customer Opt-In Period

30 days

Deadline for Opt-In Supplier Submission of
Customer Enrollments to PECO

May 20, 2013*

Commencement of Supply by Opt-In Suppliers

Beginning June 1, 2013*

Report by Opt-In Suppliers and PECO on Resulis
of the Program

August 1, 2013*

Each Opt-In Supplier must file the terms and
conditions of its cight-month product offering with
the PA PUC for review and approval

At least 45 days before offer for the cight-month
product is extended o Opt-In Customers.

Each Opt-In Supplier must provide the eight-month
product offering and associated notices to Opt-In
Customers

In accordance with PUC regulations.

Commencement of Supply by Opt-In Supplicrs
pursuant to each cight-month product offering

Beginning October 1, 2013*

Opt-In Supplicrs mail $50 bonus checks to all Opt-
In Customers who have been participating in the
Opt-In Program for four billing cycles

After customers qualify and in time for customers
1o receive bonus check before the end of the
customer’s fifth billing cycle.

* Note: to be adjusted based on PUC Final Approval date, if after March 8, 2013.

2.2

RFP Overview and Technical Conference. On

,2013,at __EPT, PECO will

conduct a web conference to outline the Program, including the RFP process. PECO will
notify all registered EGSs of the Participant conference by EGS bulletin and by email to
the PA PUC/OCMOQ email distribution list. Potential Participants arc urged to review this
RFP, including exhibits, prior to the teleconference. PECO will answer questions raised
at this teleconference to the extent possible. Any party wishing to participate in this web

conference must send an e-mail to

@peco-energy.com with the subject line “Opt-

In Offer Program” PECO will provide participation information for the web conference

by return e-mail.
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Participant Inquiries. On or before the Participant Inquiries Deadling, Participants may
submit questions to PECO via clectronic mail ( @pcco-energy.com), To the extent
possible, questions submitted prior to the RFP Overview Conference will be addressed by
PECO at the web conference. Additional questions submitted and answered by PECO
thereafter shall be posted with answers. The person or company submitting the question
shall not be identified. While PECO will review and attempt to answer questions in good
faith, PECO reserves the right not to answer any question. The RFP Overview
Conference and this Participant inquiry procedure are the exclusive methods for inquiring
about this RFP, and questions submitted to individual PECO employees or thc Company
by other means will not be answered and may result in disqualification of the Participant.

Informational Website and Updates. PECO has established a website —

Jwww.peco.com/ ] — for electronic copies of RFP materials, posting of questions and
answers, and other updates on this RFP. The website also includes the standard offer
letter and other materials that will be used with customers by Opt-In Suppliers.
Participants are encouraged to review this website regularly. In its sole discretion, PECO
will endeavor to provide c-mail notification of important website updates to qualified
Participants.

ARTICLE 3
PARTICIPANT QUALIFICATION

Participant Application. In order to submit a Proposal in response to this RFP, a
Participant must submit a printed original and three printed copies of an Application for
approval by PECO using the form attached hereto as Exhibit 2 (Participant Application).
All Applications shall be submitted by overnight delivery to the submission address
specified in Section 8.2. Applications which are incomplete, do not conform to the form
attached hereto, or otherwise do not satisfy all requirements of this RFP shall not be
considered. Submission of a Participant Application constitutes a Participant’s
agreement to and acceptance of all terms and conditions of this RFP. An electronic copy
of the Applications may be provided initially via electronic email to @peco-
energy.com to meet the Participant application deadline as long as the required hard
copies arc received by 5:00 p.m. EPT the business day immediately following the
application deadline day.

Participant Qualifications. In order to qualify to submit a Proposal, a Participant must
demonstrate and document in the Application that it satisfics the following criteria (the
“Participant Qualifications™):

(a) The Participant is certified to serve load in the PECO territory at the time
of the Participant Applications Due Date.

(b) The Participant agrees that any delayed charges must be billed pursuant to
all applicable Electronic Data Exchange Working Group “Final Bill”
implementation guidelines. No Program charges may be separately billed.
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(c) The Participant certifies that it has the financial resources to make a bonus
payment under the offer of $50.00 to all customers who enroll with them
and who remain with the Program for four complete billing cycles.

(d) The Participant certifies that it has the capability to provide customers
with three ways to accept its offer: (1) processing a response post card
from the customer, included in the offer mailing, and pre-populated with
as much customer information as possible; (2) through calls on a toll-free
phone number provided by the Opt-In Supplier; and (3) through a website
provided by the Opt-In Supplier.

Participant Agreement. Each Participant must also execute a Participant Agreement in
the form included in the Participant Application. In the event the Participant does not
become an Opt-In Supplier, the Participant Agreement will be returned to the Participant
unexccuted by PECO.

Additional Information. PECO may, but is not obligated to, request additional
information and materials from any Participant for evaluation of an Application.
Information submitted by a Participant absent a request by PECO which is not in the
nature of a correction or clarification to the Application will not be considered by PECO.
If any information in an Application is no longer true, Participant shall immediately
notify PECO of the changed information. Failure to provide such notification or respond
to a request for additional information and materials may result in disqualification of the
Participant and rejection of any Proposal.

Application Evaluation and Notification of Applicants. PECO will evaluate cach
Application using a standard protocol for its completeness and satisfaction of the
Participant Qualifications. PECO will provide each Participant with notice of its
satisfaction or failure to satisfy the Participant Qualifications by the date for Notification
of Participant Qualification sct forth in Section 2.1 hereof. [n the notice of failure to
satisfy the Participant Qualifications, PECO shall inform each Participant of any
deficiency in its Application, which will result in disqualification of the Participant if
such deficiency is not remedied within two busincss days after written notice.

PECO Affiliates. Affiliates of PECO arc permitted to submit Applications and to
participate in this RFP to the same extent as any other cntity.

ARTICLE 4
PROCEDURE FOR SUBMISSION OF PROPOSALS

Notification of Number of Eligible Customers, Price-to-Compare. and “Not-to-Exceed”
Cost per Allocated Customer. In accordance with the Program Schedule, PECO will
provide qualified Participants with the following information: (1) the total number of
Eligible Customers (by rate class and rate); (2) the applicable June 2013 PECO PTCs;
and (3) a “Not-to-Exceed” Cost per Allocated Customer. Qualified Participants will not
be required to submit Proposals until this information has been provided. The “Not-to-




4.2

4.3

4.4
4.5

4.0

5.1

5.2

Exceed” cost or actual cost (whichever is lower) will be the cost used to invoice Opt-In
Suppliers to recover the cost of the Program.

Submission of Proposals. As described in the Introduction, a Proposal consists of two
components: (1) the maximum number, if any, of residential customers to which the
Participant is prepared to offer its fixed-price product; and (2) the maximum number, if
any, of small commercial customers to which the Participant is prepared to offer its fixed-
price product. The initial four months of the fixed-price product offered by a Participant
must be five percent (5%) lower than the applicable June 2013 PECO PTC. Only
Participants who submit an Application and receive notice of qualification as provided in
Article 3 will be permitted to submit a Proposal. PECO will provide Proposal forms to
qualified Participants substantially in the form of Exhibit 2. A Participant must submit an
original and two copies of its Proposal to the address specified on the Proposal form
provided by PECO no later than the Proposal Due Date. Each Proposal shall be
submitted in a sealed envelope clearly marked “OPT-IN OFFER PROPOSAL.”

Price. The price in all Proposals must be a fixed price in cents per kilowatt-hour, which
is five percent (5%) lower than the June 2013 PECO PTC. The price is the price at which
the supplicr must be ready and willing to serve a residential or small commercial
customer for four monthly billing periods under the standard terms and conditions of the
Program beginning on a customer’s next meter read date on or after June 1, 2013.

Reserved.
Reserved.

Other Limitations. Proposals that are incomplete, unsigned, or otherwise do not conform
to the form of the Proposal shall be rejected by PECO. No Proposal may be conditioned
on any other Proposal. Any bid that is contingent in any way shall be rejected as non-
conforming. Each Participant must act independently and without knowledge of other
bids, and PECO may reject any Proposal which it determines, in its sole discretion, is
submitted by a Participant in violation of these limitations or in coordination or in concert
with any other Participant. Nothing in this RFP shall restrict a Participant from seeking
relief from the PA PUC in the event that the Participant believes that PECO has not acted
in accordance with the terms of this RFP.

ARTICLE 5
EVALUATION OF PROPOSALS

Evaluation of Proposals. PECO will evaluate Proposals to ensurc consistency with these
RFP rules. All compliant Proposals will be accepted. Once a Proposal is accepted, the
qualified Participant becomes an Opt-In Supplier.

Selection_of Successful Participants. Upon completion of the evaluation of Proposals,
PECO shall prepare a report of the RFP results, summarizing the Participant qualification
process and the Proposals and identifying the successful and unsuccessful Participants (if
any), along with successful and unsuccessful Proposals (if any). PECO will notify
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Participants of their individual results and will provide the RFP report to the PA PUC, the
OSBA, and the OCA, on a confidential basis, for their information.

ARTICLE 6
CUSTOMER ALLOCATION AND CUSTOMER OFFERS

Allocation Methodology. Eligible Customer accounts shall be selected for allocation to
Opt-In Suppliers as described in Section 1.5 pursuant to a random selection process
cmployed by a neutral independent third party who has expertise in the usc of established
statistical procedures for random selection (the “Statistical Expert”). Prior to such
selection, Opt-In Suppliers shall be entitled to review the random selection and allocation
methodology and procedurc with the Statistical Expert and PECO.

Provision of Customer Accounts. Not later than two (2) business days following the
selection and allocation of Eligible Customer accounts by the Statistical Expert, PECO
shall provide each Opt-In Supplier a list of customer accounts with account information
(including account number, rate class, and rate) for the customer accounts selected by the
Statistical Expert for offers from that supplier.

Offer Process. All Opt-In Suppliers shall provide offers to their allocated customers in
the following manner:

6.3.1 At the sole expense of the Opt-In Supplier, determined based on the lesser of the
“Not-to-Exceed” cost or actual cost and the number of allocated customers, PECO
shall mail all of an Opt-In Supplicr’s allocated customers an offer package which
includes an offer letter with the 4-month fixed price which is 5% lower than the
June 2013 PECO PTC, a description of the Program terms and conditions for the
4-month offer, an explanation that the Opt-In Supplicr will provide a fixed-price
offer for the subsequent 8 month period in advance of the end of the 4-month
period, and the procedure by which the customer can accept the initial 4-month
offer. This procedure shall include three ways to accept the 4-month offer: 1) a
response post card, included in the offer mailing, and pre-populated with as much
customer information as possible; 2) a toll-free phone number provided by the
Opt-In Supplier; and 3) a website provided by the Opt-In Supplier. The offer
shall be valid until the end of the Customer Opt-In Period specified in the
Program Schedule. The Opt-In Supplier shall provide PECO with the following
information, within three business days of being notificd as a final Participant:
mailing address for the response post card; toll-free phone number for enrollments
under the Program; and websitc address for enrollments under the Program. The
offer package will instruct the customer to contact the Opt-In Supplier for more
information and to enroll in the Program, and will not include a PECO phone
number. Offer packages will provide information about the customer
participation cap. The PA PUC staff, OCA, OSBA, and EGSs will have the
opportunity to review a draft of the Offer Package template. PECO will make a
good faith effort to resolve all feedback and will provide a final version by
February 19, 2013.
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6.3.2 The offer packages will be mailed by PECO at a rate of approximately 50,000
mailings per day in accordance with a schedule provided by PECO based on the
number of Opt-In Suppliers, the number of total offers and the billing cycles of
the Eligible Customers.

6.3.3 As described in Section 6.3.1, customers will be able to accept an Opt-In Supplier
 offer by either mailing the enrollment post card to the Opt-In Supplicr, or by
calling the Opt-In Supplier, or by submitting information electronically on the
Opt-In Supplier’s website. Contact information for PECO will not be included in
the offer package; however, PECO will process any timely “Opt-In” requests it
receives from default service customers by notifying the Opt-In Supplier of the
customer’s decision to participate in the Program.

6.3.4 Offers arc open to default service residential and small commercial customers and
shopping residential and small commercial customers. If PECO rceeives a
request to enroll by a shopping customer who becomes aware of the offer, PECO
will notify the Opt-In Supplier of the customer’s request. PECO will enable the
customer to sclect from participating Opt-In Suppliers if the customer does not
specify a particular Opt-In Supplier during the inquiry.

6.3.5 The Program will cap customer participation at 50% of Eligible Customers in a
particular rate class as follows. Each Opt-In Supplier may enroll a number of
customers up to 50% of the number of customers allocated to the Opt-In Supplier
in a particular rate class under the Program. Opt-In Suppiiers shall be solely
responsible for administering this requirement.

EDI Enrollment. Opt-In Suppliers must submit the EDI enrollment transactions for the
customers who have accepted the supplier’s offer to PECO on or before sixteen (16) days
prior to the respective customer’s meter read date to ensure that the customer’s switch is
effective as of that date.

Reporting to PA PUC. In order for PECO to comply with its reporting obligations to the
PA PUC (which includes providing a confidential copy to the Office of Consumer
Advocate and the Office of Small Business Advocate) and in accordance with the

- Program Schedule, each Opt-In Supplier shall prepare and submit a confidential report to

PECO, with the following Program Statistics. Any tracking of cnrolled accounts after
allocation will be the sole responsibility of Opt-In Suppliers:

6.5.1 Number of customer accounts sent offer packages (by Rate), Number of
customer accounts that accepted the offer (by Rate); Form of acceptance (by Rate) (i.c. %
Post Card, % Website; and % Phone, totaling 100%).

6.5.2 Upon PECO’s request, each Opt-In Supplier shall prepare and submit this
confidential report to PECO within thirty days of the conclusion of the Program.
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ARTICLE 7
OPT-IN SUPPLIER STANDARD TERMS AND CONDITIONS

The following standard terms and conditions shall apply to all Opt-In Suppliers:

All Opt-In Supplier billing for customers who accept otfers under the Program shall be
Consolidated EDC Billing.

Each customer shall have the option to return to PECO default service or to switch to
another EGS, or to the Opt-In Supplier under a different offer, at any time and without
incurring switching fees or other penaltics.

The Opt-In Supplier shall pay a fifty dollar ($50.00) bonus payment to any and all
customers who remain with the Program for four compiete billing cycles as a condition
for receiving the bonus.

The bonus shall be in the form of a check to the customer name on the account, and
mailed to the billing address for the account.

All bonus checks shall be mailed shortly after the customer completes four complete
billing cycles on the program, and such that the customer receives the check before the
cnd of the subsequent billing cycle.

The Opt-In Supplier may not impose any additional requirements on the customer as a
condition of receiving the bonus payment.

The Opt-In Supplier shall track the following information related to the payment of bonus
checks and shall provide this information to PA PUC Staff and/or the Office of Consumer
Advocate and/or the Office of Small Business Advocate, on a confidential basis, upon
request: Customer Name; Address; Account Number; Date that the customer qualified to
receive the bonus check; Date the bonus check was mailed; and an indicator of whether
the bonus check was cashed.

Within ten business days of satisfying all of its bonus payment obligations under the
Program, the Opt-In Supplier shall provide written notice (by email) of such satisfaction
to the PA PUC Staft, the OCA (for residential customers) and the OSBA (for small
commercial customers).

Any offers made by a customer’s Opt-In Supplier to the customer to switch to another
product before the completion of the four billing cycles required to qualify for the bonus
check shall include clear language explaining the risk of forfeiting the bonus.

The Opt-In Supplier shall have sole responsibility to make bonus payments. PECO has
no liability to the customer for bonus payments if the Opt-In Supplicr defaults on its
obligation.

Only PECO shall be entitled to terminate service to customers for non-payment of EGS
charges under the terms of its approved Purchase of Receivables program. Except as
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otherwise permitted in the Supplier Tariff, in no event may an Opt-In Supplier
discontinue service to a customer who accepted its offer under the Program before the
end of the Opt-In Service Period.

Each Opt-In Supplier must offer an eight-month fixed price product, with terms and
conditions, for the cight months immediately following the initial 4-month 5% discount
period. Such offers and associated notices of any renewal and/or price change shall be as
required under PA PUC regulations and orders.

Each Opt-In Supplier must file the terms and conditions of its eight-month product
offering with the PA PUC at least forty-five days before the offers for the eight-month

fixed price product are extended to customers. An EGS that clects to participate in the

Opt-In Program may submit its filing in advance of that deadline (including the
submission of its filing before its initial customer offer letter 1s mailed), but will not be
required to do so.

All Opt-In Supplicrs must provide notice prior to the end of the Opt-In Service Period
regarding any rencwal and/or price change as required under PA PUC regulations and
orders.

Notwithstanding any language in Rule 19.5 of the Supplier Tariff to the contrary, an Opt-
In Supplier shall not have the right to terminate service to its customers obtained through
this Program because of a change in applicable rules, regulations, tariffs, or orders.

ARTICLE 8
ADDITIONAL PROGRAM PROVISIONS

RFP Costs. All estimated costs of this RFP incurred by PECO, including the service of
the Statistical Expert, and all incremental costs of developing, printing, and mailing the
offer package (including return postage) were used to devclop a “Not-to-Exceed Cost per
Allocated Customer” of $1.00. To the extent that the actual costs per allocated customer
are less than $1.00, the difference between the actual costs and $1.00 will be refunded.
Each Opt-In Supplier shall be responsible for the product of : (1) the Not-to-Exceed Cost
per Allocated Customer or actual cost per allocated customer (whichever is smaller); and
(2) the number of Eligible Customers allocated to that Opt-In Supplier. PECO shall
invoice each Opt-In Supplier within thirty days of the Opt-In Supplicr receipt of its
allocated customer list, with the amount due payable within thirty days of the date of the
invoice, If an Opt-In Supplier fails to make the required payment, PECO may reduce the
amount due to that Opt-In Supplier from that Opt-In Supplier’s next Purchase of
Receivable (“POR”) payment by the Opt-In Program amount due (but not from that
amounts are subject to a bona fide POR payment dispute).

Address for submissions. All submissions to PECO, unless otherwise communicated at
the Participant Conference and subsequently posted to the website , for this
RFP shall be delivered via overnight delivery to the following address:

10
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PECO Opt-In Supplier Program
c/o [Name],
PECO Encrgy Company
S14-2
2301 Market Street
Philadelphia, PA 19103

Participant is solely responsible for the timely delivery of any submission for this RFP.
Applications and other materials received after the applicable date specified in this RFP
shall be accepted only in PECO’s sole discretion; however, any Proposal submitted after
the date and time specified will be returned unopened and without consideration.
Electronic cimails of materials other than Proposals (which may not be sent electronically)
shall be sent to: (flpeco-energy.com.

No Unauthorized Modifications. No interpretation or change to this RFP shall be valid
unless it is signed by a duly authorized representative designated by an Officer of PECO.

Ownership of RFP® Materials. All materials submitted to PECO pursuant to this RFP
shall be the property of PECO.

Presentation and Formatting. All information submitted by a Participant must be in the
English language.

Costs. PECO shall have no responsibility whatsoever with respect to the costs of any
Participant in considering or responding to this RFP, including but not limited to any
costs of preparing any materials submitted to PECO.

Use of PECO Mark. PECO will have final approval regarding the use of any PECO mark
and any other reference to PECO in the offer package and/or on the offer package
envelope.

Publicity. Each Participant understands and agrees that PECO does not participate in, nor
does it allow, Participants to utilize media releases of any kind to publicize Participant’s
business rclationship with PECO. Each Participant shall not use any trade name,
trademark, service mark or any other information which identifies PECO in such
Participant’s sales, marketing and publicity activities, including intervicws with
representatives of any written publication, or television or radio station or network,
without PECQO’s express prior written consent. This prohibition, however, shall not be
construed to require PECO’s cxpress consent before a Participant can refer, in a factual
manner, to the PECO service territory or the Participant’s participation in the PECO
program so long as the referenccs are factual and do not infer an endorsement by or
affiliation with PECO.

Disclaimer. PECO makes no representations or warranties regarding the accuracy or
completeness of the information contained in this RFP and its exhibits or any statements
made by representatives of PECO during the RFP process. Each Participant is
responsible for making its own evaluation of information and data contained in this RFP

11
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and in preparing and submitting responses to this RFP. The issuance of this RFP and the
receipt of information in response to this RFP shall not, in any way, cause PECO to incur
any liability (whether contractual, financial or otherwise) to any Participant participating
in the RFP process. By submitting an Application, Participant releases PECO, its
affiliates, officers, employces, and agents from any and all claims, demands, actions,
losses, habilities, and expenses (including reasonable legal fecs and expenses)
(collectively, “Claims™) relating to this RFP and agrees to indemnify PECO, its affiliates,
officers, employees and agents from any Claims arising from any false representation or
violation of these RFP rules by Participant.

Not an Offer. This RFP is issued to elicit responses to PECO’s inquiry and is not an
offer. The issuance of the RFP and the submission of Participant’s information do not
create any obligation upon PECO, and PECO reserves the right to accept or reject any or
all proposals received. PECO also reserves the right to amend, suspend, or terminate the
RFP process at any time, without reason and without liability, and makes no
commitments, implied or otherwise, that this process will result in a business transaction
with one or more Participants. No contract or other binding obligation on PECO will be
implied unless and until an agrcement has been executed on terms and conditions
acceptable to PECO. PECO also reserves the right to not execute agreements with any or
all Participants should the Company determine, in its sole discretion, that such agrcement
would violate existing regulatory standards.

Non-conforming Applications and Proposals. PECO reserves the right to reject any

Application or Proposal at any time on the grounds that it does not conform to the terms
and conditions of this RFP or the Participant has not complied with the provisions of this
RFP.

12



EXHIBIT 1 - FORM OF PARTICIPANT APPLICATION

Name of

Participant:

Contact: Title:

E-mail: Phone:

Address: City: State: Zip Code:

INSTRUCTIONS

Two signed originals of Attachment A (Participant Agrecement) must be attached to Participant’s original
Application, with a copy attached to cach of the three required additional copies. All terms used hercin
have the meaning set forth in PECO’s Opt-In Offer Program Request for Proposals and Program Rules.

As an officer or other authorized representative of the Participant, I certify that: (a) the Participant is
certified to serve load in the PECO territory at the time by the Participant Applications Dug Date; (b) the
Participant agrees that any delayed charges must be billed pursuant to all applicable Electronic Data
Exchange Working Group “Final Bill” implementation guidclines, and no Program charges may be
separately billed; (c) the Participant certifies that it has the financial resources to make a bonus payment
equal to $50.00 to each customer who enrolls with them and who remain with the Program for four
complete billing cycles; and (d) the Participant certifies that it has the capability to provide customers with
three ways to accept its offer: (1) processing a response post card from the customer, included in the offer
mailing, and pre-populated with as much customer information as possible; (2) through calls on a toll-free
phone number provided by the Opt-In Supplier; and (3) through a website provided by the Opt-In Supplier.

SIGNATURE OF AUTHORIZED REPRESENTATIVE

I'am an officer or other authorized representative of the Participant and certify that all of the information and
certifications in this Application are truc and acknowledge that this submission constitules acceptance and

agreement to all terms of the RFP.

Signaturc:

Date:

Name:

Title:




EXHIBIT 1 - ATTACHMENT A - FORM OF OPT-IN SUPPLIER AGREEMENT

AGREEMENT

This Agreement (“Agreement™) is made as of March 22, 2013 (the “Effective Date™), by and between
[Opt-In Supplier] and PECO Energy Company, a public utility authorized to supply clectric service in the
Commonwealth of Pennsylvania (“PECO™) (cach a “Party”, and collcctively “the Parties™).

1. Definitions. All capitalized terms not otherwise defined herein shall have the meaning set forth in the
Electric Generation Supplier Opt-In Offer Program Request for Proposals and Program Rules issucd by
PECO on January 18, 2013 (the “Program™} and PECO’s Electric Generation Supplier Coordination
Tariff (the “Supplicr Tariff”).

2. Term. This Agreement shall commence on the Effective Date and shall remain in effect through the
Opt-In Service Period (the “Term™) unless terminated as provided in this Agreement.

3. Opt-In Enrollment Offer. In accordance with the Program, PECO shall mail a standardized offer
letier for clectric gencration service to the Eligible Customers allocated to the Opt-In Supplier.

4. Fixed Price to Customers. In accordance with the Program, the Opt-In Supplicr shall provide fixed-
price Competitive Energy Supply for a twelve-month period to each customer that accepts its offer under
the Program (an “Opt-In Supplicr Customer™). The initial four months of the fixed-price product must be
five percent (5%) lower than the applicable June 2013 PECO PTC.

5. Bonus Payment. In accordance with the Program, the Opt-In Supplicr shall pay a fifty dollar (850.00)
bonus payment to any and all customers who remain with the Program for four complete billing cycles at
the Opt-In Supplicr’s sole expense. PECO will have no obligation whatsoever with respect to the bonus
payment due to any customers, which shall be the sole responsibility of the Opi-In Supplier.

6. Terms and Conditions. During the Term, the Opt-In Supplier agrees that: (a) all Opt-In Supplier
billing for each Opt-In Supplier Customer shall be Consolidated EDC Billing; (b) cach Opt-In Supplier
Customer shall have the option to return to PECO default service or to switch to another EGS, or Lo the
Opt-In Supplier under a different Opt-In Supplier offer, at any time and without incurring switching fees
or other penalties; (c) only PECO shall be entitled to terminate service to Opt-In Supplier Customers for
non-payment of EGS charges under the terms of PECQO’s approved Purchase of Reccivables program in
the Supplier TariiT; (d) except as otherwise permitted in the Supplier Tariff, in no event may an Opt-In
Supplier discontinue service to an Opt-In Supplier Customer beforc the end of the Opt-In Service Period,;
(¢) the Opt-In Supplier shall provide notice to the Opt-In Supplier Customer prior to the end of the Opt-In
Scrvice Period regarding any renewal and/or price change as required under the Supplier Tariff and/or PA
PUC regulations or Policy Statements; and (f) notwithstanding any language in Rule 19.5 of the Supplier
Tarilf to the contrary, an Opt-In Supplier shall not have the right to terminate service {o its customers
obtained through this Program because of a change in applicable rules, rcgulations, tariffs, or orders.

7. Representations and Warranties of Opt-In Supplier. The Opt-In Supplicr represents and warrants
that, on the Effcctive Date and throughout the Term: (a) it is certified to serve load in the PECO territory
at the time of Participant Applications Due Date; and (b) any delayed charges must be billed pursuant to
all applicable Elcctronic Data Exchange Working Group “Final Bill” implementation guidelines.

8. Termination. This Agreement may be terminated by PECO upon written notice of a material breach
of this Agreement by the Opt-In Supplicr.



9. Payment of Program Costs. All estimated costs of this RFP incurred by PECO, including the
service of the Statistical Expert, and all incremental costs of developing, printing, and mailing
the offer package (including return postage) were used to develop a “Not-to-Exceed Cost per
Allocated Customer” of $1.00. To the extent that the actual costs per allocated customer are less
than $1.00, the difference between the actual costs and $1.00 will be refunded. Each Opt-In
Supplicr shall be responsible for the product of : (1) the Not-to-Exceed Cost per Allocated Customer or
actual cost per Allocated Customer (whichever is smaller); and (2} the number of Eligible Customers
allocated to that Opt-In Supplier. PECO shall invoice each Opt-In Supplicr within thirty days of the Opt-
In Supplier reccipt of its allocated customer list, with the amount due payable within thirty days of the
date of the invoice. If an Opt-In Supplier fails to make the required payment, PECO may reduce the
amount due to that Opt-In Supplier from that Opt-In Supplier’s next Purchase of Receivables (“POR™)
payment by the Opt-In Program amourt duc (but not from amounts that are subject to a bona fide POR
payment dispute).

10. Limitations. Notwithstanding any provision of this Agreement or the Program, the Opt-In Supplicr
acknowledges that (a) the Opt-In Supplier has obtained certain benefits from participating in the Program,
but that PECO has made no representation regarding the number of customers (if any) the Opt-In Supplicr
may obtain as a result of the Program, or the amount of clectric load that will be required by such
customers; (b) PECO has no obligation to provide electric supply other than default service in accordance
with the Pennsylvania Public Utility Code 10 any customer that may be served by the Opt-In Supplier in
the event that the Opt-In Supplier no longer serves that customer for any recason; and (c) the Opt-In
Supplier watves any right to claim any loss of business, consequential damage or any monctary or other
direct damages {rom PECO of any kind whatsoever arising from or relating to this Agreement or the
Program.

11. Indemnification. Thc Opt-In Supplier shall indemnify, save and hold PECO harmless from and
against any and all third party losscs, costs, liabilitics, damages and expenses (including, without
limitation, attorneys’ fees and expenses) incurred or suffered as a result of or in connection with the Opt-
In Supplier’s material breach of this Agreement, failure to comply with any applicable laws, or
intentional, negligent or willful misconduct.

12. Other Provisions. This Agrecment represents the entirc agreement between PECO and Opt-In
Supplier and no amendment of this Agreement will be valid unless in writing and signed by
representatives of both parties. Each Party represents that this Agreement is a legally valid and binding
obligation enforceable against it in accordance with its terms, and that the execution, delivery and
performance of this Agreement arc within its powers and have been duly authorized by ail necessary
action and do not violate any terms and conditions in its governing documents, any contracts to which it is
a party, or any applicablc law, rule, regulation or order. Neither Party may assign this Agreement without
consent of the other Party, not to be unreasonably withheld. All notices required under this Agreement
shall be provided to the partics and addresses listed directly below or to such other address as cither party
may designate from time to time by providing written notice to the other Party. Nothing in this
Agreement is intended to convey benefits, rights or remedies to any person other than Opt-In Supplicr and
PECO, and no third party shall have the right to enforce the provisions of this Agreement, except that the
PA PUC may enforce the provisions of this Agreement, the Program, the Supplier Tariff and any
provision of the Pennsylvania Public Utility Code or PA PUC regulations applicable to this Agrcement.
This Agreement is not intended to create any partnership or joint venture between PECO and the Opt-In
Supplicr, and neither Party shall have the power to bind or obligatc the other Party. In the event that any
provision of the Agreement shall be found to be void or unenforceable, such findings shall not be
construed to render any other provision either void or unenforceable, and all other provisions shall remain



in [ull force and effect unless the provisions which are void or unenforceable shall substantially affect the
rights or obligations granted to or undertaken by ecither Party. This Agreement shall be construed
according to the laws of the Commonwealth of Pennsylvania, without regard to its conflict of laws
provisions. In the event of any conflict between this Agreement, the Program, and the Supplicr Tariff,
this Agreement shall be controlling.

PECO ENERGY COMPANY [OPT-IN SUPPLIER|
By: By:
Name: Namc:
Title: Title:
PECO Energy Company [Company name]
ATTN: [ Address]

2301 Market Street
Philadelphia, PA

Phone: Phone:
Fax: Fax:
E-matl: (@peco-energy.com E-mail:

Website: (Max 30 Total Characters)



EXHIBIT 2
PROPOSAL FORM

(not to be submitted with Participant Application)

Legal Name of Participant:

RESIDENTIAL CUSTOMER PROGRAM:

Fixed Price for initial four monthly billing cycle periods: (xx.xx cents/kwh): (amount to be
specified and equal to 0.95 x the June 2013 PECO PTC)

Desired Number of Allocated Eligible Customers (CHECK ONE):

a We do not wish to participate in the Residential Customer Program
| No Maximum
0 Maximum of Eligible Customers (specify maximum}

SMALL COMMERCIAL CUSTOMER PROGRAM (with annual peak loads less than 25 kW):
Fixed Price for initial four monthly billing cycle periods (cents’kwh): xx.xx (different prices for
different rates will be specified equal to the June 2013 PECO PTC for cach small commercial

customer rate class)

Desired Number of Allocated Eligible Customers (CHECK ONE):

a We do not wish to participate in the Small Commercial Customer Program
O No Maximum
O Maximum of Eligible Customers (specify maximum}

[ hereby certify that [ am an officer or other authorized representative of the Participant named
above and submit this Proposal on behalf of the Participant. By submitting this Proposal,
Participant acknowledges and accepts all terms of PECO’s Request for Proposal dated

By:
Name:
Title:
Date:




EXHIBIT [2]A

PECO Energy Company

Electric Generation Supplier
m
Opt-In Offer Progra
Request for Proposals and Program Rules

[Fanuwary[March xx, 2013

RECEIVED

FEB 28 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU
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ARTICLE 1
INTRODUCTION

In this Request for Proposals (“RFP™), PECO Energy Company (“PECO” or the
"Company”) is soliciting proposals by electric generation supplicrs (“EGSs™) to provide
retail offers to one hundred percent (100%) of its non-shopping default service residential
customers, exclusive of Customer Assistance Program (“CAP”) customers and to one
hundred percent (100%) of its non-shopping default service small commercial customers
with annual peak loads less than 25 kW (“Eligible Customers™). Participating EGSs in
this program (the “Opt-In Offer Program™ or “Program™) will provide twelve-month
fixed-price electric generation service offers (a four-month introductory price, followed
by an cight-month price) to Eligible Customers beginning on or after June 1, 2013 (the
“Opt-In Service Period”). This document describes the process by which EGSs may
qualify to participate in the Program, the rules with which participating suppliers (the
“Opt-In Suppliers™) must comply, the process for ailocation of Eligible Customer
accounts to Opt-In Supplicrs for offer mailings, and the standard terms and conditions for
Opt-In Supplier offers to customers under this Program. In addition, although marketing,
notifications, and consumer education cfforts for this Program will be targeted to Eligible
Customers, Opt-In Suppliers must extend offers to residential and smail commercial (Icss
than 25 kW) shopping customers, upon a customer’s request, under the same terms and
conditions.

PECO is a corporation organized and existing under the laws of the Commonwealth of
Pennsylvania with its principal corporate office in Philadelphia, Pennsylvania. PECO is
an electric distribution company under Pennsylvania law and provides electric delivery
service to approximately 1.6 million retail customers in Southeastern Pennsylvania.
PECO is also the default service provider in its service territory, and currently provides
clectric generation service to approximately [ | residential customers and
approximately [ | small commercial customers with annual pcak loads less than 25
kW,

PECO is implementing this RFP in two stages. RFP Participants (“Participant™) must
first qualify by submitting an application (an “Application™) to PECO demonstrating their
qualifications, as described in detail in Section 3.2. These qualifications include a current
EGS license issued by the Pennsylvania Public Utility Commission (“the PA PUC”) and
the ability to comply with provisions of PECO’s Electric Generation Supplier Tariff
(“Supplicr Tariff’). As part of the qualifying process, a Participant will be required tg
execute a Participant Agreement in which the Participant agrees to various requirements,
including payment of a pro rata portion of the costs of this RFP in the event the
Participant becomes an Opt-In Supplier.

Following qualification, Participants may submit a proposal (“Proposal”) which consists
of two components: (1) the maximum number, if any, of residential customers to which
the Participant is prepared to offer its fixed price product; and (2) the maximum number,
if any, of small commercial customers to which the Participant is prepared to offer its
fixed price product. The initial four months of the fixed-price product offered by a
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Participant must be five percent (5%) lower than the PECO’s applicable price-to-compare
for the quarterly period beginning on June 1, 2013 (the “June 2013 PECO PTC").

Residential Eligible Customers will be allocated to Opt-In Suppliers on a random basis
with the assistance of an independent statistical consultant. If any Opt-In Supplier’s
initial allocation is greater than the maximum specified in its Proposal, the excess
Eligible Customers will be allocated to the remaining Opt-In Suppliers whose maximums
have not been reached or who did not specify a maximum. This process will be repeated
until all residential Eligible Customers are assigned. If all Opt-In Suppliers specify
maximums which are met and Eligible Customers have not yet been allocated, those
Eligible Customers will not receive an offer. This same allocation process will be used
for Eligible Customers that are small commercial customers (less than 25kW).

PECO will mail, at the Opt-In Supplier’s cxpense, a standardized offer letter and prepaid
return envelope to the allocated Eligible Customers for each Opt-In Supplier. Ifa
customer wishces to accept the offer and become an Opt-In Supplier Customer, the
customer will be required to contact the Opt-In Supplier and the Opt-In Supplier will then
submit a switching request in accordance with the Supplier Tariff.

The PA PUC has approved the procedures and rules described in this RFP by order dated
, 2012, in Pa. PUC Docket No. P-2012- . The RFP process will be

managed by PECO. Potential Participants are strongly urged to review this RFP and

to consult with counsel with respect to requirements and obligations under this RFP

and the Participant Agrecement.
This RFP includes the following attached documents:

Exhibit I; Participant Application (including Participant Agreement)
Exhibit 2: Proposal Form

ARTICLE 2
SCHEDULE AND PARTICIPANT INFORMATION

REP Schedule. The following table sets forth significant dates (the “Program Schedule™)
for the Offer Program. The time for each deadline on each specified date is 5:00 pm
Eastern Prevailing Time (EPT). PECO reserves the right to modify these datces at its
discretion.



[RER-Overview-and-Pre-Proposal- Technieal- [Fanuar18,2043]
Gonference]
[Partieipant-tnquiries-Deadtine] REPR Schedule, [(FBD]2 days after PUC Kinal Approval
Update
Participant Applications Due Date [February-6:-2013]5 days after PUC Final
Anproval
Notification of Participant Qualification [February-H-2013]8 days after PUC Kinal
Approval
Notification to Qualified Participants of Number of [February-+9-2613]9 days after PUC Final
Eligiblc Customers (by rate class and ratc) Approyal,
Publication of Pricc-to-Compare beginning June 1, March 14, 2013%
2013 [and-notification-of—Net-to-Exceed™ Cost-per
AHeeated-Gustomer]
Proposal Due Date March [195]26,, 2013%
Notification of Final Participants and number of March [26;]28_, 2013*
customer accounts assigned (by rate class and rate).
PECO Sends Offer Letters to Customers April 1-15, 2013%
Customer Opt-In Period 30 days
Deadline for Opt-In Supplier Submission of May 20, 2013%
Customer Enrollments to PECO
Commencement of Supply by Opt-In Suppliers Beginning June 1, 2013%
Report by Opt-In Suppliers and PECO on Results August 1, 2013*
of the Program
Each Opt-In Supplier must [ile the terms and Al lcast 45 days before offer for the cight-month
conditions of its eight-month product offering with | product is extended to Opt-In Customers.
the PA PUC for review and approval
Each Opt-In Supplicr must provide the eight-month | In accordance with PUC regulations.
product offering and associated notices to Opt-In
Customers
Commencement of Supply by Opt-In Suppliers Beginning October 1, 2013%
pursuant lo each eight-month product offering
Opt-In Suppliers mail $50 bonus checks to all After customers qualify and in time for customers
Opt-In Customers who have been participating in | to reccive bonus check before the end of the
the Opt-In Program for four billing cycles customer’s fifth billing cycle.
: . -

2.2 RFP Qverview and Technical Conference. On [January-8;]____ ,2013,at __ |-
’ p-m:] EPT, PECO will conduct a web conference to outline the Program, including the
REP process. PECO will notify all registered EGSs of the Participant conference by EGS
bulletin and by email to the PA PUC/OCMO email distribution list. Potential
Participants are urged to review this RFP, including exhibits, prior to the teleconference.
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PECO will answer questions raised at this teleconference to the extent possible. Any
party wishing to participate in this web conference must send an e-mail to

@peco-energy.com with the subject line “Opt-In Offer Program” PECO wiil
provide participation information for the web confercnce by return e-mail.

Participant Inquiries. On or before the Participant Inquiries Deadline, Participants may
submit questions to PECO via electronic mail ( (@pcco-cnergy.com). To the extent
possible, questions submitted prior to the RFP Overview Conference will be addressed by
PECO at the web conference. Additional questions submitted and answered by PECO
thereafter shall be posted with answers. The person or company submitting the question
shall not be identified. While PECO will review and attempt to answer questions in good
faith, PECO rcserves the right not to answer any question. The RFP Overview
Confercnce and this Participant inquiry procedure are the exclusive methods for inquiring
about this RFP, and questions submitted to individual PECO employees or the Company
by other means will not be answered and may result in disqualification of the Participant.

Informational Website and_Updates. PECO has established a websitc —

[www.peco.com/ ] — for electronic copies of RFP materials, posting of questions and
answers, and other updates on this RFP. The website also includes the standard offer
letter and other materials that will be used with customers by Opt-In Suppliers.
Participants arc encouraged to review this website regularly. In its sole discretion, PECO
will endeavor to provide c-mail notification of important website updates to qualified
Participants.

ARTICLE 3
PARTICIPANT QUALIFICATION

Participant Application. In order to submit a Proposal in response to this RFP, a
Participant must submit a printed original and three printed copies of an Application for
approval by PECO using the form attached hereto as Exhibit 2 (Participant Application).
All Applications shall be submitted by overnight delivery to the submission address
specified in Section 8.2. Applications which are incomplete, do not conform to the form
attached hercto, or otherwise do not satisfy all requircments of this RFP shall not be
considered. Submission of a Participant Application constitutes a Participant’s agreement
to and acceptance of all terms and conditions of this RFP. An electronic copy of the
Applications may be provided initially via electronic email to (@peco-cnergy.com
to meet the Participant application deadline as long as the required hard copics are
reccived by 5:00 p.m. EPT the business day immediately following the application
deadlinc day.

Participant Qualifications. In order to qualify to submit a Proposal, a Participant must
demonstrate and document in the Application that it satisfics the following criteria (the
“Participant Qualifications”):

(a) The Participant is certified to serve load in the PECO territory at the time
of the Participant Applications Due Date.
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(b) The Participant agrees that any delayed charges must be billed pursuant to
all applicable Electronic Data Exchange Working Group “Final Bill”
implementation guidelines. No Program charges may be separately billed.

(c) The Participant certifies that it has the financial resources to make a bonus
payment under the offer of $50.00 to all customers who enroll with them
and who remain with the Program for four complete billing cycles.

(d) The Participant certifies that it has the capability to provide customers
with three ways to accept its offer: (1) processing a response post card
from the customer, included in the offer mailing, and pre-populated with
as much customer information as possible; (2) through calls on a toll-free
phone number provided by the Opt-In Supplier; and (3) through a website
provided by the Opt-In Supplier.

Participant Agrcement. Each Participant must also execute a Participant Agreement in
the form included in the Participant Application. In the event the Participant does not
become an Opt-In Supplicr, the Participant Agreement will be returned to the Participant
unexecuted by PECO.

Additional Information. PECO may, but is not obligated to, request additional
information and materials from any Participant for evaluation of an Application.
Information submitted by a Participant absent a request by PECO which is not in the
nature of a correction or clarification to the Application will not be considered by PECO.
If any information in an Application is no longer true, Participant shall immediately
notify PECO of the changed information. Failure to provide such notification or respond
to a request for additional information and materials may result in disqualification of the
Participant and rejection of any Proposal.

Application Evaluation and Notification of Applicants. PECO will evaluate each

Application using a standard protocol for its completeness and satisfaction of the
Participant Qualifications. PECOQ will provide cach Participant with notice of its
satisfaction or failure to satisfy the Participant Qualifications by the date for Notification
of Participant Qualification set forth in Section 2.1 hereof. In the notice of failure to
satisfy the Participant Qualifications, PECO shall inform each Participant of any
deficiency in its Application, which will result in disqualification of the Participant if
such deficiency is not remedied within two business days after written notice.

PECO Affiliates. Affiliates of PECO are permitted to submit Applications and to
participate in this RFP to the samc extent as any other entity.

ARTICLE 4
PROCEDURE FOR SUBMISSION OF PROPOSALS

Notification of Number of Eligible Customers, Price-to-Compare, and “Not-to-Exceed”

Cost per Allocated Customer. In accordance with the Program Schedule, PECO will
provide qualified Participants with the following information: (1) the total number of
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Eligible Customecrs (by rate class and rate); (2) the applicable June 2013 PECO PTCs;
and (3) a “Not-to-Exceed” Cost per Allocated Customer. Qualified Participants will not
be required to submit Proposals until this information has been provided. The
“Not-to-Exceed” cost or actual cost (whichever is lower) will be the cost used to invoice
Opt-In Suppliers to recover the cost of the Program.

Submission of Proposals. As described in the Introduction, a Proposal consists of two
components: (1) the maximum number, if any, of residential customers to which the
Participant is prepared to offer its fixed-price product; and (2) the maximum number, if
any, of small commercial customers to which the Participant is prepared to offer its
fixed-price product. The initial four months of the fixed-price product offered by a
Participant must be five percent (5%) lower than the applicable Junc 2013 PECO PTC.
Only Participants who submit an Application and receive notice of qualification as
provided in Article 3 will be permitted to submit a Proposal. PECO will provide
Proposal forms to qualified Participants substantially in the form of Exhibit 2. A
Participant must submit an original and two copies of its Proposal to the address specified
on the Proposal form provided by PECO no later than the Proposal Due Date. Each
Proposal shall be submitted in a sealed envelope clearly marked “OPT-IN OFFER
PROPOSAL.”

Price. The price in all Proposals must be a fixed price in cents per kilowatt-hour, which
is five pereent (5%) lower than the June 2013 PECO PTC. The price is the price at which
the supplier must be ready and willing to serve a residential or small commercial
customer for four monthly billing periods under the standard terms and conditions of the
Program beginning on a customer’s next meter read date on or after June 1, 2013.

Reserved.
Reserved.

Other Limitations. Proposals that are incomplete, unsigned, or otherwise do not conform
to the form of the Proposal shall be rejected by PECO. No Proposal may be conditioned
on any other Proposal. Any bid that is contingent in any way shall be rejected as
non-conforming. Each Participant must act independently and without knowledge of
other bids, and PECO may reject any Proposal which it determines, in its sole discretion,
is submitted by a Participant in violation of these limitations or in coordination or in
concert with any other Participant. Nothing in this RFP shall restrict a Participant from
seeking relief from the PA PUC in the event that the Participant believes that PECO has
not acted in accordance with the terms of this RFP.

ARTICLE 5
EVALUATION OF PROPOSALS

Evaluation of Proposals. PECO will evaluate Proposals to ensure consistency with thesc
RFP rules. All compliant Proposals will be accepted. Once a Proposal is accepted, the
qualified Participant becomes an Opt-In Supplier.
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Sclection of Successful Participants. Upon completion of the evaluation of Proposals,
[the-]PECO shall prepare a report of the RFP results, summarizing the Participant
qualification process and the Proposals and identifying the successful and unsuccessful
Participants (if any), along with successful and unsuccessful Proposals (if any). PECO
will notify Participants of their individual results and will provide the RFP report to the
PA PUC, the OSBA, and the OCA, on a confidential basis, for their information.

ARTICLE 6
CUSTOMER ALLOCATION AND CUSTOMER OFFERS

Allocation Methodology. Eligible Customer accounts shall be selccted for allocation to
Opt-In Suppliers as described in Section 1.5 pursuant to a random sclection process
employed by a neutral independent third party who has expertise in the use of established
statistical procedures for random selection (the “Statistical Expert™). Prior to such
selection, Opt-In Suppliers shall be entitled to review the random selection and allocation
methodology and procedure with the Statistical Expert and PECO.

Provision of Customer Accounts. Not later than two (2) business days following the
selection and allocation of Eligible Customer accounts by the Statistical Expert, PECO
shall provide each Opt-In Supplier a list of customer accounts with account information
(including account number, rate class, and rate) for the customer accounts selected by the
Statistical Expert for offers from that supplier.

Offer Process. All Opt-In Suppliers shall provide offers to their allocated customers in
the following manner:

6.3.1 At the solc expense of the Opt-In Supplicr, determined based on the lesser of the
“Not-to-Exceed” cost or actual cost and the number of allocated customers, PECO
shall mail all of an Opt-In Supplier’s allocated customers an offer package which
includes an offer letter with the 4-month fixed price which is 5% lower than the
June 2013 PECO PTC, a description of the Program terms and conditions for the
4-month offer, an explanation that the Opt-In Supplier will provide a fixed-price
offer for the subsequent 8 month period in advance of the end of the 4-month
period, and the procedure by which the customer can accept the initial 4-month
offer. This procedure shall include three ways to accept the 4-month offer: 1) a
response post card, included in the offer mailing, and pre-populated with as much
customer information as possible; 2) a toll-free phone number provided by the
Opt-In Supplicr; and 3) a website provided by the Opt-In Supplier. The offer shall
be valid until the end of the Customer Opt-In Period specified in the Program
Schedule, The Opt-In Supplier shall provide PECO with the following
information, within three business days of being notified as a final Participant:
mailing address for the response post card; toll-free phone number for enrollments
under the Program; and wcbsite address for enrollments under the Program. The
offer package will instruct the customer to contact the Opt-In Supplier for more
information and to enroll in the Program, and will not include a PECO phone
number. Offer packages will provide information about the customer
participation cap. The PA PUC staff, OCA, OSBA, and EGSs will have the
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opportunity to review a draft of the Offer Package template. PECO will make a
good faith effort to resolve all feedback and will provide a final version by
February 19, 2013.

6.3.2 The offer packages will be mailed by PECO at a rate of approximately 50,000
mailings per day in accordance with a schedule provided by PECO based on the
number of Opt-In Supplicrs, the number of total offers and the billing cycles of
the Eligible Customers.

6.3.3 As described in Section 6.3.1, customers will be able to accept an Opt-In Supplier
offer by cither mailing the enrollment post card to the Opt-In Supplier, or by
calling the Opt-In Supplier, or by submitting information electronically on the
Opt-In Supplier’s website. Contact information for PECO will not be included in
the offer package; however, PECO will process any timely “Opt-In” requests it
receives from default service customers by notifying the Opt-In Supplier of the
customer’s decision to participate in the Program.

6.3.4 Offers arc open to default service residential and small commercial customers and
shopping residential and small commercial customers. [f PECO receives a request
to enroll by a shopping customer who becomes aware of the offer, PECO will
notify the Opt-In Supplicr of the customer’s request. PECO will enable the
customer to select from participating Opt-In Suppliers if the customer does not
specify a particular Opt-In Supplier during the inquiry.

6.3.5 The Program will cap customer participation at 50% of Eligiblec Customers in a
particular rate class as follows. Each Opt-In Supplier may enroll a numbecr of
customers up to 50% of the number of customers allocated to the Opt-in Supplicr
in a particular rate class under the Program. Opt-In Suppliers shall be solely
responsible for administering this requirement.

EDI Enrollment. Opt-In Suppliers must submit the EDI enrollment transactions for the

customers who have accepted the supplicr’s offer to PECO on or before sixteen (16) days
prior to the respective customer’s meter read date to ensure that the customer’s switch is

effective as of that date.

Reporting to PA PUC. In order for PECO to comply with its reporting obligations to the
PA PUC (which includes providing a confidential copy to the Office of Consumer
Advocate and the Office of Small Business Advocate) and in accordance with the
Program Schedule, each Opt-In Supplier shall prepare and submit a confidential report to
PECO, with the following Program Statistics. Any tracking of enrolled accounts after
allocation will be the sole responsibility of Opt-In Supplicrs:

6.5.1 Number of customer accounts sent offer packages (by Rate); Number of
customer accounts that accepted the offer (by Ratc); Form of acceptance (by Rate) (i.e. %
Post Card, % Website; and % Phone, totaling 100%).

6.5.2 Upon PECO’s request, each Opt-In Supplier shall prepare and submit this
confidential report to PECO within thirty days of the conclusion of the Program.
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ARTICLE 7
OPT-IN SUPPLIER STANDARD TERMS AND CONDITIONS

The following standard terms and conditions shall apply to all Opt-In Suppliers:

All Opt-In Supplier billing for customers who accept offers under the Program shall be
Consolidated EDC Billing.

Each customer shall have the option to return to PECO default service or to switch to
another EGS, or to the Opt-In Supplier under a diffcrent offer, at any time and without
incurring switching fecs or other penalties.

The Opt-In Supplier shall pay a fifty dollar ($50.00) bonus payment to any and all
customers who remain with the Program for four complete billing cycles as a condition
for receiving the bonus.,

The bonus shall be in the form of a check to the customer name on the account, and
mailed to the billing address for the account.

All bonus checks shall be mailed shortly after the customer completes four complete
billing cycles on the program, and such that the customer reccives the check before the
end of the subsequent billing cycle.

The Opt-In Supplier may not impose any additional requirements on the customer as a
condition of receiving the bonus payment.

The Opt-In Supplier shall track the following information related to the payment of bonus
checks and shall provide this information to PA PUC Staff and/or the Office of Consumer
Advocate and/or the Office of Small Business Advocate, on a confidential basis, upon
request: Customer Name; Address; Account Number; Date that the customer qualified to
receive the bonus check; Date the bonus check was mailed; and an indicator of whether
the bonus check was cashed.

Within ten business days of satisfying all of its bonus payment obligations under the
Program, the Opt-In Supplier shall provide written notice (by email) of such satisfaction
to the PA PUC Staff, the OCA (for residential customers) and the OSBA (for small
commercial customers).

Any offers made by a customer’s Opt-In Supplier to the customer to switch to another
product before the complction of the four billing cycles required to qualify for the bonus
check shall include clear language explaining the risk of forfeiting the bonus.

The Opt-In Supplicr shall have sole responsibility to make bonus payments. PECO has
no liability to the customer for bonus payments if the Opt-In Supplier defaults on its
obligation.



7.11

7.12

7.14

7.15

8.1

Only PECO shall be entitled to terminate service to customers for non-payment of EGS
charges under the terms of its approved Purchasc of Receivables program. Except as
otherwise permitted in the Supplier Tanff, in no event may an Opt-In Supplier
discontinue service to a customer who accepted its offer under the Program before the
end of the Opt-In Service Period.

Each Opt-In Supplier must offer an eight-month fixed price product, with terms and
conditions, for the eight months immediately following the initial 4-month 5% discount
period. Such offers and associated notices of any rencwal and/or price change shall be as
required under PA PUC regulations and orders.

Each Opt-In Supplier must file the terms and conditions of its cight-month product
offering with the PA PUC at lcast forty-five days before the ofters for the eight-month

Jfixed price product are cxtended to customers. An EGS that elects to participate in the

Opt-In Program may submit its filing in advance of that deadline (including the
submission of its filing before its initial customer offer lctter is mailed), but will not be
required to do so.

All Opt-In Supplicrs must provide notice prior to the end of the Opt-In Service Period
regarding any renewal and/or price change as required under PA PUC regulations and
orders.

Notwithstanding any language in Rule 19.5 of the Supplier Tariff to the contrary, an
Opt-In Supplier shall not have the right to terminate service to its customers obtained
through this Program because of a change in applicable rules, regulations, tariffs, or
orders.

ARTICLE 8
ADDITIONAL PROGRAM PROVISIONS

RFP _Costs. All estimated costs of this RFP incurred by PECO, including the service of
the Statistical Expert, and all incremental costs of developing, printing, and mailing the
offer package (including return postage) [will-be-]were used to develop a
“Not-to-Exceed Cost per Allocat(,d Customcr[ ] Mﬁ_l_g_t_hs_mmmg_

WMMM& Edch Opt In Suppllcr shal] bc responSlbIc for

the product of : (1) the Not-to-Exceed Cost per Allocated Customer or actual cost per
allocated customer (whichever is smaller); and (2) the number of Eligible Customers
allocated to that Opt-In Supplicr. PECO shail invoice cach Opt-In Supplier within thirty
days of the Opt-In Supplier receipt of its allocated customer list, with the amount duc
payable within thirty days of the date of the invoice. If an Opt-In Supplier fails to make
the required payment, PECO may reduce the amount duc to that Opt-In Supplier from
that Opt-In Supplier’s next Purchase of Receivable (POR™) payment by the Opt-In
Program amount due (but not from that amounts are subject to a bona fide POR payment
dispute).



8.2 Address for submissions. All submissions to PECO, unless otherwisc communicated at
the Participant Conference and subsequently posted to the . website , for this
RFP shall be delivered via overnight delivery to the following address:
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PECO Opt-In Supplier Program
c/o [Name],
PECO Energy Company
S14-2
2301 Market Street
Philadelphia, PA 19103

Participant is solely responsible for the timely delivery of any submission for this RFP.
Applications and other materials received after the applicable date specified in this RFP
shall be accepted only in PECO’s sole discretion; however, any Proposal submitted after
the date and time specified will be returned unopened and without consideration.
Electronic emails of materials other than Proposals (which may not be sent clectronically)
shall be sent to: (@peco-cnergy.com.

No Unauthorized Modifications. No interprctation or change to this RFP shall be valid
unless it is signed by a duly authorized representative designated by an Officer of PECO.

Ownership of REP Materials. All materials submitted to PECO pursuant to this RFP
shall be the property of PECO.

Presentation and Formatting. All information submitted by a Participant must be in the
English language.

Costs. PECO shall have no responsibility whatsoever with respect to the costs of any
Participant in considering or responding to this RFP, including but not limited to any
costs of preparing any materials submitted to PECO.

Use of PECO Mark. PECO will have final approval regarding the use of any PECO mark
and any other reference to PECO in the offer package and/or on the offer package
envelope.

Publicity. Each Participant understands and agrees that PECO does not participate in, nor
does it allow, Participants to utilize media releases of any kind to publicizc Participant’s
business relationship with PECO. Each Participant shall not use any trade name,
trademark, service mark or any other information which identifies PECO in such
Participant’s sales, marketing and publicity activities, including interviews with
representatives of any written publication, or television or radio station or network,
without PECO’s express pnor written consent. [Femﬂ-ethemﬂ%eﬁeﬁereﬂees—te-llﬁ(;@-

not-requiring | This_p PECO’s

[pﬁer—eonsent—the—referes—m us%—be—taetudl-&nd—e&nnet] gmﬂm

factual and do not mfcr an cndorsement by or aff' llatlon w1th PECO

Disclaimer. PECO makes no representations or warranties regarding the accuracy or
completencss of the information contained in this RFP and its exhibits or any statements

12
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made by representatives of PECO during the RFP process. Each Participant is
responsible for making its own evaluation of information and data contained in this RFP
and in preparing and submitting responses to this RFP. The issuance of this RFP and the
receipt of information in response to this RFP shall not, in any way, cause PECO to incur
any liability (whether contractual, financial or otherwise) to any Participant participating
in the RFP process. By submitting an Application, Participant releases PECO, its
affiliates, officers, employees, and agents from any and all claims, demands, actions,
losses, liabilities, and expenses (including reasonable legal fees and expenses)
(collectively, “Claims™) relating to this RFP and agrecs to indemnify PECO, its affiliates,
officers, employees and agents from any Claims arising from any false representation or
violation of these RFP rulcs by Participant.

Not an Offer. This RFP is issued to elicit responscs to PECO’s inquiry and is not an
offer. The issuance of the RFP and the submission of Participant’s information do not
create any obligation upon PECO, and PECO rescrves the right to accept or reject any or
all proposals received. PECO also rescrves the right to amend, suspend, or terminate the
RFP process at any time, without reason and without liability, and makes no
commitments, implied or otherwise, that this process will result in a business transaction
with one or more Participants. No contract or other binding obligation on PECO will be
implied unless and until an agrecement has been executed on terms and conditions
acceptable to PECO. PECO also reserves the right to not execute agreecments with any or
all Participants should the Company determine, in its sole discretion, that such agreement
would violate existing regulatory standards.

Non-conforming Applications and Proposals. PECO reserves the right to reject any
Application or Proposal at any time on the grounds that it does not conform to the terms
and conditions of this RFP or the Participant has not complied with the provisions of this
RFP.
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EXHIBIT 1 - FORM OF PARTICIPANT APPLICATION

Name of
Panticipant:

Contact; Title:

E-mail; Phone:

Address: City: State: Zip Code:
INSTRUCTIONS

Two signed originals of Attachment A (Participant Agreement) must be attached to Participant’s original
Application, with a copy attached to cach of the three required additional copies. All terms used herein
have the meaning set forth in PECO’s Opt-In Offer Program Request for Proposals and Program Rules.

As an officer or other authorized representative of the Participant, I certify that: (a) the Participant is
cerlified to serve load in the PECO territory at the time by the Participant Applications Due Date; (b) the
Participant agrees that any delayed charges must be billed pursuant to all applicable Electronic Data
Exchange Working Group “Final Bill” implementation guidelines, and no Program charges may be
separately billed; (¢) the Participant certifies that it has the financial resources 1o make a bonus payment
equal to $50.00 to each customer who enrolls with them and who remain with the Program for four
complete billing cycles; and (d) the Participant certifies that it has the capability to provide customers with
three ways to acceplt its offer: (1) processing a response post card from the customer, included in the offer
mailing, and pre-populated with as much customer information as possible; (2) through calls on a toll-frec
phone number provided by the Opt-In Supplicr; and (3) through a website provided by the Opt-In Supplier,

IGNATURE OF AUTHORIZED REPRE

I am an officer or other authorized representative of the Participant and certify that all of the information and
certifications in this Application are true and acknowledge that this submission constitutes acceptance and
agreement to all terms of the RTP.

Signature: Date:

Name: Title:




EXHIBIT 1 - ATTACHMENT A - FORM OF OPT-IN SUPPLIER AGREEMENT
AGREEMENT

This Agreement (*Agreement™) is made as of March 22, 2013 (the “Effective Date™), by and between
[Opt-In Supplier] and PECO Energy Company, a public utility authorized to supply electric service in
the Commonwealth of Pennsylvania (“PECO™) (each a “Party”, and collectivcly “the Parties™).

1. Definitions. All capitalized terms not otherwisc defined herein shall have the meaning set forth in the
Electric Generation Supplier Opt-In Offer Program Request for Proposals and Program Rules issued by
PECO on January 18, 2013 (the “Program”) and PECQ’s Electric Generation Supplier Coordination
Tariff (the “Supplier Tariff”).

2. Term. This Agreement shall commence on the Effective Date and shall remain in effect through the
Opt-In Service Period (the “Term™) uniess terminated as provided in this Agreement.

3. Opt-In Enrollment Offer. In accordance with the Program, PECO shall mail a standardized offer
letter for clectric generation service to the Eligible Customers allocated to the Opt-In Supplier.

4. Fixed Price to Customers. In accordance with the Program, the Opt-In Supplier shall provide
fixed-pricec Competitive Energy Supply for a twelve-month period to each customer that accepts its offer
under the Program (an “Opt-In Supplier Customer™). The initial four months of the fixed-price product
must be five percent (5%) lower than the applicable June 2013 PECO PTC.

5. Bonus Payment. In accordance with the Program, the Opt-In Supplier shall pay a fifty dollar ($50.00)
bonus payment to any and all customers who remain with the Program for four complete billing cycles at
the Opt-In Supplicr’s solc expense. PECO will have no obligation whatsocver with respect to the bonus
payment due to any customers, which shall be the sole responsibility of the Opt-In Supplicr.

6. Terms and Conditions. During the Term, the Opt-In Supplier agrees that: (a) all Opt-In Supplier
billing for each Opt-In Supplier Customer shall be Consolidated EDC Billing; (b) each Opt-In Supplier
Customer shall have the option to return to PECO default service or to switch to another EGS, or to the
Opt-In Supplier under a different Opt-In Supplier offer, at any time and without incurring switching fecs
or other penalties; {c) only PECO shall be entitled to terminate service to Opt-In Supplicr Customers for
non-payment of EGS charges under the terms of PECO’s approved Purchasc of Receivables program in
the Supplier TarifT, (d) except as otherwisce permitted in the Supplier Tariff, in no event may an Opt-In
Supplier discontinue service to an Opt-In Supplier Customer before the end of the Opt-In Service Period;
{¢) the Opt-In Supplier shall provide notice 1o the Opt-In Supplier Customer prior to the end of the Opt-In
Service Period regarding any rencwal and/or price change as required under the Supplicr TarifT and/or
PA PUC regulations or Policy Statements; and (f) notwithstanding any language in Rule 19.5 of the
Supplier Tariff to the contrary, an Opt-In Supplier shall not have the right to terminatc scrvice to its
customers obtained through this Program because of a change in appiicable rules, reguiations, tariffs, or
orders.

7. Representations and Warranties of Opt-In Supplier. The Opt-In Supplier represents and warrants
that, on the Effective Date and throughout the Term: (a) it is certified to serve load in the PECO territory
at the time of Participant Applications Duc Date; and (b) any delayed charges must be billed pursuant to
all applicable Elcctronic Data Exchange Working Group “Final Bill” implementation guidelines.



8. Termination. This Agreement may be terminated by PECO upon written notice of a material breach
of this Agreement by the Opt-In Supplicr.

9. Payment of Program Costs. All estimated costs of this RFP incurred by PECO, including the
service of the Statistical Expert, and all incremental costs of developing, printing, and mailing

the offer package [w%be]Mﬂgg_;ngm_mMuscd to dcvclop a “Not-to-Exceed
Cost per Allocated Customcr[] 4 0ca

d (1] 0 N
Lgmgg_gg, E ach Opl In Suppllcr shall be rcspons:blc for the product of @))] lhc Nol-to l“xcecd Cost per
Allocated Customer or actual cost per Allocated Custoiner {whichever is smaller); and (2) the number of
Eligible Customers allocated to that Opi-In Supplier. PECO shall invoice each Opt-In Supplier within
thirty days of the Opt-In Supplier receipt of its allocated customer list, with the amount due payable
within thirty days of the datc of the invoice. If an Opt-In Supplicr fails to make the required payment,
PECQO may reduce the amount due to that Opt-In Supplier from that Opt-In Supplier’s next Purchase of
Reccivables (“POR™) payment by the Opt-in Program amount due (but not from amounts that arc subject
to a bona fide POR payment disputc).

10. Limitations. Notwithstanding any provision of this Agrecment or the Program, the Opt-In Supplicr
acknowledges that (a) the Opt-In Supplier has obtained ccrtain benefits from participating in the
Program, but that PECO has made no representation regarding the number of customers (if any) the
Opt-In Supplier may obtain as a result of the Program, or the amount of electric load that will be required
by such customers; (b) PECO has no obligation to provide ¢lectric supply other than default service in
accordance with the Pennsylvania Public Utility Code to any customer that may be served by the Opt-In
Supplier in the event that the Opt-In Supplier no longer scrves that customer for any reason; and (¢) the
Opt-In Supplier waives any right to claim any loss of business, consequential damage or any monetary or
other direct damages from PLECO ol any kind whatsoever arising from or relating to this Agrecment or
the Program.

11. Indemnification, The Opt-In Supplier shall indemnify, save and hold PECO harmlcss from and
against any and all third party losses, costs, liabilities, damages and cxpenses (including, without
limitation, attorneys’ fees and cxpenscs) incurred or suffered as a result of or in connection with the
Opt-In Supplicr’s material breach of this Agreement, failure to comply with any applicable laws, or
intentional, negligent or wiliful misconduct._

12. Other Provisions, This Agreement represents the entire agreement between PECO and Opt-In
Supplier and no amendment of this Agreement will be valid unless in writing and signed by
representatives of both partics. Each Party represcnts that this Agreement is a legally valid and binding
obligation enforceable against it in accordance with its terms, and that the execution, delivery and
performance of this Agreement are within its powers and have been duly authorized by all necessary
action and do not violate any terms and conditions in its governing documents, any contracts to which it
1s a party, or any applicablc law, rule, regulation or order. Neither Party may assign this Agreement
without consent of the other Party, not to be unreasonably withheld. All notices required under this
Agreement shall be provided to the parties and addresses listed directly below or to such other address as
cither party may designate from time to time by providing written notice 1o the other Party, Nothing in
this Agrecment is intended to convey benefits, rights or remedies to any person other than Opt-In
Supplier and PECO, and no third party shall have the right to enforce the provisions of this Agrecment,
except that the PA PUC may enforce the provisions of this Agreement, the Program, the Supplier Tariff
and any provision of the Pennsylvania Public Utility Code or PA PUC regulations applicable to this
Agreement. This Agreement is not intended to create any partnership or joint venture between PECQO
and the Opt-In Supplier, and neither Party shall have the power to bind or obligate the other Party. In the



event that any provision of the Agreement shall be found to be void or unenforceable, such findings shall
not be construed {o render any other provision cither void or unenforceable, and all other provisions shall
remain in full force and effect unless the provisions which are void or uncnforceable shall substantially
affect the rights or obligations granted to or undertaken by either Party. This Agrcement shall be
construed according to the laws of the Commonwealth of Pennsylvania, without regard to its conflict of
laws provisions. In the event of any conflict between this Agreement, the Program, and the Supplicr

Tariff, this Agreement shall be controlling.

PECO ENERGY COMPANY

By:

Name:

Title:

PECO Energy Company
ATTN:

2301 Market Street
Philadelphia, PA

Phone:

Fax:

E-mail: __ @pcco-energy.com

[OPT-IN SUPPLIER]

By:

Name:

Title:

[Company name]
[Address]

Phone:
Fax:
E-mail;

Website; (Max 30 Total.Cl ters)



EXHIBIT 2
PROPOSAL FORM

(not to be submitted with Participant Application)

Legal Name of Participant:

RESIDENTIAL CUSTOMER PROGRAM:

Fixed Price for initial four monthly billing cycle periods: (xx.xx cents/kwh): (amount to be
specified and equal to 0.95 x the June 2013 PECO PTC)

Desired Number of Allocated Eligible Customers (CHECK ONE):

O We do not wish to participate in the Residential Customer Program
O No Maximum
0 Maximum of Eligible Customers (spccify maximum)

SMALL COMMERCIAL CUSTOMER PROGRAM (with annual peak loads less than 25 kW):

Fixed Price for initial four monthly billing cycle periods (cents/kwh): xx.xx  (different prices for
different rates will be specified cqual to the June 2013 PECO PTC for each small commercial

customer rate class)

Desired Number of Allocated Eligible Customers (CHECK ONE):

O We do not wish to participate in the Small Commercial Customer Program
] No Maximum
O Maximum of Eligible Customers (specify maximum)

| hereby certify that 1 am an officer or other authorized representative of the Participant named
above and submit this Proposal on behalf of the Participant. By submitting this Proposal,
Participant acknowledges and accepts all terms of PECO’s Request for Proposal dated

By:
Name:
Title:
Date:
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EXHIBIT B

PECQ Energy Company

Electric Generation Supplier
Standard Offer Program
for Residential Customers
Request for Proposals and Program Rules

MONTH XX, 2013



RECEIVED

FEB 28 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU ARTICLE 1
INTRODUCTION

1.1

1.2

1.3

1.4

1.5

In this Request for Proposals (“RFP”), PECO Energy Company (“PECO” or the
"Company”) is soliciting proposals by electric generation suppliers (“EGSs”) to provide
competitive retail service to residential customers (“Eligible Customers”™). Participating
EGSs in this program (the “Standard Offer Program” or “Program™) will have the
opportunity to submit applications to provide fixed-price electric generation service to
Eligible Customers for twelve monthly billing cycle periods, on a month by month basis
beginning approximately three weeks after the application is submitted. This document
describes the process by which EGSs may qualify and submit applications and the rules
with which each accepted applicant (the “Standard Offer Supplier”) must comply and the
standard terms and conditions for service provided by the Standard Offer Supplier under
this Program.

Program Duration. The Standard Offer Program will begin at the conclusion of the
enrollment period for PECO’s EGS Opt-In Offer Program, which is expected to conclude
on or about May 15, 2013. The initial Standard Offer Month is expected to be June 2013
for residential customers and the final Standard Offer Month will be May 2015.

PECO is a corporation organized and existing under the laws of the Commonwealth of
Pennsylvania with its principal corporate office in Philadelphia, Pennsylvania. PECO is
an electric distribution company under Pennsylvania law and provides electric delivery
service to approximately 1.6 million retail customers in Southeastern Pennsylvania.
PECO is also the default service provider in its service territory, and currently provides
clectric generation service to approximately [ | residential customers.

Participating EGSs must qualify by submitting an application (an “Application”) to
PECO demonstrating their qualifications to become a Standard Offer Supplier, as
described in detail in Scction 3.2. These qualifications include certification to serve load
in the PECO territory at the time of Standard Offer Supplier Application Due Date. As
part of the qualifying process, an Applicant will be required to exccute a Standard Offer
Supplicr Agreement in which the Applicant agrees to various requirements. In the
Standard Offer Supplier Agrecment, the Applicant agrees to offer all interested
residential customers a fixed price, in cents per kilowatt-hour, for which the supplier is
prepared to provide clectric generation service to customers for twelve monthly billing
cycle periods (the “Standard Offer Period™). The fixed price to be offered by the
Applicant must be seven percent (7%) lower than the applicable PECO default service
rate (the “Price-to-Compare™) in effect at the time of the offer.

Although applications may be submitted at any time, PECO will activatc Standard Offer
Suppliers only for whole calendar months. An Applicant must be deemed qualified by
PECO at least ten business days in advance of first day of the next calendar month in
order to be activated as a Standard Offer Supplier for that month. A Standard Offer
Supplicr may request removal from the list of Standard Offer Suppliers upon thirty days



1.6

2.1

written notice to PECO. Absent a request to be removed from the list, Standard Offer
Suppliers will continuc to be listed from month to month.

This RFP includes the following attached documents:

Exhibit 1: Standard Offer Supplicr Application (including Standard Offer
Supplier Agreement)

ARTICLE 2
SCHEDULE AND STANDARD OFFER SUPPLIER INFORMATION

Monthly RFP Scheduie. The foilowing table sets forth significant dates each month (the
“Program Schedule”) for the Standard Offer Supplier Program. The time for each
deadline on each specified date is 5:00 pm Eastern Prevailing Time (EPT). PECO
reserves the right to modify these dates at its discretion.

RFP Overview and Technical Conference Scheduied during the first week of the month

prior to the upcoming Standard Offer Month

Standard Offer Supplier Application Due Date | Twenty business days before Standard Offer

Month
Notification of Standard Offer Supplicr Ten business days before Standard Offer
Qualification Month
Standard Offer Month Calendar month

Commencement of Supply by Standard Offer Based on enrolled customer’s switching date

Supplier

2.2

2.3

RFP Overview and Technical Conference. PECO will post a schedule of technical web
conferences to outline the Standard Offer Program, including the RFP process. PECO
will notify all registecred EGSs of the technical conferences by EGS bullctin and by email
to the PUC/OCMO distribution list. Potential Applicants are urged to review this RFP,
including exhibits, prior to the web conference. PECO will answer questions raised at
each web conference to the extent possible. Any party wishing to participate in each web
conference must send an e-mail to fe-mail address to be provided] with the subject line
“Standard Offer Program” PECO will provide participation information for the web
confercnee by return e-mail.

Applicant Inquiries. Before cach technical confercnce, participants may submit questions

to PECO via electronic mail [e-mail address to be provided|. To the extent possible,
questions submitted prior to the technical conference will be addressed by PECO at the
conference. Additional questions submitted and answered by PECO thercafter shall be
posted with answers. The person or company submitting the question shall not be
identified. While PECO will review and attempt to answer questions in good faith,
PECO reserves the right not to answer any question. The conference and this Applicant




2.4

3.1

3.2

33

34

inquiry procedure are the exclusive methods for inquiring about this RFP, and questions
submitted to individual PECO employces or the Company by other means will not be
answered and may result in disqualification of the Applicant.

Informational Website and Updates. PECO has established a website —

Dyww.peco.com/ / — for electronic copies of RFP materials, posting of questions and
answers, the RFP schedule, and other updates on this RFP. Applicants are encouraged to
review this website regularly. In its sole discretion, PECO will endeavor to provide ¢-
mail notification of important website updates to qualified Applicants.

ARTICLE 3
STANDARD OFFER SUPPLIER QUALIFICATION

Standard Offer Supplier Application. In order to submit an Application in response to
this RFP, an Applicant must submit a printed original and three printed copies of an
Application for approval by PECO using the form attached hereto as Exhibit 1,
Attachment A (Form of Standard Offer Supplicr Application). All Applications shall be
submitted to the submission address specified in Section 8.2. Applications which are
incomplete, do not conform to the form attached hereto, or otherwise do not satisfy all
requirements of this RFP shall not be considered. Submission of a Standard Offer
Supplier Application constitutes an Applicant’s agreement to and acceptance of all terms
and conditions of this RFP. An clectronic copy of the Applications may be provided
initially via electronic email to fe-mail address to be provided] to meet the bidder
application deadline as long as the required hard copies are received by 5:00 p.m. EPT on
the business day immediately following.

Standard Offer Supplier Qualifications. In order to qualify to submit a Proposal, an
Applicant must certify in the Application that it satisfies the following criteria (the
“Standard Offer Supplier Qualifications™):

(a) The Applicant is certified to serve load in the PECO territory at the time of
the Standard Offer Supplier Application Due Date.

(b) The Applicant does not have any past due outstanding supplicr-related
charges owed to PECO (excluding any pending disputed charges).

(c) The Applicant agrees that any delayed charges must be billed pursuant to
all applicable Electronic Data Exchange Working Group “Final Bill”
implementation guidelines. No Program charges may be separately billed.

Standard Offer Supplier Agreement. Each Applicant must also execute a Standard Offer
Supplicr Agreement in the form included in the Standard Offer Supplier Application. In
the event the Applicant does not become a Standard Offer Supplier, the Standard Offer
Supplier Agreement will be returned to the Applicant unexecuted by PECO upon request
of the Applicant.

Additional Information. PECO may, but is not obligated to, request additional
information and materials from any Applicant for evaluation of an Application.




3.5

3.6

3.7

4.1

4.2

4.3

Information submitted by an Applicant absent a request by PECO which is not in the
nature of a correction or clarification to the Application will not be considered by PECO.
If any information in an Application or Standard Offer Supplier Agreement is no longer
true, Applicants shall immediately notify PECO of the changed information. Failure to
provide such notification or respond to a request for additional information and materials
may result in disqualification of the Applicant and rejection of its Application.

Prior Qualification. An Applicant who has previously qualified under the Standard Offer
Supplier Program is not required to submit a second application for succeeding months,
but must inform PECO of any change its status or ability to satisfy the qualification
requirements as provided in Section 3.4. An Applicant who has previously qualified
under the Standard Offer Supplier Program need not execute a new Standard Offer
Supplier Agreement unless requested by PECO.

Application Evaluation and Notification of Applicants. PECO will evaluate cach
Application using a standard protocol for its completeness and satisfaction of the
Standard Offer Supplier Qualifications. PECO will provide each Applicant with notice
of its satisfaction or failure to satisfy the Standard Offer Supplier Qualifications by the
date for Notification of Standard Offer Supplier Qualification set forth in the Program
Schedule, In the notice of failure to satisfy the Standard Offer Supplier Qualifications,
PECO shall inform each Applicant of any deficiency in its Application, which will result
in disqualification of the Applicant if such deficiency is not remedied within two business
days after written noticc.

PECO Affiliates. Affiliates of PECO are permitted to submit Applications and to
participate in this RFP to the same cxtent as any other entity.

ARTICLE 4
CUSTOMER ENROLLMENT

Enrollment. Eligible Customers may enroll with the Standard Offer Supplier through the
PECO website or by telephone using an interactive voice response (“1VR™) system
maintained and operated by PECO or a dedicated call center referral group. Customers
may sclect a Standard Offer Supplier from a list, or choose to have PECO randomly
assign a Standard Offer Supplier.

Enrollment Report. Once every business day, PECO will electronically transmit a report
of enrollment requests received to cach EGS serving as Standard Offer Supplier. The
Enrollment Report will contain the information needed to enable the EGS to submit EDI
814 enrollment requests to PECO. Each Standard Offer Supplier shall submit EDI 814
enroliments within one business day of receipt of the enrollment request report from
PECO. The contract date in the EDI 814 transaction must match the date of the
applicable Enrollment Report.

Enrollment Processing. Upon receipt by PECO of the EDI 814 enrollment, the standard
EDC Enrollment Letter (or other Pennsylvania Public Unlity Commission
(“Commission”)-approved form of notification) will be mailed by PECO to the customer.




4.4

4.5

3.1

5.2

5.3

5.4

Sales Agreement. Each Standard Offer Supplier shall send a sales agreement, which
meets all PUC regulations and complies with the requirements set forth in the terms and
conditions set forth in Article 5, to the customer no later than three business days after
sending the EDI 814 enrollment transaction. The sales agreement will provide the terms
of service for the initial 12-monthly bitling cycle period and also provide information
about how the terms may change after the initial 12-month period. This shall include the
date by which the customer must take action to exercisc his or her options at the end of

the term.

Report to PA PUC. In order to monitor the success of the Standard Offer Supplier
Program, PECO will produce two confidential reports to the Commission and the Office
of the Consumer Advocate annually, with the first report submitted within 45 days after
PECQO has operated the program for 12 completc months. The second report will be
submitted by June 15, 2015. In order to obtain statistics to prepare these reports,
Standard Offer Suppliers shall provide metrics on a monthly basis in the form of
electronic reports to PECO, including, for each offer month, the number of accounts that
enrolled in the program for the Standard Offer Month, the number of accounts that have
dropped from the program in cach month before the end of the 12-month Standard Offer
Period (e.g. number of accounts dropped in the first month of the term, number of
accounts dropped in the second month, etc.); and the number of accounts retained by the
EGS for at the end of the 12-month Standard Offer Period. PECO will provide a
template for this reporting to facilitate compilation of data.

ARTICLE S
STANDARD OFFER SUPPLIER STANDARD TERMS AND CONDITIONS

The following standard terms and conditions shall apply to all Standard Offer Suppliers:

At the time of the first contact between the Standard Offer Supplier and the Standard
Offer Customer, the customer will be reminded of the terms and conditions of the
standard offer, including the date by which the customer must take action to exercisc his
or her options at the end of the term.

All Standard Offer Supplier billing for customers who enroll under the Program shall be
Consolidated EDC Billing.

Each customer shall have the option to return to PECO default service or to switch to
another EGS, or to the Standard Offer Supplier under a different offer, at any time and
without incurring switching fees or other penalties.

Only PECO shall be entitled to terminate service to customers for non-payment of EGS
charges under the terms of its approved Purchase of Receivables program. Except as
otherwisc permitted in the Supplier Tariff, in no event may a Standard Offer Supplier
discontinue service to a customer who accepted its offer under the Program before the
end of the Standard Offer Period.



5.5  All Standard Offer Suppliers must provide notice prior to the end of the Standard Offer
Period regarding any renewal and/or price change as required under PA PUC regulations
and orders.

5.6  Notwithstanding any language in Rule 19.5 of the Supplier Tariff to the contrary, a
Standard Offer Supplier shall not have the right to terminate service to its customers
obtained through this Program becausc of a change in applicable rules, regulations,
tariffs, or orders.

ARTICLE 6
ADDITIONAL PROGRAM PROVISIONS

6.1 Program Costs. All costs associated with implementation of the Standard Offer Supplier
Program, including this RFP, will be recovered as follows. Costs include information
system implementation costs for website and IVR changes, incremental call center
support for the program and other associated administrative costs.

6.1.1 Customer Enrollment Fee. Standard Offer Suppliers will be charged a fee
of $30.00 per each referred customer, as determined by the Enrollment Reports. To the extent
that the actual costs per referred customer arc less than $30.00, the difference between the actual
costs and $30.00 will be refunded. Each Standard Supplier shall be responsible for the payment
of the product of: (1) $30.00 or the actual cost per referred customer (whichever is smaller); and
(2) the number of Eligible Customers referred to that Standard Offer Supplier for a particular
program month. PECO shall invoice each Standard Offer Supplier within thirty days of the last
business day of each month, with the amount due payable within thirty days of the date of the
invoice. [ a Standard Offer Supplier fails to make the required payment, PECO may reduce the
amount due to that Standard Offer Supplier under PECO’s Purchase of Receivable (“POR™)
program by the unpaid amount (but not from amounts that are subject to a bona fide POR
payment dispute). A Standard Offer Supplicr that has past due Customer Enrollment Fee
payments owed to PECO under this Program will be incligible to participate in the Program until
the past due payments are paid.

6.1.2 Remaining Program Costs. Any remaining Program costs will be
recovered 50% from the Purchasc of Receivables discount and 50% from residential defauit
service customers.

6.1.3 Address for submissions. All submissions to PECO for this RFP and
Program, unless otherwise communicated at a technical conference and subscquently posted to
the website, shall be delivered via overnight delivery to the following address:

PECO Standard Offer Supplier Program
c/o [Name],
PECO Energy Company




6.2

6.3

6.4

6.5

6.6

6.7

6.8

S14-2
2301 Market Street
Philadelphia, PA 19103

Applicant is solely responsible for the timely delivery of any submission for this RFP.
Applications and other materials received after the applicable date specified in this RFP
shall be accepted only in PECO’s sole discretion. Electronic emails shall be sent to: fe-
mail address to be provided]

No Unauthorized Modifications. No interpretation or change to this RFP shall be valid
unless it is signed by a duly authorized representative designated by an Officer of PECO.

Ownership of RFP Materials. All materials submitted to PECO pursuant to this RFP
shall be the property of PECO.

Presentation and Formatting. All information submitted by an Applicant must be in the
English language.

Costs. PECO shall have no responsibility whatsoever with respect to the costs of any
Applicant in considering or responding to this RFP, including but not limited to any costs
of preparing any materials submitted to PECO.

Use of PECO Mark. PECO will have final approval regarding the use of any PECO mark
and any other reference to PECO in materials related to the Standard Offer Supplier
Program.

Publicity. Each Applicant understands and agrees that PECO does not participate in, nor
does it allow, Applicants to utilize media relcases of any kind to publicize Applicant’s
business relationship with PECO. Each Applicant shall not use any trade name,
trademark, service mark or any other information which identifies PECO in such
Applicant’s sales, marketing and publicity activities, including interviews with
representatives of any written publication, or television or radio station or network,
without PECO’s express prior written consent. Standard Offer Suppliers are not
permitted to promote their role as Standard Offer Supplier, cither before, during or after
their Offer Month, without PECO’s prior written approval, which PECO may withhold
approval in its sole discretion. These prohibitions, however, shall not be construed to
require PECO’s express consent before an Applicant or Standard Offer Supplier can
refer, in a factual manner, to the PECO scervice territory or their participation in the
PECO program so long as the references are factual and do not infer an endorsement by
or affiliation with PECO.

Disclaimer. PECO makes no representations or warranties regarding the accuracy or
completeness of the information contained in this RFP and its exhibits or any statements
made by representatives of PECO during the RFP process. Each Applicant is responsible
for making its own evaluation of information and data contained in this RFP and in
preparing and submitting responses to this RFP. The issuance of this RFP and the receipt
of information in response to this REP shall not, in any way, cause PECO to incur any
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liability (whether contractual, financial or otherwise) to any Applicant participating in the
RFP process. By submitting an Application, Applicant releases PECQ, its affiliates,
officers, employees, and agents from any and all claims, demands, actions, losses,
liabilitics, and expenses (including reasonable legal fees and expenses) (collectively,
“Claims™) relating to this RFP and agrees to indemnify PECQ, its affiliates, officers,
employees and agents from any Claims anising from any false representation or violation
of these RFP rules by Applicant.

Not an Offer. This RFP is issued to elicit responses to PECO’s inquiry and is not an
offer. The issuance of the RFP and the submission of Applicant’s information do not
create any obligation upon PECQO, and PECO reserves the right to accept or reject any or
all proposals received. PECO also reserves the right to amend, suspend, or terminate the
RFP process at any time, without reason and without liability, and makes no
commitments, implied or otherwise, that this process will result in a business transaction
with one or more Applicants. No contract or other binding obligation on PECO will be
implied unless and until an agreement has been executed on terms and conditions
acceptable to PECO. PECO also reserves the right to not execute agreements with any or
all Applicants should the Company determine, in its sole discretion, that such agreement
would violate existing regulatory standards.

Non-conforming Applications. PECO reserves the right to reject any Application at any

time on the grounds that it does not conform to the terms and conditions of this RFP or
the Applicant has not complied with the provisions of this RFP.



EXHIBIT 1 - FORM OF STANDARD OFFER SUPPLIER APPLICATION

Name of

Applicant:

Contact: Title:

E-mail: Phone:

Address: City: State: Zip Code:

INSTRUCTIONS
Two signed originals of Attachment A (Standard Offer Supplier Agreement) must be attached to
Applicant’s original Application, with a copy attached to each of the three required additional
copies. All terms used hercin have the meaning set forth in PECO’s Standard Offer Supplier
Program Request for Proposals and Program Rules.

As an officer or other authorized representative of the Applicant, 1 certify that: (a) the Applicant is certified
to serve load in the PECO territory at the time of the Standard Offer Supplicer Application Due Date; (b) the
Applicant does not have any past duc outstanding supplicr-related charges owed to PECO (excluding any
pending disputed charges); and (c) the Applicant agrees that any delayed charges must be billed pursuant to
all applicable Electronic Data Exchange Working Group “Final Bill” implementation guidelines, and no
Program charges may be scparately billed.

SIGNATURE OF AUTHORIZED REPRESENTATIVE

I am an officer or other authorized representative of the Applicant and certify that all of the information
and certifications in this Application are true and acknowledge that this submission constitutes
acceptance and agreement to all terms of the RFP.

Signature: Date:

Name: Title:




EXHIBIT 1 - ATTACHMENT A
FORM OF STANDARD OFFER SUPPLIER AGREEMENT

This Agreement (“Agrecment”) is made as of , 201 _ (the “Effective Dalte”), by and between
{Standard Offer Supplierj and PECO Energy Company, a public utility authorized to supply electric
service in the Commonwealth of Pennsylvania (“PECO”) (cach a “Party” and collectively “the Parties”).

1. Definitions. All capitalized terms not otherwise defined herein shall have the meaning set forth in the
EGS Standard Offer Program Request for Proposals and Program Rules issued by PECO on ,
2013 (the “Program™) and PECO’s Elecctric Generation Supplier Coordination Tariff (the “Supplier
Tarif™).

2. Term. This Agrcement shall commence on the Effective Date and shall remain in cffect unless
terminated as provided in this Agreement.

3. Fixed Price to Customers. In accordance with the Program, the Standard Offer Supplier shall
provide Competitive Energy Supply to each customer that cnrolls with the Standard Offer Supplicr (a
“Standard Offer Customer™) at effective Standard Offer Price at the time of each customer’s date of
enrollment. The Standard Offer Price shall be a fixed cents/kWh comprised of a seven percent (7 %)
reduction from the effective PECQO Energy residential default service Price to Compare on the date the
standard offer is made. The Standard Offer Price will be availablc to the Standard Offer Customer over
twelve complete billing cycles (“Standard Offer Period™).

4, Terms and Conditions. During the Term, the Standard Offer Supplicr agrees that: (a) all Standard
Offer Supplier billing for each Standard Offer Customer shall be Consolidated EDC Billing; (b) cach
Standard Offer customer shall have the option to return to PECO default service or to switch to another
EGS, or to the Standard Offer Supplier under a different offer, at-any time and without incurring
switching fecs or other penalties; (¢) only PECO shall be entitted to terminate scrvice to Standard Offer
Customers for non-payment of EGS charges under the terms of PECO’s approved Purchasc of
Receivables program in the Supplicr TarifT; (d) except as otherwise permitted in the Supplier Tariff, in no
event may a Standard Offer Supplier discontinue scrvice to a Standard Offer Customer before the end of
the Standard Offer Period; (c) the Standard Offer Supplicr shall provide notice prior to the end of the
Standard Offer Period regarding any renewal and/or price change as required under the Supplier Tariff
and/or PA PUC regulations or Policy Statements; (f} Standard Offer Customers may choose to be
assigned to the Standard Offer Supplier of their choice or may choose a random assignment by PECO; (g)
notwithstanding any language in Rule 19.5 of the Supplicr TarifT to the contrary, a Standard Offer
Supplicr shall not have the right to terminate service to its customers obtained through this Program
because of a change in applicable rules, regulations, tariffs, or orders; and (h) Standard Offer Suppliers
will be charged a fee of $30.00 per cach referred customer, as determined by the Enrollment Reports.  To
the cxtent that the actual costs per referred customer are less than $30.00, the diffcrence between the
actual costs and $30.00 will be refunded. Monthly, cach Standard Offer Supplicr shall be responsible for
the product of : (1) $30.00 or the actual cost per referred customer (whichever is smaller); and (2) the
number of Eligible Customers referred to that Standard Offer Supplier for a particular program month.
PECO shall invoice each Standard Offer Supplier within thirty days of the last business day of cach
month, with the amount duc payable within thirty days of the date of the invoice. If a Standard Offer
Supplier fails to make the required payment, PECO may reduce the amount duc 1o that Standard Offer
Supplier [rom that Standard Offer Supplier’s next Purchase of Receivable payment by the Standard Offer
Program amount due (but not from amounts that are subject to a bona fide POR payment dispute). A



Standard Offer Supplicr that has past due Customer Enrollment Fee payments owed to PECO under this
Program will be incligible to participate in the Program until past due payments are paid.

5. Representations and Warranties of Standard Offer Supplier. The Standard Offer Supplier
represents and warrants that, on the Effective Date and throughout the Term: (a) it is certified Lo serve
load in the PECO territory at the time of the Standard Offer Supplier Application Duc Date; (b) it has no
past due outstanding supplicr-related charges owed to PECO (excluding any pending disputed charges),
and (c) any delayed charges must be billed pursuant to all applicable Elcctronic Data Exchange Working
Group “Final Bill” implementation guidelings.

6. Termination and Withdrawal from Supplier List. This Agreement may be terminated (i) by PECO
upon written notice of a malerial breach of this Agreement by the Standard Offer Supplier; (ii) by PECO
upon the termination of the Program; or (iii) by the Standard Offcr Supplier upon thirty (30) days writlen
notice, provided that the Standard Offer Supplicr shall no longer be serving any Standard Offer Supplier
customers who remain on a {ixed rate offered by the Standard Offer Supplier under the Program during
the Standard Offer Period applicable to such customer. A Standard Offer Supplicr shall be removed from
PECO’s Standard Offer Supplier list upon 30 days written notice, but the Agreement shall not terminate
except as provided in the preceding sentence.

7. Limitations. Notwithstanding any provision of this Agreement or the Program, the Standard Offcr
Supplicr acknowledges that (a) the Standard Offer Supplicr has obtained certain benelits from
participating in the Program, but that PECO has made no representation regarding the number of
cugtomers (if any) the Standard Offer Supplier may obtain as a result of the Program, or the amount of
electric load that will be required by such customers; (b) PECO has no obligation to provide electric
supply other than default service in accordance with the Pennsylvania Public Utility Code to any
customer that may be served by the Standard Offer Supplier in the event that the Standard Offer Supplier
no longer serves that customer for any reason; and (¢) the Standard Offer Supplier waives any right to
claim any loss of business, consequential damage or any monctary or other direct damages from PECO of
any kind whatsoever arising {rom or relating to this Agrcement or the Program.

8. Indemnification. The Standard Offer Supplicr shall indemnify, save and hold PECO harmless from
and against any and all third party losses, costs, liabilitics, damages and cxpenses (including, without
limitation, attorneys’ fees and expenses) incurred or suffered as a result of or in connection with the
Standard Offer Supplier’s material breach of this Agrecement, failure to comply with any applicable laws,
or intentional, negligent or willful misconduct.

9. Other Provisions. This Agreement represents the entire agreement between PECO and Standard
Offer Supplier and no amendment of this Agreement will be valid unless in writing and signed by
representatives of both partics. Each Party represents that this Agreement is a legally valid and binding
obligation enforceable against it in accordance with its terms, and that the execution, delivery and
performance of this Agreement are within its powers and have been duly authorized by all necessary
action and do not violate any terms and conditions in its governing documents, any contracts to which it is
a parly, and any applicable law, rule, regulation or order. Neither Party may assign this Agreement
without consent of the other Party, not to be unreasonably withheld. All notices required under this
Agrecment shall be provided to the Partics and addresscs listed directly below or to such other address as
cither Party may designate from time to time by providing writlen notice to the other Party. Nothing in
this Agreement is intended to convey bencfits, rights or remedics to any person other than Standard Offer
Supplier and PECO, and no third party shall have the right to enforce the provisions of this Agreement,
except that the PA PUC may enforce the provisions of this Agreement, the Program, the Supplier Tariff
and any provision of the Pennsylvania Public Utility Code or PA PUC regulations applicable to this
Agreement. This Agreement is not intended to create any partnership or joint venture between PECO and




the Standard Offer Supplier, and neither Party shall have the power 1o bind or obligate the other Party. In
the event that any provision of the Agreement shall be found to be void or unenforceable, such findings
shall not be construed to render any other provision cither void or unenforceable, and all other provisions
shall remain in full force and effect unless the provisions which arc void or uncnforceable shall
substantially affect the rights or obligations granted to or undertaken by cither Party. This Agrecment
shall be construed according to the laws of the Commonwealth of Pennsylvania, without regard to its
conflict of laws provisions. In the event of any conflict between this Agreement, the Program, and the



Supplier Tariff, this Agreement shall be controlling.

PECO ENERGY COMPANY [STANDARD OFFER SUPPLIER]
By: By:
Name: Name:
Title: Title:
PECO Energy Company [Company name]
ATTN: [Address]

2301 Market Street

Philadelphia, PA

Phonge: Phone:
Fax: Fax:
E-mail: __ @peco-energy.com E-mail:
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PECO Energy Company

Electric Generation Supplier
Standard Offer Progmm
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RECEIVED

FEB 282013
ARTICLE 1
PA PUBLIC UTILITY COMMISSION
INTRODUCTION SECRETARY'S BUREAU

In this Request for Proposals (“RFP™), PECO Energy Company (“PECO” or the
"Company™) is soliciting proposals by electric generation suppliers (“EGSs”) to provide
competitive retail service to residential customers_ ((Eligible Customers™). Participating
EGSs in this program (the “Standard Offer Program” or “Program™) will have the
opportunity to submit applications to provide fixed-price electric generation service to
[residentiat-customers|Eligible Customers for twelve monthly billing cycle periods, on a
month by month basis beginning approximately three weeks after the application is
submitted. This document describes the process by which EGSs may qualify and submit
applications and the rules with which each accepted applicant {the “Standard Offer
Supplier”) must comply and the standard terms and conditions for service provided by the
Standard Offer Supplier under this Program.

Program Duration. The Standard Offer Program will begin at the conclusion of the
enrollment period for PECO’s EGS Opt-In Offer Program, which is expected to conclude
on or about May 15, 2013. The initial Standard Offer Month [wiH]js expected to be Junc

2013[;] fox xesidential customexs and the final Standard Ofter Month will be May 2015.

PECO is a corporation organized and existing under the laws of the Commonwealth of
Pennsylvania with its principal corporatc office in Philadelphia, Pennsylvania. PECO is
an electric distribution company under Pennsylvania law and provides clectric delivery
service to approximately 1.6 million retail customers in Southeastern Pennsylvania.
PECO is also the default service provider in its service territory, and currently provides
electric generation service to approximately [ | residential customers.

Participating EGSs must qualify by submitting an application (an “Application”) to
PECO demonstrating their qualifications to become a Standard Offer Supplier, as
described in detail in Section 3.2. These qualifications include certification to serve load
in the PECO territory at the time of Standard Offer Supplicr Application Due Date. As
part of the qualifying process, an Applicant will be required to execute a Standard Offer
Supplier Agreement in which the Applicant agrees to various requirements. In the
Standard Offer Supplier Agreement, the Applicant agrees to offer all interested residential
customers a fixed price, in cents per kilowatt-hour, for which the supplier is prepared to
provide electric generation scrvice to[-xesidential] customers for twelve monthly billing
cycle periods (the “Standard Offer Period”). The fixed price to be offered by the
Applicant must be seven percent (7%) lower than the_applicable PECO default service
rate (the “Price-to-Compare™) in effect at the time of the offer.

Although applications may be submitted at any time, PECO will activate Standard Offer
Suppliers only for whole calendar months. An Applicant must be deemed qualified by
PECO at least ten business days in advance of first day of the next calendar month in
order to be activated as a Standard Offer Supplier for that month. A Standard Offer
Supplier may request removal from the list of Standard Offer Supplicrs upon thirty days
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2.1

written notice to PECO. Absent a request to be removed from the list, Standard Offer
Suppliers will continue to be listed from month to month.

This RFP includes the following attached documents:

Exhibit [: Standard Offer Supplier Application (including Standard Offer
Supplicr Agreement)

ARTICLE 2
SCHEDULE AND STANDARD OFFER SUPPLIER INFORMATION

Monthly RFP Schedule. The following table sets forth significant dates each month (the
“Program Schedule™) for the Standard Offer Supplier Program. The time for cach
deadlinc on each specified date is 5:00 pm Eastern Prevailing Time (EPT). PECO
reserves the right to modify these dates at its discretion.

RFP Overview and Technical Conference Scheduled during the first week of the month prior

to the upcoming Standard Offer Month

Standard Offer Supplicr Application Due Date Twenty business days before Standard Offer

Month

Notification of Standard Offer Supplicr Ten business days before Standard Offer Month

Qualification

Standard Offer Month Calendar month

Commencement of Supply by Siandard Offer Based on enrolled customer’s swilching date

Supplier

2.2

2.3

RFP Qverview and Techntcal Conference. PECO will post a schedule of technical web
conferences to outline the Standard Offer Program, including the RFP process. PECO
will notify all registered EGSs of the technical conferences by EGS bulletin and by email
to the PUC/OCMQO distribution list. Potential Applicants are urged to review this RFP,
including exhibits, prior to the web conference. PECO will answer questions raised at
each web conference to the extent possible. Any party wishing to participate in each web
conference must send an e-mail to fe-mail address to be provided] with the subject line
“Standard Offer Program™ PECO will provide participation information for the web
conference by return e-mail.

Applicant Inquiries. Before each technical conference, participants may submit questions
to PECO via electronic mail fe-mail address to be provided]. To the extent possible,
questions submitted prior to the technical conference will be addressed by PECO at the
conference. Additional questions submitted and answered by PECO thereafter shall be
posted with answers. The person or company submitting the question shall not be
identified. While PECO will review and attempt to answer questions in good faith,
PECO reserves the right not to answer any question. The conference and this Applicant
inquiry procedure arc the exclusive methods for inquiring about this RFP, and questions
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3.1

32

33

34

submitted to individual PECO employees or the Company by other means will not be
answered and may result in disqualification of the Applicant.

Informational Website and Updates. PECO has established a website —

www.peca.com/ { — for electronic copics of RFP materials, posting of questions and
answers, the RFP schedule, and other updates on this RFP. Applicants are encouraged to
review this website regularly. In its sole discretion, PECO will endeavor to provide
e-mail notification of important website updates to qualified Applicants,

ARTICLE 3
STANDARD OFFER SUPPLIER QUALIFICATION

Standard QOffer Supplier Application. In order to submit an Application in response to

this RFP, an Applicant must submit a printed original and three printed copies of an
Application for approval by PECO using the form attached hereto as Exhibit 1,
Attachment A (Form of Standard Offer Supplicr Application). All Applications shall be
submitted to the submission address specified in Section 8.2. Applications which are
incomplete, do not conform to the form attached hereto, or otherwise do not satisfy all
requirements of this RFP shall not be considered. Submission of a Standard Offer
Supplier Application constitutes an Applicant’s agreement to and acceptance of all terms
and conditions of this RFP. An electronic copy of the Applications may be provided
initially via electronic email to fe-mail address to be provided] to mect the bidder
application deadline as long as the required hard copies are received by 5:00 p.m, EPT on
the business day immediately following.

Standard Offer Supplier Qualifications. In order to quality to submit a Proposal, an

Applicant must certify in the Application that it satisfies the following criteria (the
“Standard Offer Supplier Qualifications™):

(a) The Applicant is certificd to serve load in the PECO territory at the time of
the Standard Offer Supplier Application Due Date.

(b) The Applicant does not have any past duc outstanding supplier-related
charges owed to PECO (excluding any pending disputed charges).

(©) The Applicant agrees that any delayed charges must be billed pursuant to
all applicable Electronic Data Exchange Working Group “Final Bill”
implementation guidelines. No Program charges may be separatcely billed.

Standard Offer Supplier Agreement. Each Applicant must also execute a Standard Offer
Supplier Agreement in the form included in the Standard Offer Supplicr Application. In
the cvent the Applicant does not become a Standard Offer Supplier, the Standard Offer
Supplier Agreement will be returnced to the Applicant unexecuted by PECO upon requcst
of the Applicant.

Additional Information. PECO may, but is not obligated to, request additional
information and materials from any Applicant for evaluation of an Application.
Information submitted by an Applicant absent a request by PECO which is not in the
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4.1

4.2

4.3

naturc of a correction or clarification to the Application will not be considered by PECO.
If any information in an Application or Standard Offer Supplier Agreement is no longer
true, Applicants shall immediately notify PECO of the changed information. Failure to
provide such notification or respond to a request for additional information and materials
may result in disqualification of the Applicant and rejection of its Application.

Prior Qualification. An Applicant who has previously qualified under the Standard Offer
Supplier Program is not required to submit a second application for succeeding months,
but must inform PECO of any change its status or ability to satisfy the qualification
requirements as provided in Section 3.4. An Applicant who has previously qualified
under the Standard Offer Supplier Program need not execute a new Standard Offer
Supplier Agreement unless requested by PECO.

Application_Evaluation and Notification of Applicants. PECO will evaluate cach
Application using a standard protocol for its completeness and satisfaction of the
Standard Offer Supplicr Qualifications. PECO will provide each Applicant with notice of
its satisfaction or failure to satisfy the Standard Offer Supplier Qualifications by the datc
for Notification of Standard Offer Supplier Qualification set forth in the Program
Schedule. In the notice of failure to satisfy the Standard Offer Supplicr Qualifications,
PECO shall inform each Applicant of any deficiency in its Application, which will result
in disqualification of the Applicant if such deficiency is not remedied within two busincss

days after written notice.

PECO Affiliates. Affiliates of PECO are permitted to submit Applications and to
participate in this RFP to the same extent as any other entity.

ARTICLE 4
CUSTOMER ENROLLMENT

Enrollment. [Residential-customers] Eligible Customers may cnroll with the Standard
Offer Supplier through the PECO website or by telecphone using an interactive voice
response (“IVR”) system maintained and operated by PECO or a dedicated call center
referral group. Customers may select a Standard Offer Supplier from a list, or choose to
have PECO randomly assign a Standard Offer Supplier.

Enrollment Report. Once every business day, PECO will clectronically transmit a report
of enroliment requests received to cach EGS serving as Standard Offer Supplier. The
Enroliment Report will contain the information needed to enable the EGS to submit EDI
814 enrollment requests to PECO. Each Standard Offer Supplier shall submit EDI 814
enrollments within one business day of receipt of the enrollment request report from
PECQO. The contract date in the EDI 814 transaction must match the date of the
applicable Enroliment Report.

Enrollment Processing. Upon receipt by PECO of the EDI 814 enrollment, the standard
EDC Enrollment Letter (or other Pennsylvania Public Utility Commission
(“Commission™)-approved form of notification) will be mailed by PECO to the customer.
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5.1

5.2

5.3

5.4

Sales Agreement. Each Standard Offer Supplier shall send a sales agreement, which
meets all PUC regulations and complies with the requirements set forth in the terms and
conditions sct forth in Article 5, to the customer no later than three business days after
sending the EDI 814 enrollment transaction. The sales agreement will provide the terms
of service for the initial 12-monthly billing cycle period and also provide information
about how the terms may change after the initial |2-month period. This shall include the
date by which the customer must take action to cxercise his or her options at the end of
the term.

Report to PA PUC. In order to monitor the success of the Standard Offer Supplier
Program, PECO will producc two confidential reports to the Commission and the Office
of the Consumer Advocate annually, with the first report submitted within 45 days after
PECO has operated the program for 12 complete months. The second report will be
submitted by June 15, 2015. In order to obtain statistics to prepare [this-report]these_
repoxts, Standard Offer Suppliers shall provide metrics on a monthly basis in the form of
electronic reports to PECO, including, for each offer month, the number of accounts that
enrolled in the program for the Standard Offer Month, the number of accounts that have
dropped from the program in each month before the end of the 12-month Standard Offer
Period (e.g. number of accounts dropped in the first month of the term, number of
accounts dropped in the second month, etc.); and the number of accounts rctained by the
EGS for at the end of the 2-month Standard Offer Period. PECO will provide a template
for this reporting to facilitate compilation of data.

ARTICLE 5
STANDARD OFFER SUPPLIER STANDARD TERMS AND CONDITIONS

The following standard terms and conditions shall apply to all Standard Offer Suppliers:

At the time of the first contact between the Standard Offer Supplier and the Standard
Offer Customer, the customer will be reminded of the terms and conditions of the
standard offer, including the date by which the customer must take action to exercisc his
or her options at the end of the term.

All Standard Offer Supplier billing for customers who enroll under the Program shall be
Consolidated EDC Billing.

Each customer shall have the option to return to PECO default service or to switch to
another EGS, or to the Standard Offer Supplier under a different offer, at any time and
without incurring switching fees or other penaltics.

Only PECO shall be entitled to terminate service to customers for non-payment of EGS
charges under the terms of its approved Purchasc of Receivables program. Except as
otherwise permitted in the Supplier Tariff, in no event may a Standard Offer Supplicr
discontinue service to a customer who accepted its offer under the Program before the
cnd of the Standard Offer Period.




5.5  All Standard Offer Suppliers must provide notice prior to the end of the Standard Offer
Period regarding any rencwal and/or price change as required under PA PUC regulations
and orders.

5.6 Notwithstanding any language in Rule 19.5 of the Supplier Tariff to the contrary, a
Standard Offer Supplier shall not have the right to terminatce service to its customers
obtained through this Program becausc of a change in applicable rules, regulations,
tariffs, or orders.

ARTICLE 6
ADDITIONAL PROGRAM PROVISIONS

6.1 Program Costs. All costs associated with implementation of the Standard Offer Supplier
Program, including this RFP, will be recovered [through-a-diseount-in-the-Purchase-of
Receivables-paymentto-all-suppliers-serving-residential-customers as follows. Costs
include information system implementation costs for website and IVR changgs,
incremental call center support for the program and other assoctated administrative costs.

6.1.3 Address for submissions. All submissions to PECO for this RFP and
Program, unless otherwise communicated at a technical conference and subsequently posted to
the website, shall be delivered via overnight delivery to the following address:
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6.3

6.4

6.5

6.6

6.7

6.8

PECO Standard Offer Supplier Program
c/o [Namc},
PECO Energy Company
S14-2
2301 Market Street
Philadelphia, PA 19103

Applicant is solely responsible for the timely delivery of any submission for this RFP.
Applications and other materials received after the applicable date specified in this RFP
shall be accepted only in PECO’s sole discretion. Electronic emails shall be sent to:
[e-mail address to be provided]

No Unauthorized Modifications. No interpretation or change to this RFP shall be valid
unless it is signed by a duly authorized represcntative designated by an Officer of PECO.

Ownership of RFP Materials. All materials submitted to PECO pursuant to this RFP
shall be the property of PECO.

Presentation and Formatting. All information submitted by an Applicant must be in the
English language.

Costs. PECO shall have no responsibility whatsoever with respect to the costs of any
Applicant in considering or responding to this RFP, including but not limited to any costs
of preparing any materials submitted to PECO.

Use of PECO Mark. PECO will have final approval regarding the use of any PECO mark
and any other reference to PECO in matcrials related to the Standard Offer Supplicr
Program.

Publicity. Each Applicant understands and agrees that PECO docs not participate in, nor
does it allow, Applicants to utilizc media relcases of any kind to publicize Applicant’s
business relationship with PECO. Each Applicant shall not use any trade name,
trademark, service mark or any other information which identifies PECO in such
Applicant’s sales, marketing and publicity activities, including interviews with
representatives of any written publication, or television or radio station or network,
without PECO’s express prior written consent. Standard Offer Suppliers are not
permitted to promote their role as Standard Offer Supplicr, either before, during or after
their Offer Month, without PECQO’s prior written approval, which PECO may withhold
approval in its sole discretion. [Eer-all-otherreferenses-to-PECO-not-requiring PECO s
pr«mn-eenseﬂt—ll=|e-feLerenwb—mﬂst-b&—tdctﬁ&l-dnd-e&Hﬁe{]Mpmmgmg,_hm
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factual and do_not infer an endorsement by or affiliation with PECO

Disclaimer. PECO makes no representations or warranties regarding the accuracy or
completeness of the information contained in this RFP and its exhibits or any statements
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made by representatives of PECO during the RFP process. Each Applicant is responsible
for making its own cvaluation of information and data contained in this RFP and in
preparing and submitting responses to this RFP. The issuance of this RFP and the receipt
of information in response to this RFP shall not, in any way, cause PECO to incur any
liability (whether contractual, financial or otherwise} to any Applicant participating in the
RFP process. By submitting an Application, Applicant releases PECO, its affiliates,
officers, employees, and agents from any and all claims, demands, actions, losses,
liabilities, and expenses (including rcasonable legal fees and expenses) (collectively,
“Claims”) relating to this RFP and agrees to indemnify PECO, its affiliates, officers,
employeces and agents from any Claims arising from any false representation or violation
of these RFP rules by Applicant.

Not an Offer. This RFP is issued to elicit responses to PECO’s inquiry and is not an
offer. The issuance of the RFP and the submission of Applicant’s information do not
create any obligation upon PECQ, and PECO reserves the right to accept or reject any or
all proposals received. PECO also reserves the right to amend, suspend, or terminate the
RFP process at any time, without reason and without liability, and makes no
commitments, implied or otherwise, that this process will result in a business transaction
with one or more Applicants. No contract or other binding obligation on PECO will be
implied unless and until an agreement has been executed on terms and conditions
acceptable to PECO. PECO also reserves the right to not execute agrecments with any or
all Applicants should the Company determine, in its sole discretion, that such agreement
would violate existing regulatory standards.

Non-conforming Applications. PECO reserves the right to reject any Application at any
time on the grounds that it does not conform to the terms and conditions of this RFP or
the Applicant has not complied with the provisions of this RFP.



EXHIBIT 1 - FORM OF STANDARD OFFER SUPPLIER APPLICATION

Name of Applicant:

Conlact: Title:
IE-mail; Phone:
Address: City: State: Zip Code:

INSTRUCTIONS
Two signed originals of Attachment A (Standard Offer Supplier Agrecement) mast be attached to
Applicant’s original Application, with a copy attached to each of the three required additional copies. All
terms used herein have the meaning set forth in PECQO’s Standard Offer Supplier Program Request for
Proposals and Program Rules.

As an ofTicer or olher authorized representative of the Applicant, [ certify that: (a) the Applicant is
certified to serve load in the PECO territory at the time of the [Optdn]Standard Offer Supplicr
Application Duc Date; (b) the Applicant does not have any past duc cutstanding supplier-related charges
owed to PECQO (excluding any pending disputed charges); and (¢} the Applicant agrces that any delayed
charges must be billed pursuant to all applicable Electronic Data Exchange Working Group “Final Bill”?
implementation guidelines, and no Program charges may be separately bitled.

SIGNATURE OF AUTHQRIZED REPRESENTATIVE

I am an officer or other authorized representative of the Applicant and certify that all of the information and
certifications in this Application are truc and acknowledge that this submission constitutes acceptance and
agreement Lo all 1erms of the RFP.

Signature: Date:

Name: Title:




EXHIBIT 1 - ATTACHMENT A
FORM OF STANDARD OFFER SUPPLIER AGREEMENT

This Agrecement (“Agreement™) is made as of , 201 (the “Effective Date™), by and between
{Standard Offer Supplier] and PECO Energy Company, a public ulility authorized 1o supply clectric
service in the Commonwealth of Pennsylvania (“PECO”) (each a “Party” and collectively “the Partics™).

1. Definitions. All capitalized terms not otherwise defined herein shall have the meaning sct forth in the
EGS Standard Offer Program Request for Proposals and Program Rules issued by PECO on .
2013 (the “Program”) and PECQO’s Electric Generation Supplicr Coordination Tariff (the “Supplier
Tariff”).

2. Term. This Agreement shall commence on the Effective Date and shall remain in effect unless
terminated as provided in this Agreement.

3. Fixed Price to Customers. In accordance with the Program, the Standard Offer Supplier shall
provide Competitive Energy Supply to cach customer that enrolls with the Standard Offer Supplier (a
“Standard Offer Customer™) at effective Standard Offer Price at the time of each customer’s date of
enrollment. The Standard Offer Price shall be a fixed cents/kWh compriscd of a seven percent (7 %)
reduction from the effective PECO Energy residential default service Price to Compare on the date the
standard offer is made. The Standard Offer Price will be available to the Standard Offer Customer over
twelve complete billing cycles (“Standard Offer Period”™).

4. Terms and Conditions. During the Term, the Standard Offer Supplier agrees that: (a) all Standard
Offer Supplier billing for each Standard Offer Customer shall be Consolidated EDC Billing; (b) each
Standard Offcr customer shall have the option to return to PECO default service or to switch to another
EGS, or to the Standard Offer Supplicr under a diffcrent offer, at any time and without incurring
switching fees or other penaltics; (¢) only PECO shall be entitled to terminate service to Standard Offer
Customers for non-payment of EGS charges under the terms of PECO’s approved Purchasc of
Receivables program in the Supplier Tariff; (d) cxcept as otherwisc permitted in the Supplier Tariff, in
no event may a Standard Offer Supplier discontinue service to a Standard Offer Customer before the end
of the Standard Offer Period; (¢) the Standard Offer Supplier shall provide notice prior to the end of the
Standard Offer Period regarding any renewal and/or price change as required under the Supplier Tariff
and/or PA PUC regulations or Policy Statements; (I} Standard Offer Customers may choose to be
assigned to the Standard Offer Supplicr of their choice or may choose a random assignment by PECO;
[anrd-]1([£]g) notwithstanding any language in Rule 19.5 of the Supplier Tariff to the contrary, a Standard
Offer Supplicr shall not have the right (o terminate service to its customers obtained through this
I’rog,ram bccausc of a Lhang, in apphcablc rules, regulations, tariffs, or ordcrs,‘@g_d‘(_m_glugm




5. Representations and Warranties of Standard Offer Supplier. The Standard Offer Supplier
represents and warrants that, on thic Effective Date and throughout the Term: (a) it is certified to serve
load in the PECO territory at the time of the [Opt-ln]Standard Offer Supplier Application Due Date; (b)
it has no past due outstanding supplicr-related charges owed to PECO (excluding any pending disputed
charges); and (c) any delayed charges must be billed pursuant to all applicable Electronic Data Exchange
Working Group “Final Bill” implementation guidelines.

6. Termination and Withdrawal from Supplier List. This Agreement may be terminated (i) by PECO
upon written notice of a material breach of this Agreement by the Standard Offer Supplier; (ii) by PECO
upen the termination of the Program; or (iii) by the Standard Offer Supplier upon thirty (30) days written
notice, provided that the Standard Offer Supplicr shall no longer be serving any Standard Offer Supplier
customers who remain on a fixed rate offered by the Standard Offer Supplicr under the Program during
the Standard Offer Period applicable to such customer. A Standard Offer Supplier shall be removed from
PECQO’s Standard Offer Supplier list upon 30 days written notice, but the Agreement shall not terminatc
cxeepl as provided in the preceding sentence.

7. Limitations. Notwithstanding any provision of this Agrcement or the Program, the Standard Offer
Supplier acknowledges that (a) the Standard Offer Supplicr has obtained certain benefits from
participating in the Program, but that PECO has made no representation regarding the number of
customers (if any) the Standard Offer Supplier may obtain as a result of the Program, or the amount of
electric load that will be required by such customers; (b) PECO has no obligation to provide electric
supply other than default service in accordance with the Pennsylvania Public Utility Code to any
customer that may be served by the Standard Offer Supplier in the event that the Standard Offer Supplier
no longer serves that customer for any reason; and (c) the Standard Offer Supplier waives any right to
claim any loss of busincss, consequential damage or any monetary or other direct damages from PECO of
any kind whatsoever arising from or relating to this Agreement or the Program.

8. Indemnification. The Standard Offer Supplier shall indemnify, save and hold PECO harmless from
and against any and all third party losses, costs, liabilities, damages and expenses (including, without
limitation, attorneys’ fecs and ¢cxpenses) incurred or suffered as a result of or in connection with the
Standard Offer Supplier’s material breach of this Agreement, failure to comply with any applicable laws,
or intentional, negligent or willful misconduel._

9. Other Provisions. This Agreement represents the entire agreement between PECO and Standard
Offer Supplier and no amendment of this Agreement will be valid unless in writing and signed by
representatives of both parties. Each Party represents that this Agreement is a legally valid and binding
obligation enforceable against it in accordance with its terms, and that the execution, delivery and
performance of this Agreement ar¢ within its powers and have been duly authorized by all necessary
action and do not violate any terms and conditions in its governing documents, any contracts to which it
is a party, and any applicable law, rule, regulation or order. Neither Party may assign this Agreement
without consent of the other Party, not to be unreasonably withheld. All notices required under this
Agreement shall be provided to the Parties and addresses listed directly below or to such other address as
cither Party may designate from time to time by providing written notice to the other Party. Nothing in
this Agrcement is intended 1o convey benefits, rights or remedics to any person other than Standard Offer
Supplier and PECO, and no third party shall have the right to enforce the provisions of this Agreement,
except that the PA PUC may cnforce the provisions of this Agrecment, the Program, the Supplier Tariff




and any provision of the Pennsylvania Public Utility Code or PA PUC rcgulations applicable to this
Agreement, This Agreement is not intended to create any partnership or joint venture between PECO
and the Standard Offer Supplicr, and neither Party shall have the power to bind or obligate the other
Party. In the event that any provision of the Agreement shall be found to be void or unenforceable, such
findings shall not be construed to render any other provision either void or unenforceable, and all other
provistons shall remain in full force and effect unless the provisions which are void or unenforceable
shall substantially affect the rights or obligations granted to or undertaken by either Party. This
Agrecement shall be construed according to the laws of the Commonwealth of Pennsylvania, without
regard to its conflict of laws provisions. In the event of any conflict between this Agreement, the
Program, and the




Supplier Tariff, this Agreement shall be controlling.

PECO ENERGY COMPANY

By:

Name:

Title:

PECO Encrgy Company
ATTN:

2301 Market Street
Philadelphia, PA

Phone:

Fax:

E-mail: __ @peco-cnergy.com

Title:

ISTANDARD OFFER SUPPLIER]

By:

Name:

[Company name]
[Address]

Phone:
Fax;
E-mail:
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PA PUBLIC UTILITY COMMISSION 2301 Market Street
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For List of Communities Served, See Page 4.

Issued Fabruary 28, 2013 Effective June 1, 2013

ISSUED BY: C. L. Adams — Presldent & CEO
PECO Energy Distributlon Company
2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE.
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Supplement No. 67 to
Tariff Electric PA. P.U.C. No. 4
Fourteenth Revised Page No. 31

PECO Energy Company Superseding Thirteenth Revised Page No. 31

GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 12,3
LOADS UP TO 500KW

Appilcabliity: Etfective June 1, 2013 this adjustment shall apply to al! customers taking default service from the Company with demands up fo
500 kW. The rate contained herein shall be calculated ta the nearest one hundredth of a cent. The GSA shall contain the cost of generation
supply for each tarit rate.

Pricing: Tha rates below shall include the cost of procuring power to serve the default service customers including the cost of complying with the
Altemative Energy Porifolio Standards Act ("AEPS” or the "Act”) plus associated administrative expenses incurred in acquiring power and gaining
regulatory appraval of any procurement strategy and plan. The pricing for default service will represent the estimate of the cost to serve the
specific tariff rate lor the next quarterly period beginning with the three months endad August 31, 2013. The rates in this 1arifl shall be updated
quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2013. [f the balance of over/(under) recovery gets too large, the
Company can file a racenciliation that will mitigate the subsequent impact. The generation sarvice charge shall be caleulated using the following

formula:

GSA[n) = (C-E+A)S*1/(1-T)* (1-ALLY(1-LL} +AEPS/S*1/(1 - T) + WC where;

C=The sum of the amounts paid to the fuil requirements suppliers providing the power for the quarterly period, the spot market purchases for the
quarierly period, plus the cost of any other energy acquired for the quarterly period, Cost shall include energy, capacity and ancillary services,
distribution line losses, cost of complying with the Altemative Energy Portfolio Standards, and any other [oad serving entity charges other than
natwork transmission service and costs assigned under the Reglonal transmission Expansion Plan. Anclllary services shall include any allocation
by PJM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as the load serving entity charges
listed in the Supply Mastaer Agresment Exhibit D as the responsibllity of the supplier. This component shall include the proceeds and costs from
the exercise of Auction Revanue Rights granted to PECO by PJM.

AEPS = The projected tolal cost of complying with the Altemative Energy Portfolio Standards Act ("AEPS” or the “Act”) not included inthe C
component above for the quarterly peried for each procurement class. Costs include the amount paid for Aftemative Energy and/or Alternative
Energy Credits (“AEC's”) purchased for compliance with the Act, the cost of administering and conducting any procurement of Altemative Energy
and/or AEC's, payments to the AEC program administrator for its costs of administering an altemative energy credits program, payments to a third
party for its costs in operating an AEC reglistry, any charge levied by PECO's regional transmission operator to ensure that attemative energy
sources are reliable, 2 credit for the sala of any AEC's sold during tha calculation periad, and the cost of Alternative Compliance Payments that
are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring Altemative Energy and/or AEC's and complying

with the AEPS statute.

E = axperlenced over or under-collection calculated under the reconciliation provision of the tarlff to be eflective during the same period as the GSA.

A = Administrative Cost - This includes the cost of the Independent Evaluator, consultants providing guidance on the development of the
procurement plan, legal fees incurred gaining approval of the plan and any other costs associated with designing and implementing &
procurement plan including the cost of the pricing forecast necessary for estimating cost recaverable under this tarifi. Also Included In this
component shall be the cost to implement real time pricing or other time sensitive pricing such as dynamic pricing that is required of the Company
or is approved in its Act 129 flling. Administrative Costs also include: (1) fifty percent of the Implementation and ongoing costs of the Retail
Opt-In Program and Standard Offer Program approved by the Commission at Docket No. P-2012-2283641 that have not been otherwise
recovered through fees paid by EGSs participating in those programs; and (2} any other costs incurred to implement retall market enhancements
directed by the Commission in its Retail Market Investigation at Docket No. [-2011-2237952 that are not otherwise recovered from EGSs. Costs
for the Retall Opt-In Program and Standard Otfer Program shall only be recovered from Procurement Classes 1 and 2.

S = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable.

T = The currently effective gross receipts tax rate,
n = The procurement class for which tha GSA is being calculated.

ALL = average line losses for the procurement class.
LL =line losses for the specific rate class provided in the Company’s Electric Generation Supplier Coordination Tariff rute 6.6

WC = 0.04¢/kWh to represent tha cash working capital for power purchases.
Auction Revenue Rights {(ARR) = Allocated annuaily by PJM to Firm transmission customers, the ARR's allow a Company to sefect rights to

specific transmission paths in order to avold congestion charges
In general the line loss adjustment Is applicable to Procurement Class 2 and 3 only as those classes contain rate classes with three different

lina loss factors. Current charges:

Rats GSA Price
R GSA(1) | x.0xx
RH GSA(1) | xanoox
GS | GSA(2) | x.oxx
GS GSA{3) | x.xxxx

(C) Denotes Change

Issued February 28, 2013 Effective June 1, 2013
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Supplement No. €7 to
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PECO Enargy Company - Superseding Fourth Reviaed Page No. 34
BECONCILIATION
Applicabliity: Effective June 1, 2013 this adjustment shall apply to all customers who received default service during the period
the cost of which is being reconciled. Customers taking default service during the reconciliatian pericd that leave default service prior to the
assassment of tha collection of the over/{under) adjustment shall still pay or recelve credit for the over/(under) adjustment through the migration
provision. The Company shall notify the Commission and parties to the Detault Service Setlement 16 days in advance of the quarterly or monthly
filing if the Migration Provision will be implemented in the filing.
This adjustment shall be calculated on a quarterly basis for Procurement Classes 1, 2 and 3. The reconclliation period will Include
the three month period beginning December 1, March 1, June 1 and September 1. The Inltial reconciliation period will include the three month
period beginning December 1, 2012 through February 28, 2013 with recovery occurring during the three month period Junae 1, 2013 through
August 31, 2013. For Procurement Class 4 Hourly, the adjustment shall be calculated on a manthly basis with recovery commencing after the
occurrence of a quarter. The reconcillation shall be separate for each procurement class. Any resulting over or under recovery shall be assessed
on an equal cents per kilowatthour basis to all customers in the relevant procurement group. Any over/{under) recovery shall be collected after the
accurrence of three months from the end of the reconciliation peried. For Procurement Classes 1, 2 and 3 recovery shall be over a quarter. For
Procurement Class 4 Hourly, recovery shall be manthly. For purposes of this rider the reconciliation shali ba calculated 45 days batfore the
affective date of recovery. The aver or under recovery shall be calculated using the formula below. The calculation of the aver/{under) recovery
shall be done separately for the following procurement classes — Class 1 — Reskdential, Class 2 - Small C&1 < 100 KW, and Class 3 ~ Medium CAl
101 kW to 500 kW and Class 4 Large C&l over 500 kW.

Reconcllilation Formula

Ex = ZO/(U) +1
Migration Provision Ey = [XO/(U) + IS4 1-GRT)*(1-ALLY/(1-LL)

Where:

E = expearienced over or under coliection plus associated interest

N = Procurement class
M = Migration Rider
Of{U) = The monthly difference between revenue billed to the procurement class and the cost of supply as described below In Cost, AEPS Cost

and Administrative Cost,

Revenue = amount billed to the tarlff rates applicable to the procurement class including approved Real Time Price or other time sensitive rates
for the period being reconciled through the GSA.

Cost = The sum of the amounts paid to all of the tull requirements suppliers providing the power for the perlod being recarciled, the spot markel
purchases for the period being reconciled, plus the cost of any other energy acquired for the period being reconciled. Cost shall include energy,
capacity and ancillary services as well as the proceeds and costs of auction revenue rights for Procurement Classes 1, 2 and 3. Anclllary services
shall Include any allocation by PUM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as those
costs listed in the Supply Master Agreement as the responsibility of the seller.

AEPS = The total cost of complying with the Alternative Energy Portfalio Standards Act ("AEPS" or the "Act’} not included in the

Cost componant above for the reconcillation period for Procurement Classes 1, 2 and 3 and not included In the anclllary services component for
Procurement Class 4 Hourly Service. Costs include the amount paid for Altemative Energy and/or Altemative Energy Credils ("AEC’s") purchased
for compllance with the Act, the cost of administering and conducting any procurement of Alternative Energy and/or AEC’s, payments lo the AEC
program administrator for ils costs of administering an altemative enargy credits program, payments to a third party far its costs In operating an
AEC registry, any charge levied by PECO's regional transmission operator to ensure that altemalive energy sources are refiable, a credit for the
sale of any AEC's sold during the calculation pericd, and the cost of Altemative Compliance Payments that are deemed recoverable by the
Commission, plus any other direct or indirect cost of acquiring Altemative Energy and/or AEC's and complying with the AEPS statute.

Note that no AEPS rate will be filed for April 1, 2013, and costs otherwise recovered under that rate will be included in the GSA.

Effective June 1, 2013, all AEPS cosls shall be recovered in the GSA. By March 31, 2013, the Company shall fila an AEPS over/under
reconchliation statement for the 13 months ended February 2013 and any over/under recovery balance shall be combined with the over/under
balance in the corresponding GSA at the end of February 2013 for recovery through the reconclliation provision of the GSA. Over/under recoveries
occurring during the March 2013 to May 2013 period shall be combined with the corresponding GSA overfunder recovery in future GSA
reconciliations.

Administrative Cost = This includes the cost of the Independent Evaluater, consultants providing guidance on the development of the
procurement strategy, legal fees Incurred gaining approval of the strategy, and any other costs associated with designing and Implementing a
procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this tariff. Also Included in this
component shail be tha cost to implement real time pricing or other time sensitive pricing such as dynamic pricing that Is required of the Company
or approved In its Act 129 filing. Administrative Costs also include: (1) fifty percent of the implementation and ongoing costs of the Retail Opt-In
Program and Standard Offer Program approved by the Commission at Docket No. P-2012-2283641 that have not been otherwise recovered
through fees paid by EGSs participating in those programs; and (2) any other costs incurred to implement retail market enhancements directed by
the Commission In its Retall Market investigation at Docket No. 1-2011-2237952 that are not otherwise recovered from EGSs. Costs for the Retall
Opt-In Program and Standard Offer Program shall only be recovered from Procurement Classes 1 and 2.

Full Requirements Supply = A product purchased by the Company that Includes a fixed price for all energy consumed, The only cost added by
the Company to the full requirements price is for gross recelpls tax, distribution line losses, and administrative cost.

Anciltary Services = The following services in the PJM OATT- reactive support, frequency control, operating reserves, supplemental reserves,
Imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members, and any other lead serving entity
charges not listed here but cantained in Exhibit D of the Supply Master Agreement. Alsc included shall be the proceeds and costs from the
exercise of auction revenuse rights for Procurement Class 4 Hourly Service.

{C) Denotes Change

Issued February 28, 2013 Effective Juna 1, 2013
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Supplement No. 12 to
Tariff Electric Pa. P.UC. No. 1S
Fifth Revised Page No. 92

PECO Energy Company Superseding Fourth Revised Page No. 92
resulting caiculation ("EGS Charges”) to PECO Energy via VAN or Internet
protocol.

4. PECO Energy will provide the EGS up to two lines, each 80 characters in
length, on its standard bill for messages directly related to the calculation or
understanding of the EGS portion of the biil.

5. PECO Energy and EGSs will transmit Meter Data and billing charges to
each other in accordance with the attached interim monthly billing schedule
(Attachment E - Data Transfer Schedule.) PECO Energy will provide 60 days
advance notice to EGSs before any modification takes effect so that parties that
disagree with the discontinuance of the Data Transfer Schedule may request the
Commission to overrule or modify PECO's decision. PECO and EGSs will
transmit data in accordance with existing EDI standards as adopted by the
Commission’s Electronic Data Exchange Working Group.

6. EGS Charges must be received by PECO Energy in accordance with the Data
Transfer Schedule.

7. If EGS Charges are not received by PECO Energy in accordance with the
Data Transfer Schedule, PECO Energy wiil not place the EGS Charges into the
next billing cycle. The Customer's bill for the current billing period will state that
the EGS Charges for the current billing period are not available. The remittance
period for EGS charges will begin when EGS charges actually appear on the bill.
Any transactions with EGS charges sent to PECO Energy after the time periods
outlined in the Data Transfer Schedule will be rejected and the EGS will need to
resubmit data the foilowing month.

8. PECO Energy will collect Customer’s payments and will process payments in
accordance with the Commission’s payment priority set forth in Docket No. M-
00960890F.001 and Rute 17 of PECO's EDC Tariff.

9. PECO Energy will purchase the account receivable of each Consolidated
EDC Billing Customer by paying the EGS for the amount owed for all undisputed
Customer EGS Charges regardless of whether the Customer has paid PECO.
The payment for the account receivable shall be without recourse and without
discount, provided, however, that: (1) PECO shall discount the payment for any
past due amounts related to an EGS’s participation in a retail market
enhancement program approved by the Commission at Docket No. P-2012-
2283641; and (2) PECO shaii discount the payment by an amount not to exceed  (C)
0.2% until it has recovered fifty percent of the implementation and ongoing costs
of the Retail Opt-In Program and Standard Offer Program approved by the
Commission at Docket No. P-2012-2283641 that have not been otherwise
recovered through fees paid by EGSs participating in those programs. Upon
termination of those programs, the Company shall refund any over recovery of
implementation and ongoing costs.

(C) Denotes_Change

Issued February 28, 2013 Effective June 1, 2013
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rasulting calculation (“EGS Charges”) to PECO Energy via VAN or Intemet
protocol.

4. PECO Energy will provide the EGS up to two lines, each 80 characters in
langth, on its standard bill for messages directly related to the calculation or
understanding of the EGS portion of the bill,

5, PECO Energy and EGSs will transmit Meter Data and billing charges to
each other in accordance with the attached interim monthly billing schedule
(Attachment E - Data Transfer Schedule.) PECO Energy will provide 60 days
advance notice to EGSs before any madification takes effact so that parties that
disagree with the discontinuance of the Data Transfer Schedule may request the
Commission to overrule or modity PECO's decision. PECO and EGSs will
transmit data in accordance with existing EDI standards as adopted by the
Commission's Electronic Data Exchange Working Group.

6. EGS Charges must be received by PECO Energy in accordance with the Data
Transter Schedule.

7. If EGS Charges are not received by PECO Energy in accordance with the
Data Transfer Schedule, PECQO Energy will not place the EGS Charges into the
next billing cycle. The Customer's bill for the current billing period will state that
the EGS Charges for the current billing period are not available. The remittance
period for EGS charges will bagin when EGS charges actually appear on the bill.
Any transactions with EGS charges sent to PECO Energy after the time periods
outlined in the Data Transfer Schedule will be rejected and the EGS will need to
resubmit data the following month.

8. PECO Energy will collect Customer's payments and will process payments in
accordance with the Commission's payment priority set forth in Docket No. M-
00960890F.001 and Rule 17 of FECQO's EDC Tarift,
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF PECO ENERGY COMPANY
FOR APPROVAL OF ITS DEFAULT : DOCKET NO. P-2012-2283641
SERVICE PROGRAM X

CERTIFICATE OF SERVICE

[ hereby certify and affirm that I have this day served copies of the PECO Energy
Company’s Second Revised Default Service Plan Compliance Filing on the following persons in

the matter specified in accordance with the requirements of 52 Pa. Code § 1.54.

VIA ELECTRONIC MAIL AND FIRST CLASS MAIL

Honorable Dennis J. Buckley ‘
Administrative Law Judge RECEIVE D
Office of Administrative Law Judge

400 North Street

P.0. Box 3265 FEB 28 2013

Harrisburg, PA 17105 PA PUBLIC UTILITY COMMISSION

debuckley@pa.gov SECRETARY'S BUREAU
Tanya J. McCloskey I:lizabeth Rose Triscari
Senior Assistant Consumer Advocate Assistant Small Business Advocale
Candis A. Tunilo Office of Small Business Advocate
Christy M. Appleby 300 North Second Street
Assistant Consumer Advocates Suite 1102
Oflice of Consumer Advocate Harrisburg, PA 17101
555 Walnut Street etriscarifdpa.gov

5th Floor, Forum Place
Harrisburg, PA 17101-1923
tmecloskeydpaoca.org
ctunilo@paoca.org,

cappleby@paoca.org

cshoen(@paoca.org

DBI/73291168.1



Carric B. Wright

Pennsylvania Public Utility Commission
Bureau of Investigation & Enforcement
Commerce Keystone Building

400 North Street, 2nd Floor

P.O. Box 3265

Harrisburg, PA 17105-3265

carwright(@pa.pov

Daniel Clearfield

Deanne M. O’Dell

Edward Lanza

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8th Floor

P.O. Box 1248

Harrisburg, PA 17101
dclearfieid(@eckertseamans.com
dodell@eckertseamans.com
elanza(@eckertscamans.com

Counsel for the Retail Energy Supply Association

and Direct Energy Services, LLC

Thu B. Tran

Robert W. Ballenger

George D. Gould

Community Legal Services, Inc.
1424 Chestnut Street
Philadelphia, PA 19102
ttran(@clsphila.org
rballenger(@clsphila.org
geouldi@clisphila.org
Counsel for TURN et al,

Brian J. Knipe

Buchanan Ingersoll & Rooney, PC
17 North Second Street, ! 5th Floor
Harrisburg, PA 17101-1503
brian.knipe@bipc.com

Counsel for FirstEnergy Solutions Corp., LLC

1331/ 73291168.1

Todd S. Stewart

Hawke McKeon & Sniscak LLP

P.O. Box 1778

100 N. Tenth Strect

Harrisburg, PA 17105-1778
tsstewart@hmslegal.com

Counsel for Dominion Retail, Inc. and
Interstate Gas Supply, Inc.

Tori L. Giesler

FirstEnergy Service Company

2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612-6001
tgiesler@firstencrgycorp.com

Counsel for Metropolitan Edison Company,
Pennsylvania Electric Company,
Pennsylvania Power Company, and West
Penn Power Company

Jeffrey J. Norton

Carl R. Shultz

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8th IFloor

P.O. Box 1248

Harrisburg, PA 17101
inorton(@eckertscamans.com
cshultz@eckertseamans.com

Counsel for Green Mountain Energy
Company and Choose PAWind

Divesh Gupta

Managing Counsel - Regulatory
Constcllation Energy

100 Constellation Way, Suite 500C
Baltimore, MD 21202
divesh.gupta(@constelfation.com
Counsel for Constellation Energy




Amy E. Hamilton

Director, Public Policy

Exclon Generation Company

300 Exelon Way

Kennett Square, PA 19348
amy.hamilton@exeloncorp.com

Counsel for Exelon Generation Co., LLC
and Exelon Energy Company

Telemac N. Chryssikos

Washington Gas Encrgy Scrvices, Inc

101 Constitution Avenue, N.W., Room 319
Washington, D.C. 20080
tchryssikostdwashpas.com

Counsel for Washington Gas Energy
Services., Inc.

Melanie Santiago-Mosier

Washington Gas Energy Services, Inc
13865 Sunrise Valley Drive, Suite 200
Ilerndon, VA 20171
mmosicrigwges.com

Counsel for Washington Gas Energy
Services, Inc.

Jesse AL Dillon

PPL Services Corporation

Office of General Counsel

Two North Ninth Street
Allentown, PA 18106
jadillon@pplweb.com

Counsel for PPL Energy Plus, LLC

B3/ 732911681

Melanie J. Elatieh

UGI Corporation

460 North Gulph Road

King of Prussia, PA 19406
clatichm@ugicorp.com

Counsel for UGI Energy Services, Inc.

‘Thomas McCann Mullooly
Foley & Lardner LLP

777 East Wisconsin Avcnue
Milwaukee, WI 53202
tmullooly@ioley.com

sdzieminski@foley.com
Counsel for Exelon Generation Co.. LLC
and Exelon Energy Company

Andrew S, Tubbs

Post & Schell, P.C.

17 North Second Street, 12th Floor
Harrisburg, PA 17101-1601
atubbs(@postschell.com

Counsel for PPL Energy Plus, LL.C

Richard Hahn

Douglas Smith

Dan Kochler

La Capra Associates

One Washington Mall, 9th Floor
Boston, MA 02108

rhahn(@lacapra.com
dkoehler@lacapra.com

dasfzdlacapra.com




Brian Kalcic Barbara Alexander

Excel Consulting Consumer Allairs Consultant
Suite 702-T 83 Wedgewood Drive

225 S. Meramec Avenue Winthrop, ME 04364

St. Louis, MO 63105 barbalex(@ctel.net

excel.consultingf@sbeglobal.net

Anthony E. Gay, Esquire (Pa. No. 74624)
PECO Energy Company

2301 Market Street

P.O. Box 8699

Philadelphia, PA 19101-8699

Phone: 215.841.4635

Fax: 215.568.3389

E-mail: anthony.pav@iExcloncorp.com

Thomas P, Gadsden, Esquire (Pa. No. 28478)
Kenneth M, Kulak, Esquire (Pa. No. 75509)
Brooke E. McGlinn, Esquire (Pa. No. 204918)
Morgan, Lewis & Bockius LILP

1701 Market Street

Philadelphia, PA 19103-2921

Phone: 215.963.5234

Fax: 215.963.5001

E-mail: tgadsden@morganlewis.com

Counsel For PECO Energy Company

Dated: February 28, 2013

RECEIVELD

FEB 28 "~

PA PUBLIC UTILITY COMMISSION
SECRETARY'S By

DB/ 73291168.1
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