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Pennsylvania Electric Company
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ORDER


BY THE COMMISSION:



We adopt as our action the Recommended Decision of Administrative Law Judges Dennis J. Buckley and Katrina L. Dunderdale, dated March 9, 2015;

THEREFORE,


IT IS ORDERED:



1.
That Pennsylvania Electric Company shall not place into effect the rates, rules, and regulations contained in the Original Tariff Electric-Pa. P.U.C. No. 81 filed on August 4, 2014.



2.
That the Joint Petition For Partial Settlement submitted by Pennsylvania Electric Company, the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, the Penelec Industrial Customer Alliance, the Environmental Defense Fund, Wal-Mart Stores East, LP, the and the International Brotherhood of Electrical Workers at Docket No. R-2014-2428743, including all terms and conditions as clarified, is hereby approved, with the modifications listed in Ordering Paragraph No. 3.



3.
That Pennsylvania Electric Company shall provide to the Commission’s Bureau of Technical Utility Services the same information provided to the statutory parties, as specified in the Partial Settlement at Paragraphs No. 11(A)(6); 11(D)(4); 11(D)(6); 11(D)(8); and 11(E)(3).



4.
That Pennsylvania Electric Company be authorized to file the tariff supplement contained in Exhibit 1 to the Joint Petition for Partial Settlement, for service rendered on and after May 19, 2015, designed to produce $91.3 million in additional annual base rate operating revenue based upon the pro forma level of operations at April 30, 2016, consistent with the Commission’s Final Order in this proceeding.



5.
That Pennsylvania Electric Company shall allocate the authorized increase in operating revenue to each customer class and shall implement the rate design as set forth in Exhibit 4 to the Joint Petition for Partial Settlement.



6.
That the Formal Complaints filed against the base rate proceeding at R 2014-2428743 by the Office of Consumer Advocate at C-2014-2441646 and by the Office of Small Business Advocate at C-2014-2443462 are satisfied and withdrawn, consistent with the Joint Petition For Partial Settlement.



7.
That Pennsylvania Electric Company implement the LED Street Lighting Service Offering, as proposed in its August 4, 2014 filing.



8.
That Pennsylvania Electric Company shall comply with all directives, conclusions and agreements in the Partial Settlement that are not the subject of individual ordering paragraphs as fully as if they were the subject of specific ordering paragraphs.



9.
That the Formal Complaints of Joan E. Group, at C-2014-2440983; E. McCauley, at C-2014-2444338; Kenneth C. Springirth, at C-2014-2445622; Thomas Czachor, C‑2014-2445621; Cheryl Ann Dyer, at C-2014-5619; and, William J. Welch, at C-2014-2446890, are dismissed.



10.
That after acceptance and approval by the Commission of the tariff revisions filed by Pennsylvania Electric Company, the investigation at Docket No. R 2014-2428743 shall be terminated and the record shall be marked closed.



11.
That for purposes of measuring savings achieved from the Pennsylvania Electric Company’s deployment of smart meters, a cost baseline will be set as of April 30, 2016 from which savings will be measured for the following categories: (1) meter reading; (2) meter services; (3) back-office; (4) contact center; (5) theft of service; (6) revenue enhancements; (7) distribution operations; and (8) load research.  Savings in an additional category, avoided capital costs, will be measured using March 31, 2014 as the baseline from which to calculate savings.  The cost savings baselines shall be those set forth in Penelec Exhibit LWG-3.



12.
That Pennsylvania Electric Company will add the reporting metrics set forth in the proposed Joint Settlement to its Annual Progress Report under its Smart Meter Technology Procurement and Installation Plan filed at Docket No. M-2013-2341990.
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BY THE COMMISSION

Rosemary Chiavetta

Secretary

(SEAL)
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