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ORDER
BY THE COMMISSION:
On August 4, 2014, West Penn Power Company (West Penn), Penn Electric Company (Penelec), Penn Power Company (Penn Power), and Metropolitan Edison Company (Met-Ed) (collectively “the Companies”) filed original tariffs proposing an increase in base rates.  The following table summarizes the Companies increase amounts:

	   Company Name 

   & Utility Code
	Tariff Electric-

Pa. P.U.C. No.
	          Increase

         (millions)
	Rate of 

Return

	West Penn

111250
	38 and 40
	$ 115.5

8.4% overall increase
	8.14%

	Penelec 

110400
	81
	$ 119.8

8.6% overall increase
	8.31%

	Penn Power 

110450
	36
	$  28.5

8.7% overall increase
	8.51%

	Met-Ed

110300
	52
	$ 151.9

11.5% overall increase
	8.05%


The Companies are requesting an increase in distribution base rates due to investments in Plant-In Service, an increase in Depreciation Expense, and unrecovered investment in meter costs due to Act 129 requiring the installation of Smart Meters.  Additionally, West Penn, Penelec, and Met-Ed have also experienced extensive damage to its distribution systems that resulted in significant storm damage remediation costs and the Companies are seeking to amortize the deferred storm expenses and requesting a return on the unamortized balance.  West Penn also has included additional Universal Service Program costs to align its program with its Pennsylvania affiliates Met-Ed, Penelec, and Penn Power.  The Tariff filings are also proposing revisions to certain rules and regulations, rate schedules and riders in the Companies currently effective tariffs.  
On August 4, 2014, the counsel for First Energy sent a letter to PUC Secretary Chiavetta requesting the consolidation of the four general rate increase filings at its earliest possible opportunity.

Formal complaints were filed by the Office of Consumer Advocate against the general base rate case of each company.  Formal complaints were also filed by West Penn Power Industrial Intervenors, Penelec Industrial Customer Alliance, Penn Power Users Group, Met-Ed Industrial Users Group, AK Steel Corporation, the Office of Small Business Advocate, and various other individual customers.
Pursuant to 66 Pa. C.S. §1308(d), the filings will be suspended by operation of law on October 3, 2014, until May 3, 2015, unless permitted by Commission Order to become effective at an earlier date.

In addition, on August 1, 2014, the Companies’ filed pro-forma tariff supplements to implement the Smart Meter Technologies Charge (SMT-C) Rider pursuant to the Smart Meter Deployment Docket Nos. M-2013-2341990, M-2013-2341991,        M-2013-2341993 and M-2013-2341994 (M-Dockets).  These filings were made in compliance with the Commission’s Order at Docket No. M-2009-2123950 entered June 9, 2010, where the Commission directed the Companies to file by August 1st of each year the SMT-C Rider Rates for the Residential, Commercial and Industrial Customer Classes for service rendered on or after January 1st and continuing through December 31st. 

As part of the August 1, 2014 filing, the Companies’ were required to submit information on cost savings measures achieved from the deployment of smart meters and an explanation on how cost savings will be calculated in future SMT-C Rider Rate filings.  This requirement was part of an Order entered on March 6, 2014 at the above M-Dockets.  However, the Companies aver that they have yet to realize any operational cost savings through the deployment of smart meters and as such did not reflect these savings in the rider.  The Companies request that this issue be addressed in their general base rate cases instead of the August 1, 2014 annual SMT-C filing.  We agree that cost savings measures achieved from the deployment of smart meters and an explanation on how cost savings will be calculated in future SMT-C Rider Rate filings should be addressed as part of the general base rate cases. 

Investigation and analysis of this proposed tariff filing and the supporting data indicate that the proposed changes in rates, rules, and regulations may be unlawful, unjust, unreasonable, and contrary to the public interest.  It also appears that consideration should be given to the reasonableness of the Respondent’s existing rates, rules, and regulations; THEREFORE,
IT IS ORDERED:

1.
That an investigation on Commission motion be, and hereby is, instituted to determine the lawfulness, justness, and reasonableness of the rates, rules, and regulations contained in the West Penn Power Company’s Tariff Electric – Pa. P.U.C. No. 38 and Tariff Electric – Pa. P.U.C. No. 40, Pennsylvania Electric Company’s Tariff Electric – Pa. P.U.C. No. 81, Penn Power Company’s Tariff Electric – Pa. P.U.C. No. 36 and Metropolitan Edison Company’s Tariff Electric – Pa. P.U.C. No. 52. 
2.
That West Penn Power Company’s Tariff Electric – Pa. P.U.C. No. 38 and Tariff Electric – Pa. P.U.C. No. 40 will be suspended by operation of law until May 3, 2015, unless otherwise directed by Order of the Commission.
3.
That Pennsylvania Electric Company’s Tariff Electric – Pa. P.U.C. No. 81 will be suspended by operation of law until May 3, 2015, unless otherwise directed by Order of the Commission.
4.
That Penn Power Company’s Tariff Electric – Pa. P.U.C. No. 36 will be suspended by operation of law until May 3, 2015, unless otherwise directed by Order of the Commission.
5.
That Metropolitan Edison Company’s Tariff Electric – Pa. P.U.C. No. 52 will be suspended by operation of law until May 3, 2015, unless otherwise directed by Order of the Commission.
6.
That West Penn Power Company’s filing at Docket M-2013-2341991, Pennsylvania Electric Company’s filing at Docket M-2013-2341994, Pennsylvania Power Company’s filing at Docket M-2013-22341993 and Metropolitan Edison Company’s filing at Docket M-2013-2341990 regarding how cost saving measures achieved from the deployment of smart meters will be calculated in the SMT-C Rider services be addressed in the general base rate case.   

7.
That pursuant to 52 Pa. Code §53.71 tariff supplements shall be filed with the Commission and posted at the company to announce that the aforementioned Original Tariff is suspended until the date stated in the Commission Order.  Attached is a sample copy of a suspension supplement which shall be filed in triplicate or, if applicable, e-filed with the Commission within 10 days following the Order entry date.

8.
That this investigation shall include consideration of the lawfulness, justness, and reasonableness of the Respondent’s existing rates, rules, and regulations.

9.
That the cases be assigned to the Office of Administrative Law Judge for the prompt scheduling of such hearings as may be necessary culminating in the issuance of a Recommended Decision.
10.
That a copy of this Order shall be served upon the Respondent, the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, and any persons who have filed Formal Complaints against the Respondent’s proposed tariff.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary

(SEAL)
ORDER ADOPTED:  October 2, 2014
ORDER ENTERED:  October 2, 2014
ATTACHMENT








Supplement No. ______ to

Pa. P.U.C. No. _____

(COMPANY’S NAME)

_______________________________

(TERRITORY SERVED BY COMPANY)

The application of rates proposed in Supplement No. _____ to Tariff _____________ Pa. P.U.C. No. ____ filed to become effective ___________________ (and voluntarily postponed to become effective ______________________, is hereby suspended until ______________________, at Docket No. ________________.  Presently effective rates contained in Tariff ____________ Pa. P.U.C. No. _______ and supplements thereto, will continue in effect until otherwise amended.

Issued:







Issued in compliance with








Title 66 PA C.
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