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Wallace & Nurick LLC

Adeolu A. Bakare

Direct Dial: 717.237.5290
Direct Fax: 717.260.1712
abakare@mwn.com

November 10, 2014

Rosemary Chiavetta, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE: PPL Electric Utilities Corporation Supplement No. 165 — to Tariff Electric Pa.
P.U.C. No. 201; Docket No. R-2012-2290597

Dear Secretary Chiavetta:

On October 31, 2014, PPL Electric Ultilities Corporation ("PPL" or "Company") filed
Supplement No. 165 — to Tariff Electric Pa. P.U.C. No. 201 ("Supplement No. 165"), which
proposes to implement PPL's Storm Damage Expense Rider ("SDER") effective January 1, 2015.
On the same date PPL separately filed a Preliminary Calculation of Storm Damage Expense
Rider ("SDER Calculation").

The October 31, 2014 filings follow an Order entered by the Commission on April 3, 3014 at
Docket No. R-2012-2290597 ("April 3 Order"). The April 3 Order approved PPL's proposed
SDER subject to various conditions, including the submission of a Tariff Supplement 60 days in
advance of the effective date. The April 3 Order stated that "[t]he initial 60 day review period
will provide an adequate review period for Commission Staff and other interested parties to
conduct a prudency review of the submitted data." April 3 Order, p. 27.

While the April 3 Order indicates that the Commission did not intend to limit parties opportunity
to review and comment on PPL's SDER Tariff Supplement to the 10-day period set forth in 52
Pa. Code § 5.592 (regarding Exceptions to compliance tariffs), the PP&L Industrial Customer
Alliance ("PPLICA"), out of an abundance of caution, hereby files this letter in response to
Supplement No. 165.

PPL's Supplement No. 165 and the Supporting Calculations require additional review and
modification to protect customer interests. Through a preliminary review of the filings, PPLICA
has identified the following concerns:

e Supplement No. 165 fails to include the allocators used to assign storm damage expenses
to the respective customer classes. Although PPL included the allocators in the
Supporting Calculations, the April 3 Order unambiguously directed PPL to include the
allocation factors directly in the tariff.

e Neither Supplement No. 65 nor the Supporting Calculations offer a basis for collecting
SDER costs through demand-based charges to Large C&I - Primary and Large C&I -
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Transmission customers. PPLICA submits that storm damage expenses should be
recovered on a per-customer bases for both Large C&I customer classes. A per-customer
charge is particularly appropriate for Large C&I — Transmission customers where the
underlying distribution charges are recovered through a flat customer charge.

If the Commission deems the demand-based charges to be appropriate, the demand
measurement description set forth on the Second Revised page No. 197.23 of
Supplement No. 165 must be revised as follows:

Current

DM = The Company's total billed kW demand in each customer class that receives
distribution service under this Tariff (including distribution losses), projected
computation year.

PPLICA proposal

DM = The Company's total billed kW demand in for eaeh the respective customer class
that receives distribution service under this Tariff (including distribution losses), for the
projected computation year.

Additionally, if demand-based charges are approved, PPL must clarify the demand
measure used to calculate the Large C&I — Transmission SDER charge as LP-5
customers do not currently have any "billed KW demand" for distribution service.

Regarding reconciliation of collected costs, Supplement No. 165 confirms that costs will
be collected on a customer class basis, but remains ambiguous as to whether costs will be
reconciled on a customer class basis. The tariff language should explicitly confirm that
costs will be reconciled separately by customer class.

By way of clarification, PPLICA's proposed modifications should not be construed as support for
the proposed SDER. PPLICA reserves all rights to take further action opposing the proposed

SDER

as may become necessary pending further review of the filings and/or review of any

additional responsive filings from other parties.

Very truly yours,

McNEES WALLACE & NURICK LLC

By
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Adeolu A. Bakare

Counsel to PP&L Industrial Customer Alliance

CC:
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of 52 Pa. Code § 1.54 (relating to

service by a participant).

VIA E-MAIL AND FIRST CLASS MAIL

David B. MacGregor, Esq.

Post & Schell PC

Four Penn Center

1600 John F. Kennedy Boulevard
Philadelphia, PA 19103
dmacgregor@postschell.com

Michael W. Gang, Esq.

John H. Isom, Esq.

Christopher T. Wright, Esq.

Post & Schell PC

17 North Second Street, 12" Floor
Harrisburg, PA 17101
mgang(@postschell.com
jisom(@postschell.com
cwright@postschell.com

Paul E. Russell, Esq.

PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101
perussell@pplweb.com

Todd S. Stewart, Esq.

William E. Lehman, Esq.
Hawke McKeon & Sniscak LLP
100 North Tenth Street
Harrisburg, PA 17101
tsstewart{@hmslegal.com
welehman@hmslegal.com

Steven Gray, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

sgray(@pa.gov

Aron J. Beatty, Esq.

Amy E. Hirakis, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place - 5th Floor
Harrisburg, PA 17101-1921
abeatty(@paoca.org
AHirakis@paoca.org

Regina L. Matz, Esq.

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor West
Harrisburg, PA 17120

rmatzga}pa.gov

Daniel Clearfield, Esq.

Carl R. Shultz, Esq.

Eckert Seamans Cherin & Mellott, LLC
213 Market St., 8" Floor

Harrisburg, PA 17101
dclearfield@eckertseamans.com
cshultz@eckertseamans.com

Deanne O'Dell, Esq.

Eckert Seamans Cherin & Mellott, LLC
213 Market St., 8" Floor

Harrisburg, PA 17101
dodell@eckertseamans.com

Scott J. Rubin, Esq.

333 Oak Lane
Bloomsburg, PA 17815
scott.j.rubin@gmail.com
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Kenneth L. Mickens, Esq.
316 Yorkshire Drive
Harrisburg, PA 17111
kmickens]1(@verizon.net

Joseph L. Vullo, Esq.
Burke Vullo Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704
jlvullo@aol.com

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112
Jechambon(@comcast.net

Dave Kenney
577 Shane Drive
Effort, PA 18330

William Andrews
40 Gordon Avenue
Carbondale, PA 18407

Edmund "Tad" Berger
Berger Law Firm, P.C.

204 Tall Oak Drive

New Cumberland, PA 17070
tberger@bergerlawfirm.net

Mr. Frank J. Richards
Richards Energy Group, Inc.
781 South Chiques Road
Manheim, PA 17545
frichards(@richardsenergy.com

VIA FIRST CLASS MAIL

John Lucas
112 Jessup Avenue
Jessup, PA 18434

Helen Schwika
1163 Lakeview Drive
White Haven, PA 18661

Adeolu A. Bakare

Counsel to PP&L Industrial Customer Alliance

Dated this 10™ day of November, 2014, at Harrisburg, Pennsylvania.



