COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO OUR FILE

May 1, 2015

Secretary Rosemary Chiavetta
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Pennsylvania Public Utility Commission v.
PPL Electric Utilities Corporation
Docket No. R-2015-2469275

Dear Secretary Chiavetta:

Enclosed please find the Bureau of Investigation and Enforcement’s (I&E) Prehearing
Memorandum in the above-captioned hearing.

Copies are being served on all active parties of record as evidenced in the attached
Certificate of Service. If you have any questions, please feel free to contact me at
(717) 787-8754.

Sincerely,
N
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AAAA Richard A. Kanaskie
Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
PA Attorney 1.D. #80409

Gina L. Lauffer
Prosecutor

Bureau of Investigation and Enforcement
PA Attorney L.D. #313863

Kenneth R. Stark

Prosecutor

Bureau of Investigation and Enforcement
PA Attorney LD. #312945
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
V. : Docket No. R-2015-2469275
PPL Electric Utilities Corporation

CERTIFICATE OF SERVICE

I hereby certify that I am serving the foregoing Prehearing Memorandum dated
May 1, 2015, in the manner and upon the persons listed below, in accordance with the
requirements of § 1.54 (relating to service by a party):

Served via Electronic and First Class Mail

David B. MacGregor, Esquire Michael W. Gang, Esquire
Post & Schell, P.C. Christopher T. Wright, Esquire
Four Penn Center Post & Schell, P.C.

1600 John F. Kennedy Blvd. 17 North Second Street
Philadelphia, PA 19103 12th Floor

Harrisburg, PA 17101-1601
Steven C. Gray, Esquire

Office of Small Business Advocate Darryl Lawrence, Esquire
300 North Second Street Lauren M. Burge, Esquire
Suite 202 Hobart J. Webster, Esquire
Harrisburg, PA 17101 Office of Consumer Advocate
555 Walnut Street
Paul E. Russell, Esquire 5th Floor Forum Place
Kimberly A. Klock, Esquire _ Harrisburg, PA 17101-1923
PPL Electric Utilities Corporation )
2 North Ninth Street Joseph L. Vullo, Esquire
GENTW4 Burke Vullo Reilly Roberts
Allentown, PA 18101-1179 1460 Wyoming Avenue

Forty Fort, PA 18704




Flizabeth R. Marx, Esquire
Harry S. Geller, Esquire
Pennsylvania Utility Law PrOJect
118 Locust Street

Harrisburg, PA 17101

Served via Electronic Mail

Joe Minott Logan Welde
i0e minot@cleanair.org Iwelde@cleanair.org
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R10hard A. Kanaskie
Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
PA Attorney 1.D. #80409

Gina L. Lauffer

Prosecutor

Bureau of Investigation and Enforcement
PA Attorney 1.D. #313863

Kenneth R. Stark
Prosecutor
Bureau of Investigation and Enforcement

PA Attorney 1.D. #312945



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY

COMMISSION :
V. : DOCKET NO.
R-2015-2469275
PPL ELECTRIC UTILITIES
CORPORATION

PREHEARING MEMORANDUM
‘ OF THE _
BUREAU OF INVESTIGATION AND ENFORCEMENT

TO ADMINISTRATIVE LAW JUDGE SUSAN D. COLWELL:

In accordance with the First Prehearing Conference Order issued on April
22,2015, the Bureau of Investigation and Enforcement (“I&E”) hereby submits
this Prehearing Memorandum. The I&E prosecutors assigned to this proceeding
are chhérd A. Kanaskie, Gina L. Lauffer and Kenneth R. Stark. Mr. Kanaskie,
Ms. Lauffer and Mr. Stark may be contacted as follows:

By Mail: Richard A. Kanaskie
Gina L. Lauffer
Kenneth R. Stark
Pennsylvania Public Utility Commission
P.O. Box 3265
Harrisburg, PA 17105-3265

By e-mail:  rkanaskie@pa.gov
ginlauffer@pa.gov
kenstark@pa.gov

By Telephone: (717) 787-1976
By FAX: {(717) 172-2677



I. BACKGROUND

On March 31, 2015, PPL Electric Utilities Corporation (“PPL” or
“Company”) filed with the Pennsylvania Public Utility Commission (“PUC” or
“Commission”) Supplement No. 179 to Tariff Electric — Pa. P.U.C. No. 201
{(“Supplement No. 179”). Supplement No. 179 contained rates rules and
regulations designed to increase its Distribution rates by $167.5 million. The
requested revenue increase equates to approximately 18.5% over existing
distribution rates. Overall rates which include distribution, transmission,
generation and transition charges will increase approximately 3.9% under the
Company’s proposed filing. Supplement No. 179 also proposed an effective date
of June 1, 2015.

At Public Meeting on April 23, 2015, the Commission stated that pursuant
to 66 Pa.C.S.§1308(d), the filing will be suspended by operation of law until
January 1, 2016 unless permitted by Commission Order to become effective at an
earlier date. The case was subsequently aésigned to the Office of Administrative
Law Judge (“OALJ”) for the development of an evidentiary record including a
Recommended Decision. The OALIJ assigned the suspended proceeding to
Administrative Law Judge (*ALJ”) Susan D. Colwell for investigation and
scheduling of hearings to consider the lawfulness, justness and reasonableness of
the Company’s Rate increase request. A Prehearing Conference has been
scheduled for May 7, 2015. The Bureau of Investigation and Enforcement ﬁied its

Notice of Appearance on April 7, 2015. On April 6, 2015 a Notice of Appearance



and Formal Complaint was filed by the-Office of Consumer Advocate. The Office
of Small Business Advocated filed its Notice of Appearance and Formal
Complaint on April 20, 2015. In addition to the statutory advocates, intervention
petitions were submitted by the following entities; On April 20, CAUSE-PA filed
its Petition to Intervene, on April 29, 2015 Clean Air Council filed its Petition to
Intervene, on April 9, 2015 the Commission on Economic Opportunity filed its
Petition to Intervene while a Petition to Intervene was filed by Eric Joseph Epstein
on April 30, 2015. It is I[&E’s understanding that rulings on these interventions
are pending. I&E does not oppose any of the Petitions to Intervene.
1L ISSUES
Based upon a preliminary review of the filing, I&E has identified certain
areas of inquiry. The following statement of areas of inquiry represents the
potential issues in this proceeding at this time. However, I&E specifically
reserves the right to address such other issues when those issues arise:
a) Overall Rate of Return;
Cost of Debt;
Cost of Common Equity;
Capital Structure;
b) Rate Structure/Rate Design;
Cost of Service;
Proposed Rates;
Scale Back of Rates;
Customer Charge;
¢)  Rate Base;
Plant in Service;

Accrued Depreciation;
Net Plant and Cash Working Capital;



d) Operation and Maintenance Expense Claims including:
Salaries, Wages and Benefits;
Incentive Compensation and Bonus Plans;
Rate Case Expense;
Uncollectible Accounts Expense;
Federal Income Taxes;
QOutside Services;
Professional Services;
Pension and Other Post-Employment Benefits;
Tree Trimming Expense;
Services Expense;
Administrative and General Expenses;
Miscellaneous Expense;
Equipment I.ease Expense;
Injuries and Damages;

e) Cost Allocation;

f) Annual Depreciation Expense;

g) Present Rate Revenue;

h) Number of Customers;

1) Miscellaneous Revenue;

1) Affiliate Assistance Expenses and Revenues;
k) DSIC Increase;

lj PPL Services;

m)  PPL EU Services;

n) Environmental Remediation;

0) Storm Rider.

Most of the issues raised by I&E will be supported by the Direct Testimony

of an I&E witness in his or her arca of responsibility. However, there may be



issues of Commission policy or legal interpretation that are not properly the
subject of testimony; or there may be factual issues that are clear on the record and
need not be supported by testimony. I&FE reserves the right to dispense with
testimony when, in its opinion, an issue can be adequately addressed in Brief.

IT1. WITNESSES

It is currently expected that I&E may call any or all of the following
witnesses without being limited thereto:

Lisa Boyd Fixed Utility Valuation Engineer
Ms. Boyd will address the issues preliminarily identified in subsection (d) and (j)
through (o) noted above.

Ethan Cline Fixed Utility Valuation Engineer
Mr. Cline is reviewing the preliminary issues identified in sections (b), (¢) and (e)
through (i} listed above.

Da\}id Huff Finance Supervisor, Technical Utility Services
Mr. Huff is reviewing the Company’s financial claims focusing primarily on the
Rate of Return component as identified in the issues listed in (a).

I&E reserves the right to call additional witnesses and/or delete witnesses
listed above. The above listing is provided without analysis of the positions of all
parties to this proceeding and without the benefit of completed discovery. All
active parties will be notified of any additions or deletions to the I&E witness list.

IV. SCHEDULE

Attached, as Appendix “A”, is a proposed procedural schedule.



V.SETTLEMENT
I&E intends to participate in any settlement discussions and is willing to
reach a resolution of any or all issues. However, a discussion of iséues that may
be settled is not possible until further Discovery has been conducted and thé
positions of the other partieslare known.
VI. DISCOVERY
I&E does not recommend modification of the Discovery Rules in this
proceeding. However, I&E will not objeét to modifications offered by the
intervening parties that substantially replicate the modifications approved in PPL’s
prior Base Rate Case.
Respectfully submitted, -

Richard A. Kanaskie

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission

Dated: May 1, 2015



May 7, 2015

June 23, 2015

Tuly 20, 2015

(Best efforts by Noon)
July 31, 2015

August 6,7,10,11, 2015

September 1, 2015

September 11, 2015

Ai’PENDIX A
Firs§ Prehearing Conference
Intervening Party Direct Testimony
Rebuttal Testimony
Surrebuttal Testimony
Evidentiary Hearings
Main Briefs

Reply Briefs



