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ORDER


BY THE COMMISSION:



We adopt as our action the Recommended Decision of Administrative Law Judges Dennis J. Buckley and Katrina L. Dunderdale, dated March 9, 2015;

THEREFORE,


IT IS ORDERED:



1.
That Pennsylvania Power Company, having agreed not to do so, shall not place into effect the rates, rules, and regulations contained in its Original Tariff Electric-Pa. P.U.C. No. 36, filed on August 4, 2015, the same having been found to be unjust, unreasonable, and therefore unlawful.



2.
That the Joint Petition for Partial Settlement submitted by Pennsylvania Power Company, the Office of Consumer Advocate, the Office of Small Business Advocate, the Bureau of Investigations and Enforcement, Pennsylvania Power Users Group, Environmental Defense Fund, and Wal-Mart Stores East, LP, on February 4, 2015, at Docket No. R-2014-2428744, including all terms and conditions as clarified, is approved, with the modifications listed in Ordering Paragraph No. 3.



3. 
That Pennsylvania Power Company shall provide to the Public Utility Commission’s Bureau of Technical Utility Services the same information provided to the statutory parties, as specified in the Joint Petition for Partial Settlement at Paragraph Nos. 11(A)(5); 11(D)(4); 11(D)(6); 11(D)(8); and 11(E)(3).



4.
That Pennsylvania Power Company shall comply with all directives, agreements and conclusions in the Joint Petition for Partial Settlement that are not the subject of individual ordering paragraphs as fully as if they were the subject of specific ordering paragraphs.    



5.
That Pennsylvania Power Company shall allocate the authorized increase in operating revenue to each customer class and shall implement the rate design as set forth in Exhibit 3 to the Joint Petition For Partial Settlement.



6.
That Pennsylvania Power Company is hereby authorized to file a tariff supplement incorporating the terms of the settlement and changes to its rates, rules, and regulations as set forth in Exhibit 2 of the Joint Petition for Partial Settlement, to become effective on at least one day’s notice after entry of the Commission’s order approving the settlement, for service rendered on and after May 19, 2015, which tariff supplement increases Pennsylvania Power Company’s rates so as to produce an increase in annual operating revenues of not more than $17,000,000.



7. 
That Pennsylvania Power Company shall be permitted to recoup, through a surcharge, revenues lost at the final approved rates for the period from May 3, 2015 through May 19, 2015 (or through the Commission-ordered Settlement Rates’ effective date), until such time as the lost revenue is collected over a period not to exceed three months from the date the surcharge is initiated.  Pennsylvania Power Company shall implement a surcharge at the same time it begins to charge the Settlement rates which will be calculated separately for residential and commercial customer classes consistent with the definitions set forth in Pennsylvania Power Company’s Price to Compare Default Service Rider, while the industrial class shall be determined consistently with the first paragraph of the Availability section of the Pennsylvania Power Company’s Hourly Pricing Default Service Rider.  



8. 
That the Formal Complaints filed against the base rate proceeding at R 2014-2428744 by the Office of Consumer Advocate at C-2014-2441653; Office of Small Business Advocate at C-2014-2443484; Pennsylvania Power Users Group at C-2014-2442538; and Pennsylvania State University at C-2014-2445716, are marked as Satisfied and closed, consistent with the Joint Petition For Partial Settlement.



9.
That Pennsylvania Power Company shall be permitted to implement the LED Lighting Service as proposed in the August 4, 2014 filing.



10.
That the Formal Complaint of James F. Mrozek at C-2014-2441286 is dismissed.



11.
That after acceptance and approval by the Commission of the tariff revisions filed by Pennsylvania Power Company, the investigation at Docket No. R 2014-2428744 shall be terminated and the record shall be marked closed.
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BY THE COMMISSION

Rosemary Chiavetta

Secretary

(SEAL)
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