= PECO.

An Exelon Company

Legal Department
2301 Market Street / $23-1
Philadelphia, PA 19101-8699

Direct Dial: 215-841-5974

March 17, 2016

VIA HAND DELIVERY

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Petition of PECO Energy Company for Approval of Its Default Service Plan
for the Period from June 1, 2017 through May 31, 2019
Docket No. P-2016-

Dear Secretary Chiavetta:

Enclosed for filing is the original unbound copy of the Petition of PECO Energy Company for
Approval of Its Default Service Plan for the Period from June 1, 2017 through May 31,
2019 (“DSP 1V Petition) with accompanying Direct Testimony and Exhibits. A CD containing
searchable PDFs of the filing contents is also included.

A CD containing the DSP 1V Petition, Direct Testimony and Exhibits is also being served upon
the persons and in the manner indicated on the attached Certificate of Service. Hard copies of
the filing are also being provided to the Office of Consumer Advocate, Office of Smail Business
Advocate, Bureau of Investigation & Enforcement, PJM Interconnection, L.L..C., and will be
made available to those receiving the CD upon request.

Kindly return a time-stamped copy of this letter in the self-addressed, stamped envelope that is
enclosed.

PECO respectfully requests that notice of the filing of the DSP IV Petition and a date for
intervention be published in the March 26, 2016 issue of the Pennsylvania Bulletin.



Rosemary Chiavetta, Secretary
March 17, 2016
Page 2

If you have any questions, please do not hesitate to contact me directly at 215-841-5974.

Very truly yours,
W. Cratg Williams

Enclosures

cc: Per Certificate of Service (w/encls.)
The Honorable Gladys M. Brown, Chairman (w/encls.)
The Honorable Andrew G. Place, Vice Chair (w/encls.)
The Honorable John F. Coleman, Jr., Commissioner (w/encls.)
The Honorable Robert F. Powelson, Commissioner (w/encls.)
The Honorable Pamela A. Witmer, Commissioner (w/encls.)
Cheryl Walker-Davis, Director, Office of Special Assistants (w/encls.)
Paul T. Diskin, Director, Bureau of Technical Utility Services (w/encls.)



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF PECO ENERGY
COMPANY FOR APPROVAL OF ITS
DEFAULT SERVICE PROGRAM FOR
THE PERIOD FROM JUNE 1, 2017
THROUGH MAY 31, 2019

Docket No. P-2016-

CERTIFICATE OF SERVICE

I hereby certify and affirm that I have this day served a copy of the Petition of PECO
Energy Company for Approval of Its Default Service Program for the Period from June 1,
2017 through May 31, 2019 on the following persons in the matter specified in accordance with

the requirements of 52 Pa. Code § 1.54:

VIA FIRST CLASS MAIL

Tanya J. McCloskey

Acting Consumer Advocate
Office of Consumer Advocate
555 Walnut Street

5th Floor, Forum Place
Harrisburg, PA 17101-1923
tmccloskey@paoca.org

Johnnie E. Simms

Director

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission
Commerce Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17105-3265
josimms@pa.gov

DB1/86763397.1

John Evans

Small Business Advocate

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101
jorevan(@pa.gov

Steve Pincus

Assistant General Counsel
PJM Interconnection

Valley Forge Corporate Center
955 Jefferson Avenue
Norristown, PA 19403-2497



VIA FIRST CLASS MAIL

ELECTRIC GENERATION SUPPLIERS

SLinx Enterprises, Inc.
275 Kenneth Drive, Suite 100
Rochester, NY 14623

Acclaim Energy Advisors
Two Riverway

Suite 800

Houston, TX 77056

ADL High Voltage, Inc.
629 Deerwood Lane
P.O. Box 1569

Keller, TX 76248

Affiliated Power Purchasers, Inc.
224 Phillip Morris Drive

Suite 402

Salisbury, MD 21804

Agera Energy, L1.C

555 Pleasantville Road

Suite 107-S

Briarcliff Manor, NY 10510

AGR Group Nevada, LLC
2725 East Desert Inn Road
Suite 200

Las Vegas, NV 89121

Allegheny Energy Supply Co., LLC
341 White Pond Drive
Akron, OH 44320

AlphaBuyer, L1.C

1 South Bacton Hill Road
Unit 1

Malvern, PA 19355

Alternative Utility Services, Inc.
750 Veterans Parkway

Suite 104

LLake Geneva, WI 53147

Accenture LLP

161 North Clark Street
Suite 2300

Chicago, II. 60601

Achieve Energy Solutions, LL.C
4550 Lena Drive
Mechanicsburg, PA 17055

AEP Energy Inc.

225 West Wacker Drive
Suite 700

Chicago, IL. 60606

Affinity Energy Management, L1.C
220 Cherry Blossom Place
Hockessin, DE 19707

AGR Group, Inc.
1540 East Warner Avenue
Santa Anna, CA 92705

Agway Energy Services, L1.C
P.O. Box 4819
Syracuse, NY 13221-4819

Alpha Gas & Electric, LLC
971 Route 45

Suite 202

Pomona, NY 10970

Alternative Esco, LLC
3510 Butler Street
Pittsburgh, PA 15201

Ambit Northeast, LLLC
d/b/a Ambit Energy

1801 North Lamar Street
Suite 200

Dallas, TX 75202



AMERESCO, Inc.

111 Speen Street

Suite 410

Framingham, MA 01701

America Approved Commercial, LLC
13451 McGregor Boulevard

Suite 29

Fort Meyers, FL 33919

American Power & Gas of Pennsylvania, LLC

10601 Belcher Road South
Seminole, FL 33777

American Utility Management Inc.
333 E. Butterfield Road-3" Floor
Lombard, IL. 60148

Anthracite Power & Light Company
10 Gilberton Road
Gilberton, PA 17934

AOBA Alliance, Inc.
1050 17th Street NW
Suite 300

Washington, DC 20036

ArcelorMittal USA, LL.C
300 Dickey Road
East Chicago, IN 46312

Astral Energy LLC
16 Tyson Place
Bergenfield, NJ 07621

Avalon Energy Services, LL.C
5507 Lambeth Road
Bethesda, MD 20814

Axiom Retail Energy, LL.C d/b/a
SearchForEnergy

4203 Montrose Boulevard

Suite 650

Houston, TX 77006

Amerex Brokers, LLC

1 Sugar Creek Center Boulevard
Suite 700

Sugar Land, TX 77478

American Enerpower Franchisor, LLC
14027 Memorial Drive

Suite 156

Houston, TX 77079

American PowerNet Management, LP
45 Commerce Drive
Wyomissing, PA 19610

Amerigreen Energy, Inc.
1650 Manheim Pike
Suite 201

Lancaster, PA 17601

Andrew Ruszkay d/b/a
Guaranteed Electric Brokers
150 Grand Strect

4th Floor

White Plains, NY 10601

AP Gas & Electric (PA), LLC
d/b/a APG&E

6161 Savoy Drive

Suite 500

Houston, TX 77036

Aspen Energy Corporation
4789 Rings Road

Suite 100

Dublin, OH 43017

AUI Associates Inc.
1122 Nottingham Drive
West Chester, PA 19380-4055

Avion Energy Group

1475 Buford Drive

Suite 403-186
Lawrenceville, GA 30043

Bargain Energy, LL.C

3 Sugar Creek Centre Boulevard
#100

Houston, TX 77042



Berkshire Energy Partners, LLC
9 Berkshire Road
Landenberg, PA 19350

Best Practice Energy, LLC
21 Juniper Road
Wakefield, RI 02879

Better Cost Control
d/b/a Ardor Energy
2274 Washington Street
Newton, MA 02462

BidURenergy

4455 Genesee Street
Building 6

Buffalo, NY 14225

Blue Pilot Energy, LLC

740 Florida Central Parkway
Suite 2028

Longwood, FL. 32750

Bmark Energy, Inc.

791 Price Street

Suite 177

Pismo Beach, CA 93449

Borough of Columbia
308 Locust Street
Columbia, PA 17512

Branded Retail Energy Co., LLC
2501 North Harwood Street
Suite 2500

Dallas, TX 75201

Bradley R. Lewis

Creative Energy

13900 Nicholas Drive

Overland Park, KS 66223-2999

Broadway Energy Solutions, Inc.

116 North Washington Avenue
Suite 1G
Scranton, PA 18503

Best Power, LLC

330 West Bearss Avenue
Suite A

Tampa, FL 33613

Better Cost Energy
12714 Veirs Mill Road
Suite 204

Rockville, MD 20853

BKE Mechanical Inc. d/b/a
BKE Energy, Inc.

11524 West 183rd Street
Suite 200

Orlando Park, IL. 60467

Black Diamond Energy Consultants, Inc.
246 South Oak Street
Mt. Carmel, PA 17851

BlueRock Energy, Inc.
432 North Franklin Street
Suite 20

Syracuse, NY 13204

Border Energy Electric Services, Inc.
9787 Fairway Drive
Powell, OH 4306

Bounce Energy PA, LLC
d/b/a Bounce Energy
2802 Albany Street
Houston, TX 77006

Brice Associates, LLC
477 Cafferty Road
Erwinna, PA 18920-9251

Brighten Energy LLC
d/b/a Brighten

6555 Sierra Drive
Irving, TX 75039

BTU Direct Marketing, LLC
1702 Conowingo Road
Bel Air, MD 21014



BTU Energy LLC
1414 Key Highway
Baltimore, MD 21230

C Group Energy Services, LLC
P.O. Box 69

118 Lakeview Trail
Conyngham, PA 18219

Castlebridge Energy Group
1414 Key Highway

Suite 300M

Baltimore, MD 21230

CCES, LLC

1528 Walnut Street
21st Floor

Philadelphia, PA 19102

Champion Energy Services, LLC
13831 Northwest Freeway

Suite 250

Houston, TX 77040

Choose Energy, Inc.

330 Townsend Street
Unit 102

San Francisco, CA 94107

Chrislynn Energy Services, Inc.
301 Appleridge Court
Gibsonia, PA 15044

Clearview Electric, Inc.
P.O. Box 130659
Dallas, TX 75313

Commercial Utility Consultants, Inc.

1556 McDaniel Drive
West Chester, PA 19380

Community Energy, Inc.
201 King of Prussia Road
Radnor, PA 19087

Burton Energy Group, Inc.
3650 Mansell Road

Suite 350

Alpharetta, GA 30022

Capital Energy, Inc.
125 Maiden Lane
Suite 3C

New York, NY 10038

CBRE, Inc.

321 North Clark Street
Suite 3400

Chicago, IL 60654

Centerpoint Energy Services, Inc.
111 Louisiana Street

Suite 4600

Houston, TX 77002

Choice Energy Services
5151 San Fillipe Street
Suite 2200

Houston, TX 77056

Clean Currents, Benefit LLC
8403 Colesville Road

Suite 310

Silver Spring, MD 20910

Clear Energy Solutions
31953 Carneros Avenue
Lewes, DE 19958

Commerce Energy, Inc.
6345 Dixie Road

Suite 200

Mississauga, ON L5T 2E6

Commercial and Industrial Energy Solutions, LLC
20 Glover Avenue
Norwalk, CT 06895

Comperio Energy, LLC d/b/a
ClearChoice Energy

2352 Willowbrook Road
Pittsburgh, PA 15241



Concord Engineering Group, Inc.
520 South Burnt Mill Road
Voorhees, NJ 08043

ConocoPhillips Company

600 North Dairy-Ashford Drive
Suite CH-1012D

Houston, TX 77079

Constellation Energy Services, Inc.
20 N. Wacker Drive

Suite 2100

Chicago, IL. 60606

Consumer Energy Solutions, Inc.
1255 Cleveland Street

Suite 400

Clearwater, FI. 33755

Crosslink Advisors, LI.C d/b/a
Crosslink Energy Adv

P.O. Box 678

Buffalo, NY 14207

Customer Acquisition Specialists of
America, Inc.

1255 Cleveland Street

Clearwater, FL. 33755

Delta Energy Services, LL.C
5555 Perimeter Drive
Dublin, OH 43017

Demand Response Partners, Inc.
360 Delaware Avenue

Suite 406

Buffalo, NY 14202

Discount Power, Inc.
6 Armstrong Road
Shelton, CT 06484

Dome-Tech, Inc.
510 Thornall Street
Edison, NJ 08837

DTE Energy Supply, Inc.
414 South Main Street
Suite 200

ConEdison Solutions, Inc.
100 Summit Lake Drive
Suite 410

Valhalla, NY 10595

Constellation Energy Power Choice, Inc.
100 Constellation Way

Suite 600C

Baltimore, MD 21202

Constellation NewEnergy, Inc.
100 Constellation Way

Suite 1200C

Baltimore, MD 21202

Convenient Ventures LL.C d/b/a
Energy Objective

415 Norway Street

York, PA 17403

Current Choice, Inc.
46 Munroe Road
Lexington, MA 02421

Definitive Energy Group, Inc.
990 Pinecrest Drive
Sugar Grove, II. 60554

Destination Energy LLC
309 North Oak Street
Roanoke, TX 76262

Direct Energy Business, LL.C
1001 Liberty Avenue

Suite 1200

Pittsburg, PA 15222

Diversegy, LLC

2720 North Stemmons Freeway
Suite 900

Dallas, TX 75207

DPL Energy Resources, Inc.
1065 Woodman Drive
Dayton, OH 45432

Duquesne Light Energy, LL.C
424 South 27th Street
Suite 220



Ann Arbor, M1 48104

Dynergy Energy Services (East), LLC

601 Travis Street
Suite 1400
Houston, TX 77002

Early Bird Power, LL.C
One Adam Street
Milton, MA 02186

EDF Energy Services, LLC

4700 West Sam Houston Parkway N.
Suite 250

Houston, TX 77041

EGP Energy Solutions, LL.C
d/b/a Atlantic Energy Resources
300 East Lombard Street

Suite 840

Baltimore, MD 21202

Electric Advisors, Inc.
5272 River Road
Suite 440

Bethesda, MD 20816

Elite Energy Group Inc.
199 Jericho Turnpike, 2" Floor
Floral Park, NY 11001

Employers’ Energy Alliance of
Pennsylvania, Inc.

2171 West 38th Street

Erie, PA 16508

Energy Auction Exchange, LL.C
3557 West 9800 South

Suite 250

South Jordan, UT 84095

Energy Choice Solutions LL.C d/b/a
EnergyWize LLC

15455 Dallas Parkway

Suite 1400

Addison, TX 75001

Pittsburgh, PA 15203

E Source Companies, LL.C
1745 38th Street

Boulder, CO 80301

ECOVA, INC.

1313 North Atlantic Street
Suite 5000

Spokane, WA 99201

Edge Insight, Inc.
3 Park Plaza
Wyomissing, PA 19610

Eisenbach Consulting, LLL.C
5759 Eagles Nest Boulevard
Suite 1

Tyler, TX 75703

Eligo Energy PA LL.C
1658 North Milwaukee Avenue
Chicago, I1. 60647

EMEX, LLC

2825 Wilcrest Drive
Suite 450

Houston, TX 77042

Enercom, Inc. d/b/a

Enercom of Michigan, Inc.
30600 Telegraph Road

Suite 3370

Bingham Farms, MI 48025-4533

Energy Auction House Inc.
6 Merchant Square, Unit 1
P. O. Box 474

Sandwich, MA 02563

Energy Consultants, LLC
209 Plymouth Avenue
West Berlin, NJ 08091



Energy Cooperative Assoc. of PA-
The Energy Co-Op.

1315 Walnut Street

Suite 100

Philadelphia, PA 19107

Energy Edge Consulting, LI.C
9601 Katy Freeway

Suite 450

Houston, TX 77024

Energy Initiatives, Inc.
P.O. Box 479
Chester Heights, PA 19017

Energy.Me Midwest, LL.C
224 North Des Plaines Street
5th Floor

Chicago, IL 60661

Energy Procurement Partners, LL.C
746 9th Street
Oakmont, PA 15139

Energy Savers, Inc.
306 McKnight Park Drive
Pittsburgh, PA 15237

Energy Services Providers Inc. d/b/a
PA Gas & Electric

3700 Lakeside Drive, 6" Floor
Miramar, FI. 33027

Energy Transfer Retail Power, LL.C
100 North 10" Street
Harrisburg, PA 17105

EnerNoc, Inc.

1 Marina Park Drive
Suite 400

Boston, MA 02110

Entrust Energy East, Inc.
1301 McKinney

Suite 1250

Houston, TX 77010

Energy Cooperative of America, Inc.
1408 Sweet Home Road

Suite 8

Ambherst, NY 14228

Energy Enablement, LL.C
651 Holiday Drive

Suite 300

Pittsburgh, PA 15220

Energy Management Resources

7501 Northwest Tiffany Springs Parkway
Suite 500

Kansas City, MO 64153

Energy Plus Holdings, LI.C
3711 Market Street

Suite 1000

Philadelphia, PA 19104

Energy Professionals, LL.C
13110 56th Court

Suite 703

Clearwater, FI. 33760

Energy Service Management of Pennsylvania
d/b/a PA Energy Consortium

P.O. Box 406

Stevenson, MD 21153

Energy Solutions USA, Inc.
99 West McCanns Boulevard
Elmira Heights, NY 14903

Energy Trust, LLC
P.O. Box 29914
Baltimore, MD 21230

EnerPenn USA, LLC d/b/a
Y.E.P. d/b/a YEP Energy
7660 Woodway Drive
Suite 471A

Houston, TX 77063

Epig Energy LI.C

2720 North Stemmons Fwy,
Suite 900

Dallas, TX 75207



Ethical Electric

2 Wisconsin Circle

Suite 700

Chevy Chase, MD 20815

F&P Holdings, LP

1700 North Highland Road
Suite 402

Pittsburgh, PA 15241

First Point Power, LLC
1485 South County Trail
East Greenwich, RI 02818

Front Line Power Solutions, LLC
150 Grand Street
White Plains, NYU 10601

FS Energy LL.C
622 Third Avenue, Floor 15
New York, NY 10017

Gateway Energy Services Corporation
12 Greenway Plaza

190 Wells Street

Suite 205

Houston, TX 77046

Glacial Energy of Pennsylvania, Inc.
24 Route 6A
Sandwich, MA 02563

Global Energy Market Services, LLC (GEMS)
10200 Forest Green Boulevard

Suite 601

Louisville, KY 40223

Global Vision Energy, L1.C
1738 Creekview Drive
Fogelsville, PA 18051

Good Energy, L.P.
232 Madison Avenue
Third Floor

New York, NY 10016

Everyday Energy, LLC d/b/a

Energy Rewards

1055 Washington Boulevard, 7" Floor
Stamford, CT 06901

FCStone, LLC

2829 Westown Parkway
Suite 100

West Des Moines, IA 50266

FirstEnergy Solutions Corporation
341 White Pond Drive

Suite B3

Akron, OH 44320

Frontier Utilities Northeast, LLC
1049 Shore Road
Linwood, NJ 08221

Gabel Associates, Inc.
417 Denison Street
Highland Park, NJ 08904

GDF Suez Energy Resources NA, Inc.
1990 Post Oak Boulevard

Suite 1900

Houston, TX 77056

Global Energy Concepts, LL.C
22 Crown View Court
Sparta, NJ 07871

Global Energy Solutions Corporation
675 Featherbed Lane
Garnet Valley, PA 19060

Goldstar Energy Group, Inc.
5429 Harding Highway
Building 500

Mays Landing, NJ 08330

Great American Power, LL.C
2959 Cherokee Street

Suite 202

Kennesaw, GA 30144



Green Mountain Energy Company
3711 Market Street
Philadelphia, PA 19104

Groundswell of PA
1156 15th Street, N.W.
Suite 840

Washington, DC 20005

H. P. Technologies, Inc.
33648 St. Francis Drive
Avon, OH 44011

Health Resource Network, Inc.
d/b/a HRNEnergy

201 Columbia Turnpike

Suite D

Florham Park, NJ 07932

Hes Energy LLC

180 West Park Avenue
Suite 105

Elmhurst, IL 60126

Hess Energy Marketing, LLC
985 Berkshire Boulevard
Wyomissing, PA 19609

HOP Energy, LLC
4 West Red Oak Lane
White Plains, NY 10604

Hovey Energy, LLC

400 North Lincoln Avenue
2nd Floor

Chicago, IL 60618

I.C. Thomasson Associates, Inc.
2950 Kraft Drive

Suite 500

Nashville, TN 37204-0527

Incite Energy, LLC

20 East Greenway Plaza
Suite 400

Houston, TX 77046

Groom Energy Solutions, LLC
200 Cummings Center

Suite 177-C

Beverly, MA 01915

Guttman Energy, Inc.
200 Speers Street
Belle Vernon, PA 15012

HB Hayes & Assoc. LL.C d/b/a
Alternative Energy Source
8225 Farnsworth Road

Suite B

Waterville, OH 43566

HealthTrust Purchasing Group, LP
155 Franklin Road

Suite 400

Brentwood, TN 37027

Hess Corporation
One Hess Plaza
Woodbridge, NJ 07095

HIKO Energy, LLC
12 College Road
Monsey, NY 10952

Hospital Energy, LLC
696 Coleman Road
Middletown, CT 06457

Hudson Energy Services, LL.C
6345 Dixie Road

Suite 200

Mississauga, ON L5T 2E6

IDT Energy, Inc.
550 Broad Street
Newark, NJ 07102

Independence Energy Group, LLC
3711 Market Street

Suite 1000

Philadelphia, PA 19104
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Infinity Power Partners, LLC
2603 Augusta Drive

Suite 450

Houston, TX 77057

InSource Power, Inc.
3102 Maple Avenue
Dallas, TX 75201

Integrity Comm. of OH, LLC
d/b/a Integrity Energy

5711 Grant Avenue
Cleveland, OH 44105

Interstate Gas Marketing, Inc.
2018 South 6th Street
Indiana, PA 15701

Ioway Energy, LLC

9033 West 110™ Street
Suite 235

Overland Park, KS 66210

J.J. Jasmahn, LTD d/b/a
Jasmahn Energy

7107 Azalea

Dallas, TX 75230

Kenneth E. Ryan d/b/a Switch Energy
581 Boylston Street

Suite 304

Boston, MA 02116

Kevin J. Cobb & Associates
d/b/a Quest Energy Solutions
203 Southbridge Street
Auburn, MA 01501

Kinetic Energy Associates, LLC
100 North Tenth Street
Harrisburg, PA 17101

L5SE
130 East John Carpenter Freeway
Irving, TX 75062
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Insight Energy, LLC
11207 Rosewood
Leawood, KS 66211

Inspire Energy Holdings, LLC
604 Arizona Avenue

Suite 209

Santa Monica, CA 90401

Intelligen Resources, LP
403 Koldin Drive
Aledo, TX 76008

Interstate Gas Supply
d/b/a IGS Energy

1379 Butter Churn Drive
Herndon, VA 20170

Iron Energy LLC d/b/a
Kona Energy

8127 Mesa Drive
Suite B206-241
Austin, TX 78759

Just Energy Pennsylvania Corporation
6345 Dixie Road

Suite 200

Mississauga, ON L5T 2E6 Canada

Kerry Stutzman d/b/a

Delaware Valley Energy Solutions
1059 Boot Road

P.O. Box 788

Downingtown, PA 19335

Keytex Energy Solutions, LLC
200 Brush Run Road

Suite C

Greensburg, PA 15601-8757

KWH Savings, LLC
5693 West Howard Street
Niles, IL 60714

LD Energy, LLC d/b/a LD Energy
11 West Passaic Street
Rochelle Park, NJ 07662



Liberty Power Delaware, LLC
1901 West Cypress Creek Road
Suite 600

Ft. Lauderdale, FL. 33309

Lincoln Energy Group, LLC
414 North Orleans Street
Suite 500

Chicago, IL 60654-4498

Little Deep LLC d/b/a Power USA
750 Lexington Avenue

23rd Floor

New York, NY 10022

Lower Electric, LLC
1307 Shermer Road
Northbrook, IL 60062

Luthin Associates, Inc.
535 Main Street
Allenhurst, NJ 07711

M&L Service Providers LLC
134 Leonard Street
Lakewood, NJ 08701

Mablock Consulting, LLC
d/b/a Lock Group

2727 LBJ Freeway

Suite 930

Dallas, TX 75234

Manhattan Energy, LLC
80 Broad Street

5th Floor

New York, NY 10004

Mark Group, Inc.

4050 South 26th Street
Suite 200

Philadelphia, PA 19112

Maryland Energy Advisors, LLC d/b/a

PointClickSwitch

509 South Exeter Street
Suite 500

Baltimore, MD 21202

Liberty Power Holdings

1901 West Cypress Creek Road
Suite 600

Fort Lauderdale, FL 33309

Linde Energy Services, Inc.
1 Greenwich Street

Suite 200

Stewartsville, NJ 08886

Live Energy, Inc.

1124 Glade Road

Suite 140

Collegeville, TX 76034

Lower Watt, LLC
12 North Crest Place
Lakewood, NJ 08701

LVI Power, LLC

1414 Key Highway
Suite K

Baltimore, MD 21230

MAA Inc. d/b/a Industrial Energy
125 Strafford Avenue

Suite 300

Wayne, PA 19087

Make The Switch USA, LLC
1209 Via Visalia
San Clemente, CA 92672

Marathon Power LLC
868 39" Street
Brooklyn, NY 11232

Marketing Systems Group LLC d/b/a
Lion Power

2033 Milwaukee Avenue
Suite 350

Riverwoods, IL 60015

MC Squared Energy Services, LLC
175 West Jackson Boulevard

Suite 240

Chicago, IL 60604
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McEnergy, Inc.

200 Summit Lake Drive
Suite 150

Valhalla, NY 10595

Mid Atlantic Energy Services, LLC
30 North Scott Street
Carbondale, PA 18407

Mint Energy, LLC
One Rounder Way
Suite 220

Burlington, MA 01803

Mobilenet Inc. d/b/a Smith Energy Group
1119 Sandstone Road
Greensburg, PA 15601

MP2 Energy NE, LLC

21 Waterway Avenue

Suite 500

The Woodlands, TX 77380

Muirfield Energy, Inc.
425 Metro Place North
Suite 550

Dublin, OH 43017

National Utility Service, Inc.
1 Maynard Drive
Park Ridge, NJ 07656

Nationwide New Energy Management
Group, LLC

P.O. Box 3077

McKinney, TX 75070

Navigate Power LLC

2211 North Elston Avenue
Suite 309

Chicago, IL 60614

New America Power LLC
41 University Drive

Suite 400

Newtown, PA 18940
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Metromedia Power, Inc.
6 Industrial Way West
Suite F

Eatontown, NJ 07724

MidAmerican Energy Company
4299 Northwest Urbandale Drive
Urbandale, 1A 50322

Mitchell Energy Management
610 Berwick Road
Wilmington, DE 19503

Mondre Energy, Inc.

1800 John F. Kennedy Boulevard
Suite 1504

Philadelphia, PA 19103

MSI Utilities, Inc.
2727 Tuller Parkway
Suite 250

Dublin, OH 43017

National Energy Management, LLC
12407 North Mo Pac Expressway
Suite 100-348

Austin, TX 78758

Nationall Energy, LLC

2701 East President George Bush Highway
Suite 210

Plano, TX 75074

Natures Current, LLL.C
6918 State Road
Philadelphia, PA 19135

Negawatt Business Solutions d/b/a Negawatt
Business

5326 Yacht Haven Grande

Box 36

St. Thomas, VI 00802

New River Group, LLC d/b/a
Scioto Energy

4041 North High Street

Suite 202

Columbus, OH 43214



NextEra Energy Services Pennsylvania, LLC

20455 State Highway 249
Suite 200
Houston, TX 77070

Nittany Energy, LLC
321 North Front Street
Philipsburg, PA 16866

Nordic Energy Services, LLC
One Tower Lane

Suite 300

Oakbrook Terrace, IL 60181

North American Power and Gas, LLC
20 Glover Avenue
Norwalk, CT 06850

North Shore Energy Consulting, LLC
7160 Chagrin Road

Suite 100

Chagrin Falls, OH 44023

NRGing LLC d/b/a
NetGain Energy Advisors
6176 Grovedale Court
Suite 200

Alexandria, VA 22310

Open Market Energy LLC
7625 Wisconsin Avenue
Suite 250

Bethesda, MD 20814

Option One Energy, LLC
321 North Clark Street
5th Floor

Chicago, IL 60654

Oxford Energy Services, LLC
90B John Muir Drive

Suite 100

Ambherst, NY 14228

Papillon Productions, LLC d/b/a
Electricity Club

43 Mistflower Place

The Woodlands, TX 77381

Nextility, Inc.

1606 20™ Street N.W.
2" Floor

Washington, D.C. 20009

Noble Americas Energy Solutions, LLC
401 West A Street

Suite 500

San Diego, CA 92101-3017

Noresco, LLC

510 Thornall Street
Suite 170

Edison, NJ 08837

Northeastern Energy Consultants, LLC
5 Evergreen Drive
Voorhees, NJ 08043

Northeast Energy Advisors, LLC
10900 Perry Highway #210
Pittsburgh, PA 15090

On-Demand Energy, Inc.
500 Cherrington Parkway
Suite 400

Moon Township, PA 15108

Optimum Group LLC d/b/a
Optimum Energy Solutions
34 Ellis Court
Morganville, NJ 07751

Options Consulting Services
7300 International Drive
Holland, OH 43528

Palmco Power PA, LLC
1350 60th Street
Brooklyn, NY 11219

Paragon Advisors, LLC
781 Boston Post Road
Box 332

Madison, CT 06443
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Park Power, LLC

150 North Radnor Chester Road
Suite A130

Radnor, PA 19087

Patriot Energy Group, Inc.
1 Rounder Way

Suite 200

Burlington, MA 01803

PES Brokers, Inc.
1305 FM 359

Suite H

Richmond, TX 77469

Platinum Advertising 11, LLC
300 South Duncan Avenue
Suite 191

Clearwater, FL. 33755

Power Brokers, LLC d/b/a
PB2 Texas, LLC

5055 Keller Springs Road
Suite 500

Adison, TX 75001

Power Management Co., LLC
1600 Moseley Road

Suite 100

Victor, NY 14564

Premier Energy Group, LLC
1275 Bound Brook Road
Suite 6

Middlesex, NJ 08846

Premiere Marketing LL.C d/b/a
Premiere Energy Auction

75 Lane Road, Suite 203
Fairfield, NJ 07004

Progressive Energy Consultants, LLC
1080 Kapp Drive
Clearwater, FL. 33756

Prospect Resources, Inc.
8170 McCormick Boulevard
Suite 107

Skokie, IL. 60076

Patch Energy Services, LL.C
11040 Martha Ann Court
Fairfax Station, VA 22039

Perigee Energy, LLC

3 Sugar Creek Center Boulevard
Suite 450

Sugar Land, TX 77478

Planet Energy (Pennsylvania), Corporation

5255 Yonge Street
Suite 1500
Toronto, ON M2N 6P4

Plymouth Rock Energy, LL.C
1074 Broadway
Woodmere, NY 11598

Power Kiosk LLC

360 East South Water Street
Suite 1703

Chicago, IL 60601

Power Target LLC
211 Black Angus Court
Millersville, MD 21108

Premier Power Solutions, LLC
107 Breckenridge Street
Grove City, PA 16127

Priority Power Management, LL.C
310 West Wall Street

Suite 500

Midland, TX 79701-5742

Pro-Star Energy Services, LLC
1021 Main Street

Suite 1575

Houston, TX 77002

Provident Energy Consulting, LLC
55 State Road

First Floor

Media, PA 19063
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Public Power, LLC

1055 Washington Boulevard
7th Floor

Stamford, CT 06901

Reflective Energy Solutions, LLC
Two Greenwich Office Park
Suite 300

Greenwich, CT 06831

Reliant Energy Northeast
3711 Market Street

Suite 100

Philadelphia, PA 19104

Residents Energy
550 Broad Street, 17" Floor
Newark, NJ 07102

Respond Power, LLC
100 Dutch Hill Road
Suite 310

Orangeburg, NY 10962

RJT Energy Consultants, LLC
116 Washington Avenue
North Haven, CT 06473

RPA Energy, Inc.
304 Indian Trace
Suite 177

Weston, FL 33326

Sable Power & Gas LLC
10801 Hammerly Boulevard
Suite 122

Houston, TX 77043

Satori Enterprises, LLC d/b/a
Satori Energy

550 West Jackson Boulevard
Suite 777

Chicago, IL 60661

Save Wave Energy, LLC
445 West Erie Street
Suite 110

Chicago, IL 60654

R.R. Donnelley & Sons Company
1145 Cornwell Avenue
Willard, OH 44890

Reliable Power Alternatives Corporation

100 Garden City Plaza
Suite 410
Garden City, NY 11530

Rescom Energy, LLC
20 East Avenue
Bridgeport, CT 06610

Resource Energy Systems, LLC
4 High Ridge Park

Suite 202

Stamford, CT 06905

Richards’ Energy Group, Inc.
781 South Chiques Road
Manheim, PA 17545

Rosenthal Energy Advisors, Inc.
1412 Main Street

Suite 2100

Dallas, TX 75202

Rushmore Energy, LLC

54 Sugar Creek Center Boulevard
Suite 200

Sugar Land, TX 77478

Santanna Natural Gas Corp. d/b/a
Santanna Energy Services

425 Quadrangle Drive
Bolingbrook, PA 60440

Save On Energy, LLC d/b/a
SaveOnEnergy.com

1101 Red Ventures Drive
Fort Mill, SC 29707

School Power, Inc.
315 Faller Road
P.O. Box 686
Dalton, PA 18414

16



Search Energy LLC
1760 Hamilton Drive
Bloomfield Hills, MI 48320

SFE Energy

100 Milverton Drive

Suite 608

Mississauga, ON Canada L5R 4HI

Shipley Energy Company
415 Norway Street
York, PA 17403

SmartEnergy Holdings LLC
106 Maplewood Drive
Hazleton, PA 18202

SourceOne, Inc. (DE) d/b/a
SourceOne Energy, Inc.
132 Canal Street

Boston, MA 02114

South Shore Trading and Distributors, Inc.

2937 West Estes Avenue
Chicago, IL 60645

Spark Energy, LP

12140 Wickchester Lane
Suite 100

Houston, TX 77042

Stand Energy Corporation
1077 Celestial Street, Suite 110
Cincinnati, OH 45202-1629

Starion Energy PA, Inc.
P.O. Box 845
Middlebury, CT 06762

Summit Energy SVC d/b/a
Summit Energy SVC of KY
10350 Ormsby Park Place
Suite 400

Louisville, KY 40223

Secure Energy Solutions, LLC
12-14 Somers Road
East Longmeadow, MA 01028

Shipley Choice, LLC
550 East King Street
York, PA 17403

Shop My Power, Inc.
400 North Allen Drive
Suite 308

Allen, TX 75013

Source Power & Gas, LLC
2150 Town Square Place
Suite 320

Sugar Land, TX 77479

South Jersey Energy Company
575 Lexington Avenue
New York, NY 10022

Southeast Energy Consultants, LL.C
34640 U.S. Highway 19N

Suite 207

Palm Harbor, FL 34684

Sperian Energy Corporation
2605 Camino Del Rio South
San Diego, CA 92108

Star Energy Partners
3340 West Market Street, Floor 1
Akron, OH 44333

Stream Energy Pennsylvania, LLC (Ignite)
1950 North Stemmons Freeway

Suite 3000

Dallas, TX 75207

Suncom Energy, Inc.
1410 Northeast 26th Avenue
Fort Lauderdale, FL. 33304
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Sunwave Gas and Power Pennsylvania, Inc.

20 Marshall Street
Suite 300
Norwalk, CT 06854

Sustainable Star, LLC
3060 Mitchellville Road
Suite 216

Bowie, MD 20716-1397

T&M Associates, Inc.
Eleven Tendall Road
Middletown, NJ 07748

Taylor Consulting and Contracting, LLC
625 Main Street
Avoca, PA 18641

Telco Pros Inc. d/b/a
TPI Efficiency

1405 West 10" Street
Cleveland, OH 44113

TES Energy Services, LP
17480 Dallas Parkway
Suite 200

Dallas, TX 75287

Texzon Utilities, Ltd.
204 North I-35

Suite C

Red Oak, TX 75154

The Energy Link, LLC
2989 Piedmont Road N.E.
Suite 300

Atlanta, GA 30305

The Galt Company LLC
950 North Kings Highway
Suite 101

Cherry Hill, NJ 08034

The New Marathon, Inc.
220 North Central Boulevard
Broomall, PA 19008

Supreme Energy, Inc.
532 Freeman Street
Orange, NJ 07050

SYR Solutions, L.P
14027 Memorial Drive
Suite 425

Houston, TX 77079

Talen Energy Marketing, LL.C
Two North 9th Street
GENPL2

Allentown, PA 18101-1179

Technology Resource Solutions, Inc.
d/b/a PAETEC

8171 Main Street

Suite 7

Williamsville, NY 14221-6024

Term Power & Gas, LLC d/b/a

ENCOA

8847 West Sam Houston Parkway North
Houston, TX 77040

Texas Retail Energy, Inc.
2001 S.E. 10th Street
Bentonville, AR 72716-5530

TFS Energy Solutions, LLLLC d/b/a
Tradition Energy

680 Washington Boulevard
Stamford, CT 06901

The Eric Ryan Corporation
1 Early Street

Suite A

Ellwood City, PA 16117

The Legacy Energy Group, LLC
d/b/a Legacy Energy

32 Waterloo Street

Warrenton, VA 20186

Thom Tahopoulos d/b/a
Moxi Energy Advisors, LLC
1210 Heather Knoll Lane
Media, PA 19063
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Titan Energy — New England, Inc.

2275 Silas Deane Highway
Rocky Hill, CT 06067

Tomorrows Utilities, Inc.
920 West Sproul Road

Suite 204

Springfield, PA 19064-1241

Town Square Energy East LLC
16233 Kenyon Avenue
Lakeville, MN 55044

Transparent Electric, Inc.
2922 Larkin Street
San Francisco, CA 94109

Tritium Energy Consulting, LLC
311 East Nakoma
San Antonio, TX 78216

Trustees of the University of Pennsylvania

3101 Walnut Street
Philadelphia, PA 19104

U.S. Grid Energy, LLC
18 Abbott Road
Hamilton, NJ 08690

UGI Energy Services, Inc. &
UGI Newco LLC

1 Meridian Boulevard

Suite 2C01

Wyomissing, PA 19610

Unified Energy Alliance, LLC
P.O. Box 211
Arendtsville, PA 17303

United Energy Services

7328 West University Avenue
Suite C

Gainsville, FL. 32607

Unitil Resources, Inc. d/b/a
Usource, LLC

6 Liberty Lane West
Hampton, NH 03842-1720

Tobelmann Energy Brokers, Inc.
15 Kiloran Wynd Road
Glenmoore, PA 19343

Total Energy Resources, LLC
120 Marguerite Drive

Suite 201

Cranberry Township, PA 16066

Trademark Merchant Energy, LLC
7500 College Boulevard

Suite 405

Overland Park, KS 66210

TriEagle Energy, LLP

1055 Washington Boulevard
7th Floor

Stamford, CT 06901

Trusted Energy LLC
5340 Yarmouth Avenue, # 308
Encino, CA 91316

Tybec Energy Management Specialists, Inc.

12 Royal Drive
Lititz, PA 17543

U.S. Power Trade LLC
2454 Lakemont Drive
Gibsonia, PA 15044

Ultimate Energy Advisors, LLC
6922 Flintcove Drive
Dallas, TX 75248

Unified Energy Services, LLC
3900 Essex

Suite 750

Houston, TX 77027

Unique Energy Inc.
P.O. Box 47
Wyncote, PA 19095

Unity Electric Discount, LLI.C
5040 Overbrook Avenue
Philadelphia, PA 19131
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URA, Inc. d/b/a Utility Rates Analysts
3913 Hartzdale Drive
Camp Hill, PA 17011

US Enerfgy Consulting Group LLC
4711 66" Street North
St. Petersburg, FL. 33709

US Grid Energy, LLC
18 Abbott Road
Hamilton, NJ 08690

Utilities Analyses, Inc.
450 Old Peachtree Road
Suite 103

Suwanee, GA 30024

Verde Energy USA, Inc.
101 Merritt Seven

2nd Floor

Norwalk, CT 06851

Viridian Energy PA, LL.C
1055 Washington Boulevard
Stamford, CT 06901

WindStreet Energy, Inc.
242 Route 156

Suite A

Trenton, NJ 08620

World Energy Solutions, Inc.
100 Front Street

20th Floor

Worcester, MA 01608-1402

Worthington Energy Consultants LLC
445 Hutchinson Avenue

Suite 800

Columbus, OH 43235

Urish Popeck & Co., LL.C
Three Gateway Center
Suite 2400

Pittsburgh, PA 15222

US Energy Partners, LL.C d/b/a
PAETEC Energy Markets
8205 Main Street

Suite 11

Buffalo, NY 14221

US Power Trade, LLC
150 Grand Street, 4™ Floor
White Plains, NY 10601

Utilities Marketing Group, LLC
13100 56™ Street, Suite 705
Clearwater, FL. 33760

Verdigris Energy, LLC
1711 Bur Oak Drive
Allen, TX 75002

WGL Energy Services
13865 Sunrise Valley Drive
Suite 200

Herndon, VA 20171

Winstar Solutions, LL.C
6009 Mendota Drive
Plano, TX 75024

Worley & Obetz, Inc.
P.O. Box 429
Manheim, PA 17545

Xencom Green Energy, LLC
1609 Precision Drive
Plano, TX 75074
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Your Choice Energy, LL.C
672 Litchfield Lane
Dunedin, FL. 34698

Dated: March 17,2016
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e

Thomas P. Gadsden (Pa’No. 28478)
Kenneth M. Kulak (Pa. No. 75509)
Brooke E. McGlinn (Pa. No. 204918)
Morgan, Lewis & Bockius LLP
1701 Market Street

Philadelphia, PA 19103-2921
215.963.5234 (bus)

215.963.5001 (fax)
thomas.gadsden@morganlewis.com
ken.kulak@morganlewis.com
brooke.mcglinn@morganlewis.com

Counsel for PECO Energy Company



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF PECO ENERGY

COMPANY FOR APPROVAL OF ITS :

DEFAULT SERVICE PROGRAM FOR : DOCKET NO. P-2016-
THE PERIOD FROM JUNE 1, 2017

THROUGH MAY 31, 2019

PETITION OF PECO ENERGY COMPANY

Pursuant to 66 Pa.C. S. § 2807(e) of the Pennsylvania Public Utility Code (“Code™), the
Default Service Regulations' of the Pennsylvania Public Utility Commission (the
“Commission”) and the Commission’s Policy Statement on Default Service,” PECO Energy
Company (“PECO” or the “Company”) hereby petitions the Commission for approval of its
fourth Default Service Program (“DSP IV”), as set forth herein. PECO files this Petition in
accordance with its responsibilities as the default service provider for its certificated service
territory for the period from June 1, 2017 through May 31, 2019, following the expiration of its
current default service program (“DSP III").> PECO requests that the Commission: (1) approve
DSP 1V, including its procurement plan, implementation plan, contingency plan, and associated
procurement documents and agreements for default service supply (“the Plan”) for all PECO
customers who do not take generation service from an alternative electric generation supplier

(“EGS”) or who contract for energy with an EGS which is not delivered; (2) approve PECO’s

' 52 Pa. Code §§ 54.181-54.190; see also Rulemaking Re Elec. Distribution Companies’ Obligation to Serve
Retail Customers at the Conclusion of the Transition Period Pursuant to 66 Pa.C.S. § 2807(e)(2), Docket No.
L-00040169 (Order entered May 10, 2007) (“First Default Service Rulemaking Order”); Implementation of Act
129 of October 15, 2008: Default Serv. and Retail Elec. Mkts., Docket No. L-2009-2095604 (Order entered
October 4, 2011) (“Second Default Service Rulemaking Order”) (collectively, the “Default Service
Regulations”).

* 52 Pa. Code §§ 69.1801-1817; see also Default Serv. and Retail Elec. Mkts., Docket No. M-2009-2140580
(Order entered September 23, 2011) (“Default Service Policy Statement”).

> See Petition of PECO Energy Co. for Approval of Its Default Serv. Program for the Period from June 1, 2015
through May 31, 2017, Docket No. P-2014-2409362 (Order entered December 4, 2014) (“DSP III Order”).



proposed default service rate design and affirm PECO’s right to recover all of its default service
costs in accordance with 66 Pa.C.S. § 2807(¢)(3.9); (3) approve NERA Economic Consulting,
Inc. (“NERA”) to continue as the independent third-party evaluator for PECO’s default supply
procurements; (4) grant a waiver of the rate design provisions of 52 Pa. Code § 54.187, to the
extent necessary; (5) find that DSP IV includes prudent steps necessary to negotiate favorable
generation supply contracts; (6) find that DSP IV includes prudent steps necessary to obtain
least-cost generation supply on a long-term, short-term and spot market basis; (7) find that
neither PECO nor its affiliates have withheld from the market any generation supply in a manner
that violates federal law; (8) approve continuation of PECO’s existing EGS Standard Offer
Program, including the associated cost recovery mechanism approved in PECQO’s prior default
service proceedings;* and (9) approve PECO’s proposed revised uniform Supply Master

Agreement (“SMA”) as an affiliated interest agreement under 66 Pa.C.S. § 2102.

This is PECO’s fourth proposed program for default service under Pennsylvania’s
Electricity Generation Customer Choice and Competition Act, 66 Pa.C.S. §§ 2801-2812 (the
“Competition Act”). Under DSP III, PECO continued to meet its default service obligations
while fostering competition in retail electric markets by including more market-responsive
products, modifying cost recovery mechanisms, and continuing or completing the
implementation of certain retail market enhancements. In DSP IV, PECO is proposing to
continue most of the existing and successful products and programs approved by the

Commission in DSP III.

4 See DSP Il Order, pp. 16, 25-26, 60; Petition of PECO Energy Co. for Approval of Its Default Serv. Program,
Docket No. P-2012-2283641 (Order entered October 12, 2012) (“October 12 Order”). In the October 12
Order, the Commission approved PECO’s DSP II with certain modifications and also directed PECO to submit
new proposals for various elements of its proposed retail market enhancements, including cost recovery
mechanisms. In response, PECO made a series of compliance filings (December 11, 2012; February 28, 2013;
and April 15, 2013), which were approved by a Secretarial Letter issued January 25, 2013, an Order entered
February 14, 2013, and an Order entered June 13, 2013, respectively (collectively, “DSP II Orders™).
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In accordance with the Competition Act, the Commission’s Default Service Regulations,
and the Default Service Policy Statement, DSP IV is designed to enable PECO to obtain a
“prudent mix” of procurement contracts and thereby ensure that default service customers have
access to an adequate and reliable supply of generation at least cost over time. PECO therefore
requests that the Commission approve DSP IV as requested herein and grant all other approvals

necessary so that PECO can implement DSP IV on a timely basis for the benefit of its customers.

I INTRODUCTION

1. PECO is a corporation organized and existing under the laws of the
Commonwealth of Pennsylvania with its principal office in Philadelphia, Pennsylvania. PECO

provides electric delivery service to approximately 1.6 million customers.

2. As a Pennsylvania electric distribution company (“EDC”), PECO serves as
default service provider to retail electric customers within its service territory in accordance with
its obligations under Section 2807(e) of the Public Utility Code (66 Pa.C.S. § 2807(e)). Asa
default service provider, PECO provides electric generation service to those customers who do
not select an EGS or who return to default service after being served by an EGS that becomes
unable or unwilling to serve them. PECQO’s current Commission-approved default service

program expires on May 31, 2017.

3. Under Sections 2807(e) (3.1) - (3.2) and (3.4) of the Competition Act, PECO is
required to obtain, through competitive procurement processes, a “prudent mix” of default
service supply contracts designed to ensure “adequate and reliable service” at the “least cost to

customers over time.” 66 Pa.C.S. § 2807(¢e)(3.7).



4. Section 54.185 of the Commission’s Default Service Regulations provides that a
default service provider should file a default service program with the Commission no later than
twelve months before its current default service program will expire. Pursuant to the Default
Service Regulations, such a default service program must include, inter alia: (1) a default
service procurement plan, which sets forth PECO’s strategy for procuring generation supply and
complying with Pennsylvania’s Alternative Energy Portfolio Standards Act, 73 P.S. § 1643.1 et
seq. (“AEPS” or “AEPS Act”); (2) an implementation plan identifying the schedule and other
details of PECO’s proposed competitive procurements for default supply, with forms of supplier
documents and agreements and an associated contingency plan; and (3) a rate design plan to
recover all reasonable costs of default service, which includes rates, rules and conditions of

service and revisions to its tariff. 52 Pa. Code § 54.185.

5. In promulgating the Default Service Regulations and Policy Statement, the
Commission provided the following guidance for default service providers in designing a default

service program:

e “In implementing default service standards, Act 129 requires that the Commission
be concerned about rate stability as well as other considerations such as ensuring
a ‘prudent mix’ of supply and ensuring safe and reliable service. See 66 Pa.C.S.
§§ 2807(e)(3.2), (3.4) and (7). In our view, a default service plan that meets the
‘least cost over time’ standard in Act 129 should not have, as its singular focus,

achieving the absolute lowest cost over the default service plan time frame but,



rather, a cost for power that is both adequate and reliable and also economical

relative to other options.”

e “The ‘least cost’ standard must give the [default service provider] sufficient
latitude to select contracts that constitute a ‘prudent mix’ which includes a
sufficient variety of products that adequately take into consideration price
volatility, changes in generation supply, customer usage characteristics and the

need to assure safe and reliable service.”®

6. In its Investigation of Pennsylvania’s Retail Electricity Market at Docket 1-2011-
2237952, the Commission directed PECO and other default service providers to undertake a
variety of retail market enhancements and issued its proposed end state model for default

service.’

7. PECO is proposing limited changes to its default service program and the
products previously approved by the Commission in DSP III. This Petition summarizes PECO’s
proposed DSP IV and, in so doing, identifies and describes the DSP IV procurement plan,
implementation plan, contingency plan and mechanisms to recover all reasonable costs on a full
and current basis. This Petition also incorporates the following statements, which are attached

hereto:

Second Default Service Rulemaking, pp. 11-12.

Second Default Service Rulemaking, p. 38; see also id. at 56 (expressing preference for use of full requirements
contracts in provision of default service).

See generally Investigation of Pennsylvania’s Retail Elec. Mkt.: Intermediate Work Plan, Docket No. 1-2011-
2237952 (Final Order entered March 2, 2012); Investigation of Pennsylvania’s Retail Elec. Mkt.: End State of
Default Serv., Docket No. [-2011-2237952 (Order entered February 15, 2013) (“End State Order”).

-5-



8.

PECO Statement No. 1 — Testimony of Brian D. Crowe

Mr. Crowe is Vice President, Energy Acquisition, for PECO. His
testimony provides an overview of PECO’s DSP 1V, including PECO’s proposed
litigation schedule for these proceedings and customer notice.

PECO Statement No. 2 — Testimony of John J. McCawley

Mr. McCawley is Director of Energy Acquisition for PECO. He describes
PECO’s proposed default service procurement, implementation, and contingency
plans for DSP IV and continuation of PECO’s Standard Offer Program.

PECO Statement No. 3 — Testimony of Scott G. Fisher

Mr. Fisher is a Principal of the NorthBridge Group, an economic
consulting firm. Mr. Fisher provides an expert evaluation of PECO’s proposed
procurement plan as well as a review of “lessons learned” under the Company’s
prior default service programs, which includes a quantitative analysis of the prices
obtained in PECO’s previous default service supply solicitations.

PECO Statement No. 4 — Testimony of Dr. Chantale LaCasse

Dr. LaCasse is a Senior Vice President of NERA. Dr. LaCasse describes
the procedures for PECO’s procurement of default service supply, including
changes proposed in DSP IV, as well as the role and responsibilities of NERA as
the proposed independent evaluator.

PECO Statement No. 5 — Testimony of Alan B. Cohn

Mr. Cohn is PECO’s Manager of Regulatory Strategy. Mr. Cohn
describes PECO’s existing Generation Supply Adjustment (“GSA”) and proposed
improvements in hourly-priced default service cost recovery.

In order to have sufficient time to undertake the competitive procurement process

to obtain default generation supplies for service on and after June 1, 2017 as described in this

Petition, PECO requests approval of DSP IV by December 2016. Accordingly, PECO

respectfully requests that the Commission act upon this Petition on or before its scheduled

December 8, 2016 public meeting date.



I1. PECO’S DEFAULT SERVICE PROCUREMENT
AND IMPLEMENTATION PLANS

A. Procurement Classes, Program Term And Supply Portfolio

0. Under DSP III, PECO conducts competitive procurements of wholesale power
and associated services for four different default service customer classes: (i) Residential
customers, (ii) Small Commercial customers with up to 100 kW of annual peak demand and
lighting customers; (iii)) Medium Commercial customers whose annual peak demand is greater
than 100 kW but less than or equal to 500 kW; and (iv) Large Commercial and Industrial
customers with annual peak demands greater than 500 kW. For DSP IV, PECO is proposing to
maintain the same Residential and Small Commercial procurement groups, and thereby continue
to reflect the nature of the load requirements of each customer class and other factors, including

the evolution of competitive markets and rate stability.

10.  As explained in the testimony of Mr. Crowe and Mr. McCawley, PECO is
proposing one change to the procurement classes used in its prior default service programs. In
accordance with the DSP III Order and the End State Order,® PECO will implement hourly-
priced default service for Medium Commercial customers on June 1, 2016. Accordingly, PECO
proposes to consolidate the Medium Commercial and Large Commercial and Industrial classes
into a single Consolidated Large Commercial and Industrial procurement group. Such
consolidation streamlines the Company’s competitive solicitation process, establishes common

retail generation rates, and simplifies the reconciliation of overcollections and undercollections

8 See DSP III Order, pp. 8-10, 27-40, 61; End State Order, pp. 29-32.
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of default service costs for all commercial and industrial customers receiving hourly-priced

default service.’

11.  Inlight of its favorable experience to date, PECO proposes to maintain the basic
procurement strategy established in prior default service programs, which utilizes full
requirements, load-following products, as well as short time periods between the solicitation and

delivery of supply products.

12. A full requirements, load-following contract requires a supplier to provide energy,
capacity, ancillary services, and all other services or products necessary to serve a specified
percentage of default service load continuously over the term of the contract. Because the
contract is load-following, the amount of energy and other services and products a supplier must

provide will vary depending upon PECO’s actual default service load.

13. During PECO’s first two default service programs, load serving entities (“LSEs”),
including EGSs, were responsible for transmission costs charged by PJM Interconnection, L.L.C.
(“PJM”), including Generation Deactivation/Reliability Must Run (“RMR”) charges, Expansion
Cost Recovery charges and Transmission Enhancement (a/k/a Regional Transmission Expansion
Plan “RTEP”) charges. In the DSP III Order (p. 46), the Commission concluded that certain
PJM transmission-related charges should be recovered from customers on a non-bypassable

basis. Consistent with that finding, on June 1, 2015, PECO implemented a Non-Bypassable

The Commission’s Default Service Regulations and Policy Statement provide that customers should be divided
into three classes based upon peak load contributions of 0-25 kW, 25-500 kW, and 500 kW and above. See 52
Pa. Code §§ 54.187 & 69.1806. As Mr. McCawley explains in his testimony, the Commission has previously
granted PECO a waiver from these regulations to support the 100 kW “breakpoint” among PECO’s commercial
customers. For DSP IV, lowering the customer segmentation threshold for the Consolidated Large Commercial
and Industrial class appropriately separates smaller commercial customers from larger commercial and
industrial customers who receive hourly-priced default service. In accordance with 52 Pa. Code § 54.185(g),
PECO requests a waiver of the applicable provisions of the Default Service Regulations to implement this
change.



Transmission Charge (“NBT”) to recover the following PJM charges from all distribution
customers in PECQO’s service territory: Generation Deactivation/RMR charges (PJM bill line
1930) set after December 4, 2014; RTEP charges (PJM bill line 1108); and Expansion Cost
Recovery charges (“ECRCs”) (PJM bill line 1730). During DSP IV, PECO will also continue to
be responsible for and will recover Network Integration Transmission Service (“NITS”) and
Non-Firm Point-to-Point Transmission costs through its unbundled, bypassable Transmission

Service Charge (“TSC”).

14.  Under DSP III, the Residential class supply portfolio includes a blend of laddered
one-year and two-year fixed-price full requirements products, with six-month spacing between
the commencement of contract delivery periods. On December 31, 2015, the last block of
PECQ’s block and spot supply purchases initiated in DSP I (i.e., the long-term five-year 50 MW
baseload energy block) expired. This supply product was replaced by two-tranches
(approximately 3%) of 17-month fixed-price full requirements products and residual spot energy
purchases directly from the energy markets operated by PJM (approximately 1%). Each of the
supply contracts for the Residential class was procured approximately two months prior to the
beginning of the applicable contract delivery period. Under DSP IV, PECO will continue to
procure a mix of one-year (approximately 40%) and two-year (approximately 60%) fixed-price
full requirements, load-following products for approximately 96% of the Residential default
service load. The remaining approximately 4% of the default service supply portfolio for the
Residential class will consist of a mix of five-year fixed-price full requirements products

(approximately 3%) and spot energy purchases (approximately 1%).'° As in DSP III, each of the

"% Inclusion of such five-year products in DSP IV is consistent with the Competition Act’s provisions addressing

long-term purchase contracts of more than four years in the “prudent mix” of default service supply products.
See 66 Pa.C.S. Section 2807(e)(3.2)(iii).



products will be procured approximately two months prior to the beginning of the applicable
delivery period. As Mr. Fisher explains in Statement No. 3, the overall mix of products for the

Residential class satisfies the Public Utility Code’s “prudent mix” requirement.

15. The Small Commercial class is currently served with one-year fixed-price full
requirements products, each laddered with six-month spacing between the commencement of
delivery periods. PECO is proposing to replace the current mix of products with equal shares of
one-year and two-year fixed-price full requirements products. Each of the products for the Small
Commercial class will continue to be procured approximately two months prior to delivery of the
energy. As Mr. Fisher explains, the revised procurement strategy for the Small Commercial
class provides price stability benefits for all small non-residential customers who may not have
the knowledge or resources to elect a competitive EGS offering that provides the price stability

they seek.

16.  With respect to the Consolidated Large Commercial and Industrial class, PECO
proposes to continue to procure all default service supply through spot-priced full requirements

products on an annual basis.

17.  PECO’s DSP IV encompasses default service procurement for the above classes
for the period beginning June 1, 2017 through May 31, 2019. This term is consistent with the
Commission’s Policy Statement, which recommends that default service programs following an
initial program run for a two-year period. See 52 Pa. Code § 69.1804 (“Subsequent [default

service| programs should be for two years, unless otherwise directed by the Commission.”).

18.  DSP IV includes some Residential and Small Commercial class supply products
with delivery periods that extend beyond May 31, 2019 (the end of the DSP IV period). The

extension of contracts beyond the term of a default service program is permitted by the
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Commission’s regulations and is consistent with the procurement design approved by the

Commission in DSP Il and DSP III. See 52 Pa. Code 54.186(b)(4) (“Procurement plans may

include solicitations and contracts whose durations extend beyond the program period.”). The

laddering of contract delivery periods (extending beyond May 31, 2019) will better ensure that

customers are not exposed to the potential rate volatility associated with replacing a large portion

of default service supply in a short period of time.

19. The following table summarizes the proposed procurement plan for each customer
class:
Consolidated Large
Residential Small Commercial Commercial and
Industrial

e 96% of the load is supplied by a mix of
products in the following proportions:

o Approximately 40% 1-year fixed-price
full requirements (“FPFR”) products with
delivery periods that overlap on a semi-
annual basis

o Approximately 60% 2-year FPFR
products with delivery periods that
overlap on a semi-annual basis

Transition to:

e 50% l-year FPFR
products

e 50% 2-year FPFR
products

e Delivery periods
overlap on a semi-
annual basis

100% spot-priced
full requirements
products, with 1-
year delivery
periods

All products are
procured
approximately two
months before

All product delivery of the
¢ The other 4% of the load will be supplied by a ° products are product begins
five-year FPFR product (approximately 3% of procure?d
the supply) and spot purchases (approximately approximately two
1% of the supply) months before
delivery of the
¢ All products are procured approximately two product begins
months before delivery of the product begins
20. Each seller of full requirements default service supply will deliver a percentage of

PECO’s default service load pursuant to the terms of the SMA. As envisioned by the

Commission in the End State Order, PECO is proposing to continue to use the uniform SMA

developed through the Office of Competitive Market Oversight (“OCMO”’) SMA stakeholder
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process, which has functioned well during DSP III, with a few technical revisions noted by Mr.

McCawley. "
B. Competitive Bid Solicitation Process And Independent Evaluator

21.  Asdescribed by Mr. McCawley, PECO intends to solicit bids for default service
supply beginning in February 2017. PECO’s proposed solicitations extend over the DSP IV term
and are intended to avoid problems associated with procuring significant amounts of supply at a

single point in time when prices may be highest.

22.  Consistent with DSP III, all bids for default service supply will be obtained
through a fair, non-discriminatory, and competitive request for proposals (“RFP”) process
conducted by an independent third-party evaluator, and PECO proposes to retain NERA in this
independent evaluator role for DSP IV. In her testimony, Dr. LaCasse of NERA describes
limited changes to the RFP rules for DSP IV, which focus on streamlining the electronic
solicitation process. Dr. LaCasse also discusses PECO’s proposal to maintain the DSP III “load
cap” so that no supplier will be permitted to provide more than 50% of the default supply for any

one of PECO’s procurement classes at any point in time during DSP I'V.

23.  As Dr. LaCasse explains, PECO’s proposed competitive procurement process
complies with the Commission’s codes of conduct and includes protocols to ensure that PECO’s
wholesale generation affiliates do not receive an advantage in the bidding process or any other
aspect of PECO’s default service implementation plan. As with PECO’s prior default service
plans and in order to permit the participation of wholesale generation affiliates of PECO in its

default supply competitive procurements (as allowed by Section 54.186(b)(6) of the Default

""" These changes proposed by PECO include non-material modifications suggested by the Independent Evaluator
over the course of the DSP III procurement cycle to facilitate competition and improve bidder participation in
accordance with Section 1.1.9 of the RFP Rules.
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Service Regulations, 52 Pa. Code § 54.186(b)(6)), PECO also respectfully requests that the

Commission approve the revised uniform SMA as an affiliated interest agreement under 66

Pa.C.S. § 2102.
C. Consistency With Regional Transmission Organization Requirements
24.  Inaccordance with the Default Service Regulations, PECO’s Program is also

“consistent with the legal and technical requirements pertaining to the generation, sale and
transmission of electricity of the [regional transmission organization] in whose control area the
DSP is providing service.” 52 Pa. Code § 54.185(¢e)(4). As explained by Mr. McCawley,
PECO’s SMA will continue to impose requirements on both PECO and its suppliers to maintain
specific qualifications under applicable PJM agreements and rules, as well as all other regulatory
authorizations (including those of the Federal Energy Regulatory Commission) necessary to
perform all contractual obligations. Furthermore, as described by Dr. LaCasse, suppliers seeking
to bid to provide default service generation must be able to establish that they can fulfill all
technical and regulatory requirements of the SMA, including demonstrating that there is no

impediment to becoming an LSE under PJM’s rules.

D. AEPS Compliance

25.  As Mr. McCawley describes in his testimony, PECO will continue to satisfy its
AEPS obligations with respect to sales to default service customers by requiring each full
requirements default service supplier to transfer Tier I (including solar photovoltaic) and Tier II
alternative energy credits (“AECs”) to PECO corresponding to PECO’s AEPS obligations
associated with the amount of default service load served by that supplier. In addition, PECO
will continue to allocate AECs obtained through its AEC procurements to suppliers in

accordance with the peak load of each customer class and the percentage of load served by each
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supplier. PECO will use its AEC inventory to meet AEPS obligations not met by fixed-price full
requirements suppliers, and procure any additional required AECs through PECO’s Tier I and

Tier IT “balancing” procurements previously authorized by the Commission.'?

III. CONTINGENCY PLANS

26. In accordance with the Default Service Regulations (52 Pa. Code § 54.185(e)(95)),
PECO has included contingency plans in DSP IV to address the possibility that PECO does not
obtain sufficient supply through its procurement processes or experiences a supplier default
under the SMA. In light of PECO’s schedule of procurements and the short period between the
procurement and delivery of supply, PECO will assume the responsibility of an LSE for any
tranches that are unfilled in a default supply procurement. For those tranches, PECO will
procure default service supply from PJM-administered markets for energy, capacity, and
ancillary services and obtain sufficient AECs at market prices or from the Company’s AEC
inventory to satisfy any near-term obligations under the AEPS Act. For products with supply
periods of six months or more, the unfilled tranches will be included in PECO’s next scheduled
procurement with a shortened supply period so that the product delivery will conclude on the

same end date as originally anticipated."

27. In the event of a supplier default and the immediate need to obtain default service
supply that PECO otherwise would have received, PECO will initially rely on filling that

supplier’s portion of PECO’s default service load through PJM-administered markets. Ifthe

12 See Petition of PECO Energy Company for Approval to Procure Tier II Alternative Energy Credits and

Additional Tier I and Solar Alternative Energy Credits, Docket No. P-2010-2210975 (Order entered February
14,2011).

P As Mr. McCawley explains, since the commencement of DSP III, the Commission has approved all bids for

tranches of fixed-price full requirements products solicited for the Residential class and therefore PECO is not
proposing to continue to file an alternative procurement plan within fourteen days of the rejection of bids for
six or more Residential tranches.
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default occurs within a reasonable time before a scheduled procurement, the load served by the
defaulting supplier will be incorporated into that next procurement. Otherwise, PECO will file a
plan with the Commission with alternative procurement options and a request for approval of

that plan on an expedited basis.

IV.  RATE DESIGN AND COST RECOVERY

28. In DSP IV, PECO proposes to maintain essentially the same rate design approved
by the Commission in DSP III with certain modifications to streamline the recovery of hourly-

priced default service costs.

29. First, PECO is proposing to revise its GSA procurement classes to reflect the
Company’s proposed consolidation of all commercial and industrial customers receiving hourly-
priced default service into a single Consolidated Large Commercial and Industrial procurement
group.

30. Second, PECO is proposing a quarterly default service rate filing schedule for the
Consolidated Large Commercial and Industrial Class, with semi-annual reconciliation of the
over/undercollection component of the GSA. Consistent with the Commission’s Default Service
Regulations (52 Pa. Code § 54.187(k)), currently, the Large Commercial and Industrial GSA for
each month is filed 45 days prior to the start of the month, and the Medium Commercial GSA
will be filed on a similar schedule commencing June 1, 2016. To align this filing schedule with
PECO’s other procurement classes and reduce administrative burden on both the Company and
Commission Staff, PECO proposes to file the Consolidated Large Commercial and Industrial

Class hourly-priced default service rates on a quarterly, instead of monthly, basis.
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31.  Under DSP III, PECO compares its actual default service supply costs to the
revenue that is billed to customers under the GSA for default service and reconciles the
differences in these amounts monthly for all commercial and industrial customers receiving
hourly-priced default service. This timing, in combination with billing cycle lag (the time
between when default service supply costs are incurred and revenue to pay those costs is billed),
can result in substantial month-to-month swings in the over/under collection component of the
GSA. In order to reduce these fluctuations for Consolidated Large Commercial and Industrial
customers, PECO is proposing to reconcile the over/undercollection component of the GSA
(known as the “E-Factor”) on a semi-annual basis. This change will reduce potentially
significant fluctuations in default service rates and provide better information for customer

shopping decisions.

32.  PECO also requests that the Commission expressly affirm PECO’s right to full
and current recovery of all costs to implement DSP IV in accordance with 66 Pa.C.S. §

2807(e)(3.9).
V.  RETAIL MARKET ENHANCEMENTS

33. During DSP II and DSP III, PECO implemented a variety of programs to support
EGSs and expand retail choice. These programs include PECO’s Standard Offer Program, a
new/moving customer referral program, use of an EGS selected through a competitive bid
process to provide the commodity service associated with PECO’s time-of-use pilot offering,
enhanced customer account number access for EGSs, and beginning July 1, 2016, seamless
moves and instant connect. As described by Mr. Crowe, since June 1, 2015, the Standard Offer
Program has resulted in over 55,000 residential customer and 3,000 small commercial customer

referrals to an EGS that has voluntarily chosen to offer customers a twelve-month contract priced
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at 7% below PECO’s default service rate at the time of the offer. Based on this success, PECO
proposes to continue offering the Standard Offer Program from June 1, 2017 through May 31,
2019. Consistent with PECO’s existing tariff and the DSP II Orders, the Company further
proposes to continue to recover Standard Offer Program costs through an EGS participant fee of
$30 per enrolled customer, with any remaining costs recovered in the following manner: (1) fifty
percent from EGSs through a 0.2% Purchase of Receivables discount; and (2) fifty percent from

residential and small commercial default service customers via the GSA.

VI. PROCEDURAL ISSUES AND COMMISSION APPROVAL

34, In accordance with the nine-month period for approval of a default service plan
under Section 2807(e)(3.6) of the Public Utility Code, PECO proposes the following schedule

for this proceeding:

March 17, 2016 Petition Filing
April 12,2016 Prehearing Conference
June 3, 2016 Other Parties’ Direct

Testimony Due

June 24, 2016 Rebuttal Testimony Due
July 8, 2016 Surrebuttal Testimony Due
July 14-15, 2016 Oral Rejoinder and Hearings
August 5, 2016 Initial Briefs

August 19, 2016 Reply Briefs

September 30, 2016 Recommended Decision
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December 8, 2016 Commission Order

VII. NOTICE

35. In accordance with Section 54.188 of the Commission’s Default Service
Regulations, PECO is providing public notice of this filing to its customers in several ways.
First, PECO will include a stand-alone insert in all customer bills over a thirty-day period
beginning on April 1, 2016. This stand-alone bill insert will notify customers of this filing,
where they may obtain copies of the filing, and how they may participate in this proceeding by
filing comments or complaints with the Commission. In addition, PECO will publish notices
containing similar information in all of the major newspapers serving its service territory.
Finally, all notices will refer to PECO’s website, (peco.com/rates), where a copy of the entire

filing will be maintained.

36. In addition to the above notices, PECO is also serving copies of this filing on the
Pennsylvania Office of Consumer Advocate, the Pennsylvania Office of Small Business
Advocate, the Commission’s Bureau of Investigation and Enforcement, PJM, the Philadelphia

Area Industrial Energy Users Group and all EGSs registered in PECO’s service territory.

37. PECO respectfully requests that the Commission publish notice of this filing in
the Pennsylvania Bulletin, with a reasonable deadline for intervention in this proceeding in light
of the above notice PECO is providing and PECO’s proposed schedule. Should the Commission
conclude that further notice of this filing is appropriate, PECO will provide such additional

notice as directed by the Commission.
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VIII. CONCLUSION

Based upon the foregoing, including the attached testimony and exhibits, PECO
respectfully requests that the Commission grant this Petition and enter an order, pursuant to the

requirements of 66 Pa.C.S. § 2807(e)(3.7):

(1) Approving PECO’s proposed DSP IV, including its default service
procurement plan, implementation plan, contingency plan and related bidder rules, SMA, credit
documents, and other associated agreements, for all PECO customers who do not take
generation service from an alternative electric generation supplier or who contract for energy
with an alternative electric generation supplier which is not delivered;

(2) Approving NERA Economic Consulting, Inc. to continue as the

independent third-party evaluator for PECO’s default supply procurements;

3) Finding that DSP 1V includes prudent steps necessary to negotiate
favorable generation supply contracts;

(4) Finding that DSP IV includes prudent steps necessary to obtain least-cost
generation supply on a long-term, short-term and spot market basis;

(%) Finding that neither PECO nor its affiliates have withheld from the market
any generation supply in a manner that violates federal law;

(6) Granting a waiver of the rate design provisions of 52 Pa. Code § 54.187 to
permit PECO to procure generation for three procurement classes, quarterly filing of hourly-
priced default service rates and semi-annual reconciliation of the over/under collection
component of the GSA for all default service customers as set forth herein;

(7) Approving PECO’s proposed tariff changes related to the consolidation of

all commercial and industrial customers receiving hourly-priced default service into a single
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procurement group, and affirming PECO’s right to recover all of its default service costs in
accordance with 66 Pa.C.S. § 2807(e)(3.9);

(8) Approving continuation of PECO’s Standard Offer Program and the
associated cost recovery mechanism; and

9 Approving PECO’s proposed revised uniform Supply Master Agreement

under 66 Pa.C.S. § 2102.

Respectfully subpmtitted,

J .
Romulo L/ Diaz, Jr. (Pa. No. 88795)
W. Craig Williams (Pa. No. 306405)
PECO Energy Company
2301 Market Street
P.O. Box 8699
Philadelphia, PA 19101-8699
Phone: 215.841.5974
Fax: 215.568.3389

E-mail: Craig Williams @Exeloncorp.com

Thomas P. Gadsden (Pa. No. 28478)
Kenneth M. Kulak (Pa. No. 75509)
Brooke E. McGlinn (Pa. No. 204918)
Morgan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921
Phone: 215.963.5234

Fax:  215.963.5001

E-mail: tgadsden@morganlewis.com

Dated: March 17, 2016 For PECO Energy Company
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