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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PECO Energy Company for '
Approval of its Smart Meter Universal : DOCKET NO. M-2009-2123944
Deployment Plan :

PREHEARING MEMORANDUM
OF THE OFFICE OF SMALL BUSINESS ADVOCATE

I. INTRODUCTION

The Office of Small Business Advocate (“OSBA”) is authorized to represent the interests
of small business customers of utility services before the Pennsylvania Public Utility
Commission (“Commission”) pursuant to the provisions of the Small Business Advocate Act,
Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50 (“the Act™). In order to discharge this statutory
duty, the Small Business Advocate deems it .neces;eilr.y to participate as a party to this proceeding.
Representing the OSBA in the above-referenced matter is Assistant Small Business Advocate

Elizabeth Rose Triscari. Please address all correspondence in this matter as follows:

Elizabeth Rose Triscari

Assistant Small Business Advocate
Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

(717) 783-2525

(717) 783-2831 (fax)
etriscari{@state.pa.us



IL. FILING BACKGROUND

On January 18, 2013, PECO EnergyCompa;ly (“PECO” or “Company”) filed a petition
with the Commission secking approval éf it Smart Meter Universal Deployment Plan
(“Universal Deployment Plan™). The Universal Deployment Plan implements the second phase
of PECO’s Smart Meter Technology Procurement and Installation Plan (“Smart Meter Plan”).

The OSBA filed a Notice of Appearance in the above-captioned proceeding on March 1,
2013.

The Office of Consumer Advocate filed an Answer to PECO’s petition on February 7,
2013. |

Petitions to Intervene have been filed by Direct Energy Services, LLC and the
Philadelphia Area Industrial Energy Users Group (“PAIEUG™).

By notice dated February 19, 2013, afl Initial Prehearing Conference was scheduled for
March 22, 2013, and Administrative Law Jﬁdge (“ALJF") Angela T. Jones was assigned to this
proceeding. ALJ Jones issued a Prehearing Conference Order on February 26, 2013. The OSBA

submits this prehearing memorandum in accordance with that Order.

ITI.  WITNESS
Assisting in the development and presehtation' of the OSBA’s case in this proceeding will
be:

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

(617) 354-0074

(617) 354-0463 — Fax
rdk@indecon.com




The OSBA requests that all parties serve copies of all documents, including discovery,

testimony and briefs, upon Mr, Kalcic, simultaneously with service upon the OSBA.

IV, IDENTIFICATION OF ISSUES

The OSBA will participate in this proceeding to ensure that the interests of PECO’ small
business customers are adequately represented and protected. As appropriate and necessary, the
OSBA will investigate and analyze the claims and proposals of the Company and other parties,
primarily through discovery, cross—examination‘ of w_itqesses appearing for those parties, filing of
testimony, and briefing of the issues that arise in this proceeding.

The OSBA will particularly focus on issues where the impact upon the interests of the
Company’s small business customers would be unjustifiably different from or disproportionate
to the impact on other classes of customers, ér is otherwise lacking in reasonableness or basic
fairness.

At this time, after an initial review of the materials submitted by PECO, the OSBA is
concentrating on the following issues:

1. Whether the costs that the Company seeks to recover are “reasonable and prudent,” as

required by Section 2807(£)(7) of the Public Utility Code, 66 Pa. C.S. §2807(H)(7);

2. Whether the overall plan cost is being reduced to reflect “operating and capital cost

savings,” as required by Section §2807(f)t7), .

3. Whether the Company’s decision to procure Sensus meters was reasonable and prudent,
and whether the proposed deferral of costs associated with faulty meters is reasonable;
4. Whether the Company’s claims for incremental depreciation and corporate income tax

increases related to the early retirement of existing mefers are reasonable;
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5. Whether the Company has reasonably evaluated the net benefit to customers associated
with the expeditious implementatic;ﬁ of "shla:ft';a;leters; and

6. Whether the Company has accuratel)’/ imij:ig:mented the Commission’s decision in Phase
One of the smart meter deployment regarding cost allocation and rate design, and
whether the Company will continue to applj} those methods for Phase Two.
The OSBA reserves the right to pursue addi‘:[ibnal issues as they arise throughout the

proceeding.

V. DISCOVERY

Discovery has been ongoing for several weeks, The OSBA will cooperate with the ALJ

and other parties to arrive at mutually égreeablé' discovery modifications,

V1. SERVICE OF DOCUMENTS

The OSBA agrees to accept electronic deliv.ery of documents on the due date as .
satisfying the in-hand requirement, provided that Ls*i}ch documents are followed by hard copy
delivery to OSBA by first class mail, Service by électronic mail enly is not accepfable. The
OSBA requests that such hard copies are also provided to its witness identified above,

In addition to hard copies of pleadings, briefs, and exceptions, the OSBA requests hard
copies of responses to discovery propounded by the OSBA or any other party, The OSBA also
requests that all parties serve an electronic copyof all interrogatory responses upon the OSBA

and the OSBA witness identified above.



VII. SETTLEMENT

The OSBA is willing to enter into settlement discussions at the appropriate phase of this

proceeding.

VIII. PROCEDURAL SCHEDULE

The OSBA and the other parties to this proceeding have agreed on the procedural

schedule proposed by the Company.

| Relsp'ectfuliy submitted,

//"‘ e { % ?(’ f AN, rﬁ-'-‘{'—’ﬁ"fﬁ’i{/

El1zabqﬁ1 Rose Triscari
Assistant Small Business Advocate
Attorney ID No. 306921

Fd_r:

‘Steven C. Gray
Acting Small Business Advocate
Attorney 1D No, 77538

Qffice of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, PA 17101

Dated: March 20, 2013



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PECO Energy Company for Approval :

of its Smart Meter Universal Deployment Plan

Docket No. M-2009-2123944

CERTIFICATE OF SERVICE

I certify that I am serving two copies of the Prehearing Memorandum, on behalf of the
Office of Small Business Advocate, by e-filing, e-mail, and/or first-class mail (unless otherwise

noted) upon the persons addressed below:

Hon. Angela T. Jones
Administrative Law Judge

Pa, Public Utility Commission
801 Market Street - #4063
Philadelphia, PA 19107

(215) 560-12105

(215) 560- 3133(fax)

angeliones(@pa.gov

Jennedy S. Johnson, Esquire
Tanya J. McCloskey, Esquire
Office of Consumer Advocate
555 Walnut Street - 5™ Floor
Harrisburg, PA 17101-1923
(717) 783-5048

(717) 783-7152 (fax)
jlohnson{@paoca.org
tmccloskeyv{@paoca.org
(E-mail and Hand Delivery)

David Raphael, Esquire

Department of Environmental Protection
400 Market Street - 9" Floor

Harrisburg, PA 17101-2301

(717) 787-7060

(717) 783-7911 (fax)

daraphael(@pa.gov

David I. Fein
Constellation Energy

550 Washington St. - #300
Chicago, IL 60661

(312) 704-8499

david.fein@constellation.com

Johnnie E. Simms, Esquire
Richard A. Kanaskie, Esquire
Carrie B. Wright, Esquire
Office of Trial Staff
Pennsylvania Public Utility Commission
P. O. Box 3265

Harrisburg, PA 17105-3265
(717) 787-1976

(717) 772-2677
jostmms@pa.gov
rkanaskie(@pa.gov
carwright@pa.pov

(E-mail and Hand Delivery)

Romulo L. Diaz, Jr., Esquire

-Anthony E. Gay, Esquire

‘W, Craig Williams, Esquire

Exelon Business Services Company
2301 Market Street - S23-1

P. 0. Box 8699

Philadelphia, PA 19101-8699

(215) 841-4000

(215) 568-3389 (fax)
anthony.gay(@exeloncorp.com

romulo.diaz{@exeloncorp.com

Divesh Gupta, Esquire
Constellation Energy, Inc.
111 Market Place - #500
Baltimore, MD 21202
{410)470-3158

(410) 213-3556 (fax)

divesh.gupta(@constellation.com



Scott H. DeBroff, Esquire
Alicia R, Petersen, Esquire
Rhoads & Sinon, LIP
P.O.Box 1146

Harrisburg, PA 17108-1146
(717)237-6716

(717) 238-8623 (fax)
sdebroffi@rhoads-sinon.com

apetersen(@rhoads-sinon.com

Kenneth T, Kristl, Esquire

Widener Environmental and Natural
Resources Law Clinic

4601 Concord Pike

Wilmington, DE 19801

(302) 477-2053

(302) 477-2032 (fax)

ktkristli@widener.edu:

Daniel Clearfield, Esquire
‘Deanne M. O’Dell, Esquire

Eckert Seamans Cherin & Mellott, LLC
213 Market Street - 8% Floor

P. O. Box 1248

Harrisburg, PA 17101

(717) 255-3744

(717) 237-6019 (fax)
dclearfieldi@eckertseamans.com
dodell{@eckertseamans.com

Thomas P. Gadsden, Esquire
Anthony C. DeCusatis, Esquire
Brooke E. McGlinn, Esquire
Morgan Lewis & Bockius, LLP
1701 Market Street
Philadelphia, PA 19103

(215) 963-5234

(215) 963-5001 (fax)
tgadsden(@morganlewis.com
adecusatis{@morganlewis.com

Date: March 20, 2013

Charis Mincavage, Esquire
Adeolu A, Bakare, Esquire
MecNees Wallace & Nurick
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
(717) 232-8000

(717) 260-1730 (fax)
cmincavage(@mwn.com
abakare@mwn.com

Harry S. Geller, Esquire
Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101-1414
(717) 232-2719
hgellerpulp@palegalaid.net

Rick Hornby

Synapse Energy Economics
22 Pearl Street

Cambridge, MA 02139
(617) 661-3248
(First-class Mail Only)

Joseph Otis Minott
Clean Air Council

135 S. 19" Street - #300
Philadelphia, PA 19103
joe_minott{@cleanair,org
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