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aECRETARY 'S BUREAU August 1,2013

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120

Re:  Joint Petition of Metropolitan Edison Company, Pennsylvania
Electric Company, and Pennsylvania Power Company for Approval
of Smart Meter Technology Procurement and Installation Plan —
Docket No. M-2009-2123950
Change in Smart Meter Technologies Charge Rates

Dear Secretary Chiavetta:

The Pennsylvania Power Company (“Penn Power” or the “Company™) Smart
Meter Technologies Charge (“SMT-C”) Rider in tariff Electric Pa. P.U.C No. 35 provides
that the Company shall file with the Pennsylvania Public Utility Commission
(“Commission”) by August 1% of cach year for SMT-C rates to become effective the
following January 1®. The annual filing reflects changes in the SMT-C rates for the
Residential, Commercial and Industrial Customer Classes for service rendered on or after
January 1% and continuing through December 31%, pursuant to the Commission’s Order at
Docket No. M-2009-2123950 entered June 9, 2010 and the Commission-approved SM7-
C Rider.

In accordance with the annual filing requirements of the SMT-C Rider, enclosed are
Schedules 1,2, 3,4, 5, 6, 7 and 8 that provide the SMT-C rates effective January 1, 2014
along with supporting details of the computation.

Additionally, enclosed are pro forma changes to Electric Pa. P.U.C No. 35 which
illustrate the SMT-C rates in tariff form. The tariff supplement number, tariff’ page
revisions, issued date and eifective date arc omitted {rom the pro forma tariff changes.
but will be included in a Company compliance filing upon approval of the SM'T-C rates
by the Commission. Therefore, the Company respectfully requests Commission approval
to submit a tariff compliance filing and change the SMT-C rates effective on one day’s

_notice upon final Commission approval of the SMT-C rates.

WHEREFORE, Pennsylvania Power Company respectfully requests that the
Pennsylvania Public Utility Commission approve by Secretarial Letter the SMT-C rates
as contained in this filing and direct the Company to submit a tariff compliance {iling
effective on one day’s notice.




Please confirm receipt of this filing by stamping the enclosed extra copy of this
transmittal letter and returning it in the cnvelope provided. If you have any questions
regarding the enclosed documents, please contact me at 610-921-6498.

Sincerely,

(0 N0 Hgelfers

Richard A. D’Angelo
Manager - Rates & Regulatory Affairs-PA

Enclosures

¢: Certificate of Service
Paul Diskin, TUS



Penn Power Smart Meter Technologies Charge Rider Rates Filing

Schedule 1
PENNSYLVANIA POWER COMPANY
Computation of Proposed Smart Meter Technologies Charges ("SMT-C") by Customer Class
For the Twelve Manths Ending December 31, 2014
Smart Meter Technolegies Charge = SMT-C = [((SMTc - E) /ACCC) M2]x[1/(1-T)]
Total All Residential Commercial Industrial
Line Customer Customer Class Customer Class Customer Class
No. Description Classes Computations Computations Computations
{1 (2 {3) (4) {5)
1 SMTe = Smart Meter Technologies Costs by
Customer Class (See Schedule 2 for Support)
$ 3,592,265 $ 3,131,775 $ 457.348 k) 3,142
2  E = Cumulative Prior Reconciliation Pericd's
Net Over / (Under) Collections {See Schedule
6 for Support) $ 572307 § 512,515 $ 59,372 $ 420
3  ACCC = Projected Average Customer Class
Count for the SMT-C Computation Year for the
Twelve Months Ending December 31, 2014
(See Schedule 7 for Support) 141,358 Avg. Count 20.195 Avg. Count 146 Avg, Count
4  (SMTc- E)/ACCC) /12 Months
({{Line 1 - Line 2) / Line 3} / 12 Months] $ 154 perManth s 164 Per Month $ 155 per Month
5 1/7{1-T): (T = 4.40% PA Gross Receipts Tax
in Base Rates) 1048025 1.046025 1.046025
6 SMT-C = Smart Meter Technologies Charge
(Line 4 x Line 5) $ 1.61 per Month $ 1.72 per Month $ 1.62 per Month
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Penn Power Smart Meter Technologies Charge Rider Rates Filing

Schedule 2
PENNSYLVANIA POWER COMPANY
Projected Smart Meter Technologies Costs ("SMTc¢") by Customer Class
For the Smart Meter Technologies Charge ("SMT-C") Computation Year
For the Twelve Months Ending December 31, 2014
Smart Meter Technologies Costs = SMTc = SMTexp1 + SMTexp2
Residential Commercial Industrial
Line Total All Customer Customer Class Customer Class Customer Class
No. Description Classes Costs Costs Costs Costs

1 SMTexpt O&M Costs

(1 (2) (3) (4) (5)

{See Schedule 3 for

Supporting Details) $ 3,343,334 $ 2,921,335 $ 419,104 $ 2,895
2

SMTexp1 Capitat Costs Revenue Requirement

(See Schedule 4 for Supporting Details) 3 248,931 $ 210,440 $ 38244 § 247
3 SMTexp1 Offsetting Reduction in Operating

Expenses and Capital Expenditures due to

Smart Meter Program 3 - % - 8 - 8 -
4  SMTexp2 Costs $ -8 -3 - $ -

5  Total SMTc Costs (Line 1 + Line 2 - Line 3 +

Line 4)

$ 3,592,265 $ 3,131,775 § 457,348 § 3,142




Penn Power Smart Meter Technologies Charge Rider Rates Filing

Schedute 3
PENNSYLVANIA POWER COMPANY
Projected Smatt Meter Technologies Compt 1 Perlod Op ion & Mai ("O&M") Costs Recoverable Through Smart Meter Technologies Charges ("SMT-C™)
For the Twelve Months Ending December 31, 2014
Projected Smart Mater Technologles O&M Costs
For the Twelve
Months Ending
Line  Smart Meter Technologies December 31,
No. Q&M Cost Categories January February March April May Juneg July August Seplember Oclaober November mber 2014
(1) 2 (3) 4 {5 3] N 8) & (1) (11) {12} 03 n4
1 Program Costs § 282128 $ 261650 § 261630 5§ 263642 5 261650 § 269514 § 264534 § 202285 & 258724 5 270571 § 319983 $ 275137 S 3,281,485
2 Selution Valdation Stage 3 - $ - H 2151 8§ 3885 § 3886 § 3886 $ 3886 § 3,886 % 1841 § 1811 § 1811 § 1811 § 28,825
3 PostGrace Period $ 3430 $ 2639 § 2632 § 2639 § 2639 $ 2526 % 2526 § 3.768 § 2526 § 2633 § 2639 § 2413 § 33,028
4  Total Profected Smart Meter
Technologies Q&M Costs
(Lines 1 through 3} 5 285558 S 264289 S 266440 3 270,067 S 268175 § 275926 $ 270,846 $ 299.940 S 263061 $ 275021 § 324449 $ 279361 §  3.343.334

Allocation of Projected O&M Costs based on Actual Customer Class Meter

Counts for June 2013, determined as follows:

Percentage
June 2013 Customer  Allocalion of
Meter Counts  Clags to All 2014
Line by Customer  Customer Projected

No. Customer Class Class Classes O&M Costs

A B ¢ =BxLling 4]
Col.14

5 Resigential Customer Class 148,289 873779% § 2921335
& Commercl Gustomer Class 21.274 12.5355% ¢ 419,14
7  Industrial Customer Class 147 D.OB6E% $ 2,895
8  Total 169.710 100.0000% § 3,343,334




Profected Smart Meter Technologies Capital Revanue Requirerent Recoverable Through Smart Mater Technologies Charges ["SMT-C")

PENNSYLVANIA POWER COMPANY

Residantlal Meters

Line

No.

Depreciation

BBV AR VBB N BRI BB RN BN N R

2014 Tax

{$} see notes

1.832
ams
3.848
4Nn3
5953
6.664
7957

Penn Power Smart Meter Technologies Charge Rider Rates Fiiing

Schedute 4
Page s 0! 6

Monthly

Accumulated Revenue

Regulatory Deferred Requirement
Depreciation Income Taxes {Excluding PA

Resarve Nat Plant CADIT Rale Base GRT)

(10} seg notes (M) = {41100 (12) see ncles {13} = {11)+{12) (14} 5e¢ noles

$ - 8 - 5 -8 - 8 -

s -5 - 5 - 5 - 5 -

s - - 5 - 8 - 8 -
$ 85 § 18773 § (125} § 19648 § 235
$ 23 8 29662 § sy s 29343 § 362
$ (233) § 45274 5 639) § 44634 § 548
- 3 $ 52756 & (1.028) § 55,727 § 566
s 353 8 60,195 5§ (1.511) § 58684 S 752
-3 711 8 67,591 § 2114) § E5477 5 857
$ w1z 8 74944 § (2,883} § 72,050 § 950
H 1,556 § 82253 § {3.509) § 78345 § 1,041
$ 2,043 § 89520 § {5.462) § 84058 § 1,128
H] 2577 § 98,023 s (6.182) S 91,841 § 1,435
% 3175 § 151,552 % (6,970} & 104582 § §.625
s 3832 ¢ 118903 S 7.787) § 110222 § 1,739
s 4554 § 133384 3§ 8,707 § 124578 S 1,946
H 5368 § 149881 35 {9.745) § 140,136 § 2,190
s 65273 § 166,254 § (10923) § 135331 § 2.435
s 736 § 200,613 § [12,463) S 188,150 8 2,904
H 8.549 § 220267 5 (14.240) & 206027 S 3238
s 9,868 % 216,232 3§ (16.283) 5 218,948 § 3478
3 11,287 § 253403 S (18,724) § 234679 S 3723
H 12777 § 259,027 § (21.280) $ 237.637 § 3823
s 4,305 $ 263.962 § 24,494} § 239,468 $ 3.879
5 32414

(4) = {3) current montn - (4) phor month
(5} = (3] cument morth x 8.66674/12 x 0.5 } ~ | (4] prior month » 6.6567%/12 §

{7} during 2013 = [ (6} curren; month % (3) curent manth / months left in year | - |7} prior manth
£7) duting 201¢ = [ {6) curmen; monsh x (3) total ouring 2013 [ 712

Reg Book Life 15 Yeas
Reg Depreciation 5.6667%  Annyal
Reg Boek Lde 180  Months
Tax Life 5 Years
Projected Sman 2013 Tax 2014 Tax
Meter Depreciation Depreciation
Technolagies Regulatory Rate {IRS Rate {IRS
Capital Capltal Manth Book Publication 946, 2013 Tax Publication 946,
Year Manth Additions Ending Depreclation Table A-1) Depreciati Table A-1)
41} 1] (3 {4} seenotes |5} see notes 6 {7} soe notes {8
2013 Jan-13 H - $ - 8 - 20.00% $ - 0.00%
Fen-13 $ - 3 -8 - 20.00% § - 0.00%
Ma:-13 s - $ - 8 - 20.00% $ - 0.00%
Ape-13 5 igg5e  § 19,858 8§ 85 20.00% § 441 0.00%
Kay-13 5 30,027 3 29,885 % 138 20.00% § 6g2 0.00%
Jun-13 $ 1515 § 45,040 & 208 °0.00% § 1,125 0.00%
Juk3 S 7754 § 52794 S 272 20.00% § 1,383 0.00%
Aug-13 s 7,75¢ 3 60,548 § 315 20.00% $ 1,694 0.00%
Sep-13 $ 775 68,302 § 358 20.00% S 2081 0.00%
0c1-13 5 7754 . % 76.086 § 40 20.00% § 2538 0.00%
Nov-13 3 7754 8 83810 £ ads 20.00% 3 3374 0.00%
Dec-13 s 7754 § 91,563 & 487 20.00% § 4,924 0.00%
2014 Jan-i4 H 9037 S 00,600 & 534 32.00% § 2,442 20.00%
Feb-14 H ez § 114727 8 598 32.00% § 2,442 20.00%
Mar-14 S .14 $ 121,847 § 857 R2.00% § 2,442 20.00%
Api-14 $ 16.097 § 137038 § 722 32.00% $ 2,442 20.00%
May-14 5 17311 $ 155,249 & 814 32.00% $ 2,442 20.00%
Jun-14 H 17,284 % 172533 § 91 32.00% $ 2442 20.00%
Jutra H B4 0§ 207948 5 1,057 32.00% S 2,442 20.00%
Aug-14 $ 20868 5 228816 S 1.213 2.00% § 2,442 20.00%
Sep-14 3 17,284 $ 246100 S 1,319 J2.004 § 2,342 20.00%
Oct-14 H 18,590 £ 254,690 § 1,419 32.00% § 2,442 20.00%
Nov-14 5 7114 $ 21604 § 1,480 32.00% § 2.442 20.00%
Dec-1a s £.483 3 278.267 § 1.528 32.00% $§ 2442 20.00%
2014 Total $ 186,704 5 12,262
Allpcation of Profected Residenlial Meters Capital Revenue Requirement based on Actual
Customer Class Meter Counts tor Juna 2013, determined as taliows:
Percentage
June 2013 Meter C Ciass Alfocation of
Counts by o All Customer 2014 Projected
Customer Class Customer Class Classes Lapltal Rev Noges-
A B C = B x Line 25,
Colig
Resigential Customer Class 148289 100.0000% ¢ 32,414
Commercial Cuslomer Class - 0.0000% 5§ -
Industrial Customer Class - 0.0000% § -
Tomal 148.289 100.0000% § 32.414

BEIR

(8) during 2014 « { (8) curren: monih » (3] current month / months lef in year ] « {9) prier month
{10] = {5} current month - {10) pnor manth
(12] = [ [ {5) cutrent monts - (7) eumrent month - (9) current moath | x 35% tax sate ] - (12} pnor month
{14) = [ {13) x Scheaule B Pre Tax Cost ¢t Capial/1z ] » (S) cument month




Pann Power Smarl Meter Technologies Charge Riger Rates Féing

{i4) = [ {13} » Schedule B Pre Tax Cosi of Capital/12 ] . (5) curent month

Schedule 4
Page20!6
PENNSYLVANIA POWER COMPANY
Projected Smart Meter Technologies Capital Revenue Requirsment Recoverable Through Smant Meter Technologies Charges (“SMT-C™}
Commercial Maters
Reg Book Lre 15 Years
Reg Dapreciation 66667%  Annual
Reg Book Lite 180 Months
Tax Lite 5 Years
Projected Smart 2013 Tax 2014 Tax Monthly
Mater Degpraciatlon Bepreciation Accumutated Revenus
Technologies Regulatary Ralg {[RS Rate (IRS Regulatory Deterred Requirement
Line Capital Capltal Month Book Publication 946, 2013 Tax Publication 846, 2014 Tax Depreciation income Taxes {Excluding PA
No. Year Month Additlons Ending Depreciation Tabls A-1) Depreciation Table A-1} Depreciatian Regerve Net Planl "ADIT Rate Bage GRT)
n (2 (31 (&) see notes (5] see noles &) {7} see notes 18) (8) see notes (10) seenofes  [11) = (4)-(10) (12) seenotes (13} = [11)2(12) ({14) see notes
1 2013 Jar-13 $ - s 1 - 20.00% 3§ - 0.00% § - H - § - - 8§ - $
2 Febt-13 5 - H - £ - 20.00% $ - 0.00% § - s . 5 - H . $ - 5 -
3 Mar-13 s - 8 - % - 2000% § - 0.00% $ - $ - H . H - 8 -8 -
4 Apr-13 E - s - s - 20.00% $ . 0.00% $ - $ . - - 8 - - 3 -
5 May-13 5 - 3 - s - 20.00% § - 0.00% § - s - s - 8 - 8 - s -
€ Jun-13 s - 5 - s - 20.00% $ - 0.00% § - s - s - 5 - s - L] -
7 Juki3 $ 5177 § 5177 § 14 20.00% § 173 0.00% § - 3 14§ 5162 § (s5) 8 5107 § §3
8 Aug-13 s 5177 § 10353 % 43 20.00% § 380 0.00% $§ - H 58 8 10,295 5§ {173) § 10,122 3§ 120
a Sep-13 3 5477 H 15,530 § 72 20.00% § 638 000% $ - s 129 § 15400 § 3 5 15020 § 186
10 Oct-13 3 5477 & 20,706 1m 20.00% § 984 C.O0% § - s 230 § 20,476 § {680) S 19.796 § 252
13 Nov-13 s 5177 $ 25,883 % 129 20.00% § 1.50¢ 0.00% $ - 1) 359 § 25523 § (1,161) & 24362 3 35
12 Duc-13 s 5577 § 31,058 § 158 20.00% § 2,536 0.00% 5 - s 518 8 30541 § (1.993) § 28548 § 76
i3 2014 Jan-14 s 5.885 § 38,944 § 189 32.00% § B28 2000% § 98 707§ 36.237 § {2.251) § 33,986 S 523
14 Feb.14 $ 5,647 S 42591 § 221 32.00% % 628 20.00% % 201 s 927 § 41664 $ {2,534) § 38,130 % 805
15 Mar-14 H 4933 % 47.524 % 250 32.00% § 828 20.00% § 298§ 1,178 § 46,346 § {2841} § 43,505 $ 677
16 Apr-14 s 6.952 ) 54476 § 283 32.00% § 828 20.00% § 454 -1 1461 § 53015 § {3,191) § 48,824 § 772
17 May-14 $ 7426 % 61,602 § kr 32.00% 8 828 20.00% § 632 8§ 3,784 § 59818 {3,589) § 56.23¢ S a74
18 Jun-14 $ 7328 5 68,830 § 363 32.00% § B28 20.00% $ 841§ 2,146 § 66,784 § (4.046) § 62.738 % 978
19 Juk14 $ 9929 § 78,859 § an 32,00% § 828 20.00% £ 1372 § 2557 & 76,302 § (4,603) S 7760 5 f.114
20 Aug-14 H 952 3§ BB.ASI § 465 32.00% § 828 20.00% $ 1556 § 3021 § 85430 3 5.275) 5 80,155 s 1,252
21 Sep-14 s 7328 § 95,779 § 512 32.00% § 828 20.00% $ 922§ 3,533 § 92,246 § (6.058) S B6.188 5 1,358
22 Oct-14 s a0 0§ 103,089 % 552 32.00% § 828 20.00% $ 2416 § 4,086 § 99,003 S5 (6.598) S 92,005 S 1.456
23 Nov-14 L 4933 8 108,022 § 586 3200% S az8 2000% § 2903 § 4672 § 103,350 § (8.099) § 95251 § 1.522
24 Dec-14 $ 4522 S 112544 § 613 3200% $ A28 20.00% $ 3808 0§ 5285 § 107,259 § (9.507) § 97,752 § 1,572
25 2014 Tolal s B1.485 H 4,767 5 12,704
Al ioh of Prajected C 12l Meters Capital Revenue Requlrement based on Actual
Customer Class Meler Counts for June 2013, determined as tollows:
Percentage
June 2013 Meter C Class All lon ot
Line Counts by 1o All Customer 2014 Projected
Ne. Cusiomer Class Customar Class Classes Capltal Rav Req Notes:
A 8 C =B xLine 25,
- Col34 {4) = (3) curreni month - (8} pdar month
[5) = [ {3) current menth x 6.6667%M12 x 0.5 ] - [ {4) prict month x 6.6667%112 )
26  Residential Customer Class - 0.0000% § - [7) dunng 2013 = [ {6} current momih x (3} curren: month / months left in year § » [7) prior month
27 Commercial Customer Class 21,274 100.0000% § 12,704 {7) during 2014 = [ {E] currant month x (3} total auring 2013 1412
2 Industriat Customer Class - 0.0000% § - (9) dunng 2014 = [ (8) curren: monin x (3) curtent month / months left i year | + (9) prior month
29 Tetal 21.2%4 100.0000% § 12.704 (10} = (5) current month « (10) poior month
(32} = [ [ (5} current month - (7) current month - {S) cuirent moatn J x 35% tax rate | - (12) peor monin




Penn Power Sman Mater Technologies Charge Rider Rales Fiiing

(14} ={ (13} x Schedule 8 Pra Tax Cast of Capal12 ] « (S) curent month

Schedule 4
Page3o0t6
PENNSYLVARIA POWER COMPANY
Projected Smart Meter Technologies Capital Revenue Requirement Recovetatls Through Smart Meter Technologies Charges ["SMT-C™)
Industrial Meters
Reg Book Lite 15 Years
Reg Depreciation 6.6667%  Annuat
Reg Book Life 180 Months
Tax Lite 5 Years
Projected Smart 2013 Tax 2014 Tax Monthiy
Metar Depractation Bepraciation Accumulated Revenus
Technologies Regulatery Rate {IRS Rate (IRS Regulatory Deterred Requirement
Line Capital Capltal Moath Book Publication 846, 2013 Tax Publication 9465, 2014 Tax Depreciation income Taxes (Exciuding PA
No. Year _ Month Additlons Ending Depreclation Table A-1) Depreciation Table A-1) Depreciation Resarve Net Plant [CADITY) Raie Base GHAT)
{1} [t} {3} {2} see notes {5} see notas {8} {7} see oles 8 {9} see notes (10) seenates  {11) = (410} 12} seenoles  {13) ={11}+{12) {14} se€ notes
1 2013 Jan-13 s - 3 - 3 - 20.00% § - 0.00% 5 - 1 - H - b - S - 3 -
2 Feb-13 s - 5 L. 1 - 20.00% § - 0.00% § L] -8 - 8 - $ - 35 -
3 Miar-13 s - 5 - $ - 20.00% S - 0.00% § - s - 5 - s - $ - 5 -
4 Apr: 13 $ - § - s - 20.00% 5 - 0.00% § - $ - 5 - § - $ 3 -
5 May-13 -3 - L) - 3 - 20,00% § - 0.00% s - s - $ - ] - $ - - -
] Jun-13 5 - 8 - % 20.00% § - 0.00% § - 3 - 1] - H - 3 - s -
7 Juki3 s - H -8 20.00% § - 0.00% § - H - 5 - 8 -8 L 1 -
8 Aug-13 - . $ - $ - 2000% S - 0.00% & - H - s - g - § - s .
9 Sep-13 s - 3 . $ - 20.00% § . 0.00% § - $ - S § § - - -
0 Oc1-13 5 - 3 - s 2000% § - 000% 3 - 5 - $ - 5 - 3 . $ -
1 Nov-13 s - 3 - § 20.00% % - 0.00% § - 5 - 3 ] - s - s -
12 Bec-13 5 . s - s - 2000% § - 0.00% § . $ - 5 - § - $ - H -
13 2014 Jan-14 s 58 3 58 § ] J2.00% § - 20.00% 5 1 s 0 s 58 s 0y § 58 3 1
14 Fet-14 1 52 8 110§ L] 32.00% § - 2000% § 2 $ 18 09 ¢ {1 s w8 2
18 Mar-14 5 48 $ 156 § 1 32.00% § - 2000% § 3 $ 18 157 8 2 8 155 § 2
16 Apr-14 3 62§ 222 § 1 3200% 5 - 20.60% § 4 % 2SS 20 § {3 ¢ 217 § 3
17 May-14 $ 66 s 288 § 1 32.00% § - 20.004 § 6 & 4 8 2684 % 4) 280 § 4
i8 Jun-14 5 68 $ 356 § 2 32.00% $ - 2000 § g § 6 5 %0 5 (&) 5 344§ S
9 Juk14 1] 85 5 441 5 2 3200% 8 - 20.00% § 1 $ B S5 433§ () 424 § B
26 Aug-14 5 9 3 531 § 3 J2.00% § - 20.00% § 14 H 1§ 520 s (ay § 507 § 8
21 Sep-14 3 68 3 599 § 3 32.00% § . 20.00% $ 18 s 14 % 585 § {18 § 567 § ]
22 Oct-14 s 67 $ 666 § 4 32.00% S - 20.00% § 22 s 17 5 649 5 {25) S 624 § 10
23 Nov-14 5 48 13 74§ 4 3200% § . 20.00% § 27 5 21 % 693 & 31 % 560 § 16
24 Dec-14 S 44 S 758§ 4 3200% § . 20.00% § 36 13 25 5 733 3 {44} § 6689 § 13
25 2014 Tota! 3 758 3 25 i 71
All lot ot Proj d Industrial Meters Capital Revenue Requirement based on Actual Customert
Class Metar Counts for June 2013, determingd as tollows:
Percentage
June 2013 ieter Customer Class Afiocation of
Line Counts by  to All Customer 2014 Projected
Na. Customer Class Customer Class Classes Capital Rev Req Notes:
A B C =8 x Ling 25,
Col14 (4) = {3) current month + {4) prior montk
{5) = { (3] current montn x 6.EBE7%/12 x 0.5 ~ | {4) prior momih x 6.6567%M12 |
26 Rasidenial Cusiomer Class - 0.0000% § - {7} during 2013 = | {B) current month x (3) current month / manths left in year | - (7) poct manth
27 Commeicial Cusiomer Glass - 0.0000% § - {7) during 2014 = | {6) cutrens month x (3) tofal during 2013 1712
26 inoustnad Customer Class 147 300.0000% § 71 {8} auring 2014 = [ {B) current manth x (3) current month f manths lett o year | - (9) prior month
28 Toal 147 100.0000% § 71 {10) = {3) cumreni month - [10) prior month
{12} = { [ {5) curent montn - {7) cuent month - [9) curent month i x 35% tax r2te | - 112) prior month
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{12) = | { (5) cument monin - {7} curen; momh « () current moath § x 35% lax rale | « {12) prior monin

[14) = [ {13) x Schedule 8 Pre Tax Cost of Capaal12] - (3) curent menth

Schadute 4
Paged ol §
PENNSYLVANLIA POWER COMPANY
Projacted Smart Meter Technologies Ceplial Revenue Raquirement Recoverabls Through Smart Meter Technologies Charges ("SMT-CY)
Hardware
Reg Bock Lile 5 Years
Reg Depreciation 20.0000%  Annual
Heg Book Lile 60 Months
Tax Life 5 Years
Projected Smart 2013 Tax 2014 Tax Monthly
Metar Dapreciation Depreciation Accumulated Revenue
Technologles Regulatory Rate (RS Rate (IRS Regutatary Deterred Regulrement
Line Capital Capital Month Boak Publication 946, 2013 Tax fublication 945, 2014 Tax Depreclation Incormne Taxes {Excluding PA
Ho. Year _ MWonth Additions Ending Depreciation Table A-1) Depreclation Tahle A-1) Depreciation Reserve ot Plant (CADIT) Rata Base GRT)
[§}] 4] (&3] {4) see notes 15) see noles (6] (7} see notes 18} {9} see notes (%0) see notes {18} = {8)-{10}) (12) seenates (13} ={11)+(12) (14} see notes
1 2013 Jan-13 $ - s - % . 20.00% § - 0.00% § s - s - 8 - 8 - 8 -
2 Feb-13 1] - -1 - S - 20.00% § . 0.00% § . $ - § - § - $ . $ -
3 Mar-13 s - - 3 . 20.00% S - 0.00% § - 5 - 8 - 8 - 85 - 8 -
4 Apr-13 5 - 5 - 8 - 20.00% § - © 0.00% B - 3 -3 - 5 - 8 - 8 -
5 May-33 3 - 3 -8 - 20.00% § - 0.00% § - H - s -8 - 5 C -
6 Jun-i3 3 - s -8 - 20.00% § - 0.00% $ - 1] -8 - 5 - 8 - 8 -
7 Jut13 $ - 3 -8 - 20.00% $ - 0.00% § - s - $ - 8 - 8 - 5 -
] Aug-13 ] - s - 5 - 20.00% § - 0.00% $ - H - 8 - 3 - 5 - 8 -
-] Sep-13 $ 414 S 414§ 3 2000% $ 21 0.00% § . $ 3§ 411 § & S 405 § 7
i0 0Oci-13 $ 45699 & 45,113 § 88 20.00% § 3067 0.00% § - s 391 8 45722 § {944) § 44778 8§ 729
i1 Nov-13 $ 45693 § 93,812 § 1,149 20.00% $§ 7.697 0.00% $ - s 1541 § 90.2711 § {3.215} § 87,057 § 1,813
12 Dec-13 3 45699 5 137.511 8 1851 20.00% S 16,777 0.00% § - E 3452 § 134059 § [2.418) § 125842 § 2,868
13 2014 Jan-14 s - 5 537531 § 2,292 32.00% % 3,667 20.00% § s 5743 § 131,768 £ {8.599) § 122,869 § 3.498
14 Feb-14 3 - s 17511 0§ 2,292 32.00% S 3,667 2000% $ - § 8,035 § 129,476 § {9380} § 120,095 § 3.47
15 Mar-14 H - -1 137511 § 2.292 32.00% § 3.667 20.00% § - $ 10327 § 127,184 § 19.862) § 117322 & 3,444
16 Apr-14 s 122991 8§ 260,502 § 3,317 32.00% § 3,667 20.00% $ 2733 § 13,644 § 245,856 § {10,9417) § 235817 § 5,633
17 May-14 S 275975 & 536,477 § 6,641 J2.00% § 3,687 2000% $ 9633 $ 20,285 § 516192 § (13279) § 502927 & 11.579
18 Jun-18 $ 49136 5 565693 § 9,351 32.00% § 3,667 2000% $ 103 $ 29,636 % 555977 § [15.144) & 540832 § 14,660
18 Juk14 s 43,992 5 629605 £ 10,127 32.00% S 3.667 2000% § 12,503 5 33,763 § 589,842 § (17.259) § 572583 § 15,748
20 Aug-14 5 12450 S B42055 § 10.597 3200% $ 3,667 20.00% $ 13001 § 50,360 3 591,695 § (19.384) § 572311 § 16,216
21 Sep-id s 4v.500  § 683,555 § 11,047 32.00% 3,667 20.00% 3§ 15076 § 61,407 8 622148 § {22,078) 8 800,070 $ 16,838
22 Oct-12 s - s 683.555 § $1.393 32.00% $§ 3.667 2000% § 15076 § 72.79% § 610,756 § (24.650) § 586,105 $ 17,146
23 Nov-14 5 - $ 683.955 § 11,393 32.00% $ 3.667 20.00% § 15076 8 84,192 § 592.363 $ (27.223) § 572,140 § 17,009
24 Dec-14 3 3 EB3.555 § 11,393 32.00% S 3,667 20.00% § 15076 8 95585 § 587970 8 (29.795) § 558.175 § 16,872
25 2014 Tota! $ S45,044 3 92,133 $ 142213
ALl of Proj d Hard Capital Revenus Requirement based on Actual Gustomar Class
Meter Counts for June 2013, determined as follows:
Porcentage
June 2013 Meter Cust Class All ian of
Line Countsby to ANIC 2014 Projectsd
Mo. Custamer Class Customer Class Classes Capital Rav Reg Noles:
A 8 C = B x Line 25,
Col.14 {2} = {3) currant month + (4) prig: Monin
(5) = § (3) curren: month x 20.0000%/12 x .5 ] « [ {4} priar month x 20.0000%/32 |
26 Residential Customer Class 148,289 873ttew § 124 263 (7) during 2013 = [ (6) current menth x {3) cutren: month f months left in year | « (7) prior month
27 Commercial Cusiomer Class 21.274 12.5355% & 17.827 §{7) during 2014 = | (6) curent menth » 43} iotal during 2043 |4 12
28 Industrial Cusiomer Class 147 DOBEE% S 123 (9) during 2014 = [ {8) current montn x {3} curren; month / monihs lett in year | - [9) prier month
29 ot 168.710 100.0000% S 142.213 {10) = {5) current menth ~ {10) prior month
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PENNSYLVANIA POWER COMPANY
Projecied Smart Meter Technalogies Capltal Revenue Requl R ble Through Smart Meter Technologles Charges ("SMT-C™)
Software
Reg Book Life 7 Years
Reg Depreciation 14.2857%  Annual
Aeg Book Lite B4  Monihs
Tax Lite 3 Years
Projected Smart 2013 Tax 2014 Tax Monthty
Meter Depreciation Depreciation Accumulated Revenus
Technologles Regulatory Rate {IRS Rate (IRS Reguiatory Deferred Requirement
Line Capltal Caplial Menth Book Publication 946, 2013 Tax Publicatlon 346, 2014 Tax Depreclation Income Taxas (Excluding PA
Nao. Year  Manth Addlligns Ending Depreciation Tabls A-1) Depreciation Table A-1) Depreciation Reserve Nel Plan| ["ADIT) Rats Base G
(%) [E)] ) (4) see notes (5 see notes (8) (7) see notes 8) (9) see notes (10) see noles  (14)= (4):(30)  [12) seenofes {13) = {11)+{12) (14) see notes
1 2013 Jan-13 s - 5 -8 - 33.33% $§ - c.00% § - 1 -5 - $ -8 -
2 Feb-13 $ - - 1 - 33% $ - 0.00% § - 5 - 5 -8 - 8 -8 .
3 Mar-13 s - H L 1 - 3333% - 0.00% 5 - S - 3 - 8 -5 - 8 -
a Apt-13 5 - S . $ - 3333% § - 0.00% § - $ -8 -8 -8 - 8 -
5 May-13 H - $ - 8 . 33.33% $ - 0.00% § - s - - - 8 L 1 -8 -
] Jun-13 s - S -8 - 33.33% § - 0.00% s - $ - H - 8 - § - H -
7 Juii3 H - 5 -8 . 33.33% § - 0.00% & - $ - s - 8 - 8 - $ -
a Aug-i3 s - 3 -8 - 33.33% § B 0.00% $ - 1 - % - 8 - 5 - % -
9 Sep-13 5 12,9 s 12791 § 76 33.33% § 1.066 0.00% § - s 76 S 12715 § 1345) & 12368 3 170
5] Cel-13 s 55887 § 63,676 § 485 3333% § 1275 0.00% § - S 561 § 68,117 § (2.723) § 65334 § 983
1" Nov-13 s 55887 S 124564 § 1,150 33.33% § 16.588 0.00% § - s L7 8 122,853 § 8,125) § 154,727 § 2.024
12 Dec¢-13 $ 55,887 5 180,451 $ 1.816 33.33% § 35215 0.00% § - H 3527 § 176924 § {19.816) § 157.108 § 3.3
13 2014 Jan-14 5 - 1 180,451 § 2.148 42.45% $ €,684 33.33% & - $ 5675 § 124,776 § {21.404) § 153372 § 3,654
14 Feb-14 $ - s 180,451 § 2,148 44.45% § 6,684 33.33% § - S 7.823 % 172628 % (22.991) § 149636 § 3617
5 Mar-14 $ - s 186.451 € 2,148 44.45% S 5,684 3333% § - 3 9972 § 170,479 § (24579} § 145901 § 3.581
16 Apt-ia 3 113,223 13 291674 § 2810 a4.455% § 6,684 3331% § 4,119 s 2,782 § 278,892 % (27.378) § 251516 § 5,279
17 May-14 - - 5 291,674 § 3472 44.45% $ 6,684 33.33% § 4119 § 16,254 § 275420 S (29,942) § 245478 § 5,882
18 Jun-13 - - 5 291674 § 3.472 44.45% § £.684 3333% § 4,119 s 19,726 $ 271938 § {32.508) $ 238,440 $ 5823
18 Juks4 s - 3 291,674 § 3,472 4245% § 5,684 33.33% § 4119 8 23,199 & 288475 & 135.074) 5 233,404 S 5,764
20 Aug-14 g - $ 291,674 § 3.472 44.45% S 6584 33.33% $ 4113 § 26671 § 265003 % (37.640) S 227363 § 5.704
21 Sep-14 3 - 5 291674 3472 44.45% § 6,684 33.33% S 4113 8§ 30,143 § 261531 § {40,205) § 221,325 § 5,645
22 Oct-14 s - -] 291674 § 3472 42.45% 3 6,584 33.31% § 4118 § 33,616 § 258058 S (#2771 § 215287 § 5.586
23 Nov-14 - - s 291,674 § 3.472 44,45%, § 6,684 3333% 5 4118 § 37.088 § 254,586 § {45.33n § 209.249 § 5,527
24 Dec-i4 ] - s 291674 § 3.472 4£45% § 6,684 33.33% & 4119 § 40,560 § 251114 8 (47,903 s 203,211 $ 5.467
25 2014 Total 5 111 s 7,033 ] 61,523
Allocation ol Projected Scttware Capiltal Revenue Requirement based on Actual Customer Class
Mater Counts tor June 2013, determined as follows:
Percentage
June 2013 Meter Cu Class Allgcation of
Line Countsby o ANC 2014 Projected
HNao. Gy Class [ Class Classes Capital Rev Req Nojes;
A B € =B xUne 25,
Coti4 {4) = {3) current month « (4] prior month
{5) = [ {3) current month x 14.2B57%M12 x 0.5 | « [ (4} prior month x £4.2857%/12 |
26 Aesideriial Cuslomer Class 148,289 87NN 8 53.763 (7} during 2013 = [ (6) current month x {3) curent month / months lett in year § - {7) prior month
27 Commercal Customer Class 21,274 12.5355% S 7.713 (73 dunng 2034 = | (6] current mordh x (3) tota) during 2013 [ 412
28 Industrial Customer Class 147 00866% S 53 (3) dunng 2014 = | (B) cumen! menth x {J) current moeth { months left in yeat ] « {9) prior month
22 Toial 168.710 100.0000% $ 51.529 (10 = (53 currant manth ~ (10} priar monh
(12) = { [ {5) cusrent moatn - {7) curent monih - {9) cument moath | x 35% tax rate | - (12) poor month

[1€) = [ [13] » Schedute 8 Pre Tax Cost ol Capital’12 | « (5) cument manth




PENNSYLVANIA POWER COMPANY
Projected Smarl Meter Technologies Caplial Revenue Requirement Recoverable Through Smart Metar Technologles Charges (“SMT-C7)

Line

Ho.

B WA e

Allocation of Projected Capital Revenus Requirement

Aesidential Commercial
Metars 2014 Meters 2014 Industrial Meters Hardware 2014  Sotftware 2014 Total 2014
Revenue Revenue 2014 Revenue Revenue Revenue Revenue
[+ Class Requi Requiremant Requiremant Requirement Hequi 1 Requlrement
] 2 @ 14) 15) (8} [7) = {2)+{3)~
Sch 4, Py Sch4. Pg2.  Schd, Pgl ColC  Schd, Pgs, Schd, Pg.5, {4)+(5)+{6}
Col.G Col.C Col.C ol
Hesidential Customer Class H 2414 5 - - 8 124263 § 53763 § 210,440
Commercial Customer Class S - 8 12,704 § - § 17827 § 7713 § 38,244
Industrial Gustomer Clags H - 8 -8 1 s 123 8 53§ 247
Total s 32414 & 12,704 § 713 142,293 § 51,529 % 248,931

Pann Power Smart Meter Technologies Charge Rider Rates Fiing
Schedute 4
Page 60! 6
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologies Charge ("SMT-C™} Reconciliation Statement of Revenues and Expenses
For the SMT-C Reconciliation Year Ended Juhe 30, 2013
Residential Customer Class
Number of
Smart Meter Months to Mid-
Technologies Point of Next Interest
SMT-C Capifal Revenue Annual SMT-C Rate Amaount on Cumulative
Revenues Smart Meter Requirement Monthly Over/  Interest Rate Menthly Billing Period Monthly Over / {Under)
Line {Exctuding PA Technologies {Excluding PA {Under) Perd41 P.S. § Interest from Current Qver !/ (Under) Collections and
No. Month GRT) O&M Cosls GRT) Collection 202 Rate Manth [A) Collection Interest
(1 @ {3) (4] (5) = (2)-3)-(4) (6) (=012 (8) (9} = (S)x(7)=(8) tly]
1 July 2012 $ 146516  § 115,940 $ - H 30,576 6.0000% 0.5000% 24§ 3669 S 34,245
2 August 2012 $ 146,576 $ 142,187 $ - S 4,389 6.0000% 0.5000% 23 % 505 $ 39,139
3 Seplember 2012 $ 146,421 3 135,354 3 - $ 11,067 6.0000% 0.5000% 2 s 1,217 $ 51,423
4 Qctober 2012 $ 146,849 $ 147,317 § s (468) 6.0000% 0.5000% 21 3 49 S 50,806
5 November 2012 $ 146,018 $ 202,424 % - $ (56,406) 6.0000% 0.5000% 20 3% (5.641) § {11,141}
B December 2012 g 146,741 $ 162,942 § - 3 {16.201) 6.0000% £.5000% i9 8 (1.539) § (28.881})
7 January 2013 $ 170682 § 35.189 $ - $ 135,493 5.0000% 0.5000% B8 8 12,194 $ 118,806
8 February 2013 - 174,494 ) 111,208 § - $ 63,286 6.0000% 0.5000% 17 8 5379 $ 187,472
] March 2013 3 174,793 $ B1972 & - - 92,821 6.0000% 0.5000% 16 § 7426 § 287,719
10 Aprl 2013 $ 174,117 s 88,403 § 235 $ 85,480 6.0000% 0.5000% 15 § 6411 $ 379610
1" May 2013 $ 175,864 $ 140,594 3 362 $ 34,909 £.0000% 0.5000% 14 3§ 2444  § 416,962
12 June 2013 $ 174897 § 136156 § 548 $ 38,194 6.0000% 0.5000% 13 8 2.483 $ 457,638
13 Residential Customer
Class Totals for SMT-C
Aeconclllation Year
Ended June 30, 2013 5 1,923,970 S 1,489,685 S 1,145 S 423,140 S 34,498 § 457,638

{A) Mid-point of the next SMT-C Rate Billing Peried is June 30, 2014 during which the net over / {under) recaveries, including interest, for the SMT-C Reconciliation Year ended June 30, 2013 will be
refunded to / (recouped from) customers served under the SMT-C Rider.
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologies Charge ("SMT-C") Reconciliation Statement of Revenues and Expenses
For the SMT-C Reconcillation Year Ended June 30, 2013
Commercial Customer Class
Number of
Smart Meter Months to Mid-
Technologies Point of Next Interest
SMT-C Capital Revenue Annual SMT-C Rate Amount on Cumulative
Revenues Smart Meter Requirement Monthty Over/  Interest Rate Monthly Billing Period Monthly Over / (Under)
Line {Excluding PA Technologies {Excluding PA {Under) Per41PS. § Interest from Current Over { (Under} Collections and
No. Month GRT) O&M Costs GRT) Collection 202 Rale Month (A) Collectlon fnterest
(1) 2 3 (4} 3) = (2)-3)-(4) (6) (Fi=(6)/12 (8 {8) = (5)x(7)x(8) {10}
1 July 2012 3 19,240 % 15,850 % - 8 3,390 6.0000% 0.5000% 24 5 407 $ 3,797
2 August 2012 $ 19224 § 19,438 5 - s {214) 6.0000% 0.5000% 23§ 25 s 3,558
3 September 2012 S 19,071 $ 18,504 3 $ 567 6.0000% 0.5000% 22 3 62 3 4,187
4 October 2012 3 19,530 $ 20,140 S s {610) 6.6000% 0.5000% 21 $ (64) 8 3,513
5 November 2012 ) 18996 $ 27673 % - $ (8,677) £.0000% 0.5000% 20 $ (g68) s (6.032)
[ December 2012 3 19,423 $ 22276 $ - ] (2.853) 6.0000% 0.5000% 19 3 2711 s (9.1586)
7 January 2013 % 22,188 $ 4,835 3 - $ 17,353 6.0000% 0.5000% 18 3 1,562 g 9,759
8 February 2013 § 23,242 s 15,281 $ . s 7,961 6.0000% 0.5000% 17 8 677 5 18,397
38 March 2013 $ 23,354 $ 11,264 $ - $ 12,090 6.0000% 0.5000% 16 § 967 ] 31.455
10 April 2013 $ 23496 % 12,147 5 . $ 11,349 6.0000% 0.5000% 15 3 851 $ 43,655
" May 2013 g 23,510 3 19,319 1 $ 4,191 B.0000% 0.5000% 14 $ 293 $ 48,138
12 June 2013 8 23,480 $ 18,709 $ - s 4,772 6.0000% 3.5000% 3 $ 310 $ 53,221
13 Commercial Customer
Class Totals for SMT-C
Reconclliation Year
Ended June 30, 2013 S 254,755 $ 205,435 S - $ 49,319 $ 3,801 $ 53,21

{A) Mid-point of the next SMT-C Rate Billing Period is June 30, 2014 during which the net aver / (under) recoveries, including interest, for the SMT-C Reconciliation Year ended June 30, 2013 will be

refunded to / (recouped from) cuslamers served under the SMT.C Rider.
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologies Charge ("SMT-C™) Reconciliation Statement of Revenues and Expenses
For the SMT-C Reconclliation Year Ended June 30, 2013
Industrial Customer Class
Number of
Smart Meter Months to Mid-
Technologies Point of Next Interest
SMT-C Capital Revenue Annual SMT-C Rate Amount on Cumulative
Revenues Smart Meter Requirement Monthly Over!  Interest Rate Monthly Billing Period Monthly Over / (Under)
Line (Excluding PA Technologies {Excluding PA {Under) Perd1 P.S. § Interest from Current Over / {Under) Collections and
No. Month GRT) Q&M Costs GRT) Callection 202 Rate Month (A} Collection Interest
{1 2 (3) 4 (5) = [(2H3)-(4} (6} (=(8) 112 =1 (8} = (Spx(7)x(8) {10)
1 July 2012 $ 142§ 119 3 - $ 23 6.0000% 0.5000% 24§ 3 H 26
2 August 2012 $ 140 3 147 1 - 3 {7) 6.0000% 0.5000% 23 % m s 18
3 September 2012 3 137 3 i3 § - 3 (2) 6.0000% 0.5000% 22§ - $ 16
4 Qctober 2012 $ 152 $ iS00 8 - H 2 8.0000% 0.5000% 21 8 - $ 18
5 November 2012 $ 141 $ 208 $ - s {67} 6.0000% 0.5000% 20 3 n 3 {56)
3 December 2012 $ 147 % 167 3 - $ (20} 6.0000% 0.5000% 19 3 2 s {78)
7 January 2013 $ 163§ 3% $ - $ 127 6.0000% 0.5000% 18 & bl § 60
8 February 2013 $ 148 § 13 8 - $ 35 6.0000% 0.5000% 78 3 s 98
9 March 2013 3 187 § 83 3 3 104 6.0000% 0.5000% 6 § 8 3 n
10 April 2013 5 172 g 89 s - -3 B2 6.0000% 0.5000% 15 % 6 % 300
1t May 2013 3 165 3 142 - 8 23 6.0000% 0.5000% 14 3 2 s 324
12 June 2013 $ 168 3 138§ - $ 30 6.0000% 0.5000% 13 8 2 35 356
13 Industrial Customer
Class Totals for SMT-C
Reconciliation Year
Erded June 30, 2013 H 1,861 H 1,531 5 - $ 33 S 25 S 356

(A) Mid-point of the next SMT-C Rate Bifiing Period is June 30. 2014 during which the net over / (under) recoveries. including interest, for the SMT-C Reconcifiation Year ended June 30, 2013 will be
refunded to / (recouped from}) customers served under the SMT-C Rider.
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PENNSYLVANIA POWER COMPANY
Smart Meter Technolegies Charge ("SMT-C") Reconciiiation Statement of Revenues and Expenses
For the SMT-C Reconciliation Year Ended June 30, 2013
All Customer Classes
Number of
Smart Meter Months to Mid-
Technologies Point of Next Interest
SMT-C Capital Revenue Annuat SMT-C Rate Amount on Cumulative
Revenues Smart Meter Requirement Monthly Over/  Interest Rate Monthly Billing Period Maonthly Over { {Under)
Line {Exciuding PA Technologies {Excluding PA (Under) Perd1PS. § Interest from Current Over/{Under)  Collections and
Na. Month GRT) Q&M Costs GRT) Collection 202 Rate Month (A) Caollection Interest
(1) 2 [&]] (4) (5] = (2]3)-(4) (6] (7i=(8)/12 @) (8] = (SIx{7)x(8) (10
1 July 2012 $ 165,898 $ 131,909 s - $ 33,989 6.0000% 0.5000% 24 % 4,079 $ 38,068
2 August 2012 $ 165,940 5 61,772 1 - s 4,168 6.0000% 0.5000% 23 % 479 s 42,715
3 September 2012 $ 165,629 $ 153,997 3 - ] 11,632 6.0000% 0.5000% 2 8 1.279 1 55,626
4 October 2012 $ 166,51 13 167,607 $ 5 {1.076) 6.0000% 0.5000% 21 % (113y % 54,437
5 Novermber 2012 5 165,155 $ 230,305 S - $ {65,150} 6.0000% 0.5000% 20 % (6.516) § (17.229)
[ December 2012 3 166,311 $ 185385 8 - $ (19.074) 6.0000% 0.5000% 19 % (1.812) & {38,115)
7 January 2013 $ 193,033 $ 40,059 s H] 152,973 6.0000% 0.5000% B8 & 13.768 3 128,626
8 February 2013 ] 197,884 g 126,602 s - 3 71,283 6.0000% 0.5000% 17 3 6.059 3 205,967
9 March 2013 $ 198,335 3 93,318 $ - $ 105,016 6.0000% 0.5000% 16 $ 8,401 $ 318,385
10 April 2013 3 197,785 s 100,639 $ 235 3 96,911 6.0000% 0.5000% 15 8 7.268 3 423,564
1 May 2013 $ 199,539 5 160,054 $ 3g2 -1 39,123 6.0000% 0.5000% 14 & 2,739 s 465,425
12 June 2013 g 198,546 3 155,002 $ 548 3 42,995 6.0000% 0.5000% 13 $ 2,795 3 511,215
13 All Customer Classes
Totals for SMT-C
Reconciliation Year
Ended June 30, 2013 $ 2,180,588 $ 1,706,651 $ 1,145 $ 472,790 S 38,426 $ 511,215

(A) Mid-point of the next SMT-C Rate Billing Period is June 30, 2014 during which the net over / {under) recoveries, including interest, for the SMT-C Recanciliation Year ended June 30, 2013 will be
refundied Lo J [recouped from) customers served Under the SMT-C Rider.
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologles Charge ("SMT-C") Actua! and Projected E-factor Revenues
To be Reflected in 2014 SMT-C Rates
Residential Customer Class
Cumulative Over /
{Under) Collections
E-Factor Revenues Including Interest for Projected
{Excluding PA GRT) the SMT-C Cumulative
Applied to Over / Reconciliation Year Remaining Over/
Line (Under) Collection of July 1, 2012 thru (Under) Collections
No. Month Balance June 30, 2013 Including Interest
M @) @) (@)
1 Ending Balance at June 30, 2012 $ 269,870
2 July 2012 $ 45879 3 315,749
3 August 2012 $ 45,897 5 361,646
4 September 2012 b 45,849 $ 407,495
5 October 2012 $ 45,983 $ 453,478
6 November 2012 $ 45,723 $ 499,201
7 December 2012 3 45,949 $ 545,150
8 January 2013 $ 1,415 5 546,565
9 February 2013 $ (45,269) $ 501,295
10 March 2013 3 (45,520) % 455,375
i1 April 2013 $ (45,743) $ 409,632
12 May 2013 $ (46.202) $ 363,431
13 June 2013 3 145948} % 457638 (A) § 775,121
14 July 2013 Projected $ (43,754) 3 731,368
15 August 2013 Projecied $ (43,759) 5 687,608
16 September 2013 Projected 3 (43,765) 3 643,844
17 October 2013 Projected 3 (43,770) $ 600,073
18 November 2013 Projected 5 (43,776) 3 556,287
19 December 2013 Projected 3 {43,782) s 512,515
20 Residential Customer Class Totals July 2012
through December 2013 $ (214,993) $ 457,638
21 Projected Cumulative Remaining Over / (Under) Collections Including Interest s 512,515

(A) From Schedule 5. Page 1, Line 13, Column 10
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologies Charge {("SMT-C") Actual and Projected E-factor Revenues
To be Reftected in 2014 SMT-C Rates
Commercial Customer Class
Cumulative Over/
{Under) Collections
E-Factor Revenues Inciuding Interest for Projected
(Excluding PA GRT) the SMT-C Cumulative
Applied to Over/ Reconciliation Year Remaining Over/
Line {Under) Collection of July 1, 2012 thru (Under) Collections
No. Month Balance June 30, 2013 Including Interest
{1) 2) {3) (4)
1 Ending Balance at June 30, 2012 $ 15,914
2 July 2012 $ 7,119 $ 23,033
3 August 2012 $ 7,113 $ 30,146
4 September 2012 $ 7,056 $ 37,202
5 October 2012 5 7,226 $ 44 428
6 November 2012 $ 7,028 $ 51,456
7 December 2012 $ 7.186 $ 58,642
8 January 2013 3 1,562 3 60,203
9 February 2013 $ (4,684) 3 55519
10 March 2013 $ (4.786) $ 50,734
11 April 2013 $ {4,815) $ 45919
12 May 2013 $ {4,818) 5 41,101
13 June 2013 $ {4812 & 53221 (A) $ 89,511
14 July 2013 Projected $ {5,016} 3 84,495
15 August 2013 Projected 5 {5,019) % 79,476
16 September 2013 Projected 3 {5.022) $ 74,455
17 Qciober 2013 Projected $ (5,025) 3 69.430
18 November 2013 Projected % (5,028} 5 64,403
19 December 2013 Projected 3 (5,030) 3 59372
20 Commercial Customer Class Totals July 2012
through December 2013 $ (9,762) 5 53,221
21 Projected Cumulative Remaining Over / {inder) Collections Including Interest 3 59,372

(A} From Schedule 5, Page 2. Line 13. Column 10
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PENNSYLVANIA POWER COMPANY
Smart Meter Technologies Charge ("SMT-C") Actual and Projected E-factor Revenues
To be Reflected in 2014 SMT-C Rates
Industrial Customer Class
Cumulative Over/
{Under) Collections
E-Factor Revenues Including Interest for Projected
(Excluding PA GRT) the SMT-C Cumulative
Applied to Over/ Reconciliation Year Remaining Over/
Line {Under) Collection of July 1, 20112 thru (Under) Collections
No. Meonth Balance June 30, 2013 Including Interest
(1 {2) 3) {4

1 Ending Balance at June 30, 2012 $ (11)
2 July 2012 $ 63 $ 53
3 August 2012 L] 62 ] 115
4 September 2012 3 61 $ 176
5 October 2012 $ 67 $ 243
6 November 2012 S 62 $ 305
7 December 2012 $ 65 3 370
8 January 2013 S 19 $ 388
9 February 2013 3 (26) $ 362
10 March 2013 3 (34) $ 328
1 April 2013 $ {31) $ 297
12 May 2013 $ {(30) $ 268
i3 June 2013 $ {30) 356 (A) $ 594
14 July 2013 Projected 5 {29) $ 565
15 August 2013 Projecied 3 (29) 3 536
16 September 2013 Projected $ (29) 3 507
17 October 2013 Projecied 5 (29) $ 478
18 November 2013 Prejected % {29} 8 449
19 December 2013 Projected 3 (29) 3 420

20 Industrial Customer Class Totals July 2012

through December 2013 $ 74 % 355

21 Projected Cumutative Remaining Over / (Under) Collections Including Interest $ 420

(A) From Schedule 5. Page 3, Line 13, Column 10
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PENNSYLVANIA FOWER COMPANY
Smart Meter Technologies Charge ("SMT-C") Actual and Projected E-factor Revenues
To be Reflected in 2014 SMT-C Rates
All Customer Classes
Cumulative Over /
(Under) Collections
E-Factor Revenues Including Interest for Projected
(Excluding PA GRT) the SMT-C Cumulative
Applied to Over/ Reconciliation Year Remaining Over /
Line (Under) Collection of July 1, 2012 thru (Under) Collections
No. Month Balance June 30, 2013 Including Interest
(n (2) {3) {4)
1 Ending Balance at June 30, 2012 $ 285,773
2 July 2012 % 53,061 $ 338,834
3 August 2012 $ 53,072 $ 391,906
4 September 2012 $ 52,966 $ 444,872
5 October 2012 $ 53,276 % 488,148
6 November 2012 5 52,813 $ 550,961
7 December 2012 $ 53,200 $ 604,161
8 January 2013 $ 2,995 $ 607,156
g February 2013 $ (49,980) % 557,177
10 March 2013 $ (50,740) 3 506,437
1 April 2013 $ (50,588) $ 455,849
i2 May 2013 L {51,049) $ 404,800
13 June 2013 $ {50,789) S 511215 (A) § 865,226
14 July 2013 Projected $ {48,798) $ 816,427
15 August 2013 Projected 3 (48,807) 3 767,620
16 September 2013 Projected 3 (48.815) 3 718,805
17 October 2013 Projected % {48,824) 3 669.981
18 November 2013 Projected 3 {48,833) $ 621,148
19 December 2013 Projected 3 (48,841) 3 572,307
20 All Customer Classes Totals July 2012 through
Decernber 2013 $ {224,682) 3 511,215
21 Projected Cumulative Remaining Over / {Under) Collections [ncluding Interest $ 572,307

{A) From Schedule 5, Page 4. Line 13, Column 10
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Schedule 7
PENNSYLVANIA POWER COMPANY
Projected Average Customer Class Count ("ACCC") by Customer Class
For the Smart Meter Technologies Charge ("SMT-C") Computation Year
For the Twelve Months Ending December 31, 2014
Line Residential Class Commercial Class Industrial Class
No. Month Customer Count Customer Count Customer Count

(1) @ (3) (4)
1 January 2014 141,251 20,133 148
2 February 2014 141,270 20,144 146
3  March 2014 141,289 20,156 146
4  April 2014 141,308 20,167 146
5 May2014 141,327 20,178 146
6 June 2014 141,347 20,190 146
7 July2014 141,366 20,201 146
8  August 2014 141,386 20,212 146
9 September 2014 141,406 20,223 146
10 Qctober 2014 141,426 20,235 146
11 November 2014 141,447 20,246 146
12 December 2014 141,467 20,257 146
13 Projected Average Customer Class

Counts ("ACCC") 141,358 20,195 146
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Schedule 8
PENNSYLVANIA POWER COMPANY
Composite Cost Rate ot Total Capital
BFUS Quarterly Earnings Report for the Period ended March 31, 2013
Line
No. Description Capital Ratios (A) Cost Rate Weighted Cost Rate
(n 2 {3) {4) = (2)x(3)
1 Debt 51.33% 6.42% (B) 3.30%
2  Preferred Stock 0.00% 0.00% 0.00%
3  Common Equity 48.67% 10.20% (C) 4.96%
4 Total 100.00% 8.26%
5§ Pre Tax Cost of Capital (before PA GRT) 11.78% (D)

(A) If the Company’s iast litigated base rate case is more than three years old, the capital structure ratio that will be used is the
Company's actual capital structure included in the then most recent Quarterly Earnings Report. If the Company's actual capital structure
from the Quarterly Earnings Report is outside the zone of reasonableness tor the electric utility industry, the capital structure ratio that will
be used is the average of the electric utility barometer group that is included in the then most recent Quarterly Earnings Report. (Pgs. 25-
26, PUC Order entered June 9, 2010, Docket No. M-2009-2123950)

Range of Reasonable Equity Ratios from the Quarterly Earnings Report ended March 31, 2013: 41.50%-56.00%

(B} The most recent Quarterly Earnings Reports should be used. The quarterly cost of debt and, where applicable, preferred stock, will
be used in the Companies’ annual reconciliation and annual projections to determine the Companies’ weighted cost of capital. (Pg. 27,
PUC Order entered June 9, 2010, Docket No. M-2009-2123350)

{C) If the last litigated base rate case is more than three years old, the Quarterly ROEs for the eleciric utility barometer group included in

the then most recent Quarterly Earnings Report is to be utilized. (Pg. 30, PUC Order entered June 3, 2010, Docket No. M-2009-
2123350)

(D) = 3.30% Weighted Debt unrounded + [ 4.96% Weighted Common Equity unrounded / (1 - 41.4935% tax rate) }
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Schedule of Rates, Rules and Regulations
for
Electric Service
For List of Communities Served,
Sece Pages 5 and 6

ISSUED: XXXXX EFFECTIVE: XXXXX

Issued by
Charles E. Jones, Jr,
President
233 Frenz Drive
New Castle, PA 16101

NOTICE

This Supplement Makes Changes to Existing Tariff -- See XXXXX Revised Sheet No. 1




...

Supplement No. XXX to

Electric Pa. P. U. C. No. 35

XXXXX Revised Sheet No. 1

Pennsylvania Power Company Canceling XXXXX Revised Sheet No. |

LIST OF MODIFICATIONS

Rider

The Smart Mcter Technologies Charge Rider rates have been changed in this Tariff (See XXXXX Revised
Sheet No. 61.1).

Issued: XXXXX Effective: XXXXX




S

Supplement No. XXX to
Electric Pa. P. U. C. No. 35
XXXXX Revised Sheet No. 61.1

Pennsylvania Power Company Canceling XXXXX Revised Sheet No. 61.1

SMART METER TECHNOLOGIES CHARGE RIDER

A Smart Meter Technologies (“SMT”) Charge (“SMT-C”) shall be applicd as a monthly Customer
charge during each billing month to metered Customers served under this Tariif determined to the ncarest
cent. The SMT-C rates shall be calculated separately for each Customer Class according to the provisions of

this rider.
(C)
For service rendered January 1, 2014 through December 31, 2014 the SMT-C rates billed by Customer Class are

as follows:

)

Residential Customer Class (Rate Schedules RS; RS Optional Controlled Service Rider; RH: R
Water Heating Option; WH: and GS Special Provision for Volunteer IFire Companies, Non-Profit
Senior Citizen Centers, Non-Profit Rescue Squads, and Non-Profit Ambulance Scrvices):

$1.61 per month.
(N

Commercia! Customer Class (Rate Schedules GS, GS Special Provision GSDS, GS Optional
Controlled Service Rider, PNP, GM, GM Optional Controlled Service Rider, OH with Cooling

Capabilities, OH Without Cooling Capabilities, and WH Non-Residential):

$1.72 per month.

Industrial Customer Ciass (Rate Schedules GP and G'T);

$1.62 per month.,

(I

(C) Change
(I) Increase

Issued: XXXXX Effective: XXXXX



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Joint  Petition of Metropolitan Edison
Company, Pennsylvania Electric Company
and Pennsylvania Power Company for
Approval of Smart Meter Technology
Procurement and Installation Plan

Docket No, M-2009-2123950

CERTIFICATE OF SERVICE

I hereby certify that | have this day served a true copy of Pennsylvania Power Company’s
Tariff Electric Pa. P.U.C. No. 35, Supplement No. XX and accompanying supporting schedules
upon the individuals listed below, in accordance with the requirements of 52 Pa. Code §1.54.

Service by First Class Mail, as follows:

Daniel G. Asmus

Office of Small Business Advocate
‘Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Aron J. Beatty

Candis A. Tunilo

Tanya McCloskey

Office of Consumer Advocate
555 Walnut Street

5" Floor, Forum Place
Harrisburg, PA 17101-1923

Kurt E. Klapkowski

Assistant Counsel
Commonwealth of Pennsylvania
RCSOB, 9" Floor

400 Market Street

Harrisburg, PA 17101

Charles Daniel Shields

Carrie B. Wright

Pennsylvania Public Utility Commission
Bureau of Investigation & Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Harry S. Geller

John C. Gerhard

Julie George

Pennsylvania Utility Law Project
118 Locust Street
Harrisburg, PA 17101-1414
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Charis Mincavage

Vasiliki Karandrikas

Susan Bruce

McNees Wallace & Nurick, LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Ann Elizabeth McCall

Office of General Council

The Pennsylvania State University
108 Old Main

University Park, PA 16802

lan Salada

Manager, Engineering Services
The Pennsylvania State University
101P Office of Physical Plant
University Park, PA 16802

Richard Harris

Utility Engineer

The Pennsylvania State University
113 Office of Physical Plant
University Park, PA 16802

James L. Crist

Lumen Group, Inc.

4226 Yarmouth Drive, Suite 101
Allison Park, PA 15101

August 1, 2013

Divesh Gupta

Senior Counsel

Constellation Energy Resources, LI.C
100 Constellation Way, Suite 500C
Baltimore, MD 21202

Rob Cooper, P.E.

Director, Energy and Engineering
The Pennsylvania State University
208 Office of Physical Plant
University Park, PA 16802

Mike Prinkey, P.E.

Energy Engineer

The Pennsylvania State University
152M Office of Physical Plant
University Park, PA 16802

Thomas J. Sniscak

Hawke McKeon & Sniscak LLP
100 North 10" Street

P.O. Box 1778

Harrisburg, PA 17105

ol 7l

Charles V. Fulliem, Dircctor
Rates Regulatory Affairs - PA
(610) 921-6525
cviullem@lirstenergycorp.com
FirstEnergy Service Company
2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612-6001
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