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June 19, 2013

Rosemary Chiavetta, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE: Joint Petition of Metropolitan Edison Company, Pennsylvania Electric Company,
Pennsylvania Power Company, and West Penn Power Company for Approval of Their
Default Service Programs - Petition to Amend the Commission's August 16,2012
Order and November 8, 2012 Secretarial Letter Approving Default Service
Procurement Bidding Rules; Docket Nos: P-2011-2273650, P-2011-2273668,
P-2011-2273669, and P-2011-2273670

Dear Secretary Chiavetta:

On June 11, 2013, the Retail Energy Supply Association ("RESA") submitted a letter to the
Pennsylvania Public Utility Commission ("PUC" or "Commission") at the above-referenced docket
regarding the hourly priced default service option offered by the Metropolitan Edison Company
("Met-Ed"), Pennsylvania Electric Company ("Penelec"), Pennsylvania Power Company ("Penn
Power"), and West Penn Power ("West Penn") Company (collectively, the "Companies").
Specifically, RESA requested that the Commission make a determination with respect to the
Companies' above-referenced Petition filed on February 28, 2013, and direct an "immediate"
competitive procurement of the Companies' hourly default service product. For the reasons set forth
herein, the Met-Ed Industrial Users Group ("MEIUG"), the Penelec Industrial Customer Alliance
("PICA"), the Penn Power Users Group ("PPUG"), and the West Penn Power Industrial Intervenors
("WPPII") (collectively, the "Industrial Customer Groups") oppose RESA's proposed resolution of
the Companies' Petition as inconsistent with the public interest.

By way of background, and as the Commission is aware, the Companies' industrial procurement was
rejected by the Commission on January 16, 2013. In response to this Commission decision, the
Companies filed a Petition requesting, among other things, that they be permitted to provide "in-
house" hourly priced default service until September 2013, when another competitive procurement
could be held for industrial customers. In response to this Petition, the Industrial Customer Groups
and RESA submitted Answers on March 20, 2013. The Industrial Customer Groups supported the
Companies' proposed interim in-house default service for industrial customers as just, reasonable,
and consistent with Commission precedent. RESA opposed the Petition, arguing that a competitive
procurement should be held as soon as possible. The Commission has not yet ruled upon the
Companies' Petition. In its June 11, 2013, letter, RESA once again requested that the Companies
conduct a competitive procurement and requested that the solicitation occur "immediately."

The Industrial Customer Groups oppose RESA's suggested "immediate solicitation." A rushed
competitive procurement, as proposed by RESA, would be unjust, unreasonable, and contrary to the
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public interest. The Electricity Generation Choice and Competition Act ("Competition Act") provides
that the transition from default to competitive service should occur in a "fair and orderly” fashion.
See 66 Pa. C.S. § 2802(13). Despite this directive, RESA proposes a hurried procurement without
consideration of the adverse impacts on suppliers and customers alike.

An expedited competitive procurement fails to give appropriate notice to the market. Such limited
notice could lead to fewer bids by suppliers, who may be unable to prepare bids in sufficient time to
participate. In addition, those suppliers who do participate may submit bids with higher risk
premiums due to the limited time constraints to evaluate all of the costs for serving industrial
customers receiving default service. A short timeframe for competitive procurement would similarly
harm the Companies' customers, who have the right to know the "price to compare" before receiving
a new default service product. If an expedited solicitation were to occur, an industrial customer on
default service now would effectively be prevented from comparing the updated default service
pricing with available market options and securing new supply before the new default service pricing
were to go into effect. Finally, if the next competitive procurement fails due to a hurried timeline
and lack of bidder participation, industrial customers, by no fault of their own, would be subject to
the costs of two failed procurements.

Contrary to RESA's recommendation, to the extent the Commission directs a competitive
procurement, such a procurement should occur in a fair and orderly fashion. See 66 Pa. C.S. §
2802(13). Customers and suppliers must be provided with adequate advance notice to evaluate their
participation, which would facilitate sufficient bidder and customer interest. In addition, a more
extended timeframe for a competitive procurement would increase the likelihood that the
procurement is successful and ensure competitive, and presumably lower, costs for default service
customers. For all the foregoing reasons, and consistent with the Competition Act, the Industrial
Customer Groups urge the Commission to reject RESA's proposal for an expedited competitive
procurement for the Companies' industrial customers receiving default service.

As shown by the attached Certificate of Service, all parties to the above-referenced proceeding are
being duly served with this letter. Please date stamp the extra copy of this letter and kindly return for
our filing purposes. Thank you.

Very truly yours,

McNEES WALLACE & NURICK LLC

o K Se=—

Susan E. Bruce

Charis Mincavage
Vasiliki Karandrikas
Teresa K. Schmittberger

Counsel to Met-Ed Industrial Users Group,
Penelec Industrial Customer Alliance,
Penn Power Users Group, and

West Penn Power Industrial Intervenors
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CERTIFICATE OF SERVICE
I hereby certify that I am this day serving a true copy of the foregoing document upon the
participants listed below in accordance with the requirements of 52 Pa. Code Section 1.54
(relating to service by a participant).

VIA E-MAIL AND FIRST-CLASS MAIL

Charles Shields Bradley A. Bingaman

Bureau of Investigation & Enforcement Tori L. Giesler

Pennsylvania Public Utility Commission FirstEnergy Service Company
Commerce Keystone Building 2800 Pottsville Pike

400 North Street, 2" Floor P.O. Box 16001

P.O. Box 3265 Reading, PA 19612-6001
Harrisburg, PA 17105-3265 bbingaman(@firstenergycorp.com
chshields@pa.gov tgiesler@firstenergycorp.com

sgranger(@pa.gov

Thomas P. Gadsden

Daniel G. Asmus Kenneth M. Kulak

Assistant Small Business Advocate Anthony D. DeCusatis

Office of Small Business Advocate Catherine G. Vasudevan

1102 Commerce Building Morgan Lewis & Bockius LLP

300 North Second Street 1701 Market Street

Harrisburg, PA 17101 Philadelphia, PA 19103-2921

dasmus(@pa.gov tgadsden@morganlewis.com
kkulak@morganlewis.com

Darryl A. Lawrence adecusatis@morganlewis.com

Aron J. Beatty cvasudevan@morganlewis.com

Tanya J. McCloskey

Office of Consumer Advocate Daniel Clearfield

555 Walnut Street, 5" Floor Jeffrey J. Norton

Forum Place Deanne M. O'Dell

Harrisburg, PA 17101 Carl R. Shultz

dlawrence(@paoca.org Eckert Seamans Cherin & Mellott, LLC

abeatty(@paoca.org 213 Market Street, 8" Floor

tmccloskey@paoca.og Harrisburg, PA 17101

cshoen@paoca.org dclearfield@eckertseamans.com

jnorton{@eckertseamans.com
dodell@eckertseamans.com
cshultz@eckertseamans.com
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Amy Hamilton

Exelon Business Services Co., LLC
300 Exelon Way

Kennett Square, PA 19348
amy.hamilton@exeloncorp.com

Todd S. Stewart

Hawke McKeon & Sniscak LLP
100 North 10™ Street

P.O. Box 1778

Harrisburg, PA 17105
tsstewart@hmslegal.com

Thomas T. Niesen

Charles E. Thomas, I1I

Thomas, Long, Niesen & Kennard
212 Locust Street

PO Box 9500

Harrisburg, PA 17108
tniesen@thomaslonglaw.com
cet3(@thomaslonglaw.com

Brian J. Knipe

Buchanan Ingersoll & Rooney, PC
17 North Second Street, 15™ Floor
Harrisburg, PA 17101
brian.knipe@bipec.com

Divesh Gupta

Constellation Energy

100 Constellation Way, Suite 500C
Baltimore, MD 21202
divesh.gupta@constellation.com
david.fein@constellation.com

Patrick M. Cicero

Harry S. Geller

Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
pciceropulp@palegalaid.net
hgellerpulp@palegalaid.net

Amy M. Klodowski

First Energy Solutions Corp.
800 Cabin Hill Drive
Greensburg, PA 15601
aklodow@firstenergycorp.com

Michael A. Gruin

Stevens & Lee

17 North Second Street, 16 Floor
Harrisburg, PA 17101
mag(@stevenslee.com
Ire@stevenslee.com

Benjamin L. Willey

Law Offices of Benjamin L. Willey
7272 Wisconsin Avenue, Suite 300
Bethesda, MD 20814
blw@bwilleylaw.com
ssp@bwilleylaw.com

Trevor D. Stiles

Foley & Lardner LLP

777 East Wisconsin Avenue
Milwaukee, W1 53202
tstiles@foley.com
tmullooly@foley.com

Matthew 1. Kahal
Steven L. Estomin
Exeter Associates, Inc.

10480 Little Patuxent Parkway, Suite 300

Columbia, MD 21044
mkahal(@exeterassociates.com
sestomin{@exeterassociates.com

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140
rdk@indecon.com
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Thomas J. Sniscak

William E. Lehman

Hawke McKeon & Sniscak LLP
100 North Tenth Street

PO Box 1778

Harrisburg, PA 17105
tisniscak@hmslegal.com
welehman(@hmslegal.com
jlcrist@aol.com
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Teresa K. Schmittberger

Counsel to the Met-Ed Industrial Users Group,
the Penelec Industrial Customer Alliance,

the Penn Power Users Group, and

the West Penn Power Industrial Intervenors

Dated this 19™ day of June, 2013, at Harrisburg, Pennsylvania



