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Supplement No. 23 to 
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Supplement No. 23 
Electric Pa. P.U.C. No. 81 
 

 
 
 
 

PENNSYLVANIA ELECTRIC COMPANY 
 

READING, PENNSYLVANIA 
 

__________________________________________ 
 
 

Electric Service Tariff 
 

Effective in 
 

The Territory as Defined on 
Page Nos. 8 - 15 of this Tariff 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Issued:   April 28, 2016 Effective:  June 27, 2016 
 
By: Steven E. Strah, President 

Reading, Pennsylvania 
 

 
NOTICE 

 
Supplement No. 23 makes changes to Description of Territory, General Rule and 

Regulations, Rate Schedules, Services and Riders. 
See Twenty-first Revised Page No. 2. 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  Twenty-first Revised Page 2 
  Superseding Twentieth Revised Page 2 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

LIST OF MODIFICATIONS 
 
Description of Territory 
 
Changes within Territories (See First Revised Page 8, 9, 11, 13, 14, 15).   
 
General Rules and Regulations 
 
Definition of Terms – Definitions of Applicant, Customer and Discontinuance of Service 
language has changed (See First Revised Pages 17, 19, and 20).  
Rule 2 – Deposits language has changed (See First Revised Page 29). 
 
Rule 7 – Wiring, Apparatus and Inspection – Applicant/Customer Obligations language has 
changed (See First Revised Page 42). 
 
Rule 10 – Meter Reading and Rendering of Bills (9) Power Factor/Kilovar Billing - Language 
has been changed (See First Revised Page 50). 
 
Rule 11 – Payment of Bills (b) – Rates have been increased (See First Revised Page 52). 
 
Rule 22 – Transfer of Electric Generation Supplier – Language has been changed (See First 
Revised Page 62). 
 
Rate Schedules 
 
Rate RS – Residential Service Rate – Rates have been increased (See First Revised Pages 63 and 
64). 
 
Rate GS-Volunteer Fire Company and Non-Profit Ambulance Service, Rescue Squad and Senior 
Center Service Rate – Rates have been increased (See First Revised Pages 65 and 66). 
 
Rate GS-Small – General Service Secondary Rate – Non-Demand Metered – Rates have been 
increased (See First Revised Pages 67 and 68). 
 
Rate GS-Medium – General Service Secondary Rate – Demand Metered – Rates have been 
increased (See Second Revised Page 69 and First Revised Page 71) and language has changed 
(See Second Revised Page 70).  
Rate GS-Large – General Service Secondary Rate – Rates have been increased (See First 
Revised Page 73 and Second Revised Page 74) and language has been changed (See Second 
Revised Page 74).  
Rate GP – General Service – Primary Rate – Rates have been increased (See First Revised Pages 
76 and 79 and language has been changed (See Second Revised Page 78).  
Rate LP – Large Primary Rate – Rates have been increased (See First Revised Pages 81, 83 and 
Second Revised Page 85 and language has been changed (See Second Revised Pages 82).



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  Original Page 2A 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

LIST OF MODIFICATIONS  
 
Rate Schedules (Continued) 
 
Rate H – All Electric School, Church and Hospital Rates – Rates have been increased (See First 
Revised Pages 86 and 87).  
 
Services 
 
Borderline Service – Rates have been increased (See First Revised Page 88). 
 
High Pressure Sodium Vapor Street Lighting Service – Rates have been increased (First Revised 
Pages 90 and 93) and language has been changed (See Second Revised Page 92). 
 
Municipal Street Lighting Service – Rates have been increased (See First Revised Pages 94, 96, 
97, 98, 99, 100).  Removed Lighting Selections (See First Revised Pages 94, 98, 99, and 100 and 
changed formatting (See First Revised Page 102). 
 
LED Street Lighting Service – Rates have been increased and language has been changed (See 
First Revised Page 103).  
Outdoor Area Lighting Service – Rates have been increased (See Second Revised Page 106 and 
a lighting selection has been added. (See First Revised Pages 106).  Rates have been increased 
(See First Revised Page 109 and Second Revised Page 110).  
 
Riders 
  
Rider I – Hourly Pricing Default Service Rider – Rates have been increased (See Second Revised 
Page 144).  
Rider J – Default Service Support Rider – Rates have been increased (See Second Revised Page 
149 and First Revised Page 151).  
Rider L – Partial Services Rider – Language has been changed and rates have been increased.  
(See Second Revised Pages 160). 
 
 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  First Revised  Page 8 
  Superseding Original Page 8 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY 
 
ARMSTRONG COUNTY 
 

Townships of Cowanshannock 
 
 
BEDFORD COUNTY 
 

Bedford, Cessna, Claar, Defiance, Everett, Fishertown, Hopewell, King, Langdondale, 
Loysburg, Manns Choice, New Enterprise, New Paris, Osterburg, Pleasantville, Queen, 
Rainsburg, Riddlesburg, Saxton, Schellsburg, Six Mile Run, St. Clairsville, Stonerstown, 
Water Side, Wolfsburg, Woodbury, Yellow Creek and territory adjacent thereto. 

 
 
BLAIR COUNTY 
 

Altoona, Bellwood, Canoe Creek, Claysburg, Curryville, Duncansville, East Freedom, 
Frankstown, Fredericksburg, Hollidaysburg, Martinsburg, McKee, Newry, Roaring 
Spring, Sharpsburg, Sproul, Tyrone, Williamsburg and territory adjacent thereto. 

 
 
BRADFORD COUNTY 
 

Boroughs of Alba, Athens, Burlington, Canton, LeRaysville, Monroe, New Albany, 
Rome, Sayre, South Waverly, Sylvania, Towanda, Troy and Wyalusing. 

         (C) 
Townships of Albany, Armenia, Asylum, Athens, Burlington, Canton, Columbia, 
Franklin, Granville, Herrick, LeRoy, Litchfield, Monroe, North Towanda, Orwell, 
Overton, Pike, Ridgebury, Rome, Sheshequin, Smithfield, South Creek, Springfield, 
Standing Stone, Stevens, Terry, Towanda, Troy, Tuscarora, Ulster, Warren, Wells, West 
Burlington, Wilmot, Windham, Wyalusing and Wysox. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change



PENNSYLVANIA ELECTRIC COMPANY   Electric Pa. P.U.C. No. 81 (Supp. 23) 
 First Revised Page 9 
 Superseding Original Page 9 

 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY SERVED (continued) 
 
CAMBRIA COUNTY 
 

City of Johnstown 
         (C) 

Boroughs of Ashville, Brownstown, Carrolltown, Cassandra, Chest Springs, Cresson, 
Daisytown, Dale, , Ebensburg, Ehrenfeld, Ferndale, Franklin, Gallitzin, Geistown, 
Hastings, Lilly, Lorain, Loretto, Morgantown, Nanty-Glo, Nicktown, Northern Cambria, 
Patton, Portage, Revloc, Sankertown, Scalp Level, Shaft, Sonman, South Fork, 
Southmont, St. Benedict, St. Bonifacius, Summit, Tunnelhill, Twin Rocks, Vintondale, 
Westmont, Wilmore and territory adjacent thereto. 

         (C) 
Townships of Adams, Allegheny, Barr, Blacklick, Cambria, Chest, Clearfield, 
Conemaugh, Cresson, Croyle, East Carroll, East Taylor, Elder, Gallitzin, Jackson, Lower 
Yoder, Middle Taylor, Munster, Portage, Reade, Richland, Stonycreek, Summerhill, 
Susquehanna, Upper Yoder, Washington, West Carroll, West Taylor and White. 

 
CENTRE COUNTY 
         (C) 

Boroughs of Philipsburg and Snow Shoe. 
 

Townships of Burnside, Rush and Snow Shoe. 
 
CLARION COUNTY 
 

Boroughs of Callensburg, Foxburg, Knox, Shippensville and St. Petersburg. 
 

Townships of Ashland, Beaver, Elk, Farmington, Highland, Knox, Licking, Paint, 
Richland, Salem and Washington. 

 
CLEARFIELD COUNTY 
 

City of DuBois. 
         (C) 

Boroughs of Brisbin, Burnside, Chester Hill, Clearfield, Coalport, Curwensville, 
Glenhope, Grampian, Houtzdale, Irvona, Mahaffey, Newburg, New Washington, Osceola 
Mills, Ramey, Troutville, Wallaceton and Westover. 
 
 
 
 
 
 
 
 
 

 
(C) Change



PENNSYLVANIA ELECTRIC COMPANY   Electric Pa. P.U.C. No. 81 (Supp. 23) 
 First Revised Page 11 
 Superseding Original Page 11 

 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY SERVED (continued) 
 
FOREST COUNTY 
 

Borough of Tionesta. 
 

Townships of Barnett, Green, Harmony, Hickory, Jenks, Kingsley and Tionesta. 
 
FRANKLIN COUNTY 
 

Concord, Doylestown, Dry Run, Fannettsburg, Orrstown, Roxbury, Spring Run, Upper 
Strasburg and territory adjacent thereto. 

 
HUNTINGDON COUNTY 
 

Alexandria, Ardenheim, Barree, Birmingham, Blairs Mills, Broad Top City, Coalmont, 
Dudley, Franklinville, Graysville, Huntingdon, Mapleton, Marklesburg, 
McConnellstown, Mill Creek, Mount Union, Orbisonia, Petersburg, Robertsdale, Rock 
Hill, Saltillo, Shade Gap, Shirleysburg, Spruce Creek, Three Springs, Union Furnace, 
Water Street, Woodvale and territory adjacent thereto. 

 
INDIANA COUNTY 
         (C) 

Boroughs of Armagh, Blairsville, Cherry Tree, Clymer, Ernest, Glen Campbell, Homer 
City, Indiana, Marion Center, Plumville, Shelocta and Smicksburg. 

         (C) 
Townships of Armstrong, Banks, Blacklick, Brush Valley, Buffington, Burrell, Canoe, 
Center, Cherryhill, Conemaugh, East Mahoning, East Wheatfield, Grant, Green, 
Montgomery, North Mahoning, Pine, Rayne, South Mahoning, Washington, West 
Mahoning, West Wheatfield, White and Young. 

 
JEFFERSON COUNTY 
 

Boroughs of Big Run, Brockway, Brookville, Corsica, Falls Creek, Punxsutawney, 
Reynoldsville, Summerville, Sykesville, Timblin and Worthville. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23)
   First Revised Page 13 

 Superseding Original Page 13 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY SERVED (continued) 
 
POTTER COUNTY 
 

Boroughs of Galeton, Ulysses and Shinglehouse. 
 

Townships of Abbott, Bingham, Genesee, Harrison, Hector, Pike, Sharon, Ulysses and 
West Branch. 

 
SOMERSET COUNTY 

 
Boroughs of Addison, Benson, Boswell, Central City, Confluence, Garrett, Jennertown, 
Meyersdale, New Centerville, Paint, Rockwood, Salisbury, Shanksville, Somerset, 
Stoystown, Ursina and Windber. 

         (C) 
Townships of Addison, Allegheny, Black, Brothersvalley, Conemaugh, Elk Lick, 
Jefferson, Jenner, Lincoln, Lower Turkeyfoot, Milford, Ogle, Paint, Quemahoning, 
Shade, Somerset, Stonycreek, Summit and Upper Turkeyfoot. 

 
SULLIVAN COUNTY 
         (C) 

Boroughs of Dushore, Eagles Mere, Forksville and Laporte. 
 

Townships of Cherry, Colley, Davidson, Elkland, Forks, Fox, Hillsgrove, Laporte and 
Shrewsbury. 

 
SUSQUEHANNA COUNTY 
 

Boroughs of Friendsville, Great Bend, Hallstead, Hop Bottom, Lanesboro, Little 
Meadows, Montrose, New Milford, Oakland, Susquehanna and Thompson. 

 
Townships of Apolacon, Ararat, Auburn, Bridgewater, Brooklyn, Choconut, Dimock, 
Forest Lake, Franklin, Gibson, Great Bend, Harford, Harmony, Jackson, Jessup, Lathrop, 
Lenox, Liberty, Middletown, New Milford, Oakland, Rush, Silver Lake, Springville and 
Thompson. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change 



PENNSYLVANIA ELECTRIC COMPANY   Electric Pa. P.U.C. No. 81 (Supp. 23) 
    First Revised Page 14 
 Superseding Original Page 14 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY SERVED (continued) 
 
TIOGA COUNTY 
 

Boroughs of Blossburg, Elkland, Knoxville, Lawrenceville, Liberty, Mansfield, 
Roseville, Tioga, and Westfield. 

         (C) 
Townships of Bloss, Brookfield, Charleston, Chatham, Clymer, Covington, Deerfield, 
Delmar, Duncan, Elk, Elkland, Farmington, Gaines, Hamilton, Jackson, Lawrence, 
Liberty, Morris, Nelson, Osceola, Putnam, Richmond, Rutland, Shippen, Sullivan, Tioga, 
Union, Ward and Westfield. 

 
VENANGO COUNTY 
 

Cities of Franklin and Oil City. 
 

Boroughs of Clintonville, Cooperstown, Emlenton, Pleasantville, Polk, Rouseville and 
Utica. 

 
Townships of Allegheny, Canal, Cherry Tree, Clinton, Cornplanter, Cranberry, French 
Creek, Irwin, Jackson, Oakland, Oil Creek, Pine Grove, Plum, Richland, Sandy Creek, 
Scrubgrass and Sugar Creek. 

 
WARREN COUNTY 
 

Boroughs of Bear Lake, Clarendon, Sugar Grove, Tidioute, Warren and Youngsville. 
 

Townships of Brokenstraw, Columbus, Conewango, Corydon, Deerfield, Eldred, Elk, 
Farmington, Freehold, Glade, Kinzua, Limestone, Mead, Pine Grove, Pittsfield, Pleasant, 
Sheffield, Southwest, Spring Creek, Sugar Gove and Triumph. 

 
WAYNE COUNTY 
 

Borough of Starrucca. 
 

Townships of Buckingham, Manchester, Preston and Scott. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change



PENNSYLVANIA ELECTRIC COMPANY    Electric Pa. P.U.C. No. 81 (Supp. 23) 
    First Revised Page 15 
 Superseding Original Page 15 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

DESCRIPTION OF TERRITORY SERVED (continued) 
 
WESTMORELAND COUNTY 
        (C) 

Boroughs of Bolivar, New Florence and Seward. 
 

Townships of Derry, Fairfield and St. Clair. 
 
WYOMING COUNTY 
 

Boroughs of Laceyville, Meshoppen, Nicholson and Tunkhannock. 
Townships of Braintrim, Eaton, Exeter, Falls, Forkston, Lemon, Mehoopany, 
Meshoppen, Nicholson, North Branch, North Moreland, Tunkhannock, Washington and 
Windham. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

(C) Change



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
    First Revised Page 17 
 Superseding Original Page 17 

 
GENERAL RULES AND REGULATIONS 

 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Definition of Terms (continued) 
 

Alternative Energy Portfolio Standards (“AEPS”) – Standards requiring that a certain 
amount of electric energy sold from alternative energy sources be included as part of the 
sources of electric utilities within the Commonwealth of Pennsylvania in accordance with 
the Alternative Energy Portfolio Standards Act, 73 P.S. §1648.1 – 1648.8 (“AEPS Act”) as 
may be amended from time to time. 
              (C) 
Applicant - Any person, corporation or other entity that (i) desires to receive from the 
Company electric or any other service provided for in this Tariff, (ii) complies completely 
with all Company requirements for obtaining electric or any other service provided for in this 
Tariff, (iii) has filed and is awaiting Company approval of its application for service, and (iv) 
is not yet actually receiving from the Company any service provided for in this Tariff.  For 
Residential Service, an Applicant is a natural person at least 18 years of age not currently 
receiving service who applies for Residential Service or any adult occupant whose name 
appears on the mortgage, deed or lease of the property for which the Residential Service is 
requested. The term does not include a person who seeks to transfer service within the 
service territory of the same public utility or to reinstate service at the same address provided 
that the final bill for service is not past due.   
 
Basic Electric Supply – For purposes of the Company’s Purchase of EGS Receivables Program, 
energy (including renewable energy) and renewable energy or alternative energy credits 
(RECs/AECs) procured by an EGS, provided that the RECs/AECs are bundled with the 
associated delivered energy. For residential Customers, Basic Electric Supply does not include 
early contract cancellation fees, late fees, or security deposits imposed by an EGS. 
         
Black Start Service - The ability of a Generating Facility to go from a shutdown condition 
to an operating condition and start delivering power without assistance from the power 
system (i.e., the Company’s electrical system). 
 
Cash Advance - A refundable contribution in cash from an Applicant for those costs 
associated with a Line Extension, increased for applicable taxes, which is held by the 
Company in a non-interest bearing account. 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change
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Definition of Terms (continued) 
 

Contributions in Aid of Construction (“CIAC”) - A non-refundable contribution in cash 
from an Applicant for those costs associated with a Line Extension and/or tree trimming, 
brush clearance and related activities or those costs associated with Temporary Service or 
the relocation of Company facilities, increased for applicable taxes. 
              (C) 
Customer(s) - Any person, partnership, association, corporation, or other entity (i) in whose 
name a service account is listed, (ii) who occupies or is the ratepayer for any premises, 
building, structure, etc. or (iii) is primarily responsible for payment of bills.  For Residential 
Service, a Customer is a natural person at least 18 years of age in whose name a Residential 
Service account is listed and who is primarily responsible for payment of bills rendered for 
the service or any adult occupant whose name appears on the mortgage, deed, or lease of the 
property for which the Residential Service is being requested.  A natural person remains a 
Customer after discontinuance or termination until the final bill for service becomes past 
due.  

  
Customer Choice and Competition Act - The Pennsylvania legislation known as the 
“Electricity Generation Customer Choice and Competition Act,” 66 Pa. C. S. §§ 2801-2813 
as implemented by the Default Service Regulations 52 Pa. C. S. §§52.181-52.189, and by Act 
129 and as may be amended from time to time. 

      
Default Service – Service provided pursuant to a Default Service Program to a Default 
Service Customer. 
 
Default Service Customer – A Delivery Service Customer not receiving service from an 
EGS. 

          
Delivery Service - Provision of distribution of electric energy and other services provided by 
the Company.  
 
Delivery Service Charge - A charge that includes the Monthly Minimum Charge, 
Distribution Charge, and all charges and surcharges imposed under other applicable tariff 
provisions. 
 
Cash Advance - A refundable contribution in cash from an Applicant for those costs 
associated with a Line Extension, increased for applicable taxes, which is held by the 
Company in a non-interest bearing account. 

 
 
 
 
 
 
 
 
 

(C) Change
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 Definition of Terms (continued) 
         
Delivery Service Customer - A Customer who takes Delivery Service. 

 
Demand - The rate of use of electric energy during a specified time interval, expressed in 
kilowatts and reactive kilovolt-amperes. 
 
Developer - The person or entity responsible for constructing and providing improvements 
in a Development, including, but not limited to, streets, sidewalks and utility-ready lots. 
 
Development - A planned project which is developed by a Developer for electric service set 
out in a recorded plot plan of five (5) or more adjoining unoccupied lots for the construction 
of single-family residences, detached or otherwise, mobile homes, or one (1) or more five-
unit apartment houses, all of which are intended for year-round occupancy, if electric 
service to such lots necessitates extending the Company’s existing Distribution Lines. 
 
Direct Labor Costs - The pay and expenses of Company employees directly attributable to 
work performed, excluding construction overheads or payroll taxes, workmen’s 
compensation expenses or similar expenses. 
 
Direct Material Costs - The purchase price of materials used, excluding related stores (i.e. 
warehousing) expenses.  In computing Direct Material Costs, proper allowance shall be made 
for unused materials recovered from temporary structures, and for discounts allowed and 
realized in the purchase of materials. 
              (C) 
Discontinuance of Service - The removal of a customer’s meter and/or service wires or the 
de-energizing of a meter  
 
Distribution Charge - A charge designed to recover the costs the Company incurs in using 
its distribution system or local wires to deliver electricity to a Customer. 
 
Distribution Line - An electric supply line and related equipment of 34,500 volt wye 
configured or lower voltage from which energy is delivered to one (1) or more Service Lines. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change
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The Company may require an Applicant/Customer to make the payment of any outstanding 
balance or portion of an outstanding balance if the Applicant/Customer resided at the 
property for which service is requested during the time the outstanding balance accrued and 
for the time the Applicant/Customer resided at the property not to exceed four years.  The 
Company may establish that an Applicant/Customer previously resided at a property 
through the use of mortgage, deed, lease information, a consumer credit reporting service, a 
Financial Summary that provides the names and income of adult occupants of a household, 
and a web-based tool such as “Accurint” to research Applicant/Customer information. 
 

2. Deposits 
 

Where an Applicant’s/Customer’s credit is not established or the credit of a Customer with 
the Company has, in the Company’s judgment become impaired, or where the Company 
deems it necessary, a deposit or other guarantee satisfactory to the Company may be required 
to be supplied by the Applicant/Customer as security for the payment of future and final bills 
before the Company shall commence or continue to render any type of electric service to the 
Applicant/Customer.  Deposits required by the Company for Tariff charges shall include 
unpaid EGS charges that are subject to the Company’s POR. 
 
The Company utilizes a generally accepted credit scoring methodology in range of general 
industry practice that is based on an applicant or customer’s utility payment history. 
        (C) 
The Company may request deposits from Customers taking service for a period of less than 
thirty (30) days, in an amount equal to the estimated bill for the cost of total services 
provided by the Company for such temporary period.  Deposits may be required by the 
Company from all other Customers, in an amount that is in accordance with 52 Pa. Code § 
56.51.  
 
Deposits for Residential Customers shall be returned to them in accordance with the 
provisions of the Responsible Utility Customer Protection Act (66 Pa. C.S. §§ 1401-1418) 
and the provisions of the Commission’s Regulations at 52 Pa. Code Chapter 56, as amended 
from time to time.  Deposits from all other Customers may be held by the Company, in its 
sole and exclusive judgment, until the Customer discontinues service or the Company 
determines that the Customer has established a satisfactory payment record.  Upon 
discontinuance of all Company service and payment in full of all charges and financial 
guarantees, the Company shall refund the deposit or deduct any unpaid amounts from the 
deposit and refund the difference, if any, to the Customer.  The deposit shall no longer accrue 
interest upon the discontinuance of service. 

 
The interest rate on Residential Customer deposits will be calculated pursuant to The Fiscal 
Code, as amended annually. 
 
 
 
 
 
 
 
 
 

(C) Change
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Rule 7 – Wiring, Apparatus and Inspection (continued) 
 
 When a Customer’s facilities or use of equipment having operating characteristics that 

adversely affects or has the potential to adversely affect, in the Company’s sole 
judgment, the Company’s electric system, the Customer shall take corrective action at its 
sole expense  as may be directed by the Company. Unless corrective action is taken, the 
Company is under no obligation to serve or to continue to serve such Customers. 

 
 Each Applicant/Customer shall provide to the Company such service information 

described in Rule 1 of this Tariff.  The Applicant/Customer shall be responsible and 
liable to the Company for any damages resulting from the Customer’s failure to provide 
such service information. 

       (C) 
 The Company  will require the Customer to maintain a Power Factor in the range of 

85% (lagging) to 100% for secondary, primary and sub transmission service and 97% 
(lagging) to 99% (leading) for transmission service, coincident with the Customers 
maximum monthly peak demand and to provide, at the Customer’s expense, any 
corrective equipment necessary in order to do so. The Company may inspect the 
Customer’s installed equipment and/or place instruments on the premises of the 
Customer in order to determine compliance with this requirement, as deemed 
appropriate by the Company. The Company may charge the Customer the Company’s 
installation cost incurred for corrective devices necessary for compliance with this 
provision. The Company is under no obligation to serve, or to continue to serve, a 
Customer who does not maintain a Power Factor consistent with the parameters set forth 
in this provision. 

 
8. Metering  
 
 Company Obligations 
 
 The Company owns, maintains, installs and operates a variety of meters,  and related 

equipment designed to measure and record Customers’ consumption and usage of all 
services provided under this Tariff.  The Company may, in its sole and exclusive 
discretion, install such meters and related equipment it deems reasonable and appropriate 
to provide service to Customers under this Tariff.  The Company may, in its sole and 
exclusive discretion, install such special metering equipment as may be requested by a 
Customer, subject to the Customer paying all of the Company’s incremental material, 
labor, overheads and administrative and general expenses relating to such facilities.  
Where additional metering services and the associated costs for the additional metering 
services are contained within this Tariff, those costs shall also be applicable. 

 
 

 
(C) Change
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Rule 10 – Meter Reading and Rendering of Bills (continued) 
        

9) Power Factor/kilovar Billing   (C) 
       

Billing for Power Factor or kilovars, whichever is applicable, shall be in accordance 
with the Customer’s applicable Rate Schedule or other provisions of this Tariff.  The 
Power Factor used for billing purposes shall be rounded to the next highest whole 
percent, unless otherwise stated in the Customer’s applicable Rate Schedule or other 
provisions of this Tariff. 

       
(10) Billing for Vandalism, Theft or Deception 

 
In the event that the Company’s meters or other equipment on the Customer’s 
premises have been tampered or interfered with by any means whatsoever, resulting 
in improper or non-registration of service supplied, the Customer being supplied 
through such equipment shall pay to the Company the amount the Company estimates 
is due for service used but not registered on the Company’s meter, and the cost of any 
repairs or replacements, inspections and investigations relating thereto including, but 
not limited to, all administrative expenses associated with the investigation(s) (e.g., 
Legal, Accounting/Billing, etc.).  Under these circumstances, the Company may at its 
option terminate its service immediately and/or require the Customer to pay all costs 
correcting any and all unauthorized conditions at the premises.  In the event service 
has been terminated under these circumstances it shall not be restored to the 
Customer’s premises until: (i) the Customer has a certificate of compliance with the 
provisions of the National Electric Code and the regulations of the National Fire 
Protection Association has been issued by the municipal inspection bureau or by any 
Company-accepted inspection agency, (ii) the Customer has complied with all of the 
Company’s requirements and (iii) the Customer pays the Company a reconnection fee 
and deposit. 

       
In the event that a Customer knowingly and willfully obtained service for itself or 
for another by creating or reinforcing a false impression, statement or representation 
and fails to correct the same, the Company shall immediately correct the account 
information in question and issue an adjustment for all current or previous amounts. 
The Customer shall be required to show proof of identity and sign an agreement for 
payment of all electric service received, plus any and all costs and administrative 
expenses associated with any investigation(s) (i.e., Legal, Accounts/Billing, etc.) 
which shall be added to their account.  The Customer shall have three (3) business 
days in which to provide proof of identity.  The Company may terminate a 
Customer’s electric service if the Customer fails to provide such proof of identity 
within the aforementioned time period. 
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Rule 11 – Payment of Bills (continued)  
A Customer’s failure to receive a bill shall not be construed or deemed, under any 
circumstances, to be a waiver of any of the provisions of this Tariff.  A Customer’s bill 
shall be overdue when not paid on or before the due date indicated in the bill.  

b. Late Payment Charges   
Late payment charges shall be applied to Default Service Charges, EGS charges that 
are subject to the Company’s POR and Delivery Service Charges.  The Company will 
apply late payment charges to EGS charges that are not subject to the Company’s POR 
at the EGS’s request when it is performing billing services for the EGS. 
   (I) 
A Residential Customer’s overdue bill shall be subject to a late payment charge of one 
and one-half percent (1.5%) interest per month on the overdue balance of the bill. A 
Non-Residential Customer’s overdue bill shall be subject to a late payment charge of 
two percent (2.0%) interest per month on the overdue balance of the bill.  Interest 
charges shall be calculated by the Company on the overdue portions of the bill and shall 
not be charged against any sum that falls due during a current billing period. At the 
Company’s option, the interest per month associated with the late payment charge for 
Residential Customers may be reduced or eliminated in order to facilitate payment of 
bills under dispute.   

c. Allocation of Payments  
All payments made by or on behalf of a Customer shall be applied to a Customer’s 
account in accordance with the Commission’s payment posting rules and applicable 
Regulations including the Company’s Electric Generation Supplier Coordination 
Tariff on file with the Commission.  

d. Delinquent Accounts  
A Customer’s account is delinquent when not paid in full by the due date stated on the 
bill or otherwise agreed upon by the Customer and the Company.  The Company shall 
pursue collections of outstanding residential delinquent account balances in accordance 
with applicable law and Commission regulations.  Termination of service will occur 
only for non-payment of undisputed delinquent accounts associated with the 
Company’s regulated charges, which shall include EGS charges subject to the 
Company’s POR.  
The Company will have the ability to terminate service to a Customer for the 
Customer’s non-payment of EGS Basic Electric Supply charges incurred after January 
1, 2011 in the same manner and to the same extent that the Company could terminate 
service to such a Customer for non-payment of EDC charges.  Residential Customer’s 
termination will be subject to the  consumer protections included in Chapter 14 of the 
Public Utility Code, 66 Pa. C.S. § 1401, et. seq., and Chapters 55 and 56 of the 
Commission’s regulations, 52 Pa. Code §§ 55.1 and 56.1 et. seq., and/or other 
applicable regulations as may change from time to time.  The POR is only available as 
long as the Company is able to terminate service to Customers under Chapter 14 of the 
Public Utility Code, 66 Pa. C.S. § 1401, et. seq., and Chapters 55 and 56 of the 
Commission’s regulations, 52 Pa. Code §§ 55.1 and 56.1 et. seq., and/or other 
applicable regulations as may change from time to time. 

(I) Increase 
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Rule 21 – Service Continuity:  Limitation on Liability for Service (continued) 
 

To the extent applicable under the Uniform Commercial Code or on any theory of 
contract or products liability, the Company disclaims and shall not be liable to any 
Customer or third party for any claims involving and including, but not limited to, strict 
products liability, breach of contract, and breach of actual or implied warranties of 
merchantability or fitness for an intended purpose. 
 
If the Company becomes liable under Section 2806(g) or 2809(c) of the Public Utility 
Code, 66 Pa. C.S. §§ 2806(g) and 2809(f), for Pennsylvania state taxes not paid by an 
Electric Generation Supplier (EGS), the non-compliant EGS shall indemnify the 
Company for the amount of additional state tax liability imposed upon the Company by 
the Pennsylvania Department of Revenue due to the failure of the EGS to pay or remit to 
the Commonwealth the tax imposed on its gross receipts under Section 1101 of the Tax 
Report Code of 1971 or Chapter 28 of Title 66. 
 

22. Transfer of Electric Generation Supplier 
              (C) 

The Company shall change a Customer’s EGS in accordance with 52 Pa. Code Chapter 
57, Subchapter M, “Standard for Changing a Customer’s Electricity Generation 
Supplier”. Pursuant to the Commission’s Rulemaking to Amend the Provisions of 52 Pa. 
Code, Chapter 57 Regulations Regarding Standards for Changing a Customer’s 
Electricity Generation Supplier, at Docket No. L-2014-2409383, changes in a Customer’s 
EGS shall be effective within three (3) business days after the enrollment request is 
processed regardless of whether the meter reading is actual or estimated. 

 
 
 
 
 
 
 
 
 
 

(C) Change
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RATE RS 
RESIDENTIAL SERVICE RATE 

AVAILABILITY:  
This Rate is available to Residential Customers using the Company’s standard, single 

phase service through a single meter including not more than 2,000 watts of non-residential 
connected load served through the same meter.  

All of the following general monthly charges are applicable to Delivery Service 
Customers.    
GENERAL MONTHLY CHARGES:  

Distribution Charge 
  

$17.10 per month (Customer Charge), plus      (I)  
  6.088 cents per kWh for all kWh   

 
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider C – Universal Service Cost Charge 
Rider F - Phase II Energy Efficiency and Conservation Charge 
Rider G - Smart Meter Technologies Charge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(I) Increase
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RS (continued)  
DEFAULT SERVICE CHARGES:  
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Residential Customer Class rate applies.   
MINIMUM CHARGE:  

The monthly Minimum Charge shall be $17.10 plus distribution energy charges and  (I) 
any charges related to applicable riders.   
PAYMENT TERMS:  

 As per Rule 11, Payment of Bills.  
Equal Payment Plan:  

 As per Rule 10b(4), Equal Payment Plan.  
GENERAL PROVISIONS  
A. SERVICE TO EXISTING STRUCTURES CONVERTED FOR MULTIPLE 

OCCUPANCY:  
May be supplied through a single meter provided that the Company’s prior consent has been 
obtained.  This provision shall be limited to no more than five (5) apartments or dwelling 
units continually served as such prior to January 27, 1979.  

B. CUSTOMER ASSISTANCE PROGRAM:  Customers who are enrolled in the Company’s 
Customer Assistance Program may make payments to the Company in accordance with the 
Customer Assistance Program provided that electricity consumption limits and other 
requirements contained in the Customer Assistance Program are satisfied.  Customer 
Assistance Program benefits shall be portable.  

SPECIAL MONTHLY CHARGES  
 LOADS IN EXCESS OF 25 KILOWATTS:  The Company shall install a suitable 
demand meter to determine the maximum 15-minute integrated demand when (i) a Customer’s 
service requires the installation of an individual transformer, (ii) a Customer’s total monthly 
consumption exceeds 10,000 kilowatt-hours for two (2) consecutive months, or (iii) when the 
Customer’s service entrance requirements exceed 600 amperes.              
 If the demand so determined under this provision exceeds twenty-five (25) kilowatts, a 
monthly distribution demand charge of Two Dollars ($2.00) per kW for all kW shall apply to 
such excess as set forth in this provision, in addition to the General Monthly Charges.  In no 
event shall the demand charge be based upon less than seventy-five percent (75%) of the 
highest excess demand during the preceding eleven (11) months. 

   
Rules and Regulations  

 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company.  

(I) Increase
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 RATE GS - 

VOLUNTEER FIRE COMPANY AND NON-PROFIT AMBULANCE  
SERVICE, RESCUE SQUAD AND SENIOR CENTER SERVICE RATE  

 
AVAILABILITY: 
 
 This Rate Schedule is restricted to Volunteer Fire Companies, Non-Profit Ambulance 
Services, Non-Profit Rescue Squads and Non-Profit Senior Citizen Centers that sign a one (1) 
year contract. 

 
 All of the following general monthly charges are applicable to Delivery Service 
Customers.   

 
GENERAL MONTHLY CHARGES: 
 

Distribution Charge 
$17.10 per month (Customer Charge), plus  (I)  
6.088 cents per kWh for all kWh  (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A -- Tax Adjustment Surcharge  
Rider C -- Universal Service Cost Charge 
Rider F -- Phase II Energy Efficiency and Conservation Charge 
Rider G -- Smart Meter Technologies Charge  
Rider J -- Default Service Support Charge 
Rider N -- Solar Photovoltaic Requirements Charge 

 Rider P -- Non-Utility Generation Charge 
 
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Residential Customer Class rate applies. 

 
 
 

 
 
 
 
 

(I) Increase
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 Rate GS (continued) 
 
MINIMUM CHARGE: 
 
 The monthly Minimum Charge shall be $17.10 plus energy-related distribution   (I)  
charges and any applicable riders. 

 
PAYMENT TERMS: 
 
 As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 
 
SPECIAL MONTHLY CHARGES 
 
 LOADS IN EXCESS OF 25 KILOWATTS:  The Company shall install a suitable 
demand meter to determine the maximum 15-minute integrated demand when (i) a Customer’s 
service requires the installation of an individual transformer, or (ii) a Customer’s total monthly 
consumption exceeds 10,000 kilowatt-hours for two (2) consecutive months or (iii) when the 
Customer’s service entrance requirements exceed 600 amperes.  If the demand so determined 
under this provision exceeds twenty-five (25) kilowatts, a monthly distribution demand charge 
of Two Dollars ($2.00) per kW for all kW shall apply to such excess as set forth in this 
provision, in addition to the General Monthly Charges.  In no event shall the demand charge be 
based upon less than seventy-five percent (75%) of the highest excess demand during the 
preceding eleven (11) months. 
 
Rules and Regulations 

 
 The Company’s Standard Rules and Regulations shall apply to the installation and use of 
electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
 
 
 
 
 
 
 

 
(I) Increase 
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RATE SCHEDULES 
 

RATE GS-SMALL 
GENERAL SERVICE SECONDARY RATE – NON-DEMAND METERED 

 
AVAILABILITY: 

 
Available to non-Residential Customers without demand meters that use electric service 

through a single delivery location for lighting, heating and/or power service.  Secondary voltage 
shall be supplied to Customers at a single transformer location when load does not require 
transformer capacity in excess of 2,500 KVA.  Upon a Customer’s request, the Company may, 
at its option, provide transformers having a capacity of greater than 2,500 KVA. 

              (C) 
If an existing Customer’s total consumption exceeds 1,500 KWH per month for two (2) 

consecutive months in the most recent twelve-month period, the Customer shall no longer be 
eligible for service under this Rate Schedule GS-Small.  Based upon the Company’s then 
estimate of the Customer’s new demand, the Customer shall be placed on Rate Schedule GS-
Medium or such other Rate Schedule for which such Customer most qualifies. 

 
All of the following general monthly charges are applicable to Delivery Service 

Customers: 
 
GENERAL MONTHLY CHARGES: 
 

Distribution Charge 
 
$18.72 per month for single phase (Customer Charge), plus  (I) 
 
3.698cents per kWh for all kWh  (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge  
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 

  Rider P – Non-Utility Generation Charge 
 
 
 
 
 
 
 

(C) Change 
(I) Increase
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Rate GS Small (continued) 
 
DEFAULT SERVICE CHARGES: 
 

 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider applies unless the Customer elects to receive Default 
Service from the Company under Rider I – Hourly Pricing Default Service Rider. 
 

MINIMUM CHARGE: 
 

 The monthly Minimum Charge shall be $18.72 plus energy-related distribution  (I)  
charges and applicable riders. 
 

PAYMENT TERMS: 
 
 As per Rule 11, Payment of Bills. 
 

TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule shall 
apply.  If the Customer’s capacity or service requirements increase, the Company, in its sole and 
exclusive judgment, may at any time require the Customer to enter into a new Delivery Service 
contract. 
 

SPECIAL PROVISION  
 

FIXED USAGE:  
 

The Company may, in its sole and exclusive discretion, permit Customers to take service 
under this Special Provision.  For Customers permitted by the Company to take service under 
this Special Provision, the Company may, in its sole and exclusive discretion, impute a level of 
energy and demand for that Customer based upon the Customer’s projected load and hours of 
use for that load. 
 

Rules and Regulations 
 
 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
 
 
 
 

 
(I) Increase 
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RATE GS-MEDIUM 
GENERAL SERVICE SECONDARY RATE – DEMAND METERED 

 
AVAILABILITY: 
 

 Available to non-Residential Customers with demand meters that use electric service 
through a single delivery location for lighting, heating and/or power service up to 400 kW 
demand.  Secondary voltage shall be supplied to Customers at a single transformer location 
when load does not require transformer capacity in excess of 2,500 KVA.  Upon a Customer’s 
request, the Company may, at its option, provide transformers having a capacity of greater than 
2,500 KVA. 

 
New Customers requiring transformer capacity in excess 2,500 KVA and existing 

Customers whose load increases such that a transformer change is required (over 2,500 KVA) 
shall be required to take untransformed service. 

         (C) 
If an existing Customer’s total consumption is less than 1,500 KWH per month for 

twelve (12) consecutive months, the Customer may no longer be eligible for service under this 
Rate Schedule GS-Medium.  Based upon the Company’s then estimate of the Customer’s usage, 
the Customer shall be placed on Rate Schedule GS-Small or such other Rate Schedule for which 
such Customer most qualifies. 

            (C) 
If an existing Customer’s billing demand exceeds 400 kW for two (2) consecutive 

months in the most recent  twelve-month period, then the Customer may no longer be eligible 
for service under this Rate Schedule GS-Medium, and shall be placed on Rate Schedule GS-
Large or such other Rate Schedule for which such Customer most qualifies. 

 
All of the following general monthly charges are applicable to Delivery Service 

Customers:   
 

GENERAL MONTHLY CHARGES: 
 
 Distribution Charge 

   
  $23.40 per month for single phase (Customer Charge),      (I) 

  or 
  $46.82 per month for three phase (Customer Charge), plus     (I) 

 
Demand: 
 
$7.46 per kW for all billed kW         (I) 
            
$0.20 for each rkVA of Reactive Billing Demand for three phase 
    

 
(C) Change 
(I) Increase
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Rate GS-Medium (continued)  
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
 

DEFAULT SERVICE CHARGES:  
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Commercial Customer Class rate applies unless the 
Customer elects to receive Default Service from the Company under Rider I – Hourly Pricing 
Default Service Rider.   
DETERMINATION OF BILLING DEMAND:  

The Company shall install suitable demand meters to determine the maximum 15-
minute integrated demand when (i) the connected load being served equals fifteen (15) kilowatts 
or more, or (ii) the Company estimates that a demand greater than five (5) kilowatts will be 
established.  The Company may install a demand meter on new or upgraded electric services. 
 

A determination of connected load or estimated demand may be made by the Company 
at any time and shall be made when the Customer’s total consumption exceeds 1,500 KWH per 
month for twelve (12) consecutive months. 

              (C) 
  A Customer’s demand shall be measured by indicating or recording instruments.  
Demands shall be integrated over 15-minute intervals.  The billing demand in the current month 
shall be the greatest of: (i) the maximum measured demand established in the month during On-
Peak Hours, as stated herein, (ii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours or (iii) contract demand or (iv) fifty percent 
(50%) of the highest billing demand established during the preceding eleven (11) months. The 
on-peak and off-peak hour provisions of this definition are only applicable for those customers 
who have installations of Time-of-Use demand meters. 

 
For existing Customers that remain on Combined Billing, (refer to this Rate GS-

Medium, General Provision A), billing demand shall be the sum of the individual demands of 
each metered service.  The individual demand of each metered service shall be determined 
separately.  

              
Pending the installation of a demand meter, Customer's Demand shall be a formula 

demand determined by dividing the kilowatt-hour consumption by 200.   
 

(C) Change
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 Rate GS-Medium (continued) 
 
REACTIVE BILLING DEMAND 
 
  For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).   For all other installations, the Reactive Billing Demand shall be the 
integrated reactive demand occurring coincident with the Billing Demand. 
 
MINIMUM CHARGE: 
 

No bill shall be rendered by the Company for less than,  
 
$23.40 per month for single phase,        (I) 
  or 
$46.82 per month for three phase, plus        (I) 
 
The demand charge at current rate levels times the Billing Demand, plus any distribution 
energy charges, and any charges stated in or calculated by any applicable Rider. 

 
PAYMENT TERMS:  

As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT:   

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 
 
GENERAL PROVISIONS: 
 
A. COMBINED BILLING:  This Provision is restricted as of June 18, 1976, to existing 

Customers and loads at existing locations.  Combined Billing will not be permitted except 
where Customers are supplied with single phase and three-phase service at secondary 
voltages at a single location.  In such instances, only one (1) single phase and one (1) 
three-phase service may be combined for billing purposes.  Customer locations and loads 
may not continue to be billed under this General Provision A (i) if the Customer increases 
the capacity of either service entrance wiring, or (ii) the Customer increases the electrical 
load in the facility necessitating a change in the Company’s facilities. 

 
(I) Increase 
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RATE SCHEDULES 
 

RATE GS-LARGE 
GENERAL SERVICE SECONDARY 

 
AVAILABILITY: 
               (C) 

This Rate is available to non-Residential Customers using electric service through a 
single delivery location for lighting, heating and/or power service whose registered demand is 
equal to or greater than 400 KW in two (2) consecutive months in the most recent twelve-month 
period.  Secondary voltage shall be supplied to Customers at a single transformer location when 
load does not require transformer capacity in excess of 2,500 KVA. Upon a Customer’s request, 
the Company may, at its option, provide transformers having a capacity of greater than 2,500 
KVA. 

 
New Customers requiring transformer capacity in excess of 2,500 KVA and existing 

Customers whose load increases such that a transformer change is required (over 2,500 KVA) 
shall be required to take untransformed service. 
 

All of the following general monthly charges are applicable to Delivery Service 
Customers.   
 
GENERAL MONTHLY CHARGES: 

  
Distribution Charge 

  
  $206.00 per month (Customer Charge), plus    (I) 

$7.52 per kW for all billed k                                                                             (I)     
 $0.19 for each rkVA of reactive billing demand 

 
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge  
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
 
 
 
 
 
 
 

 
(C) Change 
(I) Increase
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Rate GS-Large (continued) 
 
DEFAULT SERVICE CHARGES: 

 

 For Customers receiving Default Service from the Company, the Hourly Pricing Default 
Service Rider, Rider I, rates apply. 

 
DETERMINATION OF BILLING DEMAND: 
        (C) 

  A Customer’s demand shall be measured by indicating or recording instruments.  
Demands shall be integrated over 15-minute intervals.  The billing demand in the current month 
shall be the greatest of:  (i) the maximum measured demand established in the month during 
On-Peak Hours, as stated herein, (ii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours, (iii) contract demand or (iv) fifty percent (50%) 
of the highest billing demand established during the preceding eleven (11) months. The on-peak 
and off-peak hour provisions of this definition are only applicable for those customers who have 
installations of Time-of-Use demand meters. 

           
Pending the installation of a demand meter, Customer's Demand shall be a formula 

demand determined by dividing the kilowatt-hour consumption by 200.   
 

REACTIVE BILLING DEMAND:  
 For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).  For all other installations, the Reactive Billing Demand shall be the 
integrated reactive demand occurring coincident with the Billing Demand. 
 
MINIMUM CHARGE: 

 
No bill shall be rendered by the Company for less than,  
 
$206.00 per month, plus         (I) 

 
The demand charge at current rate levels times the Billing Demand, plus any distribution 
energy charges, and any charges stated in or calculated by any applicable Rider. 

 
PAYMENT TERMS: 
 

As per Rule 11, Payment of Bills. 
 

(C) Change 
(I) Increase
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RATE GP 
GENERAL SERVICE – PRIMARY RATE 

 
AVAILABILITY/APPLICABILITY:        
 

Available to non-Residential Customers using electric power and/or lighting service 
through a single delivery location at 2,400 volts or higher.  Choice of voltage shall be at the 
option of the Company.  All substation and transformer equipment required for utilization of 
the delivery voltage shall be owned and maintained by the Customer.  As described more fully 
in the next paragraph, this Rate Schedule shall be applicable to the owner of any Generating 
Facility whose Generating Facility is interconnected to the Company’s electric system, if the 
Company believes, in its sole and exclusive discretion, that the provisions of this Rate 
Schedule are otherwise available to the Generating Facility. 

 
The Company shall determine the applicability of this Rate Schedule to Generating 

Facility owners in its sole and exclusive discretion.  If and when the Company determines that 
the owner of a Generating Facility interconnected to the Company’s system has not previously 
entered into Tariff or other arrangements satisfactory to the Company allowing it to charge and 
receive payment of Delivery Service Charges, Default Service Charges and/or Net Station 
Power, as applicable, the Company will assign the Generating Facility to this Rate Schedule if 
the Company believes, the provisions of this Rate Schedule are otherwise available to the 
Generating Facility.  For any hour in which the Company has determined the Generating 
Facility receives energy or capacity, as metered at or near such facility, the Generating Facility 
owner shall be responsible for paying to the Company all Delivery Service charges and/or 
Default Service Charges, applicable, based upon the metered energy and demand.  In addition, 
the Generating Facility owner shall be responsible for paying to the Company all charges 
associated with Net Station Power for each applicable billing period based upon the Default 
Service rates specified in this Rate Schedule. 
 
 Minimum billing demand shall not be less than twenty-five (25) KW. 
 
 All of the following general monthly charges are applicable to Delivery Service 
Customers. 
 
GENERAL MONTHLY CHARGES: 

 
 Distribution Charge 

  
 $1,162.80 per month (Customer Charge), plus   (I)            

   
 $4.02 per kW for all billed kW                                                                        (I)        
 
 $0.19 for each rkVA of reactive billing demand  
 

(I) Increase 
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Rate GP (continued) 
 
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, the Hourly Pricing 
Default Service Rider, Rider I, rates apply. 
 
DETERMINATION OF BILLING DEMAND: 
        (C) 

 The Customer’s demand shall be measured by indicating or recording instruments.  
Demand shall be integrated over 15-minute intervals or as otherwise determined by the 
Company.  The billing demand in the current month shall be the greatest of: (i) twenty-five  
(25) KW, (ii) the maximum measured demand established in the month during On-Peak Hours, 
as stated herein, (iii) forty percent (40%) of the maximum measured demand established in the 
month during off-peak hours, (iv) contract demand or (v) fifty percent (50%) of the highest 
billing demand established during the preceding eleven (11) months. The on-peak and off-peak 
hour provisions of this definition are only applicable for those customers who have installations 
of Time-of-Use demand meters. 

 

REACTIVE BILLING DEMAND: 
 

 For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).  The Reactive kilovolt-ampere charge is applied to the Customer’s reactive 
kilovolt-ampere capacity requirement in excess of 35% of the Customer’s kilowatt capacity.  
For all other installations, the Reactive Billing Demand shall be the integrated reactive demand 
occurring coincident with the Billing Demand. 

 
 
 

 
 
 
 
 
 
 
 
 

 
 

(C) Change
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Rate GP (continued) 
 

For purposes of determining the demand for Net Station Power of a Generating Facility 
under this Rate Schedule, registered demand during any hour cannot be netted, offset or 
credited against capacity from that Generating Facility in any other hour or from registered 
capacity from any other Generating Facility in any other hour. 

 
STATION POWER ENERGY NETTING: 
 

If applicable PJM rules and procedures for determining Net Station Power are in effect, 
all Net Station Power shall be determined solely by PJM and provided to the Company for 
billing purposes under this Rate Schedule.  If the Applicant self-supplies Net Station Power, 
the Applicant shall be responsible for obtaining all related transmission service.  If no such 
applicable PJM rules and procedures for determining Net Station Power are in effect or PJM is 
unable for any reason to determine Net Station Power, the Company shall determine Net 
Station Power for any relevant period in its sole discretion. 

 
MINIMUM CHARGE: 
 

 No bill shall be rendered by the Company for less than, 
             (I) 

$1,162.80 per month, plus the demand charge at current rate levels times the Billing 
Demand, plus any distribution energy charges, and any charges stated in or calculated by 
any applicable rider. 

 
PAYMENT TERMS: 
 

 As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 

 
Rules and Regulations 

 
The Company’s Standard Rules and Regulations shall apply to the installation and use 

of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 

 
 
 

(I) Increase
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 Rate LP (continued) 
 
General Service purposes at Primary Voltages for loads in excess of 3,000 KW. 

 
 Minimum billing demand shall not be less than 3,000 KW. 
 
All of the following general monthly charges are applicable to Delivery Service Customers. 
 
GENERAL MONTHLY CHARGES: 

  
Distribution Charge 

 
$3,523.22 per month (Customer Charge), plus    (I) 

  
$1.94 per kW for all billed kW                                                                             (I)   
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A -- Tax Adjustment Surcharge  
Rider F -- Phase II Energy Efficiency and Conservation Charge 
Rider G -- Smart Meter Technologies Charge  
Rider J -- Default Service Support Charge 
Rider N -- Solar Photovoltaic Requirements Charge 

 Rider P -- Non-Utility Generation Charge 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(I) Increase
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Rate LP (continued) 
 
 DEFAULT SERVICE CHARGES: 

 

 For Customers receiving Default Service from the Company, the Hourly Pricing Default 
Service Rider, Rider I, rates apply. 

 
DETERMINATION OF BILLING DEMAND: 
        (C) 
 

  The Customer’s demand shall be measured by indicating or recording instruments.  
Demand shall be integrated over 15-minute intervals or as otherwise determined by the 
Company.  The billing demand in the current month shall be the greater of: (i) 3,000 KW, (ii) 
the maximum measured demand established in the month during On-Peak Hours, adjusted for 
Power Factor as stated herein, (iii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours, adjusted for Power Factor as stated herein, (iv) 
contract demand, (v) fifty percent (50%) of the highest billing demand established during the 
preceding eleven (11) months. The on-peak and off-peak hour provisions of this definition are 
only applicable for those customers who have installations of Time-of-Use demand meters. 
               
 All measured demands shall be corrected to a Power Factor defined in Rule 7 by 
multiplying each measured demand by the ratio of the minimum Power Factor requirement set 
forth in Rule 7 to either the measured Power Factor for that demand or the average Power 
Factor for the month, whichever is lower, to the nearest 0.1%.  No reduction in measured 
demands shall be made for Power Factor in excess of the stated Power Factors in Rule 7. 

 
 For purposes of determining the demand for Net Station Power of a Generating Facility 
under this Rate Schedule, registered demand during any hour cannot be netted, offset or credited 
against capacity from that Generating Facility in any other hour or from registered capacity 
from any other Generating Facility in any other hour. 
 
 
 
 
 
 
 
 
 
 
 

(C) Change
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Rate LP (continued) 
 

STATION POWER ENERGY NETTING: 
 
 If applicable PJM rules and procedures for determining Net Station Power are in effect, 
all Net Station Power shall be determined solely by PJM and provided to the Company for 
billing purposes under this Rate Schedule.  If the Applicant self-supplies Net Station Power, the 
Applicant shall be responsible for obtaining all related transmission service.  If no such 
applicable PJM rules and procedures for determining Net Station Power are in effect or PJM is 
unable for any reason to determine Net Station Power, the Company shall determine Net Station 
Power for any relevant period in its sole discretion. 
 
MINIMUM CHARGE: 
             (I) 

No bill shall be rendered by the Company for less than, $3,523.22 per month, plus the 
demand charge at current rate levels times the Billing Demand, plus any distribution energy 
charges, and any charges stated in or calculated by any applicable Rider. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

(I) Increase
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Rate LP (continued) 
 
B. 115,000 VOLT OR GREATER DELIVERY:  Upon request by the Customer, the 

Company shall furnish service at 115,000 volts or greater where available provided 
Customer furnishes all necessary transformer and terminal equipment.  If service is 
supplied at 115,000 volts or greater, the kilowatt demand charge and energy charges per 
month shall be decreased as shown below per KW of billing demand and as shown below 
per KWH of total energy, respectively.  In the case of an account with multi-point 
delivery, the credits shall be based on the contribution of the 115,000 volt or greater 
delivery point to the billing demand and total billed energy. 

 
Distribution     Demand     
Credits:   Dollars/KW  
  
  Transmission 115 KV $1.46     (C) 
  
       

C. LESS THAN 23,000 VOLT DELIVERY:  Service will be rendered at less than 23,000 
volts only at the sole and exclusive discretion of the Company and only when it can be 
provided economically through a single transformation from available transmission lines 
of 115,000 volts or above. 

 
Rules and Regulations 

 
 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) Change
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RATE H 
ALL ELECTRIC SCHOOL, CHURCH AND HOSPITAL RATE 

 
AVAILABILITY (RESTRICTED): 
 

THE AVAILABILITY OF THIS RATE SCHEDULE TO CUSTOMERS HAS BEEN 
RESTRICTED SINCE MARCH 29, 1971.   
           

All of the following general monthly charges are applicable to Delivery Service Customers.   
 
GENERAL MONTHLY CHARGES: 

 
Distribution Charge 

      
    $36.92 per month (Customer Charge), plus      (I) 

  3.477 cents per kWh for all kWh   (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F - Phase II Energy Efficiency and Conservation Charge 
Rider G - Smart Meter Technologies Charge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 

 Rider P – Non-Utility Generation Charge 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

(I) Increase
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Rate H (continued) 
  
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, Rider H – Price to Compare 
Default Service Rate Rider, Commercial Customer Class rate applies.  
 
MINIMUM CHARGE: 
               (I) 

The monthly Minimum Charge shall be $36.92 plus all distribution energy charges and any 
applicable riders.  
 
PAYMENT TERMS: 
 

As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 

 
GENERAL PROVISIONS: 
 
A. Untransformed Service: At the Customer’s option, service shall be supplied by the 

Company at primary voltage at the above stated rate. 
 

Rules and Regulations 
 

The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 

 
 
 
 
 
 
 
 

(I) Increase
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BORDERLINE SERVICE  
 
AVAILABILITY: 
 

 Borderline Service is available to public utility companies for resale in adjacent service 
territory to the Company under reciprocal agreements between the Company and other public 
utility companies, subject to the following conditions: 
 

A. A request shall be made in writing for each point of supply where service is 
desired. 

 
B. Borderline service may be supplied in the Company’s sole and exclusive 

discretion when it has available adequate capacity to serve the requested 
location(s). 

 
C. When such service is supplied, energy shall be supplied at sixty (60) cycle 

alternating current, at such potential and of such phase as may be mutually agreed 
upon. 

 
All of the following general monthly charges are applicable to Delivery Service Customers. 
 
GENERAL MONTHLY CHARGES: 
 
 Distribution Charge 
 
  5.045 cents per kWh for all kWh       (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
 
 
 
 
 
 
 
 
 

(I) Increase 
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HIGH PRESSURE SODIUM VAPOR STREET LIGHTING SERVICE 
 
AVAILABILITY: 
 

 Lighting service on public streets, highways, bridges, parks and similar public places 
for municipalities and other governmental agencies. 
 
GENERAL MONTHLY CHARGES PER LAMP: 
 
Nominal Lamp Ratings 
 
Wood Pole 

      
  Initial     KWH per  
Lumens  Watts  Month Distribution 

  5,800   70  29 $11.36   (I) 
  9,500  100  50 $10.08   (I) 
16,000  150  71 $ 9.58   (I) 
22,000  200  80 $14.61   (I) 
27,500  250 110 $15.36   (I) 
50,000  400  169 $10.04    (I) 
 
Fiberglass Pole Not Over 16 Feet 

      
  Initial     KWH per 
Lumens  Watts  Month  Distribution 

  5,800   70  29 $18.18   (I) 
  9,500 100  50 $16.87   (I) 
16,000 150  71 $16.39   (I) 
22,000 200  80 $21.40   (I) 
27,500 250 110 $22.10   (I) 
50,000 400 169 $16.85    (I) 
 
 
 
 
 
 
 

 
(I) Increase
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High Pressure Sodium Vapor Street Lighting Service (continued) 
      
GENERAL PROVISIONS: 
      
A. The Company shall furnish, install, and maintain at the above rates all necessary street 

lighting facilities consisting of lamps, luminaries, controls, brackets, and ballasts, 
utilizing the Company’s general overhead or underground distribution system. 

      
B. Bills for service supplied under this Rate shall be rendered by the Company monthly. 
               
C. Lamps shall be lighted from dusk to dawn each and every night, or for approximately 

4,200 hours per year. 
      
D. Additional high pressure sodium vapor street lighting fixtures of the type currently used 

by the Company shall be installed by the Company on existing circuits at the Customer’s 
request at any time except during the last three (3) months of any contract term.  
Additional high pressure sodium vapor street lighting fixtures of the type currently used 
by the Company involving the construction by the Company of additional circuits and/or 
pole line shall be installed by the Company at the Customer’s request at any time except 
during the last twelve (12) months of any contract term. 

      
E. If additional street lighting facilities are installed at the Customer’s request, they shall be 

considered as an addition to the contract and subject to all the provisions thereof. 
 
F. If a sodium vapor unit replaces an existing mercury vapor unit that has been installed for 

less than ten (10) years, the Customer shall pay for the cost of removal of the mercury 
vapor unit in addition to the depreciable life of the fixture for the remainder of the 
contract term as determined by the Company. 

             (C) 
G. If the Customer requests the Company to remove the present high pressure sodium 

vapor street light system to install LED lights and if the present system is less than 
twenty years old, the Customer shall pay the removal cost plus the remaining value of 
the system. 

             (C) 
H. If a Customer requests an underground system, the additional cost shall be borne by the 

Customer, or may be included in the contract at the following additional charges: 
 

Underground (1): Earth construction at 4.00¢ per foot.  
 

Underground (2): Requiring removal and replacement of paving or 
sidewalks at 43.00¢ per foot. 

 
Underground (3): If a Customer furnishes and installs foundation bases for 

fabricated poles and the conductor raceways in accordance 
with Company specifications, the charges in items (1) and 
(2) shall not apply. 

 
Underground (4): Stone construction - additional costs shall be borne by the 

Customer. 
 
 
 
 

(C) Change
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High Pressure Sodium Vapor Street Lighting Service (continued) 
 
H. Underpass Lighting:  High pressure sodium vapor lamps for 24-hour service shall be 

supplied by the Company, as follows: 
 

   Watts  KWH per Month  Distribution 
     70         60 $10.80   (I) 
   100     104 $ 7.59   (I) 
   150     148 $ 6.97   (I) 
   200     167 $10.84   (I) 
   400 352  $5.89   (I) 
I. Special equipment, including steel, aluminum or concrete poles or fiberglass poles in 

excess of sixteen (16) feet in length may be furnished at the Company’s option, upon 
written request, and the additional cost there of shall be borne by the Customer. 

 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H - Commercial Customer Class rate. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

(I) Increase 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  First Revised Page 94 
  Superseding Original Page 94 
 

SERVICES 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

 
MUNICIPAL STREET LIGHTING SERVICE 

 
AVAILABILITY: 
 

Lighting service on public streets, highways, bridges, parks and similar public places for 
municipalities and other governmental agencies. 
 

THIS RATE IS RESTRICTED SOLELY TO EXISTING LAMP LOCATIONS OF 
CUSTOMERS WHO WERE RECEIVING SERVICE HEREUNDER ON APRIL 9, 1981.  
ANY CUSTOMER PRESENTLY SERVED UNDER THIS MUNICIPAL STREET 
LIGHTING SERVICE AND ELECTS TO TERMINATE THIS SERVICE, SHALL NOT BE 
PERMITTED TO RETURN AS A MUNICIPAL STREET LIGHTING SERVICE 
CUSTOMER. 
 
GENERAL MONTHLY CHARGES PER LAMP: 
 

Nominal Lamp Ratings  
 

Standard Mercury Vapor Units: 
 
Wood Pole 
        

Initial     KWH Per   
Lumens  Watts  Month Distribution    
  4,000    100     42      $ 8.61    (I) 
  8,150    175     74  $ 8.61    (I) 
11,500    250   107    $12.03    (I) 
    (C)    (C)  
  (C) 

Fabricated Pole 
        

Initial     KWH Per     
Lumens  Watts  Month Distribution    
11,500    250   107    $18.77    (I) 
    (C)    (C)  
  (C) 
 

(C) Change 
(I) Increase 
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 Municipal Street Lighting Service (continued) 
 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H - Commercial Customer Class rate. 

 
 High Pressure Sodium Vapor lamps installed after April 9, 1981 will be served under 

the provision of High Pressure Sodium Vapor Street Lighting Service. 
 
Standard High Pressure Sodium Vapor Units: 

 
Nominal Lamp Ratings  
 
Wood Pole 
        
Initial    KWH Per   
Lumens Watts  Month Distribution    

  
   27,500   250   110  $16.77   (I)  

 
Fabricated Pole 
        
Initial    KWH Per  
Lumens Watts   Month Distribution    
 
   27,500   250   110  $24.11   (I) 
 
 
 
 
 
 
 
 
 
 
 
 

(I) Increase
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Municipal Street Lighting Service (continued) 
 
Mercury Vapor Floodlight Units: 
 

Nominal Lamp Ratings  
 

Wood Pole 
        
Initial    KWH Per  
Lumens Watts  Month Distribution   

   
   21,500   400   174  $14.40    (I) 
   60,000 1,000   420  $17.31    (I) 

 
Fabricated Pole 
        
Initial    KWH Per   
Lumens Watts   Month Distribution   

   
   21,500   400   174  $35.89    (I) 
 
Riders  

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 

 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H, Commercial Customer Class rate. 
 
TERMS OF PAYMENT: 
 

 As per Rule 11, Payment of Bills 
 
 

(I) Increase
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Municipal Street Lighting Service (continued) 
             
TERM OF CONTRACT: 
 

 The term of contract shall not be less than five (5) years. 
 
GENERAL PROVISIONS: 
 
A. The Company shall furnish, install, and maintain at the above rates all necessary street 

lighting facilities, consisting of lamps, luminaries, controls, brackets, and ballasts 
utilizing the Company’s general overhead or underground distribution system. 

 
B. If a Customer requests an underground system, the additional cost thereof shall be borne 

by the Customer, or may be included in the contract at the following additional charges: 
 

Underground (1): Earth construction at 4.00¢ per foot.   (I) 
 

Underground (2): Requiring removal and replacement of paving or sidewalks at 
43.00¢ per foot.      (I) 

 
Underground (3): If the Customer furnishes and installs foundation bases for 

fabricated poles and the conductor raceways in accordance 
with Company specifications, the charges in items (1) and 
(2) shall not apply. 

 
Underground (4): Stone construction - additional costs shall be borne by the 

Customer. 
            (C) 
C. The Company may, at its option, furnish special equipment to a Customer who requests it 

at such increased rates per lamp as may be determined by the Company. 
 
 
 
 

(C) Change 
(I) Increase
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 Municipal Street Lighting Service (continued) 
          (C) 
D. Limited Access Highway Lighting: If a Customer owns the entire street lighting 

installation, the Company shall supply energy, furnish and install replacement lamps and 
photoelectric controls, and clean the fixtures when and if necessary.  Replacement of, or 
repairs to, Customer-owned facilities other than lamps and photoelectric controls shall 
be made at the Customer’s expense.  The Rate, per lamp per month, is as follows: 

 
  KWH 
Per Month   Rate 

 
 250 watt mercury vapor lamp    107  $  7.50    (I) 
 400 watt mercury vapor lamp    174  $  6.42    (I) 
     (C)    (C) 

 
For conservation purposes, a Customer may replace existing mercury vapor lamps with 
high pressure sodium vapor lamps at the following prices: 

 
  KWH 

Watts Per Month   Rate 
 

200     80   $ 10.42    (I) 
400    169   $  5.09     (I) 

 
For mounting heights over thirty-five (35) feet, the above rates shall be increased by Three 
Dollars and Sixty-Four Cents ($3.64). 
 
 
 
 
 
 
 
 

 
 (C) Change 
(I) Increase
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Municipal Street Lighting Service (continued) 
             (C) 
E. This Special Provision E. is restricted solely to Overhead or Boulevard Street Lighting in 

the City of Altoona where the Company furnishes overhead circuits consisting of cable 
and wire from Customer-owned series street lighting transformers to pole locations.  In 
addition to the transformers and all auxiliary equipment, consisting of lightning arresters, 
oil switches, relays, supporting structures and wiring, the Customer supplies and 
maintains all fixtures, lighting units, supports, standards, etc.  Such service shall be 
supplied and metered by the Company at primary voltage except at the Customer’s 
option, a portion may be supplied at secondary voltage for the operation of control 
equipment and for supply to self-controlled lamps connected to the Company’s secondary 
lines.  The charges for this service include the following: 

 
(1) For each overhead self-controlled unit, served from the general overhead distribution 

system, a charge of One Dollar and Ninety-Two Cents ($1.86).    (I) 
 

(2) No charge for the boulevard units. 
 

(3) For the kilowatt-hours consumed as indicated by the summation of the monthly 
meter readings: 

 
First 100,000 KWH  0.787¢ KWH       (I) 
Excess KWH  0.207¢ KWH       (I) 

         
(4) ALTERNATIVE TECHNOLOGY LIGHTING:  The Alternative Technology Lighting 

charges shall apply to lighting facilities owned and maintained by the Customer which 
utilize Induction, Solid State, or Plasma Lighting technologies, or such additional 
alternative technology as may be specified by the Company.  The Alternative 
Technology Lighting must be certified by an Edison Testing Laboratories “ETL” (or 
equivalent) to verify the actual consumption of the fixture. In addition and in order to 
certify the safe operation, the fixture must be Underwriters Laboratories “UL” (or 
equivalent) listed.  

(C) Change 
(I) Increase 
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Municipal Street Lighting Service (continued) 
            (C) 
F. Bills for service supplied under this Rate shall be rendered monthly, by the Company. 
            (C) 
G. Lamps shall be lighted from dusk to dawn nightly, or for approximately 4,200 hours per 

year. 
            (C) 
H. Additional street lighting fixtures of the type currently used by the Company shall be 

installed by the Company on existing circuits at the Customer’s request at any time 
except during the last three (3) months of any contract term.  Additional street lighting 
fixtures of the type currently used by the Company involving the construction by the 
Company of additional circuits and/or pole line shall be installed by the Company at the 
Customer’s request at any time except during the last twelve (12) months of any contract 
term. 

            (C) 
I. Any additional street lighting facilities installed at the Customer’s request shall be 

considered as an addition to the contract and subject to all the provisions thereof. 
 

If a sodium vapor unit replaces an existing mercury vapor unit that has been installed for 
less than ten (10) years, the Customer shall pay the Company for the cost of removal of 
the mercury vapor unit. 
           (C) 

J. If the Customer requests the Company to remove the present high pressure sodium vapor 
street light system to install LED lights and if the present system is less than twenty 
years old, the Customer shall pay the removal cost plus the remaining value of the 
system. 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

(C) Change
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LED STREET LIGHTING SERVICE 
 

AVAILABILITY: 
 

This Service is applicable to Company owned overhead or underground Light Emitting 
Diode (LED) street lighting service to municipal, local, state and federal governmental 
bodies, community associations and to public authorities for lighting of streets, highways, 
parks and similar places for the safety and convenience of the public.  

    (C) 
A minimum installation of 12 LED lights per customer per individual order is required 
when replacing existing lighting. This restriction does not apply to new installation. 

 
GENERAL MONTHLY CHARGES: 
 
Demand and Energy Charges for common lamp sizes: 
 

Charges Per Month Per Light: 
 

 Cobra Head 
 
Nominal Watts Monthly kWh Distribution   
 
 50 18  $ 9.20        (I) 
 90 32  $10.70    (I) 
 130   46 $11.38      (I) 
 260 91 $17.60      (I) 
 
Colonial 
    
Nominal Watts Monthly kWh Distribution   
 
 50 18  $13.64        (I) 
 90 32  $14.98    (I) 
 
Acorn 
 
Nominal Watts Monthly kWh Distribution   
 
 50 18  $20.65        (I) 
 90 32  $21.83    (I) 
 
 

 
(C) Change 
(I) Increase 
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OUTDOOR AREA LIGHTING SERVICE 
 

THIS SERVICE SHALL BE FURTHER RESTRICTED TO EXISTING CUSTOMERS AT 
EXISTING LOCATIONS AS OF AUGUST 1, 2012.  

Dusk to dawn outdoor lighting of private areas and roadways. 
 
NET RATE PER MONTH: 
       

      Nominal           KWH   
Type of Lamp   Lamp Rating   Per Month Distribution   
        

High Pressure Sodium Vapor  
            
 70 watts 29    $21.83  (I) 
         
      100 watts  50  $21.90  (I) 
 
    150 watts  65  $26.96  (C) 
 
 200 watts  80 $32.02  (I) 
 
Riders 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 

  Rider P – Non-Utility Generation Charge 
 
 
 
 
 
 
 
 
 

 
(C) Change 
(I) Increase
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 Outdoor Area Lighting Service (continued) 
         (I) 
F. Additional Facilities:  THIS PROVISION F. FOR ADDITIONAL FACILITIES 

INSTALLED AT COMPANY EXPENSE IS RESTRICTED TO FACILITIES 
INSTALLED PRIOR TO JANUARY 27, 1979.  If the Company installs additional poles, 
there shall be an additional monthly charge as follows:  For wood poles, One Dollar and 
Eighty-Two Cents ($1.82) per pole per lamp and Four Dollars and Forty-Four Cents ($4.44) 
for each pole in excess of one (1) per lamp; for fabricated poles, Nine Dollars and Eight 
Cents ($9.08) per pole per lamp and Eleven Dollars and Ninety-Four Cents ($11.94) for 
each pole in excess of one (1) per lamp.  After January 27, 1979, where additional facilities 
are required, lamps shall be installed only on facilities provided or paid for by the Customer.  
All facilities shall be owned and maintained by the Company. 

 
G. Restricted Lamps:  NO NEW OR ADDITIONAL LAMPS AS TABULATED BELOW 

WILL BE INSTALLED BY THE COMPANY AFTER APRIL 9, 1981.  400, 700 and 
1,000 watt mercury vapor lamps may be replaced by the Company with equivalent high 
pressure sodium vapor lamps when required or deemed necessary by the Company.  The 
net rate per lamp per month for existing installations shall be: 

 
H. A mercury vapor light fixture that becomes inoperable will be replaced with an 

equivalent lumen output sodium vapor light fixture to comply with the Federal Energy 
Policy Act of 2005 that prohibits the import or manufacture of mercury vapor ballasts.  
When such replacement occurs, sodium vapor rates will apply based on the Company’s 
current electric service Tariff 

 
       Type of Lamp  

 
Mercury Vapor 
    

  Nominal  KWH   
      Lamp Rating  Per Month Distribution   

 
   100 watts      42 $ 9.32    (I) 
  175 watts      74  $ 9.89     (I) 
  250 watts    107  $14.06     (I) 
  400 watts    174  $16.07    (I) 
  700 watts    294  $22.50     (I) 
 1000 watts    420  $23.20    (I) 
 
 
 
 

(I) Increase
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 Outdoor Area Lighting Service (continued) 
   
   Nominal   KWH  

        Lamp Rating Per Month  Distribution
  

 
Mercury Vapor Floodlights 

 
400 watt  174  $18.20 (I) 

 1000 watts 420  $29.96 (I) 
 
High Pressure Sodium Vapor 
 
  250 watts  110  $33.39 (I) 
  400 watts  169  $32.37 (I) 
 
High Pressure Sodium Vapor Floodlights 
 
  200 watts  80  $38.90 (I) 
  400 watts  169  $38.25 (I) 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

(I) Increase
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Rider I (continued) 
 
 HP Loss Multipliers:  GS-Small 1.0573 
    GS-Medium 1.0573 
    GS-Large 1.0573 

     GP  1.0234 
    LP  1.0035 
 
These HP Loss Multipliers exclude transmission losses. 

 
HP Cap-AEPS-Other Charge: 

$0.01750 per kWh representing the costs paid by the Company to the Supplier for 
Capacity, AEPS costs, and any other costs incurred by the Supplier multiplied by the HP 
Loss Multipliers.  This charge is subject to quarterly adjustments. 

 
HP Administrative Charge:  

$0.00012 per kWh representing the administrative costs incurred by the Company 
associated with providing Hourly Pricing Service. 
 

HP Uncollectibles Charge: 
  (I) 

$0.00100 per kWh representing the default service related uncollectible accounts expense 
associated with Hourly Pricing Default Service.  This charge is subject to annual 
adjustment on June 1 of each year. 

  
 
 
 
 
 
 
 
 
 
 

 
 

(I) Increase 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp.23) 
  Second Revised Page 149 
  Superseding First Revised Page 149 
 
 RIDERS 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

 
 RIDER J 

DEFAULT SERVICE SUPPORT RIDER 
 

 A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by the 
Company to Delivery Service Customers under this rider as determined to the nearest one-
thousandth of a cent per kWh or dollar per kW NSPL, as applicable.  The DSS rate shall be 
billed to Customers receiving Delivery Service from the Company under this rider.  The DSS 
rates shall be calculated according to the provisions of this rider.  The DSS Rider shall be non-
bypassable. 
 

For service rendered during the DSS Initial Computational Period and thereafter, the DSS 
Computational Year, the DSS rates billed by Rate Schedule are as follows: 
 

  DSS 
Rate Schedule  Rates  
   
Rate Schedule RS & GS Volunteer 
Fire Company and Non-Profit 
Ambulance Service, Rescue Squad 
and Senior Center Service Rate  

 

0.513 cents per kWh (I) 
Rate Schedule GS – Small  0.241 cents per kWh  
Rate Schedule GS – Medium  0.245 cents per kWh  
Rate Schedule H  0.231 cents per kWh  
Rate Schedule BRD  0.230 cents per kWh (I) 
Rate Schedule LED  0.220 cents per kWh  
Rate Schedule Street Lighting  0.220cents per kWh (I) 
Rate Schedule Municipal Street 
Lighting 

  
0.220cents per kWh (I) 

Rate Schedule OAL  0.220 cents per kWh (I) 
Rate Schedule GS – Large  $1.082 per kW NSPL  
Rate Schedule GP  $1.066 per kW NSPL*  
Rate Schedule LP  $1.041 per kW NSPL*  

 
 
* © 

 
 

(I) Increase
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Rider J (continued) 
 
The UE charges by Customer Class to be included in DSS rates are as follows: 
 

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate H, Borderline 
Service, Street Lighting Service, Ornamental Street Lighting, LED Street Lighting 
Service, and Outdoor Lighting Service): 

     
 0.008 cents per kWh  (I) 
 

Residential Customer Class (Rate RS, Rate GS – Volunteer Fire Company, Non-
Profit Ambulance Service, Rescue Squad and Senior Center Service Rate):   

  
0.155 cents per kWh  (I) 

 
2006 Deferred Transmission Service Charges 
 

TSC1 =  [(TSCD – E) / S] X Rate Schedule Adjustment Factor 
 

Where: 
 
TSC1 = The charge to be applied to Delivery Service Customers under this rider to recover the 

2006 Transmission Service Charge Deferral (“TSCD”), including carrying charges, 
which was approved by the Commission in its final order at Docket No. R-00061366, 
authorizing the Company to amortize such deferral over a 10 year period beginning 
January 11, 2007 and ending on December 31, 2016.  The 10 year amortization of the 
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider 
is being recovered under this DSS Rider which replaced the TSC Rider.  The TSC1 rate 
will be adjusted on June 1 of each year based on the Company’s latest sales forecast 
available at the time. 

 
TSCD = The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013 

remains to be amortized over the remaining months of the amortization period. 
 
 
 
 
 
 
 

(I) Increase
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RIDER L 
PARTIAL SERVICES RIDER 

 
AVAILABILITY/APPLICABILITY: 
 

This Rider applies to general service customers having on-site non-synchronous 
generation equipment or synchronous equipment that does not qualify for Net Metering Rider 
capable of supplying a portion of their power requirements for other than emergency purposes.   
Electricity sold under this Rider may not be resold; nor may it be used to operate the auxiliary 
loads of the generating facilities while those facilities are generating electricity for sale. 

 
For any Customer taking backup and maintenance service from the Company as of 

January 1, 2015, the following applies:  Customers who take service at a voltage level less than 
115,000 volts but are served directly from an 115,000 volt or greater source through a single 
transformation shall be billed by the Company for backup and maintenance service at the 
transmission voltage charges plus a monthly fee equal to 1% of the net investment in such 
facilities owned by the Company at such lower volts that are dedicated to providing service to 
such Customer. 
            (C) 
 In addition to the charges included in the applicable rate schedule, all of the following 
general monthly charges are applicable to Delivery Service Customers.   
 
GENERAL MONTHLY CHARGES: 
 
Eighty-Six Dollars and Forty-Three Cents ($86.43)/per month, plus the charges listed below, 
depending upon the voltage at which the Customer is being served and the services (i.e., Backup 
Demand and/or Maintenance Demand) selected by the Customer 
 
Distribution Charge  Backup Demand Maintenance Demand 
    (Dollars/KW)  (Dollars/KW) 
 
Secondary Voltage  $5.64   $4.51    (I) 
Primary Voltage  $3.02   $2.41    (I) 
Transmission Voltage  $0.36   $0.29    (I) 
 
 

 
 

 
(C) Change 
(I) Increase 
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__________________________________________ 
 
 

Electric Service Tariff 
 

Effective in 
 

The Territory as Defined on 
Page Nos. 8 - 15 of this Tariff 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Issued:   April 28, 2016 Effective:  June 27, 2016 
 
By: Steven E. Strah, President 

Reading, Pennsylvania 
 

 
NOTICE 

 
Supplement No. 23 makes changes to Description of Territory, General Rule and 

Regulations, Rate Schedules, Services and Riders. 
See Twenty-first Revised Page No. 2. 
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LIST OF MODIFICATIONS 
 
Description of Territory 
 
Changes within Territories (See First Revised Page 8, 9, 11, 13, 14, 15).   
 
General Rules and Regulations 
 
Definition of Terms – Definitions of Applicant, Customer and Discontinuance of Service 
language has changed (See First Revised Pages 17, 19, and 20).  
Rule 2 – Deposits language has changed (See First Revised Page 29). 
 
Rule 7 – Wiring, Apparatus and Inspection – Applicant/Customer Obligations language has 
changed (See First Revised Page 42). 
 
Rule 10 – Meter Reading and Rendering of Bills (9) Power Factor/Kilovar Billing - Language 
has been changed (See First Revised Page 50). 
 
Rule 11 – Payment of Bills (b) – Rates have been increased (See First Revised Page 52). 
 
Rule 22 – Transfer of Electric Generation Supplier – Language has been changed (See First 
Revised Page 62). 
 
Rate Schedules 
 
Rate RS – Residential Service Rate – Rates have been increased (See First Revised Pages 63 and 
64). 
 
Rate GS-Volunteer Fire Company and Non-Profit Ambulance Service, Rescue Squad and Senior 
Center Service Rate – Rates have been increased (See First Revised Pages 65 and 66). 
 
Rate GS-Small – General Service Secondary Rate – Non-Demand Metered – Rates have been 
increased (See First Revised Pages 67 and 68). 
 
Rate GS-Medium – General Service Secondary Rate – Demand Metered – Rates have been 
increased (See Second Revised Page 69 and First Revised Page 71) and language has changed 
(See Second Revised Page 70).  
Rate GS-Large – General Service Secondary Rate – Rates have been increased (See First 
Revised Page 73 and Second Revised Page 74) and language has been changed (See Second 
Revised Page 74).  
Rate GP – General Service – Primary Rate – Rates have been increased (See First Revised Pages 
76 and 79 and language has been changed (See Second Revised Page 78).  
Rate LP – Large Primary Rate – Rates have been increased (See First Revised Pages 81, 83 and 
Second Revised Page 85 and language has been changed (See Second Revised Pages 82).
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LIST OF MODIFICATIONS  
 
Rate Schedules (Continued) 
 
Rate H – All Electric School, Church and Hospital Rates – Rates have been increased (See First 
Revised Pages 86 and 87).  
 
Services 
 
Borderline Service – Rates have been increased (See First Revised Page 88). 
 
High Pressure Sodium Vapor Street Lighting Service – Rates have been increased (First Revised 
Pages 90 and 93) and language has been changed (See Second Revised Page 92). 
 
Municipal Street Lighting Service – Rates have been increased (See First Revised Pages 94, 96, 
97, 98, 99, 100).  Removed Lighting Selections (See First Revised Pages 94, 98, 99, and 100 and 
changed formatting (See First Revised Page 102). 
 
LED Street Lighting Service – Rates have been increased and language has been changed (See 
First Revised Page 103).  
Outdoor Area Lighting Service – Rates have been increased (See Second Revised Page 106 and 
a lighting selection has been added. (See First Revised Pages 106).  Rates have been increased 
(See First Revised Page 109 and Second Revised Page 110).  
 
Riders 
  
Rider I – Hourly Pricing Default Service Rider – Rates have been increased (See Second Revised 
Page 144).  
Rider J – Default Service Support Rider – Rates have been increased (See Second Revised Page 
149 and First Revised Page 151).  
Rider L – Partial Services Rider – Language has been changed and rates have been increased.  
(See Second Revised Pages 160). 
 
 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  First Revised  Page 8 
  Superseding Original Page 8 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Formatted: Tab stops:  3.88", Left

Formatted: Tab stops:  3.88", Left + Not at  4"

Deleted: Original

Formatted: Tab stops:  3.94", Left + Not at  4.06"

DESCRIPTION OF TERRITORY 
 
ARMSTRONG COUNTY 
 

Townships of Cowanshannock 
 
 
BEDFORD COUNTY 
 

Bedford, Cessna, Claar, Defiance, Everett, Fishertown, Hopewell, King, Langdondale, 
Loysburg, Manns Choice, New Enterprise, New Paris, Osterburg, Pleasantville, Queen, 
Rainsburg, Riddlesburg, Saxton, Schellsburg, Six Mile Run, St. Clairsville, Stonerstown, 
Water Side, Wolfsburg, Woodbury, Yellow Creek and territory adjacent thereto. 

 
 
BLAIR COUNTY 
 

Altoona, Bellwood, Canoe Creek, Claysburg, Curryville, Duncansville, East Freedom, 
Frankstown, Fredericksburg, Hollidaysburg, Martinsburg, McKee, Newry, Roaring 
Spring, Sharpsburg, Sproul, Tyrone, Williamsburg and territory adjacent thereto. 

 
 
BRADFORD COUNTY 
 

Boroughs of Alba, Athens, Burlington, Canton, LeRaysville, Monroe, New Albany, 
Rome, Sayre, South Waverly, Sylvania, Towanda, Troy and Wyalusing. 

         (C) 
Townships of Albany, Armenia, Asylum, Athens, Burlington, Canton, Columbia, 
Franklin, Granville, Herrick, LeRoy, Litchfield, Monroe, North Towanda, Orwell, 
Overton, Pike, Ridgebury, Rome, Sheshequin, Smithfield, South Creek, Springfield, 
Standing Stone, Stevens, Terry, Towanda, Troy, Tuscarora, Ulster, Warren, Wells, West 
Burlington, Wilmot, Windham, Wyalusing and Wysox. 
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DESCRIPTION OF TERRITORY SERVED (continued) 
 
CAMBRIA COUNTY 
 

City of Johnstown 
         (C) 

Boroughs of Ashville, Brownstown, Carrolltown, Cassandra, Chest Springs, Cresson, 
Daisytown, Dale, , Ebensburg, Ehrenfeld, Ferndale, Franklin, Gallitzin, Geistown, 
Hastings, Lilly, Lorain, Loretto, Morgantown, Nanty-Glo, Nicktown, Northern Cambria, 
Patton, Portage, Revloc, Sankertown, Scalp Level, Shaft, Sonman, South Fork, 
Southmont, St. Benedict, St. Bonifacius, Summit, Tunnelhill, Twin Rocks, Vintondale, 
Westmont, Wilmore and territory adjacent thereto. 

         (C) 
Townships of Adams, Allegheny, Barr, Blacklick, Cambria, Chest, Clearfield, 
Conemaugh, Cresson, Croyle, East Carroll, East Taylor, Elder, Gallitzin, Jackson, Lower 
Yoder, Middle Taylor, Munster, Portage, Reade, Richland, Stonycreek, Summerhill, 
Susquehanna, Upper Yoder, Washington, West Carroll, West Taylor and White. 

 
CENTRE COUNTY 
         (C) 

Boroughs of Philipsburg and Snow Shoe. 
 

Townships of Burnside, Rush and Snow Shoe. 
 
CLARION COUNTY 
 

Boroughs of Callensburg, Foxburg, Knox, Shippensville and St. Petersburg. 
 

Townships of Ashland, Beaver, Elk, Farmington, Highland, Knox, Licking, Paint, 
Richland, Salem and Washington. 

 
CLEARFIELD COUNTY 
 

City of DuBois. 
         (C) 

Boroughs of Brisbin, Burnside, Chester Hill, Clearfield, Coalport, Curwensville, 
Glenhope, Grampian, Houtzdale, Irvona, Mahaffey, Newburg, New Washington, Osceola 
Mills, Ramey, Troutville, Wallaceton and Westover. 
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DESCRIPTION OF TERRITORY SERVED (continued) 
 
FOREST COUNTY 
 

Borough of Tionesta. 
 

Townships of Barnett, Green, Harmony, Hickory, Jenks, Kingsley and Tionesta. 
 
FRANKLIN COUNTY 
 

Concord, Doylestown, Dry Run, Fannettsburg, Orrstown, Roxbury, Spring Run, Upper 
Strasburg and territory adjacent thereto. 

 
HUNTINGDON COUNTY 
 

Alexandria, Ardenheim, Barree, Birmingham, Blairs Mills, Broad Top City, Coalmont, 
Dudley, Franklinville, Graysville, Huntingdon, Mapleton, Marklesburg, 
McConnellstown, Mill Creek, Mount Union, Orbisonia, Petersburg, Robertsdale, Rock 
Hill, Saltillo, Shade Gap, Shirleysburg, Spruce Creek, Three Springs, Union Furnace, 
Water Street, Woodvale and territory adjacent thereto. 

 
INDIANA COUNTY 
         (C) 

Boroughs of Armagh, Blairsville, Cherry Tree, Clymer, Ernest, Glen Campbell, Homer 
City, Indiana, Marion Center, Plumville, Shelocta and Smicksburg. 

         (C) 
Townships of Armstrong, Banks, Blacklick, Brush Valley, Buffington, Burrell, Canoe, 
Center, Cherryhill, Conemaugh, East Mahoning, East Wheatfield, Grant, Green, 
Montgomery, North Mahoning, Pine, Rayne, South Mahoning, Washington, West 
Mahoning, West Wheatfield, White and Young. 

 
JEFFERSON COUNTY 
 

Boroughs of Big Run, Brockway, Brookville, Corsica, Falls Creek, Punxsutawney, 
Reynoldsville, Summerville, Sykesville, Timblin and Worthville. 
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DESCRIPTION OF TERRITORY SERVED (continued) 
 
POTTER COUNTY 
 

Boroughs of Galeton, Ulysses and Shinglehouse. 
 

Townships of Abbott, Bingham, Genesee, Harrison, Hector, Pike, Sharon, Ulysses and 
West Branch. 

 
SOMERSET COUNTY 

 
Boroughs of Addison, Benson, Boswell, Central City, Confluence, Garrett, Jennertown, 
Meyersdale, New Centerville, Paint, Rockwood, Salisbury, Shanksville, Somerset, 
Stoystown, Ursina and Windber. 

         (C) 
Townships of Addison, Allegheny, Black, Brothersvalley, Conemaugh, Elk Lick, 
Jefferson, Jenner, Lincoln, Lower Turkeyfoot, Milford, Ogle, Paint, Quemahoning, 
Shade, Somerset, Stonycreek, Summit and Upper Turkeyfoot. 

 
SULLIVAN COUNTY 
         (C) 

Boroughs of Dushore, Eagles Mere, Forksville and Laporte. 
 

Townships of Cherry, Colley, Davidson, Elkland, Forks, Fox, Hillsgrove, Laporte and 
Shrewsbury. 

 
SUSQUEHANNA COUNTY 
 

Boroughs of Friendsville, Great Bend, Hallstead, Hop Bottom, Lanesboro, Little 
Meadows, Montrose, New Milford, Oakland, Susquehanna and Thompson. 

 
Townships of Apolacon, Ararat, Auburn, Bridgewater, Brooklyn, Choconut, Dimock, 
Forest Lake, Franklin, Gibson, Great Bend, Harford, Harmony, Jackson, Jessup, Lathrop, 
Lenox, Liberty, Middletown, New Milford, Oakland, Rush, Silver Lake, Springville and 
Thompson. 
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DESCRIPTION OF TERRITORY SERVED (continued) 
 
TIOGA COUNTY 
 

Boroughs of Blossburg, Elkland, Knoxville, Lawrenceville, Liberty, Mansfield, 
Roseville, Tioga, and Westfield. 

         (C) 
Townships of Bloss, Brookfield, Charleston, Chatham, Clymer, Covington, Deerfield, 
Delmar, Duncan, Elk, Elkland, Farmington, Gaines, Hamilton, Jackson, Lawrence, 
Liberty, Morris, Nelson, Osceola, Putnam, Richmond, Rutland, Shippen, Sullivan, Tioga, 
Union, Ward and Westfield. 

 
VENANGO COUNTY 
 

Cities of Franklin and Oil City. 
 

Boroughs of Clintonville, Cooperstown, Emlenton, Pleasantville, Polk, Rouseville and 
Utica. 

 
Townships of Allegheny, Canal, Cherry Tree, Clinton, Cornplanter, Cranberry, French 
Creek, Irwin, Jackson, Oakland, Oil Creek, Pine Grove, Plum, Richland, Sandy Creek, 
Scrubgrass and Sugar Creek. 

 
WARREN COUNTY 
 

Boroughs of Bear Lake, Clarendon, Sugar Grove, Tidioute, Warren and Youngsville. 
 

Townships of Brokenstraw, Columbus, Conewango, Corydon, Deerfield, Eldred, Elk, 
Farmington, Freehold, Glade, Kinzua, Limestone, Mead, Pine Grove, Pittsfield, Pleasant, 
Sheffield, Southwest, Spring Creek, Sugar Gove and Triumph. 

 
WAYNE COUNTY 
 

Borough of Starrucca. 
 

Townships of Buckingham, Manchester, Preston and Scott. 
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DESCRIPTION OF TERRITORY SERVED (continued) 
 
WESTMORELAND COUNTY 
        (C) 

Boroughs of Bolivar, New Florence and Seward. 
 

Townships of Derry, Fairfield and St. Clair. 
 
WYOMING COUNTY 
 

Boroughs of Laceyville, Meshoppen, Nicholson and Tunkhannock. 
Townships of Braintrim, Eaton, Exeter, Falls, Forkston, Lemon, Mehoopany, 
Meshoppen, Nicholson, North Branch, North Moreland, Tunkhannock, Washington and 
Windham. 
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Definition of Terms (continued) 
 

Alternative Energy Portfolio Standards (“AEPS”) – Standards requiring that a certain 
amount of electric energy sold from alternative energy sources be included as part of the 
sources of electric utilities within the Commonwealth of Pennsylvania in accordance with 
the Alternative Energy Portfolio Standards Act, 73 P.S. §1648.1 – 1648.8 (“AEPS Act”) as 
may be amended from time to time. 
              (C) 
Applicant - Any person, corporation or other entity that (i) desires to receive from the 
Company electric or any other service provided for in this Tariff, (ii) complies completely 
with all Company requirements for obtaining electric or any other service provided for in this 
Tariff, (iii) has filed and is awaiting Company approval of its application for service, and (iv) 
is not yet actually receiving from the Company any service provided for in this Tariff.  For 
Residential Service, an Applicant is a natural person at least 18 years of age not currently 
receiving service who applies for Residential Service or any adult occupant whose name 
appears on the mortgage, deed or lease of the property for which the Residential Service is 
requested. The term does not include a person who seeks to transfer service within the 
service territory of the same public utility or to reinstate service at the same address provided 
that the final bill for service is not past due.   
 
Basic Electric Supply – For purposes of the Company’s Purchase of EGS Receivables Program, 
energy (including renewable energy) and renewable energy or alternative energy credits 
(RECs/AECs) procured by an EGS, provided that the RECs/AECs are bundled with the 
associated delivered energy. For residential Customers, Basic Electric Supply does not include 
early contract cancellation fees, late fees, or security deposits imposed by an EGS. 
         
Black Start Service - The ability of a Generating Facility to go from a shutdown condition 
to an operating condition and start delivering power without assistance from the power 
system (i.e., the Company’s electrical system). 
 
Cash Advance - A refundable contribution in cash from an Applicant for those costs 
associated with a Line Extension, increased for applicable taxes, which is held by the 
Company in a non-interest bearing account. 
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Definition of Terms (continued) 
 

Contributions in Aid of Construction (“CIAC”) - A non-refundable contribution in cash 
from an Applicant for those costs associated with a Line Extension and/or tree trimming, 
brush clearance and related activities or those costs associated with Temporary Service or 
the relocation of Company facilities, increased for applicable taxes. 
              (C) 
Customer(s) - Any person, partnership, association, corporation, or other entity (i) in whose 
name a service account is listed, (ii) who occupies or is the ratepayer for any premises, 
building, structure, etc. or (iii) is primarily responsible for payment of bills.  For Residential 
Service, a Customer is a natural person at least 18 years of age in whose name a Residential 
Service account is listed and who is primarily responsible for payment of bills rendered for 
the service or any adult occupant whose name appears on the mortgage, deed, or lease of the 
property for which the Residential Service is being requested.  A natural person remains a 
Customer after discontinuance or termination until the final bill for service becomes past 
due.  

  
Customer Choice and Competition Act - The Pennsylvania legislation known as the 
“Electricity Generation Customer Choice and Competition Act,” 66 Pa. C. S. §§ 2801-2813 
as implemented by the Default Service Regulations 52 Pa. C. S. §§52.181-52.189, and by Act 
129 and as may be amended from time to time. 

      
Default Service – Service provided pursuant to a Default Service Program to a Default 
Service Customer. 
 
Default Service Customer – A Delivery Service Customer not receiving service from an 
EGS. 

          
Delivery Service - Provision of distribution of electric energy and other services provided by 
the Company.  
 
Delivery Service Charge - A charge that includes the Monthly Minimum Charge, 
Distribution Charge, and all charges and surcharges imposed under other applicable tariff 
provisions. 
 
Cash Advance - A refundable contribution in cash from an Applicant for those costs 
associated with a Line Extension, increased for applicable taxes, which is held by the 
Company in a non-interest bearing account. 
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 Definition of Terms (continued) 
         
Delivery Service Customer - A Customer who takes Delivery Service. 

 
Demand - The rate of use of electric energy during a specified time interval, expressed in 
kilowatts and reactive kilovolt-amperes. 
 
Developer - The person or entity responsible for constructing and providing improvements 
in a Development, including, but not limited to, streets, sidewalks and utility-ready lots. 
 
Development - A planned project which is developed by a Developer for electric service set 
out in a recorded plot plan of five (5) or more adjoining unoccupied lots for the construction 
of single-family residences, detached or otherwise, mobile homes, or one (1) or more five-
unit apartment houses, all of which are intended for year-round occupancy, if electric 
service to such lots necessitates extending the Company’s existing Distribution Lines. 
 
Direct Labor Costs - The pay and expenses of Company employees directly attributable to 
work performed, excluding construction overheads or payroll taxes, workmen’s 
compensation expenses or similar expenses. 
 
Direct Material Costs - The purchase price of materials used, excluding related stores (i.e. 
warehousing) expenses.  In computing Direct Material Costs, proper allowance shall be made 
for unused materials recovered from temporary structures, and for discounts allowed and 
realized in the purchase of materials. 
              (C) 
Discontinuance of Service - The removal of a customer’s meter and/or service wires or the 
de-energizing of a meter and cessation of service with the consent of the Customer. 
 
Distribution Charge - A charge designed to recover the costs the Company incurs in using 
its distribution system or local wires to deliver electricity to a Customer. 
 
Distribution Line - An electric supply line and related equipment of 34,500 volt wye 
configured or lower voltage from which energy is delivered to one (1) or more Service Lines. 
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The Company may require an Applicant/Customer to make the payment of any outstanding 
balance or portion of an outstanding balance if the Applicant/Customer resided at the 
property for which service is requested during the time the outstanding balance accrued and 
for the time the Applicant/Customer resided at the property not to exceed four years.  The 
Company may establish that an Applicant/Customer previously resided at a property 
through the use of mortgage, deed, lease information, a consumer credit reporting service, a 
Financial Summary that provides the names and income of adult occupants of a household, 
and a web-based tool such as “Accurint” to research Applicant/Customer information. 
 

2. Deposits 
 

Where an Applicant’s/Customer’s credit is not established or the credit of a Customer with 
the Company has, in the Company’s judgment become impaired, or where the Company 
deems it necessary, a deposit or other guarantee satisfactory to the Company may be required 
to be supplied by the Applicant/Customer as security for the payment of future and final bills 
before the Company shall commence or continue to render any type of electric service to the 
Applicant/Customer.  Deposits required by the Company for Tariff charges shall include 
unpaid EGS charges that are subject to the Company’s POR. 
 
The Company utilizes a generally accepted credit scoring methodology in range of general 
industry practice that is based on an applicant or customer’s utility payment history. 
        (C) 
The Company may request deposits from Customers taking service for a period of less than 
thirty (30) days, in an amount equal to the estimated bill for the cost of total services 
provided by the Company for such temporary period.  Deposits may be required by the 
Company from all other Customers, in an amount that is in accordance with 52 Pa. Code § 
56.51.  
 
Deposits for Residential Customers shall be returned to them in accordance with the 
provisions of the Responsible Utility Customer Protection Act (66 Pa. C.S. §§ 1401-1418) 
and the provisions of the Commission’s Regulations at 52 Pa. Code Chapter 56, as amended 
from time to time.  Deposits from all other Customers may be held by the Company, in its 
sole and exclusive judgment, until the Customer discontinues service or the Company 
determines that the Customer has established a satisfactory payment record.  Upon 
discontinuance of all Company service and payment in full of all charges and financial 
guarantees, the Company shall refund the deposit or deduct any unpaid amounts from the 
deposit and refund the difference, if any, to the Customer.  The deposit shall no longer accrue 
interest upon the discontinuance of service. 

 
The interest rate on Residential Customer deposits will be calculated pursuant to The Fiscal 
Code, as amended annually. 
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Rule 7 – Wiring, Apparatus and Inspection (continued) 
 
 When a Customer’s facilities or use of equipment having operating characteristics that 

adversely affects or has the potential to adversely affect, in the Company’s sole 
judgment, the Company’s electric system, the Customer shall take corrective action at its 
sole expense  as may be directed by the Company. Unless corrective action is taken, the 
Company is under no obligation to serve or to continue to serve such Customers. 

 
 Each Applicant/Customer shall provide to the Company such service information 

described in Rule 1 of this Tariff.  The Applicant/Customer shall be responsible and 
liable to the Company for any damages resulting from the Customer’s failure to provide 
such service information. 

       (C) 
 The Company  will require the Customer to maintain a Power Factor in the range of 

85% (lagging) to 100% for secondary, primary and sub transmission service and 97% 
(lagging) to 99% (leading) for transmission service, coincident with the Customers 
maximum monthly peak demand and to provide, at the Customer’s expense, any 
corrective equipment necessary in order to do so. The Company may inspect the 
Customer’s installed equipment and/or place instruments on the premises of the 
Customer in order to determine compliance with this requirement, as deemed 
appropriate by the Company. The Company may charge the Customer the Company’s 
installation cost incurred for corrective devices necessary for compliance with this 
provision. The Company is under no obligation to serve, or to continue to serve, a 
Customer who does not maintain a Power Factor consistent with the parameters set forth 
in this provision. 

 
8. Metering  
 
 Company Obligations 
 
 The Company owns, maintains, installs and operates a variety of meters,  and related 

equipment designed to measure and record Customers’ consumption and usage of all 
services provided under this Tariff.  The Company may, in its sole and exclusive 
discretion, install such meters and related equipment it deems reasonable and appropriate 
to provide service to Customers under this Tariff.  The Company may, in its sole and 
exclusive discretion, install such special metering equipment as may be requested by a 
Customer, subject to the Customer paying all of the Company’s incremental material, 
labor, overheads and administrative and general expenses relating to such facilities.  
Where additional metering services and the associated costs for the additional metering 
services are contained within this Tariff, those costs shall also be applicable. 
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Rule 10 – Meter Reading and Rendering of Bills (continued) 
        

9) Power Factor/kilovar Billing   (C) 
       

Billing for Power Factor or kilovars, whichever is applicable, shall be in accordance 
with the Customer’s applicable Rate Schedule or other provisions of this Tariff.  The 
Power Factor used for billing purposes shall be rounded to the next highest whole 
percent, unless otherwise stated in the Customer’s applicable Rate Schedule or other 
provisions of this Tariff. 

       
(10) Billing for Vandalism, Theft or Deception 

 
In the event that the Company’s meters or other equipment on the Customer’s 
premises have been tampered or interfered with by any means whatsoever, resulting 
in improper or non-registration of service supplied, the Customer being supplied 
through such equipment shall pay to the Company the amount the Company estimates 
is due for service used but not registered on the Company’s meter, and the cost of any 
repairs or replacements, inspections and investigations relating thereto including, but 
not limited to, all administrative expenses associated with the investigation(s) (e.g., 
Legal, Accounting/Billing, etc.).  Under these circumstances, the Company may at its 
option terminate its service immediately and/or require the Customer to pay all costs 
correcting any and all unauthorized conditions at the premises.  In the event service 
has been terminated under these circumstances it shall not be restored to the 
Customer’s premises until: (i) the Customer has a certificate of compliance with the 
provisions of the National Electric Code and the regulations of the National Fire 
Protection Association has been issued by the municipal inspection bureau or by any 
Company-accepted inspection agency, (ii) the Customer has complied with all of the 
Company’s requirements and (iii) the Customer pays the Company a reconnection fee 
and deposit. 

       
In the event that a Customer knowingly and willfully obtained service for itself or 
for another by creating or reinforcing a false impression, statement or representation 
and fails to correct the same, the Company shall immediately correct the account 
information in question and issue an adjustment for all current or previous amounts. 
The Customer shall be required to show proof of identity and sign an agreement for 
payment of all electric service received, plus any and all costs and administrative 
expenses associated with any investigation(s) (i.e., Legal, Accounts/Billing, etc.) 
which shall be added to their account.  The Customer shall have three (3) business 
days in which to provide proof of identity.  The Company may terminate a 
Customer’s electric service if the Customer fails to provide such proof of identity 
within the aforementioned time period. 
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Rule 11 – Payment of Bills (continued)  
A Customer’s failure to receive a bill shall not be construed or deemed, under any 
circumstances, to be a waiver of any of the provisions of this Tariff.  A Customer’s bill 
shall be overdue when not paid on or before the due date indicated in the bill.  

b. Late Payment Charges   
Late payment charges shall be applied to Default Service Charges, EGS charges that 
are subject to the Company’s POR and Delivery Service Charges.  The Company will 
apply late payment charges to EGS charges that are not subject to the Company’s POR 
at the EGS’s request when it is performing billing services for the EGS. 
   (I) 
A Residential Customer’s overdue bill shall be subject to a late payment charge of one 
and one-half percent (1.5%) interest per month on the overdue balance of the bill. A 
Non-Residential Customer’s overdue bill shall be subject to a late payment charge of 
two percent (2.0%) interest per month on the overdue balance of the bill.  Interest 
charges shall be calculated by the Company on the overdue portions of the bill and shall 
not be charged against any sum that falls due during a current billing period. At the 
Company’s option, the interest per month associated with the late payment charge for 
Residential Customers may be reduced or eliminated in order to facilitate payment of 
bills under dispute.   

c. Allocation of Payments  
All payments made by or on behalf of a Customer shall be applied to a Customer’s 
account in accordance with the Commission’s payment posting rules and applicable 
Regulations including the Company’s Electric Generation Supplier Coordination 
Tariff on file with the Commission.  

d. Delinquent Accounts  
A Customer’s account is delinquent when not paid in full by the due date stated on the 
bill or otherwise agreed upon by the Customer and the Company.  The Company shall 
pursue collections of outstanding residential delinquent account balances in accordance 
with applicable law and Commission regulations.  Termination of service will occur 
only for non-payment of undisputed delinquent accounts associated with the 
Company’s regulated charges, which shall include EGS charges subject to the 
Company’s POR.  
The Company will have the ability to terminate service to a Customer for the 
Customer’s non-payment of EGS Basic Electric Supply charges incurred after January 
1, 2011 in the same manner and to the same extent that the Company could terminate 
service to such a Customer for non-payment of EDC charges.  Residential Customer’s 
termination will be subject to the  consumer protections included in Chapter 14 of the 
Public Utility Code, 66 Pa. C.S. § 1401, et. seq., and Chapters 55 and 56 of the 
Commission’s regulations, 52 Pa. Code §§ 55.1 and 56.1 et. seq., and/or other 
applicable regulations as may change from time to time.  The POR is only available as 
long as the Company is able to terminate service to Customers under Chapter 14 of the 
Public Utility Code, 66 Pa. C.S. § 1401, et. seq., and Chapters 55 and 56 of the 
Commission’s regulations, 52 Pa. Code §§ 55.1 and 56.1 et. seq., and/or other 
applicable regulations as may change from time to time. 
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Rule 21 – Service Continuity:  Limitation on Liability for Service (continued) 
 

To the extent applicable under the Uniform Commercial Code or on any theory of contract 
or products liability, the Company disclaims and shall not be liable to any Customer or 
third party for any claims involving and including, but not limited to, strict products 
liability, breach of contract, and breach of actual or implied warranties of merchantability 
or fitness for an intended purpose. 
 
If the Company becomes liable under Section 2806(g) or 2809(c) of the Public Utility 
Code, 66 Pa. C.S. §§ 2806(g) and 2809(f), for Pennsylvania state taxes not paid by an 
Electric Generation Supplier (EGS), the non-compliant EGS shall indemnify the 
Company for the amount of additional state tax liability imposed upon the Company by 
the Pennsylvania Department of Revenue due to the failure of the EGS to pay or remit to 
the Commonwealth the tax imposed on its gross receipts under Section 1101 of the Tax 
Report Code of 1971 or Chapter 28 of Title 66. 
 

22. Transfer of Electric Generation Supplier 
              (C) 

The Company shall change a Customer’s EGS in accordance with 52 Pa. Code Chapter 
57, Subchapter M, “Standard for Changing a Customer’s Electricity Generation 
Supplier”. Pursuant to the Commission’s Rulemaking to Amend the Provisions of 52 Pa. 
Code, Chapter 57 Regulations Regarding Standards for Changing a Customer’s 
Electricity Generation Supplier, at Docket No. L-2014-2409383, changes in a Customer’s 
EGS shall be effective within three (3) business days after the enrollment request is 
processed regardless of whether the meter reading is actual or estimated. 
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RATE RS 
RESIDENTIAL SERVICE RATE 

AVAILABILITY:  
This Rate is available to Residential Customers using the Company’s standard, single 

phase service through a single meter including not more than 2,000 watts of non-residential 
connected load served through the same meter.  

All of the following general monthly charges are applicable to Delivery Service 
Customers.    
GENERAL MONTHLY CHARGES:  

Distribution Charge 
  

$17.10 per month (Customer Charge), plus      (I)  
  6.088 cents per kWh for all kWh   

 
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider C – Universal Service Cost Charge 
Rider F - Phase II Energy Efficiency and Conservation Charge 
Rider G - Smart Meter Technologies Charge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
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RS (continued)  
DEFAULT SERVICE CHARGES:  
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Residential Customer Class rate applies.   
MINIMUM CHARGE:  

The monthly Minimum Charge shall be $17.10 plus distribution energy charges and  (I) 
any charges related to applicable riders.   
PAYMENT TERMS:  

 As per Rule 11, Payment of Bills.  
Equal Payment Plan:  

 As per Rule 10b(4), Equal Payment Plan.  
GENERAL PROVISIONS  
A. SERVICE TO EXISTING STRUCTURES CONVERTED FOR MULTIPLE 

OCCUPANCY:  
May be supplied through a single meter provided that the Company’s prior consent has been 
obtained.  This provision shall be limited to no more than five (5) apartments or dwelling 
units continually served as such prior to January 27, 1979.  

B. CUSTOMER ASSISTANCE PROGRAM:  Customers who are enrolled in the Company’s 
Customer Assistance Program may make payments to the Company in accordance with the 
Customer Assistance Program provided that electricity consumption limits and other 
requirements contained in the Customer Assistance Program are satisfied.  Customer 
Assistance Program benefits shall be portable.  

SPECIAL MONTHLY CHARGES  
 LOADS IN EXCESS OF 25 KILOWATTS:  The Company shall install a suitable 
demand meter to determine the maximum 15-minute integrated demand when (i) a Customer’s 
service requires the installation of an individual transformer, (ii) a Customer’s total monthly 
consumption exceeds 10,000 kilowatt-hours for two (2) consecutive months, or (iii) when the 
Customer’s service entrance requirements exceed 600 amperes.              
 If the demand so determined under this provision exceeds twenty-five (25) kilowatts, a 
monthly distribution demand charge of Two Dollars ($2.00) per kW for all kW shall apply to 
such excess as set forth in this provision, in addition to the General Monthly Charges.  In no 
event shall the demand charge be based upon less than seventy-five percent (75%) of the 
highest excess demand during the preceding eleven (11) months. 

   
Rules and Regulations  

 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company.  
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 RATE GS - 

VOLUNTEER FIRE COMPANY AND NON-PROFIT AMBULANCE  
SERVICE, RESCUE SQUAD AND SENIOR CENTER SERVICE RATE  

 
AVAILABILITY: 
 
 This Rate Schedule is restricted to Volunteer Fire Companies, Non-Profit Ambulance 
Services, Non-Profit Rescue Squads and Non-Profit Senior Citizen Centers that sign a one (1) 
year contract. 

 
 All of the following general monthly charges are applicable to Delivery Service 
Customers.   

 
GENERAL MONTHLY CHARGES: 
 

Distribution Charge 
$17.10 per month (Customer Charge), plus  (I)  
6.088 cents per kWh for all kWh  (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A -- Tax Adjustment Surcharge  
Rider C -- Universal Service Cost Charge 
Rider F -- Phase II Energy Efficiency and Conservation Charge 
Rider G -- Smart Meter Technologies Charge  
Rider J -- Default Service Support Charge 
Rider N -- Solar Photovoltaic Requirements Charge 

 Rider P -- Non-Utility Generation Charge 
 
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Residential Customer Class rate applies. 
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 Rate GS (continued) 
 
MINIMUM CHARGE: 
 
 The monthly Minimum Charge shall be $17.10 plus energy-related distribution   (I)  
charges and any applicable riders. 

 
PAYMENT TERMS: 
 
 As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 
 
SPECIAL MONTHLY CHARGES 
 
 LOADS IN EXCESS OF 25 KILOWATTS:  The Company shall install a suitable 
demand meter to determine the maximum 15-minute integrated demand when (i) a Customer’s 
service requires the installation of an individual transformer, or (ii) a Customer’s total monthly 
consumption exceeds 10,000 kilowatt-hours for two (2) consecutive months or (iii) when the 
Customer’s service entrance requirements exceed 600 amperes.  If the demand so determined 
under this provision exceeds twenty-five (25) kilowatts, a monthly distribution demand charge 
of Two Dollars ($2.00) per kW for all kW shall apply to such excess as set forth in this 
provision, in addition to the General Monthly Charges.  In no event shall the demand charge be 
based upon less than seventy-five percent (75%) of the highest excess demand during the 
preceding eleven (11) months. 
 
Rules and Regulations 

 
 The Company’s Standard Rules and Regulations shall apply to the installation and use of 
electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
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RATE SCHEDULES 
 

RATE GS-SMALL 
GENERAL SERVICE SECONDARY RATE – NON-DEMAND METERED 

 
AVAILABILITY: 

 
Available to non-Residential Customers without demand meters that use electric service 

through a single delivery location for lighting, heating and/or power service.  Secondary voltage 
shall be supplied to Customers at a single transformer location when load does not require 
transformer capacity in excess of 2,500 KVA.  Upon a Customer’s request, the Company may, 
at its option, provide transformers having a capacity of greater than 2,500 KVA. 

              (C) 
If an existing Customer’s total consumption exceeds 1,500 KWH per month for two (2) 

consecutive months in the most recent twelve-month period, the Customer shall no longer be 
eligible for service under this Rate Schedule GS-Small.  Based upon the Company’s then 
estimate of the Customer’s new demand, the Customer shall be placed on Rate Schedule GS-
Medium or such other Rate Schedule for which such Customer most qualifies. 

 
All of the following general monthly charges are applicable to Delivery Service 

Customers: 
 
GENERAL MONTHLY CHARGES: 
 

Distribution Charge 
 
$18.72 per month for single phase (Customer Charge), plus  (I) 
 
3.698cents per kWh for all kWh  (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge  
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 

  Rider P – Non-Utility Generation Charge 
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Rate GS Small (continued) 
 
DEFAULT SERVICE CHARGES: 
 

 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider applies unless the Customer elects to receive Default 
Service from the Company under Rider I – Hourly Pricing Default Service Rider. 
 

MINIMUM CHARGE: 
 

 The monthly Minimum Charge shall be $18.72 plus energy-related distribution  (I)  
charges and applicable riders. 
 

PAYMENT TERMS: 
 
 As per Rule 11, Payment of Bills. 
 

TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule shall 
apply.  If the Customer’s capacity or service requirements increase, the Company, in its sole and 
exclusive judgment, may at any time require the Customer to enter into a new Delivery Service 
contract. 
 

SPECIAL PROVISION  
 

FIXED USAGE:  
 

The Company may, in its sole and exclusive discretion, permit Customers to take service 
under this Special Provision.  For Customers permitted by the Company to take service under 
this Special Provision, the Company may, in its sole and exclusive discretion, impute a level of 
energy and demand for that Customer based upon the Customer’s projected load and hours of 
use for that load. 
 

Rules and Regulations 
 
 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
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RATE GS-MEDIUM 
GENERAL SERVICE SECONDARY RATE – DEMAND METERED 

 
AVAILABILITY: 
 

 Available to non-Residential Customers with demand meters that use electric service 
through a single delivery location for lighting, heating and/or power service up to 400 kW 
demand.  Secondary voltage shall be supplied to Customers at a single transformer location 
when load does not require transformer capacity in excess of 2,500 KVA.  Upon a Customer’s 
request, the Company may, at its option, provide transformers having a capacity of greater than 
2,500 KVA. 

 
New Customers requiring transformer capacity in excess 2,500 KVA and existing 

Customers whose load increases such that a transformer change is required (over 2,500 KVA) 
shall be required to take untransformed service. 

         (C) 
If an existing Customer’s total consumption is less than 1,500 KWH per month for 

twelve (12) consecutive months, the Customer may no longer be eligible for service under this 
Rate Schedule GS-Medium.  Based upon the Company’s then estimate of the Customer’s usage, 
the Customer shall be placed on Rate Schedule GS-Small or such other Rate Schedule for which 
such Customer most qualifies. 

            (C) 
If an existing Customer’s billing demand exceeds 400 kW for two (2) consecutive 

months in the most recent  twelve-month period, then the Customer may no longer be eligible 
for service under this Rate Schedule GS-Medium, and shall be placed on Rate Schedule GS-
Large or such other Rate Schedule for which such Customer most qualifies. 

 
All of the following general monthly charges are applicable to Delivery Service 

Customers:   
 

GENERAL MONTHLY CHARGES: 
 
 Distribution Charge 

   
  $23.40 per month for single phase (Customer Charge),      (I) 

  or 
  $46.82 per month for three phase (Customer Charge), plus     (I) 

 
Demand: 
 
$7.46 per kW for all billed kW         (I) 
            
$0.20 for each rkVA of Reactive Billing Demand for three phase 
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Rate GS-Medium (continued)  
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
 

DEFAULT SERVICE CHARGES:  
 For Customers receiving Default Service from the Company, Rider H – Price to 
Compare Default Service Rate Rider, Commercial Customer Class rate applies unless the 
Customer elects to receive Default Service from the Company under Rider I – Hourly Pricing 
Default Service Rider.   
DETERMINATION OF BILLING DEMAND:  

The Company shall install suitable demand meters to determine the maximum 15-
minute integrated demand when (i) the connected load being served equals fifteen (15) kilowatts 
or more, or (ii) the Company estimates that a demand greater than five (5) kilowatts will be 
established.  The Company may install a demand meter on new or upgraded electric services. 
 

A determination of connected load or estimated demand may be made by the Company 
at any time and shall be made when the Customer’s total consumption exceeds 1,500 KWH per 
month for twelve (12) consecutive months. 

              (C) 
  A Customer’s demand shall be measured by indicating or recording instruments.  
Demands shall be integrated over 15-minute intervals.  The billing demand in the current month 
shall be the greatest of: (i) the maximum measured demand established in the month during On-
Peak Hours, as stated herein, (ii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours or (iii) contract demand or (iv) fifty percent 
(50%) of the highest billing demand established during the preceding eleven (11) months. The 
on-peak and off-peak hour provisions of this definition are only applicable for those customers 
who have installations of Time-of-Use demand meters. 

 
For existing Customers that remain on Combined Billing, (refer to this Rate GS-

Medium, General Provision A), billing demand shall be the sum of the individual demands of 
each metered service.  The individual demand of each metered service shall be determined 
separately.  

              
Pending the installation of a demand meter, Customer's Demand shall be a formula 

demand determined by dividing the kilowatt-hour consumption by 200.   
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 Rate GS-Medium (continued) 
 
REACTIVE BILLING DEMAND 
 
  For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).   For all other installations, the Reactive Billing Demand shall be the 
integrated reactive demand occurring coincident with the Billing Demand. 
 
MINIMUM CHARGE: 
 

No bill shall be rendered by the Company for less than,  
 
$23.40 per month for single phase,        (I) 
  or 
$46.82 per month for three phase, plus        (I) 
 
The demand charge at current rate levels times the Billing Demand, plus any distribution 
energy charges, and any charges stated in or calculated by any applicable Rider. 

 
PAYMENT TERMS:  

As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT:   

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 
 
GENERAL PROVISIONS: 
 
A. COMBINED BILLING:  This Provision is restricted as of June 18, 1976, to existing 

Customers and loads at existing locations.  Combined Billing will not be permitted except 
where Customers are supplied with single phase and three-phase service at secondary 
voltages at a single location.  In such instances, only one (1) single phase and one (1) 
three-phase service may be combined for billing purposes.  Customer locations and loads 
may not continue to be billed under this General Provision A (i) if the Customer increases 
the capacity of either service entrance wiring, or (ii) the Customer increases the electrical 
load in the facility necessitating a change in the Company’s facilities. 
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RATE SCHEDULES 
 

RATE GS-LARGE 
GENERAL SERVICE SECONDARY 

 
AVAILABILITY: 
               (C) 

This Rate is available to non-Residential Customers using electric service through a 
single delivery location for lighting, heating and/or power service whose registered demand is 
equal to or greater than 400 KW in two (2) consecutive months in the most recent twelve-month 
period.  Secondary voltage shall be supplied to Customers at a single transformer location when 
load does not require transformer capacity in excess of 2,500 KVA. Upon a Customer’s request, 
the Company may, at its option, provide transformers having a capacity of greater than 2,500 
KVA. 

 
New Customers requiring transformer capacity in excess of 2,500 KVA and existing 

Customers whose load increases such that a transformer change is required (over 2,500 KVA) 
shall be required to take untransformed service. 
 

All of the following general monthly charges are applicable to Delivery Service 
Customers.   
 
GENERAL MONTHLY CHARGES: 

  
Distribution Charge 

  
  $206.00 per month (Customer Charge), plus    (I) 

$7.52 per kW for all billed k                                                                             (I)     
 $0.19 for each rkVA of reactive billing demand 

 
RIDERS 

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider G – Smart Meter Technologies Charge  
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
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Rate GS-Large (continued) 
 
DEFAULT SERVICE CHARGES: 

 

 For Customers receiving Default Service from the Company, the Hourly Pricing Default 
Service Rider, Rider I, rates apply. 

 
DETERMINATION OF BILLING DEMAND: 
        (C) 

  A Customer’s demand shall be measured by indicating or recording instruments.  
Demands shall be integrated over 15-minute intervals.  The billing demand in the current month 
shall be the greatest of:  (i) the maximum measured demand established in the month during 
On-Peak Hours, as stated herein, (ii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours, (iii) contract demand or (iv) fifty percent (50%) 
of the highest billing demand established during the preceding eleven (11) months. The on-peak 
and off-peak hour provisions of this definition are only applicable for those customers who have 
installations of Time-of-Use demand meters. 

           
Pending the installation of a demand meter, Customer's Demand shall be a formula 

demand determined by dividing the kilowatt-hour consumption by 200.   
 

REACTIVE BILLING DEMAND:  
 For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).  For all other installations, the Reactive Billing Demand shall be the 
integrated reactive demand occurring coincident with the Billing Demand. 
 
MINIMUM CHARGE: 

 
No bill shall be rendered by the Company for less than,  
 
$206.00 per month, plus         (I) 

 
The demand charge at current rate levels times the Billing Demand, plus any distribution 
energy charges, and any charges stated in or calculated by any applicable Rider. 

 
PAYMENT TERMS: 
 

As per Rule 11, Payment of Bills. 
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RATE GP 
GENERAL SERVICE – PRIMARY RATE 

 
AVAILABILITY/APPLICABILITY:        
 

Available to non-Residential Customers using electric power and/or lighting service 
through a single delivery location at 2,400 volts or higher.  Choice of voltage shall be at the 
option of the Company.  All substation and transformer equipment required for utilization of 
the delivery voltage shall be owned and maintained by the Customer.  As described more fully 
in the next paragraph, this Rate Schedule shall be applicable to the owner of any Generating 
Facility whose Generating Facility is interconnected to the Company’s electric system, if the 
Company believes, in its sole and exclusive discretion, that the provisions of this Rate 
Schedule are otherwise available to the Generating Facility. 

 
The Company shall determine the applicability of this Rate Schedule to Generating 

Facility owners in its sole and exclusive discretion.  If and when the Company determines that 
the owner of a Generating Facility interconnected to the Company’s system has not previously 
entered into Tariff or other arrangements satisfactory to the Company allowing it to charge and 
receive payment of Delivery Service Charges, Default Service Charges and/or Net Station 
Power, as applicable, the Company will assign the Generating Facility to this Rate Schedule if 
the Company believes, the provisions of this Rate Schedule are otherwise available to the 
Generating Facility.  For any hour in which the Company has determined the Generating 
Facility receives energy or capacity, as metered at or near such facility, the Generating Facility 
owner shall be responsible for paying to the Company all Delivery Service charges and/or 
Default Service Charges, applicable, based upon the metered energy and demand.  In addition, 
the Generating Facility owner shall be responsible for paying to the Company all charges 
associated with Net Station Power for each applicable billing period based upon the Default 
Service rates specified in this Rate Schedule. 
 
 Minimum billing demand shall not be less than twenty-five (25) KW. 
 
 All of the following general monthly charges are applicable to Delivery Service 
Customers. 
 
GENERAL MONTHLY CHARGES: 

 
 Distribution Charge 

  
 $1,162.80 per month (Customer Charge), plus   (I)            

   
 $4.02 per kW for all billed kW                                                                        (I)        
 
 $0.19 for each rkVA of reactive billing demand  
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Rate GP (continued) 
 
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, the Hourly Pricing 
Default Service Rider, Rider I, rates apply. 
 
DETERMINATION OF BILLING DEMAND: 
        (C) 

 The Customer’s demand shall be measured by indicating or recording instruments.  
Demand shall be integrated over 15-minute intervals or as otherwise determined by the 
Company.  The billing demand in the current month shall be the greatest of: (i) twenty-five  
(25) KW, (ii) the maximum measured demand established in the month during On-Peak Hours, 
as stated herein, (iii) forty percent (40%) of the maximum measured demand established in the 
month during off-peak hours, (iv) contract demand or (v) fifty percent (50%) of the highest 
billing demand established during the preceding eleven (11) months. The on-peak and off-peak 
hour provisions of this definition are only applicable for those customers who have installations 
of Time-of-Use demand meters. 

 

REACTIVE BILLING DEMAND: 
 

 For installations metered with reactive energy metering, the reactive billing demand in 
rkVA for the month shall be determined by multiplying the Billing Demand by the ratio of the 
measured lagging reactive kilovoltamperes hours to the measured kWh by the following 
formula:  rkVA = Billing Demand X (measured lagging reactive kilovoltampere hours ÷ rate 
measured kWh).  The Reactive kilovolt-ampere charge is applied to the Customer’s reactive 
kilovolt-ampere capacity requirement in excess of 35% of the Customer’s kilowatt capacity.  
For all other installations, the Reactive Billing Demand shall be the integrated reactive demand 
occurring coincident with the Billing Demand. 
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Rate GP (continued) 
 

For purposes of determining the demand for Net Station Power of a Generating Facility 
under this Rate Schedule, registered demand during any hour cannot be netted, offset or 
credited against capacity from that Generating Facility in any other hour or from registered 
capacity from any other Generating Facility in any other hour. 

 
STATION POWER ENERGY NETTING: 
 

If applicable PJM rules and procedures for determining Net Station Power are in effect, 
all Net Station Power shall be determined solely by PJM and provided to the Company for 
billing purposes under this Rate Schedule.  If the Applicant self-supplies Net Station Power, 
the Applicant shall be responsible for obtaining all related transmission service.  If no such 
applicable PJM rules and procedures for determining Net Station Power are in effect or PJM is 
unable for any reason to determine Net Station Power, the Company shall determine Net 
Station Power for any relevant period in its sole discretion. 

 
MINIMUM CHARGE: 
 

 No bill shall be rendered by the Company for less than, 
             (I) 

$1,162.80 per month, plus the demand charge at current rate levels times the Billing 
Demand, plus any distribution energy charges, and any charges stated in or calculated by 
any applicable rider. 

 
PAYMENT TERMS: 
 

 As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 

 
Rules and Regulations 

 
The Company’s Standard Rules and Regulations shall apply to the installation and use 

of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
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 Rate LP (continued) 
 
General Service purposes at Primary Voltages for loads in excess of 3,000 KW. 

 
 Minimum billing demand shall not be less than 3,000 KW. 
 
All of the following general monthly charges are applicable to Delivery Service Customers. 
 
GENERAL MONTHLY CHARGES: 

  
Distribution Charge 

 
$3,523.22 per month (Customer Charge), plus    (I) 

  
$1.94 per kW for all billed kW                                                                             (I)   
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A -- Tax Adjustment Surcharge  
Rider F -- Phase II Energy Efficiency and Conservation Charge 
Rider G -- Smart Meter Technologies Charge  
Rider J -- Default Service Support Charge 
Rider N -- Solar Photovoltaic Requirements Charge 

 Rider P -- Non-Utility Generation Charge 
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Rate LP (continued) 
 
 DEFAULT SERVICE CHARGES: 

 

 For Customers receiving Default Service from the Company, the Hourly Pricing Default 
Service Rider, Rider I, rates apply. 

 
DETERMINATION OF BILLING DEMAND: 
        (C) 
 

  The Customer’s demand shall be measured by indicating or recording instruments.  
Demand shall be integrated over 15-minute intervals or as otherwise determined by the 
Company.  The billing demand in the current month shall be the greater of: (i) 3,000 KW, (ii) 
the maximum measured demand established in the month during On-Peak Hours, adjusted for 
Power Factor as stated herein, (iii) forty percent (40%) of the maximum measured demand 
established in the month during off-peak hours, adjusted for Power Factor as stated herein, (iv) 
contract demand, (v) fifty percent (50%) of the highest billing demand established during the 
preceding eleven (11) months. The on-peak and off-peak hour provisions of this definition are 
only applicable for those customers who have installations of Time-of-Use demand meters. 
               
 All measured demands shall be corrected to a Power Factor defined in Rule 7 by 
multiplying each measured demand by the ratio of the minimum Power Factor requirement set 
forth in Rule 7 to either the measured Power Factor for that demand or the average Power 
Factor for the month, whichever is lower, to the nearest 0.1%.  No reduction in measured 
demands shall be made for Power Factor in excess of the stated Power Factors in Rule 7. 

 
 For purposes of determining the demand for Net Station Power of a Generating Facility 
under this Rate Schedule, registered demand during any hour cannot be netted, offset or credited 
against capacity from that Generating Facility in any other hour or from registered capacity 
from any other Generating Facility in any other hour. 
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Rate LP (continued) 
 

STATION POWER ENERGY NETTING: 
 
 If applicable PJM rules and procedures for determining Net Station Power are in effect, 
all Net Station Power shall be determined solely by PJM and provided to the Company for 
billing purposes under this Rate Schedule.  If the Applicant self-supplies Net Station Power, the 
Applicant shall be responsible for obtaining all related transmission service.  If no such 
applicable PJM rules and procedures for determining Net Station Power are in effect or PJM is 
unable for any reason to determine Net Station Power, the Company shall determine Net Station 
Power for any relevant period in its sole discretion. 
 
MINIMUM CHARGE: 
             (I) 

No bill shall be rendered by the Company for less than, $3,523.22 per month, plus the 
demand charge at current rate levels times the Billing Demand, plus any distribution energy 
charges, and any charges stated in or calculated by any applicable Rider. 
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Rate LP (continued) 
 
B. 115,000 VOLT OR GREATER DELIVERY:  Upon request by the Customer, the 

Company shall furnish service at 115,000 volts or greater where available provided 
Customer furnishes all necessary transformer and terminal equipment.  If service is 
supplied at 115,000 volts or greater, the kilowatt demand charge and energy charges per 
month shall be decreased as shown below per KW of billing demand and as shown below 
per KWH of total energy, respectively.  In the case of an account with multi-point 
delivery, the credits shall be based on the contribution of the 115,000 volt or greater 
delivery point to the billing demand and total billed energy. 

 
Distribution     Demand     
Credits:   Dollars/KW  
  
  Transmission 115 KV $1.46     (C) 
  
       

C. LESS THAN 23,000 VOLT DELIVERY:  Service will be rendered at less than 23,000 
volts only at the sole and exclusive discretion of the Company and only when it can be 
provided economically through a single transformation from available transmission lines 
of 115,000 volts or above. 

 
Rules and Regulations 

 
 The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
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RATE H 
ALL ELECTRIC SCHOOL, CHURCH AND HOSPITAL RATE 

 
AVAILABILITY (RESTRICTED): 
 

THE AVAILABILITY OF THIS RATE SCHEDULE TO CUSTOMERS HAS BEEN 
RESTRICTED SINCE MARCH 29, 1971.   
           

All of the following general monthly charges are applicable to Delivery Service Customers.   
 
GENERAL MONTHLY CHARGES: 

 
Distribution Charge 

      
    $36.92 per month (Customer Charge), plus      (I) 

  3.477 cents per kWh for all kWh   (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F - Phase II Energy Efficiency and Conservation Charge 
Rider G - Smart Meter Technologies Charge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 

 Rider P – Non-Utility Generation Charge 
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Rate H (continued) 
  
DEFAULT SERVICE CHARGES: 
 
 For Customers receiving Default Service from the Company, Rider H – Price to Compare 
Default Service Rate Rider, Commercial Customer Class rate applies.  
 
MINIMUM CHARGE: 
               (I) 

The monthly Minimum Charge shall be $36.92 plus all distribution energy charges and any 
applicable riders.  
 
PAYMENT TERMS: 
 

As per Rule 11, Payment of Bills. 
 
TERM OF CONTRACT: 
 

Each Customer shall be required to enter into a Delivery Service contract with the 
Company for a minimum one (1) year term.  If the Delivery Service contract is terminated by 
the Customer prior to its expiration, the Minimum Charge provisions of this Rate Schedule 
shall apply.  If the Customer’s capacity or service requirements increase, the Company, in its 
sole and exclusive judgment, may at any time require the Customer to enter into a new 
Delivery Service contract. 

 
GENERAL PROVISIONS: 
 
A. Untransformed Service: At the Customer’s option, service shall be supplied by the 

Company at primary voltage at the above stated rate. 
 

Rules and Regulations 
 

The Company’s Standard Rules and Regulations shall apply to the installation and use 
of electric service.  Motors and equipment served under this rate schedule shall have electrical 
characteristics so as not to interfere with service supplied to other customers of the Company. 
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BORDERLINE SERVICE  
 
AVAILABILITY: 
 

 Borderline Service is available to public utility companies for resale in adjacent service 
territory to the Company under reciprocal agreements between the Company and other public 
utility companies, subject to the following conditions: 
 

A. A request shall be made in writing for each point of supply where service is 
desired. 

 
B. Borderline service may be supplied in the Company’s sole and exclusive 

discretion when it has available adequate capacity to serve the requested 
location(s). 

 
C. When such service is supplied, energy shall be supplied at sixty (60) cycle 

alternating current, at such potential and of such phase as may be mutually agreed 
upon. 

 
All of the following general monthly charges are applicable to Delivery Service Customers. 
 
GENERAL MONTHLY CHARGES: 
 
 Distribution Charge 
 
  5.045 cents per kWh for all kWh       (I) 
 

RIDERS 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider J - Default Service Support Charge 
Rider N - Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 
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HIGH PRESSURE SODIUM VAPOR STREET LIGHTING SERVICE 
 
AVAILABILITY: 
 

 Lighting service on public streets, highways, bridges, parks and similar public places 
for municipalities and other governmental agencies. 
 
GENERAL MONTHLY CHARGES PER LAMP: 
 
Nominal Lamp Ratings 
 
Wood Pole 

      
  Initial     KWH per  
Lumens  Watts  Month Distribution 

  5,800   70  29 $11.36   (I) 
  9,500  100  50 $10.08   (I) 
16,000  150  71 $ 9.58   (I) 
22,000  200  80 $14.61   (I) 
27,500  250 110 $15.36   (I) 
50,000  400  169 $10.04    (I) 
 
Fiberglass Pole Not Over 16 Feet 

      
  Initial     KWH per 
Lumens  Watts  Month  Distribution 

  5,800   70  29 $18.18   (I) 
  9,500 100  50 $16.87   (I) 
16,000 150  71 $16.39   (I) 
22,000 200  80 $21.40   (I) 
27,500 250 110 $22.10   (I) 
50,000 400 169 $16.85    (I) 
 
 
 
 
 
 
 

 
(I) Increase

Formatted: Indent: Left:  0.06", Right:  0.06", Line
spacing:  Multiple 0.5 li

Formatted: Indent: Left:  0.06", Right:  0.06", Line
spacing:  Multiple 0.5 li

Formatted: Indent: Left:  0.06", Right:  0.06", Line
spacing:  Multiple 0.5 li

Formatted: Indent: Left:  0.06", Right:  0.06", Line
spacing:  Multiple 0.5 li

Formatted: Right:  -0.38"

Deleted:   

Deleted: 8.38

Deleted:   7.44

Deleted:   7.07

Deleted: 

Deleted: 10.78

Deleted: 11.33

Deleted:   

Deleted: 7.41

Formatted: Right:  -0.38"

Deleted: 13.41

Deleted: 12.45

Deleted: 12.09

Deleted: 15.79

Deleted: 16.31

Deleted: 12.43



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  Second Revised Page 92 
  Superseding First Revised Page 92 
  

SERVICES 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Formatted: Tab stops:  3.56", Left + Not at  3.75"

Deleted: 12

Deleted: First 

Deleted: Original

Formatted: Tab stops:  3.94", Left + Not at  4.06"

 
High Pressure Sodium Vapor Street Lighting Service (continued) 
      
GENERAL PROVISIONS: 
      
A. The Company shall furnish, install, and maintain at the above rates all necessary street 

lighting facilities consisting of lamps, luminaries, controls, brackets, and ballasts, 
utilizing the Company’s general overhead or underground distribution system. 

      
B. Bills for service supplied under this Rate shall be rendered by the Company monthly. 
               
C. Lamps shall be lighted from dusk to dawn each and every night, or for approximately 

4,200 hours per year. 
      
D. Additional high pressure sodium vapor street lighting fixtures of the type currently used 

by the Company shall be installed by the Company on existing circuits at the Customer’s 
request at any time except during the last three (3) months of any contract term.  
Additional high pressure sodium vapor street lighting fixtures of the type currently used 
by the Company involving the construction by the Company of additional circuits and/or 
pole line shall be installed by the Company at the Customer’s request at any time except 
during the last twelve (12) months of any contract term. 

      
E. If additional street lighting facilities are installed at the Customer’s request, they shall be 

considered as an addition to the contract and subject to all the provisions thereof. 
 
F. If a sodium vapor unit replaces an existing mercury vapor unit that has been installed for 

less than ten (10) years, the Customer shall pay for the cost of removal of the mercury 
vapor unit in addition to the depreciable life of the fixture for the remainder of the 
contract term as determined by the Company. 

             (C) 
G. If the Customer requests the Company to remove the present high pressure sodium 

vapor street light system to install LED lights and if the present system is less than 
twenty years old, the Customer shall pay the removal cost plus the remaining value of 
the system. 

             (C) 
H. If a Customer requests an underground system, the additional cost shall be borne by the 

Customer, or may be included in the contract at the following additional charges: 
 

Underground (1): Earth construction at 4.00¢ per foot.  
 

Underground (2): Requiring removal and replacement of paving or 
sidewalks at 43.00¢ per foot. 

 
Underground (3): If a Customer furnishes and installs foundation bases for 

fabricated poles and the conductor raceways in accordance 
with Company specifications, the charges in items (1) and 
(2) shall not apply. 

 
Underground (4): Stone construction - additional costs shall be borne by the 

Customer. 
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High Pressure Sodium Vapor Street Lighting Service (continued) 
 
H. Underpass Lighting:  High pressure sodium vapor lamps for 24-hour service shall be 

supplied by the Company, as follows: 
 

   Watts  KWH per Month  Distribution 
     70         60 $10.80   (I) 
   100     104 $ 7.59   (I) 
   150     148 $ 6.97   (I) 
   200     167 $10.84   (I) 
   400 352  $5.89   (I) 
I. Special equipment, including steel, aluminum or concrete poles or fiberglass poles in 

excess of sixteen (16) feet in length may be furnished at the Company’s option, upon 
written request, and the additional cost there of shall be borne by the Customer. 

 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H - Commercial Customer Class rate. 
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MUNICIPAL STREET LIGHTING SERVICE 

 
AVAILABILITY: 
 

Lighting service on public streets, highways, bridges, parks and similar public places for 
municipalities and other governmental agencies. 
 

THIS RATE IS RESTRICTED SOLELY TO EXISTING LAMP LOCATIONS OF 
CUSTOMERS WHO WERE RECEIVING SERVICE HEREUNDER ON APRIL 9, 1981.  
ANY CUSTOMER PRESENTLY SERVED UNDER THIS MUNICIPAL STREET 
LIGHTING SERVICE AND ELECTS TO TERMINATE THIS SERVICE, SHALL NOT BE 
PERMITTED TO RETURN AS A MUNICIPAL STREET LIGHTING SERVICE 
CUSTOMER. 
 
GENERAL MONTHLY CHARGES PER LAMP: 
 

Nominal Lamp Ratings  
 

Standard Mercury Vapor Units: 
 
Wood Pole 
        

Initial     KWH Per   
Lumens  Watts  Month Distribution    
  4,000    100     42      $ 8.61    (I) 
  8,150    175     74  $ 8.61    (I) 
11,500    250   107    $12.03    (I) 
    (C)    (C)  
  (C) 

Fabricated Pole 
        

Initial     KWH Per     
Lumens  Watts  Month Distribution    
11,500    250   107    $18.77    (I) 
    (C)    (C)  
  (C) 
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 Municipal Street Lighting Service (continued) 
 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H - Commercial Customer Class rate. 

 
 High Pressure Sodium Vapor lamps installed after April 9, 1981 will be served under 

the provision of High Pressure Sodium Vapor Street Lighting Service. 
 
Standard High Pressure Sodium Vapor Units: 

 
Nominal Lamp Ratings  
 
Wood Pole 
        
Initial    KWH Per   
Lumens Watts  Month Distribution    

  
   27,500   250   110  $16.77   (I)  

 
Fabricated Pole 
        
Initial    KWH Per  
Lumens Watts   Month Distribution    
 
   27,500   250   110  $24.11   (I) 
 
 
 
 
 
 
 
 
 
 
 
 

(I) Increase

Formatted: Right:  -0.44"

Deleted: 11.33

Formatted: Right:  -0.44"

Deleted: 16.29

Formatted: Centered, Right:  -0.44"



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  First Revised Page 97 
  Superseding Original Page 97  

SERVICES 
 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Deleted: Original

Deleted: ¶

Formatted: Tab stops:  3.94", Left + Not at  4.06"

Municipal Street Lighting Service (continued) 
 
Mercury Vapor Floodlight Units: 
 

Nominal Lamp Ratings  
 

Wood Pole 
        
Initial    KWH Per  
Lumens Watts  Month Distribution   

   
   21,500   400   174  $14.40    (I) 
   60,000 1,000   420  $17.31    (I) 

 
Fabricated Pole 
        
Initial    KWH Per   
Lumens Watts   Month Distribution   

   
   21,500   400   174  $35.89    (I) 
 
Riders  

 
Bills rendered under this schedule are subject to the following applicable Rider Charges: 

 
Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 
Rider P – Non-Utility Generation Charge 

 
DEFAULT SERVICE CHARGES: 
 
 The Price to Compare Default Service Charge shall be determined using the applicable 
monthly kWh usage, from the preceding chart, multiplied by the Price to Compare Default 
Service Rate Rider, Rider H, Commercial Customer Class rate. 
 
TERMS OF PAYMENT: 
 

 As per Rule 11, Payment of Bills 
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Municipal Street Lighting Service (continued) 
             
TERM OF CONTRACT: 
 

 The term of contract shall not be less than five (5) years. 
 
GENERAL PROVISIONS: 
 
A. The Company shall furnish, install, and maintain at the above rates all necessary street 

lighting facilities, consisting of lamps, luminaries, controls, brackets, and ballasts 
utilizing the Company’s general overhead or underground distribution system. 

 
B. If a Customer requests an underground system, the additional cost thereof shall be borne 

by the Customer, or may be included in the contract at the following additional charges: 
 

Underground (1): Earth construction at 4.00¢ per foot.   (I) 
 

Underground (2): Requiring removal and replacement of paving or sidewalks at 
43.00¢ per foot.      (I) 

 
Underground (3): If the Customer furnishes and installs foundation bases for 

fabricated poles and the conductor raceways in accordance 
with Company specifications, the charges in items (1) and 
(2) shall not apply. 

 
Underground (4): Stone construction - additional costs shall be borne by the 

Customer. 
            (C) 
C. The Company may, at its option, furnish special equipment to a Customer who requests it 

at such increased rates per lamp as may be determined by the Company. 
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 Municipal Street Lighting Service (continued) 
          (C) 
D. Limited Access Highway Lighting: If a Customer owns the entire street lighting 

installation, the Company shall supply energy, furnish and install replacement lamps and 
photoelectric controls, and clean the fixtures when and if necessary.  Replacement of, or 
repairs to, Customer-owned facilities other than lamps and photoelectric controls shall 
be made at the Customer’s expense.  The Rate, per lamp per month, is as follows: 

 
  KWH 
Per Month   Rate 

 
 250 watt mercury vapor lamp    107  $  7.50    (I) 
 400 watt mercury vapor lamp    174  $  6.42    (I) 
     (C)    (C) 

 
For conservation purposes, a Customer may replace existing mercury vapor lamps with 
high pressure sodium vapor lamps at the following prices: 

 
  KWH 

Watts Per Month   Rate 
 

200     80   $ 10.42    (I) 
400    169   $  5.09     (I) 

 
For mounting heights over thirty-five (35) feet, the above rates shall be increased by Three 
Dollars and Sixty-Four Cents ($3.64). 
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Municipal Street Lighting Service (continued) 
             (C) 
E. This Special Provision E. is restricted solely to Overhead or Boulevard Street Lighting in 

the City of Altoona where the Company furnishes overhead circuits consisting of cable 
and wire from Customer-owned series street lighting transformers to pole locations.  In 
addition to the transformers and all auxiliary equipment, consisting of lightning arresters, 
oil switches, relays, supporting structures and wiring, the Customer supplies and 
maintains all fixtures, lighting units, supports, standards, etc.  Such service shall be 
supplied and metered by the Company at primary voltage except at the Customer’s 
option, a portion may be supplied at secondary voltage for the operation of control 
equipment and for supply to self-controlled lamps connected to the Company’s secondary 
lines.  The charges for this service include the following: 

 
(1) For each overhead self-controlled unit, served from the general overhead distribution 

system, a charge of One Dollar and Ninety-Two Cents ($1.86).    (I) 
 

(2) No charge for the boulevard units. 
 

(3) For the kilowatt-hours consumed as indicated by the summation of the monthly 
meter readings: 

 
First 100,000 KWH  0.787¢ KWH       (I) 
Excess KWH  0.207¢ KWH       (I) 

         
(4) ALTERNATIVE TECHNOLOGY LIGHTING:  The Alternative Technology Lighting 

charges shall apply to lighting facilities owned and maintained by the Customer which 
utilize Induction, Solid State, or Plasma Lighting technologies, or such additional 
alternative technology as may be specified by the Company.  The Alternative 
Technology Lighting must be certified by an Edison Testing Laboratories “ETL” (or 
equivalent) to verify the actual consumption of the fixture. In addition and in order to 
certify the safe operation, the fixture must be Underwriters Laboratories “UL” (or 
equivalent) listed.  
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Municipal Street Lighting Service (continued) 
            (C) 
F. Bills for service supplied under this Rate shall be rendered monthly, by the Company. 
            (C) 
G. Lamps shall be lighted from dusk to dawn nightly, or for approximately 4,200 hours per 

year. 
            (C) 
H. Additional street lighting fixtures of the type currently used by the Company shall be 

installed by the Company on existing circuits at the Customer’s request at any time 
except during the last three (3) months of any contract term.  Additional street lighting 
fixtures of the type currently used by the Company involving the construction by the 
Company of additional circuits and/or pole line shall be installed by the Company at the 
Customer’s request at any time except during the last twelve (12) months of any contract 
term. 

            (C) 
I. Any additional street lighting facilities installed at the Customer’s request shall be 

considered as an addition to the contract and subject to all the provisions thereof. 
 

If a sodium vapor unit replaces an existing mercury vapor unit that has been installed for 
less than ten (10) years, the Customer shall pay the Company for the cost of removal of 
the mercury vapor unit. 
           (C) 

J. If the Customer requests the Company to remove the present high pressure sodium vapor 
street light system to install LED lights and if the present system is less than twenty 
years old, the Customer shall pay the removal cost plus the remaining value of the 
system. 
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LED STREET LIGHTING SERVICE 
 

AVAILABILITY: 
 

This Service is applicable to Company owned overhead or underground Light Emitting 
Diode (LED) street lighting service to municipal, local, state and federal governmental 
bodies, community associations and to public authorities for lighting of streets, highways, 
parks and similar places for the safety and convenience of the public.  

    (C) 
A minimum installation of 12 LED lights per customer per individual order is required 
when replacing existing lighting. This restriction does not apply to new installation. 

 
GENERAL MONTHLY CHARGES: 
 
Demand and Energy Charges for common lamp sizes: 
 

Charges Per Month Per Light: 
 

 Cobra Head 
 
Nominal Watts Monthly kWh Distribution   
 
 50 18  $ 9.20        (I) 
 90 32  $10.70    (I) 
 130   46 $11.38      (I) 
 260 91 $17.60      (I) 
 
Colonial 
    
Nominal Watts Monthly kWh Distribution   
 
 50 18  $13.64        (I) 
 90 32  $14.98    (I) 
 
Acorn 
 
Nominal Watts Monthly kWh Distribution   
 
 50 18  $20.65        (I) 
 90 32  $21.83    (I) 
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OUTDOOR AREA LIGHTING SERVICE 
 

THIS SERVICE SHALL BE FURTHER RESTRICTED TO EXISTING CUSTOMERS AT 
EXISTING LOCATIONS AS OF AUGUST 1, 2012.  

Dusk to dawn outdoor lighting of private areas and roadways. 
 
NET RATE PER MONTH: 
       

      Nominal           KWH   
Type of Lamp   Lamp Rating   Per Month Distribution   
        

High Pressure Sodium Vapor  
            
 70 watts 29    $21.83  (I) 
         
      100 watts  50  $21.90  (I) 
 
    150 watts  65  $26.96  (C) 
 
 200 watts  80 $32.02  (I) 
 
Riders 
 

Bills rendered under this schedule are subject to the following applicable Rider Charges: 
 

Rider A – Tax Adjustment Surcharge  
Rider F – Phase II Energy Efficiency and Conservation Charge 
Rider J – Default Service Support Charge 
Rider N – Solar Photovoltaic Requirements Charge 

  Rider P – Non-Utility Generation Charge 
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 Outdoor Area Lighting Service (continued) 
         (I) 
F. Additional Facilities:  THIS PROVISION F. FOR ADDITIONAL FACILITIES 

INSTALLED AT COMPANY EXPENSE IS RESTRICTED TO FACILITIES 
INSTALLED PRIOR TO JANUARY 27, 1979.  If the Company installs additional poles, 
there shall be an additional monthly charge as follows:  For wood poles, One Dollar and 
Eighty-Two Cents ($1.82) per pole per lamp and Four Dollars and Forty-Four Cents ($4.44) 
for each pole in excess of one (1) per lamp; for fabricated poles, Nine Dollars and Eight 
Cents ($9.08) per pole per lamp and Eleven Dollars and Ninety-Four Cents ($11.94) for 
each pole in excess of one (1) per lamp.  After January 27, 1979, where additional facilities 
are required, lamps shall be installed only on facilities provided or paid for by the Customer.  
All facilities shall be owned and maintained by the Company. 

 
G. Restricted Lamps:  NO NEW OR ADDITIONAL LAMPS AS TABULATED BELOW 

WILL BE INSTALLED BY THE COMPANY AFTER APRIL 9, 1981.  400, 700 and 
1,000 watt mercury vapor lamps may be replaced by the Company with equivalent high 
pressure sodium vapor lamps when required or deemed necessary by the Company.  The 
net rate per lamp per month for existing installations shall be: 

 
H. A mercury vapor light fixture that becomes inoperable will be replaced with an 

equivalent lumen output sodium vapor light fixture to comply with the Federal Energy 
Policy Act of 2005 that prohibits the import or manufacture of mercury vapor ballasts.  
When such replacement occurs, sodium vapor rates will apply based on the Company’s 
current electric service Tariff 

 
       Type of Lamp  

 
Mercury Vapor 
    

  Nominal  KWH   
      Lamp Rating  Per Month Distribution   

 
   100 watts      42 $ 9.32    (I) 
  175 watts      74  $ 9.89     (I) 
  250 watts    107  $14.06     (I) 
  400 watts    174  $16.07    (I) 
  700 watts    294  $22.50     (I) 
 1000 watts    420  $23.20    (I) 
 
 
 
 

(I) Increase

Formatted: Right:  -0.38"

Formatted: Right:  -0.19"

Deleted: Twenty-Eight

Deleted: 1.28

Deleted: Three 

Deleted: Thirteen

Deleted: 3.13

Deleted: Six 

Deleted: Forty

Deleted: 6.40

Deleted: Eight 

Deleted: Forty-two

Deleted: 8.42

Formatted: Right:  -0.38"

Deleted: 6.57

Deleted: 6.97

Deleted: 9.91

Formatted: Right:  -0.31"

Deleted: 11.33

Formatted: Right:  -0.38"

Deleted: 15.86

Deleted: 16.35

Formatted: Centered, Right:  -0.38"



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp. 23) 
  Second Revised Page 110 
  Superseding First Revised Page 110 
   
 SERVICES 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Formatted: Tab stops:  3.5", Left + Not at  3.75"

Deleted: 12

Deleted: First 

Deleted: Original

Formatted: Tab stops:  3.94", Left + Not at  4.06"

 
 Outdoor Area Lighting Service (continued) 
   
   Nominal   KWH  

        Lamp Rating Per Month  Distribution
  

 
Mercury Vapor Floodlights 

 
400 watt  174  $18.20 (I) 

 1000 watts 420  $29.96 (I) 
 
High Pressure Sodium Vapor 
 
  250 watts  110  $33.39 (I) 
  400 watts  169  $32.37 (I) 
 
High Pressure Sodium Vapor Floodlights 
 
  200 watts  80  $38.90 (I) 
  400 watts  169  $38.25 (I) 
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Rider I (continued) 
 
 HP Loss Multipliers:  GS-Small 1.0573 
    GS-Medium 1.0573 
    GS-Large 1.0573 

     GP  1.0234 
    LP  1.0035 
 
These HP Loss Multipliers exclude transmission losses. 

 
HP Cap-AEPS-Other Charge: 

$0.01750 per kWh representing the costs paid by the Company to the Supplier for 
Capacity, AEPS costs, and any other costs incurred by the Supplier multiplied by the HP 
Loss Multipliers.  This charge is subject to quarterly adjustments. 

 
HP Administrative Charge:  

$0.00012 per kWh representing the administrative costs incurred by the Company 
associated with providing Hourly Pricing Service. 
 

HP Uncollectibles Charge: 
  (I) 

$0.00100 per kWh representing the default service related uncollectible accounts expense 
associated with Hourly Pricing Default Service.  This charge is subject to annual 
adjustment on June 1 of each year. 

  
 
 
 
 
 
 
 
 
 
 

 
 

(I) Increase 

Deleted: (I)¶

Deleted: (I)¶

Formatted: Right:  -0.38", Tab stops:  6.19", Left + Not
at  6.81"

Deleted: 00056 



PENNSYLVANIA ELECTRIC COMPANY  Electric Pa. P.U.C. No. 81 (Supp.23) 
  Second Revised Page 149 
  Superseding First Revised Page 149 
 
 RIDERS 

Issued:  April 28, 2016   Effective:  June 27, 2016 
 

Formatted: Tab stops:  3.5", Left + Not at  4.25"

Deleted:  2

Deleted: First 

Deleted: Original

Formatted: Tab stops:  3.94", Left + Not at  4.06"

 
 RIDER J 

DEFAULT SERVICE SUPPORT RIDER 
 

 A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by the 
Company to Delivery Service Customers under this rider as determined to the nearest one-
thousandth of a cent per kWh or dollar per kW NSPL, as applicable.  The DSS rate shall be 
billed to Customers receiving Delivery Service from the Company under this rider.  The DSS 
rates shall be calculated according to the provisions of this rider.  The DSS Rider shall be non-
bypassable. 
 

For service rendered during the DSS Initial Computational Period and thereafter, the DSS 
Computational Year, the DSS rates billed by Rate Schedule are as follows: 
 

  DSS 
Rate Schedule  Rates  
   
Rate Schedule RS & GS Volunteer 
Fire Company and Non-Profit 
Ambulance Service, Rescue Squad 
and Senior Center Service Rate  

 

0.513 cents per kWh (I) 
Rate Schedule GS – Small  0.241 cents per kWh  
Rate Schedule GS – Medium  0.245 cents per kWh  
Rate Schedule H  0.231 cents per kWh  
Rate Schedule BRD  0.230 cents per kWh (I) 
Rate Schedule LED  0.220 cents per kWh  
Rate Schedule Street Lighting  0.220cents per kWh (I) 
Rate Schedule Municipal Street 
Lighting 

  
0.220cents per kWh (I) 

Rate Schedule OAL  0.220 cents per kWh (I) 
Rate Schedule GS – Large  $1.082 per kW NSPL  
Rate Schedule GP  $1.066 per kW NSPL*  
Rate Schedule LP  $1.041 per kW NSPL*  

 
 
* © 
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Rider J (continued) 
 
The UE charges by Customer Class to be included in DSS rates are as follows: 
 

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate H, Borderline 
Service, Street Lighting Service, Ornamental Street Lighting, LED Street Lighting 
Service, and Outdoor Lighting Service): 

     
 0.008 cents per kWh  (I) 
 

Residential Customer Class (Rate RS, Rate GS – Volunteer Fire Company, Non-
Profit Ambulance Service, Rescue Squad and Senior Center Service Rate):   

  
0.155 cents per kWh  (I) 

 
2006 Deferred Transmission Service Charges 
 

TSC1 =  [(TSCD – E) / S] X Rate Schedule Adjustment Factor 
 

Where: 
 
TSC1 = The charge to be applied to Delivery Service Customers under this rider to recover the 

2006 Transmission Service Charge Deferral (“TSCD”), including carrying charges, 
which was approved by the Commission in its final order at Docket No. R-00061366, 
authorizing the Company to amortize such deferral over a 10 year period beginning 
January 11, 2007 and ending on December 31, 2016.  The 10 year amortization of the 
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider 
is being recovered under this DSS Rider which replaced the TSC Rider.  The TSC1 rate 
will be adjusted on June 1 of each year based on the Company’s latest sales forecast 
available at the time. 

 
TSCD = The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013 

remains to be amortized over the remaining months of the amortization period. 
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RIDER L 
PARTIAL SERVICES RIDER 

 
AVAILABILITY/APPLICABILITY: 
 

This Rider applies to general service customers having on-site non-synchronous 
generation equipment or synchronous equipment that does not qualify for Net Metering Rider 
capable of supplying a portion of their power requirements for other than emergency purposes.   
Electricity sold under this Rider may not be resold; nor may it be used to operate the auxiliary 
loads of the generating facilities while those facilities are generating electricity for sale. 

 
For any Customer taking backup and maintenance service from the Company as of 

January 1, 2015, the following applies:  Customers who take service at a voltage level less than 
115,000 volts but are served directly from an 115,000 volt or greater source through a single 
transformation shall be billed by the Company for backup and maintenance service at the 
transmission voltage charges plus a monthly fee equal to 1% of the net investment in such 
facilities owned by the Company at such lower volts that are dedicated to providing service to 
such Customer. 
            (C) 
 In addition to the charges included in the applicable rate schedule, all of the following 
general monthly charges are applicable to Delivery Service Customers.   
 
GENERAL MONTHLY CHARGES: 
 
Eighty-Six Dollars and Forty-Three Cents ($86.43)/per month, plus the charges listed below, 
depending upon the voltage at which the Customer is being served and the services (i.e., Backup 
Demand and/or Maintenance Demand) selected by the Customer 
 
Distribution Charge  Backup Demand Maintenance Demand 
    (Dollars/KW)  (Dollars/KW) 
 
Secondary Voltage  $5.64   $4.51    (I) 
Primary Voltage  $3.02   $2.41    (I) 
Transmission Voltage  $0.36   $0.29    (I) 
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INTRODUCTION 

DIRECT TESTIMONY 
OF 

CHARLES V. FULLEM 

Please state your name and business address. 

My name is Charles V. Fullem, and my business address is 2800 Pottsville Pike, Reading, 

Pennsylvania 19605. 

By whom are you employed and in what c~tpacity? 

I am employed by FirstEnergy Service Company, which is a direct subsidiary of 

FirstEnergy Corp. ("FirstEnergy"). I am the Director, Rates and Regulatory Affairs -

Pennsylvania. The Pennsylvania Rate Department of FirstEnergy Service Company 

provides regulatory support for each offirstEnergy's wholly-owned Pennsylvania 

operating companies ("Companies"), including Pennsylvania Electric Company 

("Penelec"). 

1 am responsible to the Vice President of Rates and Regulatory i\1Tairs for the 

development, coordination, preparation and presentation of the Companies' rate-related 

matters before the Pennsylvania Public Utility Commission ("Commission") and the New 

York State Public Service Commission, including their default service programs. My 

responsibilities encompass the preparation of various statements and reports addressing, 

among other things, distribution revenue requ irement, energy costs, non-utility generation 

costs, quarterly earnings, and other financial matters. I am also responsible for 

administering the Companies' tariffs, including developing retail electric rates, rules and 

regulations and ensuring their uniform application and interpretation. 



Q. What is your educational and professional background? 
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I received a Bachelor of Science degree in Mineral Economics from the Pennsylvania 

State Universi ty in November 1981 . I have over thirty years of experience with 

FirstEnergy and its predecessor companies. My work experience is more fully described 

in my professional biography, which is attached as Appendix A to this testimony. 

On whose behalf are you testifying in this proceeding? 

1 am testifying on behalf of Penclcc. 

Please describe the purpose of your testimony. 

The purpose of my testimony is to provide an overview of and the principaJ factors 

driving the distribution base rate increase request that the Company is proposing for 

approval by the Commission. I will also explain why approval of the proposed 

distribution rate increase is necessary to provide a fair return to shareholders and to 

establish the groundwork for enhanced reliabili ty and customer service. 

In addition to this Introduction, my testimony is comprised of three substantive sections: 

Section IT reports on the Company's progress in meeting the settlement commitments 

made in Penelec's last base rate proceeding at Docket No. R-20 14-2428743. In Section 

III, I provide an overview of the current filing and discuss the primary reasons the 

Company is requesting an increase in its distribution rates. Lastly, in Section IV, I 

describe the organization of the Company's rate filing, introduce tbe other witnesses 

submitting direct testimony on behalf ofPenelec and explain the importance of this case 

to the Company and its customers. 
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Q. Are you sponsoring any exhibits? 

2 A. Yes, I am sponsoring Penelec Exhibits CVF-1 through CVF-6, which consist of the 
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following: 1 

Pcnclec Exhibit CVF-1 provides a summary of and specific reasons for 

the proposed rate increase. This exhibit also identifies and quantifies the 

major components of the Company's revenue request. 

Penelec Exhibit CVF-2 identifies the other witnesses submitting direct 

testimony on behalfofthe Company, their corresponding statement 

numbers and their areas of responsibility. 

Penelec Exhibit CVF-3 is a table showing, at present and proposed rates, 

the Company's revenues, operating expenses, operating income and rate 

base, as adjusted for ratemaking purposes, and the resulting overall rates 

of return for the fully projected future test year, the twelve months ending 

December 31, 2017("FPFTY"). The table also provides references to 

exhibits sponsored by other witnesses that set forth this information in 

more detail. 

Penelec Exhibit CVF-4 provides a corporate history, including the dates 

of the Company's original incorporation and subsequent mergers and 

acquisitions. 

1 Exhibits CVF-1 thTough CYF-4 respond to filing requirements outlined in 52 Pa. Code§ 53.53(a)(3). Specifically, 
these exhibits respond to requirements T-A-l, 2 and 3 and 1-B-1 of Exhibit C to Section 53.53. 

3 



2 

3 

4 

5 

6 

7 

8 

9 II. 

10 Q. 

11 

12 

13 

14 

15 A. 

16 Q. 

17 

18 

19 A. 

20 

Pcnclec Exhibit CVF-5 provides a comparison of residential customer 

bills at the Company's existing and proposed base rates to residential 

customer bills, at the same usage levels, of Duquesne Light Company 

("Duquesne"), PECO Energy Company ("PECO") and PPL Electric 

Utilities Corporation ("PPL"), as well as the other FirstEnergy-owned 

Pennsylvania electric distribuiton companies ("EDCs"). 

Penelec Exhibit CVF-6 is a copy of the Meter Reading section of the 

Company's web-site. 

SETTLEMENT COMMITMENTS 

In the .Joint Petition for Settlement of Rate Investigation ("Settlement Agreement") 

which the Commission approved in Penelec's last base rate proceeding at Docket 

No. R-2014-2428743, the Company, at pages ll- 14, made various commitments in 

the areas of customer service, meter reading and smart meter operations. Is Pcnelec 

in compliance with those provisions? 

Yes, it is. 

Is the Company prepared to meet its commitment to achieve and maintain an 

annual call answer rate of at least 80% of calls answered within thirty seconds 

beginning with the twelve-month period ended December 31, 2016'? 

Yes. ln fact, the Company satisfied the 80% target in 2014 and 2015, and again during 

the twelve months ended March 31, 2016. 

4 



Q. The Company also agreed to reduce the number of residential disputes that did not 

2 receive a response within thirty days to no more than sixty beginning with the 

3 twelve-month period ending December 31, 2016. Is Penelec on track to comply with 

4 that standard? 

5 A. Yes. The Company has made great strides in this area. For example, in 2014, Penelec 

6 had 874 residential disputes that did not receive a response within thirty days. The 

7 Company reduced that figure to eleven in 2015 and, as of March 31, 2016, Penelec had 

8 no outstanding residential customer disputes that had not received a response within 

9 thirty days. 

10 Q. The Company also agreed to take the necessary action to: (i) consistently meet the 

II twelve-month performance standards established by the Commission for SAIFI2
, 

12 SAU>J3 and CAIDI4 by the end of the first reporting quarter of 2016 (i.e., March 31, 

13 2016); (ii) consistently meet the three-year performance standards established by 

14 the Commission for SAIFI, SAil)!, and CAIDI by the end of calendar year 2017; 

15 and (iii) strive towards the achievement of reliability performance at or better than 

16 the performance benchmarks established by the Commission. How is the Company 

17 performing with respect to these reliability commitments? 

18 A. The Company has made positive strides towards meeting, all of its reliability obligations 

as shown in Table 1 below: 19 

20 
2 System Average Tnten·uption Frequency Index, or "SAIFI," represents the average frequency of sustained 
interruptions per customer during an analysis period. 
3 System Average TntetTuption Duration Tndex, or "SAID!," represents the average duration of sustained 
interruptions per customer during an analysis period. 
4 Customer Average Interruption Duration Tndex, or "CAJDI," represents the average interruption duration of 
sustained interruptions for those customers who experience interruptions during an analysis period. 

5 



1 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Q. 

A. 

19 Q. 

20 

Table 1 
Penelec Reliability Performance as of March 31, 2016 

.· ., 
I -r - --. 
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I --
SAIFI 1.26 1.52 1.34 1.39 1.42 

CAIDI 117 141 143.2 129 134 

SAID I 148 213 191 .8 179 189 

As indicated above, the Company has bettered the 12-month Standard for SAIFI and 

SAID I while falling only sllghtly below standard on CAIDI. The Company approached 

benchmark performance for SAIFI over the 12 months ended March 2016, and has also 

improved its performance toward meeting the 3-Y car Standard in all three metrics by the 

end of calendar 2017 .. 

As par·t of the Settlement Agreement, the Company also agreed to ensure that its 

policies and procedures were designed such that customer meters are read at least 

every other month and to document the specific reasons when it is unable to do so. 

Has the Company complied with this commitment? 

Yes. The Company continues to focus on its meter reading operations to ensure that its 

performance is consistent with all regulatory requirements. In furtherance of the 

commitment it made in its last base rate case, the Company created a new report that 

summarizes its meter-reading performance and identifies the causes for any missed 

reads. The Company provided such a report, covering the period from June 1, 2015 

through December 31, 20 '1 5, to the statutory advocates on April 8, 20 16. 

Penelcc further agreed to revise its website and customer education materials to 

explicitly inform its customers, in plain language, of the Company's policy to issue 
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bills based on actual meter readings no less frequently than every other month and 

to explain the procedures for customers to submit self-readings if they elect to do so. 

Has Penelec complied with this settlement provision? 

Yes. The Company modified its website on July 1, 2015 to provide the information 

requested by the settling parties. Exhibit CVF- 6 provides a copy of the relevant Meter 

Reading page, shown on the website, ofPenelec's current tariff. 

The Settlement Agreement also required that Penelec provide the statutory 

advocates with certain information regarding the operation of its modified 

estimated billing algorithm, including its performance over the first full year of its 

use. Is the Company on track to supply the necessary information'! 

Yes. Company representatives met with the statutory advocates on September 10, 2015 

in Harrisburg to review its modified estimated billing algorithm and to answer any 

questions regarding its operation. Due to final upgrades taking p lace through the end of 

2015, it was agreed that the Company will use the twelve-month period-ending 

December 31, 2016 to study the accuracy and performance of the new algorithm and wi II 

provide a report to the statutory advocates in March of 201 7. 

Turning to a different area, did the Company add certain reporting metrics to its 

Annual Progress Report under its Smart Meter Technology Deployment Plan 

approved by the Commission at Docket No. M-2013-2341991 ("Smart Meter Plan"), 

as it agreed to do in its Settlement Agreement'! 
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Yes. Beginning with the August 1, 2015 Annual Progress Report submitted pursuant to 

its Smart Meter Plan, the Company provided information concerning the fo llowing 

me tries: 

Home area network ("HAN") devices. Number of utility AMI meters 

with consumer devices registered to operate with the HAN chip. 

AMI meter installs. Number of smart meters installed and registered. 

Customer complaints. Num ber of formal and informal PUC complaints 

related to AMI meter deployment, broken down by type of complaint and 

resolution. AMI meter deployment includes installation, functioning or 

accuracy of the AMI meter, and HAN device registration. 

Reduction in greenhouse gas emissions. Reduced emissions attributable 

to reduced truck rolls due to automatic meter readings and increased 

efficiencies. This reporting will commence once the realizat ion of this 

benefit has been determined and reflected in the smmt meter baseline 

savings as of April 30, 2016. 

Voltage and VAR controls. Number and percentage of distribution lines 

using sensing from an AMI meter as part of the Company's voltage 

regulation scheme. 

Did the Company also host an informational meeting with respect to the Company's 

smart meter and smart grid deployment efforts as committed to in the Settlement 

Agreement? 
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Yes. The meeting was held on July 20, 2015 at the FirstEnergy General Offices in 

Akron. Representatives of the Environmental Defense Fund attended in person and 

representatives of the Office of Consumer Advocate participated via teleconference. 

OVERVIEW OF RATE REQUEST AND REASONS FOR PROPOSED 
INCREASE 

Please describe the increases and changes in rates for· distribution service that the 

Company is proposing. 

The Company is proposing a general rate increase to its distribution rates and is also 

requesting increases in rates charged under its Default Service Support ("DSS") Rider 

and Hourly Pricing Default Service ("HPS") Rider in order to fully collect the 

uncollectible expense associated with the provision of default service, as well as the 

Purchase ofReccivables Program offered to electric generation suppliers. Finally, the 

Company is proposing to roll smart meter and Distribution System Improvement Charge 

("DSTC") investment costs into base rates. 

Please identify the principal changes to existing and pending rate riders that affect 

distribution base rate revenue in this case. 

The Company currently has a Smart Meter Technologies Charge ("SMT-C") Rider 

through which it recovers the costs of implementing its Smart Meter Plan. Absent the 

filing ofU1is base rate request, the Company's SMT-C Rider, which is currently set at 

zero, would be reinstated begi1111ing in 20 17 to collect a budgeted $3,87 1,000 of smart 

meter costs during 2017. Because of this filing, the Company will instead include its 

2017 smart meter costs in base rates and will maintain its SMT-C Rider rate at zero. The 

SMT-C Rider will remain in the Company's tariff and will be utilized to recover the costs 
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of its Smart Meter Plan in excess of the level of such costs included in base rates, net of 

applicable savings. 

Likewise, the Company has sought the Commission 's approval to implement a DSTC 

Rider for service rendered beginning July 1, 2016 at Docket No. P-2015-2508936. The 

Company proposes to roll the projected DSTC Rider charges and costs into base 

distribution rates, and to reset the DSJC Rider to zero as of the effective date of the base 

rates determined in this case. The DSIC Rider will remain at zero unti l Penclec has 

added plant through its Commission-approved Long Term Infrastructure Improvement 

Plan ("L TTIP") in excess of the claimed amount included in its estimated December 31, 

2017 rate base in the present case. 

What effect will the proposed increases and changes in distribution rates and riders 

have on the Company's pro forma revenues at current rates? 

The effect of the proposed increases and changes in distribution rates and riders on the 

Company's pro forma revenues at current rates for the FPFTY is summarized in Penelec 

Exhibit CVF -3 and highlighted in Table 2 below: 

10 



2 
3 

4 

5 Q. 

6 

7 A. 

8 

9 

10 

11 

12 

13 

Table 2 

Requested Revenue Change 
Penelec ($Thousands) 

Distribution Base Rate $152,935 

DSS & HPS Riders $ 5,835 

Total Request $158,770 

Percentage Increase in Total Revenue 11.42% 

Smart Meter Roll In $ 3,871 

DSIC Roll In $ 2,082 

Net Increase in Revenue $ 152,817 

Percentage Increase in Total Revenue 10.94% 

Smart Meter - 2017 Rider revenue in the absence of the 
rate case 

DSIC Roll in- 2017 Rider revenue in the absence of 
the rate case 

The percentage increases shown are based on total Company revenue, assuming all 

customers are taking default service from the Company. 

What overall rate of return and retur·n on common equity docs the Company 

propose be used for purposes of calculating its revenue requirement in this case? 

Penelec's proposed distribution rates are designed to recover the Company's costs to 

furnish safe and reliable distribution service and to provide it an opportunity to earn a fair 

return on its investment in distribution assets. More specitically, as summarized in 

Penlec Exhibit CVF-3 and explained in more detail in the direct testimony of Pauline M. 

Ahern (Penelee St. No. 8), the requested increase proposed by the Company would 

provide it an opportunity to earn an overall rate of return of 8.58% and a 1 1.30% return 

on common equity. 

1 1 
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How will the proposed rate increase impact the total bill of a typical residential 

customer using 1,000 kWh per month and how will the resulting bill compare to the 

current average residential bills of other Pennsylvania EDCs? 

The Table 3 below shows: (1) a current monthly bill for a residential default service 

customer using l ,000 kWh; (2) the requested increase in that bill ; and (3) the new bill 

under proposed base rates. 

Table 3 

Current Monthly Increase Total Bill 
Bill* After Increase 

Penelec $137.89 $23.61 $161.50 
*Based upon Current default serv1ce rates as of the date ofth1s filmg. 

Under the corresponding rates in effect as of May 1, 2016, customers ofthe other three 

non-affiliated major Pennsylvania EDCs (i .e., Duquesne, PECO and PPL) would pay a 

monthly bill ofbetween $136.37 and $156.2 1. Penelec Exhibit CVF-5 graphically 

depicts the bi II ing comparison I just described. 

What arc the principal factors driving the Company's need for rate relief? 

The principal factors driving the Company's need to increase its distribution base rates 

are as follows: 

1. Growth in the Company's distribution rate base. One of the factors driving 

Penelec's need for rate relief is the 11% growth in the Company's rate base 

attributable to its ongoing investment in distribution plant (including smart meter 

and DSIC-eligible investment). As shown in Table 4 below, the Company's 

estimated rate base at December 31,2017, as summarized in Penelec Exhibit 

12 
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CYF-3 and developed in Mr. D'Angelo ' s Penelec Exhibit RAD-1 , is expected to 

be approximately $165 million greater than the level reflected in current rates: 

Table 4 

$ (thousands) 

Rate Base Docket No. R-2014-2428743 $ 1,465,918 

Rate Base RAD-1 pg. 1 line 19 $ 1,631 ,037 

Increase $ 165,120 

Percentage Change 11% 

Reduction in sales. Penelec's projected 2017 revenue at current rates is twenty-

th ree million dollars less than the revenue requirement agreed to in the Settlement 

Agreement approved by the Commission at Docket No. R-2014-2428743. Sales 

to the residential class as a whole arc expected to decrease by 2.14% annually, 

driven by a decline in the average usage per customer of approximately 2.10% 

annually over the next four years, offset only slightly by increases in the number 

of residential customers. The decline in the average residential usage in the 

Company's service area is primarily due to implementation of Pennsylvania's 

state-mandated energy etliciency programs underAct 129, as well as federa lly 

mandated energy efficiency lighting standards. 

Deferred taxes. Penelec's defened tax expense for the FPFTY is higher than the 

amount reflected in its last base rate proceeding. 

Depreciation expense associated with increased investment in plant in 

service. The Company has included with this filing a new service lite study 

reflecting application adoption of the Equal Life Group Method. The updated 
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accrual rates, along with the new distribution plant, result in corresponding 

increases in depreciation expense. 

5. Increase in operation and maintenance ("O&M") expense. Implementation of 

the Company's LTIIP, will drive higher O&M expenses as work included in the 

LTIIP has an on-going O&M component in addition to the capital component. In 

addition, the Company has budgeted increases in expenses associated with 

vegetation management, facility repairs and substation maintenance as part of its 

on-going efforts to enhance reliability. Finally, the Company continues to 

experience increased uncollectible accounts expense. 

ORGANIZATION OF THE FILING, OTHER WITNESSES AND THE 
IMPORTANCE OF THIS CASE TO THE COMPANY AND ITS CUSTOMERS 

Please identify the other witnesses presenting direct testimony on behalf of the 

Company and the principal subjects they address. 

The Company is submitting the direct testimony of nine witnesses including myself. The 

other witnesses submitting direct testimony and the principal subjects they address arc 

identified in Penelec Exhibit CVF-2 and can be summarized as follows: 

Richard A. D'Angelo Statement No. 2 

Kevin M. Siedt Statement No. 3 

14 

Development of the Company's 
revenue requirement, including 
sponsoring and explaining the 
Company's principal accounting 
exhibits. 

Development of normalized sales 
and revenues; development of the 
Company' s proposed rate design; 
proposed changes to tariff rules and 
regulations, rate schedules and 
riders. 



Thomas .J. Dolezal 

Jeffrey L. Adams 

Laura W. Giffor·d 

John .J. Spanos 

Pauline M. Ahern 

.Joseph Dipre 

Statemen t No. 4 

Statement No. 5 

Statement No. 6 

Statement No. 7 

Statement No. 8 

Statement No. 9 

Development of the Company's cost 
of service studies; separation studies; 
and cost of service at existing rates. 

Development of the Company's 
claim for cash working capital. 

Updating uncollectible accounts 
expense to be recovered in Penelec's 
DSS and HPS Riders. Updating the 
baselines for the measurement of 
smart meter savings. 

Annual and accrued depreciation 
rates and service lives. 

Cost of common equity. 

Capitalization ratios; cost rates of 
long-term debt and common equity; 
and overall cost of capital. 

Q. Please explain the importance of the proposed rate increase to the Company. 

2 A. In order to continue enhancing reliability and customer service, the Company must 

3 continue to make very substantial investments in new and replacement d istribution plant, 

4 including the investments set forth in its Commission-approved LTIIP. Moreover, it 

5 must do so during a period of declining sales and ever increasing O&M expenses. Due to 

6 these factors, Penelcc's projected overall rate of return for the FPFTY, at present rates, is 

7 only 3.42%. More imp01iantly, its ind icated return on common equity during that same 

8 period is anticipated to be but 1.93%, which is obviously grossly inadequate by any 

9 reasonable standard. Rctun1S at these levels will simply not support the level of 

10 investment required to ensure that customers continue to receive safe and re liable electric 

ll service. Accordingly, it is critically important that the Company be granted the rate relief 

12 it is requesting in this case. 
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In view of the foregoing, do you have a recommendation regarding the rate of 

return on common equity that should be approved for the Company? 

Yes, I do. I strongly encourage the Commission to adopt the 1 I. 3% equity return 

developed by Ms. Ahern. 

noes this conclude your direct testimony? 

Yes, it concludes my direct testimony at this time. However, T would like to reserve the 

ri ght to supplement my direct testimony should it become necessary to do so. 

DBl/87433457.2 16 
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Director- Rates & Regulator·y Affairs/Pennsylvania 

Charles V. Fullem is Director- Rates & Regulatory Affairs/Pennsylvania, a position he was 
appointed to on January 22, 2006. ln that capacity, he is responsible for developing the default 
service plans of Metropolitan Edison Company, Pennsylvania E lectric Company, Pennsylvania 
Power Company and West Penn Power Company, as well as all retail tariff filings and financial 
reports to the Pennsylvania Public Utility Commission ("PaPUC") and the New York State 
Public Service Commission. He has over 30 years of experience in the energy industry, with a 
background in rates and regulation, marketing, unregulated retail pricing and regulated tariffs, 
contract development and negotiations of both wholesale and retail e lectric service contracts. 

From December 2000 through January 2006, he served in various positions, including Director 
of Energy Consulting Operations for TheE Group, the energy consulting subsidiary of 
FirstEncrgy Corporation ("FirstEncrgy"). As Director, he managed technical staff teams and was 
responsible for delivering all aspects of TheE Group's client services for an over one billion 
dolhu client energy spend, including energy management, bill and rate analysis, development of 
energy procurement strategies, preparation of requests for proposal, evaluation of bids, contract 
development and implementation, open market analysis, and negotiations with suppliers and 
uti lities and utility bi ll payment. 

From November 1999 through December 2000, Mr. Fullem was Director, Pricing and 
Regu latory Affairs, in FirstEncrgy's rate department, where he was responsible for tariff 
administration and pricing programs serving over 2.2 million customers in Ohio and 
Pe1msylvania. ln tllis capacity, Mr. Fullem developed and implemented the unbundled tariffs 
designed to implement Customer Choice in Ohio, coordinated the development ofFirstE:nergy's 
Supplier Tariff and Net Metering Rider, and participated in the Operational Support Plan (OSP) 
workgroups. The OSP workgroups were collaborative working groups charged with establishing 
the various rules and policies of retail choice in Ohio. 

From December 1994 through November 1999, Mr. Fullem served in various roles in 
firstEnergy's marketing department, including Director, Planning and Strategy, and Director of 
Centerior Energy's Competitive Analysis Department, where he developed and implemented 
successful marketing programs targeted to commercial and industrial customers and mass market 
customers in both competitive generation markets and traditional areas of competition between 
fully integrated electric utility providers. 

from 1982 through December 1994, Mr. Fullem served in various roles in rates and regulation at 
Centerior Energy and Cleveland Electric Illuminating Company, including the roles of Director, 
Planning & Strategy, and Director of Rates & Contracts. In these roles, Mr. Fullem managed 
and performed cost of service studies, load research, customer requirements analyses, designed 
rates and tariffs, participated in the development of revenue requirements, and performed 
financial analyses. 
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Mr. Fullem holds his Bachelor of Science degree in Mineral Economics from the Pennsylvania 
State University. Mr. fullem is a Certified Energy Procurement Professional by the Association 
of Energy Engineers. He has provided expert testimony before the Public Uti li ties Commission 
of Ohio ("PUCO"), the PaPUC, The New York State Public Service Commission and the Federal 
Energy Regulatory Commission ("FERC"). 

Mr. fullem has prepared and presented testimony in the following rate-related cases: 

PUCO Cases: 

Docket Nos. 

85-521-EL-COT 

88-170-El ,-AIR 

88-171-El-J\IR 

91-1528-EL-CSS 

91-2308-EL-CSS 

92-504-EL-CSS 

95-02-EL-ABN 

01 -174-EL-CSS 

Case Name 

(In the Matter of the Investigation into the Perry Nuclear Power Station) 

(In the Matter of the Application of the Cleveland Electric llluminating 
Company for Authority to Amend and to Increase Certain of its filed 
Schedules Fixing Rates and Charges for Electric Service) 

(In the Matter of the Application ofthe Toledo Edison Company for 
Authority to Amend and to Increase Cctiain of its Filed Schedules 
fixing Rates and Charges for Electric Service) 

(In the Matter of the Complaint ofToledo Premium Yogurt, Inc., dba 
Freshens Yogurt, Complainant, v. Toledo Edison Company, 
Respondent) 

(Board ofEdueation, Cleveland City Schools v. Clevc.land Electric 
Illuminating Company) 

(Board of Education, Cleveland City Schools v. Cleveland Electric 
Illuminating Company) 

(In the Matter of the Application of the City of Clyde Requesting 
Removal of Certain Electric Distribution Facilities of the Toledo Edison 
Company from Within Clyde's Corporate Limits) 

(In the Matter of the Complaint of the City of Cleveland and WPS 
Energy Services, Inc., Complaints, v. The Cleveland Electric 
llJuminating Company and FirstEnergy Corp., Respondents) 



PaPUC Cases: 

Docket No. 

R - 850267 

R - 860378 

87-1 160 

P-00072305 

P-2008-2066692 

P-2009-2093053 

P-2009-2093054 

I-2009-2099881 

M-2009-2092222 

M-2009-2112952 

M-2009-21 12956 

A-20 10-21 76520 

A-201 0-2176732 

Case Name 
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(Pennsylvania Publ ic Utility Commission, et al. v. Pe1msylvania Power 
Company) 

(Pennsylvania Public Utility Commission, et al. v. Duquesne Light 
Company) 

(Duquesne Light Company and Pennsylvania Power Company, 
Appellants v. David M. Barasch, etc., et al.) 

(Petition of Pennsylvania Power Company for Approval of Interim 
Default Service Supply Plan) 

(Voluntary Prepayment Plan) 

(Metropolitan Edison Company DeJault Service Programs) 

(Pennsylvania Electric Company Default Service Programs) 

(Compliance of Commonwealth of Pennsylvania with Section 41 0( a) of 
the American Recovery and Reinvestment Act 2009) 

(Peti tion of Metropolitan Edison Company, Pennsylvania Electric 
Company, and Pennsylvania Power Company for approval of its Energy 
Efficiency and Conservation Plans) 

(Petition of Metropolitan Hdison Company, Pennsylvania Electric 
Company, and Pennsylvania Power Company for approval of its Energy 
Efficiency and Conservation Plans) 

(Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, & Pennsylvania Power Company for approval of its Energy 
Efficiency and Conservation Plans) 

(Joint Application of West Penn Power Company, Trans-Allegheny 
Interstate Line Company & FirstEnergy Corp.) 

(Joint Application of West Penn Power Company, Trans-Allegheny 
Interstate Line Company & FirstEnergy Corp.) 



P-20 11-2273650 

P-2011 -2273668 

P-20 11 -2273669 

P-20 11-2273670 

M-201 2-2334387 

M-2012-2334392 

M-2012-2334395 

M-2012-2334398 

R-2014-2428745 

R-2014-2428743 

R-2014-2428744 

R-20 14-2428742 

A-2015-2488903 

A-2015-2488904 

A-2015-2488905 
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(Metropolitan Edison Company Default Service Programs) 

(Pennsylvania Electric Company Default Service Programs) 

(Pennsylvania Power Company Default Service Programs) 

(West Penn Power Company Default Service Programs) 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of its Act 129 Phase Tl EE&C Plans 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Pe1m Power Company 
for Approval of its Act 129 Phase 11 EE&C Plans 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of its Act I 29 Phase II EE&C Plans 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pem1sylvania Power Company and West Penn Power Company 
for Approval of its Act 129 Phase 1J EE&C Plans 

Metropolitan Edison Company - General Base Rate Filing 

Pennsylvania Electric Company -General Base Rate Filing 

Pennsylvania Power Company - General Base Rate Filing 

West Penn Power Company - General Base Rate Filing 

Joint Application of Mid-Atlantic Interstate Transmission, LLC 
("MAlT"); Metropolitan Edison Company and Pennsylvania Electric 
Company 

Joint Application of Mid-Atlantic Interstate Transmission, LLC 
("MATT"); Metropolitan Edison Company and Pennsylvania Electric 
Company 

Joint Application of Mid-Atlantic Interstate Transmission, LLC 
("MAlT"); Metropolitan Edison Company and Pennsylvania Electric 
Company 



G-2015-2488906 

G-2015-2488907 

P-20 15-2511333 

P-2015-2511351 

P-2015-2511355 

P-2015-2511356 

NY PSC Cases: 

Docket No. 

Case 11-E-0594 

FERC Cases: 

Docket No. 

ER93-4 71-000 
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Joint Application of Mid-Atlantic Interstate Transmission, LLC 
("MAlT"); Metropol itan edison Company and Pennsylvania Electric 
Company 

Joint Application of Mid-Atlantic Interstate Transmission, LLC 
("MAlT"); Metropolitan Edison Company and Pennsylvania Electric 
Company 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of their Default Service Programs 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of their Default Service Programs 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of their Default Service Programs 

Joint Petition of Metropolitan Edison Company, Pennsylvania Electric 
Company, Pennsylvania Power Company and West Penn Power Company 
for Approval of their Default Service Programs 

Case Name 

(Pennsylvania Electric Company Waverly District - moving POLR rates 
to market supply) 

Case Name 

(COS- FERC Rate Case: Cleveland Electric Illuminating Company v. 
Cleveland Public Power) 
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PENNSYLVANIA ELECTRIC COMPANY 

FlUNG REQUIRP.MENT 1-A-1: 

Penelec Exhibit CVF-1 
Witness: C. V. f-'ullern 

Page L ofG 

" Provide a summary discussion of the rate change request, includ ing specific 
reasons for each increase or decrease. A I so provide a breakdown which identifies 
the revenue requirement value of the maj01' items generating the requested rate 
change." 

RESPONSE: 

Introduction 

Pennsylvania Electric Company 
Statement of Reasons for Rate Changes 

Pennsylvania 1-:lcctric Company (' 'Penclcc" or th l:! "Company'1) has filed a tal'iiT 

supp lement and accompanying supporting data setting forth a proposed distribution base 

rate increase and other proposed tariff revisions ("Rate Plan'') for approval by the 

Pe1u1sylvania Pu bli c Utility Commiss ion ("Commission''). 

The Rate Plan proposes rates thal would produce an increase in Penelec's ann ual 

distribution revenue or $158.8 million based on a fully projected futu re test year endi 11g 

December 31, 2017 and renecting the Company's proposed overall rate of return of 

8.58% and a rate of return on the common equity portion of its capital structure of 

11.30%. The average total-bill inc1·eases under the proposed rates vary by class of 

customers, and average class increases range fi·om approximate ly 0. 15% to 32.04% te l' 

customers that receive de fault serv ice from the Company. The monthly bill of a 

residential dcfau It service customer us ing I ,000 kilowatt-hours ("kW h") per month 

wou ld increase rrom $ 137.89 to $161.50. 
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Principal Reasons For The Proposed Increase ln Rates 

Five principal factor~ are driving the Company's need to increa':ie its distribution 

rates: 

I. Growth in the Compaoy's distribution rate base. One of the factors driving 

Penelec's need for raLe reliefis the II% growth in the Company's rate base 

attributable lo ils ongoing investment in distribution plant (including smart meter 

and DSIC-e li gible investment). As shown in the table below, the Company' s 

estimated rate base at December 31 , 2017, as developed in Mr. I)' Ange.lo' s 

Penelec Kxhibit RAIJ-1, is expected to be approximately $165 mill1n11 greaLer 

than the level renected in current rates: 

Penelec 
- ~ 

~ (thousands) 
·- ·-·-.. ---'---

Rate 13asc Docket No. R-20 14-242R743 $ 1,465,01 g 

Rate Base RAD-1 pg. 1 line 19 $1,631,037 

Increase $ 165,120 

Percentage Change 11% 

2. Reduction in sales. Penelec' s projected 2017 revenue at current rates is twenty 

three million dollars less than the revenue requirement in the Settlement 

t\greement approved by the Comm ission at Docket No. R-20 14-2428743. Sales 

to the residential class as a whole are expected to decrease by 2.14% annually, 

driven by a decline in the average usage per customer of approximately 2.10% 

annually over the next tour years, offset slightly by increases in the number of 

residential customers. The decline in the average residential usage in the 
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Company's !:>ervice area is p1·imarily due to implementation of Pennsylvania's 

stale-mandated energy effic iency programs (Act 129), as well as federally 

mandated energy efliciency I ighting standards. 

3. Deferred Taxes. Penelec's derenecl ta.'< expense for the FPFTY is higher than the 

amount rct1ectecl in its last base rate proceeding. 

4. Depreciation expense associated with increased investment in plant in 

service. The Company has included with this filing a new service life study 

rct1ecting adoption ofthe Equal Life Group Method. The updated accrual rates, 

along with the new distribution plant, result in corresponding increases in 

depreciation expense. 

5. lucrease in opera tions and maintenance ("O&M") expense. Implementation 

oft'he Company's Commission-approved Long Termlnfrastructurc lmprovement 

Plan ("LTllP") will drive higher O&M expenses as work included in the LTJIP 

has an on-going O&M component in addition to the capita l component. In 

addition, the Company has budgeted increases in vegetation management, facility 

repairs and substation maintenance, as part of its on-going ~:: rrorts to enhance 

reliabili ty. Finally, the Company continues to experience increased uncollectible 

accounts expense. 

Due in large part to its substantial investment in utility plant and 

notwithstanding its success in containing O&M expenses, Penelcc's overall rate of return , 

at present rates, is projected to be only 3.42% for the fully projected ·future test year. 
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More importantly, the indicated rt:tu1·n on common e4uity under present rates is 

anticipated to he only 1.93%, whidJ is inadequate by nny reasonable standard. 

Principal Components of the Rate Plan 

The Company's Rate Plan consists orthe following principal components: 

I. The Company is proposing a general rate im;rease to its distribution rates and 

is also requesting increases in its Default Service Support Rider and llourly 

Pricing Defzndt Service Rider in order to fully col lect the uncollectible 

expense assoc iated with the provision ol default service, as well as the 

Purchase of Receivable Program o!lered Lo hlectric Generation Suppliers. In 

addition, the Company is proposing to include smart meter and DSTC 

(Distribution SystciTI Improvement Charge) investmt:nt costs in base rntes. 

2. The Company currently has a Stnart Meter 'l 'echnologit:s Chargt: ("SMT-C'') 

Rider through which it recovers the costs or implcmenling its Smart Meter 

Plan. Absent the fi ling of this base rate request, the Company's SiviT-C 

Rider, which is currently set at zero, wou ld be rcinstatt:ld beginning in 2017 to 

collect a budgeted $3,871,000 of smart meter costs during 2017. Hecause or 

lhis filing, the Company will include its 2017 smart meter costs in base raLes 

and will maintain its SMT-C Rider rate at zero. The SMT-C Rider will 

remain in the Company' s tariff and will be uti! ized to recover the costs or its 

Stnart Meter Plan in excess ofthc level of such costs included in base rales, 

net of applicable savings. 
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3. Likewise, the Company has sought the Commission's approval to im plement 

a Distribution System Improvement Charge ("DSTC Rider'') for service 

rendered beginning .July 1, 2016 at Docket No . .P-20 15-2508936. The 

Company proposes to ro ll the projected OSTC Rider Ghargcs and costs into 

base distribution rates, and lo reset the DSfC Rider to zero as of the effective 

date of the base rates determined in this case. The DSIC Rider wi ll remain at 

zero until Penelec has added plant through its L TTrP in excess of the claimed 

amount included in its estimated December 3 1. 2017 rate base in the present 

case. 

C ustomer TmJJact/Bi ll Comparisons 

As previous ly noted_ if Penelec·s proposed rates were fully implemented. a 

residentia l customer of the Company using 1,000 kWh of electricity per month and 

receiving default service wou ld pay a total monthly bill of$161 .50. That amount is 

competitive with the month ly bills of default service customers LISing I ,000 kWh per 

month served by the three other majOI' EDCs in Pennsylvania not affi I iated with Ptmelec, 1 

which range tl·om $136.37 to $156.21 under those companies' existing rates. 

Conclusion 

The Rate Plan reflects the Company's need tor adequate and timely rate relief to 

support the substantial amounts of add itional investment it will be required to make to 

maintain and enhance rel iab ility, replace aging infrastructure, ami fu ll y implement its 

Smart Mcler Plan while continuing to furn ish its customers the safe, reliab le and high-

Duquesne Lighl Company, PECO F.ucrgy Company and PPL Electric Utilities Corporation. 
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quality electric service they have come to expect. Accordingly, it is critically important 

for both the Company and its customers that the Rate Plan be approved. 
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PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT J-A-2: 

" Identify the proposed witnesses for all statements and schedules of revenues, expenses, taxes, 
property, valuation, and the like." 

RESPONSE: 

Statement 

Witness Designation i\rea of Testimony 

C.Fullem Statement 1 Overview of Distribution Base Rate Case Filing 

R. D'Angelo Statement 2 Revenue Requirements 

K. Siedt Statement 3 Sales & Revenue Normalization, Rate Design, and 

Proposed Changes in Tariff 

T. Dolezal Statement 4 Cost of Service 

J. Adams Statement 5 Cash Working Capital 

L. Gi1Tord Statement 6 Unbundled Uncollectible Expense, Smart Meters 

Cost Savings Baseline, and Smart Meter Revenue 

Requirements 

J. Spanos Statement 7 Annual and Accrued Depreciation Service Lives 

P. Ahern Statement 8 Cost of Common Equity 

J. Dipre Statement 9 Weighted Average Cost of Capital, Capital 

Structure, and Cost of Long-Term Debt 
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PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT I-A-3: 

"Provide a single page summary table showing, at present and at proposed rates, 
together with references to the fi ling information, the fol lowing as claimed for the 
fully adjusted test year: 

Revenues 
Operating Expenses 
Operating Income 
Rate Base 
Rate of Return (produced)" 

RESPONSE: 

Revenues 

Operating Expenses 

Operating Income 

Rate Base 

Rate of Return (produced) 

Total Distribution 
At Present Rates* 

Jurisdictional 
($millions) 

(Exhibit RAD-2 
Page 1, Col. 7) 

$ 381 

$ 325 

$ 56 

$ 1,631 

3.42% 

Total Distribution 
At Proposed Rates* 

Jurisdictional 
($ millions) 

(Exhibit RAD-2 
Page 3, col. 25) 

$ 534 

$ 394 

$ 140 

$ 1,631 

8.58% 

*There is an increase in the total revenue requirements because of changes in the 
Default Service Support Rider of$ and Universal Service Cost Rider of $5,835. 
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FILING REQUlREMENT l-B-1: 
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"Provide a corporate history including the dates of original incorporation, subsequent 
mergers and acquisitions. Indicate all counties, cities and other govemmental subdivisions to 
which service is provided, including service areas outside this Commonwealth, and the total 
nwuber of customers or billed units in the areas served." 

RESPONSE: 

Pennsylvania Electric Company ("Penelec" or the "Company"), a Pennsylvania corporation, 
traces its roots back to 1880, when a group of Johnstown businessmen indicated their intent to form 
an electric light company. Between 1901 and 1925, a series of various mergers and acquisitions led 
to the formation of what became Penn Public Service Corporation. In 1927, the name was changed 
to Pennsylvania Electric Company. During the next few years many small companies were acqujred 
and merged with Penelec, and in 1944, the trade name "Penelec" was adopted. 

1n 1946, General Public Utilities, Inc. (later "GPU Inc.'') was created, forming the umbrella 
under which Metropolitan Edison Company, Penelec and Jersey Central Power & Light Company 
conducted business. 

lo 1956, Penelec's service territory was increased by more than one-tbjrd through a merger 
with Northern Pennsylvania Power Company ("North Penn"). As lessee of a subsidiary, The 
Waverly Electric Light and Power Company, North Penn also served the ViiJage of Waverly, New 
York and vicinity. Brockway Light, Heat & Power Company and Colver Electric companies were 
added in 1958. Three other additions to the Penelec system included Waterford Electtic Company in 
1976, Rockingham Light, Heat & Power Company and Windber Electric Corporation in J 978. 

On November 7, 2001, GPU merged with FirstEnergy Corp. Since that merger, Penelec has 
been a wholly owned subsidiary ofFirstEnergy Corp. 

The Company's principal business is the transmission, distribution and sale of electticity in 
northern Pennsylvania and the Waverly District ofNew York. Penelec is affiliated with three other 
Pennsylvania electric distribution utilities (Metropolitan Edison Company, Pennsylvania Power 
Company and West Penn Power Company), as well as six additional sister distribution utilities in 
New Jersey, Ohio, Maryland and West Virginia. Other affiliates include FirstEnergy Service 
Company (a service company) and various regulated transmission and unregulated competitive 
energy companies. 
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The Company provides retail service to approximately 590,000 customers in all or portions 
of thirty-three counties in the northern and central parts of Pennsylvania. The municipalities which 
the Company serves are listed in the Company's filed Electric Service Tariff, Electric Pa. P.U.C. 
No. 81. 
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Based on PA PUC Requirements for Meter Reading 

Order: 

"The Company shall revise its website and customer education materials within ninety days of 

the Final Order in this proceeding to explicitly inform its customers, in plain language, of the 

Company's standard policy to issue bills based on actual meter readings every other 

month. The Company's website shall also explain, in plain language, that customers may 

provide actual readings in months when the Company would provide an estimated bill and the 

procedure for self-readings." 

Before July 1, 2015 

1. Meter Reading (Help) 

www.firstenergycorp.com/content/customer/my account/Submit Meter Reading.html 

Met-Ed" 
AFTS!I'ffl'gy~~ 

Help 

Managing My Account 

Billing & Payments 

Billing & Payment Options 

About Your Bfll 

Meter Reading 

Locating Meter Info 

Reading Load Meter 

Reading Meter 

View fv1eter Reading 
Schedules 

Rates and Tariffs 

Cred!tPolky 

Bill Inserts 

Bil! Explanation of Terms 

Assistance & Service 
Programs 

Making Setvice 
Requests 

Outages 

Safety 

Saving Energy 

Communication Tools 

Pennsylvania Smart 
Meters 

Contact Center 

Useful Brochures & 
Fonns 

Help • Billing & Payments • Meter Reading 

Meter 

At times, severe weather conditions or other unforeseen problems might prevent us from reading your meter. When this 

happens, your electricity usage is estimated based on your previous electric bills. If you do not want to receive an estimated 

bill, you can enter your meter reading online. 

We organize meter reading schedules by cycles. To know when your meter is scheduled to be read, look for the meter

reading cycle code on your bill, and find the corresponding code to identify when your meter is scheduled to be read. 

Please be aware that your meter might be read one day before or after the scheduled meter read date if the meter reader 

needs to adjust the schedule because of weather, holidays, vacation, or sick days. 

Still need help? 

Contact us with your questions. 

Want a convenient and easy way to be reminded when to submit your meter reading? 

If you register to receive text and/or email notifications, you will receive monthly alerts letting you know when to submit your 

meter reading. In addition, you can choose to receive alerts for: 

" Restoration updates when you have reported an outage 

" Notifications of scheduled power outages 

" Severe weather alerts in advance of storms 

" Billing reminders, including alerts when a new bill is available, a payment is due, a payment has been posted, or no 
payment has been received 

"' Learn more 

~ ,iqn nr lor alerts and text messaging. 
Text REG to 644487 {LIGHTS) f 
to get started I " 

Learn More e ' 
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2. Submit Meter Reading (My Account) 

www.firstenergvcorp.com/content/cus!Qmer/my account&ld!!lDl:tJ~L~!er Reading.html 

Account 

Pay My Sill 

Bill 

View Paymem History 

View Accounts 

;.'\na~yze Usnge 

When Should You Submit Your Meter fleadi11!f? 

You may choose to submit your meh:n !eddin.g 

'y'Our b!ll dunflfJ trus time ·vve 'Nil! use ,·our 
ptOvK!-ed !f :loU enter a re2.d1ng L'l.dSJde o~ th1s 

Account 

Name 

J'\ddress 

1000838349234, 123 Address 
John Smith 

123 Street 
Greensburg, PA 15601 

w1thm me dates 

Severe weather cortdlHOot. or a-ccess prob!erns can preient -us from re2d1ng your electnt meter. lf th!S happens. v,;e tssue an 
e-stimated bill that is based on your usag-e history. YotJr account 

reading 

he afJtonHFcall't' adjusted '.uhen v;e obtain an actua! 

If you havf; received an estimated blll, you may use the forrn beimv to submit your ovm meter reading and you may receive an 

adJusted bdl. In order to pro•1icle a read1ng for your next bill, you must wait 18 day·s from the date of )'our last bill•nq If we do not 
obtain a reading ourse~ves, V\ie 'Ni!! use your reading to calculate the next 



1. Meter Reading (Help) 
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www.firstenergycorp.com/content/customer/my account/Submit Meter Reading.html 

We provide electricity to millions of customers and strive to deliver accurate bills 

eve!)' month. However, if you feel you've received a bill that is not accurate, you 

can read your meter and compare that reading with the one on your bilL 

To submit your reading, you must enter it within a three-day window, which is listed 

under the "Messages" section on your bill, the month before a scheduled 

estimation. We will use your actual supplied reading to calculate your bill only if it 

is entered within this window. If you enter a reading outside of this window, we will 

prorate your bill using the reading you provided. 

Urrpiarmed Estimated Meter Readings 

At times, severe weather conditions or other unforeseen circumstances might 

prevent us from reading your meter. On the months your meter is not read. your 

bill is estimated. You can submit a meter reading online or by calling our Contact 

Center if you prefer not to receive an estimated bill. 

Help 

Managing My Account 

Billing & Payments 

BiiHr.g & Payment Options 

About Your Bill 

VAeter Reading 

Locating Meter Info 

Reading Load Meter 

Reading Meter 

View Meter Reading 
Schedules 

Rates and Tariffs 

Credit Policy 

BiU Inserts 

Bill b:planation of Terms 

,.U..ssista n ce & Service 
Programs 

Making Service 
Requests 

Outages 

Safety 

Saving Energy 

Communication Tools 

Pennsylvania Smart 
Meters 

Contact Center 

Useful Brochures & 
Forms 

Help • Billin, 

Meter R~ 

Our meter 1 

depending 1 

shows whe· 

Ohio Edis.ion 

The Hluminati 

Toledo Edisk 

Met-Ed 

Penelec 

Penn Power 

West Penn F 

Jersety Cent 

Mon Power 

PotomacEdil 

Potomac Ed!! 

On the mor 

based on d 

between yo 

time your n 

After there 

compares) 

usage, the 

associates. 

another rea 
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2. Submit Meter Reading (My Account} 

www.firstenergy_~~~fcustQ!I!ErLD::tL.StiT9UQtfSubmit l\lleter Reading.htrn.! 

My Account 

Pay My Bill 

View My Blll 

View Payment History 

Vie~JV Usage History 

View Accounts 

Manage My Account 

Payment & Sllling 
Options 

Subrrlit 

Itemized Account 
Statement 

View Bill inserts 

Analyze Usage 

Search 

LlJ'f\ccount v- .Submit Ueter FZeadfng 

\!Vest Penn Pmr;er issues bills based on actual meter readings every other rnonth (bimonthly}- On the months your meter is 

not read_ your bill rs estimated. You can submit a meter reading online or by calling our Contact Center if you prefer not to 

receive an estimated bi!L 

To submit your reading. you must enter it within a three~day 11vinclow. which is listed on your bill the- month before a scheduled 

estimation. VVe will use your actual supplied reading to calculate your bill only if it is entered ~vith!n this windo-w. If you ente1 

a reading outside of this 1,vindow. vve will prorate your bill using the reading you provided 

Account 1 000'.!3346235. 4113 CYPRESS ST ~ 

Name RICHARD A FRY 

Address 4113 CYPRESS ST 
BUTLER PA 16001 

Severe weather conditions or access problems can prevent us frorn reading your electric meter. If this happens, we issue an 

estimated bill that is based on your usage history. Your account will be automatically adjusted when 'Ne obtain an actual 

readin(j. 

Hol}/ to Read Your Meter 

Meter Reading VVork Schedule 

About Your Bill 



(fJ .... 
Dl .... 
(J) 

3 
(J) 
::s .... 
z 
? 
N 



Penelec Statement No. 2 

BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA ELECTRIC COMPANY 
Docket No. R-2016-2537352 

Direct Testimony 
of 

Richard A. D'Angelo 

List of Topics Addressed 

Accounting and Financial Data 
Budgets 

Rate making Adjustments to Budgeted Test Year Data 
Regulatory Treatment of Storm Damage Costs 

Reporting Required Under Settlement Provisions 
Other Filing Requirements 



TABLE OF CONTENTS 

Page 

I. INTRODUCTION AND PURPOSE .............................................................................. 1 

II. ACCOUNTING AND FINANCIAL DATA .................................................................. 5 

IIIo BUDGETS ooooooooooooooooooooeooooooeooooeooeoooooeoooooooooooooo~oeoeeooooooooooooooooooooooooooooooooooooeooooeoooeooooooeooeeE> 6 

IV. RA TEMAKING ADJUSTMENTS TO BUDGETED TEST YEAR 
DATA oooeoeooooeooooooooooooooooooooooeooooooooo.,oooooooooo0ooooooooooo"oooooooooooooeooooooooooooot>eooooooo~:~ooooooooooooooooooooooooo 8 

A. Rate Base At December 31, 2017 ........................................................................ 8 

B. Statement Of Operating Income For The Twelve Months 
Ending December 31, 2017 ................................................................................ 13 

V. REGULATORY TREATMENT OF STORM DAMAGE COSTS 
THROUGH A STORM RESERVE ............................................................................. 25 

VI. REPORTING REQUIRED UNDER PROVISIONS OF' THE 2015 
SETTLEMENT AT DOCKET NO. R-2014-2428743 ................................................. 27 

VII. OTHER FILING REQUIREMENTS ............................... ., ......................................... 28 

VIII. CON CL USI 0 N ..... , ,,,,,,,,,,,,,,, ,,,, .................. ,,,,,,,,,,,,,, ............. , ...................... 2 9 

-i-



1 
2 
3 

4 I. 

5 Q. 

6 A. 

7 

8 Q. 

9 A. 

10 

11 Q. 

12 

13 A. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

DIRECT TESTIMONY 
OF 

RICHARD A. D'ANGELO 

INTRODUCTION AND PURPOSE 

Please state your name and business address. 

My name is Richard A. D'Angelo. My business address is 2800 Pottsville Pike 

Reading, Pennsylvania 19605. 

By whom are you employed and in what capacity? 

I am employed by FirstEnergy Service Company as Manager - Rates and 

Regulatory Affairs -Pennsylvania. 

Please describe your responsibilities as Manager- Rates and Regulatory 

Affairs - Pennsylvania. 

Generally, the Rates and Regulatory Affairs Department provides regulatory 

support for Pennsylvania Electric Company ("Penelec" or "Company") and its 

affiliated Pennsylvania operating companies (collectively referred to as the 

"Companies"). I am responsible to the Director - of Rates & Regulatory Affairs -

Pennsylvania for the development, coordination, preparation and presentation of 

the Companies' accounting and financial data in all their rate-related matters 

before the Pennsylvania Public Utility Commission ("PUC" or "Commission") 

and the Federal Energy Regulatory Commission ("PERC"), as well as the 

preparation of statements and reports addressing, among other things, energy 

costs, non-utility generation ("NUG") costs, quarterly earnings, and other 
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financial matters. Also, I am responsible for the administration ofthe Companies' 

retail and wholesale tariffs, the development of retail electric rates, and the 

promulgation of Company policies and practices ensuring uniform tariff 

administration and interpretation. 

What is your educational and professional background? 

I obtained a Master's Degree in Business Administration from Pace University in 

1976. I am also a graduate of Brooklyn College where I received a Bachelor of 

Science degree with a major in Economics. I have over thirty-nine years of 

experience with FirstEnergy Service Company and GPU Energy. My work 

experience is more fully described in Appendix A to this testimony. 

Have you previously testified in regulatory proceedings? 

Yes. As set forth in Appendix A, I have previously testified before the 

Commission, as well as the New Jersey Board of Public Utilities, the New York 

State Public Service Commission and, at the federal level, before FERC. 

On whose behalf are you testifying in this proceeding? 

I am testifying in this proceeding on behalf of Penelec. 

Please describe the purpose of your direct testimony. 

The general purpose of my testimony is to describe and support: (i) various 

accounting, rate case, and other financial data that are being submitted in response 

to the filing requirements for an electric utility base rate case proceeding; (ii) the 

budgeted level of capital and operation and maintenance ("O&M") expenses; (iii) 

2 
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ratemaking adjustments to the budgeted test year rate base and operating income 

statement; (iv) the updated amount of smart meter costs included in base rates; (v) 

the continuing regulatory treatment of ongoing storm damage costs through the 

storm reserve established in accordance with the terms and conditions of the Joint 

Petition for Partial Settlement of Rate Investigation ("20 15 Settlement") 

agreement at Docket No. R-2014-2428743; and (vi) financial reports reflecting 

actual expenses and rate base additions for the twelve months ended April 30, 

2016 as required by Paragraph 6 ofthe Terms and Condition section ofthe 2015 

Settlement. 

Have you prepared exhibits to accompany your testimony? 

Yes. Penelec Exhibits RAD-1 through RAD-67 were prepared by me or under 

my supervision. My testimony will focus primarily on Penelec Exhibit RAD-1, 

which sets forth the Company's proposed rate base at December 31, 2017, i.e., the 

end of the fully projected future test year ("FPFTY") being utilized in this 

proceeding, and Penelec Exhibit RAD-2, which provides a detailed income 

statement and support for certain normalization and annualization adjustments to 

the budgeted FPFTY data. The remaining exhibits, for the most part, comprise 

responses to those Commission base rate filing requirements for which I am 

responsible. 

Please identify those witnesses whose testimony relates to and supports your 

testimony and exhibits. 
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A. Kevin M. Siedt (Penelec Statement No. 3) supports the pro forma levels of energy 

sales, normalized revenues and late payment charges ("LPCs") utilized to 

determine the need for rate relief. Mr. Siedt also details the proposed rate design 

and various rider modifications. 

Thomas J. Dolezal (Penelec Statement No. 4) explains the cost of service study he 

performed along with how various cost of service components (e.g., rate base, 

expenses) attributable to FERC jurisdictional service, where appropriate, were 

identified and removed from the determination of the distribution revenue 

requirement. 

Jeffrey L. Adams (Penelec Statement No.5) supports the Company's cash 

working capital requirements. 

Laura W. Gifford (Penelec Statement No.6) describes and supports the 

normalization of uncollectible accounts expense. She discusses the availability to 

the Company of its Smart Meter Technologies Charge Rider when the smart 

meter capital and O&M expense revenue requirements included in base rates are 

exceeded or when billable savings are achieved. 

John J. Spanos (Penelec Statement No. 7) supports the depreciation accrual rates 

used to develop depreciation expenses for the FPF1'Y. In particular, he discusses 

the depreciation studies performed and the procedures utilized for calculating 

annual depreciation accrual rates using the Equal Life Group ("ELG") method. 
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Pauline M. Ahern (Penelec Statement No.8) develops and supports Penelec's 

requested return on common equity of 11.30%. 

Joseph Dipre (Penelec Statement No.9) presents the Company's proposed capital 

structure ratios and weighted average cost of long-term debt. 

ACCOUNTING AND FINANCIAL DATA 

Does the Company adhere to a system of accounts prescribed by the 

Commission? 

Yes. The Company's accounting records are maintained in accordance with the 

Commission's regulations at 52 Pa. Code§ 57.41 et seq. and in conformity with 

the Uniform System of Accounts prescribed by the FERC and adopted by the 

Commission. 

Are the accounting records of Penelec audited? 

Yes. Penelec's financial records are audited at least annually by an independent 

certified public accounting firm. In addition, the FERC conducts periodic 

compliance audits to confirm that the Company is keeping its accounts in 

conformity with the Uniform System of Accounts. Apart from conducting its 

own audits, the staff of the PUC reviews the findings of FERC' s audits. Other 

independent agencies also have the authority to audit the Company's records on a 

recurring basis, including the Internal Revenue Service and the Securities and 

Exchange Commission. In addition, the PUC audit staff and the Pennsylvania 

Department ofRevenue staff perform annual audits ofthe Company's cost 

recovery rider mechanisms and sales and use tax filings. 

5 



Q. Have original cost determinations been made of l)enelec's utility plant? 

2 A. Yes. For Penelec, an original cost determination was made as of December 31, 

3 1943, by Commission Order dated January 15, 1945 at Docket Nos. EOC 32, 

4 MGOC 17, EOC 7, EOC 13, EOC 14, EOC 22 and EOC 44. Original cost 

5 determinations were also made for the following major companies which were 

6 later merged into Penelec: Pennsylvania Edison Company at Docket Nos. EOC 31 

7 and MGOC 16 by Order dated November 1, 1946 approving balances at July 

8 1946; Northern Pennsylvania Power Company at Docket No. EOC 29 by Order 

9 dated January 2, 1946 approving balances at December 31, 1944; and Home 

11\ 
lV Electric Company at Docket No. EOC 21 by Order dated August 20, 1945 

11 approving balances at January 1, 1938. 

12 Since the dates noted above, Penelec has maintained its continuing properly 

13 records in accordance with the approved plans. 

14 HI. BUDGETS 

15 Q. Mr. D'Angelo, are you familiar with the process by which Penelec budgets 

16 future capital expenditures, revenues and operating expenses? 

17 A. Yes, I am. In general, the budgeting process involves: ( 1) the establishment of 

18 documented and well-supported goals, objectives and guidelines; (2) intensive 

19 reviews and refinements by all levels of management and functional staffs; and 

20 (3) careful scrutiny and ultimate approval by appropriate senior management. 

21 Q. How were the Company's budgets utilized to develop the claimed revenue 

22 requirements in this proceeding? 
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They provided the starting point for determining the claimed rate base at 

December 31, 2017 and operating income for the twelve months ending that date. 

Specifically, I consolidated budgeted monthly data for the months of January 

through December from the forecast to develop the "Per Budget" amounts set 

fmih in Column 1 of each of Penelec Exhibits RAD-1 and RAD-2. 

Did you update any of the budgeted data for purposes of this rate filing? 

Yes. Since the completion of the capital budget, ce1iain revisions were made to 

the forecasted capital structure and those changes have been reflected by Mr. 

Dipre in his testimony and exhibits. 

The Company budget was prepared prior to finalization of the Joint Petition for 

Full Settlement pending at Docket Nos. A-2015-2488903 et al., which would 

establish the Mid-Atlantic Interstate Transmission, LLC ("MAlT"), and the 

transfer of the Company's transmission investments to it, if approved by the 

Commission. While the budget excluded certain transmission investments and 

expenses associated with the formation of MAlT, it similarly did not include 

mutual assistance agreement ("MAA'') revenues associated with the use of space 

and communications software services portion of the MAA. Therefore, I have 

specifically excluded from rate base Intangible and General Plant and associated 

depreciation reserves, associated with transmission facilities, as well as related 

depreciation expenses. The FERC jurisdictional allocators that I used were 

developed by Mr. Dolezal (see Penelec Statement No.4) and are based on the 

same parameters utilized in prior base rate cases. 
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What opinion, if any, do you have as to the budgeted levels of capital and 

expense? 

In my opinion, the budgeted levels of capital and expense are reasonable 

estimates of what Penelec can expect to experience during the FPFTY prior to 

recognition of the appropriate ratemaking adjustments reflected in Penelec 

Exhibits RAD-1 and RAD-2. 

RATEMAKING ADJUSTMENTS TO BUDGETED TEST YEAR DATA 

A. Rate Base At December 31,2017 

Please generally describe Penelec Exhibit RAD-1. 

This exhibit sets forth Penelec's proposed overall distribution rate base and smart 

meter rate base at December 31, 2017. Column 1 on page 1 of Exhibit RP~D-1 

provides budgeted amounts; column 2 adjusts various components; and column 3 

reflects the adjusted rate base. The remaining columns on page 1 break the 

adjusted rate base into separate distribution and smart meter rate base elements. 

The adjustments to the budgeted rate base data, along with a detailed explanation 

of each adjustment, are contained on pages 2 through 11 of Penelec Exhibit RAD-

1 and are referenced on page 1 by adjustment number. The adjustments are 

designed to: 

® Remove asset retirement costs ("ARCs"), remove transmission plant 
associated with MAlT ground lease; and remove an allocated pmtion 
of Intangible and General plant associated with MAIT; 

® Reflect adjusted depreciation reserves applicable to rate base; 

@ Reflect inclusion of light emitting diode ("LED") street lights in 
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24 Q. 

25 A. 

26 

accordance with the Company's latest work plan; 

• Eliminate plant held for future use; 

• Reflect in base rates the smart meter investment and related 
depreciation reserves; 

• Reflect cash working capital requirements; 

• Reflect material and supplies ("M&S") inventories; 

• Reflect in rate base the additional unrecovered legacy meter 
investment which was transferred from a plant in service account to a 
regulatory asset account; 

• Reflect unamortized deferred storm damage expenses and the storm 
reserve balance established in the 2015 Settlement as an addition to 
rate base; 

• Adjust accumulated deferred income taxes -liberalized depreciation; 
and 

• Reflect operating reserves, net of tax, to remove FERC jurisdictional 
allocations. 

Please describe Adjustment No. 1 - Electric Plant in Service. 

This adjustment eliminates from plant in service accounts: (1) ARC; and (2) 

FERC Transmission Plant, including transmission plant associated with the MAlT 

ground lease and allocated portions of Intangible and General Plant, based on the 

results of a separations study described by Mr. Dolezal in Penelec Statement No. 

4. The adjustment also reflects the inclusion of LED Street Lights in accordance 

with the latest work plan. 

What are ARCs? 

ARCs apply to all legal obligations associated with the retirement of long-lived 

assets that result from construction under Financial Account Standards Board 

9 



1 Statement No. 143 ("F AS-143"). F AS-143 requires that the fair value of a 

2 liability for an asset's retirement obligation ("ARO") be recognized in the period 

3 in which it is incurred. The associated ARCs are capitalized as part of the 

4 carrying amount of the long-lived assets. ARCs increase the carrying amount of a 

5 long-lived asset when a liability for an ARO is recognized and is depreciated over 

6 the life of the asset. The ARCs and related depreciation reserve are excluded 

7 from rate base, while the associated depreciation expense is excluded from the 

8 income statement. This treatment is in accordance with 18 CFR Chapter 1 § 

9 35.18, Asset Retirement Obligations. 

10 Q, What is Penelec's position on plant held for future use? 

11 A. Historically, Penelec claimed in rate base those investments in plant held for 

1'"'1 
lL future use that were expected to be utilized within ten years of the test period. 

13 The ten-year window reflected the Commission's prior policy of allowing such 

14 investments where definitive plans for utilizing the investment within the ten-year 

15 period existed. Under current Commission policy, investments in plant held for 

16 future use are excluded from rate base, but allowed to accrue carrying charges 

17 provided they satisfy the ten-year test. Adjustment No. 2 is designed to comply 

18 with that policy. 

19 Q. Please describe Adjustment No.3- Depreciation Reserve- Electric Plant in 

20 Service. 

21 A. This adjustment removes from the budgeted depreciation reserve those portions 

22 attributable to the plant eliminated in Adjustment No. 1. 

10 
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What is the purpose of Adjustment No.4- Cash Working Capital? 

This adjustment includes the cash working capital requirements described by Mr. 

Adams in Penelec Statement No.5 and computed by him in Penelec Exhibit JLA-1. 

Please describe Adjustment No.5- M&S Inventories. 

This adjustment includes the Company's allocated portion of the materials and 

supplies inventory maintained by the FirstEnergy Service Company at December 

31, 2015. The historic test year ("HTY") year-end balance was used because the 

Company does not budget M&S inventories. Penelec Exhibit RAD-13 provides a 

monthly breakdown of M&S inventories for the thirteen months ended December 

31, 2015. 

Please describe Adjustment No. 6- Legacy Meters. 

In its March 6, 2014 Order at Docket Nos. M-2013-2341990, et al., approving the 

Companies' Smart Meter Deployment Plans, the Commission directed that the 

cost of removing legacy meters (i.e., meters to be replaced by the installation of 

smart meters) be charged to the regulatory asset account containing the legacy 

meters and recovered, along with the unrecovered investment in those meters, 

over the remaining lives of those meters. This adjustment adds back to rate base 

the unamortized regulatory asset account, net of accrued depreciation and 

amortization expenses, plus the estimated cost of removal. The 2015 Settlement 

established the recovery period for legacy meters at five years. 

What is the purpose of Adjustment No. 7- Deferred Storm Damage 

Expenses? 
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Adjustment No.7 includes in claimed rate base certain unamortized storm 

damage costs, the recognition of which had been previously deferred and recovery 

authorized in accordance with previous Commission orders. The specific costs 

deferred by Penelec, and citations to the Commission order approving their 

deferral, are provided on page 8 ofExhibit RAD-1. Recovery of these deferred 

storm damage costs and the accounting for the storm reserve commenced May 

2015 in accordance with the terms and conditions of the 2015 Settlement. The 

2015 Settlement also provided for a storm reserve account to be established and 

maintained on the Company's balance sheet. Accordingly, the storm reserve 

account balance has been included in rate base. Details ofyear-by-year storm 

costs for the FPFTY, the future test year ("FfY"), HTY and four previous 

calendar years appear in Penelec Exhibit RAD-63. 

Please describe Adjustment No. 8- Accumulated Deferred Income Taxes

Liberalized Depreciation. 

Adjustment No. 8 adjusts the budgeted deferred tax balances for liberalized 

depreciation, excluding the impact of Statement of Financial Accounting 

Standards No. 109 deferrals, to eliminate: (1) deferred income taxes associated 

with Three Mile Island Unit No.2; (2) other excludable items (capital leases); (3) 

deferred income taxes associated with MAlT ground leases; ( 4) remaining state 

income tax deferrals including the benefit of those income taxes and (5) an 

allocated portion ofthe remaining federal deferred income taxes associated with 

FERC transmission plant. 
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Please describe Adjustment No.9- Operating Reserves. 

Adjustment No. 9 reflects operating reserves, net of accumulated deferred income 

taxes to remove FERC jurisdictional allocations. 

After taking into account the foregoing adjustments, what is Penelec's 

claimed distribution rate base? 

Penelec's claimed distribution rate base equals $1,631,187,000, of which 

$89,458,000 represents the Company's smart meter investment. 

What is contained on page 11 of Penelec Exhibit RAD-1? 

This page sets forth Penelec's claimed overall rate of return, including its 

proposed capital structure ratios, weighted average cost of long-term debt and 

requested return on common equity. Those findings, which are presented and 

supported by Mr. Dipre and Ms. Ahern, are summarized below: 

Penelec Capital Structure Cost Rate Weighted Cost 
Ratio Rate 

Long-Term Debt 47.4% 5.56% 2.64% 
Preferred Stock 
Common Equity 52.6% 11.3% 5.94% 

100.0% 8.58% 

B. Statement Of Operating Income For The Twelve Months Ending 
December 31, 2017 

What is contained in Penelec Exhibit RAD-2? 

Penelec Exhibit RAD-2 contains the budgeted and pro forma statements of net 

utility operating income for the FPFTY ending December 31, 201 7. The first 

three pages summarize the budgeted and adjusted results of operations at present 

and proposed rates; the next three pages break down the revenue requirement by 
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29 

component part (e.g., distribution, smart meter and total distribution); and the 

remaining pages, starting at page 7, document the specif1c adjustments made to 

normalize and annualize the budgeted data. 

The adjustments are designed to: 

Ill Annualize the number of customers, usage and sales at FPFTY year
end levels, roll-in Distribution System Improvement Charge ("DSIC") 
revenues and eliminate smart meter rider revenues; 

® Roll into base rates revenues associated with the State Tax Adjustment 
Surcharge ("STAS"); 

® Eliminate DSIC rider revenues; 

Ill Eliminate non-jurisdictional "Other Operating Revenues," as 
applicable and normalize LPC revenues; 

Ill Annualize payroll and employee benefit costs to re11ect anticipated 
employee levels and benefits; 

c Calculate net negative salvage based on a five-year average of net 
salvage, consistent with Commission practice; 

Ill Normalize pension expense to reflect a ten-year average of cash 
contributions consistent with the approach approved by the 
Commission in prior proceedings; 

® Normalize other post-employment benefits ("OPEBs") to reflect the 
actual ongoing level of service costs charged to expense consistent 
with the approach used in the past with Commission approval; 

o Normalize depreciation accruals to reflect utility plant in service as of 
the end of the FPFTY using ELG depreciation rates; 

Ill Normalize rate case expenses to reflect a two-year cost recovery 
period; 

® Eliminate non-jurisdictional O&M expenses; 

o Normalize O&M expenses associated with serving new customers; 
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• Normalize customer accounts expenses for interest on customer 
deposits; 

• Normalize safety related O&M expenses; 

• Amortize the investments in "legacy" meters made after the last base 
rate case that are being replaced by smart meters over the remaining 
thirty-nine month amortization period; and 

• Adjust taxes other than income. 

Is Penelec seeking to recover any acquisition premium or other transaction 

costs associated with the FirstEnergy/GPU or FirstEnergy/Allegheny 

mergers as part of the revenue requirement in this case? 

No. There is no provision in the budget for, nor has any adjustment been made to 

include, an amortization of the acquisition premiums or other transaction costs 

associated with either of those mergers. 

Please describe Adjustment No.1- Base Operating Revenues. 

This is an adjustment to base operating revenues to: (1) annualize changes in 

number of customers; (2) roll-in STAS revenues; (3) roll-in DSIC revenues, (4) 

normalize the sales and revenue effects of energy efficiency measures 

implemented or to be implemented under the Company's Energy Efficiency and 

Conservation Phase III Plan1 and to reflect the impact of behind-the-meter 

generation; (5) eliminate smart meter rider revenues; (6) normalize Other 

Revenue; and (7) eliminate unbilled revenue. Parts (1) through (6) ofthis 

adjustment are discussed in detail by Mr. Siedt in Penelec Statement No.3. I 

address item (6). By way of background, unbilled revenue has been included in 

1 As approved by the Commission at Docket No. M-2015-2514768 on March I 0, 2016. 
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the budget projection to reflect revenues tor service rendered but not billed as of 

the end of each accounting period. Items that produce unbilled revenue include 

such things as increases in rates and increases in the number of customers. In 

developing pro forma revenues for ratemaking purposes, separate adjustments are 

being made to annualize and normalize the revenue effect of such factors. 

Therefore, to eliminate any duplication of revenue for ratemaking purposes, 

unbilled revenue must be eliminated, which is done in Adjustment No. 1. 

Please describe Adjustment No.2- STAS Revenues. 

This adjustment eliminates budgeted test year revenues projected to be billed 

under the ST AS Rider. Because all state taxes are included in the dlstri bution 

base rate revenue requirement, no revenues will be billed under the STAS Rider. 

As the Company did not forecast any charge under its ST AS Rider, the 

adjustment is zero. 

Please describe Adjustment No.3- DSIC Revenues. 

This adjustment eliminates revenues projected to be billed under the Company's 

DSIC Rider as currently proposed and pending before the Commission? Because 

all ofthe FPFTY capital additions contemplated to be associated with the DSIC 

Rider are included in the Company's distribution base rate revenue requirement, 

no costs related to those additions will be billed under the DSIC Rider if the 

proposed rates are approved as filed. 

2 Petition of Penelec for Approval to Establish and Implement a DSIC at Docket No. P-20 15-2508936 .. 
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Please describe Adjustment No.4- Other Operating Revenues. 

This adjustment (1) normalizes LPC revenues; and (2) eliminates projected MAlT 

ground lease revenues. 

What is the purpose of Adjustment No.5- Distribution Expense? 

This adjustment: (1) normalizes Penelec's and FirstEnergy Service Company's 

payroll expense to reflect year-end wage and employee levels; (2) eliminates non

jurisdictional transmission expenses; (3) excludes the transmission portion of the 

amortization of gains or losses to reacquire debt, where applicable, based on the 

results of the separation study described by Mr. Dolezal in Penelec Statement No. 

4; and ( 4) normalizes additional O&M expenses for contractor safety requests. 

Supporting Schedule No. 1 develops the payroll expense to reflect FPFTY year

end wage and employee levels for both the Company and FirstEnergy Service 

Company employees. The O&M payroll expense for the Company and 

FirstEnergy Service Company is then allocated to individual Price To Compare, 

Transmission, Distribution, Customer Accounts, Customer Service and 

Administrative and General components. These amounts are utilized in 

subsequent adjustments. 

Please describe Adjustment No.6- Customer Accounts Expense. 

Customer Accounts expense is adjusted to reflect FPFTY year-end wage and 

employee levels for the Company and FirstEnergy Service Company personnel 

(developed in Adjustment No.5, Supporting Schedule No. 1), increased costs 

associated with added new customers and interest on customer deposits. 
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1 Supporting Schedule No. 1 develops the Other O&M expenses associated with 

2 serving new customers reflected in Adjustment No. 1. The Commission has 

3 previously approved an adjustment to customer accounts expense in recognition 

4 ofthis increased cost. This cost is estimated by determining the ratio of non-

5 payroll customer account expense to distribution revenues from customers and 

6 applying this ratio to the additional revenue received from the additional 

7 customers. 

8 Supporting Schedule No. 2 captures the cost of interest Penelec is required to pay 

9 on residential and non-residential customer deposits given that the customer 

10 deposits are deducted from rate base. 

] 1 Q. What is the purpose of Adjustment No.7- Customer Service and 

12 Information Expense? 

Customer Service and Information Expense is adjusted to reflect the FPFTY year-

14 end wage and employee levels for the Company and FirstEnergy Service 

15 Company that were developed in Adjustment No. 5, Supporting Schedule No. 1. 

16 Q. Please describe Adjustment No. 8- Administrative and General Expense. 

17 A. Administrative and General Expense is adjusted to ref1ect: (1) FPFTY year-end 

18 wage and employee levels for the Company and FirstEnergy Service Company 

19 that were developed in Adjustment No.5, Supporting Schedule No. 1; (2) OPEBs 

20 at the service cost level; (3) pension expense at the ten-year average cash 

21 contribution level; ( 4) employee benefit expense at FPFTY year-end personal and 

22 wage levels; ( 5) the elimination of non-jurisdictional administrative and general 
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expenses based on the results of the separations study sponsored by Mr. Dolezal 

(Penelec Statement No.4); (6) the elimination of other non-jurisdictional 

transmission expenses; and (7) the normalization of cmTent rate case expenses 

over a two-year period. 

Supporting Schedule No. 1 adjusts the budgeted level of OPEB expenses to the 

service cost level. The budgeted OPEB expense consists of the current service 

cost, adjustments to prior years' service costs, and the financing component. The 

service cost represents the actuarial present value of benefit liabilities accrued 

under the plan benefit formula for services rendered during the test year. 

Inclusion of the service cost in rates provides for recovery of the current cost of 

benefits earned by plan participants. Any excess or shortfall related to the 

expected return on plan assets is excluded because its inclusion would artificially 

reduce or increase total costs and result in the recovery of more or less than the 

normal ongoing cost of service. The adjustment to restate OPEB expense at the 

current service cost level was originally adopted by the Commission at Docket 

Nos. R-00061366 and R-00061367 and included in the 2015 Settlement. 

Supporting Schedule No. 2 normalizes the budgeted level of pension expense to 

appropriately reflect a ten-year historical average level of actual cash 

contributions to the pension plan under the methodology that was originally 

adopted by the Commission at Docket Nos. R-00061366 and R-00061367 and 

included in the 2015 Settlement. 
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Supporting Schedule No. 3 uses the O&M payroll expense developed in 

Adjustment No. 5, Supporting Schedule No. 1 to normalize the employee benefits 

costs charged to Administrative and General expense. 

Please describe Adjustment No. 9- Depreciation Expense. 

Budgeted Depreciation Expense is adjusted: (1) to rcf1ect the application of ELG 

depreciation rates to claimed plant in service; (2) to remove depreciation expense 

attributable to non-jurisdictional assets; and (3) to restate the cost of 

removal/salvage expense on a five-year average basis removing the component 

associated with legacy meters consistent with Commission practice. The 

application of ELG depreciation rates is discussed in detail by Mr. Spanos in 

Penelec Statement No.7. 

Please describe Adjustment No. 10- Amortization Expense. 

Amortization expenses included in the budget were adjusted to: (1) eliminate 

smart meter amortization; (2) eliminate legacy meter cost of removal; and (3) 

include amortization for additional unrecovered legacy meters over the remaining 

thirty-nine month amortization period. 

Supporting Schedule No. 1 develops the appropriate annual amortization 

allowances for the additional legacy meters. In its March 6, 2014 Order at Docket 

No. M-2013-2341991 the Commission authorized the Company to create a 

regulatory asset for its existing meters currently in place to be replaced by smart 

meters referring to all such meters as legacy meters. 

20 



1 Q. 

2 A. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 A. 

17 

18 

19 

20 

21 

22 

Please describe Adjustment No. 11 -Taxes Other than Income Taxes. 

Taxes Other Than Income Taxes included in the budget were adjusted to: (1) 

eliminate non-jurisdictional payroll taxes; (2) eliminate Capital Stock Tax; (3) 

reflect Pennsylvania gross receipts tax ("GRT") at 5.9% on normalized sales 

revenues; (4) eliminate non-jurisdictional expense portions ofthe Public Utility 

Realty Tax, and other real estate taxes; and (5) adjust payroll tax expense based 

on annualized payroll and employee levels. 

The adjustments to remove the non-jurisdictional portion of payroll taxes, the 

Public Utility Realty Tax, and other real estate taxes are based on the results of 

the separation study performed by Mr. Dolezal. 

Supporting Schedule No. 1 shows the calculation of Federal Insurance 

Contributions Act tax associated with the annualized O&M payroll expense 

developed in Adjustment No. 5, Supporting Schedule No. 1. 

Please describe briefly the computation of federal and state income taxes as 

reflected in Adjustment No. 12. 

This schedule begins with the computation ofthe Company's $106,150,000 net 

operating income before income taxes from data shown on page 1 of Penelec 

Exhibit RAD-2 (line 6 less line 15 of column 3 on page 1 ). The revenues and 

expenses used to calculate the federal and state income taxes in Adjustment No. 

12 are divided into columns corresponding to the components shown on pages 1-3 

of this exhibit (Waverly, Distribution, Smart Meter, Price To Compare, Universal 

Service, Energy Efficiency, Default Service Support, Solar, NUG) to derive net 
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operating income before income taxes. From that amount, interest was deducted. 

Interest was calculated by multiplying the adjusted rate base by the weighted 

average cost of long-term debt. The resulting figure is net income before income 

taxes as shown on line 10. 

Three adjustments (lines 11, 13 and 15) were made to increase taxable income. 

The first reflects the five-year amortization of net salvage. The second increases 

net income by adding back the amortization amount for legacy meters, and the 

third increases net income by adding back the cash pension contribution included 

in pro forma O&M expenses. This is because neither of these items represent a 

current deduction for tax purposes. 

The remaining two adjustments (lines 12 and 14) are deductions from taxable 

income. The first adjusts depreciation to reflect accelerated depreciation, where 

permitted, on eligible property as of December 31, 2017. The second reflects cost 

of removal $15,619,000 for Penelec that may be claimed as a current deduction 

for tax purposes. The net amount of these adjustments is included in the net 

income before federal and state income taxes to determine the income subject to 

state income tax. State taxable income is adjusted for limitations on federal bonus 

tax depreciation that is allowed for state income tax purposes. Detailed 

calculations of the limitations of federal bonus tax depreciation allowed for state 

income tax purposes are provided in Penelec Exhibit RAD-65. The adjustment to 

taxable income is reflected on lines 18 through 20. The state and federal income 

tax calculations then follow. The state and federal income taxes are computed at 

the statutory rates of 9.99% and 35%, respectively. 
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Supporting Schedule No. 1 allocates tax depreciation into cost of removal, smart 

meter, Waverly and distribution and removes the PERC non-jurisdictional tax 

depreciation. 

Please describe Adjustment No. 13- Provision for Deferred Income Taxes. 

This adjustment eliminates from the budgeted Provision for Deferred Income 

Taxes all deferred taxes except the federal deferred taxes associated with 

liberalized depreciation. Additionally, federal deferred taxes for liberalized 

depreciation are adjusted to reflect plant in service as of the end of the FPFTY. 

Detailed calculations of the federal deferrals are provided in Penelec Exhibit 

RAD-41. 

The computation for post-1969 through 1980 "expansion" property is based on 

the difference between accelerated depreciation (calculated using the Sum of the 

Years Digits method and taxable lives based on the Asset Depreciation Range) 

and straight-line depreciation using "guideline" lives. The computation for 1981 

and subsequent property begins by determining the difference between tax 

depreciation using the Accelerated Cost Recovery System and the Modified 

Accelerated Cost Recovery System and straight line-depreciation (using book 

rates and tax basis). 

The federal tax rate of35% was applied to the amounts calculated in the manner 

described above and compared to the tax to be booked during the test year to 

determine the adjustment to deferred taxes. 
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The state deferred taxes associated with liberalized depreciation pertain only to 

FERC jurisdictional property and have been eliminated. The deferred taxes 

associated with other miscellaneous items have been eliminated because the 

associated income has not been included in the calculation of taxable income used 

to compute federal and state taxes included in the Company's revenue 

requirement. 

Please describe Adjustment No, 14- Investment Tax Credit ("ITC"). 

This adjustment provides for the amortization of the jurisdictional portion of ITC. 

What is Penelec's claim«.~d additional distribution revenue requirement? 

Reflecting all of the adjustments to the budget data discussed above, Penelec's net 

utility operating income for the FPFTY at present rates is $55,732,000 (page 1, 

column 7, line 24), after excluding ($491,000) allocated to the New York 

jurisdiction. This amount, compared to the $139,943,000 shown on page 3, 

column 25, line 24, shows that $84,211,000 in additional return is required for 

Penelec to achieve an overall return of 8.58% on its Pennsylvania jurisdictional 

distribution rate base. This translates into an additional base rate revenue 

requirement, or revenue deficiency under existing rates, of $152,935,000, as 

shown on page 2, column 16, line 6. 

What is contained in Penelec Exhibits RAD~3, RAD-4, RAD-5 and RAD-6? 

Penelec Exhibits RAD-3 and RAD-5 set forth the Company's rate base at 

December 31,2016 and 2015, respectively. Penelec Exhibits RAD-4 and RAD-6 

set forth the Company's operating income statements with normalizing 
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adjustments for the FTY (twelve months ending December 31, 2016) and the 

HTY (twelve months ended December 31, 20 15), respectively. 

While the specific numbers differ, these two sets of exhibits are identical in 

format and concept to Penelec Exhibits RAD-1 and RAD-2 and the description of 

the filing format in my testimony applies equally to them. 

REGULATORY TREATMENT OF STORM DAMAGE COSTS 
THROUGH A STORM RESERVE 

How has the Commission historically treated storm damage costs for 

ratemaking purposes? 

As in the case of other operating expenses, utilities have been allowed to include a 

normal, ongoing level of storm damage costs in their base rate revenue 

requirement. In addition, utilities have been permitted to request authorization to 

defer, for accounting purposes, extraordinary storm damage costs, with the 

understanding that rate recovery of the deferred costs would be addressed in a 

future base rate proceeding. The recovery of ongoing storm damage costs 

through the storm reserve was established in the Terms and Conditions, paragraph 

5 ofthe 2015 Settlement. In accordance with the Commission's policy and prior 

rulings regarding the ratemaking treatment of extraordinary storm damage, the 

Company has included in its FPFTY revenue requirement a normalized level of 

storm damage costs and continuing rate recovery of previously authorized 

deferrals of extraordinary storm damage costs identified in the Settlement (see 

Penelec Exhibits RAD-1 and RAD-2). 
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1 Q. Is Penelec proposing any changes to the recovery of storm damage expense in 

2 this filing? 

3 A. No. Penelec is proposing to continue recovering storm damage costs, excluding 

4 expenses related to damage from extraordinary storm events, through the storm 

5 reserve mechanism established in the 2015 Settlement at the same level 

6 established in that base rate proceeding. The storm reserve has only been in place 

7 since May 2015 but appears to be working as the settlement parties envisioned. 

8 Therefore, the budget reflects a booking to the amortization account of the 

9 difference between the storm reserve revenues, less GRT, and the base line storm 

10 O&M expenses reflected in Penelec Exhibit RAD-63 for the FPFTY. 

11 Q. What is the normalized, ongoing amount of storm damage O&M expense 

12 budgeted for the twelve months ending December 31, 2017? 

13 A Penelec Exhibit RAD-63 sets forth budgeted storm damage expense for the 

14 twelve months ending each of December 31, 2017 and December 31, 2016, and 

15 actual storm damage expense for the twelve months ended December 31,2015, 

1t: 
<V along with data for an additional four historical calendar years. The level of 

17 budgeted storm damage O&M expense normally recovered through base rates is 

18 $5,687,000 at Penelec. However, Penelec's income statement (Exhibit RAD-2) 

19 includes the normalized level of storm damage expenses excluding extraordinary 

20 storms in the amount contained in the 2015 Settlement. This additional amount of 

21 storm damage costs, along with other amortization amounts, appears on the 

22 amortization line of Penelec Exhibit RAD-2. Therefore, the Company is 
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proposing to continue at the same revenue requirement level established in that 

proceeding, or$7 million. 

REPORTING REQUIRED UNDER PROVISIONS OF THE 2015 
SETTLEMENT AT DOCKET NO. R-2014-2428743 

Was Penelec required to provide any financial reports as part of its next base 

rate proceeding? 

Yes. The 2015 Settlement requires the Company, in its next base rate proceeding, 

to file a comparison of its actual expenses and rate base additions for the twelve 

months ended April30, 2016 to its projections originally filed at Docket No. R-

2014-2428743. The Joint Petitioners recognized that the 2015 Settlement 

represented a black box settlement and consequently reflects compromises by all 

parties on the various issues raised during the proceedings. Except for specific 

terms and conditions addressed within the 2015 Settlement document itself, there 

were no findings made by the Commission for income statement or rate base 

purposes. 

What is contained in Penelec Exhibit RAD-66? 

Penelec Exhibit RAD-66 contains a comparison of actual expenses for the twelve 

months ended April 30, 2016 compared to the projections originally filed at 

Docket No. R-2014-2428743. The format utilized is the same as developed for 

Penelec Exhibit RAD-55, which reflects a comparison of revenues and expenses 

in an income statement format by FERC account number. At the time of this 

filing, actual information was only available through February 29, 2016. 

Therefore, Penelec Exhibit RAD-66 contains ten months of actual information 
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and two months of forecasted data. Once March and April 2016 actual 

2 accounting data become available, Penelec Exhibit RAD-66 will be updated to 

3 incorporate actual expenses for the twelve months ended April 30, 2016. 

4 Q. What is contained in Penelec Exhibit RAD-67? 

5 A 
"· Penelec Exhibit RAD-67 contains a comparison of rate base additions for the 

6 twelve months ended April 30, 2016 compared to the projections originally filed 

7 at Docket No. R-2014-2428743. The format utilized is the same as developed for 

8 Penelec Exhibit RAD-46, which reflects a comparison of plant in service 

9 additions by FERC account number. As in the case ofPenelec Exhibit RAD-66, 

10 Penelec Exhibit RAD-67 contains ten months of actual information and two 

11 months of forecasted data. Once March and April 20] 6 actual accounting data 

12 become available, Penelec Exhibit RAD-67 will similarly be updated to 

13 incorporate actual rate base additions for the twelve months ended April 30, 2016. 

14 VH. OTHER FILING REQUIREMENTS 

15 Q. Would you briefly describe Penelec Exhibits RAD-7 through RAD-62? 

16 A. Yes. 52 Pa. Code § 53.5 3 sets forth the information that must be included with a 

17 proposed general rate increase filing. Penelec Exhibits RAD-7 through RAD-60 

18 contain responses to various data requests assigned to me. Each exhibit cites the 

19 specific filing requirement to which it is responding and is followed by the 

20 Company's response. 

21 Penelec Exhibit RAD-61 lists the types of advertising included in expenses for the 

22 test year and the immediately preceding year, in accordance with Section 1316( c) 
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1 ofthe Public Utility Code, 66 Pa. C.S. § 1316(c). Penelec Exhibit RAD-62 

2 responds to the PUC Statement of Policy at 52 Pa. Code§ 69.36, entitled 

3 "Performance criteria regarding energy supply alternatives." This Statement of 

4 Policy identifies six areas for review in rate proceedings pertaining to an electric 

5 utility's efforts to encourage the development of cost effective energy supply 

6 alternatives. Penelec Exhibit RAD-62 addresses five of the six identified areas. 

7 Mr. Siedt addresses the remaining area in Penelec Statement No.3. 

8 VIII. CONCLUSION 

9 Q. 

10 A. 

11 

12 

13 

14 

15 

16 

17 

18 Q. 

19 A. 

20 
21 

Please summarize your direct testimony and recommendations. 

Inclusive of the roll-in of smart meter costs, Penelec has supported an increase in 

base distribution rate revenue requirements of $152,935,000 of which 

$14,869,000 is associated with smart meter costs. The total revenue requirement 

associated with the Smart Meter Deployment Plan reflected in proposed rates is 

$34,996,000. 

Finally, and as previously discussed, Penelec is proposing to continue with its 

storm damage reserve mechanism established in the 2015 Settlement at the same 

revenue requirement level established in that proceeding, or $7 million. 

Mr. D'Angelo, does this complete your direct testimony? 

Yes, it does. 

DBI/87380856.3 
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Resume: Education and Experience of Richard A. D'Angelo 

1972 Bachelor of Science Degree in Economics - Brooklyn College 
1976 Master of Business Administration Degree in Finance- Pace University 

9/72 - ] 1176 
11/76- 2/81 

2/81 - 2/82 

2/82- 2/83 
2/83- 3/95 

3/95- 8/96 

8/96- 11101 
11/01 - Present 

Accountant and Supervisor - Bankers Trust Company 
Employed as Accountant within Regulatory Accounting Area
Metropolitan Edison Company ("Met-Ed") 
Senior Accountant within Regulatory Accounting Area with special 
emphasis on rate-related matters (Met-Ed) 
Supervisor- Rates and Financing (Met-Ed) 
Manager- Rate Revenue Requirements within the Rate Department 
(Met-Ed) 
Manager Regulatory Liaison within the Regulatory Affairs and 
Pricing Department (Met-Ed/Penelec) 
Manager- Rate Activity within the Rate Department (GPU Energy) 
~v1anagcr- Rates & Regulatory 1A~ffairs- Pennsylvania (FirstEnergy 
Service Company) 

Prepared and presented testimony in the following rate-related cases: 

Pa. P.U.C. Cases: Docket Nos. R-2014-2428745 
R-2014-2428743 
R-2014-2427744 
R-2014-2428742 
P-2011-2273650 
P-2011-2273668 
P-2011-2273669 
P-2011-2273670 
A-2010-2176520 
A-2010-2176732 
P-2010-2157862 
P-2009-2093053 
P-2009-2093054 
P-00072305 
P-00072259 



P-00062235 
R-00061366 
R-00061367 
P-00062213 
P-00062214 
P-00052149 
P-00062214 
P-00052188 
A-110550F0160 
R-00016851C0001 
R-00016852C0001 
R-00016853C0001 
A-110300F.0095 
A-110400F.0040 
P-00001860 
P-00001861 
P-00001837 (Phase 2) 
P-00001838 (Phase 2) 
R-00974008 (Phase 1) 
R-00974009(Phase 1) 
P-00971215 
P-00971216 
P-00971217 
P-00971223 
P-00971278 
P-00961015 
P-00950968 
A-110300 F0067 
R-922314 
P-0092087 
P-00900450 
R-860384 
R-842770 
R-832549 
R-822249 
I-900005 
P-890366 
M-FACE 8707 
M-FACE 8602 
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M-FACE 8506 
M-FACE 8404 
M-FACE 8203 
M-FACE 8104 
M-870171 COOl 

tii B.P_,_l] Case: Docket No. E003121 014 
Docket No. ER12111052 

NY P.S.C. Case: Case No. 11-E-0594 

FERC Cases: Docket Nos. ER-90-388-000 and ER-90-522-000 
ER-87-34-00 l 
ER-83-173 

Assisted i11 de·velo.plnent and preparation in the follovving rate cases: 

Pa. P.U.C. Cases: Docket Nos. R-811601 
R-80051196 
R.I.D. 626 

FERC Case: Docket No. ER-79-58 
Case 11-E-0594 
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PENNSYLVANIA ELECTRIC COMPANY 
Rate Base At Original Cost 

Normalized To Year-End Conditions at December 31, 2017 
($000) 

Adjustments PA Juridictional Normalized Rate Base 
Line and Adj New York PA Jurisdictional 
No. Descri~tion Per Budget Normalizations No. Total Jurisdictional Distribution Smart Meter Total 

(1) (2) (3) (4) (5) (6) (7) = (5) + (6) 
Electric Plant: 

1 Plant in service $ 2,921,279 $ (63,086) 1 $ 2,858,193 $ 16,661 $ 2,706,884 $ 134,648 $ 2,841,532 
2 Plant held for future use 478 (478) 2 
3 Construction work in progress -

pollution control and safety 

4 Total electric plant $ 2,921,757 $ (63,564) $ 2,858,193 $ 16,661 $ 2,706,884 $ 134,648 $ 2,841,532 

Depreciation & Amortization 
Reserve: 

5 Plant in service $ 978,403 $ (47,580) 3 $ 930,823 $ 5,431 $ 903,793 $ 21,600 $ 925,392 
6 Plant held for future use 

7 Total depreciation & amortization reserve $ 978,403 $ (47,580) $ 930,823 $ 5,431 $ 903,793 $ 21,600 $ 925,392 

8 Net Electric Plant $ 1,943,354 $ (15,984) $ 1,927,369 $ 11,230 $ 1,803,092 $ 113,048 $ 1,916,139 

Additions: 
9 Cash working capital $ $ 177,979 4 $ 177,979 $ $ 177,979 $ $ 177,979 
10 M&S inventories 16,319 5 16,319 95 16,224 16,224 
11 Legacy meters 45,592 6 45,592 45,592 45,592 
12 Deferred storm damage 7,907 7 7,907 7,907 7,907 

13 Total additions $ $ 247,796 $ 247,796 $ 95 $ 247,701 $ $ 247,701 

Deductions: 
14 Customer deposits $ 22,766 $ $ 22,766 $ 14 $ 22,752 $ $ 22,752 
15 Customer advances for construction 
16 Accum. Deferred income taxes -

Liberalized depreciation 564,950 (54,966) 8 509,984 2,968 483,426 23,590 507,016 
17 Operating reserves (net of taxes) 2,903 9 2,903 17 2,886 2,886 
18 Total deductions $ 590,619 $ (54,966) $ 535,653 $ 2,999 $ 509,064 $ 23,590 $ 532,654 

19 Total Rate Base $ 1,352,735 $ 286,778 $ 1,639,513 $ 8,326 $ 1,541,729 $ 89,458 $ 1,631,187 

20 Pro forma return at present rates (PA Distribution) $ 55,732 Dollars 
21 3.42% Percent 

22 Pro forma return at proposed rates (PA Distribution) $ 139,943 Dollars 
23 8.58% Percent 



Line 

~ 

2 

3 

4 

5 

6 

7 

8 

Adjustment of Electric Plant in Service 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 1 

($000) 

Penelec Exhibit RAD-1 

Witness: R. A. D'Angelo 

Page 2 

To adjust the budgeted gross plant in service to: (1) eliminate the Asset Retirement Costs ("ARC"); (2) remove Mid-Atlantic 
Interstate Transmission ("MAlT") plant associated with MAlT Ground Lease; (3) remove an allocated portion of Intangible Plant 
that supports FERC Transmission Plant; (4) remove an allocated portion of General Plant that supports FERC Transmission Plant; 
and (5) reflect an increase in LED streetlighting. An ARC increases the carrying amount of a long-lived asset when a liability for an 
asset retirement obligation ("ARO") is recognized. The ARC is depreciated over the life of the asset. The ARC and related 
reserve are excluded from Rate Base, while the associated depreciation expense is excluded from the Income Statement. This 
treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement obligations. 

Description Adjustments Plant in Service Cross Reference 

(1) (2) (3) 

Budgeted Plant in Service at 
12/31/2017 $ 2,921,279 Penelec Exhibit RAD-46, Attach. B, p. 1 

Normalizing adjustments: 

Eliminate ARC $ (16,038) Penelec Exhibit RAD-46, Attach. B, p. 1 

Remove transmission plant 
associated with MAlT Ground Lease 

(15,451) Penelec Exhibit RAD-46, Attach. B, p. 1 

Remove allocated portion of 
Intangible Plant associated with 
FERC Transmission Piani 

,, .... ,..,., 
Pene~ec Exhibit R/\D-46, Attach. 8, p. 1 \II, 1£-VJ 

Remove allocated portion of 
General Plant associated with FERC 
Transmission Plant (30,041) Penelec Exhibit RAD-46, Attach. B, p. 1 

Add LED Streetlighting 9,569 Penelec Exhibit RAD-46, Attach. B, p. 1 

Normalization adjustment (63,086) Penelec Exhibit RAD-46, Attach. B, p. 1 

Plant in Service at 12/31/2017, as 
adjusted $ 2,858,193 Penelec Exhibit RAD-46, Attach. B, p. 1 



Line No. 

2 

3 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 2 

($000) 

Adjustment of Plant Held for Future Use 

To adjust Plant Held for Future Use. As an alternative to rate base treatment, the Company is 
requesting the allowance of deferred carrying charges on any current or future investments in 
Plant Held for Future Use with definitive plans of utilization within a ten-year period. This is 
consistent with long standing Commission policy. 

Description 

Per budget Plant Held for Future 
Use at 12/31/2017 

Normalizing adjustment: 

Eliminate Plant Held tor ruture 
Use 

Plant Held for Future Use at 
12/31/2017, as adjusted 

$ 

$ 

Amount 

(1) 

478 

(478) 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 
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Line 

No. 

2 

3 

4 

5 

6 

7 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 3 

($000) 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 

Page4 

Adjustment of Depreciation Reserves- Plant In Service 

To adjust the budgeted plant in service depreciation reserves to: (1) eliminate the Asset Retirement Costs ("ARC"); (2} remove the Mid-Atlantic 
Interstate Transmission ("MAlT"} plant associated with the MAlT Ground Lease; (3) remove an allocated portion of Intangible Plant that supports 
FERC Transmission Plant; and (4) remove an allocated portion of General Plant that supports FERC Transmission Plant. An ARC increases the 
carrying amount of a long-lived asset when a liability for an asset retirement obligation ("ARO") is recognized. The ARC is depreciated over the life of 
the asset. The ARC and related reserve are excluded from Rate Base, while the associated depreciation expense is excluded from the Income 
Statement. This treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement obligations. 

Description 

Plant in Service depreciation reserves at 
12/31/2017 

Normalizing adjustm~nts· 

Eliminate ARC 

Remove transmission plant associated with 
MAlT GiOund Lease 

Remove allocated portion of Intangible 
Plant associated with FERC Transmission 
Plant 

Remove allocated portion of General Plant 
associated with FERC Transmission Plant 

Normalization Adjustment 

Plant in Service depreciation reserves at 
i2i3ii20i7, as adjusted 

$ 

Adjustments 

(1) 

(15,933) 

(6,467) 

(8,210) 

("16,969) 

$ 

Depreciation Reserves 

Plant in Service 

(2) 

Cross Reference 

(3} 

978,403 Penelec Exhibit RAD-46, Attach. B, p. 2 

Penelec Exhibit RAD-46, Attach. B, p. 2 

Penelec Exhibit RAD-46. Attach. B, p. 2 

Penelec Exhibit RAD-46, Attach. B, p. 2 

Penelec Exhibit RAD-46, Attach. B, p. 2 

(47,580) 

;:;$~~~~~~!1"'3"'0"'."'82;;;;3,;, Penelec Exhibit RAD-46. Attach. B. p, 2 



Line 

No. 

2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 4 

($000) 

Adjustment of Cash Working Capital 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 

Page5 

To recognize cash working capital at year-end level. This adjustment is supported by Mr. J. L. 
Adams. 

Descri~tion Cash Working Capital 

(1) (2) 

Cash working capital per budget at 12/31/2017 $ 

Normalizing adjustment: 
Cash working capital normalized to year-end $ 177,979 

(Exhibit JLA-1) 

Cash working capital per budget 

Normalization Adjustment 177,979 

Cash working capital at 12/31/2017, as adjusted $ 177,979 



Line 

No. 

2 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No.5 

($000) 

Adjustment of Material and Supplies Inventories 

Penelec Exhibit RAD-1 

Witness: R. A. D'Angelo 

Page 6 

To recognize the Company's distribution portion of FE Service material and services ("M&S") inventory levels 
projected at 12/31/2017. 

Description 

M&S Inventory per budget at 12/31/2017 

Normalizing~ 

Distribution component of projected FE Service M&S Inventory 
allocated to Penelec at 12/31/2017 (Exhibit RAD-13) $ 

M&S Inventories 

(1) (2) 

$ 

16,319 

3 M&S Inventory per budget at 12/31/2017 

4 Normalization adjustment 16,319 

5 M&S inventory at 12/31/2017. as adjusted $ 16,319 



Line 

No. 

2 

3 

4 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 6 

($000) 

Adjustment to Include Legacy Meters in Regulatory Asset 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 

Page 7 

To include legacy meters in a regulatory asset as ordered in the Final Order on the Smart Meter Deployment Plan at 
Docket No. M-2013-2341993. 

Description Legacy Meters 

(1) (2) 

Net legacy meters in regulatory asset $ 

Legacy meters regulatory asset account (Penelec Exhibit RAD-64) $ 45,592 

Normalization adjustment (Line 2) 45,592 

Net legacy meters in regulatory asset as adjusted at 12/31/2017 $ 45,592 



Line 

No. 

2 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 7 

($000) 

Adjustment of Deferred Storm Darnage Expenses 

Penelec Exhibit RAD-1 

Witness: R. A. D'Angelo 
Page 8 

To include in rate base (1) !he deferred storm damage balances for distribution non-capital storm expenses that exceeded 
125% of storm costs included in base rates between the period of February 25, 2011 through September 30, 2012 as a 
result of the FirstEnergy and Allegheny Merger approved at Docket Nos. A-2010-2176520 and A-2010-2176732, including 
but not limited to Hurricane Irene, the October 2011 snowstorm, and Tropical Storm Lee; and (2) the balance of the storm 
reserve, approved at Docket No. R-2014-2428743. 

Description Storms 

Unamortized storm damage deferral expense per budget at 12/31/2017 $ 

Merger storm damage deferral $ 8,544 

3 Storm reserve balance (637) 

4 Normalization adjustment 7,907 

5 Unamortized storm damage deferral expense at 12/31/2017, as adjusted $ 7,907 



2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 8 

{$000) 

Adjustment of Accumulated Deferred Income Taxes- Liberalized Depreciation 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 
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To adjust the budgeted deferred tax balances for liberalized depreciation {excluding the impact of SFAS No. 109 
deferrals) to: {1) eliminate the deferred income taxes- liberalized depreciation balances associated with TMI-2; {2) 
eliminate other excludable items {capital leases and ground leases); {3) eliminate deferred income taxes -
liberalized depreciation associated with Mid-Atlantic Interstate Transmission {"MAlT"); and {4) eliminate remaining 
state deferred taxes -liberalized depreciation balances including the federal benefit of those taxes. 

Description 

Deferred taxes per budget- liberalized depreciation at 
12/31/2017 

Normalizing adjustments: 

Eliminate deferred income taxes - liberalized 
depreciation associated with TMI-2 {federal and state) 

Eliminate federal deferred income taxes - liberalized 
depreciation for other excludable items {capital leases) 

Adjustment to federal deferred income taxes
liberalized depreciation for MAlT ground leases 

Eliminate remaining state deferred taxes- liberalized 
depreciation including the federal benefit of those 
taxes 

$ 

Adjustments 

{1) 

1,120 

{44,394) 

48 

{11,740) 

Accumulated Reserve for 

Deferred Taxes

Liberalized Depreciation 

{2) 

$ 564,950 

6 Eliminate an allocated portion of the remaining federal 
deferred income taxes- liberalized depreciation 
associated with FERC Transmission Plant 

7 

8 

Normalization Adjustment 

Deferred taxes - liberalized depreciation at 
12/31/2017, as adjusted 

(54,966) 

$ 509,984 



PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 9 

($000) 

6Qjustment of Operating Reserves 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 
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To adjust operating reserves (net of accumulated deferred income taxes} to 
eliminate an allocated portion associated with FERC Transmission operations. 

line No. 

1 

Description 

Operating reserves, net of taxes, per budget 
at 12/31/2017 

Normalizing adjustment: 

2 Eliminate portion of operating reserves 
associated with FERC Transmission 
operations 

3 Operating reserves, net of taxes, 
at 12/31/2017, as adjusted 

Amount 

$ 2,903 

$ 2,903 



Line 
No. Description 

Total long-term debt 

2 Total preferred stock 

3 Total Common Equity 

4 Total Capitalization 

PENNSYLVANIA ELECTRIC COMPANY 

Rate of Return at December 31, 2017 

($000) 

Exhibit JD-24 Capital Capital 
Amounts Ratios 

(1) (2) 

$ 1,123,939 47.40% 

0.00% 

1,245,464 52.60% 

$ 2,369,403 100.00% 

Cost 
Rate 

(3) 

5.56% 

0.00% 

11.30% 

Penelec Exhibit RAD-1 
Witness: R. A. D'Angelo 
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Weighted 
Cost Rate 

(4) = (2) X (3) 

2.64% 

0.00% 

5.94% 

8.58% 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months Ending December 31, 2017, Normalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

Normalized PaPUC Jurisdictional 

PaPUC Riders 
Normalizations Adj. Budget as New York. Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Per Budget & Adjustments ~ Adjusted Jurisdictional Distribution Meter Distribution Com~are Service Efficienc:i Su~~ort Solar ~ 
(1) (2) (3)=(1)+(2) (4) (5) (6) (7)={5)+(6) (8) (9) (10) (11) (12) (13) 

OQerating revenues 
Retail sales $ 796,439 $ (13,279) 1 $ 783,161 $ 2,212 $ 348,642 $ 20,127 $ 368,769 $ 296,578 $ 30,597 $ 23,953 $ 22,104 $ 3,720 $ 35,227 
STAS revenue 
DSIC revenue 2,082 (2,082) 
Sales for resale 35,432 35,432 35,201 230 
Other operating revenue 13 048 (778) 4 _____1bllQ. ___ 7_2 12 198 12 198 -------- ----

Total operating revenue $ 847,001 $ (16,139) $ 830,862 $ 2,284 $ 360,840 $ 20,127 $ 380,967 $ 331,779 $ 30,597 $ 24,184 $ 22,104 $ 3,720 $ 35,227 

OQerating exQenses 
Price To Compare $ 332,884 $ $ 332,884 $ 39 $ $ $ $ 320,293 $ $ $ 6,962 $ 5,591 
Distribution 68,438 (88) 5 68,350 277 50,719 50,719 17,354 
Customer accounts 30,790 1,322 6 32,112 251 22,271 22,271 9,591 

10 Customer service & info 44,173 131 7 44,304 37 17,735 17,735 26,333 200 
11 Admin & gen expense 49,402 12,235 8 61,637 213 25,433 13,456 38,889 22,536 
12 Depreciation ~accrual 77,008 17,193 9 94,201 410 81,532 12,259 93,791 
13 Amortization & Accretion 24,353 16,823 10 41,176 386 17,487 17,487 (2,703) 2,669 235 (7,815) (2,231) 33,149 
14 Taxes other than income 51,516 (1,468) 11 ~ ___ 2_5 24,519 1,187 25,706 17,498 ~ 1,413 1,304 219 ~ 
15 Operating expense before tax $ 678,564 $ 46,149 $ 724,712 $ 1,638 $ 239,694 $ 26,902 $ 266,596 $ 335,087 $ 30,807 $ 24,184 $ 27,595 $ 3,578 $ 35,227 

16 Operating income before incorr $ 168,437 $ (62,288) $ 106,150 $ 646 $ 121,146 $ (6,775) $ 114,371 $ (3,308) $ (210) $ $ (5,491) $ 142 

Income taxes 
17 Federal income tax ~ current $ 8,852 $ 15,984 12 $ 24,836 $ 158 $ 38,495 $ (11,023) $ 27,472 $ (1,042) $ (66) $ $ (1,730) $ 45 
18 State income tax -current 5,402 5,661 12 11,063 15,445 (3,496) 11,949 (330) (21) (549) 14 
19 Deferred income tax ~federal 23,946 (4,271) 13 19,675 11,419 8,256 19,675 
20 Deferred income tax- state 5,001 (5,001) 13 
21 Investment tax credit (460) 14 ___(§2) ____Q) (457) (457) ----
22 Total tax expense $ 42,741 $ 12,373 $ 55,114 $ 155 $ 64,902 $ (6,263) $ 58,639 $ (1,373) $ (87) $ $ (2,278) $ 59 

23 Total operating expenses $ 721,305 $ 58,522 $ 779,827 $ 1,793 $ 304,596 $ 20,639 $ 325,235 $ 333,715 $ 30,720 $ 24,184 $ 25,316 $ 3,637 $ 35,227 

24 Operating Income $ 125,696 $ (74,661) $ 51,036 $ 491 $ 56,244 $ (512) $ 55,732 $ (1,935) $ (123) $ $ (3,212) $ 83 



Pennsylvania Electric Company 
Statement of Operating lncom~:, 121VIonth~; Ending December 31,2017, Normalized and Adjusted 

to Reflect Revenue Nec.essary to Achieve Allowable Return 
($000) 

PaPUC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Description Distribution ~-- Distribution ------ Compare Service - Efficiency Support 

(14) (15) (16) = (14) + (15) (17) (18) (19) (20) 

Operating revenues 
Retail sales $ 137,680 $ 14,869 $ 152,560 $ - $ - $ - $ -

STAS revenue 
DSIC revenue 
Sales for resale 
Other operating revenue 376 376 ----- ------
Total operating revenue $ 138,066 $ 14,869 $ 152,935 $ - $ - $ - $ 

Operating expenses 
Price To Compare $ - $ - $ - $ - $ - s $ -
Distribution 
Customer accounts 

10 Customer service & info 
11 Admin & gen expense 
12 Depreciation - accrual 
13 Amortization 
14 Taxes other than income 8,124 877 --~ -----
15 Operating expense before tax $ 8,124 $ 877 $ 9,001 $ $ - $ $ 

16 Operating income before income tax $ 129,942 $ 13,992 $ 143,934 $ - ¢· ,, - $ $ -

Income taxes 
17 Federal income tax- current $ 40,936 $ 4,408 $ 45,344 $ - $ - $ - $ -

18 State income tax- current 12,981 1,398 14,379 
18 Deferred income tax - federal 
20 Deferred income tax- state 
21 Investment tax credit ----- ------
22 Total tax expense $ 53,918 $ 5,806 $ 59,723 $ $ $ s 

23 Total operating expenses $ 62,041 $ 6,683 $ 68,724 s $ - $ s 

24· Operating Income $ 76,025 $ 8,186 $ 84,211 s $ s s 

Solar ----
(21) 

$ -

----
$ 

$ -

----
$ 

$ 

$ 

----
$ 

$ -

$ 

Penelec Exhibit RAD-2 
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NUG 

(22) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months Ending December 31, 2017, Normalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

PaPUC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Distribution Meter Distribution Com~are Service Efficienc~ Su~~ort Solar ~ 
(23); (5) + (14) (24); (6) +(15) (25); (23) + (24) (26); (8) + (17) (27) ; (9) + (18) (28); (10) + (19) (29); (11) + (20) (30); (12) + (21) (31); (13) + (22) 

0Qerating revenues 
Retail sales $ 486,332 $ 34,996 $ 521,329 $ 296,578 $ 30,597 $ 23,953 $ 22,104 $ 3,720 $ 35,227 
ST AS revenue 
DSIC revenue 0 0 
Sales for resale 35,201 230 
Other operating revenue 12,573 12,573 

Total operating revenue $ 498,906 $ 34,996 $ 533,902 $ 331,779 $ 30,597 $ 24,184 $ 22,104 $ 3,720 $ 35,227 

0Qerating exQenses 
Price to Compare $ $ $ $ 320,293 $ $ $ 6,962 $ 5,591 $ 
Distribution 50,719 50,719 17,354 
Customer accounts 22,271 22,271 9,591 

10 Customer service & info 17,735 17,735 26,333 200 
11 Admin & gen expense 25,433 13,456 38,889 22,536 
12 Depreciation - accrual 81,532 12,259 93,791 
13 Amortization 17,487 17,487 (2,703) 2,669 235 (7,815) (2,231) 33,149 
14 Taxes other than income 32,643 2,064 34,707 17,498 1,805 1,413 1,304 219 2,078 

15 Operating expense before tax $ 247,818 $ 27,779 $ 275,597 $ 335,087 $ 30,807 $ 24,184 $ 27,595 $ 3,578 $ 35,227 

16 Operating income before tax $ 251,088 $ 7,217 $ 258,305 $ (3,308) $ (210) $ $ (5,491) $ 142 $ 0 

Income taxes 
17 Federal income tax - current $ 79,432 $ (6,615) $ 72,816 $ (1,042) $ (66) $ $ (1,730) $ 45 $ 
18 State income tax - current 28,426 (2,098) 26,328 (330) (21) (549) 14 
19 Deferred income tax - federal 11,419 8,256 19,675 
20 Deferred income tax - state 
21 Investment tax credit (457) (457) -
22 Total tax expense $ 118,819 $ (457) $ 118,362 $ (1,373) $ (87) $ $ (2,278) $ 59 $ 

23 Total operating expenses $ 366,637 $ 27,322 $ 393,960 $ 333,715 $ 30,720 $ 24,184 $ 25,316 $ 3,637 $ 35,227 

24 Operating Income $ 132,268 $ 7,674 $ 139,943 $ (1,935) $ (123) $ 0 $ (3,212) $ 83 $ 0 

25 Rate Base $ 1,541,729 $ 89,458 $ 1,631,187 $ $ $ $ $ $ 

26 Rate of Return overall 8.58% 8.58% 8.58% 

27 Return on Equity 11.30% 11.30% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri(2tion Adjusted Reguired Revenue 

(1) (2) (3) 

0Qerating revenues 
Retail sales $ 348,642 $ 137,690 $ 486,332 

2 ST AS revenue 
3 DSIC revenue 0 
4 Sales for resale 
5 Other operating revenue 12,198 376 12,573 

6 Total operating revenue $ 360,840 $ 138,066 $ 498,906 

OQerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 50,719 50,719 
9 Customer accounts 22,271 22,271 

10 Customer service & info 17,735 17,735 
11 Admin & gen expense 25,433 25,433 
12 Depreciation - accruai 81,532 81,532 
13 Amortization 17,487 17,487 
14 Taxes other than income 24,519 8,124 32,643 

'i5 Operating expense before tax "' ')')f'\ Dr\ A "' 0 -i ')Jt "' 247,818 ;p LV";:J 1 U~'t " o, l.£.£t .p 

16 Operating income before tax $ 121 '146 $ 129,942 $ 251,088 

Income taxes 
17 Federal income tax- current $ 38,495 $ 40,936 $ 79,432 
18 State income tax - current 15,445 12,981 28,426 
19 Deferred income tax - federal 11,419 11,419 
20 Deferred income tax - state 
21 Investment tax credit {457) {457) 
22 Total tax expense $ 64,902 $ 53,918 $ 118,819 

23 Total operating expenses $ 304,596 $ 62,041 $ 366,637 

24 Operating Income $ 56,244 $ 76,025 $ 132,268 

25 Rate Base $ 1,541,729 $ 1,541,729 

26 Rate of Return overall 3.65% 8.58% 

27 Return on Equity 1.93% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Smart Meter Technologies 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri~tion Adjusted Reguired Revenue 

(1) (2) (3) 

0Qerating revenues 
Retail sales $ 20,127 $ 14,869 $ 34,996 

2 ST AS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue 

6 Total operating revenue $ 20,127 $ 14,869 $ 34,996 

OQerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 
9 Customer accounts 

10 Customer service & info 
11 Admin & gen expense 13,456 13,456 
12 Depreciation - accrual 12,259 12,259 
13 Amortization 
14 Taxes other than income 1 '187 877 2,064 

15 Operating expense before tax $ 26,902 $ 877 $ 27,779 

16 Operating income before tax $ (6,775) $ 13,992 $ 7,217 

Income taxes 
17 Federal income tax- current $ (11 ,023) $ 4,408 $ (6,615) 
18 State income tax - current (3,496) 1,398 (2,098) 
19 Deferred income tax - federal 8,256 8,256 
20 Deferred income tax - state 
21 Investment tax credit 

22 Total tax expense $ (6,263) $ 5,806 $ (457) 

23 Total operating expenses $ 20,639 $ 6,683 $ 27,322 

24 Operating Income $ (512) $ 8,186 $ 7,674 

25 Rate Base $ 89,458 $ 89,458 

26 Rate of Return overall -0.57% 8.58% 

27 Return on Equity -6.10% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Total Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri[2tion Adjusted Reguired Revenue 

(1) (2) (3) 

0Qerating revenues 
Retail sales $ 368,769 $ 152,560 $ 521,329 

2 ST AS revenue 
3 DSIC revenue 0 
4 Sales for resale 
5 Other operating revenue 198 376 12,573 

6 Tota! operating revenue $ 380,967 $ 152,935 $ 533,902 

OQerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 50,719 50,719 
9 Customer accounts 22,271 22,271 
10 Customer service & info 17,735 17,735 
11 Admin & gen expense 38,889 38,889 
'12 Depreciation - accrual 93,79i 93,79'i 
13 Amortization 17,487 17,487 
14 Taxes other than income 25,706 9,001 34,707 

15 Operating expense before tax "' 266,596 "' 1"\ """" "' 275,597 "' "' ~,uu 1 .:p 

16 Operating income before tax $ 114,371 $ 143,934 $ 258,305 

Income taxes 
17 Federal income tax - current $ 27,472 $ 45,344 $ 72,816 
18 State income tax - current 11,949 14,379 26,328 
19 Deferred income tax - federal 19,675 19,675 
20 Deferred income tax - state 
21 Investment tax credit {457) {457) 
22 Total tax expense $ 58,639 $ 59,723 $ 118,362 

23 Total operating expenses $ 325,235 $ 68,724 $ 393,960 

24 Operating income $ 55,732 $ 84,211 $ 139,943 

25 Rate Base $ 1,631 '187 $ 1,631,187 

26 Rate of Return overall 3.42% 8.58% 

27 Return on Equity 1.93% 11.30% 



Line No. 

2 

3 
4 
5 
6 
7 
8 

9 

10 

11 

Pennsylvania Electric Company 
Normalization Adjustment No. 1 

$000 

Adjustment of Base Operating Revenues 

Penelec Exhibit RAD-2 
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To adjust base operating revenues (1) for changes in number of customers, (2) to roll 
in State Tax Adjustment Surcharge (STAS) revenues into base rates, (3) to roll in 
Distribution System Improvement Charge (DSIC) revenues into base rates, (4) for 
Energy Efficiency and Behind the Meter generation, (5) to eliminate Smart Meter Rider 
revenues, (6) for other revenue, and (7) to eliminate unbilled revenues. Adjustments 
(1) through (6) are supported by Mr. K. M. Siedt. The adjustment for unbilled 
revenues is supported by Mr. R. A. D'Angelo. 

Descri(2tion Amount 

(1) (2) 

Base revenues per budget for the 
12 months ending 12/31/17 $ 796,439 

Normalizing adjustments: 

Customers - increase to year end level $ 884 

Specific adjustments 
Roll-in of ST AS 
Roll-in of 2016 DSIC Revenues 720 
Energy Efficiency/Behind the meter (10,738) 
Eliminate Smart Meter rider revenues (3,871) 
Other revenue adjustment (502) 
Eliminate unbilled revenues 229 

Total (Lines 3 + 4 + 5 + 6 + 7 + 8) $ (14,162) 

Normalizing adjustment (Lines 2 + 9) (13,279) 

Base revenues per budget for the 
12 months ending 12/31/17, as adjusted $ 783,161 



Line No. 

2 

3 

Pennsylvania Electric Company 
Normalization Adjustment No. 2 

$000 

Adjustment of State Tax Adjustment Surcharge Revenues 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To remove state tax adjustment surcharge ("STAS") revenues. Normalized STAS 
revenues are being rolled into base rates. 

Descri[2tion Amount 

(1) 

ST AS revenue per budget for the 
12 months ending 12/31/2017 $ 

Eliminate per budget STAS 

Other operating revenue per budget for the 
12 months ending 12/31/2017, as adjusted $ 



Pennsylvania Electric Company 
Normalization Adjustment No. 3 

$000 

Adjustment of Distribution System Improvement Charge Revenues 

Penelec Exhibit RAD-2 
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To remove Distribution System Improvement Charge ("DSIC") revenues. Normalized 
DSIC revenues are being rolled into base rates. 

Line No. _______ _:D:..:e::.::s:.::c.:..:.ri~:..Pt::.:io::.:.n.:...._ _____ _ Amount 

(1) 

2 

3 

DSIC revenue per budget for the 
12 months ending 12/31/2017 

Eliminate per budget DSIC 

Other operating revenue per budget for the 
12 months ending 12/31/2017, as adjusted 

$ 2,082 

(2,082) 

$ 



Line No. 

2 
3 

4 

5 

6 

7 

Pennsylvania Electric Company 
Normalization Adjustment No. 4 

$000 

Adjustment of Other Operating Revenues 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust other operating revenues to: (1) adjust late payment charges; and (2) eliminate Mid
Atlantic Interstate Transmission ("MAlT") Ground Lease revenues. The adjustment to late payment 
charges is supported by Mr. K. M. Siedt. 

Descri(!tion Amount 

(1) (2) 

Other operating revenue per budget for the 
12 months ending 12/31/2017 $ 13,048 

Late payment charges (Exhibit KMS-2) $ 4,080 
Late payment charges per budget (3,424) 
Adjustment to late payment charges (Line 2- Line 3) 656 

Eliminate MAlT Ground Lease·· Assoc Co revenues $ (1,434) 

Total normalizing adjustment (Lines 4 + 5) (778) 

Other operating revenue per budget for the 
12 months ending 12/31/2017, as adjusted $ 12,270 



Line No. 

2 

3 

4 

5 
6 
7 

8 

9 

10 

Pennsylvania Electric Company 
Normalization Adjustment No. 5 

$000 

Adjustment of Distribution Expense 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust distribution expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to eliminate non-jurisdictional 
transmission expense, and (4) to include the jurisdictional portion of the amortization of gains and 
losses on reacquired debt; and (5) to include costs associated with contractor safety requests. Mr. T. 
J. Dolezal supports the jurisdictional allocation factor. 

Descri(2tion Amount 

(1) (2) 

Distribution expense per budget for the $ 68,438 
12 months ending 12/31/2017 

Distribution payroll expense adjustment to reflect year end 
employee levels, and ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 20, Col. 2) $ 790 

Service Company Distribution payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 

ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 33, Col. 2) 72 

Eliminate non-jurisdictional transmission expense (1 '115) 

Amortization of (gain) or loss on reacquired debt 38 
Allocation ratio based on distribution plant 100.00% 
Distribution portion of (gain) or loss 38 

Increase in distribution expenses for contractor safety requests 
(Exhibit RAD-68) 127 

Total normalizing adjustment (Lines 2 + 3 + 4 + 7 + 8) (88) 

Distribution expense per budget for the 
12 months ending 12/31/2017, as adjusted $ 68,350 



Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 5 

($000) 

Adjustment to Payroll Expense to Reflect Year End Employee Levels and Wage Rate_'!. 

To determine the additional payroll expense associated with (1) year end 2017 and 2018 bargaining and non
bargaining wage rates and employee levels; (2) Service Company 2017 year end and 2018 wage rates and employee 
levels; and (3) to allocate the additional payroll expense to individual components. Mr. J. T. Dolezal supports the labor 
allocation factors. 

Description 

Total company payroll per budget for the 12 months ending 12/21/17 
(Exhibit RAD-27) 

2 
3 

4 

5 

!3argaining 
IBEW459 
Straight time per budget for January 1, 2017 through April 30, 2017 
Straight time 3% increase effective May 1, 2017 (Line 2 x 3%) 

Total payroll for the 12 months ending 12/31/17 as adjusted 

Straight time 3% increase effective May 1, 2018 (Line 4 x 3%) 

UWUA 180 

6 Straight time per budget for January 1, 2017 through August 31, 2017 
7 Straight time 2.5% increase effective September 1, 2017 (Line 6 x 3%) 

8 Total payroll for the 12 months ending 12/31/17 as adjusted 

9 Straight time 2.5% increase effective May 1, 2018 (Lines x 3%) 

NonMBargaining 
10 Straight time per budget for January 1, 20'17 through February 28, 2017 
11 Straight time 3% increase effective March 1, 2017 (Line 10 x 3%) 

12 Total payroll for the 12 months ending 12/31/2017 as adjusted 
13 Straight time 3% increase effective March 1, 2018 (Line 12 x 3%} 

14 Total company payroll adjustment (Lines 3 + 5 + 7+ 9 + 11 + 13) 

15 Total company payroll as adjusted 

16 O&M allocation percentage 

17 O&M payroll adjustment (Line 14 x Line 16) 

Allocation of pcwroll adjustment: 
18 PTC 
19 Transmission 
20 Distribution 
21 Customer accounts 
22 Customer service 
23 Administrative and general 
24 Total 

Service Company 
25 Straight time per budget for January 1, 2017 through February 28, 2017 
26 Straight time 3% increase effective March 1, 2016 (Line 25 x 3%) 

27 Total Service Co payroll for the 12 months ending 12/31/17 as adjusted 
28 Straight time 3% increase effective March 1, 2018 (Line 27 x 3%) 

29 Total Service Co payroll adjustment (Lines 26 + 28) 

30 Allocation of Service Company payroll 
31 PTC 
32 Transmission 
33 Distribution 
34 Customer accounting and information 
35 Administrative and general 

Total 

Amount 
(1) (2) 

$ 73,348 

$ 10,069 
302 

$ 

30,216 

906 

5,965 
149 

9,223 

231 

3,629 
109 

22,731 
682 

2,379 

$ 75,727 

$ 

0.00% $ 
0.00% 

1,179 

67.00% 790 
17.76% 209 
11.11% 131 
4.13% ___ ::49::_ 

12QJ2Q% ;g$~_.:.1 . .:,1,:,79g, 

2,173 
65 

14,476 
434 

$ 

0.00% $ 
0.00% 

499 

14.37% 72 
25.89% 129 
59.74% __ __::.2.:::98::_ 

12QJ2Q% ;;:$~~;;:,4;;,99g, 
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Pennsylvania Electric Company 
Normalization Adjustment No. 6 

$000 

Adjustment of Customer Accounts Expense 
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To adjust customer account expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to include increased O&M costs associated 
with serving new customers, and (4) to include interest on customer deposits. 

Line No. ---------------------=D~e~s~cr~ip~t~io~n~-------------------

2 

Customer Account expense per budget for the 
12 months ending 12/31/2017 

Customer Account payroll expense adjustment to reflect year 
end employee levels and ongoing wage & salary rates 
(Normalizing Adjustment No. 5, Supporting Schedule No. 1, 

Line 21, Col. 2) 

3 Service Company customer account payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 

Supporting Schedule 1, Line 34, Col. 2) 

4 Increased O&M costs associated with increased number of 

5 

6 

7 

customers in normalized revenue levels 
(Supporting Schedule 1, Line 1 0) 

Interest on customer deposits (Supporting Schedule 2, Line 3) 

Total normalizing adjustment (Lines 2 + 3 + 4 + 5) 

Customer Account expense per budget for the 
12 months ending 12/31/2017, as adjusted 

Amount 

(1) (2) 

$ 30,790 

$ 209 

129 

13 

970 

1,322 

$ 32,112 



Line No. 

2 

3 
4 

5 

6 

7 

8 

9 

10 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 6 

($000) 

Adjustment of Other O&M Costs Associated with Serving New Customers 

Penelec Exhibit RAD-2 
Witness: R. A D'Angelo 
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To determine the cost associated with serving the additional customers reflected in Normalization Adjustment No.1. The 
ratio of non-payroll customer account expense to total revenue is applied to the additional revenue from increased 
customers to estimate this cost. The Commission previously recognized and approved this adjustment. The adjustment to 
base operating revenue for changes in number of customers is supported by Mr. K. M. Siedt. 

Amount 
(1) 

Customer Account ExQense Excluding Labor and Uncollectibles 

Customer Account expense per budget for the 
12 months ending 12/31/17 $ 30,790 

Uncollectible Expense (18,096) 

Labor Expense (6,895) 

Customer Account expense excluding labor and 
uncollectible expense (Line 1 + Line 2 + Line 3) $ 5,799 

.., ..... ,~. .... , n: ... .~. ... :~... .. ,.; .......... n ..................... 
I Vlc:tl Ul;::,liii.JUliVII 1'\VV'GIIUV 

Distribution revenues per budget $ 378,177 

Late payment charges per budget (Exhibit RAD-55) 3,424 

Total (Lines 5 + 6) $ 381,601 

Ratio of customer account expense to tolai revenue 
( Line 4/ Line 7) 1.52% 

Revenue from added customers (Adjustment No. 1, Line 2) $ 884 

Additional expense from added customers 
(Line 8 X Line 9) $ 13 



Line No. 

2 

3 

Pennsylvania Electric Company 
Supporting Schedule No.2 to Normalizing Adjustment No. 6 

($000) 

Adjustment to Allow for Interest Expense on Customer Deposits 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To determine the interest paid on customer deposits. Since customer deposits are funds supplied to the Company by 
customers, they are included in rate base as a deduction. The Commission previously recognized this adjustment to include the 
corresponding interest paid to customers on these deposits as a expense. 

Residential Non-Residential 
Descri~tion Amount Amount Total 

(1) (2) (3) 

Customer deposits included in rate base 
(Exhibit RAD-1, Column 5, Line 14) $ 13,149 $ 9,603 $ 22,752 

Interest rate on deposits 3% 6% 

Interest expense on customer deposits $ 394 $ 576 $ 970 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Normalization Adjustment No. 7 

$000 

Adjustment of Customer Service and Information Expense 

To adjust customer service and information expense to reflect year end wage rates 
and employee levels. 

Des_ciLetiot]__._~--
(i) 

Customer Service expense per budget for the 
12 months ending 12/31/2017 

Customer Service payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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Amount 

(2) 

$ 44,173 

(Normalization Adjustment No. 5, Supporting Schedule No. 1, Line 22, Col 2) $ 131 

Total normalizing adjustment 131 

Customer Service expense per budget for the 
12 months ending 12/31/2017, as adjusted $ 44,304 



Pennsylvania Electric Company 
Normalization Adjustment No. 8 

$000 

Adjustment of Administrative and General Expense 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust administrative and general expenses (1) to reflect year end wage rates and employee levels, (2) to reflect Service Company 
year end wage rates and employee levels, (3) to reflect OPEB expense at service cost level, (4) to reflect pension expense at the ten year 
cash level, (5) to reflect employee benefits expense at year end wage rates and employee levels, (6) to include amortization of rate case 
expenses, and (7) to eliminate non-jurisdictional administrative and general expenses. Mr. T. J. Dolezal supports the non-jurisdictional 
expense allocation factor. 

Line No. ------------------------~D~es~c~r~i~ti~o~n ______________________ ___ 

Administrative & general expense per budget for the 
12 months ending 12/31/2017 

2 A& G Expenses related to EEC 

3 A&G Expenses related to smart meter 

4 Adjustment to A&G (Lines 2 + 3) 

5 Net A&G expenses related to Distribution (Line 1 - Line 4) 

6 Administrative & general payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 
(Normalization Adjustment No. 5, Supporting Schedule No. 1, Line 15, Column 2) 

7 Service Company Administrative & general payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 
Supporting Schedule No 1, Line 23, Column 2) 

8 Adjust OPEB expense to service cost level (Supporting Schedule No. 1, Line 12, 
Column 1) 

9 Adjust pension expense to ten year cash level (Supporting Schedule No.2, Line 13, 
Column 3) 

10 AdjUSt employee benefit Costs (Supporting Schedule No. 3, Line 8, Column 3) 

11 Subtotal of adjustments (Lines 6 + 7 + 8 + 9 + 10) 

12 Administrative and general expense, adjusted (Line 5 + Line 11) 

13 Non-jurisdictional expense allocation factor 

14 Non-jurisdictional administrative and general expense (Line 12 X Line 13) 

15 Rate case expenses to be incurred during current rate proceeding (RAD-23) 

16 Recovery period - 2 years 

17 Annual amount (Line 15/ Line 16) 

18 Eliminate other non-jurisdictional expenses (Exhibit RAD-25) 

19 Total normalizing adjustment (Lines 11 + 14 + 17 + 18) 

20 Administrative and general expense per budget for the 

12 months ending 12/31/2017, as adjusted (Lines 1 + 19) 

Amount 

(1) (2) 

$ 49,402 

$ (22,536) 

(13,456) 

(35,992) 

13,410 

$ 49 

298 

(145) 

11,922 

615 

12,739 

$ 26,150 

0.00% 

$ 570 

2 

285 

(789) 

$ 12,235 

$ 61,637 



Line r-Jo. 

2 

3 
4 

5 

6 

7 

8 
9 

10 

11 

12 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 8 

$000 

Adjustment for OPEB Expense 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust OPEB expense to the test year service cost. The service cost represents the actuarial present value of 
benefit liabilities accrued under the plan benefit formula for services rendered during the test year. Inclusion of the 
service cost in rates provides for recovery of the current cost of benefits earned by plan participants. Any excess or 
shortfall related to the expected return on plan assets are not included because their inclusion would artificially 
reduce or increase total costs and result in the recovery of more or less than the actual normal cost of service. The 
adjustment for OPEB expense to the current service cost amount was adopted by the Commission at Docket 
Numbers R-00061366 and R-00061367, and included at Docket Nos. R-2014-2428745; R-2014-2428743; R-2014-
2428744 and R-2014-2428742. 

Description O&M Capital Total 
~---

(1) (2) (3) 

O&M - Capital allocation ratios 49.56% 50.44% 100.00% 

Company OPEB expense included in budget (Exhibit RAD-27) $ 1,203 $ 1,224 $ 2,427 

FirstEnergy Service Corp. OPES expense $ 111 Q'<'i\ $ 11? 1L17\ $ (24,082) \' ')'-''"''"'! , ...... , ... , 
Allocation ratio 6.45% 6.45% 6.45% 
Allocated FirstEnergy Service Corp. OPEB expense 

included in budget (Line 3 X Line 4) $ (770) $ (783) $ (1,553) 

Total OPEB expense included in budget (Line 2 +Line 5) $ 433 $ 874 

Service cost for company OPEB expense $ 270 $ 275 $ 546 

Service cost for FirstEnergy Service Corp. OPEB expense $ 278 $ 283 $ 560 
Allocation ratio 6.45% 6.45% 6.45% 

Allocated FirstEnergy Service Corp. service cost (Line 8 X Line 9) $ 18 $ 18 $ 36 

Total OPEB service cost (Lines 7 + 10) $ 288 $ 293 $ 582 

Adjustment to set OPEB expense at ongoing service 
cost level (Line i ·i - Line 6) $ (145) $ (148) $ i292) 



Line No. 

2 
3 

4 

5 
6 

7 

8 
9 

10 

11 

12 
13 
14 

15 

16 

Pennsylvania Electric Company 
Supporting Schedule No. 2 to Normalizing Adjustment No. 8 

$000 

Adjustment for Pension Expense 

Penelec Exhibit RAD-2 
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To adjust pension expense to a ten year historical average level of actual cash contributions under the methodology that was 
adopted by the Commission at Docket Numbers R-00061366 and R-0061367, and included at Docket Nos. R-2014-2428745; R-
2014-2428743; R-2014-2428744 and R-2014-2428742. 

Descri lion Amount 
(1) (2) (3) 

Total O&M% O&M 

Company Cash Contributions 
2009 Cash Pension Contribution $ 60,000 41.69% $ 25,014 
2012 Cash Pension Contribution 37,500 39.64% 14,865 
2016 Cash Pension Contribution 176,270 48.08% 84,751 

Total Company Cash Pension Contributions $ 273,770 $ 124,630 

FirstEnergy Service Company Cash Contributions 
2016 Pension Contribution $ 24,760 
2016 Company Allocation Factor 6.45% 

2016 Service Company Pension Contribution allocated to the Company $ 1,597 48.08% $ 768 

2017 Pension Contribution $ 221,366 
2017 Company Allocation Factor 6.45% 

2017 Service Company Pension Contribution allocated to the Company $ 14,278 49.56% $ 7,076 

Total FirstEnergy Service Company Cash Pension Contributions allocated 
to the Company (Line 7 +Line 10) $ 15,875 $ 7,844 

Total Pension cash contributions (Line 4 +Line 11) $ 289,645 $ 132,474 
Number of years amortization 10 10 
Pension expense cash contribution, averaged over 10 years $ 28,965 $ 13,247 

O&M Pension Expense included in budget 1,325 

Adjustment to Pension Expense (Line 14- Line 15) $ 11,922 



Pennsylvania Electric Company 
Supporting Schedule No. 3 to Normalizing Adjustment No. 8 

$000 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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Adjustment to Employee Benefit Expense to Reflect Year End Employee Levels and Ongoing Wage Rates 

Line No. 

1 
2 
3 

4 
5 
6 
7 
8 

(a) 

To determine the normalized costs associated with providing additional employee benefits related to the increased 
O&M payroll expense reflected in Normalization Adjustment No. 5, Supporting Schedule No. 1. 

Employee benefits applicable to operating expenses: 

Effective Payroll Benefit 
Descrietion Rate (a) Adjustment Adjustment 

(1) (2) (3) = (1) X (2) 

Workers compensation 0.701% $ 1,179 (b) $ 8 
Pension costs 36.152% $ 1 '179 (b) 426 
OPEB costs 0.768% $ 1 '179 (b) 9 

Life insurance 0.148% $ 1 '179 (b) 2 
Medical I Dental insurance 9.323% $ i '179 (b) ·j '10 
Savings Plan 2.979% $ 1 '179 (b) 35 
Other 2.112% $ 1 '179 (b) 25 
Total increase due to payroll adjustment $ 615 

12/31/2017 

Total Total Effective 
Amount Payroll Rate 

Workers compensation $ 531 $ 75,727 0.701% 
Pension costs - normalized basis 27,377 75,727 36.152% 
OPEB costs - service cost 582 75,727 0.768% 
Life insurance 112 75,727 0.148% 
Medical I Dental insurance 7,060 75,727 9.323% 
Savings Plan 2,256 75,727 2.979% 
Other (Exhibit RAD-27) 1,599 75,727 2.112% 

(b) Adjustment No.5, Supporting Schedule No. 1, Line 24 



Adjustment of Depreciation Expense 

Pennsylvania Electric Company 
Normalization Adjustment No. 9 

$000 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust depreciation expense (1) to reflect equal life group ("ELG") rates on adjusted rate base, (2) to adjust cost of removal/ 
salvage expense to a five year average per Commission practice, and (3) eliminate legacy meter cost of removal from the five year 
average. Mr. T. J. Dolezal supports the jurisdictional expense allocation factor. Mr. J. J. Spanos supports the ELG depreciation 
rates. 

Line No. --------------------~D~es~c~r~ip~t~io~n~-------------------

Depreciation expense per budget for the 
12 months ending 12/31/2017 

2 Cost of removal/salvage expense per budget for the 
12 months ending 12/31/2017 (Exhibit RAD-30) 

3 Depreciation accrual per budget (Line 1 - Line 2) 

4 Jurisdictional depreciation expense accrual on adjusted 

rate base at average remaining life rates (Exhibit RAD-53. page 2) 

5 Adjustment for average remaining life accrual for 

6 

7 
8 
9 
10 
11 

12 

jurisdictional plant (Line 4- Line 3) 

Cost of removal/ salvage 

Cost of removal/salvage expense per budget for the 
12 months ending 12/31/2017 (ExhibitRAD-30) 

Cost of removal and salvage 2011 - 2015 

for the 12 months ended December 31, 2011 
for the 12 months ended December 31, 2012 
for the 12 months ended December 31, 2013 
for the 12 months ended December 31, 2014 
for the 12 months ended December 31, 2015 

Total 

13 Five year average (Line 12/5) 

14 Less: Five year average for legacy meter cost of removal 

Jurisdictional cost of removal/salvage expense at a jurisdictional 
15 five-year average as adjusted (Line 13 +Line 14) 

Adjustment of jurisdictional cost of removal/salvage expense to a 
16 jurisdictional five-year average (Line 15- Line 6) 

17 Total normalizing adjustment (Lines 5 + 16) 

18 Depreciation expense per budget for the 
12 months ending 12/31/2017, as adjusted 

(1) 

$ 

$ 

Amount 
(2) (3) 

16,076 

60,932 

79,388 

$ 18,456 

$ 16,076 

Junsotcttonal 
Jurisdictional Amount (Column 

Exhibit RAD-30 Allocator 1 X 2) 

$ 14,736 76.86% $ 11,326 
21,467 76.86% 16,500 
13,086 76.86% 10,058 
26,157 76.86% 20,104 
20,991 76.86% 16 134 

$ 96,437 $ 74,122 

$ 14,824 

(12) 

$ 14,812 

(1,263) 

(4) 

$ 77,008 

17,193 

$ 94,201 



Line No. 

2 

3 

4 

5 

6 

7 

8 

Adjustment of Amortization Expense 

Pennsylvania Electric Company 
Normalization Adjustment No. 10 

$000 

Penelec Exhibit RAD-2 
Witness: R. A D'Angelo 
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To adjust amortization expense (1) to exclude the deferral of tranmission vegitation management, (2) to exclude smart 
meter amortiztion in the buedget; (3) to include the amortization of additional legacy meters, and (4) to exclude 
accretion expense. 

Descri12tion Amount 

(1) (2) 

Amortization expense per budget for the $ 24,353 
12 months ending 12/31/2017 

Eliminate transmission vegetation management amortization per 
budget $ 

Eliminate smart meter amortization per budget 12,383 

Adjustment for amortization of unrecovered legacy meters 
3,036 (Supporting Schedule No. 1, Line 4) 

Eliminate legacy meter cost of removal amortization per budget 1,404 

Remove accretion expense in budget 

Normalizing adjustment (Lines 2 + 3 + 4 + 5 + 6) 16,823 

Amortization expense per budget for the 
12 months ending 12/31/2017, as adjusted $ 41 '176 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalization Adjustment No. 10 

$000 

Adjustment for Amortization Expense of Legacy Meters 

To determine additional legacy meters amortization to fully recover all 
legacy meter costs over 39 months of the original amortization period as 
supported in Penelec Exhibit RAD-64. 

Description 

Total Legacy Meters and Cost of Removal to be recovered (Exhibit RAD-64) 

Less Legacy Meters and Cost of Removal in Base Rates (Exhibit RAD-64) 

Unrecovered legacy meters (Lines 1 - 2) 

Annual amount of unrecovered legacy meter amortization (Line 31 39 
months x 12 months) 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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Amount 
(1) 

$ 64,827 

(54,959) 

$ 9,868 

$ 3,036 



Line No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 
12 

13 

14 

15 

16 

17 

Adjustment of Taxes Other Than Income 

Pennsylvania Electric Company 
Normalization Adjustment No. 11 

$000 

Penelec Exhibit RAD-·2 
Witness: R. A. D'Angelo 

Page 24 

To adjust taxes other than income (1) to eliminate non-jurisdictional tax expense; (2) to eliminate capital stock tax; (3) to 
reflect normalized sales revenues in gross receipts tax expense; and (4) to reflect year end wage rates and employee levels 
in payroll tax expenses. The non-jurisdictional allocation factor is supported by Mr. T. J. Dolezal. 

Descrietion Amount 

(1) (2) (3) 

Taxes Other Than Income per budget for the $ 51,516 
12 months ending 12/31/2017 

Federal and State payroll taxes in budget (Exhibit RAD-32, page 1) $ 2,658 

Non-jurisdictional percent 0.00% 

Eliminate non-jurisdictional payroll taxes $ 

Eliminate Capital Stock Tax included in budget (Exl1ibit RAD-32, page ·1) (40) 

PURTA tax in budget (Exhibit RAD-32, page 1) 1,259 
Real Estate tax in budget (Exhibit RAD-32, page 1) 389 

Total Other taxes $ 1,648 

Non-jurisdictional percent 23.14% 

Eliminate non-jurisdictional taxes (381) 

Gross Receipts Tax 
Normalized sales revenues (Exhibit RAD-2, page 1, Line 1, Col. 3- Col 4) $ 780,949 
Gross receipts tax@ 5.9% 46,076 
Gross receipts tax included in budget (Exhibit RAD-32, page 1) . 47,165 

Adjustment for gross receipts tax at normalized revenue 

level (Line 12- Line 13) (1,089) 

Adjustment for payroll taxes on normalized payroll 43 
~-----·~-

(Supporting Schedule No. 1, Line 8) 

Total normalizing adjustment (Lines 4 + 5 + 10 + 14 + 15) (1,468) 

Taxes other than income per budget for the 12 months ending 
12/31/2017, as adjusted $ 50,048 



Line No. 

2 

3 

4 

5 

6 

7 

8 

Pennsylvania Electric Company 
Supporting Schedule No.1 to Normalizing Adjustment No. 11 

$000 

Adjustment to Taxes Other Than Income to reflect changes in payroll taxes. 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To determine the additional payroll tax expense associated with the increased O&M payroll expense reflected in 
Normalization Adjustment No. 5, Supporting Schedule No. 1. 

Description Amount 

Total payroll per budget for the 12 months ending 12/31/2017 
(Normalization Adjustment No. 5, Schedule 1, Line 1, Col 2) $ 73,348 

Total payroll tax included in budget (Exhibit RAD-32, page 1) 2,658 

Effective payroll tax rate (Line 2/ Line 1) 3.624% 

Total payroll as adjusted 
(Normalization Adjustment No. 5, Schedule 1, Line 15, Col. 2) 75,727 

Payroll tax on normalized payroll (Line 3 X Line 4) 2,744 

Total Company payroll tax adjustment (Line 5- Line 2) 86 

O&M Allocation percentage 49.56% 

Adjustment tor payroll tax (Line 6 x Line 7) $ 43 



Computation of Federal:!.. State Income Taxes- Normalrzed !Col 3 of Income Statement) 

P•mnsylvanra Electric :ompany 
Ncrmalization Adjustment No. 12 

sooo 

To adjust federal and s!ate income taxes to re71ect the revenue and expense levels shown on Exh1b1t RAD-2, Page 1, Column 3- Budget as Ad rusted 

lrne No Oescri !ton 

Total operatmg revenue 

less Total 0& M Expense 

Taxes other than rncome taxes 

Total deductions 

Net operatmg mcome before mcome taJces 

less: Interest Charges(A\ 
10 Net income before tncome taxes 

Adrustmentstotaxable rncome 
11 Book Average net salvage 
12 Adj. of book deprecratwr to taxbasis{BJ 
13 Adj. toamortrzatron of legacy meters 
14 Tax cost of removal/salvage 
15 Adjustcashpens10n 

16 Net adjustment 

17 Income subject to state i:1come tax 
(L•ne 10 ~ Lm(l 15) 

Adrustmentstostatetax8bie income 
18 Plus· Federal bonusdep-ecrattn 
19 less Additional state deorecra\lon 

20 Net adJUStment to state taxable income 

21 Income subject to state itcome ;ax 

22 State income tax@ 9.99% 
23 Taxes as budgeted 

24 Adjustment to state mcome tax 

25 Income subject to federalmcome tax 

2i3 Federalincorr.e tax@ 35% 

27 Total federal tax 
28 Taxes as budgeted 

29 Adjustment to federal mcome tax 

(A) Computatron of Interest charges 
Total rate base 
Debt ratiO 
Cost of debt 

Interest expense 

(B) AdJUStment of book deprec1atron to tax basrs. 
Taxdeprec1at10n 
Book deprecration 

Oeprecratron adjustment 

Total Company Waverly Oistnbutlon 
Calculated Taxes Calculated Taxes Calculated Taxes 

(1) 

830,862 

539,287 
79,388 
14,812 
41,176 
50,048 

724,712 

106,150 
43,194 

62,956 

14,812 
(6,074) 
14,028 

(15,619) 
11,922 

19,069 

82,025 

44,683 
{15,513) 

29,170 

111,195 

11,063 
5.402 

5,661 

70,961 

24,836 

24,836 
8,852 

15,984 

1,639,513 
47.40% 

5.56% 

43,194 

6,074 

(2) 

2,284 

817 
324 

86 
386 

25 
<,638 

646 
219 
427 

86 
(35} 

(92) 
65 
24 

450 

450 

450 

158 

158 

158 

5.56% 

219 

359 
324 

35 

(3) 

360,840 

116,157 
66,805 
14,726 
17,487 
24,519 

239,694 

121,146 
40,618 

80,528 

44.904 

125,432 

44,683 
(15,513) 

29.170 

154,602 

15,445 
5.402 

10,043 

109,987 

38,495 

38,495 
8,852 

29,643 

1,541,729 
47.40% 

5.56% 

40,618 

46,986 
66,805 

(19,819) 

SnartMeter 
Calcu:atedTa~ 

(4) 

20,1:17 

13,4~)6 

12,2~)9 

___ 1_,1:[!'_ 

s 26,91)2 

(6,7'75) 
2,367 

$ (9:1:@ 

(25,8!39) 

-~~ 
s (34,990} 

L_ __ _ 

s (34,9'30) 

(3.4'l6) 

L___M~ 

~122 
(11,023) 

(11,023) 

L____i!_!2_Ul 

~·~% 
2,357 

38,118 
___ 12_.22.2. 

s 25,859 

Total OistnbuliOn 
Calculated Taxes 

(5) ~ (3). (4) 

388,967 

266,596 

114,37'1 
42,975 

71,396 

14,726 
{6,039) 
14,028 

(15,527) 
___ 11,857 

19,045 

90,441 

29.170 

'.19,611 

11,949 
___ 5.402 

s 6.547 

_5 __ 78,492 

s 27,472 

s ___ 1s.s2o 

85,104 
___ 7~ 

s 6,039 

Riders 

Un1versa: Energy 

Penelec Exhib1; RAD-2 
W1tness:R A 

Page 

PTC Service Efficiency OSS Solar NUG Charge 
Calcu:ated Taxes Calculated Taxes Calulcated Taxes Calculated Taxes Calculated Taxes Calculated Taxes 

161 

331,778 

320,293 

{2,703) 
___ 17~ 

s 335,087 

(3,,308) 

L____8~ 

----s (3,308) 

_s __ _ 
s (:1,308) 

(330) 

_s __ Q2.Ql 

L____G~ 
s (1,042) 

(1 ,0~2) 

L___jj.:.2.£) 

47 40% 

~~% 

----s 

(!) 

30,597 

26,333 

30.807 

(210) 

(210) 

(210) 

(210) 

(21) 

(21) 

(189) 

(66) 

(66) 

(66} 

47.40% 
5 56% 

(8) 

24,18t, 

22,536 

235 
'1,413 

24,184 

47 40% 
5 56% 

(9) 

22.104 

34,106 

(7,815) 
1,304 

27,595 

(5,491) 

(5,491) 

(5,491) 

{5,491) 

(549) 

(549) 

(4,942) 

(1,730) 

(1,730) 

(1,730) 

47 40% 
5 56% 

(10) 

2,720 

5,591 

(2,231) 

---~ s 2,578 

142 

-_, __ _]_£ 

142 

142 

14 

_, __ _1!. 

_s __ ~ 
s 45 

45 

45 

41'.40% 

~!Jill.% 

----
$ 

(11) 

35,227 

35,227 

47.40% 
5 56% 



Line No. 

2 

3 

4 

5 

6 

Pennsylvania Electric Company 
Supporting Schedule No.1 to Normalization Adjustment No. 12 

$000 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust tax depreciation (1) to eliminate the cost of removal component and (2) to eliminate non-jurisdictional 
tax depreciation. Mr. T. J. Dolezal supports the non-jurisdictional allocation factor. 

Descrietion Amount 
(1) (2) (3) 

Tax depreciation expense per budget (Exhibit RAD-33) $ 101,082 

Cost of removal/salvage in tax depreciation 15,619 100% $ 15,619 

Smart meter tax depreciation 38,118 100% 38,118 

Waverly tax depreciation 359 100% 359 

LJistribution tax depreciation (Line 1 - 2 -3- 4) 46,986 100% 46,986 

Total tax depreciation (excluding cost of removal/salvage) $ 85,463 



Pennsylvania Electric Company 
Normalization Adjustment No. 13 

$000 

Adjustment of Provision for Deferred Income Taxes 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 

Page 28 

To adjust the provision for deferred income taxes (1) to refiect year-end plant balances for federal deferred income taxes, (2) to 
eliminate miscellaneous federal deferred taxes not associated with lliberalized deprecaition, and (3) to eliminate all state deferred 
income taxes associated with liberalized depreciation. 

Descri tion 

Deferred taxes per budget, 12 months ending 12/31/2017 $ 

2 Deferred taxes -liberalized depreciation (Exhibit RAD-41, page 19) 

3 Less: smart meter deferred taxes 
4 Distribution deferred taxes 

5 Jurisdictional allocation factor 

6 Jurisdictional deferred taxes- liberalized depreciation (Lines 4 x 5) 

7 Plus: Smart meter deferred taxes 

8 Total deferred taxes 

9 t\djusimeni io deferred iax expense (L1nes e - 1) 

Deferred tax expense per budget for the 12 months ending 
1 0 12/31/2017, as adjusted 

Provision for Deferred 
Taxes- Net 

Federal State 

(1) (2) 

23,946 $ 

19,675 

11,419 

100% 

i i,4i9 
8,256 

19,675 

(4,271) 

5,001 

100% 

(5,001) 



2 

Pennsylvania Electric Company 
Normalization Adjustment No. 14 

$000 

Adjustment of Investment Tax Credit 

Penelec Exhibit RAD-2 
Witness: R. A. D'Angelo 
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To adjust investment tax credit to eliminate non-jurisdictional investment tax credit. Mr. T. J. Dolezal supports the non
jurisdictional allocation factor. 

Descri lion Amount 

(1) (2) 

Investment tax credit adjustments per budget, 12 months ending 12/31/2017 $ (460) 

Non-jurisdictional allocation factor 

3 Adjustment to investment tax credit expense (Line 1 x Line 2) 

4 Adjustment to investment tax credit expense per budget for the 

12 months ending 12/31/2017, as adjusted 
$ (460) 



Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page 1 

PENNSYLVANIA ELECTRIC COMPANY 
Rate Base At Original Cost 

Normalized To Year-End Conditions at December 31, 2016 
($000) 

Adjustments PA Juridictional Normalized Rate Base 

Line and Adj New York PA Jurisdictional 
No. DescriE!tion Per Budget Normalizations No. Total Jurisdictional Distribution Smart Meter Total 

(1) (2) (3) (4) (5) (6) (7) = (5) + (6) 
Electric Plant: 

Plant in service $ 3,388,198 $ (668,336) 1 $ 2,719,862 $ 15,854 $ 2,569,360 $ 134,648 $ 2,704,008 
2 Plant held for future use 478 (478) 2 
3 Construction work in progress -

pollution control and safety 

4 Total electric plant $ 3,388,676 $ (668,814) $ 2,719,862 $ 15,854 $ 2,569,360 $ 134,648 $ 2,704,008 

Depreciation & Amortization 
Reserve: 

5 Plant in service $ 1,135,689 $ (254,917) 3 $ 880,772 $ 5,139 $ 854,033 $ 21,600 $ 875,633 
6 Plant held for future use 

7 Total depreciation & amortization reserve $ 1,135,689 $ (254,917) $ 880,772 $ 5,139 $ 854,033 $ 21,600 $ 875,633 

8 Net Electric Plant $ 2,252,987 $ (413,897) $ 1,839,090 $ 10,715 $ 1,715,327 $ 113,048 $ 1,828,375 

Additions: 
9 Cash working capital $ $ 177,979 4 $ 177,979 $ $ 177,979 $ $ 177,979 
10 M&S inventories 16,319 5 16,319 95 16,224 16,224 
11 Legacy meters 57,500 6 57,500 57,500 57,500 
12 Deferred storm damage 11,359 7 11,359 11,359 11,359 

13 Total additions $ $ 263,157 $ 263,157 $ 95 $ 263,062 $ $ 263,062 

Deductions: 
14 Customer deposits $ 22,766 $ $ 22,766 $ 14 $ 22,752 $ $ 22,752 
15 Customer advances for construction 
16 Accum. Deferred income taxes -

Liberalized depreciation 665,209 (208,729) 8 456,479 4,257 428,633 23,590 452,222 
17 Operating reserves (net of taxes) 2,903 (672) 9 2,231 13 2,218 2,218 

18 Total deductions $ 690,878 $ (209,401) $ 481,477 $ 4,264 $ 453,603 $ 23,590 $ 477,193 

19 Total Rate Base $ 1,562,109 $ 58,661 $ 1,620,770 $ 6,526 $ 1,524,786 $ 89,458 $ 1,614,244 

20 Pro forma return at present rates (PA Distribution) $ 101,680 Dollars 
21 6.30% Percent 

22 Pro forma return at proposed rates (PA Distribution) $ 138,476 Dollars 
23 8.58% Percent 



Line 

No. 

2 

3 

4 

5 

6 

7 

8 

Adjustment of Electric Plant in Service 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 1 

($000) 

Penelec Exhibit RAD-3 

Witness: R. A. D'Angelo 

Page 2 

To adjust the budgeted gross plant in service to: (1) eliminate the Asset Retirement Costs ("ARC"); (2) remove FERC 
transmission plant; and (3) reflect an increase in LED streetlighting. An ARC increases the carrying amount of a long-lived asset 
when a liability for an asset retirement obligation ("ARO") is recognized. The ARC is depreciated over the life of the asset. The 
ARC and related reserve are excluded from Rate Base, while the associated depreciation expense is excluded from the Income 
Statement. This treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement obligations. 

Description Adjustments Plant in Service Cross Reference 

(1) (2) (3) 

Budgeted Plant in Service at 
12/31/2016 $ 3,388,198 Penelec Exhibit RAD-47, Attach. B, p. 1 

Normalizing adjustments: 

Eliminate ARC $ (16,038) Penelec Exhibit RAD-47, Attach. B, p. 1 

Remove FERC Transmission Plant (613,573) Penelec Exhibit RAD-47, Attach. B, p. 1 

Remove allocated portion of 
Intangible Plant associated with 
FERC Transmission Plant (10,517) Penelec Exhibit RAD-4 7, Attach. B, p. 1 

Remove allocated portion of 
General Plant associated with FERC 
Tiansmission Plant (37,778) Pene!ec Exhibit RII.D-47, Attach. B, p. 1 

Add LED Streetlighting 9,569 Penelec Exhibit RAD-47, Attach. B, p. 1 

Normalization adjustment (668,336) Penelec Exhibit RAD-47, Attach. B, p. 1 

Plant in Service at 12/31/2016, as 
adjusted $ 2,719,862 Penelec Exhibit RAD-47, Attach. B, p. 1 



Line No. 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 2 

($000) 

Adjustment of Plant Held for Future Use 

To adjust Plant Held for Future Use. As an alternative to rate base treatment, the Company is 
requesting the allowance of deferred carrying charges on any current or future investments in 
Plant Held for Future Use with definitive plans of utilization within a ten-year period. This is 
consistent with long standing Commission policy. 

Description 

Per budget Plant Held for Future 
Use at 12/31/2016 

Normalizing adjustment: 

$ 

Amount 

(1) 

478 

2 Eliminate Plant Held for Future 
Use (478) 

3 Plant Held for Future Use at 
12/31/2016, as adjusted $ 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page 3 



Line 

-~ 

2 

3 

4 

5 

6 

7 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 3 

($000) 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page4 

Adjustment of Depreciation Reserves - Plant In Service 

To adjust the budgeted plant in service depreciation reserves to: (1) eliminate the Asset Retirement Costs ("ARC"); and (2) remove FERC 
Transmission plant. An ARC increases the carrying amount of a long-lived asset when a liability for an asset retirement obligation ("ARO") is 
recognized. The ARC is depreciated over the life of the asset. The ARC and related reserve are excluded from Rate Base, while the associated 
depreciation expense is excluded from the Income Statement. This treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement 
obligations. 

Description 

Plant in Service depreciation reserves at 
12/31/2016 

Normalizing adjustments: 

Eliminate ARC 

Remove FERC transmission plant 

Remove aliocated portion of Intangible 
Plant associated with FERC Transmission 
Plant 

Remove allocated portion of General Plant 
associated with FERC Transmission Plant 

Normalization Adjustment 

Plant in Service depreciation reserves at 
12/31/2016, as adjusted 

$ 

Adjustments 

(1) 

(15,922) 

(207,633) 

(7,234) 

(24,128) 

$ 

Depreciation Reserves 
Plant in Service 

(2) 

Cross Reference 

(3) 

1,135,689 Penelec Exhibit RAD-47, Attach. B, p. 2 

Penelec Exhibit RAD-47, Attach. B, p. 2 

Penelec Exhibit RAD-4 7, Attach. B, p. 2 

Penelec Exhibit RAD-47, Attach. B, p. 2 

Penelec Exhibit RAD-47, Attach. B, p. 2 

(254,917) 

"'$~~~~~8;,;;8=.0,.,7,;.7;;;,2 Penelec Exhibit RAD-47, Attach. B, p. 2 



Line 

No. 

2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 4 

($000) 

Adjustment of Cash Working Capital 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page5 

To recognize cash working capital at year-end level. This adjustment is supported by Mr. J. L. 
Adams. 

Descri~tion Cash Working Capital 

(1) (2) 

Cash working capital per budget at 12/31/2017 $ 

Normalizing adjustment: 
Cash working capital normalized to year-end $ 177,979 

(Exhibit JLA-1) 

Cash working capital per budget 

Normalization Adjustment 177,979 

Cash working capital at 12/31/2017, as adjusted $ 177,979 



Line 

No. 

2 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 5 
($000) 

Adjustment of Material and Supplies Inventories 

Penelec Exhibit RAD-3 

Witness: R. A. D'Angelo 
Page 6 

To recognize the Company's distribution portion of FE Service material and services ("M&S") inventory levels 
projected at 12/31/2016. 

Description 

M&S Inventory per budget at 12/31/2016 

Normalizing adjustmerJ.t 

Distribution component of projected FE Service M&S Inventory 
allocated to Penelec at 12/31/2016 (Exhibit RAD-13) $ 

M&S Inventories 

(1) (2) 

$ 

16,319 

3 M&S Inventory per budget at 12/31/2016 

4 Normalization adjustment 16,319 

5 M&S inventory ai ·12/31/2016, as adjusted $ 16,319 



Line 

No. 

2 

3 

4 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 6 

($000) 

Adjustment to Include Legacy Meters in Regulatory Asset 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page 7 

To include legacy meters in a regulatory asset as ordered in the Final Order on the Smart Meter Deployment Plan at 
Docket No. M-2013-2341993. 

Description Legacy Meters 

(1) (2) 

Net legacy meters in regulatory asset $ 

Legacy meters regulatory asset account $ 57,500 

Normalization adjustment (Line 2) 57,500 

Net legacy meters in regulatory asset as adjusted at 12/31/2016 $ 57,500 



Line 

No. 

2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 7 

($000) 

Adjustment of Deferred Storm Damage Expenses 

Penelec Exhibit RAD-3 

Witness: R. A. D'Angelo 

Page 8 

To include in rate base (1) the deferred storm damage balances for distribution non-capital storm expenses that exceeded 
125% of storm costs included in base rates between the period of February 25, 2011 through September 30, 2012 as a 
result of the FirstEnergy and Allegheny Merger approved at Docket Nos. A-2010-2176520 and A-2010-2176732, including 
but not limited to Hurricane Irene, the October 2011 snowstorm, and Tropical Storm Lee; and (2) the balance of the storm 
reserve, approved at Docket No. R-2014-2428743. 

Description Storms 

(1) (2) 

Unamortized storm damage deferral expense per budget at 12/31/2016 $ 

Merger storm damage deferral $ 11,103 

Storm reserve balance 256 

Normalization adjustment 11,359 

Unamortized storm damage deferral expense at 12/31/2016, as adjusted $ 11,359 



2 

3 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 8 

($000) 

Adjustment of Accumulated Deferred Income Taxes- Liberalized Depreciation 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 

Page 9 

To adjust the budgeted deferred tax balances for liberalized depreciation (excluding the impact of SFAS No. 109 
deferrals) to: (1) eliminate the deferred income taxes -liberalized depreciation balances associated with TMI-2; (2) 
eliminate other excludable items (capital leases and ground leases); (3) eliminate deferred income taxes -
liberalized depreciation associated with Mid-Atlantic Interstate Transmission ("MAlT"); and (4) eliminate remaining 
state deferred taxes - liberalized depreciation balances including the federal benefit of those taxes. 

Description 

Deferred taxes per budget- liberalized depreciation at 
12/31/2016 

Normalizing adjustments: 

Eliminate deferred income taxes - liberalized 
depreciation associated with TMI-2 (federal and state) 

Eliminate federal deferred income taxes- liberalized 
depreciation for other excludable items (capital leases) 

$ 

Adjustments 

(1) 

1,160 

(50,752) 

Accumulated Reserve for 
Deferred Taxes

Liberalized Depreciation 

(2) 

$ 665,209 

4 Adjustment to federal deferred income taxes
liberalized depreciation for MAlT ground leases 

5 

6 

7 

8 

Eliminate remaining state deferred taxes- liberalized 
depreciation including the federal benefit of those 
taxes 

Eliminate an allocated portion of the remaining federal 
deferred income taxes- liberalized depreciation 
associated with FERC Transmission Plant 

Normalization Adjustment 

Deferred taxes - liberalized depreciation at 
12/31/2016, as adjusted 

(21,706) 

(137,431) 

(208,729) 

$ 456,479 



PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 9 

($000) 

Adjustment of Operating Reserves 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 
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To adjust operating reserves (net of accumulated deferred income taxes) to 
eliminate an allocated portion associated with FERC Transmission operations. 

Line No. 

1 

Description 

Operating reserves. net of taxes, per budget 
at 12/31/2016 

Normalizing adjustment: 

2 Eliminate portion of operating reserves 
associated with FERC Transmission 
operations 

3 Operating reserves, net of taxes, 
at 12/31/2016, as adjusted 

Amount 

$ 2,903 

(672) 

$ 2,231 



Line 
No. Description 

Total long-term debt 

2 Total preferred stock 

3 Total Common Equity 

4 Total Capitalization 

PENNSYLVANIA ELECTRIC COMPANY 
Rate of Return at December 31, 2017 

($000) 

Exhibit JD-24 Capital 
Capital Amounts Ratios 

(1) (2) 

$ 1,123,939 47.40% 

0.00% 

1,245,464 52.60% 

$ 2,369,403 100.00% 

Cost 
Rate 

(3) 

5.56% 

0.00% 

11.30% 

Penelec Exhibit RAD-3 
Witness: R. A. D'Angelo 
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Weighted 
Cost Rate 

(4) = (2) X (3) 

2.64% 

0.00% 

5.94% 

8.58% 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months Ending December 31, 2016, Nonnalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

Normalized PaPUC Jurisdictional 

PaPUC Riders 
Normalizations Adj. Budget as New York Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Per Budget & Adjustments No. Adjusted Jurisdictional Distribution Meter Distribution Com~are Service Efficienc:r: sueeort Solar ~ 
(1) (2) (3)=(1)+(2) (4) (5) (6) (7)=(5)+(6) (8) (9) (10) (11) (12) (13) 

O~erating revenues 
Retail sales $ 810,678 $ (13,937) 1 $ 796,741 $ 2,248 $ 349,943 $ 20,127 $ 370,070 $ 304,220 $ 29,829 $ 23,139 $ 29,868 $ 3,749 $ 33,619 
STAS revenue 2 
DSIC revenue 720 (720) 3 0 
Sales for resale 35,279 35,279 34,996 284 
Other operating revenue 65,757 (53,659) 4 ~ ___ 7_1 12,027 12,027 

Total operating revenue $ 912,435 $ (68,316) $ 844,118 $ 2,319 $ 361,970 $ 20,127 $ 382,097 $ 339,216 $ 29,829 $ 23,423 $ 29,868 $ 3,749 $ 33,619 

O(;!erating em:gnses 
Price To Compare $ 338,261 $ $ 338,261 $ 39 $ $ $ $ 326,502 $ $ $ 6,962 $ 4,759 
Distribution 78,829 (17,294) 5 61,535 234 43,947 43,947 17,354 
Customer accounts 29,128 1,323 6 30,451 292 25,927 25,927 4,232 

10 Customer service & info 41,953 124 7 42,077 34 16,248 16,248 25,596 200 
11 Admin & gen expense 54,396 2,708 8 57,104 111 20,343 15,155 35,498 21,496 
12 Depreciation ~ accrual 79,661 7,594 9 87,255 343 78,537 8,375 86,912 
13 Amortization & Accretion 31,128 19,339 10 50,467 369 17,480 17,480 (704) 2,818 562 (422) (1,271) 31,635 
14 Taxes other than income 52,167 (1,602) 11 ~ ___ 2_3 24,314 1,187 25,501 17,949 ~ 1,365 1,762 221 ~ 
15 Operating expense before tax $ 705,523 $ 12,192 $ 717,715 $ 1,444 $ 226,795 $ 24,717 $ 251,512 $ 343,747 $ 30,174 $ 23,423 $ 30,087 $ 3,709 $ 33,619 

16 Operating income before incom $ 206,912 $ (80,508) $ 126,403 $ 875 $ 135,174 $ (4,590) $ 130,585 $ (4,532) $ (345) $ $ (219) $ 40 

Income taxes 
17 Federal income tax - current $ (4,409) $ 18,017 12 $ 13,608 $ 156 $ 24,386 $ (9,341) $ 15,045 $ (1,428) $ (109) $ $ (69) $ 13 
18 State income tax - current 5,700 9,413 12 15,113 18,581 (2,962) $ 15,618 (453) (34) (22) 4 
19 Deferred income tax - federal 51,091 (52,498) 13 (1,407) (9,096) 7,689 $ (1,407) 
20 Deferred income tax - state 9,106 (9,106) 13 $ 
21 Investment tax credit (460) 106 14 ____@W ___0 (352) (352) 
22 Total tax expense $ 61,028 $ (34,067) $ 26,961 $ 154 $ 33,520 $ (4,614) $ 28,905 $ (1,880) $ (143) $ $ (91) $ 17 

23 Total operating expenses $ 766,551 $ (21,875) $ 744,676 $ 1,598 $ 260,315 $ 20,102 $ 280,417 $ 341,867 $ 30,031 $ 23,423 $ 29,996 $ 3,725 $ 33,619 

24 Operating Income $ 145,884 $ (46,441) $ 99,442 $ 722 $ 101,655 $ 25 $ 101,680 $ (2,651) $ (202) $ $ (128) $ 24 $ (0) 
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Pennsylvatnia Electric Company 
Statement of Operating income, 12 Months Ending December 31, 201 Ei, Normalized and Adjusted 

to Reflect Re,venue 1\iecE•ssary to Achieve Allowablt~ Return 
($000) 

PaPUC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Distribution Meter Distribution Com~are Service Efficienc;t Su~~ort Solar NUG 

(14) (15) (16) = ('14) + (15) (17) (18) (19) (20) (21) (22) 

Operating revenues 
Retail sales $ 52,943 $ 13,894 

,. 
v 66,836 $ - $ - $ - $ - $ - $ 

2 STAS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue -----
6 Total operating revenue $ 52,943 $ 13,894 $ 66,836 $ - $ - $ - $ - $ - $ 

Operating expenses 
7 Price To Compare $ .. $ - $ - $ - $ - $ - $ - $ - $ 
8 Distribution 

Customer accounts 
10 Customer service & info 
11 Admin & gen expense 
12 Depreciation - accrual 
13 Amortization 
14 Taxes other than income 3,124 820 -- 3,943 

15 Operating expense before tax $ 3,124 $ 820 $ 3,943 $ - $ - $ - $ - $ - $ 

16 Operating income before income tax $ 49,819 $ 13,074 $ 62,893 $ - $ - $ - $ - $ - $ 

Income taxes 
17 Federal income tax - current $ 15,695 $ 4,119 $ 19,814 $ - $ - $ - $ - $ - $ 
18 State income tax - current 4,977 1,306 6,283 
19 Deferred income tax- federal 
20 Deferred income tax- state 
21 Investment tax credit ·-----
22 Total tax expense $ 20,672 $ 5,425 $ 26,097 $ $ - $ - $ - $ - $ 

23 Total operating expenses $ 23,795 $ 6,245 $ 30,040 $ - $ - $ - $ - $ $ 

24 Operating Income $ 29,147 $ 7,649 $ 36,796 $ - $ - $ - $ $ - $ 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months Ending December 31,2016, Normalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

PaPUC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Distribution Meter Distribution Com~are Service Efficienc:t Su~l:!2rt Solar NUG 

(23) = (5) + (14) (24) = (6) +(15) (25) = (23) + (24) (26) = (8) + (17) (27) = (9) + (18) (28) = (10) + (19) (29) = (11) + (20) (30) = (12) + (21) (31) = (13) + (22) 

011erating revenues 
Retail sales $ 402,885 $ 34,021 $ 436,906 $ 304,220 $ 29,829 $ 23,139 $ 29,868 $ 3,749 $ 33,619 

2 STAS revenue 
3 DSIC revenue 0 0 
4 Sales for resale - 34,996 284 
5 Other operating revenue 12,027 12,027 

Total operating revenue $ 414,912 $ 34,021 $ 448,933 $ 339,216 $ 29,829 $ 23,423 $ 29,868 $ 3,749 $ 33,619 

011erating ex11enses 
Price to Compare $ - $ - $ $ 326,502 $ - $ - $ 6,962 $ 4,759 $ 
Distribution 43,947 43,947 17,354 
Customer accounts 25,927 25,927 - 4,232 

10 Customer service & info 16,248 16,248 25,596 - 200 
11 Admin & gen expense 20,343 15,155 35,498 - 21,496 
12 Depreciation - accrual 78,537 8,375 86,912 
13 Amortization 17,480 17,480 (704) 2,818 562 (422) (1,271) 31,635 
14 Taxes other than income 27,437 2,007 29,444 17,949 1,760 1,365 1,762 221 1,984 

15 Operating expense before tax $ 229,919 $ 25,536 $ 255,455 $ 343,747 $ 30,174 $ 23,423 $ 30,087 $ 3,709 $ 33,619 
-

16 Operating income before tax $ 184,993 $ 8,485 $ 193,478 $ (4,532) $ (345) $ - $ (219) $ 40 $ (0) 

Income taxes 
17 Federal income tax - current $ 40,081 $ (5,222) $ 34,858 $ (1,428) $ (109) $ - $ (69) $ 13 $ 
18 State income tax - current 23,558 (1,656) 21,901 (453) (34) (22) 4 
19 Deferred income tax -federal (9,096) 7,689 (1,407) 
20 Deferred income tax - state -
21 Investment tax credit (352) - (352) 

22 Total tax expense $ 54,191 $ 810 $ 55,002 $ (1,880) $ (143) $ - $ (91) $ 17 $ 

23 Total operating expenses $ 284,110 $ 26,347 $ 310,457 $ 341,867 $ 30,031 $ 23,423 $ 29,996 $ 3,725 $ 33,619 

24 Operating Income $ 130,802 $ 7,674 $ 138,476 $ (2,651) $ (202) $ (0) $ (128) $ 24 $ (0) 

25 Rate Base $ 1,524,786 $ 89,458 $ 1,614,244 $ - $ - $ - $ - $ - $ 

26 Rate of Return overall 8.58% 8.58% 8.58% 

27 Return on Equity 11.30% 11.30% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descrietion Adjusted Reguired Revenue 

(1) (2) (3) 

0Qerating revenues 
Retail sales $ 349,943 $ 52,943 $ 402,885 

2 STAS revenue 
3 DSIC revenue 0 
4 Sales for resale 
5 Other operating revenue 12,027 12,027 

6 Total operating revenue q: 361,970 $ 52,943 $ 414,912 "' 

0Qerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 43,947 43,947 
9 Customer accounts 25,927 25,927 
10 Customer service & info 16,248 16,248 
11 Admin & gen expense 20,343 20,343 
12 Depreciation - accrual 78,537 78,537 
13 Amortization 17,480 17,480 
14 Taxes other than income 24,314 3,124 27,437 

15 Operating expense before tax $ 226,795 $ 3,124 $ 229,919 

16 Operating income before tax $ 135,174 $ 49,819 $ 184,993 

Income taxes 
17 Federal income tax- current $ 24,386 $ 15,695 $ 40,081 
18 State income tax - current 18,581 4,977 23,558 
19 Deferred income tax - federal (9,096) (9,096) 
20 Deferred income tax - state 
21 Investment tax credit {352) {352) 

22 Total tax expense $ 33,520 $ 20,672 $ 54,191 

23 Total operating expenses $ 260,315 $ 23,795 $ 284,110 

24 Operating Income $ 101,655 $ 29,147 $ 130,802 

25 Rate Base $ 1,524,786 $ 1,524,786 

26 Rate of Return overall 6.67% 8.58% 

27 Return on Equity 7.67% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Smart Meter Technologies 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri~tion Adjusted Reguired Revenue 

(1) (2) (3) 

0(;2erating revenues 
Retail sales $ 20,127 $ 13,894 $ 34,021 

2 ST AS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue 

6 Total operating revenue $ 20,127 $ 13,894 $ 34,021 

0(;2erating ex1:2enses 
7 PTC $ - $ - $ 
8 Distribution 
9 Customer accounts 
10 Customer service & info 
11 Admin & gen expense 15,155 15,155 
12 Depreciation - accrual 8,375 8,375 
13 Amortization 
14 Taxes other than income 1,187 820 2,007 
15 Operating expense before tax $ 24,717 $ 820 $ 25,536 

16 Operating income before tax $ (4,590) $ 13,074 $ 8,485 

Income taxes 
17 Federal income tax - current $ (9,341) $ 4,119 $ (5,222) 
18 State income tax - current (2,962) 1,306 (1 ,656) 
19 Deferred income tax - federal 7,689 7,689 
20 Deferred income tax - state 
21 Investment tax credit 

22 Total tax expense $ (4,614) $ 5,425 $ 810 

23 Total operating expenses $ 20,102 $ 6,245 $ 26,347 

24 Operating Income $ 25 $ 7,674 

25 Rate Base $ 89,458 $ 89,458 

26 Rate of Return overall 0.03% 8.58% 

27 Return on Equity -4.96% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Total Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri~tion Adjusted Reguired Revenue 

(1) (2) (3) 

OQerating revenues 
Retail sales $ 370,070 $ 66,836 $ 436,906 

2 STAS revenue 
3 DSIC revenue 0 
4 Sales for resale 
5 Other operating revenue 12,027 12,027 

6 Tnt~l nn.o.r~+inn roHanii.O «!: 382,097 $ 66,836 $ 448,933 I \.JI,.ro.AI '-'tJVI f,.A\,11 I~ I"-' V -· f'-A- 'I' 

0Qerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 43,947 43,947 
9 Customer accounts 25,927 25,927 
10 Customer service & info 16,248 16,248 
11 Admin & gen expense 35,498 35,498 
12 Depreciation - accrual 86,912 86,912 
13 Amortization 17,480 17,480 
14 Taxes other than income 25,501 3,943 29,444 

15 Operating expense before tax $ 251,512 $ 3,943 $ 255,455 

16 Operating income before tax $ 130,585 $ 62,893 $ 193,478 

Income taxes 
17 Federal income tax- current $ 15,045 $ 19,814 $ 34,858 
18 State income tax - current 15,618 6,283 21,901 
19 Deferred income tax -federal (1 ,407) (1 ,407) 
20 Deferred income tax - state 
21 Investment tax credit {352) {352) 

22 Total tax expense $ 28,905 $ 26,097 $ 55,002 

23 Total operating expenses $ 280,417 $ 30,040 $ 310,457 

24 Operating income $ 101,680 $ 36,797 $ 138,476 

25 Rate Base $ 1,614,244 $ 1,614,244 

26 Rate of Return overall 6.30% 8.58% 

27 Return on Equity 7.67% 11.30% 



Line No. 

1 

2 

3 
4 
5 
6 
7 
8 

9 

10 

11 

Pennsylvania Electric Company 
Normalization Adjustment No. 1 

$000 

Adjustment of Base Operating Revenues 
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To adjust base operating revenues (1) for changes in number of customers, (2) to roll 
in State Tax Adjustment Surcharge (STAS) revenues into base rates, (3) to roll in 
Distribution System Improvement Charge (DSIC) revenues into base rates, (4) for 
Energy Efficiency and Behind the Meter generation, (5) to eliminate Smart Meter 
Rider revenues, (6) for other revenue, and (7) to eliminate unbilled revenues. 
Adjustments (1) through (6) are supported by Mr. K. M. Siedt. The adjustment for 
unbilled revenues is supported by Mr. R. A. D'Angelo. 

Descri~tion Amount 

(1) (2) 

Base revenues per budget for the 
12 months ending 12/31/16 $ 810,678 

Normalizing adjustments: 

Customers - increase to year end level $ 854 

Specific adjustments 
Roll-in of STAS 
Roll-in of 2016 DSIC Revenues 720 
Energy Efficiency/Behind the meter (15,408) 
Eliminate Smart Meter rider revenues 
Other revenue adjustment (489) 
Eliminate unbilled revenues 387 

Total (Lines 3 + 4 + 5 + 6 + 7 + 8) $ (14,791) 

Normalizing adjustment (Lines 2 + 9) (13,937) 

Base revenues per budget for the 
12 months ending 12/31/16, as adjusted $ 796,741 



Line No. 

2 

3 

Pennsylvania Electric Company 
Normalization Adjustment No. 2 

$000 

Adjustment of State Tax Adjustment Surcharge Revenues 

To remove state tax adjustment surcharge ("STAS") revenues. Normalized STAS 
revenues are being rolled into base rates. 
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Descri~tion Amount 

(1) 

ST AS revenue per budget for the 
12 months ending 12/31/2016 $ 

Eliminate per budget STAS 

Other operating revenue per budget for the 
12 months ending 12/31/2016, as adjusted $ 



Pennsylvania Electric Company 
Normalization Adjustment No. 3 

$000 

Adjustment of Distribution System Improvement Charge Revenues 

Penelec Exhibit RAD-4 
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To remove Distribution System Improvement Charge ("DSIC") revenues. Normalized 
DSIC revenues are being rolled into base rates. 

Line No. ________ D_e_s....;c_r ...... ip_ti_on _______ _ Amount 

(1) 

2 

3 

DSIC revenue per budget for the 
12 months ending 12/31/2016 

Eliminate per budget DSIC 

Other operating revenue per budget for the 
12 months ending 12/31/2016, as adjusted 

$ 720 

(720) 

$ 



Line No. 

2 
3 

4 

5 

6 

7 

Pennsylvania Electric Company 
Normalization Adjustment No. 4 

$000 

Adjustment of Other Operating Revenues 

Penelec Exhibit RAD-4 
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To adjust other operating revenues to: (1) adjust late payment charges; and (2) eliminate non
jurisdictional transmission revenues. The adjustment to late payment charges is supported by Mr. K. 
M. Siedt. 

Descri~tion Amount 

(1) (2) 

Other operating revenue per budget for the 
12 months ending 12/31/2016 $ 65,757 

Late payment charges (Exhibit KMS-2) $ 3,424 
Late payment charges per budget {3,424) 
Adjustment to late payment charges (Line 2 - Line 3) 

Eliminate non-jurisdictional transmission revenues $ (53,659) 

Total normalizing adjustment (Lines 4 + 5} (53,659) 

Other operating revenue per budget for the 
12 months ending 12/31/2016, as adjusted $ 12,098 



Line No. 

2 

3 

4 

5 
6 
7 

8 

9 

10 

Pennsylvania Electric Company 
Normalization Adjustment No. 5 

$000 

Adjustment of Distribution Expense 
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To adjust distribution expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to eliminate non-jurisdictional 
transmission expense, and (4) to include the jurisdictional portion of the amortization of gains and 
losses on reacquired debt; and (5) to include costs associated with contractor safety requests. Mr. T. J. 
Dolezal supports the jurisdictional allocation factor. 

Descri~tion Amount 

(1) (2) 

Distribution expense per budget for the $ 78,829 
12 months ending 12/31/2016 

Distribution payroll expense adjustment to reflect year end 
employee levels, and ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 20, Col. 2) $ 675 

Service Company Distribution payroll expense adjustment 

allocated to Penelec to reflect year end employee levels and 

ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 33, Col. 2) 140 

Eliminate non-jurisdictional transmission expense (18,265) 

Amortization of (gain) or loss on reacquired debt 38 
Allocation ratio based on distribution plant 76.86% 
Distribution portion of (gain) or loss 29 

Increase in distribution expenses for contractor safety requests 
(Exhibit RAD-68) 127 

Total normalizing adjustment (Lines 2 + 3 + 4 + 7 + 8) (17,294) 

Distribution expense per budget for the 
12 months ending 12/31/2016, as adjusted $ 61,535 



Line No. 

2 
3 

4 

5 

6 
7 

8 

9 

10 
11 

12 
13 

14 

15 

16 

17 

18 
19 
20 
21 
22 
23 

24 

25 
26 

27 
28 

29 

30 
31 
32 
33 
34 

35 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 5 

($000) 

Adjustment to Payroll Expense to Reflect Year End Employee Levels and Wage Rate~ 

To determine the additional payroll expense associated with (1) year end 2016 and 2017 bargaining and non
bargaining wage rates and employee levels; (2) Service Company 2016 year end and 2017 wage rates and employee 
levels; and (3) to allocate the additional payroll expense to individual components. Mr. J. T. Dolezal supports the labor 
allocation factors. 

Descri lion Amount 

(1) (2) 

Total company payroll per budget for the 12 months ending 12/31/16 
(Exhibit RAD-27) $ 71,898 

Bargaining 
IBEW459 
Straight time per budget for January 1, 2016 through April 30, 2016 $ 9,702 
Straight time 3% increase effective May 1, 2016 (Line 2 x 3%) 291 

Total payroll for the 12 months ending 12/31/16 as adjusted 29,727 

Straight time 3% increase effective May 1, 2017 (Line 4 x 3%) 892 

UWUA 180 

Straight time per budget for January 1, 2016 through August 31, 2016 c: n-1..1 v,v I"''" 

Straight time 2.5% increase effective September 1, 2016 (Line 6 x 3%) 148 

Total payroll for the 12 months ending 12/31/16 as adjusted 9,090 

Straight time 2.5% increase effective May 1, 2017 (Line ax 3%) 227 

Non-Bargaining 
Straight lime per budget for January 1, 2016 through February 29, 2016 3,442 
Straight time 3% increase effective March 1, 2016 (Line 10 X 3%) 103 

Total payroll for the 1:> months ending 12/31/2016 as adjusted 22,018 
Straight time 3% increase effective March 1, 2017 (Line 12 X 3%) 661 

Total company payroll adjustment (Lines 3 + 5 + 7+ 9 + 11 + 13) 2,322 

Toiai company payroii as adjusted ~ 7A ,.,.,n 
"' 1"'1" 0£.L.V 

O&M allocation percentage 48.08% 

O&M payroll adjustment (Line 14 x Line 16) $ 1,116 

Allocation of payroll adjustment: 
PTC 0.00% $ 
Transmission 6.57% 73 
Distribution 60.43% 675 
Customer accounts 17.76% 198 
Customer service 11.11% 124 
Administrative and general 4.13% 46 

Total 1.22,;2Q% $ 1,116 

Service Companv 
Straight time per budget for January 1, 2016 through February 29, 2016 $ 2,437 
Straight time 3% increase effective March 1, 2016 (Line 25 x 3%) 73 

Total Service Co payroll for the 12 months ending 12/31/16 as adjusted 16,330 
Straight time 3% increase effective March 1, 2017 (Line 27 x 3%) 490 

Total Service Co payroll adjustment (Lines 26 ·> 28) $ 563 

Allocation of Service Company payroll 
PTC 0.00% $ 
Transmission 11.79% 66 
Distribution 24.88% 140 
Customer accounting and information 25.03% 141 

Administrative and general 38.30% 216 -----
Total 100.00% $ 563 
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Line No. 

2 

3 

4 

5 

6 

7 

Pennsylvania Electric Company 
Normalization Adjustment No. 6 

$000 

Adjustment of Customer Accounts Expense 
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To adjust customer account expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to include increased O&M costs associated 
with serving new customers, and (4) to include interest on customer deposits. 

Descri~tion Amount 

(1) (2) 

Customer Account expense per budget for the $ 29,128 
12 months ending 12/31/2016 

Customer Account payroll expense adjustment to reflect year 
end employee levels and ongoing wage & salary rates 
(Nonnalizing Adjustment No. 5, Supporting Schedule No. 1, 

Line 21, Col. 2) $ 198 

Service Company customer account payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 

Supporting Schedule 1, Line 34, Col. 2) 141 

Increased O&M costs associated with increased number of 
customers in normalized revenue levels 
(Supporting Schedule 1, Line 1 0) 13 

Interest on customer deposits (Supporting Schedule 2, Line 3) 970 

Total normalizing adjustment (Lines 2 + 3 + 4 + 5) 1,323 

Customer Account expense per budget for the 
12 months ending 12/31/2016, as adjusted $ 30,451 



Line No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 6 

($000) 

Adjustment of Other O&M Costs Associated with Serving New Customers 
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To determine the cost associated with serving the additional customers reflected in Normalization Adjustment No. 1. The 
ratio of non-payroll customer account expense to total revenue is applied to the additional revenue from increased 
customers to estimate this cost. The Commission previously recognized and approved this adjustment. The adjustment to 
base operating revenue for changes in number of customers is supported by Mr. K. M. Siedt. 

Descrit2tion Amount 

(1) 

Customer Account ExQense Excluding Labor and Uncollectibles 

Customer Account expense per budget for the 
12 months ending 12/31/16 $ 29,128 

Uncollectible Expense (Exhibit RAD-55) (16,130) 

Labor Expense (6,895) 

Customer Account expense excluding labor and 
uncollectible expense (Line 1 - Line 2 -Line 3) $ 6,103 

Total Distribution Revenue 
Distribution revenues per budget $ 384,006 

Late payment charges per budget (Exhibit RAD-55) 3,424 

Total (Lines 5 + 6) $ 387,430 

Ratio of customer account expense to total revenue 
( Line 4/ Line 7) 1.58% 

Revenue from added customers (Adjustment No. 1, Line 2) $ 854 

Additional expense from added customers 
(Line 8 X Line 9) $ 13 



Line No. 

2 

3 

Pennsylvania Electric Company 
Supporting Schedule No.2 to Normalizing Adjustment No. 6 

($000) 

Adjustment to Allow for Interest Expense on Customer Deposits 

Penelec Exhibit RAD-4 
Witness: R. A. D'Angelo 
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To determine the interest paid on customer deposits. Since customer deposits are funds supplied to the Company by 
customers, they are included in rate base as a deduction. The Commission previously recognized this adjustment to include 
the corresponding interest paid to customers on these deposits as a expense. 

Residential Non-Residential 
Descrietion Amount Amount Total 

(1) (2) (3) 

Customer deposits included in rate base 
(Exhibit RAD-1, Column 5, Line 14) $ 13,149 $ 9,603 $ 22,752 

Interest rate on deposits 3% 6% 

Interest expense on customer deposits $ 394 $ 576 $ 970 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Normalization Adjustment No. 7 

$000 

Adjustment of Customer Service and Information Expense 

To adjust customer service and information expense to reflect year end wage rates 
and employee levels. 

Descri~tion 

(1) 

Customer Service expense per budget for the 
12 months ending 12/31/2016 

Customer Service payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 

Penelec Exhibit RAD-4 
Witness: R. A. D'Angelo 
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Amount 

(2) 

$ 41,953 

(Normalization Adjustment No. 5, Supporting Schedule No. 1, Line 22, Col. 2) $ 124 

Total normalizing adjustment 124 

Customer Service expense per budget for the 
12 months ending 12/31/2016, as adjusted $ 42,077 



Pennsylvania Electric Company 
Normalization Adjustment No. 8 

$000 

Adjustment of Administrative and General Expense 

Penelec Exhibit RAD-4 
Witness: R. A. D'Angelo 
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To adjust administrative and general expenses (1) to reflect year end wage rates and employee levels, (2) to reflect Service Company year 
end wage rates and employee levels, (3) to reflect OPEB expense at service cost level, (4) to reflect pension expense at the ten year cash 
level, (5) to reflect employee benefits expense at year end wage rates and employee levels, (6) to include amortization of rate case 
expenses, and (7) to eliminate non-jurisdictional administrative and general expenses. Mr. T. J. Dolezal supports the non-jurisdictional 
expense allocation factor. 

Line No. ------------------------~D~e~s~c~ri~pt~io~n~-----------------------

Administrative & general expense per budget for the 
12 months ending 12/31/2016 

2 A& G Expenses related to EEC 

3 A&G Expenses related to Smart Meters 

4 Adjustment to A&G (Lines 2 + 3) 

5 Net A&G expenses related to Distribution (Line 1 -Line 4) 

6 Administrative & general payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 
(Normalization Adjustment No. 5, Supporting Schedule No. 1, 
Line 15, Column 2) 

7 Service Company Administrative & general payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 
Supporting Schedule No 1, Line 23, Col. 2) 

8 
Adjust OPEB expense to service cost level (Supporting Schedule No. 1, Line 12, Col. 1) 

9 Adjust pension expense to ten year cash level (Supporting Schedule No.2, Line 13, 
Co1.3) 

1 0 Adjust employee benefit costs (Supporting Schedule No. 3, Line 8, Col. 3) 

11 Subtotal of adjustments (Lines 6 + 7 + 8 + 9 + 1 O) 

12 Administrative and general expense, adjusted (Line 5 + Line 11) 

13 Non-jurisdictional expense allocation factor 

14 Non-jurisdictional administrative and general expense (Line 12 X Line 13) 

15 Rate case expenses to be incurred during current rate proceeding (RAD-23) 

16 Recovery period - 2 years 

17 Annual amount (Line 15/Line 16) 

18 Eliminate other non-jurisdictional expenses (Exhibit RAD-25) 

19 Total normalizing adjustment (Lines 11 + 14 + 17 + 18) 

20 Administrative and general expense per budget for the 
12 months ending 12/31/2016, as adjusted (Lines 1 + 19) 

Amount 

(1) (2) 

$ 54,396 

$ (21,496) 

(15,155) 

(36,650) 

17,746 

$ 46 

216 

(195) 

7,820 

609 

8,495 

$ 26,241 

23.14% 

(6,072) 

$ 570 

2 

285 

$ 2,708 

$ 57,104 



Line No. 

2 

3 
4 

5 

6 

7 

8 
9 

10 

11 

12 

Pennsylvania Electric Company 
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$000 

Adjustment for OPFR Fxpense 
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To adjust OPEB expense to the test year service cost. The service cost represents the actuarial present value of 
benefit liabilities accrued under the plan benefit formula for services rendered during the test year. Inclusion of the 
service cost in rates provides for recovery of the current cost of benefits earned by plan participants. Any excess or 
shortfall related to the expected return on plan assets are not included because their inclusion would artificially 
reduce or increase total costs and result in the recovery of more or less than the actual normal cost of service. The 
adjustment for OPEB expense to the current service cost amount was adopted by the Commission at Docket 
Numbers R-00061366 and R-00061367, and included at Docket Nos. R-2014-2428745; R-2014-2428743; R-2014-
2428744 and R-2014-2428742. 

Descri~tion O&M Ca~ital Total 

(1) (2) (3) 

O&M - Capital allocation ratios 48.08% 51.92% 100.00% 

Company OPEB expense included in budget (Exhibit RAD-27) $ 1,218 $ 1,315 $ 2,533 

FirstEnergy Service Corp. OPEB expense $ (i 1,65•1) $ (12,581) $ (24,232) 
Allocation ratio 6.45% 6.45% 6.45% 

Allocated FirstEnergy Service Corp. OPEB expense 
included in budget (Line 3 X Line 4) $ (751) $ (812) $ (1,563) 

Total OPEB expense included in budget (Line 2 +Line 5) $ 467 $ 503 $ 970 

Service cost for company OPEB expense $ 255 $ 275 $ 530 

Service cost for FirstEnergy Service Corp. OPEB expense $ 262 $ 282 $ 544 
Allocation ratio 6.45% 6.45% 6.45% 

Allocated FirstEnergy Service Corp. service cost (Line 8 X Line 9) $ 17 $ 18 $ 35 

Total OPEB service cost (Lines 7 + 10) $ 272 $ 293 $ 565 

Adjustment to set OPEB expense at ongoing service 
cost level (Line 11 - Line 6) $ (195) $ (210) $ (405) 



Line No. 

1 
2 
3 
4 

5 

6 
7 

8 

9 
10 

11 

12 

13 
14 

15 

16 

17 

Pennsylvania Electric Company 
Supporting Schedule No. 2 to Normalizing Adjustment No. 8 

$000 

Adjustment for Pension Expense 
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To adjust pension expense to a ten year historical average level of actual cash contributions under the methodology that was 
adopted by the Commission at Docket Numbers R-00061366 and R-0061367, and included at Docket Nos. R-2014-2428745; R-
2014-2428743; R-2014-2428744 and R-2014-2428742. 

Descri~tion Amount 

(1) (2) (3) 

Total O&M% O&M 

Company Cash Contributions 
2007 Cash Pension Contribution $ 13,436 48.25% $ 6,483 
2009 Cash Pension Contribution 60,000 41.69% 25,014 
2012 Cash Pension Contribution 37,500 39.64% 14,865 
2016 Cash Pension Contribution 176,270 48.08% 84,751 

Total Company Cash Pension Contributions $ 287,206 $ 131,112 

FirstEnergy Service Company Cash Contributions 
2007 Pension Contribution $ 27,468 
2007 Company Allocation Factor 11.11% 

2007 Service Company Pension Contribution allocated to the Company $ 3,052 48.25% $ 1,472 

2016 Pension Contribution $ 24,760 
2016 Company Allocation Factor 6.45% 

2016 Service Company Pension Contribution allocated to the Company $ 1,597 48.08% 768 

Total FirstEnergy Service Company Cash Pension Contributions 
allocated to the Company (Line a + 11) $ 4,649 $ 2,240 

Total Pension cash contributions (Line 5 +Line 12) $ 291,855 $ 133,353 
Number of years amortization 10 10 

Pension expense cash contribution, averaged over 1 0 years 29,185 13,335 

O&M Pension Expense included in budget 5,516 

Adjustment to Pension Expense (Line 15 - Line 16) $ 7,820 



Pennsylvania Electric Company 
Supporting Schedule No. 3 to Normalizing Adjustment No. 8 

$000 
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Adjustment to Employee Benefit Expense to Reflect Year End Employee Levels and Ongoing Wage Rates 

Line No. 

2 
3 

4 
5 
6 
7 

8 

(a) 

To determine the normalized costs associated with providing additional employee benefits related to the increased 
O&M payroll expense reflected in Normalization Adjustment No. 5, Supporting Schedule No. 1. 

Employee benefits applicable to operating expenses: 

Effective Payroll Benefit 
Descri~tion Rate {a} Adjustment Adjustment 

(1) (2) (3)= (1)X(2) 

Workers compensation 0.715% $ 1 '116 (b) $ 8 
Pension costs 38.697% $ 1 '116 (b) 432 
OPEB costs 0.761% $ 1 '116 (b) 8 

Life insurance 0.151% $ 1 '116 (b) 2 
Medical/ Dental insurance 9.100% $ 1,116 (b) 102 
Savings Plan 2.966% $ 1 '116 (b) 33 
Other 2.142% $ 1,116 (b) 24 
Tnf~l in,...r.o.~c-.o. rh 10. fn. n!:l\/l"'nll !:trli11~frvu:~nt 
'"""'·"" ............. ""' ........................... t-''-"'.1''-"" ..... ""'J .... "'"''' .... ''" $ 609 

12/31/2016 

Total Total Effective 
Amount Payroll Rate 

Workers compensation $ 531 $ 74,220 0.715% 
Pension costs - normalized basis 28,721 74,220 38.697% 
OPEB costs - service cost 565 74,220 0.761% 
Life insurance 112 74,220 0.151% 
Medical/ Dental insurance 6,754 74,220 9.100% 
Savings Plan ?,?01 74,220 2.966% 
Other (Exhibit RAD-27) 1,590 74,220 2.142% 

(b) Adjustment No.5, Supporting Schedule No. 1, Line 24 



Adjustment of Depreciation Expense 

Pennsylvania Electric Company 
Nonnalization Adjustment No. 9 

$000 
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To adjust depreciation expense (1) to reflect equal life group ("ELG") rates on adjusted rate base, (2) to adjust cost of removal/ 
salvage expense to a five year average per Commission practice, and (3) eliminate legacy meter cost of removal from the five year 
average. Mr. T. J. Dolezal supports the jurisdictional expense allocation factor. Mr. J. J. Spanos supports the ELG depreciation 
rates. 

Line No. --------------------=D~e=sc=n~·p~t~io~n~------------------

Depreciation expense per budget for the 
12 months ending 12/31/2016 

2 Cost of removal/salvage expense per budget for the 
12 months ending 12/31/2016 (Exhibtt RAD-30) 

3 Depreciation accrual per budget (Line 1 - Line 2) 

4 Jurisdictional depreciation expense accrual on adjusted 

rate base at average remaining life rates (Exhibit RAD-53, page 2) 

5 Adjustment for ELG accrual for jurisdictional plant (Line 4- Line 3) 

6 

Cost of removal/ salvage 

Cost of removal/salvage expense per budget for the 
12 months ending 12/31/2016 (Exhibtt RAD-30) 

Cost of removal and salvage 2011 - 2015 

7 for the 12 months ended December 31,2011 
8 for the 12 months ended December 31,2012 
9 for the 12 months ended December 31, 2013 
1 0 for the 12 months ended December 31, 2014 
11 for the 12 months ended December 31, 2015 

12 Total 

13 Five year average (Line 12/5) 

14 Less: Five year average for legacy meter cost of removal 

Jurisdictional cost of removal/salvage expense at a jurisdictional 
15 five-year average as adjusted (Line 13 +Line 14) 

Adjustment of jurisdictional cost of removal/salvage expense to a 
16 jurisdictional five-year average (Line 15- Line 6) 

17 Total nonnalizing adjustment (Lines 5 + 16) 

18 Depreciation expense per budget for the 
12 months ending 12/31/2016, as adjusted 

(1) 

Amount 

(2) (3) 

$ 17,556 

$ 62,105 

72,443 

$ 10,338 

$ 17,556 

Jurisdictional 
Jurisdictional Amount (Column 

Exhibit RAD-30 Allocator 1 X 2) 

$ 14,736 76.86% $ 11,326 
21,467 76.86% 16,500 
13,086 76.86% 10,0S8 
26,157 76.86% 20,104 
20,991 76.86% 16,134 

$ 96,437 $ 74,122 

$ 14,824 

(12) 

$ 14,812 

(2,743) 

(4) 

$ 79,661 

7,594 

$ 87,255 



Line No. 

2 

3 

4 

5 

6 

7 

8 

Adjustment of Amortization Expense 

Pennsylvania Electric Company 
Normalization Adjustment No. 10 

$000 
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To adjust amortization expense (1) to exclude the deferral of tranmission vegitation management, (2) to exclude smart 
meter amortiztion in the buedget; (3) to include the amortization of additional legacy meters, and (4) to exclude 
accretion expense. 

Descrietion Amount 

(1) (2) 

Amortization expense per budget for the $ 31,128 
12 months ending 12/31/2016 

Eliminate transmission vegetation management amortization per 
budget $ 5,085 

Eliminate smart meter amortization per budget 9,379 

Adjustment for amortization of unrecovered iegacy meters 
(Supporting Schedule No.1, Line 4) 3,036 

Eliminate legacy meter cost of removal amortization per budget 1,839 

Remove accretion expense in budget 

Normalizing adjustment (Lines 2 + 3 + 4 + 5 + 6) 19,339 

Amortization expense per budget for the 
12 months ending 12/31/2016, as adjusted $ 50,467 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalization Adjustment No. 10 

$000 

Adjustment for Amortization Expense of Legacy Meters 

To determine additional legacy meters amortization to fully recover all 
legacy meter costs over 39 months of the original amortization period as 
supported in Penelec Exhibit RAD-64. 

Description 

Total Legacy Meters and Cost of Removal to be recovered (Exhibit RAD-64) 

Less Legacy Meters and Cost of Removal in Base Rates (Exhibit RAD-64) 

Unrecovered legacy meters (Lines 1 - 2) 

Annual amount of unrecovered legacy meter amortization (Line 3/ 39 
months x 12 months) 

Penelec Exhibit RAD-4 
Witness: R. A. D'Angelo 
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Amount 

(1) 

$ 64,827 

(54,959) 

$ 9,868 

$ 3,036 



Line No. 
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3 

4 

5 

6 

7 

8 

9 

10 

11 
12 

13 

14 
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16 

17 

Adjustment of Taxes Other Than Income 
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$000 
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To adjust taxes other than income (1) to eliminate non-jurisdictional tax expense; (2) to eliminate capital stock tax; (3) to 
reflect normalized sales revenues in gross receipts tax expense; and (4) to reflect year end wage rates and employee levels 
in payroll tax expenses. The non-jurisdictional allocation factor is supported by Mr. T. J. Dolezal. 

Descri lion Amount 

(1) (2) (3) 

Taxes Other Than Income per budget for the $ 52,167 
12 months ending 12/31/2016 

Federal and State payroll taxes in budget (Exhibit RAD-32, page 1) $ 2,556 

Non-jurisdictional percent 6.86% 

Eliminate non-jurisdictional payroll taxes $ (175) 

Eliminate Capital Stock Tax included in budget (Exhibit RAD-32, page 1) (40) 

PURTA tax in budget (Exhibit RAD-32, page 1) 1,247 

Real Estate tax in budget (Exhibit RAD-32, page 1) 385 

Total Other taxes $ 1,632 

Non-jurisdictional percent 23.14% 

Eliminate non-jurisdictional taxes (378) 

Gross Receipts Tax 
Normalized sales revenues (Exhibit RAD-2, page 1, Line 1, Col. 3 - Col 4) $ 794,493 
Gross receipts tax @ 5.9% 46,875 

Gross receipts tax included in budget (Exhibit RAD-32, page 1) 47,924 

Adjustment for gross receipts tax at normalized revenue 

level (Line 12- Line 13) (1,049) 

Adjustment for payro!! taxes on normalized payro!! 40 

(Supporting Schedule No. 1, Line 8) 

Total normalizing adjustment (Lines 4 + 5 + 10 + 14 + 15) (1,602) 

Taxes other than income per budget for the 12 months ending 
12/31/2016, as adjusted $ 50,565 



Pennsylvania Electric Company 
Supporting Schedule No.1 to Normalizing Adjustment No. 11 
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Adjustment to Taxes Other Than Income to reflect changes in payroll taxes. 
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To determine the additional payroll tax expense associated with the increased O&M payroll expense reflected in 
Normalization Adjustment No. 5, Supporting Schedule No. 1. 

Line No. _________ __:D=..e::.:s:..:c::..ri:r:P..::tio=-nc:...._ ________ _ 

Total payroll per budget for the 12 months ending 12/31/2016 
(Normalization Adjustment No. 5, Schedule 1, Line 1, Col 2) 

2 Total payroll tax included in budget (Exhibit RAD-32, page 1) 

3 Effective payroll tax rate (Line 2 1 Line 1) 

4 Total payroll as adjusted (Normalization Adjustment No.5, 
Schedule 1, Line 15, Col. 2) 

5 Payroll tax on normalized payroll (Line 3 X Line 4) 

6 Total Company payroll tax adjustment (Line 5- Line 2) 

7 O&M Allocation percentage 

8 Adjustment for payroll tax (Line 6 x Line 7) 

$ 71,898 

2,566 

3.569% 

74,220 

2,649 

83 

48.08% 

$ 40 
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Pennsylvania Electric Company 
No1malization Adjustment No. 12 

$000 

Comg:utation of Federal & Sta!§ Income Texas- Ngrma!ized (Col. 3 of Income Statemeot} 

To adjust federal and state income taxes to reflect the revenue and expense levels shown on Exhibit RAD-2, Page 1, Column 3 - Budget as Adjusted. 

Riders 

Universal Energy 
Total Company Waverly Distribution Smart Meter Total Distribution PTC Service Efficiency oss Solar NUG Charge 

Line No. Descrietion Calculated Taxes Calculated Taxes Calculated Taxes Calculated Ta)~ Calculated Taxes Calculated Taxes Calculated Taxes Calulcated Taxes Calculated Taxes Calculated Taxes Calculated Taxes 

(1} (2} (3} (4} (5} = (3} + (4} (6} (7} (8} (9} (HI} (11} 

Total operating revenue $ 844,118 s 2,319 $ 361,970 $ 20,127 $ 382,097 $ 33H,216 $ 29,829 $ 23,423 $ 29,868 $ 3,749 $ 33,619 

Less: Total 0& M Expense $ 529,428 s 710 s 106,464 s 15,1~$ $ 121,619 $ 32Ei,502 $ 25,596 s 21,486 $ 28,747 $ 4,759 
Depreciation - accn.;al 72,443 257 63,811 8,3i'5 7:2,186 
Average net salvage 14,812 86 14,726 14,726 
Amortization & Accretion 50,467 369 17,480 17,480 (704} 2,818 562 (422} (1,271) 31,635 
Taxes other than income taxes 50,565 23 24,314 _____!...ll~ 25,501 17,949 1,760 1,365 1,762 221 1,984 

Total deductions $ 717,715 $ 1,444 $ 226,795 $ 24,717 $ 251,512 $ 34:1,747 $ 30,174 $ 23,423 $ 30,087 $ 3,709 $ 33,619 

Net operating income before income taxes $ 126,403 $ 875 s 135,174 $ {4,5~10) $ 130,584 $ (4,532) $ (345} $ $ (219} $ 40 
Less: Interest Charges (AJ 42,701 172 40,172 ~~ 42,529 ----

10 Net income before income taxes $ 83,702 $ 703 $ 95,002 L~Zl _s __ a.s,o5s ~~ $ (345) $ $ (219) _s __ ~ 

Adiu~ments to !s!xab1e in~ma: 
11 Book Average net salvage $ 14,812 $ 86 $ 14,726 $ $ 14,726 
12 Adj. of book depreciation to tax basis (B) (53,227} (310} {30,213) (22,7{15) (52,917) 
13 Adj. to amortization of legacy meters 14,028 14,028 14,028 
14 Tax cost of removal/salvage (13,143} (78) (13,065} (13,065} 
15 Adjust cash pension 7,820 43 7,777 ----- 7,777 ---- ----
16 Net adjustment $ (29,710} (259) (6,747) -~® (29,451) 

17 Income subject to state income iax $ 53,992 $ 445 $ 88,255 $ {29,6!i2) $ 58,604 -$ --(4,532} $ (345} $ s (219} $ 40 
(Une ~0+ lL'le 15) 

Adiugments to state taxable income: 
18 Plus: Federal bonus depreciatin $ 113,133 $ $ 113,133 $ $ 113,133 
19 Less: Additional state depreciation (15,396) (15,396) ----- (15,396) ----
20 Net adjustment to state taxable income $ 97,737 $ $ 97,737 _$ ___ _: $ 97,737 $ ____ $ $ s _$ ____ -

21 Income subject to state income tax $ 151,729 $ 445 $ 185,992 $ {29,S~i2) $ 156,341 $ (4,532} $ (345} $ $ (219} $ 40 
{Une17+Une20) 

22 State income tax@ 9.99% $ 15,113 $ $ 18,581 $ (2,962) $ 15,618 $ (453} $ (34} $ $ (22} 
23 Taxes as budgeted 5,700 5,700 ---- 5,700 ----- ----
24 Adjustment to state income tax $ 9,413 $ $ 12,881 L_.lb2.~ _s __ ~ _s __ j!g $ (34) $ $ (22) s ____ • 

25 Income subject to federal income tax $ 38,879 $ 445 $ 69.675 L____I£M!~ $ 42,985 L____(~ $ {311) $ $ (197) $ 36 
26 Federal income tax@ 35% $ 13,608 $ 156 $ 24,386 $ (9.~>1} $ 15,045 $ (1,428) $ (109} $ $ (69} $ 13 

27 Total federal tax $ 13,608 $ 156 $ 24,386 $ (9.~>1} $ 15,045 $ (1,428} $ (109} s $ (69} $ 13 
28 Taxes as budgeted (4,409) (4.409) ---- ---~ 
29 Adjustment to federal income tax $ 18,017 $ 156 $ 28,795 L~!:1l $ 19,454 $ (~ $ (109) s $ (69) _s ____ 1_3 

(A) Computation of Interest charges: 
Total rate base $ 1,620,770 $ 6,526 $ 1,524,786 $ 89,4.58 $ 1,614,244 
Debt ratio 47.40% 47.40% 47.40% 47.4J% .(.7.40% 47.40% 47.40% 47.40% 47.40% 47.40% 47.40% 
Cost of debt 5.56% 5.56% 5.56% .§.:.§.~% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 

Interest expense $ 42,701 $ 172 $ 40,172 $ 2,357 $ 42,529 

(B) Adjustment of book depreciation to tax basis: 
Tax depreciation $ 125,670 $ 567 $ 94,023 $ 31,060 $ 125,103 
Book depreciation 72,443 257 63,811 __§dr§_ 72,186 ----- ----

Depreciation adjustment $ 53,227 $ 310 $ 30,213 $ 22,705 $ 52,917 
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To adjust tax depreciation (1) to eliminate the cost of removal component and (2) to eliminate non-jurisdictional 
tax depreciation. Mr. T. J. Dolezal supports the non-jurisdictional allocation factor. 

Descri[!tion Amount 

(1) (2) (3) 

Tax depreciation expense per budget $ 171,077 

Cost of removal/salvage in tax depreciation 17,100 76.86% $ 13,143 

Smart meter tax depreciation 31,080 100% 31,080 

Waverly tax depreciation 567 100% 567 

Distribution tax depreciation {Line 1 - 2 -3- 4) 122,331 76.86% 94,023 

Total tax depreciation (excluding cost of removal/salvage) $ 125,670 
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Pennsylvania Electric Company 
Normalization Adjustment No. 13 

$000 

Adjustment of Provision for Deferred Income Taxes 

Penelec Exhibit RAD-4 
Witness: R. A. D'Angelo 

Page 28 

To adjust the provision for deferred income taxes (1) to reflect year-end plant balances for federal deferred income taxes, (2) to 
eliminate miscellaneous federal deferred taxes not associated with !liberalized deprecaition, and (3) to eliminate all state deferred 
income taxes associated with liberalized depreciation. 

Deferred taxes per budget, 12 months ending 12/31/2016 $ 

Deferred taxes - liberalized depreciation (Exhibit RAD-41, page 19) 

Less: Smart rv1eters deferred taxes 
Distribution deferred taxes 

Jurisdictional allocation factor 

jurisdictional deferred taxes - liberalized depreciation (Lines 4 x 5) 

Plus: Smart Meter deferred taxes 

Total deferred taxes 

Adjustment to deferred tax expense (lines 8- 1) 

Deferred tax expense per budget for the 12 months ending 12/31/2016, 
as adjusted $ 

Provision for Deferred 
Taxes- Net 

Federal State 

(1) (2) 

51,091 $ 

(4,145) 
17,689\ 

(11,834) 

76.86% 

(9,096) 
7,689 

(1,407) 

(52,498) 

(1,407) $ 

9,106 

76.86% 

(9,106) 
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To adjust investment tax credit to eliminate non-jurisdictional investment tax credit. Mr. T. J. Dolezal supports the non
jurisdictional allocation factor. 

Description Amount 

(1) (2) 

Investment tax credit adjustments per budget, 12 months ending 12/31/2016 $ (460) 

2 Non-jurisdictional allocation factor 23.14% 

3 Adjustment to investment tax credit expense (Line 1 x Line 2) 106 

4 Investment tax credit expense per budget for the $ (354) 

12 months ending 12/31/2016, as adjusted 
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PENNSYLVANIA ELECTRIC COMPANY 
Rate Base At Original Cost 

Normalized To Year-End Conditions at December 31,2015 
($000) 

Adjustments PA Juridictional Normalized Rate Base 
Line and Adj New York PA Jurisdictional 
No. Descrietion Per Books Normalizations No. Total Jurisdictional Distribution Smart Meter Total 

(1) (2) (3) (4) (5) (6) (7) = (5) + {6) 
Electric Plant: 

1 Plant in service $ 3,216,726 $ (643,036) 1 $ 2,573,691 $ 15,002 $ 2,424,041 $ 134,648 $ 2,558,689 
2 Plant held for future use 478 (478) 2 
3 Construction work in progress -

pollution control and safety 

4 Total electric plant $ 3,217,204 $ (643,514) $ 2,573,691 $ 15,002 $ 2,424,041 $ 134,648 $ 2,558,689 

Depreciation & Amortization 
Reserve: 

5 Plant in service $ 1,086,658 $ (248,579) 3 $ 838,078 $ 4,890 $ 811,588 $ 21,600 $ 833,188 
6 Plant held for future use 

7 Total depreciation & amortization reserve $ 1,086,656 $ (248,579) $ 838,078 $ 4,890 $ 811,588 $ 21,600 $ 833,188 

8 Net Electric Plant $ 2,130,548 $ (394,935) $ 1,735,613 $ 10,112 $ 1,612,453 $ 113,048 $ 1,725,501 

Add~ions: 

9 Cash working capital $ $ 177,979 4 $ 177,979 $ $ 177,979 $ $ 177,979 
10 M&S inventories 16,319 5 16,319 95 16,224 16,224 
11 Legacy meters 57,500 6 57,500 57,500 57,500 
12 Deferred storm damage 11,359 7 11,359 11,359 11,359 

13 Total additions $ $ 263,157 $ 263,157 $ 95 $ 263,062 $ $ 263,062 

Deductions: 
14 Customer depos~s $ 22,766 $ $ 22,766 $ 14 $ 22,752 $ $ 22,752 
15 Customer advances for construction 
16 Accum. Deferred income taxes -

Liberalized depreciation 665,908 (200,080) 8 465,828 2,711 439,527 23,590 463,117 
17 Operating reserves (net of taxes) 2,903 (672) 9 2,231 13 2,218 2,218 
18 Total deductions $ 691,577 $ (200,752) $ 490,825 $ 2,738 $ 464,497 $ 23,590 $ 488,087 

19 Total Rate Base $ 1,438,971 $ 68,973 $ 1,507,944 $ 7,469 $ 1,411,017 $ 89,458 $ 1,500,475 

20 Pro forma return at present rates (PA Distribution) $ 83,151 Dollars 
21 5.54% Percent 

22 Pro forma return at proposed rates (PA Distribution) $ 128,717 Dollars 
23 8.58% Percent 



Line 

No. 

2 

3 

4 

5 

6 

7 

8 

Adjustment of Electric Plant in Service 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 1 

($000) 

Penelec Exhibit RAD-5 

Witness: R. A. D'Angelo 
Page 2 

To adjust the budgeted gross plant in service to: (1) eliminate the Asset Retirement Costs ("ARC"); (2) remove FERC 
transmission plant; and (3) reflect an increase in LED streetlighting. An ARC increases the carrying amount of a long-lived asset 
when a liability for an asset retirement obligation ("ARO") is recognized. The ARC is depreciated over the life of the asset. The 
ARC and related reserve are excluded from Rate Base, while the associated depreciation expense is excluded from the Income 
Statement. This treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement obligations. 

Description Adjustments Plant in Service Cross Reference 

(1) (2) (3) 

Budgeted Plant in Service at 
12/31/2015 $ 3,216,726 Penelec Exhibit RAD-48, Attach. B, p. 1 

Normalizing adjustments: 

Eliminate ARC $ (16,038) Penelec Exhibit RAD-48, Attach. B, p. 1 

Remove FERC Transmission Plant (590,861) Penelec Exhibit RAD-48, Attach. B, p. 1 

Remove allocated portion of 
Intangible Plant associated with 
FERC Transmission Plant (9,616) Penelec Exhibit RAD-48, Attach. B, p. 1 

Remove allocated portion of 
General Plant associated with FERC 
T ransrnission Plant (36,090) Penelec Exhibit RAD-48, Attach. B, p. i 

Add LED Streetlighting 9,569 Penelec Exhibit RAD-48, Attach. B, p. i 

Normalization adjustment (643,036) Penelec Exhibit RAD-48, Attach. B, p. 1 

Plant in Service at 12/31/2015, as 
adjusted $ 2,573,691 Penelec Exhibit RAD-48, Attach. B, p. i 



Line No. 

2 

3 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 2 

($000) 

Adjustment of Plant Held for Future Use 

To adjust Plant Held for Future Use. As an alternative to rate base treatment, the Company is 
requesting the allowance of deferred carrying charges on any current or future investments in 
Plant Held for Future Use with definitive plans of utilization within a ten-year period. This is 
consistent with long standing Commission policy. 

Description 

Per books Plant Held for Future 
Use at 12/31/2015 

Normalizing adjustment: 

Eliminate Plant Held for Future 
Use 

Plant Held for Future Use at 
12/31/2015, as adjusted 

$ 

$ 

Amount 
(1) 

478 

(478) 

Penelec Exhibit RAD-5 
Witness: R. A. D'Angelo 
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Line 
No. 

2 

3 

4 

5 

6 

7 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 3 

($000) 

Penelec Exhibit RAD-5 
Witness: R. A. D'Angelo 
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Adjustment of Depreciation Reserves - Plant In Service 

To adjust the budgeted plant in service depreciation reserves to: (1) eliminate the Asset Retirement Costs ("ARC"); and (2) remove FERC 
transmission plant. An ARC increases the carrying amount of a long-lived asset when a liability for an asset retirement obligation ("ARO") is 
recognized. The ARC is depreciated over the life of the asset. The ARC and related reserve are excluded from Rate Base, while the associated 
depreciation expense is excluded from the Income Statement. This treatment is in accordance with 18 CFR Chapter 1 § 35.18 Asset retirement 
obligations. 

Description 

Plant in Service depreciation reserves at 
12/31/2015 

Normalizing adjustments: 

Eliminate ARC 

Remove FERC Transmission Plant 

Remove allocated portion of Intangible 
Plant associated with FERC Transmission 
Plant 

Remove allocated portion of General Plant 
associated with FERC Transmission Plant 

Normalization Adjustment 

Plant in Service depreciation reserves at 
12/31/2015, as adjusted 

$ 

Adjustments 

(1) 

(15,911) 

(202,358) 

(6,732) 

(23,578) 

Depreciation Resetves 
Plant in Service 

(2) 

Cross Reference 

(3) 

$ 1 ,086,656 Penelec Exhibit RAD-48, Attach. B, p. 2 

Penelec Exhibit RAD-48, Attach. B, p. 2 

Penelec Exhibit RAD-48, Attach. B, p. 2 

Penelec Exhibit RAD-48, Attach. B, p. 2 

Penelec Exhibit RAD-48, Attach. B, p. 2 

(248,579) 

:;;$~~~~~~83::;8;;,•;;,07;,;;,8 Penelec Exhibit RAD-48, Attach. B, p. 2 



Line 

No. 

2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 4 

($000) 

Adjustment of Cash Working Capital 

Penelec Exhibit RAD-5 

Witness: R. A. D'Angelo 

Page 5 

To recognize cash working capital at year-end level. This adjustment is supported by Mr. J. L. 
Adams. 

Descril:!tion Cash Working Capital 

(1) (2) 

Cash working capital per books at 12/31/2015 $ 

Normalizing adjustment: 

Cash working capital normalized to year-end $ 177,979 

(Exhibit JLA-1) 

Cash working capital per books 

Normalization Adjustment 177,979 

Cash working capital at 12/31/2015, as adjusted $ 177,979 



Line 

No. ---· 

2 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 5 
($000) 

Adjustment of Material and Supplies Inventories 

Penelec Exhibit RAD-5 

Witness: R. A. D'Angelo 

Page 6 

To recognize the Company's distribution portion of FE Service material and services ("M&S"} inventory levels 
projected at 12/31/2015. 

Description 

M&S Inventory per books at 12/31/2015 

Normalizing adjustment: 

Distribution component of projected FE Service M&S Inventory 
allocated to Penelec at 12/31/2015 (Exhibit RAD-13) $ 

M&S Inventories 

(1} (2) 

$ 

16,319 

3 M&S Inventory per books at 12/31/2015 

4 Normalization adjustment 16,319 

5 M&S inventory at ·12/3·1/2015, as adjusted ..,~ 'l10 ..... , ......... 



Line 

No. 

2 

3 

4 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 6 

($000) 

Adjustment to Include Legacy Meters in Regulatory Asset 

Penelec Exhibit RAD-5 
Witness: R. A. D'Angelo 

Page? 

To include legacy meters in a regulatory asset as ordered in the Final Order on the Smart Meter Deployment Plan at 
Docket No. M-2013-2341993. 

Description Legacy Meters 

(1) (2) 

Net legacy meters in regulatory asset $ 

Legacy meters regulatory asset account $ 57,500 

Normalization adjustment (Line 2) 57,500 

Net legacy meters in regulatory asset as adjusted at 12/31/2015 $ 57,500 



Line 

No. 

2 

3 

4 

5 

PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 7 

($000) 

Adjustment of Deferred Storm Damage Expenses 

Penelec Exhibit RAD-5 

Witness: R. A. D'Angelo 
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To include in rate base (1) the deferred storm damage balances for distribution non-capital storm expenses that exceeded 
125% of storm costs included in base rates between the period of February 25, 2011 through September 30, 2012 as a 
result of the FirstEnergy and Allegheny Merger approved at Docket Nos. A-2010-2176520 and A-2010-2176732, including 
but not limited to Hurricane Irene, the October 2011 snowstorm, and Tropical Storm Lee; and (2) the balance of the storm 
reserve, approved at Docket No. R-2014-2428743. 

Storms 

Unamortized storm damage deferral expense per books at12/31/2015 $ 

Merger storm damage deferral $ 11 '1 03 

Storm reserve balance 256 

Normalization adjustment 11,359 

Unamortized storm damage deferral expense at 12/31/2015, as adjusted $ 11,359 



2 

3 

PENNSYLVANIA ELECTRIC COMPANY 

Normalization Adjustment No. 8 

{$000) 

Adjustment of Accumulated Deferred Income Taxes- Liberalized Depreciation 

Penelec Exhibit RAD-5 

Witness: R. A. D'Angelo 
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To adjust the budgeted deferred tax balances for liberalized depreciation {excluding the impact of SFAS No. 109 
deferrals) to: {1) eliminate the deferred income taxes- liberalized depreciation balances associated with TMI-2; {2) 
eliminate other excludable items {capital leases and ground leases); {3) eliminate deferred income taxes -
liberalized depreciation associated with Mid-Atlantic Interstate Transmission ("MAlT"); and {4) eliminate remaining 
state deferred taxes- liberalized depreciation balances including the federal benefit of those taxes. 

Description 

Deferred taxes per books - liberalized depreciation at 
12/31/2015 

Normalizing adjustments: 

Eliminate deferred income taxes - liberalized 
depreciation associated with TMI-2 {federal and state) 

Eliminate federal deferred income taxes - liberalized 
depreciation for other excludable items {capital leases) 

$ 

Adjustments 

{1) 

1,221 

{30,785) 

Accumulated Reserve for 

Deferred Taxes

Liberalized Depreciation 

{2) 

$ 665,908 

4 Adjustment to federal deferred income taxes -
liberalized depreciation for MAlT ground leases 

5 

6 

7 

8 

Eliminate remaining state deferred taxes - liberalized 
depreciation including the federal benefit of those 
taxes 

Eliminate an allocated portion of the remaining federal 
deferred income taxes - liberalized depreciation 
associated with FERC Transmission Plant 

Normalization Adjustment 

Deferred taxes - liberalized depreciation at 
12/31/2015, as adjusted 

{30,271) 

{140,245) 

{200,080) 

$ 465,828 



PENNSYLVANIA ELECTRIC COMPANY 
Normalization Adjustment No. 9 

($000) 

Adjustment of Operating Reserves 

Penelec Exhibit RAD-5 
Witness: R. A. D'Angelo 
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To adjust operating reserves (net of accumulated deferred income taxes) to 
eliminate an allocated portion associated with FERC Transmission operations. 

Line No. Description 

Operating reserves, net of taxes, per books 
at 12/31/2015 

Normalizing adjustment: 

2 Eliminate portion of operating reserves 
associated with FERC Transmission 
operations 

3 Operating reserves, net of taxes, 
at 12/31/2015, as adjusted 

Amount 

$ 2,903 

(672) 

$ 2,231 



Line 
No. Description 

Total long-term debt 

2 Total preferred stock 

3 Total Common Equity 

4 Total Capitalization 

PENNSYLVANIA ELECTRIC COMPANY 

Rate of Return at December 31, 2015 

($000) 

Exhibit JD-24 Capital Capital 
Amounts Ratios 

(1) (2) 

$ 1,123,939 47.40% 

0.00% 

1,245,464 52.60% 

$ 2,369,403 100.00% 

Cost 
Rate 

(3) 

5.56% 

0.00% 

11.30% 

Penelec Exhibit RAD-5 
Witness: R. A. D'Angelo 

Page 11 

Weighted 
Cost Rate 

(4) = (2) X (3) 

2.64% 

0.00% 

5.94% 

8.58% 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months ended December 31,2016, Normalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

Normalized PaPUC Jurisdictional 

PaPUC Riders 

Normalizations Adj. Per Books as New York Smart Total Price to Universal Energy Default Service 
Line No. Descri~tion Per Books & Adjustments ~ Adjusted ~ Distribution Meters Distribution Com~are ~ Efficienc~ Su~~ort ~~ 

(1) (2) (~"(1)•(2) (4) (5) (~ (7)=(5) +(6) (8) (~ (1~ (11) (12) (13) 

Operating revenm:;s 
Retail sales $ 763,241 $ 27,683 1 $ 790,924 $ 6,078 $ 360,163 $ 20,127 s 380,290 $ 304,566 $ 20,917 $ 19,767 $ 28,003 $ 2,917 $ 28,385 
STAS revenue (838) 838 
DSIC revenue 
Sales for resale 35,146 35,146 34,776 370 
Other operating revenue 64,224 (53,682) 4 ~ ___ 6_2 10,841 10,841 (362) --------

Total operating revenue $ 861,773 $ (25,161) $ 836,612 $ 6,140 $ 371,005 $ 20,127 s 391,132 $ 338,981 $ 20,917 $ 20,137 $ 28,003 $ 2,917 $ 28,385 

Operating expenses 
Price To Compare $ 330,266 $ $ 330,266 $ 5 $ $ s s 316,804 $ $ $ 10.447 $ 3,011 
Distribution 78,364 26,646 5 105,010 580 95,335 95,335 125 8,970 
Customer accounts 28,658 1,299 6 29,957 334 24,327 24,327 5,296 

10 Customer service & info 36,037 92 7 36,129 75 13,151 13,151 22,721 182 

11 Admin & gen expense 57,647 (29,062) 8 28,585 155 (559) 11,651 11,092 17,338 
12 Depreciation • accrual 76,435 4,936 9 81,371 354 76,694 4,322 81,017 
13 Amortization & Accretion 30,698 10,147 10 40,845 540 15,874 (873) 15,001 (776) (2,722) 1,625 782 (277) 26,673 

14 Taxes other than income 50,447 1,864 11 ~ ___ 5_0 27,293 1,187 28,481 17,824 ___12ZQ_ 1,174 1,632 ___ 16_8 ___12_1f_ 

15 Operating expense before tax $ 688,552 $ 15,922 $ 704,474 $ 2,092 $ 252,115 $ 16,288 $ 268,404 $ 333,977 $ 21,269 s 20,137 $ 27,309 $ 2,902 $ 28,385 

16 Operating income before income tax s 173,221 $ (41,084) $ 132,137 $ 4,048 $ 118,889 $ 3,839 $ 122,728 $ 5,004 $ (352) $ $ 695 $ 15 

Income taxes 
17 Federal income tax· current $ 33,319 $ (14,462) 12 $ 18,857 $ 1,347 $ 17,849 $ (2,027) s 15,821 $ 1,576 s (111) s $ 219 $ 5 $ 
18 State income tax· current 11,146 1,008 12 12,154 12,261 (643) s 11,618 500 (35) 69 
19 Deferred income tax· federal (47,064) 71,778 13 24,714 21,469 3,245 s 24,714 
20 Deferred income tax. state 49,785 (49,785) 13 s 
21 Investment tax credit (460) 106 14 __G_W ______£) (352) (352) --------
22 T ota I tax expense $ 46,726 $ 8,645 $ 55,371 $ 1,345 $ 51,227 $ 575 s 51,802 $ 2,076 $ (146) $ $ 288 $ 6 $ 

23 Total operating expenses $ 735,278 $ 24,567 $ 759,845 $ 3,437 $ 303,342 $ 16,863 $ 320,205 $ 336,054 $ 21,123 $ 20,137 $ 27,597 $ 2,908 $ 28,385 

24 Operating Income $ 126,495 $ (49,729) $ 76,766 $ 2,703 $ 67,663 $ 3,264 s 70,926 $ 2,927 $ (206) $ $ 406 $ 9 $ 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months ended December 31, 2015, Normalized and Adjusted 

to Reflect Re,venue· Nece·ssary to Acrlieve Allowable Return 
($000) 

Pai'UC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Description Distribution Meter Distribution Compare Service Efficiency Support Solar NUG ------ ----
(14) (15) (16) = ('4) + (15) (17) (18) (19) (20) (21) (22) 

Operating revenues 
Retail sales $ 96,958 $ 8,011 $ 104,969 $ - $ - $ - $ $ - s 
ST AS revenue 
DSIC revenue 
Sales for resale 
Other operating revenue -----
Total operating revenue $ 96,958 $ 8,011 $ 104,969 $ - $ - $ - $ $ - s 

Operating expenses 
Price To Compare $ $ $ - $ - $ - $ - $ - $ - $ 
Distribution 
Customer accounts 

10 Customer service & info 
11 Admin & gen expense 
12 Depreciation - accrual 
13 Amortization 
14 Taxes other than income 5,72"~ 473 --- 6,193 ----
15 Operating expense before tax $ 5,72"1 $ 473 $ 6,193 $ $ $ $ $ $ 

16 Operating income before income tax $ 91,23[3 $ 7,538 $ 98,775 $ $ $ $ $ $ 

Income taxes 
17 Federal income tax- current $ 28,74:l $ 2,375 ,. ,, 31,118 $ - $ - $ - $ - $ $ 

18 State income tax- current 9,115 753 9,868 
19 Deferred income tax- federal 
20 Deferred income tax - state 
21 Investment tax credit ------ ----
22 Total tax expense $ 37,858 $ 3,128 

,, ,, 40,985 $ $ $ $ $ $ 

23 Total operating expenses $ 43,578 $ 3,600 ,. ,, 47,179 $ $ $ $ $ $ 

24 Operating Income $ 53,380 $ 4,410 s 57,790 $ $ $ $ $ $ 
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Pennsylvania Electric Company 
Statement of Operating Income, 12 Months ended December 31, 2015, Normalized and Adjusted 

to Reflect Revenue Necessary to Achieve Allowable Return 
($000) 

PaPUC Riders 
Smart Total Price to Universal Energy Default Service 

Line No. Descri~tion Distribution Meter Distribution Com~are Service Efficienc~ Su~~ort Solar NUG 

(23) ~ (5) + (14) (24) ~ (6) +(15) (25) ~ (23) + (24) (26) ~ (8) + (17) (27) ~ (9) + (18) (28) ~ (10) + (19) (29) ~ (11) + (20) (30) ~ (12) + (21) (31) ~ (13) + (22) 

Ogerating revenues 
Retail sales $ 457,121 $ 28,138 $ 485,259 $ 304,566 $ 20,917 $ 19,767 $ 28,003 $ 2,917 $ 28,385 
STAS revenue 
DSIC revenue 
Sales for resale 34,776 370 
Other operating revenue 10,841 10,841 (362) 

Total operating revenue $ 467,963 $ 28,138 $ 496,100 $ 338,981 $ 20,917 $ 20,137 $ 28,003 $ 2,917 $ 28,385 

Ogerating exgenses 
Price to Compare $ $ $ $ 316,804 $ $ $ 10,447 $ 3,011 $ 
Distribution 95,335 95,335 125 8,970 
Customer accounts 24,327 24,327 5,296 

10 Customer service & info 13,151 13,151 22,721 182 
11 Admin & gen expense (559) 11,651 11,092 17,338 
12 Depreciation -accrual 76,694 4,322 81,017 
13 Amortization 15,874 (873) 15,001 (776) (2,722) 1,625 782 (277) 26,673 
14 Taxes other than income 33,014 1,660 34,674 17,824 1,270 1,174 1,632 168 1,712 

15 Operating expense before tax $ 257,836 $ 16,761 $ 274,597 $ 333,977 $ 21,269 $ 20,137 $ 27,309 $ 2,902 $ 28,385 

16 Operating income before tax $ 210,127 $ 11,377 $ 221,504 $ 5,004 $ (352) $ $ 695 $ 15 $ 0 

Income taxes 
17 Federal income tax- current $ 46,592 $ 347 $ 46,939 $ 1,576 $ (111) $ $ 219 $ 5 $ 
18 State income tax - current 21,376 110 21,486 500 (35) 69 
19 Deferred income tax- federal 21,469 3,245 24,714 
20 Deferred income tax- state 
21 Investment tax credit (352) (352) 

22 Total tax expense $ 89,084 $ 3,703 $ 92,787 $ 2,076 $ (146) $ $ 288 $ 6 $ 

23 Total operating expenses $ 346,920 $ 20,464 $ 367,384 $ 336,054 $ 21,123 $ 20,137 $ 27,597 $ 2,908 $ 28,385 

24 Operating Income $ 121,043 $ 7,674 $ 128,717 $ 2,927 $ (206) $ 0 $ 406 $ 9 $ 0 

25 Rate Base $ 1,411,017 $ 89,458 $ 1,500,475 $ - $ $ $ $ $ 

26 Rate of Return overall 8.58% 8.58% 8.58% 

27 Return on Equity 11.30% 11.30% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri[Jtion Adjusted Reguired Revenue 

(1) (2) (3) 

0Qerating revenues 
Retail sales $ 360,163 $ 96,958 $ 457,121 

2 ST AS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue 10,841 10,841 

"' Total operating revenue <!:: ':l71 (\(\&; <!:: 96,958 <!:: Lil';7 QR'< u "' VI t 1 VVV "' '+' ---r'.ll '"''-''""' 

0Qerating exgenses 
7 PTC $ - $ - $ 
8 Distribution 95,335 95,335 
9 Customer accounts 24,327 24,327 

10 Customer service & info 13,151 13,151 
11 Admin & gen expense (559) (559) 
12 Depreciation - accrual 76,694 76,694 
13 Amortization 15,874 15,874 
14 Taxes other than income 27,293 5,721 33,014 

15 Operating expense before tax $ 252,1'15 $ 5,72'1 $ 257,836 

16 Operating income before tax $ 118,889 $ 91,238 $ 210,127 

Income taxes 
17 Federal income tax- current $ 17,849 $ 28,743 $ 46,592 
18 State income tax - current 12,261 9,115 21,376 
19 Deferred income tax - federal 21,469 21,469 
20 Deferred income tax - state 
21 Investment tax credit {352) (352) 

22 Total tax expense $ 51,227 $ 37,858 $ 89,084 

23 Total operating expenses $ 303,342 $ 43,578 $ 346,920 

24 Operating Income $ 67,663 $ 53,380 $ 121,043 

25 Rate Base $ 1,411,017 $ '1,411,017 

26 Rate of Return overall 4.80% 8.58% 

27 Return on Equity 4.11% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Smart Meter Technologies 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descri~tion Adjusted Reguired Revenue 

(1) (2) (3) 

OQerating revenues 
Retail sales $ 20,127 $ 8,011 $ 28,138 

2 ST AS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue 

6 Total operating revenue $ 20,127 $ 8,011 $ 28,138 

0Qerating exQenses 
7 PTC $ - $ - $ 
8 Distribution 
9 Customer accounts 

10 Customer service & info 
11 Admin & gen expense 11,651 11 ,651 
12 Depreciation - accrual 4,322 4,322 
13 Amortization (873) (873) 
14 Taxes other than income 1 '187 473 1,660 

15 Operating expense before tax $ 16,288 $ 473 $ 16,761 

16 Operating income before tax $ 3,839 $ 7,538 $ 11,377 

Income taxes 
17 Federal income tax - current $ (2,027) $ 2,375 $ 347 
18 State income tax - current (643) 753 110 
19 Deferred income tax - federal 3,245 3,245 
20 Deferred income tax - state 
21 Investment tax credit 

22 Total tax expense $ 575 $ 3,128 $ 3,703 

23 Total operating expenses $ 16,863 $ 3,600 $ 20,464 

24 Operating Income $ 3,264 $ 7,674 

25 Rate Base $ 89,458 $ 89,458 

26 Rate of Return overall 3.65% 8.58% 

27 Return on Equity 1.93% 11.30% 
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Pennsylvania Electric Company 
Summary of Revenue Requirements 

Total Distribution 
$000 

Revenue 
Budget as Adjustment Allowable 

Line No. Descrietion _"Adjusted Reguired Revenue 

(1) (2) (3) 

Ogerating revenues 
Retail sales $ 380,290 $ 104,969 $ 485,259 

2 ST AS revenue 
3 DSIC revenue 
4 Sales for resale 
5 Other operating revenue 10,841 __ 10,841. 

6 Totai operating revenue "' 391,132 "' Ar'\A f'lf'::ol"\ "' A r'l~ -1 1'\r\ 
~ ~ I V't,::10::1 " "t~U, IVU 

Ogerating exgenses 
7 PTC $ - $ - $ 
8 Distribution 95,335 95,335 
9 Customer accounts 24,327 24,327 

10 Customer service & info 13,151 13,151 
11 Admin & gen expense 11,092 11 ,092 
12 Depreciation - accrual 81,017 81,017 
13 Amortization 15,001 15,001 
14 Taxes other than income 28,481 6,193 34,674 

15 Operating expense before tax $ 268,404 $ 6,193 $ 274,597 

16 Operating income before tax $ 122,728 $ 98,775 $ 221,504 

Income taxes 
17 Federal income tax- current $ 15,821 $ 31,118 $ 46,939 
18 State income tax - current 11 ,618 9,868 21,486 
19 Deferred income tax - federal 24,714 24,714 
20 Deferred income tax - state 
21 Investment tax credit {352) {352) 
22 Total tax expense $ 51,802 $ 40,985 $ 92,787 

23 Total operating expenses $ 320,205 $ 47,'179 $ 367,384 

24 Operating Income $ 70,926 $ 57,790 $ 128,717 

25 Rate Base $ 1,500,475 $ 1,500,475 

26 Rate of Return overall 4.73% 8.58% 

27 Return on Equity 4.11% 11.30% 



Line No. 

2 

3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

Pennsylvania Electric Company 
Normalization Adjustment No. 1 

$000 

Adjustment of Base Operating Revenues 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 7 

To adjust base operating revenues (1) for changes in number of customers, (2) to roll 
in State Tax Adjustment Surcharge (ST AS) revenues into base rates, (3) to roll in 
Distribution System Improvement Charge (DSIC) revenues into base rates, (4) for 
Energy Efficiency and Behind the Meter generation, (5) to eliminate Smart Meter 
Rider revenues, (6) for other revenue, and (7) to eliminate unbilled revenues. 
Adjustments (1) through (6) are supported by Mr. K. M. Siedt. The adjustment for 
unbilled revenues is supported by Mr. R. A. D'Angelo. 

Descri~tion Amount 

( 1) (2) 

Base revenues per books for the 
12 months ended 12/31/15 $ 763,241 

Normalizing adjustments: 

Customers - increase to year end level $ 1,606 

Specific adjustments 
Roll-in of ST AS (838) 
Roll-in of DSIC Revenues 
Energy Efficiency/Behind the meter (20,097) 
Eliminate Smart Meter rider revenues 
Other revenue adjustment (400) 
Annualize rate increase effective May 2015 41,846 
Eliminate unbilled revenues 5,565 

Total (Lines 3 + 4 + 5 + 6 + 7 + 8 + 9) $ 26,077 

Normalizing adjustment (Lines 2 + 1 O) 27,683 

Base revenues per books for the 
12 months ended 12/31/15, as adjusted $ 790,924 



Pennsylvania Electric Company 
Normalization Adjustment No. 2 

$000 

Adjustment of State Tax Adjustment Surcharge Revenues 

To remove state tax adjustment surcharge ("STAS") revenues. Normalized STAS 
revenues are being rolled into base rates. 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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Line No. _______ ..=D:...::e:..:::s~c~ripc.:t:.:.:io::.:.n:_. ______ _ Amount 

(1) 

2 

3 

ST AS revenue per books for the 
12 months ended 12/31/2015 

Eliminate per books ST AS 

Other operating revenue per books for the 
12 months ended 12/31/2015, as adjusted 

$ (838) 

838 

$ 



Line No. 

Pennsylvania Electric Company 
Normalization Adjustment No. 3 

$000 

Adjustment of Distribution System Improvement Charge Revenues 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 9 

To remove Distribution System Improvement Charge ("DSIC") revenues. Normalized 
DSIC revenues are being rolled into base rates. 

Description 

DSIC revenue per books for the 
12 months ended 12/31/2015 $ 

Amount 

(1) 

2 Eliminate per books DSIC 

3 Other operating revenue per books for the 
12 months ended 12/31/2015, as adjusted $ 



Line No. 

2 
3 

4 

5 

6 

7 

Pennsylvania Electric Company 
Normalization Adjustment No. 4 

$000 

Adjustment of 9..1b.s~L0Qerating Revenues 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 10 

To adjust other operating revenues to: (1) adjust late payment charges; and (2) eliminate non
jurisdictional transmission revenues. The adjustment to late payment charges is supported by Mr. K. 
M. Siedt. 

Descri[2tion 

(1) (2) 

Other operating revenue per books for the 
12 months ended 12/31/2015 $ 64,224 

Late payment charges $ 3,414 
Late payment charges per books (3,4ii) 
Adjustment to late payment charges (Line 2- Line 3) 

Eliminate non-jurisdictional transmission revenues $ (53,682) 

Total normalizing adjustment (Lines 4 + 5) (53,682) 

Other operating revenue per books for the 
12 months ended 12/31/2015, as adjusted $ 10,542 



Line No. 

2 

3 

4 

5 
6 
7 

8 

9 

10 

Pennsylvania Electric Company 
Normalization Adjustment No. 5 

$000 

Adjustment of Distribution Expense 

Penelec Exhibit RAD-6 
Witness: R. A D'Angelo 

Page 11 

To adjust distribution expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to eliminate non-jurisdictional 
transmission expense, and (4) to include the jurisdictional portion of the amortization of gains and 
losses on reacquired debt; and (5) to include costs associated with contractor safety requests. Mr. T. J. 
Dolezal supports the jurisdictional allocation factor. 

Descrij2tion Amount 

(1) (2) 

Distribution expense per books for the $ 78,364 
12 months ended 12/31/2015 

Distribution payroll expense adjustment to reflect year end 
employee levels, and ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 20, Col. 2) $ 499 

Service Company Distribution payroll expense adjustment 

allocated to Penelec to reflect year end employee levels and 

ongoing wage and salary rates 
(Supporting Schedule No. 1, Line 33, Col. 2) 112 

Eliminate non-jurisdictional transmission expense 25,848 

Amortization of (gain) or loss on reacquired debt 79 
Allocation ratio based on distribution plant 76.86% 
Distribution portion of (gain) or loss 61 

Increase in distribution expenses for contractor safety requests 
127 (Exhibit RAD-68) 

Total normalizing adjustment (Lines 2 + 3 + 4 + 7 + 8) 26,646 

Distribution expense per books for the 
12 months ended 12/31/2015, as adjusted $ 105,010 



Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 5 

($000) 

Adjustment to Payroll Expense to Reflect Year End Employee Levels and Wage Rates 

To determine the additional payroll expense associated wm·, (1) year end 2015 and 2016 bargaining and non
bargaining wage rates and employee levels; (2) Service Company 2015 year end and 2016 wage rates and employee 
levels; and (3) to allocate the additional payroll expense to individual components. Mr. J. T. Dolezal supports the labor 
allocation factors. 

Line No. ----------------------~D~e~s~c~ri~tio~n~---------------------

Total company payroll per books for the 12 months ended 12/31/15 (ExtJibit 

RAD·27) 

Bargaining 
IBEW459 

2 Straight time per books for January 1, 2015 through April 30, 2015 
3 Straight time 3% increase effective May 1, 2015 (Line 2 x 3%) 

4 Total payroll for the 12 months ended 12/31/15 as adjusted 

5 Straight time 3% increase effective May 1, 2016 (Line 4 x 3%) 

UWUA 180 

6 Straight time per books for January 1, 2015 through August 31, 2015 
7 Straight time 2.5% increase effective September 1, 2015 (Line 6 x 3%) 

8 Total payroll for the 12 months ended 12131/15 as adjusted 
9 Straight time 2.5% increase effective May 1, 2016 (Line 8 x 3%) 

Non-Bargaining 
10 Straight time per books for January 1, 2015 through February 28,2015 
11 Straight time 3% increase effective March 1, 2015 (Line 10 x 3%) 

12 Total payroll for the 12 months ended 12/31/2015 as adjusted 
i3 Straight time 3% increase effective iviarch i, 2016 (Une 12 x 3%) 

14 ·1 otal company payroll adJUStment (Lines 3 + s + 7+ 9 +· 11 + 13) 

15 Total company payroll as adjusted 

16 O&M allocation percentage 

17 O&M payroll adjustment (Line 14 X Line 16) 

Allocation of payroll adjustment: 
18 PTC 
19 Transmission 
20 Distribution 
21 Customer accounts 
22 Customer service 
23 Administrative and general 

24 Total 

Service Company 
25 Straight time per books for January 1, 2015 through February 28, 2015 
26 Straight time 3% increase effective March 1, 2015 (Line 25 x 3%) 

27 Total Service Co payroll for the 12 months ended 12/31/15 as adjusted 
28 Straight time 3% increase effective March 1, 2016 (Line 27 x 3%) 

29 Total Service Co payroll adjustment (Lines 26 + 28) 

30 Allocation of Service Company payroll 
31 PTC 
32 Transmission 
33 Distribution 
34 Customer accounting and information 
35 Administrative and general 

Total 

Amount 

(1) (2) 

$ 70,667 

$ 8,816 
264 

27,349 

820 

5,451 
136 

8,364 
209 

3,465 
104 

21,497 
645 

2,179 

$ 72,846 

37.87% 

$ 825 

0.00% $ 
6.57% 54 

60.43% 499 
17.76% 147 
11.11% 92 
4.13% 34 

~% $ 825 

$ 3,089 
93 

18,823 
565 

0.00% $ 
9.53% 63 

17.00% 112 
23.54% 155 

49.93% 328 

100.00% $ 657 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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Line No. 

2 

3 

4 

5 

6 

7 

Pennsylvania Electric Company 
Normalization Adjustment No. 6 

$000 

Adjustment of Customer Accounts Expense 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 13 

To adjust customer account expense (1) to reflect year end wage rates and employee levels, (2) to reflect 
Service Company year end wage rates and employee levels, (3) to include increased O&M costs associated 
with serving new customers, and (4) to include interest on customer deposits. 

Descri[!tion Amount 

(1) (2) 

Customer Account expense per books for the $ 28,658 
12 months ended 12/31/2015 

Customer Account payroll expense adjustment to reflect year 
end employee levels and ongoing wage & salary rates 
(Normalizing Adjustment No. 5, Supporting Schedule No. 1, 

Line 21, Col. 2) $ 147 

Service Company customer account payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 

Supporting Schedule 1, Line 34, Col. 2) 155 

Increased O&M costs associated with increased number of 
customers in normalized revenue levels 
(Supporting Schedule 1, Line 1 0) 28 

Interest on customer deposits (Supporting Schedule 2, Line 3) 970 

Total normalizing adjustment (Lines 2 + 3 + 4 + 5) 1,299 

Customer Account expense per books for the 
12 months ended 12/31/2015, as adjusted $ 29,957 



Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No.6 

($000) 

Adjustment of Other O&M Costs Associated with Serving New Customers 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 14 

To determine the cost associated with serving the additional customers reflected in Normalization Adjustment No. 1. The 
ratio of non-payroll customer account expense to total revenue is applied to the additional revenue from increased 
customers to estimate this cost. The Commission previously recognized and approved this adjustment. The adjustment to 
base operating revenue for changes in number of customers is supported by Mr. K. M. Siedt. 

Line No. ____________ _:::Dc::e:.:::s:::..cr:..:Jipc::.:t::.:io:..:.n:__ __________ _ 

Customer Account Expense Excluding Labor and Uncollectibles 

Customer Account expense per books for the 
12 months ended 12/31/15 

2 Uncollectible Expense (Exhibit RAD-55) 

3 Labor Expense 

4 Customer Account expense excluding labor and 
uncollectible expense (line 1 + Line 2 +Line 3) 

Total Distribution Revenue 
5 Distribution 1evenues pe1 books 

6 Late payment charges per books (Exhibit RAD-55) 

7 Total (Lines 5 + 6) 

8 Ratio of customer account expense to total revenue 
( Line 4 I Line 7) 

9 Revenue from added customers (Adjustment No. 1, Line 2) 

10 Additional expense from added customers 
(Line 8 X Line 9) 

$ 

$ 

<l' 

"' 

$ 

$ 

$ 

Amount 

(1) 

28,658 

(15,627) 

(6,895) 

6,136 

~t::A C:.CC! 
-..J...J"T 1VUV 

3,414 

357,980 

1.71% 

1,606 

28 



Line No. 

2 

3 

Pennsylvania Electric Company 
Supporting Schedule No.2 to Normalizing Adjustment No. 6 

($000) 

Adjustment to Allow for Interest Expense on Customer Deposits 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 15 

To determine the interest paid on customer deposits. Since customer deposits are funds supplied to the Company by 
customers, they are included in rate base as a deduction. The Commission previously recognized this adjustment to include 
the corresponding interest paid to customers on these deposits as a expense. 

Residential Non-Residential 
Descri[!tion Amount Amount Total 

(1) (2) (3) 

Customer deposits included in rate base 
(Exhibit RAD-5, Column 5, Line 14) $ 13,149 $ 9,603 $ 22,752 

Interest rate on deposits 3% 6% 

Interest expense on customer deposits $ 394 $ 576 $ 970 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Normalization Adjustment No. 7 

$000 

Adjustment of Customer Service and Information Expense 

To adjust customer service and information expense to reflect year end wage rates 
and employee levels. 

( 1) 

Customer Service expense per books for the 
12 months ended 12/31/2015 

Customer Service payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 
(Normalization Adjustment No. 5, Supporting Schedule No. 1, 

Line 22, Col. 2) $ 

Total normalizing adjustment 

Customer Service expense per books for the 
12 months ended 12/31/2015, as adjusted 

Penelec Exhibit RAD-6 
Witness: R A. D'Angelo 
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Amount 

(2) 

$ 36,037 

92 

92 

$ 36,129 



Line No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Pennsylvania Electric Company 
Normalization Adjustment No. 8 

$000 

Adjustment of Administrative and General Expense 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 17 

To adjust administrative and general expenses (1) to reflect year end wage rates and employee levels, (2) to reflect Service Company 
year end wage rates and employee levels, (3) to reflect OPEB expense at service cost level, (4) to reflect pension expense at the ten 
year cash level, (5) to reflect employee benefits expense at year end wage rates and employee levels, (6) to include amortization of rate 
case expenses, and (7) to eliminate non-jurisdictional administrative and general expenses. Mr. T. J. Dolezal supports the non
jurisdictional expense allocation factor. 

Descri lion Amount 

(1) (2) 

Administrative & general expense per books for the $ 57,647 
12 months ended 12/31/2015 

A& G Expenses related to EEC $ (17,338) 

A&G Expenses related to Smart Meters (11,651) 

Adjustment to A&G (Lines 2 + 3) (28,989) 

Net A&G expenses related to Distribution (Line 1 - Line 4) 28,658 

Administrative & general payroll expense adjustment to reflect 
year end employee levels and ongoing wage & salary rates 
(Normalization Adjustment No. 5, Supporting Schedule No. 1, Line 23, Column 2) $ 34 

Service Company Administrative & general payroll expense adjustment 
allocated to Penelec to reflect year end employee levels and 
ongoing wage and salary rates (Normalizing Adjustment No. 5, 

Supporting Schedule No 1, Line 35, Col. 2) 328 

Adjust OPEB expense to service cost level (Supporting Schedule No. 1, Line 12, Col. 
1) 2,669 

Adjust pension expense to ten year cash level (Supporting Schedule No. 2, Line 12, 
Col. 3) (32,825) 

AdjUSt employee benefit costs (Supporting Schedule No. 3, Line 8, Col. 3) 239 

Subtotal of adjustments (Lines 6 + 7 + 8 + 9 + 10) (29,554) 

Administrative and general expense, adjusted (Line 5 + Line 11) $ (896) 

Non-jurisdictional expense allocation factor 23.14% 

Non-jurisdictional administrative and general expense (Line 12 X Line 13) 207 

Rate case expenses to be incurred during current rate proceeding (RAD-23) $ 570 

Recovery period - 2 years 2 

Annual amount (Line 15/ Line 16) 285 

Eliminate other non-jurisdictional expenses (Exhibit RAD-25) 

Total normalizing adjustment (Lines 11 + 14 + 17 + 18) $ (29,062) 

Administrative and general expense per books for the 
12 months ended 12/31/2015, as adjusted (Lines 1 + 19) $ 28,585 



Line No. 

2 

3 
4 

5 

6 

7 

8 
9 

10 

11 

12 

Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalizing Adjustment No. 8 

$000 

Adjustment for OPEB Expense 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust OPEB expense to the test year service cost. The service cost represents the actuarial present value of 
benefit liabilities accrued under the plan benefit formula for services rendered during the test year. Inclusion of the 
service cost in rates provides for recovery of the current cost of benefits earned by plan participants. Any excess or 
shortfall related to the expected return on plan assets are not included because their inclusion would artificially 
reduce or increase total costs and result in the recovery of more or less than the actual normal cost of service. The 
adjustment for OPEB expense to the current service cost amount was adopted by the Commission at Docket 
Numbers R-00061366 and R-00061367, and included at Docket Nos. R-2014-2428745; R-2014-2428743; R-2014-
2428744 and R-2014-2428742. 

DescriJ2tion O&M Ca[!ilal Total 

(1) (2) (3) 

O&M - Capital allocation ratios 37.87% 62.13% 100.00% 

Company OPEB expense per books (Exhibit RAD-27) $ (2,018) $ (3,311) $ (5,329) 

FirstEnergy Service Corp. OPEB expense $ (7,643) $ (12,539) $ (20, 182) 
Allocation ratio 6.47% 6.47% 6.47% 

Allocated FirstEnergy Service Corp. OPEB expense 
per books (Line 3 X Line 4) $ (495) $ (811) $ (1 ,306) 

Total OPEB expense per books (Line 2 +Line 5) $ (2,513) $ (4,122) $ (6,635) 

Service cost for company OPEB expense $ 145 $ 239 $ 384 

Service cost for FirstEnergy Service Corp. OPEB expense $ 165 $ 271 $ 436 
Allocation ratio 6.47% 6.47% 6.47% 

Allocated FirstEnergy Service Corp. service cost (Line 8 X Line 9) $ 11 $ 17 $ 28 

Total OPEB service cost (Lines 7 + 10) $ 156 $ 256 $ 412 

Adjustment to set OPEB expense at ongoing service 
cost level (Line 11 - Line 6) $ 2,669 $ 4,378 $ 7,047 



Line No. 

2 
3 

4 

5 
6 

7 

8 
9 

10 

11 

12 

Pennsylvania Electric Company 
Supporting Schedule No. 2 to Normalizing Adjustment No. 8 

$000 

Adjustment for Pension Expense 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust pension expense to a ten year historical average level of actual cash contributions under the methodology that was 
adopted by the Commission at Docket Numbers R-00061366 and R-0061367, and included at Docket Nos. R-2014-2428745; R-
2014-2428743; R-2014-2428744 and R-2014-2428742. 

Descri !ion Amount 

(1) (2) (3) 

Total O&M% O&M 

Company Cash Contributions 
2007 Cash Pension Contribution $ 13,436 48.25% $ 6,483 
2009 Cash Pension Contribution 60,000 41.69% 25,014 
2012 Cash Pension Contribution 37,500 39.64% 14,865 

Total Company Cash Pension Contributions $ 110,936 $ 46,362 

FirstEnergy Service Company Cash Contributions 
2007 Pension Contribution $ 27,468 
2007 Company Allocation Factor 11.11% 

2007 Service Company Pension Contribution allocated to the Company $ 3,052 48.25% $ 1,472 

Total Pension cash contributions (Line 4 + une 7) $ 113,988 $ 47,834 
Number of years amortization 10 10 

Pension expense cash contribution, averaged over 1 o years 11,399 4,783 

O&M Pension Expense per books 37,608 

Adjustment to Pension Expense (Line 1 o- Line 11) $ ~32,825) 



Pennsylvania Electric Company 
Supporting Schedule No. 3 to Normalizing Adjustment No. 8 

$000 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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Adjustment to Employee Benefit Expense to Reflect Year End Employee Levels and Ongping . .',IV~ 

Line No. 

1 
2 
3 

4 
5 
6 
7 

8 

(a) 

To determine the normalized costs associated with providing additional employee benefits related to the increased 
O&M payroll expense reflected in Normalization Adjustment No. 5, Supporting Schedule No. 1. 

Employee benefits applicable to operating expenses: 

Effective Payroll Benefit 
Descri12tion Rate (a) Adjustmen! Adjustment 

(1) (2) (3) = (1) X (2) 

Workers compensation 0.338% $ 825 (b) $ 3 
Pension costs 15.229% $ 825 (b) 126 
OPES costs 0.566% $ 825 (b) 5 

Life insurance 0.067% $ 825 (b) 1 
Medical I Dental insurance 7.591% $ 825 (b) 63 
Savings Plan 2.736% $ 825 (b) 23 
Other 2.126% $ 825 (b) 18 

Tota! increase due to payro!! adjustment $ 239 

1213112015 

Total Total Effective 
Amount Payroll Rate 

Workers compensation $ 246 $ 72,846 0.338% 
Pension costs - normalized basis 11,094 72,846 15.229% 
OPES costs - service cost 412 72,846 0.566% 
Life insurance 49 72,846 0.067% 
Medical I Dental insurance 5,530 72,846 7.591% 
Savings Plan 1,993 72,846 2.736% 
Other (Exhibit RAD-27) 1,549 72,846 2.126% 

(b) Adjustment No.5, Supporting Schedule No. 1, Line 24 



Adjustment of Depreciation Expense 

Pennsylvania Electric Company 
Normalization Adjustment No. 9 

$000 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust depreciation expense (1) to reflect equal life group ("ELG") rates on adjusted rate base, (2) to adjust cost of removal/ 
salvage expense to a five year average per Commission practice, and (3) eliminate legacy meter cost of removal from the five year 
average. Mr. T. J. Dolezal supports the jurisdictional expense allocation factor. Mr. J. J. Spanos supports the ELG depreciation 
rates. 

Line No. --------------------~D~e~s~c~r~ip~t~io~n~-------------------

Depreciation expense per books for the 
12 months ended 12/31/2015 

2 Cost of removal/salvage expense per books for the 
12 months ended 12/31/2015 (Exhibit RAD-30) 

3 Depreciation accrual per books (Line 1 - Line 2) 

4 Jurisdictional depreciation expense accrual on adjusted 

rate base at average remaining life rates (Exhibit RAD-53, page 2) 

5 Adjustment for ELG accrual for jurisdictional plant (Line 4- Line 3) 

6 

7 
8 
9 
10 
11 

12 

Cost of removal/ salvage 

Cost of removal/salvage expense per books for the 
12 months ended 12/31/2015 (Exhibit RAD-30) 

Cost of removal and salvage 2011 - 2015 

for the 12 months ended December 31, 2011 
for the 12 months ended December 31, 2012 
for the 12 months ended December 31 , 201 3 
for the 12 months ended December 31 , 2014 
for the 12 months ended December 31, 2015 

Total 

13 Five year average (Line 1215) 

14 Less: Five year average for legacy meter cost of removal 

Jurisdictional cost of removal/salvage expense at a jurisdictional 
15 five-year average as adjusted (Line 13 +Line 14) 

Adjustment of jurisdictional cost of removal/salvage expense to a 
16 jurisdictional five-year average (Line 15- Line 6) 

17 Total normalizing adjustment (Lines 5 + 16) 

18 Depreciation expense per books for the 
12 months ended 12/31/2015, as adjusted 

(1) 

Amount 

(2) (3) 

$ 20,386 

$ 56,049 

66 558 

$ 10,510 

$ 20,386 

Jurisdictional 
Jurisdictional Amount (Column 

Exhibit RAD-30 Allocator 1 X 2) 

$ 14,736 76.86% $ 11,326 
21,467 76.86% 16,500 
13,086 76.86% 10,058 
26,157 76.86% 20,104 
20 991 76.86% 16,134 

$ 96,437 $ 74,122 

$ 14,824 

(12) 

$ 14,812 

(5,574) 

(4) 

$ 76,435 

4,936 

$ 81,371 



Adjustment of Amortization Expense 

Pennsylvania Electric Company 
Normalization Adjustment No. 10 

$000 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust amortization expense (1) to exclude the deferral of tranmission vegitation management, (2) to exclude smart 
meter amortiztion in the buedget; (3) to include the amortization of additional legacy meters, and (4) to exclude 
accretion expense. 

Line No. __________ ..::D:..:e:..:s..::c:.:.ripr::.t::.:io:.:.n:._ ________ _ Amount 

2 

3 

4 

5 

6 

7 

8 

Amortization expense per books for the 
12 months ended 12/31/2015 

Eliminate transmission vegetation management amortization per 
books 

Eliminate smart meter amortization per books 

Adjustment for amortization of unrecovered legacy meters 
(Supporting Schedule No. 1, Line 4) 

Eliminate legacy meter cost of removal amortization per books 

Remove accretion expense per books 

Normalizing adjustment (Lines 2 + 3 + 4 + 5 + 6) 

Amortization expense per books for the 
12 months ended 12/31/2015, as adjusted 

(1) (2) 

$ 30,698 

$ 3,734 

322 

3,036 

1,839 

1,216 

-- 10,147 

$ 40,845 



Line No. 

2 

3 

4 

Pennsylvania Electric Company 
Supporting Schedule No.1 to Normalization Adjustment No. 10 

$000 

Adjustment for Amortization Expense of Legacy Meters 

To determine additional legacy meters amortization to fully recover all 
legacy meter costs over 39 months of the original amortization period as 
supported in Penelec Exhibit RAD-64. 

Description 

Total Legacy Meters and Cost of Removal to be recovered (Exhibit RAD-64) 

Less Legacy Meters and Cost of Removal in Base Rates (Exhibit RAD-64) 

Unrecovered legacy meters (Lines 1 - 2) 

Annual amount of unrecovered legacy meter amortization (Line 3 1 39 
months x 12 months) 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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Amount 

(1) 

$ 64,827 

(54,959) 

$ 9,868 

$ 3,036 



Line No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 
12 

13 

14 

15 

16 

17 

Adjustment of Taxes Other Than Income 

Pennsylvania Electric Company 
Normalization Adjustment No. 11 

$000 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 

Page 24 

To adjust taxes other than income (1) to eliminate non-jurisdictional tax expense; (2) to eliminate capital stock tax; (3) to 
reflect normalized sales revenues in gross receipts tax expense; and (4) to reflect year end wage rates and employee levels 
in payroll tax expenses. The non-jurisdictional allocation factor is supported by Mr. T. J. Dolezal. 

DescriQtion Amount 

(1) (2) (3) 

Taxes Other Than Income per books for the $ 50,447 
12 months ended 12/31/2015 

Federal and State payroll taxes per books (Exhibit RAD-32, page 1) $ 5,846 

Non-jurisdictional percent 6.86% 

Eliminate non-jurisdictional payroll taxes $ (401) 

Eliminate Capital Stock Tax per books (Exhibit RAD-32, page 1) 688 

PURTA tax per books (Exhibit RAD-32, page 1) 1,349 

Real Estate tax per books (Exhibit RAD-32, page 1) 16 -----
Total Other taxes $ 1,365 

Non-jurisdictional percent 23.14% 

Eliminate non-jurisdictional taxes (316) 

Gross Receipts Tax 
Normalized sales revenues (Exh1bit RAD-2, page 1. Line 1. Col. 3- Col4) $ 784,846 

Gross receipts tax@ 5.9% 46,306 

Gross receipts tax per books (Exhibit RAD-32, page 1) 44 481 

Adjustment for gross receipts tax at normalized revenue 

level (Line 12- Line 13) 1,825 

Adjustment for payroll taxes on normalized payroll 68 

(Supporting Schedule No. 1, Line 8) 

Total normalizing adjustment (Lines 4 + 5 + 10 + 14 + 15) 1,864 

Taxes other than income per books for the 12 months ended 
12/31/2015, as adjusted $ 52,311 



Line No. 

2 

3 

4 

5 

6 

7 

8 

Pennsylvania Electric Company 
Supporting Schedule No.1 to Normalizing Adjustment No. 11 

$000 

Adjustment to Taxes Other Than Income to reflect changes in payroll taxes. 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To determine the additional payroll tax expense associated with the increased O&M payroll expense reflected in 
Normalization Adjustment No.5, Supporting Schedule No. 1. 

Description Amount 

Total payroll per books for the 12 months ended 12/31/2015 
(Normalization Adjustment No. 5, Schedule 1, Line 1, Col 2) $ 70,667 

Total payroll tax per books (Exhibit RAD-32, page 1) 5,846 

Effective payroll tax rate (Line 2 I Line 1) 8.273% 

Total payroll as adjusted 
(Normalization Adjustment No. 5, Schedule 1, Line 15, Col. 2) 72,846 

Payroll tax on normalized payroll (Line 3 x Line 4) 6,026 

Total Company payroll tax adjustment (Line 5- Line 2) 180 

O&M Allocation percentage 37.87% 

Adjustment for payroll tax (Line 6 x Line 7) $ 68 



Computation of Federal & State Income Taxes. Normalized (Col 3 of Income Statement) 

To adJUSt federal and state :ncome taxes to reflect :he revenue and expense levels shown on Exhib:t RAD-2, Pa-ge 1, Coiumn 3- Budget as Adjusted. 

Lme No Descn lt:Jn 

Total operat:ng revenue 

less. Total 0& M Expense 
Deprec•atton -accrual 
Average net salvage 
Amortization & Accre!IOn 
Taxes other than ncome :axes 

Total deduct10:-~s 

Net operatmg :ncome before mcome taxes 

Less: Interest Charges (I,) 

10 Net income before :ncome taxes 

Ad:ustments to taxable 1ncome 
11 Book Average net salvage 
12 Adj of book deprec:ation totaxbasis(S) 
13 AdJ. to amort1zat:on of legacy meters 
14 Tax cost of removal/salvage 
15 AdJUSt cash pens:on 

16 Net adJUStment 

17 Income subject to state income tax 
(Lin<JlO+ Lme16) 

Adjustmentstostatetaxablemcome· 
18 Plus: Federal bonus deprec:a!ln 
19 Less. Additional state depreciation 

20 Net adjustment to state taxable income 

21 Income subject to state income tax 
(L•~e 17 • L1ne 20) 

22 State income tax@ 9 99% 
23 Taxes per books 

24 Adjustment to state income tax 

25 Income subject to federal :nco me tax 

26 Federal:ncome tax@ 3S% 

27 Total federal tax 
28 Taxes per books 

29 Adjustment to federal income tax 

(A) Computatton of Interest charges 
Total rate b2se 
Debt ratio 
Cost of debt 

Interest expense 

(B) tax basis 

Deprectat:on adjustment 

Total Company Waverly Distribution 
Calculated Taxes Calcutaled Taxes Calculated Taxes 

(1) (2) (3) 

836,6'12 

529,947 
66,558 
14,812 
40,845 
52,3~ 1 

704,474 

92,409 

14,812 
(10,929) 
14,028 

(11,463) 
(32,825) 

(26,377) 

66,032 

70,949 
(11,474) 

59.475 

125,507 

1,008 

53,878 

18,857 

18,857 
33,319 

(14,462) 

1.507,944 
47.40% 

556% 

39,728 

77,488 
66,558 

10,929 

6,140 

86 
540 

50 

2,092 

4,048 
197 

3,851 

86 
(64) 

(58) 
43 
(3) 

3,849 

3,849 

3,849 

1,347 

1,347 

1,347 

7,469 
47.40% 

556% 

197 

332 
268 

64 

371,005 

132,254 
61,968 
14,726 
15,874 
27.293 

252,115 

118,889 
37.174 

81.715 

(18,457) 

63,257 

59.475 

122,733 

12,261 
11,146 

1,115 

50.996 

17,849 

17,849 
33.319 

(15,470) 

5.56% 

37,174 

64.916 
61,968 

2,948 

Smart Mete· 
CalculatedTa·~ 

(4) 

20,1 :~7 

(8"73) 
___ 1_."11IT._ 

s 16,21)8 

3,8:l9 
___ 2_.3~~ 

L __ 1_.4t£ 

(7,917) 

_ ___!Z2_W 
s (6,4:35) 

L __ _;_ 
s (6,435) 

(6!3) 

L __ l69 

L--'22Bl 
s (2,027) 

(2,027) 

L__£2~ 

89,458 
47.4)% 

12.240 
___ 4_,3~ 

s 7,917 

Total Distrrout1on 
Calculated Taxes 

(5)" (3) + (4) 

391,132 

268,404 

122,728 
33.531 

_s __ 81:!22. 

(25,374) 

56,822 

59.t:75 

116,288 

_s __ -±Z.?,. 

45.204 

15,821 

15,821 
33.319 

L.._.UL!W 

5.56% 

39,531 

10,865 

Riders 

Universal Energy 

Penelec Exhtbit RA0-6 
Wttness·R A 

PTC Serv:ce Efftctency DSS Solar NUG Charge 
Calculated Taxes Calcu:aled Taxes Calulcated Taxes Calculaled Taxes Calculated Taxes Calculated Taxes 

161 (71 (8) (91 (10) 1111 

338,981 

316,929 

333,977 

5,004 

_s __ 5.Q2!. 

-S--5~ 

_s __ _ 

S E•,004 

5CO 

-s __ ..?.£2. 

L,.504 

1,576 

1,576 

_s __ 1..2Z§. 

41'.40% 
5.56% 

----
$ 

20,917 

22,721 

21,269 

(352} 

(352) 

(352) 

(352) 

(35) 

h~ 

(317) 

(':11) 

(111) 

(!JD 

47.40% 
5.56% 

20,137 

17.338 

20,137 

47 40% 
5.56% 

28,003 

24,895 

782 
1.632 

27.309 

695 

695 

695 

695 

69 

69 

626 

219 

219 

219 

47 40% 
556% 

2,917 

2,011 

:;·,902 

15 

15 

----s 15 

15 

_s __ __J_ 

14 

_s __ _:>_ 

47.40% 
:).56% 

28.385 

28.385 

47 40% 
5 56% 
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5 
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Pennsylvania Electric Company 
Supporting Schedule No. 1 to Normalization Adjustment No. 12 

$000 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust tax depreciation (1) to eliminate the cost of removal component and (2) to eliminate non-jurisdictional 
tax depreciation. Mr. T. J. Dolezal supports the non-jurisdictional allocation factor. 

Descri12tion Amount 

(1) (2) (3) 

Tax depreciation expense per books $ 111,946 

Cost of removal/salvage in tax depreciation 14,914 76.86% $ 11,463 

Smart meter tax depreciation 12,240 100% 12,240 

Waverly tax depreciation 332 100% 332 

Distribution tax depreciation (Line 1 - 2 -3- 4) 84,461 76.86% 64,916 

Total tax depreciation (excluding cost of removal/salvage) $ 77,488 



Pennsylvania Electric Company 
Normalization Adjustment No. 13 

$000 

Adjustment of Provision for Deferred Income Taxes 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust the provision for deferred income taxes (1) to reflect year-end plant balances for federal deferred income taxes, (2) to 
eliminate miscellaneous federal deferred taxes not associated with !liberalized deprecaition, and (3) to eliminate all state deferred 
income taxes associated with liberalized depreciation. 

Deferred taxes per books, 12 months ended 12/31/2015 $ 

2 Deferred taxes- liberalized depreciation (Exhibit RAD-41. page 19) 

3 Less: Sen art Meters deferred taxes 

4 Distribution deferred taxes 

5 Jurisdictional allocation factor 

6 Jurisdictional deferred taxes- liberalized depreciation (L1nes 4 x 5) 

7 Plus: Smart Meter deferred taxes 

8 Total deferred taxes 

9 Adjustment to deferred tax expense (Lines s -1) 

Deferred tax expense per books for the 12 months ended 12/31/2015, 
1 0 as adjusted 

Provision for Deferred 
Taxes- Net 

Federal State ·--------
(1) (2) 

(47,064) $ 

24,687 
3,245 

27,932 

76.86% 

21,469 
3,245 

24,714 

7i,778 

49,785 

76.86% 

(49,785) 



Pennsylvania Electric Company 
Normalization Adjustment No. 14 

$000 

Adjustment of Investment Tax Credit 

Penelec Exhibit RAD-6 
Witness: R. A. D'Angelo 
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To adjust investment tax credit to eliminate non-jurisdictional investment tax credit. Mr. T. J. Dolezal supports the non
jurisdictional allocation factor. 

Descri lion Amount 

(1) (2) 

Investment tax credit adjustments per books, 12 months ended 12/31/2015 $ (460) 

2 Non-jurisdictional allocation factor 23.14% 

3 Adjustment to investment tax credit expense (Line 1 x Line 2) 106 

4 Investment tax credit expense per books for the $ (354) 
12 months ended 12/31/2015, as adjusted 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT I-B-3: 

Penelec Exhibit RAD-7 
Witness: R. A. D'Angelo 

Page 1 of 1 

"Provide an overall system map, including and labeling all generating plants, 
transmission substations-indicate voltage, transmission system lines-indicate 
voltage, and all interconnection points with other electric utilities, power pools, and 
other like systems." 

RESPONSE: 

See Penelec Exhibit RAD-7 HIGHLY CONFIDENTIAL Attachment A. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT II-A-1: 

Penelec Exhibit RAD-8 
Witness: R. A. D'Angelo 
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"Provide a schedule showing the test year rate base and rates of return at original 
cost less accrued depreciation under present rates and under proposed rates. Claims 
made on this schedule should be cross-referenced to appropriate supporting 
schedules." 

RESPONSE: 

See Penelec Exhibit RAD-1 for the Fully Projected Future Test Year. 

See Penelec Exhibit RAD-3 for the Future Test Year. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-A-2: 

Penelec Exhibit RAD-9 
Witness: R. A. D'Angelo 
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"If the schedule provided in response to item 1, is based upon a future test year, 
provide a similar schedule which is based upon actual data for the 12-month period 
immediately prior to the test year." 

RESPONSE: 

See Penelec Exhibit RAD-5 for the Historical Test Year. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-A-3: 

Penelec Exhibit RAD-10 
Witness: R. A. D'Angelo 
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"When a utility files a tariff stating a new rate based in whole or in part on the cost of 
construction, as defined in 66 Pa.C.S. § 1308(f) (relating to voluntary changes in rates), 
of an electric generating unit, the utility shall identify: 

(a) The total cost of the generating unit 
(b) The following costs: 

(1) The cost and quantity of each category of major equipment, such as 
switchgear, pumps or diesel generators and the like. 

(2) The cost and quantity of each category of bulk materials, such as 
concrete, cable and structural steel and the like .. 

(3) Manual labor. . 
(4) Direct and indirect costs of architect/engineering services .. 
(5) Direct and indirect costs of subcontracts or other contracts involving 

major components or systems such as turbines, generators, nuclear steam 
supply systems, major structures and the like. 

(6) Distributed costs. 
(c) A cost increase of $5 million or more, including AFUDC, over the original 

utility estimates provided under 66 Pa.C.S. § 515(a) (relating to construction 
cost of electric generating units) and its causes. 

(d) Compliance with subsections (a) and (b) will be identical in format and 
substance as that provided under 52 Pa. Code § 57.103 (relating to estimate of 
construction costs) for original cost estimates submitted under 66 Pa.C.S. § 
515(a)." 

RESPONSE: 

Not applicable. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-B-1: 

"If a claim is made for plant held for future use, supply the following: 

Penelec Exhibit RAD-11 
Witness: R. A. D'Angelo 

Page 1 of 1 

a. A description of the plant or land site and its cost and any accumulated 
depreciation. 

b. The expected date of use for each item claimed. 
c. An explanation as to why it is necessary to acquire each item in advance of its 

date of use. 
d. The data when each item was acquired. 
e. The date when each item was placed in plant held for future use." 

RESPONSE: 

There is no rate base claim being made in this proceeding for plant held for future 
use. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-B-2: 

Penelec Exhibit RAD-12 
Witness: R. A. D'Angelo 
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"If a claim is made for construction work in progress, provide a supporting 
schedule which sets forth separately, revenue-producing and nonrevenue 
producing amounts, and include, for each category a summary of all work orders, 
amounts expended at the end of the test year and anticipated in service dates. 
Indicate if the construction work in progress will result in insurance recoveries, 
reimbursements, or retirements of existing facilities. Describe in exact detail the 
necessity of each project claimed if not detailed on the summary page from the 
work order. Include final completion dates and estimated total amounts to be 
spent on each project." 

RESPONSE: 

Penelec is not making any rate base claim for construction work in progress. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-B-3: 

Penelec Exhibit RAD-13 
Witness: R. A. D'Angelo 
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"If a claim is made for materials and supplies or fuel inventory provide a 
supporting schedule for each claim showing the latest actual 13 monthly balances 
and showing in the case of fuel inventory claims, the type of fuel, and location, as 
in station, and the quantity and price claimed." 

RESPONSE: 

PENNSYLVANIA ELECTRIC COMPANY 

13 Month Book Balance of Materials and Supplies 

Line No. Month Amount 

1 January 31, 2015 $ 18,498,658 
2 February 28, 2015 $ 17,458,879 
3 March 31,2015 $ 18,957,090 
4 April 30, 2015 $ 18,718,799 
5 May 31, 2015 $ 18,677,237 
6 June 30, 2015 $ 18,426,030 
7 July 31, 2015 $ 18,744,346 
8 August 31,2015 $ 17,625,134 
9 September 30, 2015 $ 17,048,736 

10 October 31, 2015 $ 16,600,749 
11 November 30, 2015 $ 16,692,005 
12 December 31, 2015 $ 16,318,645 
13 January 31, 2016 $ 16,721,237 

14 13 Period Average $ 17,729,811 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT II-B-4: 

Penelec Exhibit RAD-14 
Witness: R. A. D'Angelo 
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"If a claim is made for cash working capital provide a supporting schedule setting 
forth the method and all detailed data utilized to determine the cash working 
capital requirement. If not provided in the support data provide a lead-lag study 
of working capital, completed no more than 6 months prior to the rate increase 
filing." 

RESPONSE: 

See the direct testimony of Jeffrey L. Adams, Penelec Statement No. 5. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-B-6: 

Penelec Exhibit RAD-15 
Witness: R. A. D'Angelo 

Page 1 of 1 

"Explain in detail by statement or exhibit the appropriateness of additional claims 
or the use of a method not previously mentioned, in the claimed rate base." 

RESPONSE: 

The supporting schedules included in Penelec Exhibit RAD-1 explain the 
appropriateness of various items claimed in the rate base. Items not explained in 
supporting schedules to Penelec Exhibit RAD-1, or not mentioned in other 
responses to filing requirements are explained below: 

1. Customer Deposits 

Customer deposits are being deducted from the rate base as they represent a source 
of non-investor supplied capital. Appropriate interest on such deposits has been 
included as a normalizing adjustment to the income statement. 

2. Operating Reserves 

The Company has adopted a partial self-insurance concept for general and 
automotive liability insurance, property insurance and a long-term disability plan. 
The Company has also established an operating reserve for the purpose of 
providing a pension fund in addition to the normal funded plan. These operating 
reserves, net of applicable deferred taxes, reduce the Company's total rate base 
claim. 



PENNSYLVANIA ELECTRIC COMPANY 

Penelec Exhibit RAD-16 
Witness: R. A. D'Angelo 
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FILING REQUIREMENT II-C-1: 

"Prepare a Statement of Income including: 
(a) The book, or budgeted, statement for the test year. 
(b) Adjustments to annualize and normalize under present rates, including an 

elimination of the effects on income of the energy cost rate and state tax 
adjustment surcharge. 

(c) The income statement under present rates after adjustment. 
(d) The adjustment for the revenue requested. 
(e) The income statement under requested rates after adjustment. 
(f) Each adjustment, including those relating to adjustment clauses, shall 

contain an explanation in sufficient clarifying detail to allow a reasonably 
informed person to understand the method and rationale of the 
adjustment." 

RESPONSE: 

Fully Projected Future Test Year 

(a- f) See Penelec Exhibit RAD-2. Regarding part (b) pertaining to the 
annualization and normalization of revenues including applicable 
surcharges and tariff riders, these adjustments are supported in 
the Direct Testimony of Penelec Witness Kevin M. Siedt, 
Penelec Statement No.3 and Penelec Exhibit KMS-1, 
Attachment A which accompanies his Direct Testimony. 

Future Test Year 

(a- f): See Penelec Exhibit RAD-4. Regarding part (b) pertaining to the 
annualization and normalization of revenues including applicable 
surcharges and tariff riders, these adjustments are supported in 
the Direct Testimony of Penelec Witness Kevin M. Siedt, 
Penelec Statement No. 3 and Penelec Exhibit KMS-1, 
Attachment B which accompanies his Direct Testimony. 



PENNSYLVANIA ELECTRIC COMPANY 

Penelec Exhibits RAD-17 
Witnesses: R. A. D'Angelo 
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FILING REQUIREMENT II-C-2: 

"If the schedule provided in Filing Requirement II-C-1 is based upon budgeted data 
for a future test year, provide a similar schedule which is based upon actual data for 
the 12-month period immediately prior to the test year." 

RESPONSE: 

Historical Test Year 

(a- f) See Penelec Exhibit RAD-6. Regarding part (b) pertaining to the 
annualization and normalization of revenues including applicable 
surcharges and tariff riders, these adjustments are supported in the 
Direct Testimony of Penelec Witness Kevin M. Siedt, Penelec 
Statement No.3 and Penelec Exhibit KMS-1, Attachment C which 
accompanies his Direct Testimony. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT II-D-1 

Penelec Exhibit RAD-18 
Witness: R. A. D'Angelo 

Page 1 of 4 

"Provide a schedule showing all revenues and expenses for the test year and for the 12-month 
period immediately prior to the test year, together with an explanation for major variances 
between test year revenues and expenses and those for the previous 12-month period. 
Revenues and expenses shall be summarized by the major account categories listed below. If 
budgeted data for a future test year is not readily available by these categories, an analysis of 
the data for the 12-month period immediately prior to the future test year or for the most 
recent available calendar year may serve as the basis for ratably allocating the budgeted data 
into the account <.:ategories as follows: 

OPERATING REVENUES 

400 

Electric Revenues: 
Residential Sales 
Commercial Sales 
Industrial Sales 
Public Street & Highway 
Lighting Sales 
Sales for Resale 
Total Other Electric Revenues 
Other Electric Revenues: 
Late Payment Charges 
Miscellaneous Service Revenues 
Rent from Electric Property 
Other Electric Revenues 
Total Other Electric Revenues 
Total Operating Revenues 

OPERATING EXPENSES 

401-2 

Operation and Maintenance Expenses 
Power Production Expenses: 
Fuel 
Net Interchange 
Deferred Energy Costs 
Other 

Transmission Expenses 

Distribution Expenses 



403 

407 

408 

Custo1ner Service & Informatio11al Expense 

Sales Expenses 

Administrative and General Expenses 
Total Operation & Maintenance Expenses 

Depreciation Expenses 
Amortization ofNet Salvage 
Nuclear Decommissioning Expense 
Amortization of Property Losses 
Taxes Other Than Income Taxes 
Total Operating Expenses Prior To 
Federal & State Income Taxes 

OPERATING EXPENSES 

Penelec Exhibit RAD-18 
Witness: R. A. D'Angelo 
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Operating Income Prior To Federal and State Income Taxes 

FEDERAL AND STATE INCOME TAXES 

409 

409 

411 

Federal Income Taxes 
State Income Taxes 

Deferred Federal Income Taxes 
Deferred State Income Taxes 
Investment Tax Credit Adjustments 
Deferrals 
Amortization-Credit 
Other Income Tax Credits & Charges 
Total Federal and State Income Taxes 
Operating Income After Federal and State Income Taxes 

OTHER INCOME AND DEDUCTIONS 
OTHER INCOME 

415-18 
419 
419 
421 

421 

Non-utility Operating Income 
Interest and Dividend Income 
Allowance for Other Funds Used During Construction 
Gain on Disposition of Property 
Other Miscellaneous Non-operating Income 
Total Other Income 

OTHER INCOME DEDUCTIONS 



421 
425 

426 

Loss on Disposition of Property 
Miscellaneous Amortization 
Miscellaneous 
Total Other Income Deductions 

Penelec Exhibit RAD-18 
Witness: R. A. D'Angelo 

Page 3 of 4 

TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS 

408 
409 

409 

Taxes Other Than Income Taxes 
Federal Income Tax 
State Income Tax 
Total Taxes Applicable to Other Income and Deductions 
Income Before Interest Charges 

INTEREST CHARGES 

427 
428 
429 
431 
432 

Interest on Long-Term Debt 
Amortization of Debt Discount and Expense 
Amortization of Premium on Debt 
Other Interest Expense 
Allowance for Borrowed Funds Used During Construction-Credit 
Net Interest Charges 
Income Before Extraordinary Items 
Extraordinary Items After Taxes 
Net Income" 

RESPONSE: 

See Penelec Exhibit RAD-18 Attachment A, which provides the comparative operating 
income statements. Set forth below are explanations ofthe causes of major variances: 

OPERATING REVENUES (Variances in $000) 

Residential Sales ($7 ,885) 

This variance is due primarily to decreases in Distribution revenues $6.1 million 
and Price to Compare revenues $5.3 million, partially offset by an increase in Smart 
Meter revenues $3.2 million. 

Commercial Sales ($2, 712) 

This variance is due primarily to a decrease of $2.2 million in Price to Compare 
revenues. 



Penelec Exhibit RAD-18 
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This variance is due primarily to a decrease of $2.9 million in Default Service 
Support ("DSS") revenues. 

Other Electric Revenues ($52,709) 

This variance is due primarily to a decrease of $45.8 million in network 
transmission system revenues. 

pPI~RATING EXPENSES (Variances in $000) 

Qp~ration and Maintenance expense Account 401-2 ($16,880) 

This variance is due primarily to decreases of $15.1 million in transmission 
expenses, $5.4 million in purchased power expenses, and $5.0 million in administrative 
& general expenses. These decreases were partially offset by increases of $4.7 million in 
distribution expenses. 

6-.<;_count 403 Depreciation expens~_.{$_5_]_2_2_.2 

This variance is due primarily to a $3.9 million decrease in depreciation on assets 
in service and a $1.5 million decrease in depreciation asset removal costs. 

Account 404-5 Amortization and depletion of utility plant $2,707 

This variance is due primarily to a $2.7 million increase in amortization and 
depletion on assets. 

Account 407.3 Regulatory debits ($5,894) 

This variance is due primarily to a $4.4 million decrease in the 2006 Petmsylvania 
Jersey Maryland ("PJM") Transmission deferral and a $2.9 million decrease in the DSS 
deferral. These decreases are partially offset by a $1.5 million increase in the Non-Utility 
Generation ("NUG") deferral. 



Penelec Exhibit RAD-18 
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Pennsylvania Electric Company 
Comparative Income Statements 

Twelve Months Ending 
FERC Dec 31, Dec 31, Increase/ 
Account 2017 2016 (Decrease} 

(In thousands) 
O~eratina Revenues 

Electric Service Revenues 
440 Residential sales $ 527,908 $ 535,793 $ (7,885) 
442 Commercial sales 183,990 186,701 (2,712) 
442 Industrial sales 79,500 81,802 (2,303) 
444 Public street and highway lighting 7,124 7,102 23 
445 Other sales to public authorities 
447 Sale for resale 35,432 35,279 152 

Total electric service revenues $ 833,953 $ 846,678 $ (12,725) 

Other Electric Revenue 
450 Forfeited discounts $ 3,424 $ 3,424 $ 
451 Miscellaneous service revenues 1,673 1,673 
454 Rent from electric property 6,385 6,385 
456 Other electric revenues 1,566 54,275 (52,709) 

Total other electric revenues $ 13,048 $ 65,757 $ (52,709) 

Total operating revenues $ 847,001 $ 912,435 $ (65,434) 

O~eratina Ex~enses 

401-2 Operation and maintenance expense 
Power production expenses $ 332,884 $ 338,261 $ (5,377) 
Transmission expenses 20,518 35,619 (15,101) 
Regional market expenses 
Distribution expenses 47,920 43,210 4,710 
Customer accounts expense 30,790 29,128 1,663 
Customer service & information expense 44,068 41,849 2,218 
Sales expenses 105 104 1 
Administrative & general expenses 49,402 54,396 (4,994) 

Subtotal $ 525,687 $ 542,567 $ (16,880) 

403 Depreciation expense $ 67,765 $ 73,124 $ (5,359) 
404-5 Amortization and depletion of utility plant 9,243 6,537 2,707 
406 Amortization and utility plant acq. adjustment 
407 Amortization of property losses 
407.3 Regulatory debits 45,858 51,752 (5,894) 
407.4 Regulatory credits (21,505) (20,624) (881) 
408.1 Taxes other than income taxes 51,516 52,167 (650) 
411.1 Accretion expense 
411.8 Gains from disposition allowance 

Total operating expenses before 
federal and state income taxes $ 678,564 $ 705,522 $ (26,959) 

Net operating income before 
income taxes $ 168,438 $ 206,913 $ (38,476) 

Income taxes 
409.1 Income taxes-federal $ 8,852 $ (4,409) $ 13,261 
409.1 Income taxes-state 5,402 5,700 (298) 
410.1 Provision for deferred income taxes-federal 23,946 51,091 (27,145) 
410.1 Provision for deferred income taxes-state 5,001 9,106 (4,104) 
411.1 Income taxes deferred in prior years-cr. 
411.4 Investment tax credit adjustments-net (460) (460) 

Total income taxes $ 42,742 $ 61,028 $ (18,287) 

Net operating income $ 125,696 $ 145,885 $ (20,189) 
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Pennsylvania Electric Company 
Comparative Income Statements 

Twelve Months Ending 
FERC Dec 31, Dec 31, Increase/ 
Account 2017 2016 (Decrease} 

(In thousands) 
Other income 

415-16 Revenues from merchandising, jobbing 
and contract work $ 2,513 $ 2,627 $ (114) 

417 Revenues from non-utility operations 
417.1 Expenses from non-utility operations 
418 Nonoperating rental income (47) (48) 
418.1 Equity in earnings of subsidiary 26,327 26,327 

companies 
419 Interest and dividend income 2,427 2,638 (211) 
419.1 Allowance for funds used during 1,159 1,697 (538) 

construction 
421 Miscellaneous non-operating income 1,856 2,883 (1 ,027) 
421.1 Gain on disposition of property 14 14 

Total other income $ 34,249 $ 9,811 $ 24,438 

Gross income $ 159,945 $ 155,696 $ 4,249 

Other Income Deductions 
421.2 Loss on disposition of property $ $ $ 
425 Miscellaneous amortization 
426 Other income deductions (31) (25) {6) 

Total other income deductions $ {31) $ {25) $ {6) 

Taxes Aeelicable to Other Income and Deductions 
408.2 Taxes other than income taxes $ $ $ 
409.2 Income taxes -federal 
409.2 Income taxes - state 
410.2 Provision for deferred income taxes 
411.2 Provision for deferred income taxes-cr. 

Total taxes on other income and deductions $ $ $ 

Interest Char9es 
427 Interest on long term debt $ 62,532 $ 63,127 $ (595) 
428 Amortization of debt discount and 986 995 (9) 

expense 
428.1 Amortization of loss on reacquired 133 133 

debt 
429 Amortization of premium on debt credit 
429.1 Amortization of gain on reacquired debt {95) (95) 
430 Interest on debt to associated companies 5,608 1,240 4,368 
431 Other interest expense 4,266 4,184 82 
432 Allowance for borrowed funds used during (685) (1,003) 318 

construction - credit 

Total interest charges $ 72,745 $ 68,581 $ 4,164 

Income before extraordinary items $ 87,231 $ 87,139 $ 92 

Extraordina~ Items & Related Taxes 
434 Extraordinary income $ $ $ 
435 Extraordinary deductions 
409.3 Income taxes- Federal & other 

Extraordinary items after taxes $ $ 

Net income $ 87,231 $ 87,139 $ 92 
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"Provide a summary of test year adjustments which sets forth the effect of the 
adjustment upon the following: operating revenues, operating expenses, taxes other 
than income taxes, operating income before income taxes, State income tax, 
Federal income tax and income available for return. In addition, test year 
adjustments shall be presented on the basis of the major account categories set out 
at II-D-1." 

RESPONSE: 

See Penelec Exhibit RAD-19 Attachment A. 
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Pennsylvania Electric Company 

Support Taxes Other Operating State Federal Income 
Line Adj. Schedule Operating Operating Than Income Income Before Income Income Available 
!'!Q, !'!Q, !'!Q, Description Revenues Expenses Taxes Income Taxes Tax Tax forRetum 

(1) (2) (3) (4) (5) (6) (7)=(4)-(5)-(6) 

As budgeted (Exhibtt RAD-2, Page 1, col. 1) $ 847,001 $ 627,048 51,516 $ 168,437 $ 10,403 32,338 $ 125,696 

Nonnalizations and Adjustments 
Ooeratina Revenues 
Base Operating Revenues (13,279) (13,279) (1,327) (4,183) (7,769) 
State Tax Surcharge Revenues 
Distribution System lmrovement Charge Revenue (2,082) (2,082) (208) (656) (1,218) 

Other Operating Revenues 
Eliminate MAlT Ground Lease - Assoc Co Revenues (1,434) (1,434) (143) (452) (839) 
Increase in Late Payment Charges 656 656 66 207 384 

Operating Expenses 
Distribution 
Distribution payroll adjustment to reflect year end employee 
levels and ongoing wage and salary rates 790 (790) (79) (249) (462) 
Service company distribution payroll adjustment to reflect year 
end employee levels and ongoing wage and salary rates 72 (72) (7) (23) (42) 
Eliminate non-jurisdictional transmission expense (1,115) 1,115 111 351 652 

10 Amortization of gain or loss on reacquired debt 38 (38) (4) (12) (22) 
11 Increase expense for contractor saftey requests 127 (127) (13) (40) (74) 

Customer Accounts 
12 Customer account payroll adjustment to reflect year end 

employee levels and ongOing wage and salary rates 209 (209) (21) (66) (122) 
13 

Service company customer account payroll adjustment to reflect 
year end employee levels and ongoing wage and salary rates 129 (129) (13) (41) (75) 

14 Increased O&M costs associated with increased number of 
customers in normalized revenue levels 13 (13) (1) (4) (8) 

15 Interest on customer deposits 970 (970) (97) (306) (568) 

Customer Service 
16 Customer service payroll adjustment to reflect year end 

employee levels and ongoing wage and salary rates 131 (131) (13) (41) (77) 

Administrative & General Ex[!enses 
17 A&G payroll adjustment to reflect year end employee levels and 

ongoing wage and salary rates 49 (49) (5) (15) (29) 
18 Service company A&G payroll adjustment to reflect year end 

employee levels and ongoing wage and salary rates 298 (298) (30) (94) (174) 
19 Adjust OPEB expense to service cost level (145) 145 14 46 85 
20 Adjust Pension Expense to ten year cash level 11,922 (11,922) (1,191) (3,756) (6,975) 
21 Adjust employee benefit costs 615 (615) (61) (194) (360) 
22 Adjustment to remove non-jurisdictional A&G expense (789) 789 79 249 462 
23 Rate Case expenses normalized over 2 years 285 (285) (28) (90) (167) 

Depreciation Expense 
24 Adjustment for equal life group accrual for jurisdictional plant 18,456 (18,456) (1,844) (5,814) (10,798) 
25 Adjustment of cost of removal/salvage expenses to a 

jurisdictional five year average (1,263) 1,263 126 398 739 

Amortization 
26 10 Remove smart meter amortization from budget 12,383 (12,383) (1,237) (3,901) (7,245) 
27 10 

Remove legacy meter cost of removal amortization from budget 1,404 (1,404) (140) (442) (821) 
28 10 Adjust for amortization of unrecovered legacy meters 3,036 (3,036) (303) (956) (1,776) 

Taxes Other than Income 
29 11 Eliminate capital stock tax (40) 40 4 13 23 
30 11 Eliminate other non-jurisdictional taxes (381) 381 38 120 223 
31 11 Adjustment for gross receipts tax at normalized revenue level (1,089) 1,089 109 343 637 
32 11 Adjustment for payroll taxes on normalized payroll 43 (43) _____ill ____(W ~ 

33 Total adjustments before tax (Exhibit RAD-2, Page 1, col. 2. line 
16) $ (16,139) $ 47,615 $ (1,467) $ (62,287) $ (6,222) $ (19,623) $ (36,442) 

Federal & State Income Taxes 
34 12 Current federal & state income taxes 11,883 35,607 (47,490) 
35 13 Deferred federal & state income taxes (5,001) (4,271) 9,272 
36 14 Amortization of lTC ----
37 Total adjustments (Exhibit RAD-2, Page 1, col. 2,1ine 24) (16,139) $ 47,615 (1,467) (62,287) L___§§Q_ $ 11,713 $ (74,660) 

38 Budget as adjusted (Exhibit RAD-2, Page 1, col. 3) $ 830,862 $ 674,663 50,049 106,150 $ 11,063 $ 44,051 $ 51,036 

39 PA Jurisdictional (Exhibit RAD-2, Page 1, col. 7) 380,967 $ 240,890 $ 25,706 114 371 $ 11,949 $ 46,690 $ 55,732 
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"List and explain all nonrecurring or extraordinary expenses incurred in the test 
year and all expenses included in the test year which do not occur yearly but are of 
a nature that they do occur over an extended period of years, for example, non
yearly maintenance programs, and the like." 

RESPONSE: 

The test year ending 12/31117 does not include any non-recurring or extraordinary 
expenses. 
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"As a separate item, list extraordinary property losses related to property previously 
included in cost of service when the gain or loss on this property has occurred or is 
likely to occur in the future test year. The proposed ratemaking treatment of 
extraordinary gains and losses must also be disclosed. Sufficient supporting data 
must be provided." 

RESPONSE: 

There are no extraordinary property losses. 
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"Provide the amount of accumulated reserve for uncollectible accounts, method and 
rate of accrual, amounts accrued and amounts written off in each of the last 3 
calendar years." 

RESPONSE: 

The future estimate of uncollectible accounts is based on a historically determined 
average of net write-offs to sales for each utility company. For the Uncollectible 
Customer Reserve, the Company determines a 3-year rolling average of net write
offs to sales (36 months of net write-offs/36 months of sales). This percentage is 
then multiplied by the latest 6 months of sales to arrive at a reserve. 

The 2013 Uncollectible Customer Reserve includes a reserve for the Purchase of 
Receivables program ("POR"). This was determined using a percentage of Non
POR Uncollectible Customer Reserve to Non-POR Customer Receivable Arrears 
(Uncollectible Customer Receivable Reserve/Non-Current Customer Receivable 
Arrears). This percentage was then multiplied by the POR Non-Current Customer 
Receivable Arrears to arrive at a reserve. Beginning in 2014, the POR 
Uncollectible Customer Reserve calculation methodology was changed to align 
with the 3-year rolling average as discussed above. 

The Company may record additional uncollectible customer reserve amounts as 
deemed necessary to fairly value Accounts Receivable. 

The accruals, net write-offs and balance in FERC Account No. 144.1 Accumulated 
Reserve for Uncollectible Accounts for the last three calendar years are as follows: 
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line 

No. Description Amount 

1 Balance, January 1, 2013 $ (2,341,326) 

2 Accruals $ (11,672,805) 

3 Write-offs (Net) $ 8,384,745 

4 Balance, December 31, 2013 $ (5,629,386) 

5 Accruals $ (10,469,085) 

6 Write-offs (Net) $ 10,810,151 

7 Balance, December 31, 2014 $ (5,288,320) 

8 Accruals $ {15,627,010) 

9 Write-offs (Net) $ 14,304,890. 

10 Balance, December 31, 2015 $ ( 6, 610,440) 
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"Supply detailed calculations to support the total claim for rate case expense, 
including supporting data for outside service rendered. Provide the items 
comprising the estimated rate case expense claim for the current rate case." 

RESPONSE: 

The claim in the current rate case proceeding for rate case expenses, shown on 
Penelec Exhibit RAD-2 page 17, is based on the following total estimated expenses 
proposed to be normalized for ratemaking purposes over two years: 

Line 
Description Amount 

No. 
($000) 

Legal Fees $ 301 
2 Expert Witnesses 46 
3 Other 222 
4 Total Current Filing $ 570 

Other Includes but is not limited to: 
Copying 
Postage/Courier Services 
Public Input Hearing Costs (facilities/travel/hotels/meals) 
Customer Notifications including Newspaper notices and Bill Inserts 
Transcripts 
Travel/hotels/meals for evidentiary hearings in Harrisburg, 
PA 
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"Submit schedules for the test year and for the 12-month period immediately prior 
to the test year showing by major components, if included in claimed test year 
expenses, the expenses incurred in each of the following expense categories: 

(a) Miscellaneous general expenses, including account 930. 
(b) Outside service expenses. 
(c) Regulatory commission expenses. 
(d) Advertising expenses, including advertising engaged in by trade 

associations whenever the utility has claimed a contribution to the trade 
association as a ratemaking claim - provide explanation of types and 
purposes of such advertising. 

(e) Research and development expenses- provide a listing of major projects. 
(f) Charitable and civic contributions, by recipient and amount. 
(g) Explain major variances between the test year expenses and those 

expenses for the prior 12-month period." 

RESPONSE: 

(a- d): See Page 2 of 3. 
(e- f): See Page 3 of 3. 
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12 Months Ending 12/31 

Line 2017 2016 2015 

No. Description (in thousands) 

Acc:t 913 -Advertising & 930 - Miscellaneous General Expense 

Institutional or Goodwill Advertising Expenses (913 & 930.1) 

1 Goodwill Advertising 

2 Promotion I customer retention 

3 Print Advertising 

4 Agency Services 

5 Total Institutional or Goodwill Advertising 

Misc. General Expenses (930.2) 

6 Bank Fees 

7 Mise Regulatory Expenses 

8 Corporate Dues -Trade 

9 Financing Admin Fees 

10 Corporate Dues - Civic 

11 Association Fees and Dues 

12 FENOC - Benefits 

13 FENOC- Tax 

14 Billings for reimbursable costs 

15 Other Miscellaneous Expenses 

16 Total Miscellaneous General Expenses 

17 Accounts 913 & 930 

Account 923- Outside Services Employed 

1 Outside Contractors 

2 FE Service Co. Assessments 

3 FENOC 

4 Total Account 923 

Account 928- Regulatory Commission Expenses 

1 Regulatory Commission Expense 

2 Total Acct 928 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

67 $ 67 $ 23 

28 28 $ 29 

16 16 67 

173 162 22 

284 $ 273 142 

108 $ 108 $ 254 

288 280 245 

132 132 118 

213 235 98 

55 55 31 

8 8 43 

9 9 36 

3 3 11 

(515) (515) 

(O) 667 0 

301 $ 980 $ 838 

585 $ 1,254 $ 980 

16,851 $ 19A18 $ 18,206 

18A09 18,360 17,031 

80 77 229 

35,340 $ 37,855 $ 35A66 

2,616 _$:___2;;;;:.'.::.c97c....c8_ $ 2,740 

2,616 $ 2,978 $ 2, 740 



Line 

No. Description 

1 Research and Development Expenditures $ 
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12 Months Ending 12/31 

2017 2016 2015 

(in thousands) 

335 $ 322 $ 542 (A) 

(A) For the year ended December 31, 2015, R&D expenses represents actual amounts included in the 

income statement. Future amounts are projected expenditures which will settle to either capital or 
expense depending on the nature of the project. 

Account426.1- Donations 

1 Property Donations $ 73 $ 73 $ 73 

2 Civic Donations 43 43 55 

3 Total charitable and civic contributions $ 116 $ 116 _$:::.___...;::1=.;28=--
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"Provide an analysis by function of charges by affiliates, for the test year and the 
12-month period immediately prior to the test year, for services rendered included 
in the operating expenses ofthe filing company. Explain the nature ofthe service 
and the basis on which charges or allocations are made, including a copy of an 
applicable contract. Also, explain major variances between the charges for the test 
year and the corresponding charges for the prior 12-month period." 

RESPONSE: 

See Penelec Exhibit RAD-25 Attachment A for a summary of charges budgeted to 
be billed to Pennsylvania Electric Company by FirstEnergy Service Company (FE 
Service) for the twelve months ended December 31, 2017, 2016 and 2015. 

Also included is a copy of the Service Agreement between the operating subsidiary 
Pennsylvania Electric Company and FE Service outlining the services to be 
provided by FE Service and the basis on which charges are to be billed. See 
Penelec Exhibit RAD-25 Attachment B. 



Pennsylvania Electric Company 
Charges b~ Affiliates 

{OOO's) 

Twelve Months Twelve Months 
Ending December 31, 2017 Ending December 31, 2016 

Line Other than 
No. Description Labor • Labor •• 

1 Production $ $ 220 

2 Transmission 1,115 789 

Distribution 2,270 1,934 

4 Customer Accounting 
and Information 4,092 5,590 

5 Administrative and 
General 9,442 11,040 

6 Total $ 16,919 $ 19,573 

• Labor is direct payroll only; excludes payroll overhead 
•• OTL includes payroll overhead 

Other than 
Total Labor • Labor"'* Total 

$ 220 $ $ 214 $ 214 

1,904 2,108 1,097 3,205 

4,204 4,448 2,651 7,099 

9,682 4,475 4,202 8,677 

20,482 6,847 13,749 20,596 

$ 36,492 $ 17,878 $ 21,913 $ 39,791 

Penelec Exhibit RAD-25 
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Twelve Months 
Ending December 31, 2015 

Other than 
Labor • labor** Total 

$ $ 205 $ 205 

2,129 1,215 3,344 

3,799 2,432 6,231 

5,261 3,942 9,203 

11,159 8,474 19,633 

$ 22,348 $ 16,268 $ 38,616 
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· Service Company Agremn~ul~Utillty [E.x:ecutio)l ·copy} 
., a . • 

. . . . . . . - . ~ ."" .· . . . . . "' 

. -~ ·Thls.Seflil~e Ag~;eeme.tit (uAire~~enti') .is ent~redJnio as··oJ-lh~ 2$th day :9{ 
Feb.ru·ary, ·2011, by· and between: each ofthe:assooiate comparues·listed on the si@.atUr~ · 
page her~to. (cinch ·a 11Cllent Company~')~. and FirstEneigy .Service Compatl.y, ·ah 'Ohio. -· 

· corporation'(''Servic~ C~.tppany'9· ... · .'. - · . · . · . · · ·· · .. " . . ~ . .. . . 
.; • a• •. . . . 
. . . Wl:l"&RBAs~· SerVice Company is a direct wholly~owned subsidiary .of 

F.irstBnergy Coip., a holding company -iillder the Public Utility Hold~g Comjjc}ny Aot 6f 
2005, as amended (the.''Acf.');. ·. · · ' ·· ·· · · · · · 

· .. . .·- ·~ 

WfrEREAS, Seivjce Co~p.auy ha~ been fonhed for lhti.purpose of providfug · 
admini.straHve, management: and othm: services to · Fir~tEnergy Cotp .. ai:td its· associate · 
companies, :incli.1ding Client Company (together,: the "Client Comp.illi.es~>J; an(f - :: ·. 

- . .. . ~-. . ... . 
. ·. · WREREA.S, Clie~t ·company believes that it is in. its iuterest-1o enter into an 

arrangement \Vhereby Client ComP.IinY may ~gre_e ·to p'ur~hase such admitiistr<JtiV~, 
ruauagethent and other services from Service· Company as Olient Cqmpany may choo$~ 
at cost as de~e~ed in accordance. with this Agreement and t?e Ao~ ' ~ 

NOW, THEREFORE, in consideration of the ~utnal covenants ·contain~d-h6!ein 
and oth~r ·valuable considc:ration) the re<:eipt ~d mlfiicienoy of. which are hereby 
acknowledged, the parties hereto, inten_ding to be legali.r bound, herebr agree as followa: 

1. 'DESCRiPTiON OF SERVICES. 
. . 

Service _Company agr~es to provide cptai.n administrative, managemelit ot oth~r . 
services· (the "Services))} to Client Company sinillar ~o those supplied to other Cliel;lt 

. Companies. of Service. Company: Such services. are and will be provided -~o Client· 
Company only at the request o{ Client Company. . Bxhl~it A hereto lists and describes all 

/'.. ~ . . . . 
of the Services that ~e ayailable :from Service Company.· .- · . · . . .· 

2. PERSONNEL. 
\. • r • • 

. . Jn order to proVide the ServicesJ Service Go'mpatiy. will einploy ex~ouijve· offlcersi . 
. accountants, :fiiwnoial advisers, tecbnioal'advisers, attorneys ~d other persons 'wiih th~' 
w~cessa.ly' qu·alifioations, If necessar)r, Servic~ .Company may als_o. arrange for !}1c: . 
services· of nonaffilia~e~ experts, consultapts and attorneys in co~eotion with f:b.Q • 
performance of any of the Services provided under this Aireement. . 

~ ) . . ~ ~ . .. . . . .... ... ~'".::. .. . . .. . . . • . 
.. · ·. ..·.: 

... . . . .. 
·. 

•, ... 

' ... 
.. 

•' 

-· 

·. 
. ...... 
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3. . COMP1INSA'I10N AND ALLOCA110N. . 
.: ' '!"""' • 

. As a1;d to the extent required. by law, ·s~vice Company provides and vdU_prot.idb · 
such services· at ftllly allocated cost, determined :in accordance \villi ~e .Act: l~~bit A 
hereof contains rules for dete.rm;ining ruid f)llocating. Sl~Ch costs . ." . . . . · . . . ' ~ ... ' 

4. . ' 

. Either party io this· Agreement. 1tiay te.tiillnate thls Agreement bv :nroYidiri~? 60 
days \vritten notice. ofsilch te.rminhtion to the otliei patty. This Agreym;ntis subJe~t tQ 
tennination oi· modification 'at any um{l to the ox tent it"s performance may conflict witl:t. 
fue provisions .of the Act or with any rule) regulation· or order ·of the Federal R~gtilatorY 
Enei·gy Comillission· ·(the ·"Connnission") adopted hefore or <ilit'!r the :roiling of this · 
Agreement: This Agre~ent shall be su~ject to the approv{ll of ruiy state con:nnhi~hm or . 
other st~te re~latmy body whose ayprova1.is, .~Y .the laws of said state,· a leg{ll·. ·· 

· prerequisite t~ the execution ~d delivery or the petformance of this Asreement.. · · . 

5!' . SERVICERBQllliSTS. •,. 
. . 

Cli~nt ComJJany and "Service Company will prepare a ~ervice Request oi1 .or 
·.before September 30th of each year listing Seryic~ to be provi~ed to Client Copipany by 

Servlce Comp~y and· any special arrangements related to t11e'provlsion of such Servlo~. 
fo~ the· coming' year, based ·on Service.§ provided during the. preceding year. C]$eht . 
Company and ~~rvlcc Company may supplement the Service Request during th~ year t9 
re:Qect any additional or ·spedal'Serv'iccs that Client ComlJMY _wishes to obtain from. 
Serv:lce Company~, and the mmngements relating thereto. . · · 

6, B1T__.LING AND PAYMENT .. 
... 

. .. 
Unless otherwise set forth in a S.ervice RequBSt, payment for Service.~ provided by· . · 

Set-vice Compan;Y shall be by making remittance of the aniount·billed· Qr by making 
appropriate accouptlng entries on the books of Client Company and Sery.ice Company: 
Billing will be made on a monthly basis~ wlfu the bill to be rendered as· soon· ~s 
practicable after the close of the month> and remittance or accoup.ting entries completed 
within 30 days of billing. A11y amountremaln.i.ng·unpaid' after 30 days following-"rec~ip't 
of the bill s1.lall bear inter0.tst there~n from ~e due date ofilie billtmtil payme.l).t at a mte ~ 
equa1 to the prl.J:ue rate on the due date, · 

...... ~ .. 
7. ·NOTICE-.. · 

Where written notice is. required by thi~ Agreemerif, ail notiQes> consents; 
".certificates, or othet commUnication.q ~ereun~er. shalllw .in writing ,al;l.d s1w11 be d~emed. 

: . given when matled by United St~tes.:registercd or certified mall:~ postage prepaid1• remr.n: _ ... 
· -: .. · .. · . · receipt r~quysted, addressed .as f.'o11ows:· . · · '· · · . · . 

·.. ~ . .. . . . ~" .... . . ·· . ._ .... ·. . ; .. 
... . . . . .. ... 

. · 

2 . 

:. 

·' 

· .. 

·i 
\ 

. ·i 

I 
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. ... 

To 9li ent ~oiDl?any: 

· 'to Sery}ce c~nip~y: 

8. GOVERNING LAW. ·. 

c!o President· 
76 South ;Main St. . 
Akro;u, Ohio 4430~ · . 

.. Ct.o Vice PreSide~t and Controller 
76 South Main Sfr({et _,. . ,. 
Akron, Ohio 443.08 · 

. ·.· ... 

. . This.A.&r~emofit shall be ~overned by ~na constrdmn~ ac~ordance.with 'the 1~~~:-
orth{:) State.of ?liio, ~~out regard to its conflict oflaw~ ~r?Vision;: . - . _. . 

·. 
9. MODIFICATION . 

. No ·amen~ent, oli~g~ or modification· to· ·this Agreement shall be ~alid, \ml~~. 
· . made .in \vriting and signed by b~th pai.ties· hereto. . . -

10. ·. ENTIREAGREEMENT ..... .. 
This Ag(eemep.t:. together ·with its exhlbits, constltutys fub.-entlro ·understanding 

and ·agreement of the partieS with respect to its slJbjeot matter,_ and. effective upon ·the 
execution of this Agreement ·by the respective partieS ·hereof, any and all prior 
agreements, understandings or representations with resp'eot to this subject matter aie 
hereby· terminated and canceled. in- their entirety and .. are of no :futther .force and effect, .. 
except to the extent transactio~ ther~undc.r have· taken place prior to such ~ffectiv.e date 
in which case such agreements will govem1he termS of suoh transactions, { . 

. . . 
11. WAivER. 

. No waiver by either ·party her~to of a breach of any proVision cir i:hls .Agreement 
shall constitute a waiver of any precedfug or succeedllig breach of the same or any o~er· 
provision hereof. ., · 

12. ASSIGNMENT. 
.·. 

· This Agreement shall inure to the benefit !lid shall be binding upon the partie's · 
and their respective successors and assigns. No assignme.nt of this Agieeme.Ut or eitlier · 
parl:yts rights, interests or oQllgations hcre\md9r niay be made without the othe.t: partyJs -
consent, whlch shall not be unreasona'Qly .withheld, delayed or coD:ditiqned. : . · 

-· 
~ · ... . .. . .... 

.. ·. ·.· ·. . ,~· .. 
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. )f auy provision. ~r pr~~is.ions of ·tl~s Agreement shall be held .by a coutt of 
.compe'tent jurisdictioj:l to be Jnvalj,d, illegal) or rmcnforceabJo, tlie' validity, ~egality, 8.J:1d 
·enforceability of. the re..rmuning provisions. sl~aU in no 1-vay bey affected or 'impaired 
th~reby: ·. · · · · · 

. ' 

. •. 

·. 
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. "· .. 

0 0 

-: - · IN WlTNESS WHEREOF) the p!!rlies have caused this Agreement to b~ 
- duly executed effective -~lS oftl1.e 25th day ofFebm~zy, 2011. This Ag{-eament snperced<fu 

auy previops agreement tietweej1 ilie Seririce Company and the Cli~.Ut Companies. · . ' . . ~ . 
~s~E~e~ri Sen1ce c~~pany _· .. :_ ·. 

• 0 

»y. ~~~~;/ 
. . . ·.Vice :President ~eb'JirolJ.er- . 

.... ·. 

· . .. 
Client Compnirles: 
0 • 0 

Ohio ·:Edisott Company . . 
The Cleveland Electric lliimiin~ting · 

: 

Company · .. 
The Toledo ·Edison Company 
Pe:unsylvarua Power Company _ 
Am~:dcan Tr!ffisnrlss.ion'Syste~, 

·, .. Incorporated 
Pe:irnsylvmita Ele~tdc Company · 
Wave:dy Electric Power &'Liglit 
Company .. 
Metropolihm Edison Comp.aily 
Monongahela Power Company 

- Tlie Fotomac-Edison Co~pany' 
West-Penn-Power Co.mpany 
PATH~ Allegheny Land Ac.qriisition 
CO~J?!lllY . 
PATH Alleghe11y M~u.'yland 
Transnrlssion Compimy,.LLC 
PATH Allegheny Transmission 
·Company, LLC· · _.. · · .. 

·c .. 

( 
\ 

PATH Allegheny Virginia 
Transmission Corf!orntioft 
AYE Series,'P.otomacnAppalachiarL Transmission. . 
Highiine,tLC. . . 
Trans---N!egheny I:lltersfate L~e 

-Company. · · . . . " 

· ... r '·. 

5 ·. 
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·. 

. , · · EXHIBIT A . 
DESCRIPTION OF SERVICES AND ALLOQATl:ONMETHOD.OLOGY'. 

,, .... 

· 1.- :_ Desci·iptlo:ri..OfServiCe~- · ·. 
- .. 

. .. . . .. 

-. This Exhl_blt.pro~de3 a -description of all·~erVlo~ pfovid.ed by ser.vic:e Compllily 
. departments and the cost allocation methodologies to be used in conn~otion :f:?-erewith .. -
· All· products and sqrvic~· at(} subject to Servjce Lever ~tandaid_s as nego~ated betwee11; · 

·the Service- Co~pany · d<:partment ·and Client Company .. Each: C!~ent Company 1s 
·classified as eitl~er a «Utility Subsidiary":or-a 'c.N:on-Utillty Subs!~iarj',, · :. · . - · 

2. . .Cost Allocation Methodology 
• .. .•. 

Ove:rv.iew 

The ·costs of serviceS provided by Service Company will be directly assigned, 
distributed or allocated by activity1 project, progtam) work order 'or other appropriate 

. · basis. The priiri.ary basis fur charges to affiliates Js the· direct oharge me~«:>~d.. 'Pi-e· 
methodo~ogies listed below pertain to all other costs_ which are· not directly assignea but 
wlrlch make up tho fblly allocated cost-ofproviding the product or servic~. Tlie costs of· 
product and smvlces provided by the Sfer'VeCo that· cruinot· be charged· directly to the 
Subsidiary receiv~g the product or service will be a~ooated ani~ng the associ~te 
companies by utilizing one of the methods desoribed below that most accurately. 
distributes the cd~tS. The- method of cost allocation ·varies based ~n fije d_op~ent · 
rendering the service, The allocation methods 11sed by Service Company are as folfows: . ·, 

a. "Multiple Factor _. All" ~ For the Indirect Costs foi products or· .· · 
services benefiting tlw entirQ FirstEnergy system, -FiistEnergy and all Subsidiane~ 
will bear· a fair auq equitable portion of sucn costs. F!rstEnergy: will beitt·5% o~ 
these Indirect Costs. The remaining Indirect Costs will be allocated among tlie· 

·. Utilitj'Subsi<;Iiaries· and the Non~Utility Subsidi~es benefiting from th~ services . 
provided bnse<l o~ FirstEnergy,s equity ~ves?nent in the respqctive groups. A· 
subsequel)t alloca~on step will !}len occur.. .Among th~ Utility Subsidiari6S) 
allocatio~.will be based upon the 1Multiple Factor- Utility" method ... Among 
the Non-UtilitY Su~sidiariest allocations ·will be based upon !Jle ''M;ultiple F~_ctor 

., .... 

k Non~Utillcy',_methoq. . -. · . · . · . 
· . b. · ·_ nM~tiple Factor- Uti)ity" " Forth~ Indirect Costs for a product 

or service solely benefiting one or more of th.e Utility Subsidiaries1 each imcli 
Utility Subsidiaty so beuofiting ~11 be charged a. portioP.- of the Indirect Costs- · 

. . based on the smn.o.fthe :Weighted averag~ -9:fthe_follov{fug factors: - . .. . . - : . . . 

·: ·: . 1. · -G~<>ss tr~s;i~n and/or distrih\ttib~ pi aut:~ ~ : . ·· .. · · ·: · .. · ·.·; ·.. · 
· -· ~· Op~~ting .tind· mab,ltenroiQ{) . .eX_p~e ·-exolud'in!i purcnase power and:. · :. _._, ... ( 

. fuel costa:· .. - . . . - . . 
*··.·· 

.7 

. ~. 
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3. TrMsmission and/or di?tribution revenues) exclnd1ng tran~acfions wlth 
affiliates · · · · 

. . These tlm~e (3) factors have _been detetmi.u:ed to be the :n1ost- appropriat& 
. ·for the Utility Subsi_di~es :in the FirstEnergy· liystem. EaC!h ·factor :wilt bei' . ·. 

'weighted eq\llllly sq that no one facet Qfthe olectrlo u~_llty, Qp~rations piordin~tely · .. ,· . :. 
:infli1e:ncos thei·disl:ribution ofinrlirect Costs. ·. · ... . -- -· ··' · · · ·. . . ~ ~ . .. 

c. · "Multiple. Factor ~ No:u~lJtl)JtY;) ~ .For the Indfr.ect Cos_ts, . .f~r.' .. 
products or serVices safely .benefiting 1lie Non~:Utllity_ Subsidiaries1 each 'Non~ ' 
Utiilty Subsidiary so ~enefiting receiving the product_ or service will be charged a 
proportion of the Indirect. Costs based upon the total assets of each Non-Utility 
Subs!~aryr:inoludingtho ~enerating· assets under op~mtlng leases fro'n?- tlio UtilitY 
Su_bwliarws. · . . . . . · .... . . 

,- ... d. · · ''Multiple_.Facttn·· ~:Utility '~:nd No:nw'Utility" :.:For the ludite6t" 
Costs for a proil:uct or serylce bem}fiting one or more of the UtilitY an~ _Noli: 
Utility SubsidiarieS> each· such .Sullstdiary_. so beri.ofiting is first rissighed a. 
distribution ratio that ~sin proportion t<dhe IndtrQct Posts based .on, FirstEi:J,6i:gfs 
equity in:vt',.'ltrrient in such.Silbsidiaries. Following this distribution, a subsequent 
allocation step Will.then occiur .. Among the Utility Subsidiades, allocations WUl 
be based upon· fue · uMultlple FactorMUtllity.)) 1\:qlong .the "N"on~Vtility 
Subsidiarie.<~> allocations will bo base<;} i1pon ''Multiple J!'a~tor ~.Non_..'Utility'? . 

. . . 
e. "Dh'ect CJuirge Rntio1

' ~ The ratio of direct Qbarges ·ror B. 
particular product or service to: an individual Subsidiary as- a percentage of. the 
total dkect.oharges for a partic'?lar product or servlce. to all Subsidiaries benefitin:g 
from. &'Uch services. Indirect Costs !1!-·c ~en alloca.ted to each Subsii:Hmy bast;:cl o.n 

·the calculated :ratios .... 

" . f. . .".Nmnbe:r of Customexs Ratlri" ~ For costs <;>f ·products . and 
serVices driven by the_ number of Uti4ty custo~ors> the allocation methpd tl;t~t 

. will be used will be tho number 9f Utility customers (or the respective Utiuty 
Subsidiary ::reoeiv.ing the produqt or .seryi9C: divided by the total numbet of11tiHty. 
customers. 

· . · g. ".Nnmbe:r: of Shopping · Customers Ratio,~ ~ 'A 11shopping 
customer" is defined as a Utility customer who has selected a co~petitive electrlo 
generation supj>ller. For costs of pr~dncts aud services driyen by the riumber of 

· shopping ousto~ers1 the allocation method that will be used Will be the. number of 
shopping ctwtomers fox the respective Utilit¥ Subsidiary receiving the product or ... 
service divided by tJ!e. total number of shOJ)pmg customers. · .. . · 

•. . . ~ 
•"''-•: ... 

. ~ .. 
·-· 

·8 

(_ 

( 
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h. · . , "Numb~;r of Pn~-tl~i}mting Empio~ees _:, .Gener~l~'·.: .Frir -~sts of.· 
product? and service~ drlyen by all participating ep1ploy~es \vi~ the Firs~ergy : 
~ystein} the allocation m~thod tliat will bcruse4\yill·~e the nujn~_er. ofparfioipa~g .. 

.. ·· employees ~o;r the respective Subsidiary receiving tht"l product i.>t· s.ervice .<livided ~·' ... 
· · . . · ·by the tdtal rium1>er of p!U"fioipa~ ~mploY.eeS. · , .· · · 

. .. . . . . . . ·. . ....... : .. 
' .... ; . . . . . 

·. · t" · . <cN~ber ofParticipa~g Employees~ Vti.l;ity ffi?.d Non~"Otility'.> . · 
M For costs of products an~ sezyices' driven by p~cipat.ing employees-:who_work 
for the ·utipty and No~~Utility Subsidiaries> the Sub$idiaiies ~cceiVing .the product 
or service are fust assigned ·a distribution iatio that is in proportion· to the Jndireot 
Gosts based on FirstEnergy's· e~uity investment iri the respeouve groups. c·osts· 
are fiu1her allocated by· uSing the number of particip-ating empiQyees 'for· th~· 
respeotive'Subsidiary divided by· the total·number of partioipating.-FirstEnergy 
·employees. · 

j, .:"Gigabytes "Osed Ratio'' H ~umber of gigabyte.~ utilized' by a 
Suqsjdiary receiving the product or service: diyided by th~ total number· of 

· : ··gigapytes used by the FirstEnergy system companies applicable to that respective. 
product or service. · · · 

lr~ "Number' of 'computer Workstations ·.'Ratio;, H N~be.r of,. 
·computer workstations utilized by. a. S~bsidiary~ receiVing the product o~ s~tvice 
diVided by' the total numb gr. ,of computer workstations in 11se ·by the FirstEnergy 
system compahies apRlicable tq:that r~ective pr?duct or se.tv:ice . 

. · 
J. ''N~be:r of Billing Inserts Ratio'' ".Number of "b:illillg inserts · 

performed for a Subsidiary recelv.im?; the ptoduot or service divided by the total 
· nunibpr of billing inserts p€uformed ·for .. the Firsill.uergy. system companies 

applicable to that resp~ctive product or service .. 
\ . . . 

. fu. "Numbet of~voices Ratio''-... N~1mber ofinvoic~ processed f~r 
a Subsidiary recdving the product or service divided by the. total nutnber of 
invoices processed for the· F:i.rstEnergy system. ?oinpanies ·applicable. to that 
respective product ot service: . . . 

n. .<'Number of Payments Ratio" .:.. Number of monthly payments 
processed for a Subsidiary divide4 by the total monthly munber of payments 
proces~~~ for the WrstEner~ system companies applicable to that ieipectfve 
product or service. This will nqt be utillzyd until some historltal ipfonnation is 
_available out of our new auto~ated system. 

. ~ '. . · o; <'D~lly Prln.t Volume,, ~Average daily print volume performed 
for ('.·Subsidiary recei~g· the ~ervice diVided by the. total average daily priJ.lt· 

. :. v6~~~:p.~omuid.for t4e t:mtire ~0>.tEn~l?J sxst~: . . . ·. ·: . .. ~ . ": 
• • 4' ~ .. • 
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I i. . ufie:rvex. Support Comp~site~; ~ ~flu:i ·average ratio>of UniX: 
. gigabytes, SAP gigabytes and Intefniunber of serVers for a SubsHliary receiving · 

.. the service. · · · 

.· 

( 

.· 

· .. 

. -
' . ~ ......... ~ ' . . . 

. , .· ... ~ ~· 

.· 
.. ~ . 

( 

,• 
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.·. 

CAl£& CENTER .. .. ·~· 

:Pi·oduct o:r Sewice· PrQuuct I SetY.ice Description . 

Field All Inbound Field o~l~s related to ~illing, cred~ti new 
Regulated Calls servi~e;·servi~e. Rrder completio~,-outages, 

.. and other miscellaneous activities. · · 
Field All Inbound Fielq calls related to billing, ore<Ut> new ' 

Unregulated Calls service,. service order completion, 01~1t!ges, 
and qther' miscellaneous activities. . · 

' 

' -

: 

.. 
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fudirc~t Allocation 
·Methods 

Ml)ltiplc Factor- Ut.ilipr · 
~~Non-Utility . · . 

: 

Milltiplefnqt?r:..: Utility 
an4 Non-Utility 

' ... 

CUSTOMER SERVICJ£ 

Product o:r Service .. · Product I ~·e:rvice Description Jndiiec.t Allocation · 
.. Metho~s 

'S.upplier· SetYJces Provide c~stomer services support to electric . Nlimber ·of Shopping 
generation supplier~> administer and maintain Customers Ratio 
Electronic J?nta lnterface (EDl) fi!nctions ·and 

·. . 
.. iqvoice suppliers . . 

· Regulatory Intetface Liaison io ensure Customer Choice .Nrimber of Shopping 
and Process .. req\tir~ment~ and develop.and,.ex~cute plans cdst{)mers Ratio· 

. . Improvement: to impr9ve supplier se.tvices p,:oc<?Sses.- . ... 
Supplier . . 
Market Support Administer and support MSG S'\lPP~er Number of Shopping· 
·Generatlbn (MSG) functions. Customers Ratio · 

.( 

Administratio11. 
. . .. 

" 

Regulatory Intmface Respond to regulatory .complaints ftom 1 Number of Customers 
~~·.. . 

and Process customers and develop and excoute,pians to RatiQ 
Improvement: itupr~we regulatory compli~ce proceSses .. 
Regulatory .. . . 
Compliahce Work with regions to COtxJlllUnicate and . Multiple Factor~ Utility 

ensure regulatory requireni.erits: ·. ' ~ 

P.ower Bi)ling . Provide billing fim~tions for large . Numb~t: of Customers. 
commercia1/.industrlal contract customers. Ratio. 

~evcuue Repol't.i:ng ·perform. and ?lanage revenu~ reporting . Number of Customers . 
functions. . . Ratio. 

Billing Exception Prb.cess ~illing exceptions. -Number of Customers . 
Processing · . . : · Ratio . .. 

· 'Remittance _Process_ customer pa:Ymcmts and deposit Number ofPayrilents 
Proc'yssjng . 'funds; Ratio 
Human Seritices · Coordinate and administer the various social Number of Custoincr.S 

' . services programs .. Ratio - . - ,. 
.. .. . . 

-... 
,· 

·. 11 

. . 
·- . 

. ~ ~ ... 
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. . 
~ . . ... . . 

.-. · . 
: 

,___..:_,......~~~~~-.- - -----.---~--~--"---

Arrvars Coordinate and l)erfoim arrears1 credit and Numher ofCustomcyrs 
Man~gel!Jenti bankni_ptcy funcl:icim:. Mauag()·outside · ~~tia 
dutsmtrclng. collections agencies' peifonnaiice and·OSX 
Services · . . credit activltic?. 
Jnc~iPorated (OSl) . , 
Adrriitristratio11 ··.- . ·· · .--.::c··_,_._.:.··· __ __, 

·x~ven~~ PJciteo.tion-.- Pcifoim revenue reportipg and cofi1plill;nce Numher of cUstomers 
Administration functions. · .Ratio 
Metrics_ ~lid Budget/.-~ .-Dl\. .. ~f'.nage Cu~obmedr S erviodes and Call Center j Nu~ber of Ctlit~m-ers . -/ 
Ct!Stome~;- . epartments' u go'ts an measurtJ . · Ratto · . . -
Sf!.tisfaction performance and ol.1stomer satisfaction . · · · 
Mea,'?ureiuent -~ rei:luUs. · .. · · . . 
Policy/PJ'ocednres Develop,_ document and _comfu.1uticate · · Number of Customers · 
Dev~lbpme~t and Customer.Scirvices_pollCif-s nnd procedmos .. · Ratio · 
DocumentatiOn . . . .. 

:c--Bill AdmihistraHonl Design standard:-:-iz-.e-.d-o-u-st-om-. -()1-. b:-:il=f~s~----:·-- Number of CuStomers 
Forms . . envtJlol)es;· an~ forms. · . . i<.atio · 
Administration~ 

Meter R~ading 
Support·--
Customer 
Mon:Oatlon SystelP. 

~(~C_I_S-=.)_C_o_n_tr_ol ____ .....L-----------........:..----'-----------:----....:....c 

ECONOMIC DEVELOP.MENT · 

I Product ~r SerVice -~ Px~duct /·Sor;l~-~-?~~~;~~;;--.--.. -·
7 

EoonoP.J-io--·----"·-. Foster econom.iQ development to encourage 
Developmeilt oapltal investment in Fir?tEnergy>s service 
Services ·are;:ts. -------·-

TRANSMISSION & DISTRD:3UT10N 'I'EC.HNlCAL SERVIC.'ES . 
.. 

. · .hidixect Allocation Product or Se:rvlce Pro_duct J Se:rvke Dmwrlption ·· MeUwds 
Forestry . Provide forestry services. · Multiple Faotot- U@ty . 
Distribution Services ino~ude Joint User contracts, publio M~1Itiple Factor:..... UtJ1!ty 
ReLiability and Asset works co9rdin~ti<_>n1 re~abllity r~'o.tting .to 

·Records regions and Put>lic Utility Con1missions1• ... 

mu.tual assistance .ooordinatlon, PoWer~,:_cL: 
. impporl} ~~le lqcate ticket scre.an!ng a,nd . . . L·· ... , .. 

' tariff~p~orl. : . . . . . .. · · · _ .:. ........ .' · 
-. ~· . 

,, 
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Design StfU;ld~ds· 
' 

Substation -
Services· Support. 

·. · Equipment 
Repairtresting 

··. Services 
. Fleet Services . 
Finanqial Services 

Substation Design 
and Transmi~sion" 
Lirie Maintenance .. 
Support 

Planning and 
Protection 

Capital Bt1dget and 
Equipment Support 

·. 

,• 

Services include line materiali.Uld . . 
~onstru9tlon standards, distribution P!:tri and · 
underground mainten~ce practices av.d 
support> new·b\1siness process supp9rt, an~ 
.'l~niic(l.practiot{S: .... "· · · ~ 

S entices iriolride Substation maintenance 
plan. coordination,· practi~es and supp~rt, 
mobile substation adnlinistratiori. and· : 

plillming> and.'environmeri~l coJ;Jlpllance 
support .... 

.. 

Services include the maintenance, . 
i.nst8llation, ma1ntel!ance, tes~g andrephlr 
ofutility equjpnient. · · · :. · · 
Develop fleet strategy, 8I!d peiform fleet 

·maintenance practices and supp'ort . 
. IdentifY. revenue enhancements and cost 

reductions. .. . ~· . .. 
Perform substation and transmission line. 
.de8igh and project lUanageiuentand 
transmission line and StlbShlUOU desigri and 
material stan~nrds, rlght~ofMw~y ~d ~ey 
servicoo, trimsroission line ma1ntenru:ioe pi~ 
coordfmition, practices and sbpport; FAA 
activity coordination: 
'Perform plannirig and protection support-for 
subtnuiWission system· and ov~ralf radial 
system capacity.plimning overview, and 
interconnection coordination for distributed 
technology applications on distrlbu~on . 
system. 
Capital budget development and ~ppo.i:t, and 
major equipmept specifications and. 
procurement/repair activities·for major·· 
equipment. 

' .. 
. .. . .... 

'.· •• t .. 

.. . .. .... 
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, . 
Multiple Factor- Utility 

- .. 

.. 
... 

Mllltiple Fiwtor- DtiQty . .. . ~ . 

.-
·. .. 

Mu!tip~eFactQ"r:.: Utility .. 

M~~ple ~actor~ U(illty · 
. •, 

¥ultip1eFactor-Utility . 
' ' 

Mgltiple Factor--· Utility 

. -
: 

.. 

Multiple Fa~tor-' ~tilitY 

.. 

M111tiple Factor~ Dtility . . . . 
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. Distri_hution _Skills trainihg· for workers ~ssoalated wmr _. -. ~..mployeoo- do~er~ 

.( 

. . 

1

/:;::;;i:::t #::~=~~:::i:tD___,__at-:;-~:-:-~,....t~-----,::_l_au_.-q . ..,_saf.ecy ~~:~~:::::::-
_'!'raining · . : j· distribution acti-vities, i:tio~uding line,. . _. 

I 
.. - · sn~station, meter1 "4eet, wareh(nise; field ~· . : j. :_ 

. <.mgmeerlng, and dispatcl1. ·Provide gupport 
· · ·through equipme-!lt evaluation, training . · · ]~I 

analyses, job asseSsments, and projeqt · · · · 
. -. coordlliation, . · ·. · · · · 

Customvr Servlce Develop and facilitate ~kills training for' Multiple Fa~~or=Utili~-
Skills Traiirltlg . 'customer service groups. · . . t · j 
Extemal teaming . Develop educational par!ner:'Jhlps with ~ Multiple Factor- Utility -
Opportunities · colleg{)S to offer two~year degre~ in_eleofdo ·· . 
Througl.t ihe Power u_tility tee1mology. · · · 
Systems Ills-iitute ---~ _____ . ___ . _ . . 

. . ADMINISTRATl.VE SERVICES 
F~·~duct o:r ~c:rv1ce -~-o-d.;;_u..;__ct_l __ S_e_:r_v.i __ c_e_b_e~s-c~--ip-ti-'o_:u __ ----- .--::::AU~-~~~ ~~ 

Provide Provid{)S .services .in production printing> Multiple Factor- Utility -
Administrative document imaging, graphio s·ervices1 fo_od. _ 'and Non~ Utility or 

Suppo~~~=v~:~ / :~~~~- co~orate mailroom and ~orporate Multipl~-Faotor U~~ity* I 

( 

Provide Records 
Mamige.ment 
.Services· 
frovliie Busi.n{)SS 
Se1yices 

~----------~~ 

' .. ~ . .. . 
'\'· 

Provides services in records storage, records Multiple Factor-UtilitY 
retrieval, records retention> records plannltig and N9n-Utility or· · · 
arid engilleering records. · · . Multiple Factqr Util;ity* 
Provides services in convenience coP.fets, fax· Multiple Factor ..:...-utility 
mao1?Jnes, pagers~ printers~ and business. . and Non-Utility or · 
inforniation center.· Multiple Factor Ut:iUty* 

.. , 

•r : ' 
. . •. 

. •' 

14. 

.. ·.( 



:.-. . 

. ·' 

( 
' ..... ~ .. 
'. 

·. 
... 

.. 

.. 

~ .. 

Product or Senr.lce Product I Service l)~cription . . . ~ 
' 

. Executive Consultation and servl~es in. managem~nt 
Management lPl~ a~stralion of a,U aspect~ of~~ . 

- -- busiriess. ·. -~: ... . . 
<' .. 

CblY.'f.Mu.N1CAT10NS ... •· 

Product o:r SerVice -P.rod~ct./ ~_eivi6e pesc:ription_. · · 
.. 

Public Relations .Provides seniices.:inmediarelations, . 
financial co.m.rll~cations1 annual rt:porls1 

execu!fve presentation, public relations .. :. 
cpimsel, corporate writing, irite~et suppciit · 
and special projects: · 

Employee Provl.d~s .services w~th update~ l'etJrees, 
Co:rn.t:Uunications satellite bro~dcast, humanresource-relat~d 

communications and speCial projects. 
Production Provides servic~. related to displ~y, 

. ·photography; _Cotporate ID1 'Video uud . 
emp~oyee nierchimdise. ' . .. _·' 

'Sponsorship ~ro.vi~es servic~. related to sports ma.r:ketlng, 
university support and special projects. 

Non~Utility Provides services related to broadca~t/print, 
Adveitising coUateral> direct mail, internet/intruuet, ' . 

display/merchandise, yellow/white p_age's, 
production/agency support an~ sp'eclal 
projects. 

Utility ·Provides s.ervices related to.TV, ra(lio1 print, 
Advertising Olltdoors, Inteme~ttanet, _speci~ project_s, · 

pro~uotion, agency support aiid cre~;ttive 
rnediaplacetnent. · · 

Utility Provides setvices developing regulated bill 
Bill l.qserls service to Ohio, Pennsylvania and New . . 

Jersey. 
Utility : Yellpw I Provides services with regulated 
WhitoPages yell~nv/whltepage.S. 
Utility: Research Provides research services. 

.. 

Ohio Consume!' Prgvides services_related to Ohio Co~er 
Edncatimi . EducatiQn stateWide and locally., 
Ohio 'Deregulation . Provides' service related to Der~gtilation. ... 

;Hciueatioh: . . ·: :: .. · · · .' · · ~ Education· ; 
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Indixect ,Allociltion . 
.Methods. 
!v.ful~ipleFactor- All. 

. >: .. ' .. 

.. . .. --
Indirect Allqc~tion 

·'Methods . . 
Multiple Factor.....: All 

~ . . ~ 

~ 

Number of Participating 
Einployee3-Uti1izy and 
Non~ Utility 
Multiple Factor-AU 

·Multip~e Factor-All 

Multiple Factor-Non-
Utility . 

.( 

Multiple Factor- Utility ... 

~ultiple Factor-U~ty · 

Multiple Factor- Utility 

Multiple ·Factor-Utility : 
Mul~ple Factor ..-Utility . 

Multiple F!lctor...:. Utility .. 
. . : . 

... 
.. . ,., .. ... . ~ ... 

\• . .. .. .. 
, ... ( 

·. 
·. 

.· 

• I 

I 



\ 
\ 

. · .......... 

' ~. ·-

: 

:Product or:Sexvic~ 
.. .. ·. -· 

Corporate: l)ffa~s-
Activities 

--
'• . 

Direct Community 
Involvement 
Inltiatives : 

Enorgy Efficiency ... 
Pr9gtllPlS 

----:::-----·-- -
Community 
.)Jritiatives .-. 
·com;nlting Services 
Contributions 
N.fanagement 

CORPORATE·· 
·~·"""'" 

> 

Product or Se.rvlce· 

Inve..'ltor Services 

-

Board ofDirectors 
Support 

~--:------~-

~mmal Meeting 
Coordination · 

,genelec Exhibit RA0-25 
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. ' 

·_P,rodu~{/ Scl~ce·Desetip:ti'~:u · J:udircct·Alloeati.on '·· 
.• ... '1\1ethods 

' 
.Provide-administi:ative ~upporl ~ougll 

--· 
Multiple Facto-t _;Utility · 

overrugh~ 'ofthe'busitiess·iir~ctlces and:.. . . . 
plamuns ani:l ifuplepient~!i<?P. ofsiufl;_se~or .. · .. 
ID!Ulagenient and related me.!'lting~: Serves as . 
·conmnmitY1iais'pn. . · ., 

. .. 
Provid~s direction in t:mployee Vdlu!lte~rism> Multiple· Factor .:!:::Utility 
Sll_Pp_orts vi<:ble CO~Upity pati:nerships and 

• .r, ' • ~ ~ • • • 

. · . 
educational initiatiVe?; . . 
Directmg· ~d coordinating Qhio Multiple Factor"'"' Utility 
Weatherizfttion arid Energy E:fficlericy 
·Program~ for Low Income Customer~. 

" .. - . . . ---
Consults to regional operatio.nS and other· · ~~tiJ:le FtiGtor- Utility 
btlsi.n~s units and ciient managers for-th~ 
vru.ious comxmitdty.-;ErQgrams. ·. · · -~-- ' 

-
Djtects, coordiriates, inonit~rs; and manages 

-·"·-

~:ijuiti.Pie Factor- Utility. 
contributions. 
&--~.~~~ .. ~- ---

' ( 
lnclliect Allocation . · :P.roduct J Service ;r>escri_pf:i.on 
Methods . 

Stock ad)ninistratiop, pcifor¢ reco~dkeeping, None .. , 
transfer agentJ registrar, payhig agent, (J\11 Dfrect Charge to 
reinv~tment plan adnili:iistration and other Holding Co.) '. 

.s()rvlces :for shareholdet~. . . 
. support and adm.illiatration ofBoard of :None ' 

Directors meetings and direotor · (AU Direct Charge t6 
compensation. ·. Holding co.) · 

· eoordinato th.e Annual Meeting of . None 
Sh!l!eholders, including the preparation and (Ali Direct ·charge to 

·mailing of proxy materials and ~ual reports Holding Co.). 

Indentute 
Compliance 

· .. 
.. · ... 

and the tabulation of proxies; 
'Administer the companis inqcntmes ·· 

"" .. ~ ' . 
. . 

~ •' 

l • 

' 

.. ·. 
·' .. 

. .. 

MnltipleFac~or- Utility 
.. 

.. " 

.· 

.. -. 



·.· 

... 

. ~··· 

\ ·. 

.. ,, . 

. 
· HUMAN llliSOURCES .. 

Product or Servic·e . Pro~uct I Se:rvice Description, 
. 

. ·Manage En;t1llqycio- Provide :timnagemen~ a11d_ s~ervisio:ti for . · 
Executive emplo::y.ee ·~d erlidutiye compensation. and · . 
Coi?:t.Pensati?n and benefits.· · · · 
Benefits .; ..... 
Manage Workers . Provide ;nariagement'and supervision fot. 

: 
Compensation 'and WQrkers compensation:ana ~~s~bility 
Disability. 

. . . 
program~. 

M~agement .. 
ProVide and Design, prepat~ and conduct traitii.ng. . ., 
Coordinate Hnruan : 

ReSources Training · . . 
Provide Employment Provide st~ffing1 relocatio~ and employment 
SerVices · expertise, 
Provide 1-ffilS Provide and maint~ Human Reso1}1'ces . 
Services·. information, 
Provide DiverSity· . Manage A:ffinitative Action progniihsJ . · 

· provideEEO/AA consuiti.ng·servicesJ 'and Management 
Services i~pond to charge; 
Manage/ Admipister · Establish compliance) develop, implement) 
Me~Hciil Services and adminlster medic'al and wellncss·: · .. ~ . 

and Welfness p~ogrruns. 

Progrruns .. _, 

-

. INDUSTRIAL RELATIONs .. 
Product or Service 

Provide Labor 
Contract-
Ncgotiatiollil 
Provide Labor -· 
Consulting Services 
Manage/ Administer 
Safety Programs 

. · 
~- ' .. . ' ·. :· 

'. . . . 
. . 

.,. 

: 

·Pxoduct I Servipe D esc:ri}Jtion . . . . ~ 
·Provide contract negotiation services for~ 
labor agreem~nts. .. 

-P.roY.idelabor consulting services. 
.. .· 

Develop, implement and administer 
occupati~nal safety_pro'grains: 

... 

• r 

.. ~ .. . . . 
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• • r~ 
-.. ·. .. 

llulirect A:llocation 
Methods .. .. • . 
Number of~artici:(lating . · · 
-!3mployees -:-_ Ge~eral 

· Numb or ofParticlp~ting 
~ployees 7 G~.qeral 

' 
- •.-

Numb.er ofParlioipapng . 
Empl?ye~- Oc.nerru .• 

' . 
. Number ofPartio1pati#g. 
Employees- General 
Number ofPartjcipating 
Employe_e8- General 
Number. ofP~tioipa~g 
Employees- General . 

. . ~ . 

Nmnber of Participating 
Employees - General 

In dil'ect'.Ano cation. 
Methods · · 
Numbef of Pl\rtic}pating· 
Employees-Ge~~ . 

_, 

Number ofPa¢cip~!-41g 
Employees ~-General 
N:umber ofParti9ipating 
Employees·- Geni;:ral . . _ ... 

. . ~~ . . : .. ~ . . .. 
. '. . . ( 

.· 

. ... . .. 



·' 
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.( 

.· 
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l::ud.irect Allocation 
P.rouuct or S~nrice PrOduct /Bro:vJceDe~c~Jptlon ___ M_~{lu)~~------,~-c-~ 

:Facilities Man-agement and ni~ o{o-ffi.ce-: Mul!iple Factot- All or .... 
Management . facilltics. · .· : - ·.:~ .. , M~ltiple Factor Utility* . 
F~laDning . Manage office·design sorvices) ·fumiturttJ Multiple' Factor---Alf or-
and Project project man~gc.me.nt and ofuer:oapH~1. .~1Jtipie Factor Utmty* . 
Management. · 'im rave.tneri.ts. · · . · . · · . _. 

Mrutagement of Real: · Supp'ort into1111ll ancJ ~focnal :inqnirie;;. ·. f Multiple·Faotoi~- .All or~:· 
Estate Assets . .:r~gardhig the.~c·qtlisitioil~ diV(i'$Uturu and · r· Ml11tiple Factor UtilitY* . 

manag(!ment of .real estate assets ·. . · · -
Manage/Admitustci-:-- Administer physical secUrity) spe~iar ~--~---- Mliltiple Factor :_.-.---cAll---:--:-.o-_ r-

Security Frograri:w .mv~tigations, .~ecndtY audits> security · Multiple Factor Utility* 
cohsultatioii and_contract gmird .. serylces. 

* For services _ren?~red·only to tP.e utilities. . ~ .. 
FIRST.ENERGY TECliNOLOGIES · - ---· .. _______ :_~ 
Pxocluct o:r Service Product I Setvke Description 

:U.umect·AUocafion · 

~--
. ~ ., ' . M'efhoil.'l . 

Develop> support and :itnple~ent EPRJ 
----·----;;----

Strategic Multiple Factor --UtWty . 
Technologies programs, industry in!tM:i.ycs> -research n.nd . 

development programs, coilaboratives and ~ 

acqVitics\v.ith universities, labs 'and the _. 
.. 

New Technology-~=--
~£m:~ent of~tJ,rgy.- _ 

-···-
Perform assessment activities for strategic · · MnltipleFaot_or- Utility 

Assessment technology pilots, tecluiology assessments, and Non~Utilitv 

I marketing tests, oust<?mer pilots and due I . 
diligence revi~;:Ws; · I ----· 

. 'bevelop, analyze and su_Pporl strategic Technical ~ultip~e Factor- Uti~ly 
Application and_ - alliances, joint ventures, strategic startups;. . ·.and Non .. Uillity . 
.?roductJ~ovatio;l d·irect inve.'ltrhents and Portfolio initiativeS . 
Nenv J,'ecbnology Develop, support and :implement the Mt!,ltiplc ~actor·- Utility . . 
and Product Market following initiatives: tailored solutions with . ·and Non~ Utility 
. Deployment . e)).isting products; cotnm().tcial paokag~J · · . . . 

• 1 operational effiCie.!fcies and business area -
solutions: 

"--:::-----·-
:Pio~de support for. col}:lorate demand Multiple Factor-- UtilitY Demand Rr,sponse : . 

-Jnitiatives response Jnitiatives. . aud Non-Utility 
Renewable Energy Provide support_fot vario.l!~ . .<?orporate and . Multiple Factor.:.. UtilitY . 
:Program and ·regulatory initiatiyes to develop and ·. .·. 
Strategy -~plementr'e~ew~blo o~e~?JPT?~~ ru.td .. _,: J ~~-'-' . . ~--~~-- ..... . - . . '. '.. . ~ 

· . ~: . .. 
. ~. ' 

"· . -

.,. 
... ( 

. ' 

.. -

(' 

( 
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Regulated Programs · Develpp, suppbrt and implement programs 
and Services : and strategies tp meet coq)omte initiatives 

·· an~ regulatoryn;iandat~ and"conimitme.nfs 

Multiple Factor...:. U#lity 

· related to Compr~~ensivoRes'!)nrce 
Ass~sme11t(CRA), mlstoriier end~use. . 
teclii.iology, distributed genmafioii ii.Ud l<Hid : . 
;mnnageni~nt. · . · ·. . : · . . . . . 

Project . 
Implementation 
]Y.f~agero~nt 
S'erVio~ 

Develop and jmplemenf end~use ~d· 
distrlbut~ generation. te$lology!based 

.Multiple Factor- Utility 
arid Non~"p'tility · .. 

products iuid s~rvlcys; · · 

. ~ • ~ t . 

. TECHNOLOGY & SUPPORT SERVICES· · . 

:Product ol' Service 
' 

Product-;/ Senic~ Description . ' lndirect'.~.llocation · ·· 
. . . .. · Meiliods: · · 

~~~~~~---+~~~~--~~~~--~--------~~~ 
Provide Network - Provide J;ntemal Network Services. Multiple Factor....: Utility: 
Services : · ·llJ.ld Non-Utility 
Maintailiwixeless Maintain intern~ wireless cell Sites rutd fiber. Multiple Factor- Utility_ 
c'eli sites and fiber optic net\votk; provide engineering~ · ,and Non~Utillty 
optics network procurement.) and installation services. . .. ' .. 

. . . . . 
INFORMATION TECHNOLOGY . Jndiiect All.ocation Product Ol' Se):v:\ce J>xodnct I S~rvice Descl;iption Methods 
Application qreate new or etiliance existing applications; Directly ~illed-· 
D(Jvelopment· including analysis desi~ coding~ te;sting; 

system integration, and implem,entation, as .. 
well as anyr~quired te.cl¥Uc!ll writing or 
project manual development. . 

Development Supervision of application development ~ppllcation ' 

-superVision and . eJllployees and ~e support of development Development J\atlo 
Tool Support software tools. · · . 

S~rver Support Create and support UH'~ n~twork and server Gigabytes Used Ratio 
(Unix) SAP) in:frastmcture to accqmmodate 1mix.and SAP . . 

cli<?lit se.rVer appllcatio.us .. . . 
Client S.erver. _ . Suppprt of storage requirements for all server Server Supp~rt . 

Storage Support applications. · Composite Ratio 
Server Support . Create arid suppoq the network and server. Nwpber of Intel Servers 
(J;ntel) · infrastructure to accommodate Windows and Ratio : 

NT cllentsm:ver applications.· -

Mainframe . Ex.ecuto mainframe applications~ ·including Gigabytes Used Ratio 
Processing and an app~qprl.ate portfon.of~pp,oJ;t, started:· 

. ... . .. 
.. 

'Storage· ~)ljiport. tasks, maitifi:aroe backups and microfiChe··· ' .ofV.l . . ...... ,. .. 
• .. ·. s ces.··. · . . _ . . . .... . . 

• ~ t • 
. . 

. . .. ~ . . . . ... . . ~·, .. ... · . 
. , 

·' 
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......... 

' . . 

Desktop Suppr)rl· 
. ' 

Help deSlcemf!il and_ end"11ser.too!s; re~ote 
access, t:epair s~rvices, and general · 

'• .. 
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Number" of Com.imtex 
: ·Workstations Ratio 

. . -. ·.· 
-~-.· 

workstation SUE,EOJi. 
Includes voice, ~ata, l:~MS_ and radiQ acc~s~--:~ Netsvo.rk Service-S Direct Charge R_atio· .. 

.Inserting Services :P:fgvideA()G]l!ll~~t _l?urs!lng~ ~erfuig and . Number of Billing . 
mailiiig, . .. ill~ert§-Ra'ti.o · .-. · · · .. 

·Printing Serv:i~es.- · P~oVid~ ~ainfi:run~.-~~ 'client s~rv~ printin~ · Daily Print Volume 
services at the data:center, · · . · · · · Ratio. · · · ... 

-
-Technical Provide consulting stippott to departments j ~iry~t~y ~~e~ .. :_ -. 
Consulting ... and end~1lSe!S to enabhi them to·leverage . ' 

their 11; oapabilitie,q, ProY.id(} advice a~?-n 
: .. . .. .. 

coruiultatlon regarding'_desktop lmlups and· ·. 
·configurations. · · · · · . ·- -. · · > -

I Training Provide lT training .. ·· 'Multiple Factor-Utility : · 
aud Non-Utility 

Business Application Support business application· related software Directly Billed' 
Support · ·license~r and tor hardw<ire maintenance 

provide(! by an outside venqor. 
Data Secudty Disaster recove~ and data secnrlty' serv:ice,s. Multiple Factor-Utility 

an~_NC?!l-Q.tility 
ProjectManage~ent Oversee technology p_rojects :furo~gh bfJnefit. Multiple Fa~tor-Utility 
Office - and Non"Utility 
~--

Provide :Provide telecoinmunicatio.p. services and Dlieo1 Charge Ratio 
Telecommunication equipment. -· ' ,. _. . -.. 
Services 

I MultiplcFactor-Utility I --A~ 

Portal Support Support the :lnfr_astmcture to accommodat~ 
internet and infranet application access. I and Non" Utility I 

. -
J>ERFORMANCE PLANNING · 

Product or Service P.roduht I Service Description .. Indirect Allocation 
• > Methods 

Performance Develop, stll>l>Ort and execute performance Multiple Factor-All 
Plallnirig ServiCes planning services. 

·,·' 

..... ,. ... 

.. . . . -· •, 

.· 20 

' 



, ... --·-· 
: .. 
~·.f 

_ ...... 

. ' 
. f 

•. 

.. 

.. . 

-.·· 
Product ~1' S~i:vice Product l Service Des~rijition ·. 

Stra,tegic Pl~g, : · 
.nemaiid 

Provide assistance in materials and services 
pl~~rling· (d{;numa inaqageme~t) ana~ . . . 
petfornis speoia1 procurement projects.: . : · fuanagetiient and 

Procurement · 
Project~· 

. . .. 

· · Goods and services Procure material, equipment· and ·contractor 
services;' Establish, manage and ad:lb.in.ister 
·programs) which allow·internal customers to 
obta1u goods without having to process the 
riee'd through Prom.ueinent. Develop ' 
specifications~ consl:ruction standards, 
~chedules.., ·and-bills of materials. ·· 

.procurement .. 

Materials 
Management 
Support 

, lv,taititain the computerized purchasing and 
materials management systems, and material 
related modules;. maintain and/or mo~ifY 
select management reports. Analyzo Supply 
Chain processes and measure performance. 
Monitor and forecast demand to ensure Q. 
continuous supply of materials. . . 

Investnient Recovery· Develop and implem~nt plans for disposition 
Projects ofsmplus asse~s. · · · · · · 
ProcessJ Re~bish Pvrform recovery processing, inv6SI:plent 
and Sell-Materials recovery processing, re_furbi~hing and selling 

Provide 
W arehousihg 
Services~ Non
nuclear 

Provide 
W art:t'llmlsing 
Services-: 
Nuclear 

materials.. · 
· Receive and place material :into stock, insure.· · 

qunlity requirements are mef at reoeipt1 

maintain inventory counts> and update. 
:illfonn.ation systems: Fill customer requests 
for material from stook. 
Receive l.llld place ma~erial intO' stock, insure 
·quality requ.irements are met at receipt) 
maintain inventory co'untsJ and update 
information systems. Fill cuSto11;1.er.requests 
for material from stock . 

W arehou.sing Space Provid~ witrehm1sing space to internal 
Charge ou,stomers. · . ~ · 

·. .. 

. · ·. . . 

.. ............. 
·{ · . 

... ~ . 

t·· ... 
•. 

.. 

... . 
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Indk~ct Allocation 
Metho'ds 
Mulfiple Fao.tor- Utility 
andNoii-D:tilio/_ .-. .,. . · · 

Multiple Factor- Utility 
and :Non~utllity 

.. 
Multiple Factor~ Utility 
and Non-Utility 

·M1lltiple Factor:- Utility 
and Non-Utility•·.~- · · 
Multiple Factor.-Utility 
and.Non~Uti~'ity 

.. · 
Multiple Factor-Utility 
and Non-UtilitY. 

None ... 
(All direct. charged)· 

Mulpple Factor-= UtilitY 
and Non~ Utility 

. ' . ~\ ~· 

·. . 
. .. ( .. 

• ... 'ol.t 
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:. CONTROLLERS · , . !' . 
..-;:----------···--:-------.-=--------:-, .,------'-----~---. · ---.....-,--ln-dh-'.-.c-.c·-t-NJ~o-.c~nti~'o-n-...., .. -

l'~qdnct or Serv.kc ;p.roduct I S~:r~~e Descr1pt!o~ Methods·:. --------~ 
Accounting Pxovldc <W<?Ollnting 'research and. consulting Multiple Vactor ~ All 
Research· to ensure compliance ~t4 existing and · · 

proposed .. :finanoialreportip,s, and regula~ory 
accounting requirements.. . ' '. J 

~-----·----'-·---:-:---+:-::--....;.._.~:..c_x:.:...:.:.;c:.:.:::.::.:;.,:..:.:,-~~----::---l-~-:-+-:--.,..---........... -:-;-:-~ 

I 
A-ccounts Payable Nonpayroll co1p.~ratc disb1irsement seivioes Mul~iple factor·- :All ·. · . 

:including ·accoimt distrlbution t9 tlm general j · . . · 
ledger. 'Resolve pi:oblems·?ssooiate.d wlfu. : : ·' 
invoice processing and maintain the accounts ·. 

l-=:'-:::-::-:-----c:::---:------- _p~~!e.system~_.:..c_~· _.· ..:._ ______ : ____ ._: __ . .:....~- · . <~' ._ 
Billing Servlce.~ -Prepare nOJ:!.·:tetail elecbic biUings. . · Multiple FaotoJ; Utility 

, Jn:frastrnchke and Prepare Cmporate Su~taining reports, . Multiple Factor- All -
Corporate Ropo~g, subsidiaty !icconnting and col}'lol:ate·· · . 
Accounting and · b'udgeting;W4ioh'inc1udes reportmg and 
Budge~g- support ofthe ledger> property records 1¢d 

Due DJligence 

SAP system. ·· · 
: 

Assist valu.o qenters to detenn:lne. whether 
propose~ hnsipess aqquisitions/coffi:b~aqons 
and similar'transactiohs are desirable from a 

· ''financial perspeotlve: extensive 

:N'one. 
(4Jl: direct·oharged) 

I r0view/analyiis following preliminary review 
·and firm intent to p~oceed with transaction 

------·-·-::-~t-:::t-::hr:-;o_ugh'"'-;-_co7m:nu __ ·tm_cn-:-t_an_d_cl_o-:-sin;:--"'<-g_.,.,p_ha--:-.. s_es_~_-;;-~~c-:-:-c:-::--:::::-----:-·-··--~ 

I 
Value Center · Maintain thy proporty ·acqounting system and 'Multiple .factor- Uti~ty 1 
Acommtmg and provide value center accounting such as and Non .. UtilitY · 
Budg~eru~·~lg~-~~~m~an~a~ge~m __ en __ t_r~ep~o_rtm_·~.g~;~~---~~---~-~~~---~~~ 
PropQrty.Reco:rd Maintain corporate continuing-property . . Multiple Factor~ U:~-fy 
Maintenance records. · and Non~Uti1ity or 

Multiple Factor Utility.* 
Tax Consulting and 
Research 

Conduot tax ry.searoh und-tax 09nsulting to 
assure compli!ffive with statues, while 
eyaluating alternative tlci: strategies wlf:h!u 
the constraint$ ofregulntions·that provide 
addWonru shareholdtir value to the company. 

·In addition, provide·tax"oonsiilting &dvico to.· 
the value ·centers on tax compllfP1.ce rind. · 

. . r~orting issiles, whicb in.oludeil busl.n:OSs 
ustart~up" support -to brg~zatio!lli requiring· .. 

M~tiple Factor- All 

" • ~ • ,. ~ .t. • 
asswtan.o.e. · . . . · : . . .... .. . ... ~ 

*'. For services nm.dered ol)ly.to theutipti,~ .. 
• e • • • ~.. ~ " ~ • 

·' 
~ . ~ .. ·. 

~ . .. ~. ' . .· ... 

·. 

; . 

( 



·'. 

i ,•.' 

\( 

·. 

. .. 
Tax Compli~oe ·Prepare and process .all schedules and . 

~oimati9n assoqiated :with co.tporate and 
subsidiary"taireturmi~ audits, and tax 
litigatl9~~-asruri.ng compliance Wi!h tax 
regt}1ati.ons ruid ·sttitue?. 

·- .. -···· ···-

· · · · ... i .. Fo~ services rendered only to the i.ltilitles. 
~ . . . . . . . . ' . ~ 

CREDIT 1Y.rA.NAGEMENT .. 
.Produc·t ox·~ervice. ·. Product i Servite Desc.dption . . 

. ' . 
..• :' 

"Credit Analysis and· Provide detailed written ere.dit analysis · 

. . 

Penelec Exhibit RAD-25 
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M1_1ltiple Factoi- -.All ur · 
· Multip~e Fao!or Utility* : 

.. . 

.. . . 

'Jndirec't1\lloca~on 
Methods 
Multiple Fa·ctot ~Utility 

... Supporting· issuing.iecommenqafions on countetjJarty. and N~n-Utility' 
Fub.ctioW? creditworthiness and 'assigning.ci:ed~t limits. .. 
Credit Policies· and Develop and support credit pollcie~ aJ?,d 
Pro_pedures · procedures for managing credit. risk. 

.. Implement and support standnr~ed 9redit 
· approval processes. . 

Credit Management Develop and support credit !l;laUagement 
InfoD;Uation System reports and calculate credit exposure on a 

. corporate wide basis.. · 

ENTERPRISE lUSKMANAGEMENT 

Product or Service Product I Service Des~riptioh 

· .. Gen~ra1 Risk ::Develop ffi?.d maintain an ent~tprise Ji.sk 
Manag¥ment management system. 

INSURANCESERV1CES 

Product or Service 'P1·oduct I Service De~cription 

Insurance Policies Manage ~d support lns~r~ce policies for . 
all the b)1siness unjts , 

toss Control Manage and :,'llJ?POrl properly inspections to 
Services prevent losses. · 
Surety Bonds Manage and ~pport Surety Bonds. 

.. 

Risk Transfer' and Manage ·and ·support risk transfe: and risk 
Risk Mitigation mitigation services .. 
Sorvioes .. 
All~illnry doverages_ Man~ge and support ancmnry COY;erages_. 

. 

.. . ... .... 
:· . . . ... \':,--·· .. . .. 

~ . . .. . . 
..~ ' . 

23 . 

Multiple Factor' ...:_Utility · 
and Non-Utility 

. . 
.. 

Multiplc·Factor . .: 1>11.· 
.. 

. •, 

·. 
Indirect Allocation . . ~ ~ 

.. Method~: 
Multiple Factor ~All 

.. --
' 

Indirect Allocation 
Methods 
Multiple Factor- Utility 
and Non-Utility 
Multiple Factor -·Utility 
and Non~Utility-.' ·. 
Multiple Factor- Utility 
ruid Non-Utility .. 

Multiple Factor- Utility 
and :ijon-Utj)ity · 

None 
(All direct.charged) 

- .. . _' .-· 
~ . ~ ~ ·.. . . 

. . . ... 
.• . 

: . ·. { · .. 
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· IivEslfiv.mNT MANAGEMENl' . -. .. ' . . ·. -~ 

,., - 1 • t s · · 10 d t./" . D · . ti •.. . · · j·mairectAlloc!l'tion· 
·J:'~'O(t~lC o:r e:rVIce ~ K ro uc ~e~ce .. e:m:J.)! . on. . . ·rMethods. '. · ... _·· ... 
·Q11aiified and Non~.· Establish and. h_nl)lement invftlltmentpoJio~- NUmber ·or Pmtrqip'afiiig 
quqlified Pension and ~sset _aliooation str~t~gy 'nnd n19rrltor J!-1J1ployees-: UtilJtJ. and 
~!_l~~9gs_ Plan invcstment,pcrfon;nance. . · ...... · · ·.. Non-Utility . . · ___ _ 
FirstEnergy . · Establisn and implement invesh;nent polic;y Mnlh'p1Q Factor,.. All · 

. Foundation ; and asset allocation strategy and monitor · · . ' 
· · investmeut performance. ; · . · · · · _ .. 

~~~- -=-~:~~~~~ 

Voluntary Employee . EStablish and impl~mcmt :investment polloy Numb~r ofPartibJ,Rating · 
Benefit Association ·and as.set allocatioit strategy and morrltor E:r;nployees.- Utility and 
JY!~BA) T.mst · i1westmentperfo.rman9e., . :· . Non-Utility .. 
Nuoleru:· E~tablish and implement itlve..~tment pQlicy · · Non.e · · 
Decommis~ioning and asset allocation strategy and mcinitor (Ail direct ·?h~~~d) · 
~--------''-f_m_v_ell __ tm--:-·e_n~t pLe-:-rfi·--:oc-rm~-ll!:l<i(1. _ . -----~ .. -· ___ . l 
Non-Utility Jll,tpblish and lnip!Omcnt lnveslment policy Multiple Factor - Nol)-. ·j 
Generator Trust and asset allocation strategy and monitor UtilitY · . · 

iuv.rJStment nerformance. · · 
Spen~ Nuclear F\1el E.~tablish ~d :~.m,plement mvestment .I?oilcy N'one . 

and asset al1ooation strategy an4:tuorutor 1 (All direct charged) 
investment illJrlonnance, 

~-'L"o_w __ vln-c-ol_n_e -. --+~ Hs1t"'a6Iish and implement :investment J!Olicy Multiple Factor - All 
Housing 'l_'ax.'Credit · and asset allocation strategy .and mom tor 
Partnership . __ ·.__Jc..:iu:=v...:.,es~tm=e:=n:::.t.I:..::: p!er:.:;.f'o::.:.rm=an=c.:.;e:..:.. -~-'-' _· ___;· ----L.--=-----......---~ 

Investor E4ucation · Targe an e uoate potentia mvestors to None (All Birect Charge 
promote.F.irstEnergy~s valuation · . to Holding Co.) . 
oharacterl&tios and business strate · 

., .. ~. . . ~ ~ 

( 

( 

.. .. ~ . ' 

.( 
.. · 

.. '-



'.! 

_. 

F.irstBnergy Provide education to management of 
Management · business concerns and valuatton issuys of 
Educ~tion · aualysVinvestors 
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_Mnltipl~ Factor--: All . 
-: -

.( 

_Fii:stBnetgy A6!ivelyproniote 1mderst!.lldirig of financial Multiple Factor- All .. · 
Employee Education and inyestot relationiissues. -. :. · ... 

' .. 

Regulatory 
Activities and .. 

.. C~nsultlllg : 

CU~tomer Pricilig 
~d q~ntraoting 

Billing Support 

Sa\es and Load 
Fo!ecas~g 

TREAsURY .. 
Pro duct o).' S.ervice 

·Capital Structure 
Management and 
Administration· 

Corporate Funds 
Management· 
Corporate 
Foreoasti..ilg' 
.. .. 

~: 

.. .. 

'· · · ·Jridh-ect Allocation 
Product/.ServiceDesm_:lptiQn- . M' th d. . . · · ·. · .. . . . . . e o s 
£4anage z:egulatory aC?tivities·and-interfaces, , #ultiple Factor -:'U:tility 
including tariff deve1s>.Pment ~d . · · · · ... 
iuterpr~tati_on. Moiiito:r mid partioij?ate iti 

, regulatory affairs at the loo~l, state ·at).d 
federal ~eve1s. · · · 
Develop pricing programs for _regulated 
eleotrin service for retail and wholesa16 
oustqmers; 'including '1mbi.mdled1s ~ostl! and 

, price,'! for gene.ration, transniission and 
· distril;mtion service and supportjustificaqon . 
'to regulators. Provide support in de'velopfug 
prio.ing for special~pmpo:m customer 
programs a_nd non-regulated energy services· 
( e:g. prepayment) economic develop1Jlep.tJ 
interruptible loadJ col\iunctive-b~lling electric 
service prbgrams). · : · . · 

·Multiple Factor-- Utility 

.. 

Provide assistance calculating O\lstomer Multiple Factor_,_ Utility 
(extrunal· 8lld internal) lnvoices and operate 

· and nia~tal.n systems to render~ ooliect and 
accoimt for these inv._oices. 
Pevelop shorHerm and long"term sales Multiple-Factor- Utility 
forecast, peak load projections and customer and Non-Utility 
counts ·-· 

fudire~tAllocation Product I Service D,escription . Methods 
Peiform all'activities related to acquiring 
oapit~ and establish and _administer funding> 

Mu1tiple Factor...: All 

legal documentation, an~ record~keeping 
activities assciolrtled with .finarioo programs 
Plan, manage, and operate the cm:porate Multi_ple Fact_qr- A1I 
<'cash.:flow~oyole." · ·. · · ·: . , . .... 
Provide ·l"egulatozy ~p_port1 strategy support, M~tipk;F!lc1or ~ All . ~ ~ ~ . .. ·. ... 

-

':fuianclal tnodelii1g and .fo,recastiilg) :ijtlan:oi81 . . 
and economic analysis and development of . ... : ... ' annuiil col]J01:at6 KPl t~get. · . : ' · ·_. 

. . .. -.. , · .. 
. ·. 

·. 

( 

·. 

·.· 

'(_ 



,,. 

{ 

.I Capital .Pioj ect . 
Evaloation and 
Sup. art· 

---:-=--
Jnvestor'Itelatibns 
Activities · 

. lrovlde analytical support in tho f!n;a'S of · · 
finatwing> profitability> capital structure and 
·casli flow. _ · . 
Provide ·institutional·and retiill secunty 
holder, buy.~~ sel!~sido iill.alysts, ~-a~g ·.~ _ 
agenolcs,. ru:J.d. otlfe~· koy·members oftho: .. · . 
fmanciai -cominu.iiity. \y.ith qualitative and 
· \l!lntiJative information; 

BUSINESS DEv"ELOPMENT · 
-----~- -· 

Product.ox Ser~lce . Product I SetVice nescdpHon ... .. .. 
Mergyr"! and . · Suppoitevalnate and assist in the . , 
Acquisitions Support niruuigement of merger, asset acquisition and 

·assetdisposition activities. · · · . ·-
~ternal Consulting . Perl'orm strategic ooalysis/business .fit, and 

economic analysis. Provld'G iliteJtttrtion and 
·transitional :management services as needed. 

->-~~··-------- ---~ 

P.rodnct or Sen>ice ·Product I S~:rvice :Oesc:rip_tion. 

Xtederal -Aotivltie3 associated with developing and · 
Governmental mah:!~aining relationships \vith.federru 
Affairs Supp~rt government institutions; inol~des lobby!ng) 

and other support &ctivities. · 
Stah> Gover.ll:tllentai Aotivi~es assoointed:with develQping·and 
Affall:s Support maintaining relationships with state ' 

government-institutions; lncludGs loqby:i.n& 

- 1 a.n.ct other mwart activitie~. . · _ 
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Multiple Factor.=- Utility 
~~-Non': Utility 

· MuH1.J?le Fa_ctor- Ap. 

, .. 

Indirect All~catlon 
. ,. 

Methods 
None .. 
(All direct charged) 

None 
.~ 

(All direct c~arged) 
· . .. 

·--
IndireCt AllocatiQn 
Methods·. 

---------~-

No1;1~ 
C-'Yl direct·ch~rged) 

Non<'l 
(Alfdir?ct charged) 

I 

I 
LEGAL' 
.-~------~·-·----T-------------------~--~----~-~~--~~--~~--~ 

lm:lirect Allocation 
.. Product or Service Pro due. t /.Service :0 escriptio:u 
~~~---------r~~~--~--~~~~~~~~~M~cl~h~ds -----~ 
Frovlde. Activities· associated with developbig and None 
Governmental· :maintaining ,relationships with·govemment (~ direcf charged) 
Affairs Suppo~t institutions; inolu<Jes 1obby1ng1 litigation) and 

t other sit~po:rt activities. --~--+-----------·-;· 
Nuclear. Legal Provide legal advic6 for federal and state None . 
Co.ti§Ultation and . nuclmi.r ni~tters. (AJJ direct charged) ... 
Case· Management· , 

.····· 
i 
\ 

( 

Human -Resource.<: , · Ptovlde legal advice for human resourw . . 
L,egaJ Con~~ltation .' · matiere (fuolu~ingworkors'c9mpen8!\~?n; 
& Casolv:fanagemeut u¢otrnegbtlations,·arbitrations, class action 

Multiple Factor.- 'Qtility · and Won~Utility . . .. " ........ -
.. . . ~ ~ ' . ' 

.__.....;,.,_~··_· ----::-· __,.,...la-'-'w-'-m-'-l:.::..:it""'~?~'-'e;_tc;_.)<.;. •• ___ • ·· __ :...,_ __ • ·---~·~--"--.....___----""."---' _ .. _ ----"--·~'---.. ··--
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' 
:PrQduct o:r Service . Product I Ser_vice ~es.c:dpiion 

.· 
h\direct .Allocation 
Methods , 

Employee Benefits P.rovide legal f!dvioe for employ~ bvnefits N~ber_ ol'.Partic.\pating . 
!.~gal Consultation matters (including heatth and welfare ·Employees.- Utility· and· 
& Case Management "Qenefits) ta:x.~qilatlfled.~d non-tax qualified · Non~Dlility .. : : : . 

· - · · .benefit pllibs ·ru:tct :prognu.lls;pensio11-. · . . . 
-·~-~--·~~----~~a~d=~=in=i~stt=·a=ti~o~~~~~ro~·.)~·~··_··~'~·_·: ___ .. _. __ ··~·~~:~·-~-·~:·~~----~~~ 

Tax. Legal - Provide legal a4vice fqr ta1(' matters.. . : ·· ¥u!tiple Factor ....: All : 
Consult?tlqn ~ Case· incll1ding federal, state &.local tax :ri:ll;ltters 
Management Qand taX;; sales & use tax) m.s~ eto,). · · . · 
B~ptcy Legal · ?t<;ivide legal ad~c~ for qatikruptoyinatte~s. 
Consultation & Case · · 
Managem,ent .. 
Interi:iatio~al Legal Provide legal advice for :internationa! · . 
Consultation & Case matters-- contract negotiations, sale/lease 
Mauage~ent ·-. · · .aw;eemcnts. ·· .. 
Noh-UtUity Legal ProVide legal advice on fedvral and state 

· Consllltation & Case matters' to Non-Utility Subsidiaries: : 
. · Management · · . . 

Regulatory Legal Provide legal advice for federal and state 
Consilltatiob. & Case ·regulatory matters: · · 

'. 

Multiple Fact<?r -.Utility . 
and Non-Utility 

No:qe · . 
(~direct charged) 

Multiple Factor- :Non~ 
, Utilities . 

M'!ll~iple Factor ..:.._Utility 

Management · 
~-~-~~~~~--~~~~~~--~~--~--~~~~------------4 
Env.iro~ental Legal P!o'Y!de legal advice for environmental NQne · 
Cqhsultation & Case matters (other than PeE -}elated matters)~ (All direct charged) 
Management federal (EPA) and state (EPAj, · · · 

regulatozy/legislauve compliance is'sues .. 
P.CB Environmental 
Legal Consultation 
& Case-Management 
Real Estate Lvgal 
Consultation &_ Case 
Management 
Corporate Legal . 
Consultation & Case 
Management 

Claims Legal. 
Consultation & ·case 

· ·Management 

Provide legal advioo for PCB-related matters 
-federal (EPA) .aJ:!d state {EPA)1 

regulatory/legislative comp11ance i_ssues. 
Provide fegal advice for real estate matters. 

Provide leg~ adVlce tor generaL_corp9:ratQ:. 
and transactional matters (including SEC 
filings1 Board ofDireoto'rs matters, PUHCA; 
Financing~ S.ecurities Matters{ lntelle.ctual . 
Properly) 1 ~cbhology1 G~cra Col,l1}Sel 
matters eto.J, . . · . 
Provide legal· advice ~o~ ~laims matters. 

, .. 
. .. 

.. 

MultipleFactor-· Utility· 

Multiple FaCtor ~·mn!ty 
and No~-UfilitY 

MUltiple Factor.-A,ll 

·, 

Multiple FaQt9r :-. .All · · · 

.. 

( 

.. .,. 

. ' 

( 



··-..-. 

JProces~ Receiva1Jle 
Claims 

. . . ~ 

Provide Corporate 
Support · 

~·· . 

-· 

·. 

-... 

~· . : ·. 
. ··~. 

l' 

I P~ovlcle m~~riagelliffnt>' s~per~slon> and 
·pertortn,ance oftask.~ associated with the 
resolution and chru:g~tmckofieceivabh:1 

'·. 
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olaims. :. .. 
Claims support tn-e.valuating-c-=-lrum-:,--=-s;-. an-_-'do------1-:-M-----cu-lfiple-Factor _~All . 
J)roc?!i!Ig ~P,Pl'()pria~~ e~tep.uill~t~~t~9~{1;\ .. 
res6iu'ces; . . . . r •• • • • . 

... 

... 

~· ' 
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FILING REQUIREMENT II-D-9: 

"Prepare a detailed schedule for the test year showing types of social and service 
organization memberships paid for, the cost thereof, the accounting treatment and 
whether included in claimed test year expenses." 

RESPONSE: 

Pennsylvania Electric Company 

Social and Service Organization Memberships Paid 
(OOO's) 

Line 12 Months Ending December 31, 

No. Organization 2017 2016 2015 

(1) (2) (3) 

Business Associations 

Account 930 

1 Edison Electric Institute $ 132 $ 132 $ 118 
Chamber of Commerce, Economic Development, 

2 & Local Community Organizations 55 55 31 
3 Georgia Tech Reserve Corp (NEETRAC 18 

4 Electric Power Research Institute (EPRI) 12 

5 Other Business I Trade Organizations 8 8 8 

6 Cybertech Incorporated 6 

7 Southeastern Electric Exchange Inc. 3 

8 Total Account 930 $ 195 $ 195 $ 196 

Account 923 

9 Southeastern Electric Exchange Inc. $ $ $ 3 

Account 426 

10 Edison Electric Institute $ 32 $ 32 $ 19 

Total (line 8 + line 9 + line 10) $ 227 $ 227 $ 218 

Account 426 is not included in claimed test year expenses. 
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FILING REQUIREMENT 11-D-10: 

"Provide the following payroll and employee benefit data - regular and overtime -
separately for the test year and for the 12-month period immediately prior to the test year: 

(a) The average and year-end number of employees and the unadjusted annual 
payroll expense and employee benefit expense associated with union personnel. 

(b) The average and year-end number of employees and the unadjusted annual 
payroll expense and employee benefit expense associated with nonunion 
personnel. 

(c) The average and year-end number of employees and the unadjusted annual 
payroll expense and employee benefit expense associated with managerial 
employees. 

(d) A summary of the wage rate, salary and employee benefit changes granted or to 
be granted during the year. 

(e) The claimed test year payroll expense and employee benefit expense. 
(f) The percentage of payroll expense and employee benefit expense applicable to 

operation and maintenance expenses and the basis thereof." 

RESPONSE: 

(a- b): See Penelec Exhibit RAD-27 Attachment A. 

(c) Managerial employees shown below are also included in response a and b under 
"Full-Time Non Bargaining" employees. 

.. 

Line 

No. Description 

Number of Management Employees 

Average 

2 Year-End 

3 Straight Time Payroll 

4 Overtime Payroll 

5 Incentive Compensation 

6 Total Payroll 

7 Total Employee Benefits 

$ 

$ 

Payroll and Employee Benefits - Management Employees 

($000) 

12 Months Ending 

12/31/2017 

Full-Time 

NonBargaining 

27 

27 

3,518 

394 

3,912 

$ 

$ 

12 Months Ending 

12/31/2016 

Full-Time 

NonBargaining 

27 

27 

3,415 

385 

3,800 

$ 

$ 

12 Months Ending 

12/31/2015 

Full-Time 

NonBargaining 

27 

27 

3,387 

20 

373 

3,779 

$ 768 $ 746 $ 748 
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(d) The following wage increase assumptions were incorporated in the Jan. 2017- Dec. 
2017 test period: Non-Bargaining 3.00% effective 311117. Bargaining IBEW 459 
3.00% effective 511117. Bargaining UWUA 180 2.50% effective 911/17. 

The following assumptions were incorporated in the 2017 test period: Pension 
Discount Rate 4.5%, Pension Return on Assets 7.5%, OPEB discount rate 4.25%, 
OPEB Return on Assets 7.75%, effective January 1, 2017. 

The following wage increase assumptions were incorporated in the Jan. 2016 - Dec. 
2016 period: Non-Bargaining 3.00% effective 3/1/16. Bargaining IBEW 459 3.00% 
effective 511116. Bargaining UWUA 180 2.5% effective 9/1/16. 

The following assumptions were incorporated in the 2016 test period: Pension 
Discount Rate 4.5%, Pension Return on Assets 7.5%, OPEB discount rate 4.25%, 
OPEB Return on Assets 7.75%, effective January 1, 2016. 

(e) See Penelec Exhibit RAD-2 Adjustment 5.1, page 12 for payroll expense and RAD-2, 
Adjustment 8.3, page 20 for employee benefit expense. 

(f) The percentage of forecast payroll expense directly charged to O&M expense for the 
Jan. 2017- Dec. 2017 test period is 49.56%. The percentage of employee benefits 
directly charged to O&M expense for the Jan. 2017 - Dec. 2017 test period is 
49.56%. The benefit percentage does not include pension or OPEB costs which are 
not charged to O&M expense as part of the benefit labor adder applied to payroll. 

The percentage of forecast payroll expense directly charged to O&M expense for the 
Jan. 2016- Dec. 2016 test period is 48.08%. The percentage of employee benefits 
directly charged to O&M expense for the Jan. 2016- Dec. 2016 test period is 
48.08%. The benefit percentage does not include pension or OPEB costs which are 
not charged to O&M expense as part of the benefit labor adder applied to payroll. 
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Pennsylvania Electric Company (Penelec) 
Payroll and Employee Benefits 

($000) 

12 Months Ending 12/31/2017 12 Months Ending 12/31/2016 12 Months Ending 12/31/2015 

Line Full-Time Full-Time Full-Time Full-Time Full-Time Full-Time 

No. Description Bargaining Non Bargaining Total Bargaining Non Bargaining Total Bargaining Non Bargaining Total 

Number of Employees 

Average 469 254 723 485 244 729 476 251 727 

2 Year-End 461 253 714 489 255 744 470 253 723 

3 Straight Time Payroll $ 38,988 $ 22,623 $61,611 $ 38,378 $ 21,914 $ 60,292 $ 35,313 $ 21,393 $ 56,706 

4 Overtime Payroll 5917 1103 7020 5820 1070 6890 7288 1094 8382 

5 Incentive Compensation 2376 2341 4717 2386 2330 4716 2835 2744 5579 

6 Total Payroll $ 47,281 $ 26,067 $73,348 $ 46,584 $ 25,314 $ 71,898 45,436 25,231 70,667 

Total Company Employee Benefrts: 

Workers Compensation $ 344 $ 186 $ 531 $ 343 $ 188 $ 531 $ 161 $ 85 $ 246 

Pension Costs (1,427) (773) (2,199) 4,018 2,198 6,215 38,851 20,486 59,337 

9 OPEB 1,574 852 2,427 1,637 896 2,533 (10,107) (5,329) (15,436) 

10 Life Insurance 73 39 112 72 39 112 32 17 49 

11 Medical/Dental Insurance 4,580 2,480 7,060 4,366 2,388 6,754 3,621 1,909 5,530 

12 Executive Benefrts 584 584 576 576 806 806 

13 Restricted Stock 

14 Savings Plan 1,463 792 2,256 1,423 778 2,201 1,305 688 1,993 

15 Long I Short Term Disability 112 61 172 111 61 172 67 35 102 

16 Education Assistance 44 24 69 44 24 69 7 4 10 

17 Employee Awards 

18 Employee Assistance Program 10 5 15 10 5 15 8 4 13 

19 Wellness Program 216 117 334 202 111 313 70 37 107 

20 Relocation 243 131 374 374 374 222 222 

21 Other 46 25 71 46 25 71 189 100 289 

22 Total Employee Benefrts $ 7,279 $ 4,506 $11,785 $ 12,272 $ 7,664 $ 19,936 $ 34,204 $ 19,064 $ 53,269 
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FILING REQUIREMENT II-D-11: 

"Describe costs relative to leasing equipment, including computer rentals, and office space, 
including terms and conditions of the leases. State method for calculating monthly or 
annual payments." 

RESPONSE: 
12 Months Ending 

Line No Name of Lessor Basic Detail of Lease December 31, 2017 
(in thousands) 

1 GE Capital Commercial Motor Vehicles & Trailers- Base Term 36-120 months with a Fixed Rate & $1,116 

2 

3 

Inc. (successor-in

interest to BLC 

Corporation) 

Citizens Asset Finance, 

Inc. (f/k/a RBS Asset 

Finance, Inc.) 

maximum expected residual of 25% with unguaranteed residual of 13%. 

At end of base term, option for renewal exists for up to 24 months at 474 

BPS plus Federal 2 year Swap Rate. At end of renewal term, option to 

continue to rent for monthly fee equilavent to 1/12 of 1% of acquisition 

cost until unit is sold or returned to Lessor. 

Other Equipment- Base Term 36-120 months with a Fixed Rate & 

maximum expected residual of 20% with unguaranteed residual of 13%. 

At end of base term, option for renewal exists for up to 24 months at 474 

BPS plus Federal 2 year Swap Rate. At end of renewal term, option to 

continue to rent for monthly fee equilavent to 1/12 of 1% of acquisition 

cost until unit is sold or returned to Lessor. 

Motor Vehicles & Trailers - Base Term 60 months for Light & Medium 

Duty Vehicles, 96 months for Heavy Duty High Use Trouble Trucks and 

120 months for all other Heavy Duty Vehicles & Trailers with a $1 buy out 

at end of term for all. 

Other Equipment- Base Term 96 months for Miscellaneous Equipment 

like ATVs, Sweeper/Scrubbers, etc. and 120 months for Construction 

Equipment & Forklifts with a $1 buy out at end of term for all. 

Rates for both Motor Vehicles/Trailers & Other Equipment Leases are 

Fixed based on 200 BPS plus Bloomberg Avg Life Swap Rate (2.5 yrs for 60 

month term, 4 yrs for 96 month term & 5.5 yrs for 120 month term) 

Bank of AmericaNA DBA Duty Vehicles, 96 months for Heavy Duty Vehicles, Aerial Trouble Trucks 

Bane of America Leasing and Crane Trucks, 120 months for All other Aerial Trucks, Digger Derricks 

& Capital LLC & Trailers. All terms have a 20% residual balance. 

Other Equipment - Base Term 120 months for Construction & 

Miscellaneous Equipment with no residual balance at the end ofterm 

instead FMV due. For all others at the end of the term, the options are 

to return the equipment, purchase at residuai/FMV or enter into a 

renewal term for a minimum of 6 months but no longer than 24 months. 

At the end of the renewal term, we have the option to purchase at FMV 

or continue to rent monthly for a $25 administrative fee until the unit(s) 

are sold. 
Lease Rate is margin 170 BPS for 60 & 96 term & 173 for 120term plus 

Bloomberg Index Forward Swap Rate. Will use the 1st of each month to 

determine Swap Rate or next Business Day if 1st falls on bank holiday or 

weekend. 

$5,100 

$248 
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"Submit a statement of past and anticipated changes, since the previous rate case, in 
major accounting procedures, explain any differences between the basis or 
procedure used in allocations of revenues, expenses, depreciation and taxes in the 
current rate case and that used in the prior rate cases, and list all internal and 
independent audit reports for the most recent 2 year period." 

RESPONSE: 

There have been no major changes in accounting procedures adopted since the 
previous rate case. 

A list of all internal audit reports performed by the Internal Auditing Department 
from January 2014 through December 2015 appears on pages 1 thru 3. 

A list of all independent audits performed from January 2014 through December 
2015 appears on page 3. 

Internal Audits Performed During- .January through December 31, 2014 
Compliance: 

1. Audit of FirstEnergy Utilities Waste Management Practices as of November 7, 2013 
2. Audit of FirstEnergy's Compliance to the Clean Air Act - Sulfur Hexafluoride 

Mandatory Emissions Tracking and Reporting as of January 21, 2014 
3. Audit of FirstEnergy' s Compliance with the 2014 CIP Information Protection Program 

and CIP-003-3 Requirement 4 as of July 15, 2014 
4. Compliance Review of FirstEnergy Corporate Security Policy Guide- Possession/Use 

Of Weapons By Corporate Security Personnel as of November 20, 2014 

Operational: 
1. Audit of the Smart Meter Deployment Process- Phase I as of July 18, 2014 
2. Audit of the Smart Meter Deployment Process- Phase II as of December 5, 2014 

Consulting 
1. Audit of 2013 Occupational Safety & Health Administration (OSHA) Recordable 

Incident Rate as of January 10, 2014 
2. FiT Assignment - Governance and Compliance Team 
3. Vendor Payroll Tax Reconciliation Audit Review 
4. Storm Back-Office Invoice Review Process Development 
5. Smart Meter Implementation and Procurement (SMIP) Program Time Charging Guiding 

Principles 
6. Cyber Security Risk Assessment - MTF 
7. 2014 Purchase Order Audit Clause Revision Reviews 



IT Related: 
1. Audit of Qlikview as of March 14, 2014 
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2. Facilitation of the Control Design for the Office Productivity Transformation Project 
3. Pre-Implementation Audit of the Financial Transformation Project Budget, Forecast, and 

Planning System as of May 23,2014 
4. Pre-Implementation Audit of the Financial Transformation Project New General Ledger 

Technology as of May 23,2014 
5. Pre-Implementation Audit of the Financial Transformation Project Business Objects 

Planning and Consolidation System as of May 23,2014 
6. Control Design Workshop for IT Operations 
7. Audit of Customer Nightly Batch Automation Project as of May 21, 2014 
8. Pre-Implementation Audit of PowerPlant 10.4 Upgrade Project as of October 31, 2014 
9. Facilitation of the Control Setup and Test Plan Execution for the Office Productivity 

Transformation Project 

Financial: 
1. Revenue's Payment Recovery Audit for Accounts Payable- 2012 
2. Sarbanes-Oxley Annual Progress Report as of December 31, 2013 
3. Audit of Pennsylvania Storm Deferral Accounting as of January 14,2014 
4. Sarbanes-Oxley 404 Assessment of Internal Controls Over Financial Reporting as of 

December 31, 2013 
5. Audit of Accounts Payable for Year-Ended December 31, 2013 
6. First Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting 

as of March 31,2014 
7. Audit of the FirstEnergy Interconnection Meters and Billing Accuracy as of January 30, 

2014 
8. Second Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial 

Reporting as of June 30, 2014 
9. Third Quatter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting 

as of September 30, 2014 
10. Audit of Capital and Operation and Maintenance Expenses -Transmission & 

Information Technology (IT) Expenditures as of December 15, 2014 

Internal Audits Performed During- .January through December 31,2015 

Compliance: 
1. Audit of 2014 Occupational Safety & Health Administration (OSHA) Recordable 

Incident Rate as of January 8, 2015 
2. Audit of FirstEnergy's Environmental Governance- Environmental Management System 

(EMS) as of May 12, 2015 
3. NERC CIP Version 5 Implementation Project- IT Operations Team as of December 15, 

2015 

Operational: 
1. Audit of Regulated Generation and Dispatch Processes as of February 27, 2015 
2. Audit of SMIP- Interim Meter Reading Data Validation Process as of July 15, 2015 
3. PA Rate Order Implementation as of September 15,2015 



Consulting 
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1. Audit ofFirstEnergy's Compliance with the 2015 CIP Information Protection Program 
and CIP-003-3 Requirement 4 as of July 31, 2015 

2. FEU Final Bill, Write Off, and Outside Collection Agency Process Review as of August 
24,2015 

3. Related Party/Person Risk Assessment- MTF 
4. Forefront Identity Manager - MTF 

IT Related: 
1. Audit of Managed Cloud Environment- IT Controls as of February 13, 2015. 
2. Audit of the Information Technology Budget Process as of December 2, 2015 
3. Cyber Security Overview - MTF 

Financial: 
1. Sarbanes-Oxley 404 Assessment of Internal Controls Over Financial Reporting as of 

December 31, 2014 
2. Audit of Accounts Payable for Year-Ended December 31, 2014 
3. 2014 SOX Annual Progress Report 
4. Audit of UIPlanner Reports 
5. Second Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial 

Reporting as of June 30, 2015 
6. Third Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting 
7. Revenue's Payment Recovery Audit for Accounts Payable- 2014 
8. Balance Sheet Reconciliation Review 
9. Audit of Capital and Operation and Maintenance Expenses- FEU as of December 8, 

2015 

Independent Audits Performed for the years ended December 31,2014 and 2015 

PricewaterhouseCoopers LLP - Independent Registered Public Accounting Firm 
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FILING REQUIREMENT 11-D-13: 

"Regardless of whether a claim for negative or positive net salvage is made, attach 
an exhibit showing gross salvage, cost of removal, third party reimbursements, if 
any, and net salvage for the test year and 4 previous years." 

RESPONSE: 

The Company has not included third party reimbursements or any related costs of 
removal in the development of its claim allowance. The reasons for not including 
these amounts are as follows: 

1. Depreciation rates are established with the expectation of normal remaining 
lives and charged capital principal costs to cost of service while an asset is in 
rate base. 

2. When other than a normal circumstances causes equipment to retire, it is often 
due to third party involvement. When these occur, the Company acts to protect 
both investors' and customers' interests by seeking reimbursement from the 
third parties involved. 

3. Third party reimbursements are typically for the following unpredictable and 
non-periodic events: 

a. relocation/replacement of equipment for the convenience of the 
requesting party; 

b. damage caused by equipment; 
c. occasional sales of equipment for reasons other than normal of useful 

life. 

4. The Company's handling of third party reimbursements is designed to 
minimize the need for any additional financing as follows: 

a. a portion equal to the undepreciated amount of the item involved is 
credited to the reserve, bringing net plant to zero. There are no further 
depreciation or carrying charges (with book rate base and remaining life 
depreciation) relative to this item. 

b. A portion equal to labor and other costs of expense is credited to these 
expenses - thus producing a net incurred expense of zero. 
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c. Any remaining portion of such reimbursement is credited to related new 
constructions, thus reducing the cost of replacement plant. 

The result of the Company procedure described above is to leave investors and 
ratepayers in equitable positions. The third party paid for the balance of the old 
asset (investors' funds outstanding), paid for the extra cost of work involved (no 
cost to investor or to ratepayer), and paid for some the cost of the replacement 
equipment (reducing plant rate base, consequently lowering related depreciation 
and carrying charges to customers). The partial payment of third parties of 
replacement items also avoids additional financing, with attendant benefits of 
avoiding increases in capital costs (to customers) and of avoiding possible 
common equity dilution (to present stockholders). 

See Penelec Exhibit RAD-30 Attachment A. 



1/1/2011 thru 12/31/2011 

1/1/2012 thru 12/31/2012 

1/1/2013 thru 12/31/2013 

1/1/2014 thru 12/31/2014 

1/1/2015 thru 12/31/2015 

1/1/2016 thru 12/31/2016 

1/1/2017 thru 12/31/2017 

Pennsylvania Electric Company {Penelec) 

Third Party Reimbursement, Cost of Removal and Salvage 

For test year 1/1/2017 thru 12/31/2017 and 6 previous years 

Third Party 
Reimbursements Cost of Removal Salvage 

(1) (2) (3) 

(4,764,549) 14,736,320 (255,388) 

(4,991,903) 21,467,125 (440,170) 

(4,117,020) 13,085,725 (403,554) 

(4,228,445) 26,157,233 {331,772) 

(558,455) 20,990,931 {604,504) 

(456,288) 17,555,850 

(456,288) 16,075,645 

Net Salvage 
(4)=(2)+(3) 

14,480,932 

21,026,955 

12,682,171 

25,825,461 

20,386,427 

17,555,850 

16,075,645 

Penelec Exhibit RAD-30 
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"State the amount of debt interest utilized for test year income tax calculations, 
including the amount so utilized which has been allocated from the debt interest of 
an affiliate, and provide details of debt interest and allocation computations." 

RESPONSE: 

Debt interest utilized in the normalized test year under present rates is $42,975,000 
as calculated in Penelec Exhibit RAD-2, Adjustment No. 12, page 26. 
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"Provide a schedule for the test year of Federal and Pennsylvania taxes other than 
income taxes, per books, pro forma at present rates, and pro forma at proposed 
rates, including the following tax categories: 

(a) Social Security. 
(b) Unemployment. 
(c) Capital stock. 
(d) Public utility 
(e) P.U.C. assessment. 
(f) Other property taxes. 
(g) Any other appropriate tax categories." 

RESPONSE: 

See Penelec Exhibit RAD-32 Attachment A for a schedule of taxes other than 
income taxes showing per budget and pro forma at present rates for the future test 
years. 



Line No. 

2 

3 

4 

5 

6 

7 

8 

9 

Pennsylvania Electric Company 
Summary of Taxes other than Income Taxes 
Twelve Months Ending December 31, 2017 

($000) 

Per Budget Pro Forma Under Present Rates 

Total Electric Normalizing As 
Descri(2tion 0(2erating Adjustments Adjusted 

(1) (2) (3) 
Federal 
Federal and State payroll taxes $ 2,658 $ 43 $ 2,701 

Federal Excise Tax 3 $ 3 

State 
Capital Stock 40 (40) $ 

Gross Receipts 47,165 (1,089) $ 46,076 

Public utility realty 1,259 (291) $ 968 

Gross premiums $ 

Use tax 2 $ 2 

Local 
Real estate & other 389 (90) 299 

TOTAL $ 51,516 $ {1,467) $ 50,049 

Penelec Exhibit RAD-32 
Witness: R. A. D'Angelo 
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"Submit a schedule showing the adjustments from taxable net income per books to 
taxable net income pro forma under existing rates and pro forma under proposed 
rates, together with an explanation of all normalizing adjustments. Submit detailed 
calculations supporting taxable income before State and Federal income taxes 
where the income tax is subject to allocation due to operations in another state or 
due to operation of other taxable utility or non-utility business, or by operating 
divisions or areas." 

RESPONSE: 

See Penelec Exhibit RAD-33 Attachment A. 
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In Thousands 
Fully Future Test Year Pro-Forma Test Pro-Forma Test 

Line Ending 12/31/17 Year Under Year Under 
t!Q,_ Description Per Budget Existing Rates Proposed Rates 

(1) (2) (3) 

Balance after preferred stock dividends $ 87,231 
Net utility operating income: 

2 Exhibit RAD-2, page 1, line 24, column 7 $ 55,732 
3 Exhibit RAD-2, page 3, line 24, column 25 $ 139,943 

Subtract: 
4 Equity Earnings of Subsidiaries (26,327) 

Add: 
5 Income Taxes-Federal 8,852 27,472 72,816 
6 Income Taxes-State 5,402 11,949 26,328 
7 Provision for Deferred Income Taxes 28,947 19,675 19,675 
8 Provision for Deferred Income Taxes-Credit 
9 Investment Tax Credit (460) (457) (457) 

10 Book Income Subject to Tax $ 103,645 $ 114,371 $ 258,305 

Adjustments: 
11 Book Depreciation 61,780 93,791 93,791 
12 Tax Depreciation (101,082) (100,631) (100,631) 
13 Interest expense per Ratemaking (42,975) (42,975) 
14 Business Meals 113 
15 Life Insurance (40) 
16 Medicare Federal Subsidy 
17 Dividend Received Deduction (0) 
18 ESOP Dividend (623) 
19 FE Service Perm M allocation (142) 
20 Lobbying 32 
21 Fe Service Schedule M allocations (6,498) 
22 Capitalized Interest-Avoided Costs in Excess of AFC 
23 FAS 123R- Restricted Stock Units 
24 FAS 143 
25 Price to Compare Rider (3,258) 
26 ESOP Compensation Expense 
27 Storm Damage & Other Deferrals 34,386 
28 Deferrals/ Amort SEIA 
29 OPEBs 1,713 
30 Tax Capitalized Interest 777 
31 Capitalized Vertical Tree Trimming (10,500) 
32 Reacquired Debt - Book Amortization of Loss 1,024 
33 Casualty Loss 
34 Section 263 
35 T&D Repairs (15,000) 
36 AFUDC Equity (767) 
37 Depreciation Flow Thru 1,852 
38 Capitalized Interest-Book AFC (685) 
39 Capital Lease Vehicle Book Expenses 705 
40 Pension Accrual (2,732) 11,857 11,857 
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In Thousands 
Fully Future Test Year Pro-Forma Test Pro-Forma Test 

Line 12/31/2017 Year Under Year Under 
NiL Description Per Budget Existing Rates Proposed Rates 

(1) (2) (3) 

41 Energy Efficiency Deferral - EEC-C $ 235 
42 Solar Votaic Req Charge Rider (2,231) 
43 Default Serv Support- Unbilled Def (7,722) 
44 Universal Service Program 2,669 
45 Waverly DSS Rider 273 
46 Other Reg Assets I Liabilities 14,028 14,028 

47 State Taxable Income $ 101,025 $ 90,441 $ 234,375 
before Tax Preferences 

48 State Tax Preference Items 19,322 29,170 2g,170 

49 State Taxable Income $ 120,347 $ 119,611 $ 263,545 

State Income Tax: 
50 Current Year 5,402 11,949 26,328 

51 Total State Tax $ 5,402 $ 11,949 $ 26,328 

52 Less: State Tax Preference Items 19,322 29,170 29,170 

53 Federal Taxable Income (Line 47-L49-L50) $ 95,623 $ 78,492 $ 208,047 
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"Submit a schedule showing for the last 5 years the income tax refunds, plus 
interest- net of taxes, received from the Federal government due to prior years' 
claims." 

RESPONSE: 

See Penelec Exhibit RAD-34 Attachment A. 
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Pennsylvania Electric Company 
Income Tax Refunds Prior Year Claims 

( ) represents refunds 0.414935 
TaxOn 

Tax Refunds Interest Rec Interest Net Interest 

Received 2011 
Audit Settlement 

2001 $ (21,052,459.00) $ (6,740,920.00) $ 2, 797,043.64 $ (3,943,876.36) 
2002 (9,314,878.00) (2,583,740.00) 1,072,084.16 (1,511,655.84) 
2003 (2,966,819.00) (746,090.00) 309,578.85 (436,511.15) 
2004 (1,104,012.00) (624,254.00) 259,024.83 (365,229.17) 
2007 (1,327,873.00) (79,302.00) 32,905.18 (46,396.82) 

Received 2012 

NOL Carryback Claim 2011 (8,108,126.00) 

Received 2013 
None 

Received 2014 
Audit Settlement 2010 (130,356.00) (2,491.00) 1,033.60 (1,457.40) 

Received 2015 
None 

Total $ (44,004,523.00) $ (10,776,797.00) $ 4,471,670.26 $ (6,305,126.74) 
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"Furnish a breakdown of major items comprising prepaid and deferred income tax 
charges and other deferred income tax credits, reserves and associated reversals on 
liberalized depreciation." 

RESPONSE: 

See Penelec Exhibit RAD-35 Attachment A. 
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Pennsylvania Electric Company 
Accumulated Deferred Taxe§ 

($000) 

Line 
No. Balance at 12131/17 Balance at 12131/16 Balance at 12131/15 

(1) (2) (3) (4) (5) (6) 

Account 190-Accumulated Deferred Income Taxes 
1 Section 263A Mixed Se!VIce Cost $ 23 $ 23 $ 23 
2 Above Market NUG Liability 58,086 58,086 58,086 
3 Accelerated Tax Depreciation 3,189 3,189 3,189 
4 Accrued Taxes: FICA on Vacation Accrual 98 98 98 
5 Accrued Taxes: Tax Audit Reserves 10 10 10 
6 Accumulated Provision For Injuries and Damages 428 428 428 
7 AFUDC Debt 9 9 9 
8 AFUDC Equity 1,231 1,231 1,231 
9 Alternative Minimum Tax CarryfoiWard 39 39 39 

10 Asset Retirement Obligation Liability 39,328 39,328 39,328 
11 Bad Debt ReseiVe 2,740 2,740 2,740 
12 Capitalized Vertical Tree Trimming 18 18 18 
13 Capiitalized Leased Vehicles 585 292 
14 Casualty Loss 12 12 12 
15 Charitable Contribution CarryfoiWard 521 521 521 
16 Contribution in Aid of Construction 51,319 51,319 51,319 
17 Company Debt- Issuance Discount 51 51 51 
18 Current Liability: Line Protection Deferred Revenue 16 16 16 
19 Decommissioning 106,370 106,370 106,370 
20 Default Se!VIce Support-Unbilled (5,056) (1,852) 119 
21 Deferred Compensation Expense 108 108 108 
22 Deferred Revenue 28 28 28 
23 DOE Spent Nuclear Fuel Disposal 9,235 9,235 9,235 
24 EDCP OCI Offset 83 83 83 
25 Energy Efficiency ConseiVation Phase 2 3,235 3,235 3,235 
26 FAS 112- Medical Benefrt Accrual 689 689 689 
27 FAS 123R-APIC 481 481 481 
28 FAS 123R- Performance Shares 26 26 26 
29 FAS 123R- Restricted Stock Units 273 273 273 
30 FAS 133- Mark to Market- Asset 7,861 7,861 7,861 
31 F AS 158 Pension OCI Offset 158 158 158 
32 Federal NOL 33,257 43,023 43,367 
33 G Overheads 87 87 87 
34 General Business Credit CarryloiWard 69 69 69 
35 Incentive Compensation 1,960 1,960 1,960 
36 Interest Accrued-Customer Deposits 5 5 5 
37 Inventory. Reserve for Obsolescence 17 17 17 
38 lTC FAS 109 2,361 2,361 2,361 
39 Meters and Transformers 6 6 6 
40 NOL Deferred Tax Asset- PA 34,536 36,041 37,629 
41 NUG Interest Refund 32,092 32,092 32,092 
42 NUG Unbilled Deferral 391 391 391 
43 Other Basis Differences 595 595 595 
44 PA Consumer Education 10 10 10 
45 Pension EDCP-SERP Payments 363 363 363 
46 Pension 84,355 85,488 158,813 
47 Post Retirement Benefits SFAS 106 Accrual 58,601 58,601 58,601 
48 Price to Compare Rider 5,314 6,666 7,190 
49 RAR Interest OffseVRefund 7,542 7,542 7,542 
50 Scrubgrass Capacity Obligation 1,102 1,102 1,102 
51 Smart Meter- AMI 443 443 443 
52 Solar Photovoltaic Req 73 73 73 
53 State Income Tax Deductible 1,602 1,602 1,602 
54 Tax Interest Capitalized 15,116 15,116 15,116 
55 Tax UoP Repair Expense-PA-Norm 5 5 5 
56 TMI2 Post Defueling Monitoring 3,383 3,383 3,383 
57 Unamortized Gain on Reacquired Debt 1,184 739 310 
58 Universal Service Fund 3,412 2,304 1,135 
59 USCR Unbilled Deferral 382 382 382 
60 Vacation Pay Accrual 1,150 1,150 1,150 

Total Account 190 $ 570,586 $ 585,721 $ 661,581 



Line 
No. 

61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 

100 

Account 281-283 Accum. Deferred Income Taxes 

Section 263A 
Accelerated Depreciation 
Accounts Receivable - Deferred Revenue 
AFUDC Debt 
AFUDC Equity Flow Thru 
Capitalized Vertical Tree Trimming 
Capitalized BenefiTs- CWIP 
Casualty Loss 
CIAC 
Consumer Education Cost 
Current State Income Tax Deductible 
Decommissioning 
Deferred Charge-EIB 
Deferred Gain 
DSSR Deferral and Interest 
EEC-C Deferral 
FAS 115 -Investment in Securities 
FAS 123R- Performance Shares 
FAS 123R- Restricted Stock Units 
F AS 123R - Stock Options 
FAS 143ARO 
FAS 158 OPES OCI Offset 
FE Service Timing Allocation 
G Overheads 
Incremental PJM Trans Cost 
Market NUG Deferral Waverly 
Meters and Transformers 
NUG Trust Derivatives/Contracts 
Other Post Employment Benefits 
Other Basis Differences 
Pensions 
Plant Held For Future Use 
Post Retirement Benefits SFAS 106 Payments 
Sale of Property- Book Gain or (Loss) 
Solar Voltaic Req Charge 
Storm Damage and Other Deferrals 
Tax Interest Capitalized 
Repairs 
Unamortized Loss on Reacquired Debt 
Waverly DSS Rider 

Total Account 281-283 

Total Deferred Taxes 

Pennsylvania Electric Company 
Accumulated Deferred Taxes 

($000) 

Balance at 12/31117 
(1) (2) 

$ (23,214) 
(504,462) 

(658) 
(8,469) 
(5,853) 

(37,251) 
(12,944) 
(20,869) 
(15,209) 

(10) 
(1,165) 

(137,855) 
(105) 

80 
(2,703) 

(173) 
(23) 
(23) 

(200) 
(559) 
(625) 

(5,908) 
(5,129) 

(109,660) 
(1,833) 

(1) 
(7,610) 

(83,753) 
20,139 
(5,276) 
57,089 

(65) 
(1,007) 

(73) 
(1,487) 
26,101 
(6,986) 

(104,459) 
(897) 
(189) 

$ (1 ,003,296) 

$ (432,710) 

Balance at 12/31/16 
(3) (4) 

$ (23,214) 
(611,688) 

(658) 
(8,469) 
(5,853) 

(32,894) 
(12,944) 
(20,869) 
(15,209) 

(10) 
(1,165) 

(137,855) 
(105) 

80 
(2,703) 

(271) 
(23) 
(23) 

(200) 
(559) 
(625) 

(5,908) 
(2,405) 

(109,660) 
(1,833) 

(1) 
(7,610) 

(83,753) 
19,429 
(5,276) 
57,089 

(65) 
(1,007) 

(73) 
(561) 

11,833 
(i,024) 

(98,235) 
(897) 
(302) 

(1,111,518) 

$ (525,797) 
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Balance at 12/31/15 
(5) (6) 

(23,214) 
(571,844) 

(658) 
(8,469) 
(5,853) 

(28,538) 
(12,944) 
(20,869) 
(15,209) 

(10) 
(1,165) 

(137,855) 
(105) 

80 
(2,703) 

(504) 
(23) 
(23) 

(200) 
(559) 
(625) 

(5,908) 
(2,826) 

(109,660) 
(1,833) 

(1) 
(7,610) 

(83,753) 
18,610 
(5,276) 
10,872 

(65) 
(1,007) 

(73) 
(34) 

(4,708) 
(7,077} 

(92,010) 
(897) 
(406) 

(1,124,955) 

$ (463,373) 
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"Explain how the Federal corporate graduated tax rates have been reflected for rate 
case purposes. If the Pennsylvania jurisdictional utility is part of a multi-corporate 
system, explain how the tax savings are allocated to each member of the system." 

RESPONSE: 

Penelec is not entitled to a Federal graduated tax rate. Penelec files as a member of 
a consolidated group and its taxable income exceeds where graduated rates apply. 
Therefore, the Company uses a flat 35% Federal income tax rate in this filing. 

FirstEnergy Corp. ("FirstEnergy") allocates its current federal consolidated income 
tax liability, pursuant to an agreement approved by the Securities and Exchange 
Commission, in accordance with the Energy Policy Act of 2005. 

Members of the FirstEnergy consolidated group follow the allocation rules under 
the IRS Regulations under Code Section 1552. The consolidated group is treated as 
one taxpayer for federal income tax. Each member is required to compute its 
separate company taxable income. The members with positive taxable income 
(Paying Members) pay the consolidate tax liability based on an allocation of its 
separate company income. The aggregate of all amounts paid by Members of the 
consolidated group, as a result of the excess of each Members' Separate Return Tax 
liability, (as determined under Section 1.1552-1(a)(2)(ii) of the IRS Regulations) 
over the amount allocated to such Member as its share of the Consolidated Tax 
Liability under Code Section 1552 (i.e., the Tax Benefit Amount) is paid by 
FirstEnergy to the other Members (the "Loss Members") which had tax deductions, 
losses and credits to which such payments by the Paying Members are attributable. 
The apportionment of such payments among Loss Members is allocated among the 
group Members pursuant to IRS Regulations Section 1.1502-2l(b). 

However, the Tax Benefit Amount allocated to FirstEnergy and paid to FirstEnergy 
as a result of its being a Loss Member is limited to its Tax Benefit Amount 
determined by multiplying it total loss benefit amount by a fraction, the numerator 
of which is FirstEnergy's interest deduction attributable to Acquisition 
Indebtedness, and the denominator of which is the sum of all of FirstEnergy' s 
deductions. The portion of FirstEnergy' s Tax Benefit Amount which cannot be 
allocated and paid to FirstEnergy due to the operation of this limitation is 
reallocated to Paying Members of the Consolidated Group other than FirstEnergy in 
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accordance with the method described in Sections 1.1502-33(d)(3) and 1.1552-
1 (a )(2) of the IRS Regulations. 

The general effect of the method is to first allocate the consolidated tax liability 
among the Members of the Consolidated Group on the basis of the percentage of 
the total consolidated tax which the tax of such Member, if computed on a separate 
return basis would bear to the total amount of the taxes for all Members of the 
group so computed. Then the method allocates an additional amount (the "Tax 
Benefit Amount") to each Member up to, but not greater than, the excess, if any, of 
its Separate Return Tax liability, over the amount allocated to such Member in the 
previous sentence. The total of the Tax Benefit Amounts allocated to Members 
results in payments to the Members who had items of deduction, loss or credits to 
which such Tax Benefit Amount. 
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"Explain the treatment given to costs of removal in the income tax calculation and 
the basis for such treatment." 

RESPONSE: 

On property acquired between 1971 and 1980, the Company utilizes the Asset 
Depreciation Range Tax Depreciation Method. 

Under those regulations, when an asset is retired, the cost of dismantling, 
demolishing, or removing is deductible as a current year's expense. 

In June, 1977, Pennsylvania Electric Company filed with the Internal Revenue 
Service an application for a change in accounting for cost of removal on pre-1971 
property to conform with treatment for book and regulatory purposes. The Internal 
Revenue Service's acceptance of this application was dated October 19, 1977. 

On property acquired in 1981 and subsequent thereto, the company (in accordance 
with Accelerated Cost Recovery System and Modified Accelerated Cost Recovery 
System regulations) elected to use Cost of Removal in the calculation of gain or 
loss on retirements of 1981 and subsequent property. 
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"Show income tax loss/gain carryovers from previous years. Show loss/gain 
carryovers by years of origin and amounts remaining by years at the beginning of 
the test year." 

RESPONSE: 

See Penelec Exhibit RAD-38 Attachment A for the Net Operating Loss 
Carryforward schedule. 
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Pennsylvania Electric Company 
Net Operating Loss Carryforwards- Federal & State 

Cumulative Balance at 12-31-15 

2001 2002 2003 2004 2009 2010 2011 2012 2013 2014 2015 Total 

Federal NOL $ $ $ $ $ $ $ 92,754,988 $ 33,114,476 $ $ $ $ 125,869,464 

2014 Uti I ization {1,963,123) (1,963,123) 

Balance $ $ $ $ $ $ $ 90,791,865 $ 33,114,476 $ $ $ $ 123,906,341 

PANOL $ 110,568,089 $ 68,494,288 $ 7,915,910 $ 17,047,834 $ 88,270,916 $ 126,684,488 $ 190,180,579 $ 17,993,080 $ $ $ $ 627,155,184 

2014 Utilization {6,988,701) (6,988,701) 

2015 Utilization- Per Accrual {40,685,529) (40,685,529) 

Balance $ 62,893,859 $ 68,494,288 $ 7,915,910 $ 17,047,834 $ 88,270,916 $ 126,684,488 $ 190,180,579 $ 17,993,080 $ $ $ $ 579,480,954 

NYNOL $ $ $ $ $ 196,176 $ 760,164 $ 494,548 $ 405,777 $ $ $ $ 1,856,665 

2014 Utilization {28,760) {28,760) 

Balance $ $ $ $ $ 167,416 $ 760,164 $ 494,548 $ 405,777 $ $ $ $ 1,827,905 

MDNOL $ $ $ $ $ 28,591 $ 41,914 $ 22,248 $ 18,345 $ $ $ $ 111,098 

2013 Utilization (17,420) {17,420) 

Balance $ $ $ $ $ 11,171 $ 41,914 $ 22,248 $ 18,345 $ $ $ $ 93,678 

Federal Charitable Contributions $ $ $ $ $ $ $ 582,621 $ 340,826 $ 171,871 $ 188,627 $ $ 1,283,945 

Balance $ $ $ $ $ $ $ 582,621 $ 340,826 $ 171,871 $ 188,627 $ $ 1,283,945 
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"State whether the company eliminates tax savings by the payment of actual 
interest on construction work in progress not in rate base claim. If response is 
affirmative: 

(a) Set forth amount of construction claimed in this tax savings reduction, 
and explain the basis for this amount 

(b) Explain the manner in which the debt portion of this construction is 
determined for purposes of the deferral calculations. 

(c) State the interest rate used to calculate interest on this construction debt 
portion, and the manner in which it is derived. 

(d) Provide details of calculation to determine tax savings reduction, and 
state whether State taxes are increased to reflect the construction interest 
elimination." 

RESPONSE: 

One of the revisions made to the Internal Revenue Code ("IRC") by the Tax 
Reform Act of 1996 was the elimination of the current deduction for construction 
period interest. The IRC now requires construction period interest to be capitalized 
for tax purposes using an avoided cost methodology. This methodology results in a 
similar required capitalized interest amount for tax purposes than the debt 
component of Allowance for Funds Used During Construction. Therefore, there 
are no current tax savings to eliminate. 
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"Under section 1552 ofthe Internal Revenue Code (26 U.S.C.A. § 1552) and 26 
CFR 1.1552-1 (1983), if applicable, a parent company, in filing a consolidated 
income tax return for the group, must choose one of four options by which it must 
allocate total income tax liability of the group to the participating members to 
determine each member's tax liability to the Federal government (if this 
interrogatory is not applicable, so state): 

(a) State what option has been chosen by the group. 
(b) Provide, in summary form, the amount of tax liability that has been 

allocated to each of the participating members in the consolidated income 
tax return for the test year and the most recent 3 years for which data is 
available. 

(c) Provide a schedule, in summary form, of contributions, which were 
determined on the basis of separate tax return calculations, made by each 
of the participating members to the tax liability indicated in the 
consolidated group tax return. Provide total amounts of actual payments 
to the tax depository for the tax year, as computed on the basis of separate 
returns of members. 

(d) Provide the most recent annual income tax return for the group. 
(e) Provide details of the amount of the net operating losses of any member 

allocated to the income tax returns of each of the members of the 
consolidated group for the test year and the 3 most recent years for which 
data is available, together with a summary of the actual tax payments for 
those years. 

(f) Provide details ofthe amount of net negative income taxes, after all tax 
credits are accounted for, of any member allocated to the income tax 
return of each of the members of the consolidated group for the test year 
and the 3 most recent years for which data is available, together with a 
summary of the actual tax payments for those years." 

RESPONSE: 

(a) The option used is Reg. §1.1552-1(a)(2)- the tax liability of the group is 
allocated based on the percentage of total tax computed on a separate 
basis for each member over the total amount of tax for all members of the 
group so computed. 
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(b) See HIGHLY CONFIDENTIAL Penelec Exhibit RAD-40 Attachment A 
- page 1 of 3 3 for the amount of the tax liability that has been allocated to 
each of the participating members in the Consolidated Federal income tax 
return for the most recent three years. 

(c) See HIGHLY CONFIDENTIAL Penelec Exhibit RAD-40 Attachment A 
-pages 2-28 for the payments and refunds made for the most recent filed 
returns for years 2012, 2013 and 2014 as computed on the basis of 
separate returns of members. 

(d) See HIGHLY CONFIDENTIAL Penelec Exhibit RAD-40 Attachment A 
-pages 29-33 --A copy of the U.S. Corporation Income Tax Return 
(Form 1120) as filed by FirstEnergy Corp. and its subsidiaries for the year 
2014. 

(e) See HIGHLY CONFIDENTIAL Penelec Exhibit RAD-40 Attachment A 
-pages 1-28. 

(f) See HIGHLY CONFIDENTIAL Penelec Exhibit RAD-40 Attachment A 
-pages 1-28. 
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"Provide detailed computations by vintage year showing State and Federal deferred 
income taxes resulting from the use of accelerated tax depreciation associated with 
post-1969 public utility property, ADR rates, and accelerated tax depreciation 
associated with post-1980 public utility property under the Accelerated Cost 
Recovery System (ACRS). 

(a) Reconcile and explain any differences in the base used to calculate State 
and Federal deferred income taxes. 

(b) State whether tax depreciation is based on all rate base items claimed as 
of the end of the test year, and whether it is the annual tax depreciation at 
the end of the test year. 

(c) Reconcile differences between the deferred tax balance, as shown as a 
reduction to rate base, and the deferred tax balance as shown on the 
balance sheet." 

RESPONSE: 

(a) See Penelec Exhibit RAD-41 Attachment A. The attachment was 
prepared as submitted in the past. Vintage schedules only show Federal 
deferred income taxes and Gain Loss is post vintage 1986. No basis 
difference, however, there is a timing difference due to Pennsylvania 
disallowance in year one of the 50% Federal Bonus Depreciation. 

(b) See Penelec Exhibit RAD-41 Attachment A. Tax depreciation for the 
fully projected future test year is based on all electric plant in service 
claimed as of 12/31117 and the annual tax depreciation is based on the 
same plant. 

(c) See Penelec Exhibit RAD-41 Attachment B. 



Penelec Exhibit RAD-41 
Witness: R. A. D'Angelo 

Attachment A 
Page 1 of 19 

PENNSYLVANIA ELECTRIC COMPANY 
Summary of Deferred Income Taxes 

Based UllQn Electric Plant in Service Janua[Jl, 2015 - December, 2015 
Pro Forma Under 

Present Rates 
Deferral of Taxes Normalizing 

Vintage Year State Federal Total Adiustments Total 
Provision: 1970 $ $ $ $ $ 

1971 
1972 446 446 446 
1973 390 390 390 
1974 1,608 1,608 1,608 
1975 621 621 621 
1976 480 480 480 
1977 38 38 38 
1978 505 505 505 
1979 1,857 1,857 1,857 
1980 163 163 163 
1981 1,220 1,220 1,220 
1982 7,854 7,854 7,854 
1983 4,444 4,444 4,444 
1984 (335) (335) (335) 
1985 (2,703) (2,703) (2,703) 
1986 1,483 1,483 1,483 
1987 (1,277) (1,277) (1,277) 
1988 5,928 5,928 5,928 
1989 (97) (97) (97) 
1990 468,918 468,918 468,918 
1991 (625) (625) (625) 
1992 (282) (282) (282) 
1993 (732) (732) (732) 
1994 (31,717) (31,717) (31,717) 
1995 73,636 73,636 73,636 
1996 454,728 454,728 454,728 
1997 497,815 497,815 497,815 
1998 848,181 848,181 848,181 
1999 403,404 403,404 403,404 
2000 492,890 492,890 492,890 
2001 449,006 449,006 449,006 

2001 30% 13,464 13,464 13,464 
2002 31,189 31,189 31,189 

2002 30% 105,133 105,133 105,133 
2003 (5,196) (5,196) (5,196) 

2003 30% 31,932 31,932 31,932 
2003 50% 37,165 37,165 37,165 

2004 (6,431) (6,431) (6,431) 
2004 30% 46,684 46,684 46,684 
200450% 

2005 433,011 433,011 433,011 
2006 965,614 965,614 965,614 
2007 716,028 716,028 716,028 
2008 98,016 98,016 98,016 

2008 50% 148,103 148,103 148,103 
2009 187,497 187,497 187,497 

2009 50% 247,530 247,530 247,530 
2010 12,920 12,920 12,920 

2010100% 
2010 50% 180,145 180,145 180,145 

2011 188,105 188,105 188,105 
2011100% 
2011 50% 31,150 31,150 31,150 

2012 164,735 164,735 164,735 
2012 50% 564,143 564,143 564,143 

2013 (110,588) (110,588) (110,588) 
2013 50% 783,946 783,946 783,946 

2014 256,415 256,415 256,415 
2014 50% 313,662 313,662 313,662 
2014 EXP 5,400 5,400 5,400 

2015 2,003,656 2,003,656 2,003,656 
2015 50% 29,596,766 29,596,766 29,596,766 
2015 EXP 2,019,434 2,019,434 2,019,434 

Total Provision $ $ 42,737,474 $ 42,737,474 $ $ 42,737,474 
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PENNSYLVANIA ELECTRIC COMPANY 
Summary of Deferred Income Taxes 

Based UllQn Electric Plant in Service Janua!Y, 2015- December, 2015 
Pro Forma Under 

Present Rates 
Deferral of Taxes Normalizing 

Vintage Year State Federal Total Adjustments Total 
Reversal 

1970 $ $ (24,175) $ (24,175) $ $ (24,175) 
1971 (15,288) (15,288) (15,288) 
1972 (17,893) (17,893) (17,893) 
1973 (21,837) (21,837) (21,837) 
1974 (20.480) (20.480) (20.480) 
1975 (23,162) (23,162) (23,162) 
1976 (18,807) (18,807) (18,807) 
1977 (25,150) (25,150) (25,150) 
1978 (13,914) (13,914) (13,914) 
1979 (9,108) (9,108) (9,108) 
1980 9,965 9,965 9,965 
1981 (335,517) (335,517) (335,517) 
1982 (186,747) (186,747) (186,747) 
1983 (265,058) (265,058) (265,058) 
1984 (240,038) (240,038) (240,038) 
1985 (214,901) (214,901) (214,901) 
1986 (395,266) (395,266) (395,266) 
1987 (353,995) (353,995) (353,995) 
1988 (329,870) (329,870) (329,870) 
1989 (267,267) (267,267) (267,267) 
1990 (261,551) (261,551) (261,551) 
1991 (378,234) (378,234) (378,234) 
1992 (410,397) (410,397) (410,397) 
1993 (304,530) (304,530) (304,530) 
1994 (355,698) (355,698) (355,698) 
1995 (354,520) (354,520) (354,520) 
1996 (511.469) (511.469) (511.469) 
1997 (474,678) (474,678) (474,678) 
1998 (710,902) (710,902) (710,902) 
1999 (402.451) (402.451) (402.451) 
2000 (527,510) (527,510) (527,510) 
2001 (15,220) (15,220) (15,220) 

2001 30% (965) (965) (965) 
2002 (60,789) (60,789) (60,789) 

2002 30% (19,609) (19,609) (Hl,n09) 
2003 (95,950) (95,950) (95,950) 

2003 30% (31.480) (31.480) (31.480) 
2003 50% 52,880 52,880 52,880 

2004 (589,265) (589,265) (589,265) 
2004 30% 35.411 35.411 35.411 
2004 50% 14,967 14,967 14,967 

2005 (553,855) (553,855) (553,855) 
2006 (755,755) (755,755) (755,755) 
2007 (495,973) (495,973) (495,973) 
2008 (327,320) (327,320) (327,320) 

2008 50% (105,177) (105,177) ("i05,177) 
2009 (297.194) (297,194) (297,194) 

2009 50% 162,918 162,918 162,918 
2010 (6,835) (6,835) (6,835) 

2010 100% {221,202) {221,202) {221,202) 
2010 50% {71,211) (71,211) (71,211) 

2011 (1,715,275) (1,715,275) (1,715,275) 
2011100% (1,172.041) (1,172,041) (1,172,041) 

2011 50% {491,968) (491,968) (491,968) 
2012 (189,081) (189,081) (189,081) 

2012 50% (570,168) {570,168) (570,168) 
2013 {152,218) (152,218) (152,218) 

2013 50% (315,003) (315,003) (315,003) 
2014 (2,015,354) (2,015,354) (2,015,354) 

2014 50% {848,243) (848,243) {848,243) 
2014 EXP 70,568 70,568 70,568 

2015 (110,707) {110,707) (110,707) 
2015 50% 332,165 332,165 332,165 
2015 EXP (30,800) {30,800) {30,800) 

Total Reversal $ $ (18.050,196) $ {1 8.050,196) $ $ {18,050,196) 

Net Provision $ 24,687,278 $ 24,687,278 $ $ 24,687,278 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes - Non - TMI 

Based upon Electric Plant in Service January, 2015- December 2015 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Straight Line DeEreciation State Federal State Federal Total 
Provision 

1970 $ 0% 35% $ $ $ 
1971 0% 35% 
1972 1,275 0% 35% 446 446 
1973 1,113 0% 35% 390 390 
1974 4,595 0% 35% 1,608 1,608 
1975 1,774 0% 35% 621 621 
1976 1,371 0% 35% 480 480 
1977 109 0% 35% 38 38 
1978 1,442 0% 35% 505 505 
1979 5,305 0% 35% 1,857 1,857 
1980 465 0% 35% 163 163 
1981 3,485 0% 35% 1,220 1,220 
1982 22,440 0% 35% 7,854 7,854 
1983 12,698 0% 35% 4,444 4,444 
1964 {956) 0% 35% {335) {335) 
1985 {7,723) 0% 35% {2,703) {2,703) 
1986 4,236 0% 35% 1,483 1,483 
1987 {3,647) 0% 35% {1,277) {1,277) 
1988 16,937 0% 35% 5,928 5,928 
1989 {276) 0% 35% {97) {97) 
1990 1,339,766 0% 35% 468,918 468,918 
1991 {1,785) 0% 35% {625) {625) 
1992 {804) 0% 35% {282) {282) 
1993 {2,090) 0% 35% {732) {732) 
1994 {90,620) 0% 35% {31,717) {31,717) 
1995 207,719 0% 35% 72,701 72,701 
1996 1,293,154 0% 35% 452,604 452,604 
1997 1,404,393 0% 35% 491,538 491,538 
1998 2,396,912 0% 35% 838,919 838,919 
1999 1,103,966 0% 35% 386,388 386,388 
2000 1,362,139 0% 35% 476,749 476,749 
2001 1,231,065 0% 35% 430,873 430,873 

2001 30% 36,908 0% 35% 12,918 12,918 
2002 87,876 0% 35% 30,757 30,757 

2002 30% 288,909 0% 35% 101,118 101,118 
2003 {16,345) 0% 35% {5,721) {5,721) 

2003 30% 89,332 0% 35% 31,266 31,266 
2003 50% 96,860 0% 35% 33,901 33,901 

2004 {18,375) 0% 35% (6,431) {6,431) 
2004 30% 153,744 0% 35% 53,810 53,810 
2004 50% 7,560 0% 35% 2,646 2,646 

2005 1,273,915 0% 35% 445,870 445,870 
2006 2,566,390 0% 35% 898,237 898,237 
2007 1,967,452 0% 35% 688,608 688,608 
2008 260,395 0% 35% 91,138 91,138 

2008 50% 361,539 0% 35% 126,539 126,539 
2009 398,250 0% 35% 139,387 139,387 

2009 50% 548,634 0% 35% 192,022 192,022 
2010 31,632 0% 35% 11,071 11,071 

2010100% 0% 35% 
2010 50% 383,614 0% 35% 134,265 134,265 

2011 527,036 0% 35% 164,463 164,463 
2011100% {0) 0% 35% {O) {0) 

2011 50% 73,587 0% 35% 25,756 25,756 
2012 421,259 0% 35% 147,441 147,441 

2012 50% 1,476,569 0% 35% 516,799 516,799 
2013 {319,418) 0% 35% {111,796) {111,796) 

2013 50% 2,017,471 0% 35% 706,115 706,115 
2014 686,270 0% 35% 240,195 240,195 

2014 50% 868,499 0% 35% 303,975 303,975 
2014 EXP 15,430 0% 35% 5,400 5,400 

2015 5,637,331 0% 35% 1,973,066 1,973,066 
2015 50% 64,347,168 0% 35% 29,521,509 29,521,509 
2015 EXP 5,769,811 0% 35% 2,019,434 2,019,434 

$ 120,347,758 $ $ 42,121,715 $ 42,121,715 

Provision Gains/Losses Page { 6 ) $ $ 615,759 $ 615,759 

Provision - Non - TMI $ $ 42,737474 $ 42,737 474 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- Non- TMI 

Based UQon Electric Plant in Service January 2015 - December, 2015 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Straight Line Deereciation State Federal State Federal Total 
Reversal 

1970 $ (53,129) 0% 46% $ $ (24,175) $ (24,175) 
1971 (38,581) 0% 40% (15,288) (15,288) 
1972 (44,064) 0% 41% (17,893) {17,893} 
1973 (52,894) 0% 41% (21,837) (21,837} 
1974 (48,704} 0% 42% (20,480} (20,480} 
1975 (52,698} 0% 44% (23,162} ·(23,162} 
1976 (45,119} 0% 42% (18,807} (18,807} 
1977 (60,424} 0% 42% (25,150} (25,150} 
1978 (75,172} 0% 42% (31,904} (31,904} 
1979 (73,348) 0% 41% (29,946) (29,946} 
1980 (77,471} 0% 41% (31,745) {31,745} 
1981 (806,734} 0% 42% (336,388} (336,388} 
1982 (454,501} 0% 41% (187,620} (187,620} 
1983 (655,174} 0% 40% (265,105} (265,105} 
1984 (609,667) 0% 39% (240,191} (240,191} 
1985 (554,048} 0% 39% (215,599) (215,599} 
1986 (1,065,181} 0% 37% (395,745) (395,745) 
1987 (1 ,019,375} 0% 35% (355,734} (355,734} 
1988 (953,159} 0% 35% (329,869) (329,869) 
1989 (770,258) 0% 35% (267,267) (267,267) 
1990 (754,129) 0% 35% (261,297) (261,297) 
1991 (1,084,904) 0% 35% (378,234) (378,234) 
1992 (1,174,150) 0% 35% (410,397} (410,397) 
1993 (862,602) 0% 35% (304,530) (304,530} 
1994 (1 ,006,948) 0% 35% (355,698) (355,698) 
1995 (1,011,924) 0% 35% (354,520} (354,520) 
1996 (1 ,461 ,206} 0°/o 35% (511,469) (511,469) 
1997 (1,355,767} 0% 35% (474,678) (474,678) 
1998 (2,030,603) 0% 35% (710,902) (710,902) 
1999 (1 '149,735) 0% 35% (402,451) (402,451) 
2000 (1 ,506,516) 0% 35% (527,510) (527,510) 
2001 (42,382) 0% 36% (15,220) (15,220) 

2001 30% (2,746) 0% 35% (965) (965) 
2002 (173,493) 0% 35% (60,789) (60,789) 

2002 30% (55,062) 0% 36% (19,609) (19,609) 
2003 (274,142) 0% 35% (95,950) (95,950) 

2003 30% (89,877) V/0 
-:.r::o/ (31,480) (3~.480) VV/0 

2003 50% 151,612 0% 35% 52,880 52,880 
2004 (1,683,616) 0% 35% (589,265) (589,265) 

2004 30% 102,002 0% 35% 35,411 35,411 
2004 50% 44,606 0% 34% 14,967 14,967 

2005 (1,582,121) 0% 35% (553,855) (553,855) 
2006 (2, 158,565) 0% 35% (755,755) (755,755) 
2007 (1,416,395) 0% 35% (495,973} (495,973) 
2008 (934,879) 0% 35% (327,320) (327,320) 

2008 50% (295,402} 0% 36% (105,177) (105,177) 
2009 (849,068) 0% 35% (297, 194) (297,194) 

2009 50% 472,477 0% 34°/c, 162,918 162,918 
2010 (19,527) 0% 35% (6,835) (6,835) 

2010100% (632,006) 0% 35% (221,202) (221,202} 
2010 50% (203,461) 0% 35% (71,211) (71,211) 

2011 (4,900,786) 0% 35% (1,715,275) (1 ,715,275) 
2011100% (3,348,690) 0% 35% (1,172,041) (1,172,041) 
2011 50% (1,405,623) 0% 35% (491,968) (491,968) 

2012 (540,230) 0% 35% (189,081) (189,081) 
2012 50% (1 ,629,053) 0% 35% (570,168) (570,168) 

2013 (434,909) 0% 35% (152,218} (152,218) 
2013 50% (900,010) 0% 35% (315,003) (315,003) 

2014 (5,758,154) 0% 35°/o (2,015,354) (2,015,354) 
2014 50% (2,423,552) 0% 35% (848,243) (848,243) 
2014 EXP 201,623 0% 35% 70,568 70,568 

2015 (316,306) 0% 35% (110,707) (110,707) 
2015 50% 949,042 0% 35% 332,165 332,165 
2015 EXP (87,999) 0% 35% (30,800) (30,800) 

Reversal Non-TMI $ (51' 144,874) $ $ (18, 135,340) (18,135,340) 

Total Net Provison. Non·TMI $ $ 24,602,135 $ 24,602,135 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- Non- TMI 

Based U(lon Electric Plant in ServiQ!! Janua!)l. 2015- December, 2015 
Deferred Income Taxes Related to Gains/Losses 

Per Power Tax Report 52 Statutory/ 
Vintage Basis of Accumulated (Gain)/Loss Effective Rates Deferral of Taxes 

Year Property Tax Depreciation recognized State Federal State Federal Total 
1 2 3 4 5 6 = 3x4 7 =3x5 8= 6+7 

Provision - 1/15-12/15 

1987 $ 292,404 $ 292,404 $ 0% 35% $ $ $ 
1988 214,756 214,756 0% 35% 
1989 366,569 366,569 0% 35% 
1990 1,645,850 1,645,850 0% 35% 
1991 218,603 218,603 0% 35% 
1992 262,680 262,680 0% 35% 
1993 633,112 633,112 0% 35% 
1994 261,401 261,401 0% 35% 
1995 246,869 244,200 2,669 0% 35% 934 934 
1996 148,818 142,751 6,068 0% 35% 2,124 2,124 
1997 218,219 200,284 17,935 0% 35% 6,277 6,277 
1998 309,838 283,376 26,462 0% 35% 9,262 9,262 
1999 275,019 226,403 48,615 0% 35% 17,015 17,015 
2000 209,554 163,435 46,119 0% 35% 16,142 16,142 
2001 193,077 141,267 51,810 0% 35% 18,133 18,133 

2001 30% 5,831 4,271 1,560 0% 35% 546 546 
2002 3,952 2,718 1,234 0% 35% 432 432 

2002 30% 36,644 25,172 11,471 0% 35% 4,015 4,015 
2003 4,197 2,699 1,498 0% 35% 524 524 

2003 30% 9,058 7,157 1,902 0% 35% 666 666 
2003 50% 24,628 15,301 9,327 0% 35% 3,264 3,264 

2004 167 167 0% 35% 
2004 30% (49,464) (29,103) (20,361) 0% 35% (7,126) (7,126) 
200450% (18,333) (10,773) (7,560) 0% 35% (2,646) (2,646) 

2005 (81,864) (45,124) (36,740) 0% 35% (12,859) (12,859) 
2006 392,326 199,820 192,506 0% 35% 67,377 67,377 
2007 147,550 69,209 78,341 0% 35% 27,420 27,420 
2008 36,151 16,499 19,651 0% 35% 6,878 6,878 

200850% 108,974 47,362 61,612 0% 35% 21,564 21,564 
2009 274,267 136,811 137,456 0% 35% 48,110 48,110 

200950% 255,540 96,945 158,595 0% 35% 55,508 55,508 
2010 12,958 7,675 5,283 0% 35% 1,849 1,849 

2010100% 0% 35% 
201050% 192,936 61,849 131,087 0% 35% 45,880 45,880 

2011 15,583 5,176 10,407 0% 35% 3,642 3,642 
2011 100% 0 0 0% 35% 0 0 

201150% 33,284 17,872 15,413 0% 35% 5,394 5,394 
2012 62,339 12,926 49,414 0% 35% 17,295 17,295 

2012 50% 179,600 44,332 135,269 0% 35% 47,344 47,344 
2013 4,289 837 3,453 0% 35% 1,208 1,208 

2013 50% 338,648 116,275 222,374 0% 35% 77,831 77,831 
2014 50,025 3,682 46,344 0% 35% 16,220 16,220 

2014 50% 51,490 23,811 27,679 0% 35% 9,688 9,688 
2015 87,399 87,399 0% 35% 30,590 30,590 

201550% 215,021 215,021 0% 35% 75,257 75,257 

Provision- Non-TMI (gains/losses) $ 615,759 $ 615,759 



Penelec Exhibit RAD-41 
Witness: R. A. D'Angelo 

Attachment A 
Page 6 of 19 

PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- TMI #2 

Based upon Electric Plant in Service January. 2015- December, 2015 

Vintage Accelerate Tax Depreciation Deferral of Taxes 
Year less Straight Line Depreciation State Federal Total 

Reversal 
1978 $ 37,480 $ $ 17,990 $ 17,990 
1979 45,300 20,838 20,838 
1980 90,673 41,710 41,710 
1981 872 872 
1982 873 873 
1983 48 48 
1984 153 153 
1985 697 697 
1986 478 478 
1987 1,739 1,739 
1988 (1) (1) 
1989 (0) (0) 
1992 (253) (253) 

$ 173,453 $ $ 85,144 $ 85,144 
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PENNSYLVANIA ELECTRIC COMPANY 
Summary of Deferred Income Taxes 

Based u~on Electric Plant in Service Janua[y:, 2016- December, 2016 
Pro Forma Under 

Present Rates 
Deferral of Taxes Normalizing 

Vintage Year State Federal Total Adjustments Total 
Provision: 1970 $ $ $ $ $ 

1971 
1972 
1973 390 390 390 
1974 1,607 1,607 1,607 
1975 595 595 595 
1976 475 475 475 
1977 28 28 28 
1978 474 474 474 
1979 1,855 1,855 1,855 
1980 146 146 146 
1981 33,789 33,789 33,789 
1982 21,831 21,831 21,831 
1983 25,590 25,590 25,590 
1984 (6) (6) (6) 
1985 (62) (62) (62) 
1986 84,560 84,560 84,560 
1987 687 687 687 
1988 65,973 65,973 65,973 
1989 50,754 50,754 50,754 
1990 53,922 53,922 53,922 
1991 82,722 82,722 82,722 
1992 121,537 121,537 121,537 
1993 53,652 53,652 53,652 
1994 56,411 56,411 56,411 
1995 86,904 86,904 86,904 
1996 110,448 110,448 110,448 
1997 478,450 478,450 478,450 
1998 1,565,507 1,565,507 1,565,507 
1999 552,823 552,823 552,823 
2000 1,113,845 1,113,845 1,113,845 
2001 1,017,493 1,017,493 1,017,493 

2001 30% 11,296 11,296 11,296 
2002 39,155 39,155 39,155 

2002 30% 99,963 99,963 99,963 
2003 (634) (634) (634) 

2003 30% 33,847 33,847 33,847 
2003 50% 11,537 11,537 11,537 

2004 (5,365) (5,365) (5,365) 
2004 30% 68,770 68,770 68,770 
2004 50% 19,353 19,353 19,353 

2005 482,106 482,106 482,106 
2006 815,340 815,340 815,340 
2007 692,439 692,439 692,439 
2008 78,534 78,534 78,534 

2008 50% 19,284 19,284 19,284 
2009 144,827 144,827 144,827 

2009 50% 138,005 138,005 138,005 
2010 7,405 7,405 7,405 

2010 100% 
2010 50% 31,500 31,500 31,500 

2011 11,878 11,878 11,878 
2011100% 

201150% 18,790 18,790 18,790 
2012 31,135 31,135 31,135 

201250% 151,515 151,515 151,515 
2013 (35,826) (35,826) (35,826) 

2013 50% 217,792 217,792 217,792 
2014 233,158 233,158 233,158 

2014 50% 115,429 115,429 115,429 
2014 EXP 5,977 5,977 5,977 

2015 1,187,556 1,187,556 1,187,556 
2015 50% 465,331 465,331 465,331 
2015 EXP (302,211) (302,211) (302,211) 

2016 (9, 703,867) (9, 703,867) (9, 703,867) 
201650% 9,694,830 9,694,830 9,694,830 

Total Provision $ $ 10,361,249 $ 10,361,249 $ $ 10,361,249 
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PENNSYLVANIA ELECTRIC COMPANY 
Summary of Deferred Income Taxes 

Based uQon Electric Plant in Service Janua[Y, 2016- December, 2016 
Pro Forma Under 

Present Rates 
Deferral of Taxes Normalizing 

Vintage Year State Federal Total Adjustments I21ill 

Reversal 
1970 $ $ (19,734) $ (19,'734) $ $ (19,734) 
1971 (12,470) (12,470) (12,470) 
1972 (16,652) (16,652) (16,652) 
1973 (20,153) (20,153) (20,153) 
1974 (18,757) (18,757) (18,757) 
1975 (20,111) (20,111) (20,111) 
1976 (16,731) (16,731) (16,731) 
1977 (22,592) (22,592) (22,592) 
1978 (17,470) (17,470) (17,470) 
1979 (15,271) (15,271) (15,271) 
1980 (3,452) (3,452) (3,452) 
1981 (111,325) (111,325) (111,325) 
1982 (89,124) (89,124) (89,124) 
1983 (115,548) (115,548) (115,548) 
1984 (280,216) (280,216) (280,216) 
1985 (288,584) (288,584) (288,584) 
1986 (149,968) (149,968) (149,968) 
1987 (339,906) (339,906) (339,906) 
1988 (129,005) (129,005) (129,005) 
1989 (353,910) (353,910) (353,910) 
1990 (370,138) (370,138) (370,138) 
1991 (85,107) (85,107) (85,107) 
1992 (110,186) (110,186) (110,186) 
1993 (114,866) (114,866) (114,866) 
1994 (409,500) (409,500) (409,500) 
1995 (114,558) (114,558) (114,558) 
1996 (290,227) (290,227) (290,227) 
1997 (454,881) (454,881) (454,881) 
1998 (694,602) (694,602) (694,602) 
1999 (409,520) (409,520) (409,520) 
2000 (512,946) (512,946) (512,946) 
2001 25,260 25,260 25,260 

2001 30% (1,051) (1,051) (1,051) 
2002 (61,842) (61,842) (61,842) 

2002 30% (28,527) (28,527) (28.527) 
2003 (96,011) (96,011) (96,011) 

2003 30% (42,142) (42,142) (42,142) 
2003 50% 55,654 55,654 55,654 

2004 (589,261) (589,261) (589,261) 
2004 30% 31,397 31,397 31,397 
2004 50% 36,425 36.425 36,425 

2005 (473,760) (473,760) (473,760) 
2006 (761,896) (761,896) (761,896) 
2007 (504,150) (504,150) (504,150) 
2008 (317,364) (317,364) (317,364) 

2008 50% (117, 148) (117,148) (117,148) 
2009 (300,273) (300,273) (300,273) 

2009 50% 124,278 124,278 124,278 
2010 (3,098) (3,098) (3,098) 

2010 100% (273,049) (273,049) (273,049) 
2010 50% (151 ,550) (151,550) (151,550) 

2011 (1 ,658,432) (1,658,432) {1 ,658,432) 
2011100% {1,163,463) (1,163,463) (1,163,463) 
2011 50% (214,002) (214,002) (214,002) 

2012 (166,158) (166,158) (166,158) 
2012 50% (658,535) (658,535) (658,535) 

2013 (126,146) (126,146) (126,146) 
2013 50% (537,877) (537,877) (537,877) 

2014 (2,045,536) (2,045,536) (2,045,536) 
2014 50% (851,198) (851,198) (851,198) 
2014 EXP 39,774 39,774 39,774 

2015 (203,208) (203,208) (203,208) 
2015 50% 289,698 289,698 289,698 
2015 EXP (63,531) (63,531) (63,531) 

2016 681,923 681,923 681,923 
2016 50% 1,225,784 1,225,784 1,225,784 

Total Reversal $ $ (14,506,522) $ (14,506,522) $ $ (14,506,522) 

Net Provision $ _$ ____ (4,145,.273)" $ (4,145,273) $ $ (4,145,273) 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- Non- TMI 

Based upon Electric Plant in Service January, 2016- December, 2016 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Straight Line De~reciation State Federal State Federal Total 
Provision 

1970 $ 0% 35% $ $ $ 
1971 0% 35% 
1972 0% 35% 
1973 1,113 0% 35% 390 390 
1974 4,590 0% 35% 1,607 1,607 
1975 1,700 0% 35% 595 595 
1976 1,356 0% 35% 475 475 
1977 81 0% 35% 28 28 
1978 1,355 0% 35% 474 474 
1979 5,299 0% 35% 1,855 1,855 
1980 416 0% 35% 146 146 
1981 96,541 0% 35% 33,789 33,789 
1982 62,374 0% 35% 21,831 21,831 
1983 73,114 0% 35% 25,590 25,590 
1984 (16) 0% 35% (6) (6) 
1985 (177) 0% 35% (62) (62) 
1986 241,599 0% 35% 84,560 84,560 
1987 1,962 0% 35% 687 687 
1988 188,494 0% 35% 65,973 65,973 
1989 145,010 0% 35% 50,754 50,754 
1990 154,063 0% 35% 53,922 53,922 
1991 236,349 0% 35% 82,722 82,722 
1992 347,248 0% 35% 121,537 121,537 
1993 136,010 0% 35% 47,604 47,604 
1994 145,148 0% 35% 50,802 50,802 
1995 248,297 0% 35% 86,904 86,904 
1996 313,675 0% 35% 109,786 109,786 
1997 1,331,616 0% 35% 466,065 466,065 
1998 4,267,953 0% 35% 1,493,783 1,493,783 
1999 1,477,259 0% 35% 517,041 517,041 
2000 2,900,533 0% 35% 1,015,187 1,015,187 
2001 2,580,506 0% 35% 903,177 903,177 

2001 30% 32,274 0% 35% 11,296 11,296 
2002 111,872 0% 35% 39,155 39,155 

2002 30% 285,610 0% 35% 99,963 99,963 
2003 (1,810) 0% 35% (634) (634) 

2003 30% 96,706 0% 35% 33,847 33,847 
2003 50% 32,962 0% 35% 11,537 11,537 

2004 (15,329) 0% 35% (5,365) (5,365) 
2004 30% 196,485 0% 35% 68,770 68,770 
2004 50% 55,293 0% 35% 19,353 19,353 

2005 1,329,291 0% 35% 465,252 465,252 
2006 2,329,544 0% 35% 815,340 815,340 
2007 1,978,398 0% 35% 692,439 692,439 
2008 224,383 0% 35% 78,534 78,534 

2008 50% 55,098 0% 35% 19,284 19,284 
2009 413,792 0% 35% 144,827 144,827 

2009 50% 394,301 0% 35% 138,005 138,005 
2010 21,156 0% 35% 7,405 7,405 

2010100% 0% 35% 
2010 50% 90,000 0% 35% 31,500 31,500 

2011 33,937 0% 35% 11,878 11,878 
2011100% 0% 35% 

2011 50% 53,685 0% 35% 18,790 18,790 
2012 88,957 0% 35% 31,135 31,135 

2012 50% 432,900 0% 35% 151,515 151,515 
2013 (102,359) 0% 35% (35,826) (35,826) 

2013 50% 622,263 0% 35% 217,792 217,792 
2014 666,166 0% 35% 233,158 233,158 

2014 50% 329,796 0% 35% 115,429 115,429 
2014 EXP 17,078 0% 35% 5,977 5,977 

2015 3,393,017 0% 35% 1,187,556 1,187,556 
2015 50% 1,329,516 0% 35% 465,331 465,331 
2015 EXP (863,460) 0% 35% (302,211) (302,211) 

2016 (27,725,335) 0% 35% (9,703,867) (9, 703,867) 
2016 50% 27,699,515 0% 35% 9,694,830 9,694,830 

$ 28,569,171 $ $ 9,999,210 $ 9,999,210 

Provision Gains/Losses Page ( 12) $ $ 362,039 $ 362,039 

Provision - Non - TMI $ $ 10,361,249 $ 10,361,249 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- Non· TMI 

j3ased U[!On Electric Plant in Service Januart, 2016- Decem£;§, 2016 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Straight Line De~reciation State Federal Slate Federal Total 

Reversal 
1970 $ (43,575) 0% 45% $ $ (19,734) $ (19,734) 
1971 (31,558) 0% 40% (12,470) (12,470) 
1972 (41,178) 0% 40% (16,652) (16,652) 
1973 (48,362) 0% 42% (20,153) (20,153) 
1974 (44,432) 0% 42% (18,757) (18,757) 
1975 (45,905) 0% 44% (20,111) (20,111) 
1976 (40,106) 0% 42% (16,731) (16,731) 
1977 (54,436) 0% 42% (22,592) (22,592) 
1978 (67,135) 0% 42% (28,451) (28,451) 
1979 (68,568) 0% 41% (27,990) (27,990) 
1980 (70,918) 0% 41% (28,910) (28,910) 
1981 (263,745) 0% 42% (111,858) (111,858) 
1982 (216,473) 0% 41% (89,657) (89,657) 
1983 (282,151) 0% 41% (115,577) (115,577) 
1984 (714,858) 0% 39% (280,309) (280,309) 
1985 (753,139) 0% 38% (289,009) (289,009) 
1986 (390,468) 0% 38% (150,259) (150,259) 
1987 (978,341) 0% 35% (340,967) (340,967) 
1988 (372,780) 0% 35% (129,004) (129,004) 
1989 (1,020,130) 0% 35% (353,910) (353,910) 
1990 (1 ,066,361) 0% 35% (370,138) (370,138) 
1991 (244,210) 0% 35% (85,107) (85,107) 
1992 (316,085) 0% 35% (110,031) (110,031) 
1993 (325,560) 0% 35% (114,866) (114,866) 
1994 (1,158,975) 0% 35% (409,500) (409,500) 
'1995 (324,678) 0% 35% (114,558) (114,558) 
1996 (828,818) 0% 35% (290,227) (290,227) 
1997 (1 ,299,350) 0% 35% (454,881) (454,881) 
1998 (1 ,984,268) 0% 35% (694,602) (694,602) 
1999 (1 '169,844) 0% 35% (409,520) (409,520) 
2000 ( 1 ,465,234) 0% 35% (512,946) (512,946) 
2001 72,400 0% 35% 25,260 25,260 

2001 30% (2,988) 0% 35% (1,051) (1,051) 
2002 (176,477) 0% 35% (61,842) (61,842) 

2002 30% (80,273) 0% 36% (28,527) (28,527) 
2003 (274,315) 0% 35% (96,011) (96,011) 

2003 30% (120,341) 0% 35% (42,142) (42,142) 
2003 50% 159,491 0% 35% 55,654 55,654 

2004 (1 ,683,604) 0% 35% (589,261) (589,261) 
2004 30% 90,539 0% 35% 31,397 31,397 
2004 50% 105,295 no• 

U7o 35% 36,425 36,425 
2005 (1 ,353,432) 0% 35% (473,760) (473,760) 
2006 (2, 176,001) 0% 35% (761,896) (761,896) 
2007 (1 ,439,675) 0% 35% (504,150) (504,150) 
2008 (906,712) 0% 35% (317,364) (317,364) 

2008 50% (329,283) 0% 36% (117,148) (117,148) 
2009 (857,889) 0% 35% (300,273) (300,273) 

2009 50% 360,831 0% 34% 124,278 124,278 
2010 (8,851) 0% 35% (3,098) (3,098) 

2010 100% (780,141) 0% 35% (273,049) (273,049) 
2010 50% (433,000) 0% 35% (151,550) (151,550) 

2011 (4,738,378) 0% 35% (1 ,658,432) (1 ,658,432) 
2011100% (3,324,181) 0% 35% (1, 163,463) (1,163,463) 

2011 50% (611 ,435) 0% 35% (214,002) (214,002) 
2012 (474,736) 0% 35% (166,158) (166,158) 

2012 50% (1 ,881 ,529) 0% 35% (658,535) (658,535) 
2013 (360,416) 0% 35% (126,146) (126,146) 

2013 50% (1 ,536,791) 0% 35% (537,877) (537,877) 
2014 (5,844,389) 0% 35% (2,045,536) (2,045,536) 

2014 50% (2,431 ,993) 0% 35% (851,198) (851,198) 
2014 EXP 113,640 0% 35% 39,774 39,774 

2015 (580,593) 0% 35% (203,208) (203,208) 
2015 50% 827,710 0% 35% 289,698 289,698 
2015 EXP (181,518) 0% 35% (63,531) (63,531) 

2016 1,948,352 0% 35% 681,923 681,923 
2016 50% 3,502,241 0% 35% 1,225,784 1,225,784 

Reversal Non-T£'111 $ (41,140,080) $ $ (14,558,492) $ (14,558,492) 

Total Net Provison • Non-TMI $ $ {4, 197,243) $ (4, 197,243) 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes· Non· TMI 

Based ullQn Electric Plant in Service Janua!Y, 2016 ·December, 2016 
Deferred Income Taxes Related to Gains/Losses 

Per Power Tax Report 52 Statutory/ 
Vintage Basis of Accumulated (Gain)/Loss Effective Rates Deferral of Taxes 

Year Pro[!e~ Tax De[!reciation recognized State Federal State Federal Total 
1 2 3 4 5 6 = 3x4 7 -3x5 8 =6+7 

Provision· 1/16-12/16 

1987 $ 150,410 $ 150,410 $ 0% 35% $ $ $ 
1988 903,007 903,007 0% 35% 
1989 177,399 177,399 0% 35% 
1990 184,917 184,917 0% 35% 
1991 1,306,496 1,306,496 0% 35% 
1992 1,423,661 1,423,661 0% 35% 
1993 1,335,712 1,318,430 17,282 0% 35% 6,049 6,049 
1994 238,941 222,915 16,026 0% 35% 5,609 5,609 
1995 1,500,089 1,500,089 0% 35% 
1996 169,648 167,756 1,892 0% 35% 662 662 
1997 99,100 63,716 35,385 0% 35% 12,385 12,385 
1998 2,137,890 1,932,965 204,925 0% 35% 71,724 71,724 
1999 763,830 661,595 102,236 0% 35% 35,782 35,782 
2000 1,613,071 1,331,191 281,880 0% 35% 98,658 98,658 
2001 1,431,864 1,105,248 326,617 0% 35% 114,316 114,316 

2001 30% 0% 35% 
2002 2,566 2,566 0% 35% 

2002 30% 0% 35% 
2003 0% 35% 

2003 30% 125,165 125,165 0% 35% 
2003 50% 0% 35% 

2004 0% 35% 
2004 30% 5,459 5,459 0% 35% 
2004 50% 0% 35% 

2005 64,913 16,758 48,155 0% 35% 16,854 16,854 
Provision- Non-TMI (gains/losses) $ 13,634,138 $ 12,599,741 $ 1,034,397 $ $ 362,039 $ 362,039 



PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- TMI #2 

Based upon Electric Plant in Service January, 2016 - December, 2016 

Vintage Accelerate Tax Depreciation Deferral of Taxes 
Year less Straight Line [)eereciation State Federal 

Reversal 
1978 $ 22,877 $ $ 10,981 $ 
1979 27,650 12,719 
1980 55,345 25,459 
1981 532 
1982 533 
1983 29 
1984 93 
1985 426 
1986 292 
1987 1,061 
1988 (0) 
1989 (0) 
1992 (155) 

$ 105,873 $ $ 51,970 $ 

Total 

10,981 
12,719 
25,459 

532 
533 
29 
93 

426 
292 

1,061 
(0) 
(0) 

(155) 
51,970 

Penelec Exhibit RAD-41 
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Based upon Electric Plant in Service January, 2017 ·December. 2017 

Deferral of Taxes 
Vintaae Year State Federal Total 

Provision: 1970 $ $ $ 
1971 
1972 
1973 
1974 1,608 1,608 
1975 569 569 
1976 465 465 
1977 
1978 355 355 
1979 1,845 1,845 
1980 43 43 
1981 (553) (553) 
1982 (73) (73) 
1983 (5) (5) 
1984 (9) (9) 
1985 (97) (97) 
1986 (62) (62) 
1987 675 675 
1988 (23) (23) 
1989 8 8 
1990 (655) (655) 
1991 (8) (8) 
1992 (20) (20) 
1993 (1,470) (1,470) 
1994 (6,661) (6,661) 
1995 (1,849) (1,849) 
1996 1,084 1,084 
1997 77,423 77,423 
1998 858,640 858,640 
1999 351,786 351,786 
2000 532,736 532,736 
2001 394,145 394,145 

2001 30% 13,263 13,263 
2002 24,417 24,417 

2002 30% 135,437 135,437 
2003 (516) (516) 

2003 30% 27,664 27,664 
2003 50% 57,330 57,330 

2004 (5,449) (5,449) 
2004 30% 137,029 137,029 
2004 50% 32,257 32,257 

2005 598,955 598,955 
2006 861,248 861,248 
2007 625,921 625,921 
2008 86,064 86,064 

2008 50% 164,100 164,100 
2009 66,935 66,935 

2009 50% 156,461 156,461 
2010 18,213 18,213 

2010 100% 
2010 50% 51,435 51,435 

2011 157,306 157,306 
2011100% 

2011 50% 5,459 5,459 
2012 119,849 119,849 

2012 50% 147,400 147,400 
2013 (48,264) (48,264) 

2013 50% 116,190 116,190 
2014 (52,491) (52,491) 

201450% 225,836 225,836 
2014 EXP 

2015 420,034 420,034 
2015 50% 68,754 68,754 
2015 EXP (251,114) (251,114) 

2016 1,885,594 1,885,594 
2016 50% 951,862 951,862 

2017 2,844,140 2,844,140 
2017 50% 20,554,427 20,554,427 

Total Provision $ $ 32,405,640 $ 32,405,640 

Penelec Exhibit RAD-41 



Witness: R. A. D'Angelo 
PENNSYLVANIA ELECTRIC COMPANY Attachment A 

Summary of Deferred Income Taxes Page 14 of 19 
Based upon Electric Plant in Service January, 2017- December, 201 "l. 

Deferral of Taxes 
Vintage Year State Federal Total 

Reversal 
1970 $ $ (13,933) $ (13,933) 
1971 (10,059) (10,059) 
1972 (14,814) (14,814) 
1973 (18,174) (18,174) 
1974 (17,220) (17,220) 
1975 (15,687) (15,687) 
1976 (14,396) (14,396) 
1977 (18,941) (18,941) 
1978 (8,453) (8,453) 
1979 (7,200) (7,200) 
1980 12,628 12,628 
1981 (217,861) (217,861) 
1982 (180,638) (180,638) 
1983 (193,933) (193,933) 
1984 (196,489) (196,489) 
1985 (218,464) (218,464) 
1986 (279,548) (279,548) 
1987 (293,529) (293,529) 
1988 (294,387) (294,387) 
1989 (275,566) (275,566) 
1990 (279,643) (279,643) 
1991 (321,355) (321,355) 
1992 (366,500) (366,500) 
1993 (369,227) (369,227) 
1994 (326,176) (326,176) 
1995 (369,495) (369,495) 
1996 (307,100) (307,100) 
1997 (317,431) (317,431) 
1998 (677,924) (677,924) 
1999 (395,402) (395,402) 
2000 (486,929) (486,929) 
2001 33,704 33,704 

2001 30% (1,010) (1,010) 
2002 (47,948) (47,948) 

2002 30% 11,179 11,179 
2003 (92,051) (92,051) 

2003 30% (40.301) (40,301) 
2003 50% 51,692 51,692 

2004 (584,233) (584,233) 
2004 30% 31,138 31,138 
2004 50% 32,585 32,585 

2005 (453,872) (453,872) 
2006 (707,651) (707,651) 
2007 (394,751) (394,751) 
2008 (320,436) (320,436) 

2008 50% (20,682) (20,682) 
2009 (330,177) (330,177) 

2009 50% 120,584 120,584 
2010 (14,123) (14,123) 

2010 100% (191,143) (191,143) 
2010 50% (22,068) (22,068) 

2011 (1 ,408,504) (1 ,408,504) 
2011100% (715,811) (715,811) 

2011 50% (133,960) (133,960) 
2012 (153,506) (153,506) 

2012 50% (596,031) (596,031) 
2013 (101,311) (101,311) 

2013 50% (340,873) (340,873) 
2014 (2,405,000) (2,405,000) 

2014 50% (673,000) (673,000) 
2014 EXP 41,732 41,732 

2015 (258,996) (258,996) 
2015 50% 199,499 199,499 
2015 EXP (69,396) (69,396) 

2016 1,307,242 1,307,242 
2016 50% 2,003,602 2,003,602 

2017 (6,463) (6,463) 
2017 50% 13,371 13,371 

Total Reversal $ $ (12,730,817) $ (12,730,817) 

Net Provision $ $ 19,674,823 $ 19,674,823 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred lcome Taxes- Non - TMI 

Based UQon Electric Plan! in Service Janua!)L, 2017- December 2017 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Straight Line Deereciation State Federal State Federal Total 
Provision 

1970 $ 0% 35% $ $ $ 
1971 0% 35% 
1972 0% 35% 
1973 0% 35% 
1974 4,593 0% 35% 1,608 1,608 
1975 1,626 0% 35% 569 569 
1976 1,329 0% 35% 465 465 
1977 0% 35% 
1978 1,014 0% 35% 355 355 
1979 5,270 0% 35% 1,845 1,845 
1980 123 0% 35% 43 43 
1981 (1,581) 0% 35% (553) (553) 
1982 (207) 0% 35% (73) (73) 
1983 (15) 0% 35% (5) (5) 
1984 (25) 0% 35% (9) (9) 
1985 (277) 0% 35% (97) (97) 
1986 (176) 0% 35% (62) (62) 
1987 1,924 0% 35% 673 673 
1988 (65) 0% 35% (23) (23) 
1989 21 0% 35% 8 8 
1990 (1,871) 0% 35% (655) (655) 
1991 (22) 0% 35% (8) (8) 
1992 (56) 0% 35% (20) (20) 
1993 (4,786) 0% 35% (1,675) (1,675) 
1994 (19,576) 0% 35% (6,851) (6,851) 
1995 (5,444) 0% 35% (1,905) (1,905) 
1996 3,096 0% 35% 1,084 1,084 
1997 217,448 0% 35% 76,107 76,107 
1998 2,433,019 0% 35% 851,557 851,557 
1999 988,989 0% 35% 346,146 346,146 
2000 1,483,121 0% 35% 519,092 519,092 
2001 1,082,084 0% 35% 378,729 378,729 

2001 30% 37,265 0% 35% 13,043 13,043 
2002 67,101 0% 35% 23,485 23,485 

2002 30% 360,303 0% 35% 126,106 126,106 
2003 (1,759) 0% 35% (616) (616) 

2003 30% 78,811 0% 35% 27,584 27,584 
2003 50% 144,307 0% 35% 50,508 50,508 

2004 (15,617) 0% 35% (5,466) (5,466) 
2004 30% 363,025 0% 35% 127,059 127,059 
2004 50% 73,938 0% 35% 25,878 25,878 

2005 1,588,094 0% 35% 555,833 555,833 
2006 2,304,641 0% 35% 806,624 806,624 
2007 1,617,897 0% 35% 566,264 566,264 
2008 222,597 0% 35% 77,909 77,909 

2008 50% 362,284 0% 35% 126,800 126,800 
2009 167,440 0% 35% 58,604 58,604 

2009 50% 300,715 0% 35% 105,250 105,250 
2010 45,343 0% 35% 15,870 15,870 

2010100% 0% 35% 
2010 50% 70,145 0% 35% 24,551 24,551 

2011 413,804 0% 35% 144,831 144,831 
2011100% 0% 35% 
2011 50% 12,527 0% 35% 4,384 4,384 

2012 276,817 0% 35% 96,886 96,886 
2012 50% 307,381 0% 35% 107,583 107,583 

2013 (139,877) 0% 35% (48,957) (48,957) 
2013 50% 184,550 0% 35% 64,593 64,593 

2014 (141,432) 0% 35% (49,501) (49,501) 
2014 50% 479,238 0% 35% 167,733 167,733 
2014 EXP 0% 35% 

2015 1,291,535 0% 35% 452,037 452,037 
2015 50% 106,503 0% 35% 37,276 37,276 
2015 EXP (657,943) 0% 35% (230,280) (230,280) 

2016 5,223,829 0% 35% 1,828,340 1,828,340 
2016 50% 2,395,030 0% 35% 838,261 838,261 

2017 8,126,113 0% 35% 2,844,140 2,844,140 
2017 50% 58,726,935 0% 35% 20,554,427 20,554,427 

$ 90,581,100 $ $ 31,703,385 $ 31,703,385 

Provison Gains/Losses Page ( 9 ) $ $ 702,255 $ 702,255 

Provision- Non -TMI $ $ 32,405,640 $ 32,405,640 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred lcome Taxes- Non- TMI 

Based UROn Electric Plant in Service Januaty, 2017 - December 2017 

Statutory/ 
Vintage Accelerate Tax Depreciation Effective Rates Deferral of Taxes 

Year less Strai~ht Line Deereciation State Federal State Federal Total 

Reversal 
1970 (31,127) 0% 45% $ $ (13,933) $ (13,933) 
1971 (25,779) 0% 39% (10,059) (10,059) 
1972 (36,530) 0% 41% (14,814) (14,814) 
1973 (43,505) 0% 42% (18,174) (18,174) 
1974 (40,545) 0% 42% (17,220) ("17,220) 
1975 (36,144) 0% 43% (15,687) (15,687) 
1976 (34,534) 0% 42% (14,396) (14,396) 
1977 (45,853) 0% 41% (18,941) (18,941) 
1978 (57,102) 0% 42% (24,141) (24,141) 
1979 (61,835) 0% 41% (25,372) (25,372) 
1980 (58,560) 0% 41% (23,746) (23,746) 
1981 (525,746) 0% 42% (218,622) (218,622) 
1982 (445,896) 0% 41% (181,399) (181,399) 
1983 (482,184) 0% 40% (193,975) (193,975) 
1984 (498,751) 0% 39% (196,622) (196,622) 
1985 (569,173) 0% 38% (219,072) (219,072) 
1986 (756,324) 0% 37% (279,966) (279,966) 
1987 (846,863) 0% 35% (295,045) (295,045) 
1988 (850,488) 0% 35% (294,386) (294,386) 
1989 (794,270) 0% 35% (275,566) (275,566) 
1990 (805,922) 0% 35% (279,643) (279,843) 
1991 (921,683) 0% 35% (321,355) (321,355) 
1992 (1 ,048,487) 0% 35% (366,280) (366,280) 
1993 (1 ,045,091) 0% 35% (369,227) (369,227) 
1994 (923,383) 0% 35% (326,176) (326,176) 
1995 (1,046,310) 0% 35% (369,495) (369,495) 
1996 (870,578) 0% 35% (307, 100) (307,100) 
1997 (904,377) 0% 35% (317,431) (317.431) 
1998 (1 ,936,508) 0% 35% (677,924) (677,924) 
1999 (1 '129,645) 0% 35% (395,402) (395,402) 
2000 (1 ,390,901) 0% 35% (486,929) (486,929) 
2001 96,730 0% 35% 33,704 33,704 

2001 30% (2,869) 0% 35% (1,010) (1,010) 
2002 (136,826) 0% 35% (47,948) (47,948) 

2002 30% 31,954 0% 35% 11,179 11,179 
2003 (263,001) 0% 35% (92,051) (92,051) 

2003 30% (115,079) U% 35% {40,301) \"'tV,VVIJ 

2003 50% 148,171 0% 35% 51,692 51,692 
2004 (1 ,669,238) 0% 35% (584,233) (584,233) 

2004 30% 89,797 0% 35% 31,138 31,138 
2004 50% 94,262 0% 35% 32,585 32,585 

2005 (1 ,296,606) 0% 35% (453,872) (453,872) 
2006 (2,021 ,860) 0% 35% (707,651) (707,651) 
2007 (1,127,877) 0% 35% (394,751) (394,751) 
2008 (915,485) 0% 35% (320,436) (320,436) 

2008 50% (56,629) 0% 37% (20,682) (20,682) 
2009 (943,338) 0% 35% (330, 177) (330,177) 

2009 50% 346,556 0% 35%. 120,584 120,584 
2010 (40,350) 0% 35% (14,123) (14,123) 

2010100% (546,123) 0% 35% (191,143) (191,143) 
2010 50% (63,052) 0% 35% (22,068) (22,068) 

2011 (4,024,296) 0% 35% (1,408,504) (1,408,504) 
2011 100% (2,045,174) 0% 35% (715,811) (715,811) 

2011 50% (382,744) 0% 35% (133,960) (133,960) 
2012 (438,587) 0% 35% (153,506) (153,506) 

2012 50% (1,702,945) 0% 35% (596,031) (596,031) 
2013 (289,460) 0% 35% (101,311) (101,311) 

2013 50% (973,923) 0% 35% (340,873) (340,873) 
2014 (6,871,430) 0% 35% (2.405,000) (2,405,000) 

2014 50% (1 ,922,856) 0% 35% (673,000) (673,000) 
2014 EXP 119,234 0% 35% 41,732 41,732 

2015 (739,989) 0% 35% (258,996) (258,996) 
2015 50% 569,996 0% 35% 199,499 199.499 
2015 EXP (198,275) 0% 35% (69,396) (69,396) 

2016 3,734,977 0% 35% 1,307,242 1,307,242 
2016 50% 5,724,576 0% 35% 2,003,602 2,003,602 

2017 (18,465) 0% 35% (6.463) (6,463) 
2017 50% 38,203 0% 35% 13,371 13,371 

Reversal Non-TMI $ (36,076, 111) -$ $ (12,805,069) $ !12,805,069) 

Total Net Provison- Non-TMI $ $ 19,600 572 $ 19,600,572 
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PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes - Non - TMI 

Based uoon Electric Plant in Service Janua[J£ 2017- December 2017 
Deferred Income Taxes Related to Gains/Losses 

Per Power Tax Report 52 Statutory/ 
Vintage Basis of Accumulated (Gain)/Loss Effective Rates Deferral ofT axes 

Year Pro2e~ Tax Deereciation recognized State Federal State Federal Total 
1 2 3 4 5 6-3x4 7=3x5 8-6+7 

Provision -1/17-12/17 

1987 $ 157,149 $ 157,145 $ 4 0% 35% $ $ 2 $ 2 
1988 181,308 181,308 0% 35% 
1989 185,232 185,232 0% 35% 
1990 188,489 188,489 0% 35% 
1991 247,437 247,437 0% 35% 
1992 268,110 268,110 0% 35% 
1993 265,292 264,706 586 0% 35% 205 205 
1994 243,215 242,672 544 0% 35% 190 190 
1995 275,280 275,119 161 0% 35% 56 56 
1996 237,314 237,314 0% 35% 
1997 237,209 233,449 3,760 0% 35% 1,316 1,316 
1998 441,968 421,729 20,239 0% 35% 7,084 7,084 
1999 180,586 164,473 16,114 0% 35% 5,640 5,640 
2000 292,314 253,332 38,983 0% 35% 13,644 13,644 
2001 245,312 201,267 44,045 0% 35% 15,416 15,416 

2001 30% 3,526 2,899 628 0% 35% 220 220 
2002 12,091 9,430 2,661 0% 35% 931 931 

2002 30% 119,304 92,645 26,659 0% 35% 9,331 9,331 
2003 516 232 284 0% 35% 99 99 

2003 30% 19,415 19,185 230 0% 35% 81 81 
2003 50% 67,997 48,505 19,493 0% 35% 6,822 6,822 

2004 67 20 47 0% 35% 17 17 
2004 30% 91,570 63,083 28,487 0% 35% 9,971 9,971 
2004 50% 57,574 39,350 18,224 0% 35% 6,378 6,378 

2005 342,873 219,667 123,206 0% 35% 43,122 43,122 
2006 387,941 231,875 156,067 0% 35% 54,623 54,623 
2007 390,520 220,073 170,447 0% 35% 59,656 59,656 
2008 47,876 24,576 23,300 0% 35% 8,155 8,155 

2008 50% 215,492 108,920 106,572 0% 35% 37,300 37,300 
2009 135,491 111,688 23,803 0% 35% 8,331 8,331 

2009 50% 272,909 126,594 146,316 0% 35% 51,210 51,210 
2010 30,560 23,867 6,693 0% 35% 2,343 2,343 

2010100% 0% 35% 
2010 50% 134,433 57,620 76,813 0% 35% 26,885 26,885 

2011 57,024 21,383 35,640 0% 35% 12,474 12,474 
2011100% 0% 35% 
2011 50% 6,787 3,716 3,071 0% 35% 1,075 1,075 

2012 96,754 31,146 65,608 0% 35% 22,963 22,963 
2012 50% 169,707 55,945 113,762 0% 35% 39,817 39,817 

2013 1,256 (724) 1,981 0% 35% 693 693 
2013 50% 201,187 53,767 147,420 0% 35% 51,597 51,597 

2014 (5,463) 3,079 (8,542) 0% 35% (2,990) (2,990) 
2014 50% 209,432 43,425 166,007 0% 35% 58,103 58,103 
2014 EXP 0% 35% 

2015 (101,784) (10,345) (91,440) 0% 35% (32,004) (32,004) 
2015 50% 104,954 15,016 89,938 0% 35% 31,478 31,478 
2015 EXP (69,463) (9,937) (59,526) 0% 35% (20,834) (20,834) 

2016 184,740 21,156 163,583 0% 35% 57,254 57,254 
2016 50% 350,361 25,784 324,577 0% 35% 113,602 113,602 

Provision- Non-TMI (gains/losses) $ 702,255 $ 702,255 



PENNSYLVANIA ELECTRIC COMPANY 
Computation of Deferred Income Taxes- TMI #2 

Based upon Electric Plant in Service January, 2017- December, 2017 

Vintage Accelerate Tax Depreciation Deferral of Taxes 
Year less Straight Line Depreciation State Federal 

Reversal 
1978 $ 32,685 $ $ 15,689 $ 
1979 39,505 18,172 
1980 79,074 36,374 
1981 760 
1982 761 
1983 42 
1984 133 
1985 608 
1986 417 
1987 1,516 
1988 (1) 
1989 
1992 (221) 

$ 151,263 $ $ 14,252 $ 

Total 

15,689 
18,172 
36,374 

760 
761 
42 

133 
608 
417 

1,516 
(1) 

(2212 
74,252 
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PENNSYLVANIA ELECTRIC COMPANY 
$000 

POST 1969 VINTAGES 

Liberalized Depreciation Deferred Taxes 

Balance per Actuals 12131/15 

Balance per Actuals 12131/14 

Liberalized Depreciation Activity~ January, 2015 to December, 2015 

Net Federal and State Provision 

Less: Net State Provision {negative) 

Net Federal Provision per Actuals 

Add: Federal Benefit (increase) of State 

Net Federal- January, 2015 to December, 2015 Provision for Rates 

POST 1969 VINTAGES 

Liberalized Depreciation Deferred Taxes 

Balance per Budget 12131/16 

Balance per Actuals 12131/15 

Liberalized Depreciation Activity- January, 2016 to December, 2016 

Net Federal and State Provision 

Less: Net State Provision (negative) 

Net Federal Provision per Budget 

Add: Federal Benefit (increase) of State 

Net Federal- January, 2016 to December, 2016 Provision for Rates 

POST 1969 VINTAGES 

liberalized Depreciation Deferred Taxes 

Balance per Budget 12131/17 (EXCLUDES TRANSMISSION) 

Balance per Budget 12131/16 (EXCLUDES TRANSMISSION) 

liberalized Depreciation Activity- January, 2017 to December, 2017 

Net Federal and State Provision 

Less: Net State Provision {negative} 

Net Federal Provision per Budget 

Add: Federal Benefit (increase) of State 

Net Federal- January, 2017 to December, 2017 Provision for Rates 

$ 

$ 

$ 

$ 

Per Power Tax 

(648,356) 

(624,734) 

(23,622) 

23,622 

(1,639) 

25,261 

(574) 

24,687 

Per Power Tax 

(635,721) 

(648,356) 

12,635 

(12,635) 

(13,062) 

427 

(4,572) 

(4,145) 

Per Power Tax 

(556,268) 

(536,583) 

(19,685) 

19,685 

16 

19,669 

6 

19675 

Pro Forma Under 
Present Rates 

Normalization Adjustment 

Pro Forma Under 
Present Rates 

Normalization Adjustment 

Pro Forma Under 
Present Rates 

Normalization Adjustment 

$ 

$ 
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Total 

(648,356) 

(624,734) 

(23,622) 

23,622 

(1,639) 

25,261 

(574) 

24,687 

Total 

(635,721) 

(648,356) 

12,635 

(12,635) 

(13,0S2) 

427 

(4,572) 

(4,145) 

Total 

(556,268) 

(536,583) 

(19,685) 

19,685 

16 

19,669 

19,675 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT II-D-25: 
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"Submit a schedule showing a breakdown of accumulated and unamortized 
investment tax credits, by vintage year and percentage rate, together with 
calculations supporting the amortized amount claimed as a reduction to pro forma 
income taxes. Provide details of methods used to write-off the unamortized 
balances." 

RESPONSE: 

Investment Tax Credit Balances, Provision and Amortization 
(In Thousands) 

Balance 12/31/2014 

Amortization 2015 Calendar Year 

Balance 12/31/2015 

Amortization 2016 Calendar Year 

Balance 12/31/2016 

Amortization 2017 Calendar Year 

Balance 12/31/2017 

Investment Tax Credit 

4% and 10% 

$ 3,796 

(460) 

$ 3,336 

(460) 

$ 2,876 

(460) 

$ 2,416 

Pennsylvania Electric Company is amortizing the deferred credit previously created 
by a ratable flow-through to income over the useful life of the property. The 
Company has been examined by the Internal Revenue Service for the years in 
which this tax credit originated and is in compliance with paragraph (2) of Section 
46( e) of the Internal Revenue Code of 1954, as amended, for allowance, with 
respect to public utility property, of the credit as allowed by Section 38 of the 
Code. Section 46(e) provides: (a) to reduce the cost of service for ratemaking 
purposes or in its regulated books of account by no more than the ratable portion of 
the credit allowable by Section 38; and (b) not to reduce the base to which its rate 
of return is applied for ratemaking purposes by any portion of the credit allowable 
by Section 38. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-D-26: 
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"Explain in detail by statement or exhibit the appropriateness of claiming any 
additional items, not otherwise specifically explained and supported in the 
statement of operating income." 

RESPONSE: 

The appropriateness of claiming the various items included in the statement of 
operating income is explained in the supporting schedules to Penelec Exhibit RAD-
2 and the testimony and exhibits of the Company's witnesses. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT 11-D-27: 
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"If the utility's operations include non-jurisdictional activities, provide a schedule 
which demonstrates the manner in which rate base and operating income date have 
been adjusted to develop the jurisdictional test year claim." 

RESPONSE: 

See Direct Testimony ofPenelec Witness Thomas J. Dolezal, Penelec Statement 
No. 4 and associated exhibits. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT II-E-1: 
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"Supply a copy of any budget utilized as a basis for any test year claim, and explain 
the utility's budgeting process." 

RESPONSE: 

The FirstEnergy "Budget/Forecast Guidelines" details the items required for the 
preparation of budgets. See Penelec RAD-45 Attachment A. 

A copy of the budget utilized for the test year claim is contained in Penelec Exhibit 
RAD-18. 
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The integrated business planning process is critical to the success of FirstEnergy. A key component of 
this process is the annual budget which provides a method to quantify and report the current year's 
expectations and helps drive the enterprise toward achieving both short-term and long-term financial 
and operational objectives. The budget also helps facilitate the efficient usage of the Company's 
financial resources and allows FE to measure actual performance against projections. 

The guidelines in this booklet are intended to assist persons responsible for direct input of data into the 
UIPianner system as they prepare annual budgets and quarterly forecasts. The budget/forecast should 
be based on the business unit's business plans and should align with Executive Council's expectations. 

Business Unit Income Statements will be produced using the UIPianner report view in addition to 
QlikView and BW. Budget details will be developed and input using the various SAP cost collectors 
(i.e. cost centers, internal orders and WBSs). Through interface mapping between UIPianner and SAP, 
these cost collectors are assigned to Profit Centers. Once data input is completed and the UIPianner 
system is closed, Business Unit Income Statements will be available for review. The Profit Center 
Hierarchy (PC0001 B) serves as the source for the structure of Business Unit Income Statements). 
Earnings Driver reports which measure the impact and contribution of key items to the financial 
performance of each Business Unit will also be produced. Any questions concerning these statements 
should be directed to Mike Kreighbaum (825-2556) or Carrie Wokaty (825-6005). 

Note: Budget guideline documentation can be found in U:\Public\Budget lnfo\Budget 

Overview for Budget Input 

I Planning_ Must Be Done For The Following_: 

~ Gross Payroll (Dollars) 
~ Staffing Level (Headcount)- Coordinate with Short-Term Budget & Forecast- Business 

Services and Workforce Planning 
~ Other- Than - Labor {OTL} 
~ Activity Input Planning (Hours to Cost Centers, WBSs and Internal Orders) 

I Versions 

Annual/Quarterly Budgeting & Forecasting: 
~ The budget and forecasting process includes a 5 year forecast horizon, current year plus 4 

outer years. 
~ Budget/forecast detail planning will be input in Version 20 (Working Forecast) 
~ Final Closed detail budget will be in Version 12 unless otherwise noted 

February 2015 Confidential- For Internal Use Page 3 
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Calendar of Events 

Forecast Schedule m (6 week forecast period) 

Activity 
~ Week 1 (UIPianner available for updates) 
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~ Week 2 (Input of all utility related revenues and expenses required for 
riders/deferrals, first round of check-in meetings) 

~ Week 3 (2nd round of check-in meetings) 
~ Week 4 (loading of previous months actuals, headcount for payroll due, 

preliminary income tax review) 
~ Week 5 (Final round of check-in meetings, UIPianner locked for all edits) 
~ Week 6 (Assistant Controller, Tax and Treasury final review and approval, final 

system close with FERC and snapshot) 

Throughout the budget cycle you should expect to receive communications as needed to 
ensure the schedule is met. The purpose of these communications will be to help individuals 
manage budgeting activities, ensure mid-process completion goals are met, and address any 
issues that arise during the budget entry period. 

~fr~inht Tirn!Q P~vrrnll 
~··"""•::Jill•• Ill ........... -.;· -· .. 

Straight time payroll for the 2014 Budget will be developed and input by the Business Units. The 
budget is based on projected staffing levels and estimated employee salaries based on a regular 
weekly schedule of 40 hours per week per full-time employee 
Adjustments should be made for changes in payroll due to attrition, retirements, promotions, demotions, 
and all salary adjustments including general wage rate increases. Annual wage rate increases need 
to be applied by the Business Units, based on the appropriate rate change and timing. The 
assumed wage rate for non-bargaining employees is 3.0%. The non-bargaining WRI should be 
assumed to be effective September 1, 2014. For bargaining unit employees, the bargaining unit WRI is 
based on the terms of each union contract. 
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• Interact with labor data and edit forecasts at the 
individual employee or cost center level 

Labor Attributes Imported from SAP 

Activity Prices Prior to Bud9etinQ 

• UIPianner will calculate activity prices prior to the start 
of the annual budget process. In addition, SAP HR 
data will be Interfaced to UIPianner monthly 

Calendars & Loadings Auto Calculated 

• Additional employee information such as vacation 
eligibility, available payroll hours, etc ... will be 
summarized to help facilitate building of the labor 
budget 

Enhanced Data SecuritY 

• Access to the labor screens will be secured based on 
user role and business uniVdepartment 

Automated 5 Year Labor Forecast 

• The correct business rules are applied producing 
calculated results across the planning horizon tor each 
employee 

Overtime Payroll 

• Employee Number 
• Employee Name 
• Company 
• Organization 
• Personnel Area 
• Personnel SubArea 
• Position 
• Job 
• Job Group 
• Region 
• Employee Group 
• Employee Subgroup 
• Cost Center 
• Activity Type 
• Pay Scale Type 
• Pay Scale Area 
• Annual Salary 
• Unit Pay 
• Vacation Eligibility Date 
• Latest Hire Date 
• Vacation Used to Date 
• PAD Used to Date 
• Vacation Rolled Over from Previous Year 

Costs associated in a given pay week for work exceeding 40 hours. The addition of overtime dollars to 
the budget should be planned and approved accordingly. Planning for all overtime will be completed by 
the business units using the appropriate cost elements (based on employee activity type): 

520110 Payroll - Overtime Bargaining 
520150 Payroll - Overtime Non Bargaining 
520151 Payroll -Overtime Temporary Help 
520162 Payroll - Overtime Co-Op Student 
520163 Payroll - Overtime Part Time Non Barg 
520164 Payroll - Overtime Part Time Bargaining 

Payroll Overheads 
Payroll Overheads- Employee Benefits, Incentive Camp and Payroll Taxes will be applied as an 
overhead during the closing process. The rates will be determined by General Accounting and input 
into the SAP costing sheets and interfaced into UIPianner. After final payroll is determined and all 
gross benefit costs (medical, dental, prescription drug etc.) overheads will populate into HR benefit cost 
centers. 

Employee Benefits - Benefit costs will be developed by Human Resources/Corp Budgets & Forecasts 
and input into UIPianner in HR benefit cost centers using the appropriate primary cost elements. 
Pension and OPEB costs are not included in the Employee Benefits overhead calculation but are 
applied to capital work as specific capital overheads. 

The secondary cost element 850070 - Payroll Overhead Benefits - Straight Time will be used 
to apply the Benefit overhead on straight time payroll during the budget closing process. 

Payroll Taxes- will be budgeted by Corporate Budgets and Forecasts and input into UIPianner in 
Special Tax cost centers. 

The secondary cost element 850080- Payroll Overhead- Taxes will be used to apply 
Payroll Tax overhead on straight time and overtime payroll during the closing process. 
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Incentive Comp - will be budgeted by Reporting Strategy& Process Management and input into 
UIPianner in Special Incentive Comp cost centers. 

The secondary cost element 850090 - Incentive Comp will be used to apply 
Incentive Camp overhead on straight time and overtime payroll during the closing process. 

Payroll Related Items 

Other payroll related general ledger accounts/cost elements: 

520019 Payroll Retention Bonuses~ Budgeted by the Business Unit granting the bonus 
520165 Payroll Accrual (Budgeted only by General Accounting) 
520250 Payroll Bonuses - Represents annual bonuses and other bonuses awarded 
throughout the year for special circumstances and are the responsibility of the Business Units 
520260 Payroll Additional Camp- MGRK (Budgeted by Business Units where appropriate) 
520300 Payroll Restricted Stock (Budgeted only by HR/Corporate Budgets and Forecasts) 
520400 Payroll Severance- (Budget only by HR/Corporate Budgets and Forecasts) 
520500 Payroll Adjustments to Gross - Examples include retro pay, grievance settlements, 
remote reporting costs, and relocation expenses not covered by HR (See Relocation Policy 
found on the Services & Support section of the FirstPiace Portal). 

Vac.ation Deferred 

Cornpensation 

Staffing 

• Select the Calculation Tab 
• Listed are the key data fields and activity price 

calculation 
• Only rows highlighted in yellow can be edited 

Staffing levels (Headcount) must be input by month, by individual Cost Center, by individual or activity 
type. Budget ali fuii-time, part-time, and temporary FE ernployees on SAP Payroll. New employees 
should be budgeted in the month in which they will start. Do not include contractor/non-FE 
employees and do not assume all hires begin the month of January. 
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Payroll costs can be moved from the employee or originating cost centers to a target or receiving cost 
collector (Cost Center, Order or WBS element) by planning productive hours by activity type. The 
activity price associated with each cost center/activity type combination is calculated and updated by 
Short-Term Budget & Forecast. These activity prices are then used to produce the standard labor 
activity allocations. 

Unproductive Time- Planning for unproductive time (i.e. sick time, safety meetings, union business, 
etc.) is not required. These costs remain in the responsible cost center and the unproductive hours and 
associated costs are incorporated in the calculation of the activity prices. 

All transactions for non-labor items must contain: 
Cost Center 
Cost Element 
Target Cost Collector- Cost Center, Order, Network or WBS element 
Target Cost Collector Type- (KS, OR, PR) 
Cost Type (Capital, O&M, Other) 

Cost Owner cost center for Other-Than-Labor is defined as the Cost Center with budget 
responsibility for the expenditure. 

Cost Types are defined as follows: 

Type 1 Capital - Capital is planned to WBS Elements. WBS Elements are defined as Cost Type 1 
if they settle to: 

1 07XXX Construction Work In Progress 
1 08XXX Retirement Work In Progress 
Capitalized Nuclear Fuel Accounts 
CWIP and RWIP for Non-Utility assets 

Type 2 O&M (Income Statement Accounts) 
Type 2 is any cost that settles to a Cost Center and becomes part of the Income Statement 
(predominately O&M but includes revenues, interest income, depreciation etc.) 

Type 3 Other 
Type 3 charges are any costs that settle to Balance Sheet accounts and are not considered 
Capital. 

Guidelines for General Business Items: 

Office Supplies- Cost Element 540100 
Stationary type items purchased through Staples or similar vendor, e.g., annual planners and 
calendars, etc. The budget should be at the department/plant level rather than the cost center level to 
maintain consistency and control within the business unit. 
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Costs associated with Company approved/provided cellular telephone equipment and associated 
monthly cellular charges are to be budgeted by cellular user's business unit 

Basic cellular voice/text service - $50 monthly per telephone. 
Smartphone (iPhone)- $100 monthly per telephone. 
Cellular broadband data service (laptop and MiFi's/HotSpot) - $55 monthly per device. 

Business Units should refer to the Computer Peripherals Price List (page 11) to budget for costs 
associated with purchase of the cellular equipment. 

Copies/Multi-functional devices (MFD), Printers, Faxes 
Copier/MFD and printer equipment along with maintenance and supplies for general office use are 
budgeted by IT. Plotter purchase/lease, specialty copiers or printers, fax machines, and associated 
service/supply costs are to be budgeted by the responsible Business Unit. For special projects, short
term needs, and plant outages the cost for copy, fax, and print devices are to be budgeted by the 
responsible Business Unit. Contact IT to determine if existing devices may be redeployed for short 
term needs. 
Budget printer equipment to G/L 580020, supplies to 560200, and maintenance to 550300. 
Budget copier equipment to G/L 570052, supplies and maintenance to 560200. 
Budget fax equipment and supplies to G/L 560200, maintenance to 550300. 

Employee Expenses - Cost Element 540000 
Miscellaneous expenses as a result of conducting company business not captured in other cost 
elements and reimbursed through an employee expense report. 

Employee Meals - Cost Element 540010 
Expensed meals as a result of company business. 

Emergency Employee Expense I No Meals- Cost Element 540015 
Miscellaneous expenses that were incurred unexpectedly (call-outs, storms, and outages). 

Travel Expenses - Cost Eiement 540101 
Expenses incurred while traveling on company business that are not reimbursed through employee 
expense reports. Each business unit should budget for use of the corporate jet by their empioyees at 
the rate of $220 per "one way trip". Example: For one person flying from Akron to Morristown, $220 is 
charged to the employee's responsible cost center. Persons budgeting for Executive travel will be 
provided more detailed information separately from these guidelines. 

Per Diem - Cost Element 540102 
Fixed rate for change in work location, outages, etc. Often used in lieu of meals and possibly other 
related employee expenses. 

Travel Expenses - Corp Jet- Cost Element 540106 
Costs associated with use of corporate jet. This cost element is used exclusively by the Flight 
Operations Group. 

Employee Expense -Training ~ Cost Element 540020 
External seminar fees and associated external training expenses" 

Training Student Expenses - Cost Element 540103 
Student training fees for internal courses coordinated by Human Resources. 

Postage - Cost Element 6501 00 
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All non-customer mailings/billings, including large packages (UPS, FedEx, Overnight Express, etc) 
should be budgeted by each Business Unit. Postage for customer related mailings and billings should 
be budgeted by the Customer Service bill production cost centers. 

Other Items: 

Application Software Maintenance - Business application software maintenance will be budgeted by IT 
Business Unit Support. Portfolio Managers will be contacting your department to coordinate budget 
information and ensure that all maintenance fees are captured. 

Banked Vacation -The payout of banked vacation should not be budgeted by the individual cost 
centers. It is budgeted by Human Resources/Corp Budgets/Forecasts. 

Claims (Payable and Receivable)- The ED Operating Companies should budget for (payable) claims 
and lawsuits related to distribution facilities (including personal injury, property damage, and vegetation 
management claims), fleet vehicle accidents, and environmental injuries (such as asbestos) for 
historical ownership of generating plants, as well as the legal fees and other administrative costs to 
defend against such claims and lawsuits. The ED Operating Companies should also budget for 
damages caused to their respective distribution facilities by outside parties; applying offsets by taking 
into consideration historical recovery amounts achieved through (receivable) claims activities. 
Generating Plants should budget for anticipated (payable) claims and lawsuits related to their facilities, 
as well as the legal fees and other administrative costs to defend against such claims and lawsuits. 

Company Facilities- Real Estate and Facilities will budget for the maintenance and service contracts 
for Corporate, FENOC and Fossil. Energy Delivery will budget for all Utility Company facilities. The 
WBS structure will be utilized for both budgeting and tracking of O&M spend. Budgets will be 
established using a WBS and WBS Element I Service Categories: 

• Landscaping 
• Janitorial 
• Building Maintenance 
• Waste Removal 
• Paving repairs 
• Elevators 
• HVAC 
• Roof repairs 
• Electrical 
• Mechanical Equipment 
• Fire Protection 
• Construction 
• Fences 
• Plumbing 
• Painting 
• Pest Control 
• Utilities 
• Snow Removal 
• Costs will be segregated by line of business (Corporate, FENOC, Fossil, and ED Operating 

Company) 
• Monthly reporting of actuals will include the WBS, the Service Category and Building Cost 

Center 
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e This will allow for a direct comparison of Budget to actual spend enabling a monthly view of 
actuals versus budget. 

Real Estate will budget for all building and land leases. 

Corporate membership dues and fees, ccntr!!:mtions and donations - It is the Company's policy to 
enter into and maintain Corporate memberships in organizations deemed necessary to maintain 
professional expertise in various aspects of the Company's operations and to establish and maintain 
relationships with selected organizations with whom we share common interests. 
Corporate memberships will be budgeted and processed through the Contributions Department. The 
company should not pay dues for an employee's individual membership unless the membership is held 
at the Company's specific request. When this is the case, the dues and any fees or assessments 
associated with membership should be budgeted in the employee's administrative cost center. 
Contributions will also be budgeted through the Contributions Department, working with Operating 
Company management and the Corporate Affairs staff. 

Desktop Computer Hardware and Software - Standard PC workstations and laptops are budgeted in 
IT Client Support based on a fixed replacement cycle (5 years for desktops, 3 years for laptops). 
Peripheral equipment is not budgeted in iT. All peripheral equipment requires director approval, will 
be ordered by the business unit (not IT) using a specific web site, and should be budgeted as a 
purchase in the requesting business unit cost center. Listed below are some commonly requested 
peripherals with pricing where applicable. 

Computer Peripherals Price list: 
DisQia~ OQtions DescriQtion Vendor I Mode! A(!Qroximate Cost 
For Laptops Munito.s not provided for laptops n/a 

For Desktops 17 inch CRT provided for desktops See HP or SHI catalog on 
upon failure of previous unit portal for options. 

Cellular Descri12tion Vendor I Model AQRroximate Cost 

Cellular voice/text Basic cellular handset and standard First Communications $30 
accessories. 

iPhone iPhone and standard accessories. AT&T, Sprint, Verizon $150 
Wireless 

Data- MiFi/Hot Spot Data device. AT&T, Sprint, Verizon $80-$130 
Wireless 

la~to12 0Rtions DescriQtion Vendor I Model AQQroximate Cost 
Port Replicator for Part # A?E34AA#ABA HP $130 
nc8440p/8540p/8460/84 70 
Plotters DescriQtion Vendor I Model AQQroximate Cost 
Standard HP Plotter Wide Format plotter/printer purchase HP $6,800 
Purchase and install 
Standard HP Plotter Annual service for HP Plotter Print Service Provider $1,654 
Service 

Educational Assistance - Human Resources/Corp Budgets/Forecasts will budget for these expenses. 

Environmental Fees- Permit and environmental reporting fees should be budgeted by each location. 
The Environmental Dept. will budget for all software maintenance fees associated with the ESC CEM 
data acquisition systems. The Environmental Department will also budget for all stack and CEM RATA 
testing including labor, materials and outside test contractors. Questions should be directed to Brittany 
Cannato 879-6442. 

EPRI- Business Units should budget for EPRI expenses based on approved programs as well as 
approved participation in Tailored Collaboration Projects, Co Funding Projects, or Billable Service 
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Agreements (Supplemental Agreements that are in addition to membership selections). Item numbers 
for EPRI subscriptions will be available from FE Technologies. Subscription payments should be 
budgeted monthly. Business Units who budget for EPRI should contact Stephen B. Briggs 825-3870, 
for further information. 

Fuel - Nuclear: The nuclear fuel expense budget is developed and entered by the Nuclear Fuels group 
based on generation plans provided by each nuclear unit. Auxiliary boiler and diesel generator fuel is 
budgeted by each nuclear site and entered by the Nuclear Generation Business Services. Capital 
nuclear fuel purchases will be budgeted by the Nuclear Fuels group, to appropriate WBS elements. 
Fossil: Coal, Oil (light-off and peaking), natural gas, S02 allowances, NOX allowances, and reagent 
requirements will be modeled by the FES Planning & Analysis Group and budgeted by the Fuel Supply 
Dept., using the plant/unit specific FERC cost centers. 

Insurance- Property and liability insurance will be budgeted by Risk Management. 

Internal Use of Electricity- The costs of electricity for buildings and power plants owned by FE legal 
entities within the Competitive Services Unit and Corporate Support Unit, for both generation and non
generation components will be budgeted by William Shonk (825-5472) of General Accounting Services 
in coordination with Customer Service, Retail Tariff Analysis & Forecasting and Facilities Management. 

Inter-company Building Rent Revenue/Expense -The inter-company revenue and expense for 
building rent invoiced between companies will be budgeted by Richard Snyder (500-6807) of General 
Accounting Services and will be based upon building related operation and maintenance costs 
budgeted by others. 

Materials and Equipment - Material costs for direct purchases and stores issues are budgeted directly 
in the cost center, order or WBS element along with the responsible cost center. An M&S overhead will 
be applied to stores issues. The Controller's Group will enter the rates into the costing sheets and the 
system will generate the M&S overheads as part of the budget closing process. 

Professional Contractors & Outside Services - Contracted work from professional and outside 
services vendors should be accounted for using the categories and cost elements established by 
Business Unit. Please refer to the tables in Chapter 7 for further details. 

Revenues - Budgeted revenues must be entered as negative numbers. 

Sales Tax- Business Units should include sales taxes incurred as part of the purchase price of taxable 
items in their cost centers. 

Medical Surveillance Testing- Occupational Health -The outside vendor costs for employees 
participating in the FirstEnergy Medical Surveillance Program (Regulatory required) should be budgeted 
in the individual employee's responsible Cost Center. Each Plant and Operating Company should 
account for these costs (i.e., regulatory required respirator fitness exams, hearing tests, asbestos and 
lead physicals, etc.). The Industrial Relations-Health & Safety section will provide specific cost 
information related to this activity, contact Timothy Walter 825-1706 or Chuck Fabo 825-5162. 

Drug & Alcohol Testing Program- COL/DOT, Maritime, Safety Sensitive, Ohio State Project 
Work, New Hires- The outside vendor costs for employees participating in FirstEnergy's Drug & 
Alcohol Testing Program (Company and Regulatory required) should be budgeted in the individual 
employee's responsible Cost Center. Each Plant and Operating Company should account for these 
costs in 2014. The Industrial Relations-Health & Safety section will provide specific cost information 
related to this activity, contact Timothy Walter 825-1706 or Chuck Fabo 825-5162. 
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Industrial Hygiene (IH) Assessments- The outside vendor costs associated with OSHA required 
routine IH monitoring, including associated laboratory analyses and processing costs, should be 
budgeted in the individual employee's responsible cost center. Routine monitoring (OSHA required) 
includes periodic assessment of the following hazards: Noise, Asbestos, Inorganic-arsenic, Lead, 
Persona! Protective Equipment, Confined Space Entry, etc. The Industria! Relations-Health & Safety 
section will continue to support and budget for special, complex or unique IH assessment needs. 
Specific cost information related to this budgeting activity will be provided by the Industrial Relations
Health & Safety section, contact Timothy Walter 825-1706 or Martin Duffy 825-3814. 

Satellite Airtime- The infrastructure cost to provide the service will be paid by IT Network Services. 
The usage is not an IT cost and should, therefore, be budgeted by the business units at these rates: 

BTV broadcasts $800 /hour (Bandwidth 3.0Mb/hr) 

Severance- Each Executive Council member is contacted by HR to determine the appropriate level of 
severance to be budgeted. Cost of severance payments, as determined by HR, will be entered into the 
SAP system by HR/Corp Budgets/Forecasts. 

Supply Chain/Inventory Items- Inventory Adjustments - Each plant and Operating Company should 
budget for its own storeroom's inventory adjustments. Assets No Longer Used or Useful- Obsolete 
Inventory - Each location should budget for its own obsolete inventory write-offs. With market value of 
these items being unknown, it is recommended that Business Units not budget for proceeds from 
obsolete inventory sales. Assets Other Than Inventory- Investment recovery proceeds from the sale of 
items will be given to the Business Unit that provided the items. We will use the accounting the 
Business Unit provides. 

Training- Business unit cost centers should budget for on-site ciasses that support company-wide, 
employee, or department-specific programs. The learning and Development Department {l&D) will 
budget for the New Supervisor/Manager program. However, the business unit cost centers 
should budget for associated travel and lodging expense. Questions should be addressed to 
Jacqueline Roth 825-7890. 

The Information Technology Dept (IT) will budget for on-site classes that support company-wide 
software applications. Business unit cost centers should budget for on-site classes that support 
department-specific software applications. 

Training- External- The cost of external training and seminars, as well as the travel and lodging 
expenses will be budgeted in the cost center requesting the training. 

Transportation - Energy Delivery Transportation costs will be manually planned to appropriate cost 
collectors using the cost element 545099- Fleet usage manual plan. The responsible cost center used 
on the SPL is the appropriate Operating Company transportation contra cost center. 

~~ 

~ 

CONTRA ~ 

COST 

" 
CiHiilMRAN¥ CENffiER DE,SCB.IRffilaN ' " ~ ~ 

Toledo Edison 416001 Transportation Costs Undist-TE-Wstrn Reg 
CEi 426001 Transportation Costs Undist-CE-Nrth Reg 

Ohio Edison 406001 Transportation Costs Undist-OE-Cntrl Reg 
Ohio Edison 406005 Transportation Costs Undist-OE-Sthrn Reg 
Ohio Edison 406003 Transportation Costs Undist-OE-Estrn Reg 
Penn Power 436001 Transportation Costs Undist-PP-Estrn R~ 
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Met Ed 446001 
JCP&L 466003 
JCP&L 466001 

West Penn Power 492001 
Mon Power 470201 

Potomac Edison 483001 
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Transportation Costs Undist-PN-W PA Reg 
Transportation Costs Undist-ME-E PA Reg 
Transportation Costs Undist-JC-Nrth Reg 
Transportation Costs Undist-JC-Cntrl Reg 

Transportation Costs Undistrib- WP01 
Transportation Costs Undistrib- MP01 
Transportation Costs Undistrib- PE10 

The Operating Companies must also plan a credit to the contra cost center in the amount planned out 
to the cost collectors using the same Responsible Cost Center. The contra cost center should be used 
as the target cost center for these credits. 

Vehicle Leases & Licenses -
Vehicle lease payments should be budgeted, using G/L account 570050 for all Operating Leases and 
570075 for all Capital Leases, for the following: 

• Fleet Services cost center for Operating Company vehicles, (it is no longer necessary to budget 
by each department in the Operating Company using the vehicle). 

• Each fossil generation plant, each nuclear generation plant, environmental, generation 
technical services. 

• Each non-Operating Company or non-plant department using a vehicle. This would include 
(but is not limited to): IT, Corporate Transportation, Workforce Development, Administrative 
Services, T&D Technical Services. 

Vehicle licenses should be budgeted, using G/L account 650300, for the following: 
• Fleet Services cost center for Operating Company vehicles. 
• Each fossil generation plant, each nuclear generation plant, environmental, generation 

technical services. 
• Each non-Operating Company or non-plant department using a vehicle. This would include 

(but is not limited to): IT, Corporate Transportation, Workforce Development, Administrative 
Services, T&D Technical Services. 

All requests for vehicles and/or power operated equipment should be directed to the Fleet 
Manager (see below) responsible for the area where the vehicle and/or equipment will be 
assigned. The Fleet Manager will work with Corporate Fleet Services directly to place the 
order, etc. Any questions related to this matter should be directed to Lisa Pfeifer 824-5090. 

Fleet Services External 
Company Manager Internal Phone Phone 

CEI Bryan Komlos 824-5060 216-295-5060 
Toledo Edison Jeff Burgoon 883-5938 419-249-5938 

Ohio Edison/Penn 
Power Robert Pyles 835-4099 330-436-4099 

West Penn Power Mike Geitner 365-2020 724-743-2020 
Penelec Bradley Reitmeyer 430-8844 814-868-8844 
Met Ed David Naylor 540-7109 717-848-4109 

Mon Power Kevin McCleary 326-1259 304-488-1259 
Potomac Edison Dale Bohn 300-6425 301-790-6425 

JCP&L Nick Delio Russo 210-2237 973-989-2237 
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Personal Computer Hardware Items that require direct funding by the Business Units: 

Uniqu~. non-standard PC configurations. IT budgets each year for standard notebook and desktop 
rnodeis and configurations. At the time IT approaches a client group to plan for the retiiement I 
replacement of their existing computers, the client group will need to provide the funds to cover any 
cost above the standard model cost. Funding by the client will be required for special features such as: 

.. RAM (memory) above the standard configuration 

.. Higher CPU speeds or multiple CPU's 

.. Tower model 
e Floppy drive (no longer provided on new PCs) 
.. Video graphic cards 
e Extra network interface cards 
e Optical or wireless mice or special trackball configurations 
.. Ergonometric keyboards 
e Larger internal or external storage drives or memory sticks 
• Port replicators or docking stations 
e Second batteries for notebook PCs 
.. Glare shields 
~~> DC power converters or adapters 
e Monitors for notebooks (If you presently have one with your notebook, when it fails, it will not be 

replaced without business unit funding.) 
e Local printer (all printer requests must be forwarded to David A. Zeigler for review). 

Process related PCs. IT budgets each year for rollover of 20% of the office desktop PCs and 33% of 
the office notebook PCs. PCs that are not typically used by employees, but rather dedicated to a 
process are not funded out of the PC capital budget. Funding must be provided either within a capital 

.. AFSO and MRMS (TPP) (!> Field equipment testing or data 

.. EMS Consoles logging PCs 

.. GMS Consoles II> Special printer, scanner or plotter 
(!> HVAC controls interfaces 
(!> Plant control systems .. Cache PCs (pseudo servers) 
.. Badge readers 

Off-cycle (premature) replacement PCs. As mentioned earlier, IT budgets each year for rollover 
of 20% of the office desktop PCs and 33% of the office notebook PCs. The scheduling of 
replacements is determined by the local Desktop Support team. Should any department require a 
notebook PC to be replaced sooner than every 3 years, or a desktop model to be replaced sooner 
than every 5 years, the client group must fund the complete cost of the replacement. 

Off-cycle upgrade of a desktop unit to a notebook unit. If an employee, because of their job 
responsibilities, requires switching from a desktop PC to a notebook PC, the full cost of the new 
notebook PC must be borne by the business unit if their desktop is not scheduled to be replaced. 
The exception to this rule is if the business unit still has un-deployed notebook PCs in its annual 
replacement allotment, the business unit leadership may elect to redirect a yet-to-be-deployed 
notebook from its pool to the employee in need, at the sacrifice of another employee within the 
business unit. That impacted employee would then be given the notebook recipient's existing 
desktop PC. 
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On-cycle upgrade of a desktop unit to a notebook unit. If an employee, because of their job 
responsibilities, requires switching from a desktop PC to a notebook PC, and the timing of this need 
coincides with our replacement schedule, IT will cover the higher cost of the notebook PC. New or 
replacement notebooks will require director level review and approval. There must be a valid 
business case for using a notebook model. 
Second PCs. If an employee requires more than one PC to perform their job, the full cost of the 
additional PCs must be borne by the business unit. This includes instances where a hot-standby 
PC must be provided for a critical function. The exceptions to this rule are console-based PCs, 
such as those in plant control rooms or regional dispatch centers where 2-3 PCs and/or monitors 
are part of the console and required for the operator to perform their work. This second PC will be 
an asset managed and maintained by IT, following the same standards and practices used for IT
funded PCs. 

Moves, Adds, Changes (MACs) of Employee Services and Devices at Company Facilities
For all locations other than Shared Services' workspace in Akron General Office and the 
Reading General Office • Business Units will be responsible for budgeting for their planned 
moves, adds and changes described below: 

• Non-computer equipment, such as telephone sets, headsets, speakerphones etc. 
• Install and terminate voice cabling to workstations. 
• Creation of the workstations in the telephone system database. 
• Cross-connected and install telephone instruments. 
• Move telephones to existing or new jack locations. 
• Install, terminate, and test data cabling to the workstations. 
• Activate data jacks by patching through to data switches. 
• Install, terminate, and test inside fiber optic cabling. 
• Install and terminate coax cabling for applications such as Satellite for IDL. 

This does not include maintenance or repair responsibilities for these items. Normally the moves, 
adds, and changes are considered an O&M cost, unless they are associated with a major project. 

The usual way to schedule moves, adds and changes is to contact your local facilities management 
team. This team will contact IT Field Operations to arrange for the approved vendors to make your 
requested changes. MAGs that do not require Facilities involvement can be requested by calling 
the IT Service Desk. Please adjust your 2014 budget to include your facilities plan. 
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CHAPTER.4: CAPITAL. MANAGEMENT PROCESS 

FE's capital investments are integrai in heiping the company achieve operational excellence 
and financial success. The capital expenditures, are necessary to ensure the reliable 
generation and distribution of electricity, and compliance with regulatory requirements. 

The Capital Planning & Management Process is a formalized process that provides the 
platform for capital discussions and allocation decisions at all levels of the organization. 
The process helps senior management effectively understand competing uses for FE's 
cash, funding requirements for capital investments, and to allocate capital dollars across 
various business units (ED, FENOC, Fossil, Corporate). Ref. Capital Planning & 
Management Corporate Policy CP-TPR-6101 and FE 5-year Capital Portfolio Development 
and Capital Management Procedure (FirstPiace Portal/About FirstEnergy/Policies and 
Practices/Corporate Policies/Capital Planning & Management.pdf) 

Capital Categories: 

Mandatory - Non-discretionary investment required by law, regulatory order, or duty to serve 
customers (e.g. new business). Other required investment to meet externally driven regulatory 
commitment. 

Maintain - Discretionary investment to support and sustain existing infrastructure at existing 
performance !eve!s. Specific operational performance and financial tracking support these projects 
(e.g. SAID!, CAID!, EFOR). 

Improve - Discretionary investment to improve existing infrastructure or performnace levels beyond 
existing business plan key performance metric commitments. Improvement in specific operational 
performance and financial benchmark targets support these projects (e.g. SAIDI, EFOR, ROI). 

Value - Discretionary, non-recurring investment for a defined initiative which improves or expands 
existing infrastructure or creates new business opportunities and drives improved economic value. 

Capital questions contact: 
Business Area Business Area Contact Capital Support 
Corporate Services - II Dave Wolfe (500.6004) 

Megan Mazza (850-2277) 
Corporate Services - Bob Grosjean (825.6393) 
Facilities Paul Shultz (825. 5495} 
Corporate Services - Other Business Area Management 
FE Utilities/Transmission Mark Myers (825. 7961) 

Rick Long (500.6820) Scott McBride 

Fossil Generation Kate Pinkus (850.6820) 
(825.4888) 

Lori Sunbury (850.6842) 
FENOC Kate Pinkus (850.6820) 

Lori Sunbury (850.6842) 
FES- Other Steve Monter (850.7269) 

Trevor Fernandez (850.6851) 
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Capital Projects - Only budget capital projects to the level of spending 
identified in Executive Council guidance 

Work Breakdown Structures (WBS) ·Labor is budgeted through Activity Input Planning using 
UIPianner. Loaded labor costs, which include overheads, are moved from the employee or sending 
cost center to a WBS element by planning productive hours by activity type. Instructions for Activity 
Input Planning are located in Chapter 2 - Labor. All 'Other than Labor' costs are input into 
UIPianner and must include the cost element and the appropriate responsible cost center. 
Instructions for input are found in Chapter 3- OTL. 

If new WBSs are created, all master data fields (i.e., costing sheets, project type, interest profiles, 
settlement rules, etc.) must be entered into UIPianner. (See Key Contact appendix, page 26, for 
names to set up the WBS Master Data.) In all cases, it is critical that the WBS and WBS 
element start and finish dates be accurate and the WBS should be established at the 
Company which will own the assets. Departments which complete work for other 
Companies should cross charge the other Company WBS. Planning must never be entered 
in months beyond the finish date. These dates are used by the capital forecast module of 
UIPianner to compute and input AFUDC and depreciation and in reporting, including rate cases. All 
WBSs with settlement rules to asset accounts (CWIP, RWIP & OWIP) require an AFUDC element 
regardless if the project would qualify for AFUDC. 

The status ofWBSs must be TECO (Technically Complete), when the project is ready for service. The 
TECO date is passed to UIPianner and the project is placed in-service. If a project is suspended or 
ceases construction the WBS elements should be locked and the status of the project is changed to 
"suspended" in PowerPiant. The data will pass to UIPianner and this will shut off the AFUDC 
calculation. If a project is cancelled existing charges should be transferred to expense, the AFUDC 
should be reversed and once the charges have been removed from the WBS, the WBS should be 
'business closed". It is important to update the status to TECO on a timely basis since it directly 
reflects the calculation of AFUDC and the beginning of depreciation in PowerPiant I UIPianner. 

Construction lndirects (Supervisory, Engineering, Administrative and General Overheads) -
Capital costs should be direct charged to the related WBS whenever possible. However, in those 
cases where certain costs have a proven relationship to construction, an assessment or allocation 
will be made from predefined cost centers to Operating Company construction indirect cost centers 
(Supervision, Engineering, and A&G). An example of this would be supervision of an engineering 
group that supports capital projects overall. A portion of those supervision costs will be allocated to 
capital using the prescribed process. Rates will be calculated by General Accounting Services for 
each Operating Company and overhead category and will be applied on the labor and contractor 
portion of the budgeted WBS elements. 

PowerPiant Property Unit Catalog- The PowerPiant Property Unit Catalog should be used to 
determine what items or activities are capital. Assistance in using the Property Unit Catalog or 
questionable items should be directed to Tim Clyde (825-5863), Property Accounting Services, 
prior to inclusion of an item in the budget as capital. 

Small Tools and Equipment- Only small tools and equipment greater than $1,000 should be 
capitalized. 
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Corporate facilities will budget for all facility-related Mandatory and Maintain capital project work 
across FirstEnergy. Each Business Unit will budget for any Value Added or Improve facility related 
capital work. If there are questions on definition, please refer to the Capital Definitions section. 

Vehic!es/Po\ver Operated Equipment 
When acquiring the equipment identified below, the acquisition should be coordinated with the 
Corporate Fleet Services Department. The Corporate Fleet Services Department will determine 
with Treasury whether to purchase or lease the equipment. If the decision is to purchase the 
equipment, Corporate Fleet Services will purchase the equipment and charge the appropriate 
capital WBS. The equipment will also be given a vehicle number and tracked in the M5 Fleet 
System. 

All requests for vehicles and/or power operated equipment should be directed to the Fleet Manager 
(see below) responsible for the area where the vehicle and/or equipment will be assigned. The 
Fleet Manager will work with Corporate Fleet Services directly to place the order, etc. Any 
questions related to this matter should be directed to Usa Pfeifer 824-4090. 

~ 

__________ Fleet Services_ _ _ ________ Exter~_ 
Company Manager lntei'Qal Rbone Pho!"'e _ 

CEI 
Toledo Edison 

Ohio Edison/Penn 
Power 

West Penn Power 
Penelec 
MetEd 

Potomac Edison 
JCP&l 

Bryan Komios 824-5060 216-295-5060 
Jeff Burgoon 883-5938 419-249-5938 

Robert Pyles 835-4099 330-436-4099 
Mike Geitner 365-2020 724-743-2020 

Bradley Reitmeyer 430-8844 814-868-8844 
David Nayior 540-7109 717-848=4109 

Kevin McCleary 326-1259 
Dale Bohn 300-6425 301-790-6425 

I N1ck Delio Russo 210-2237 

Asset Class 
1 

Vehicle Type 
Light Duty- primarily downsize pickups, mini vans, passenger cars & units 
impacted by EPAct 

2 

3 

4 
5 
6 

7 
8 

9 

February 2016 

Medium Duty- includes full size pickups, vans, substation vehicles, small stake 
body trucks, etc 
Heavy Duty- includes heavy trucks other than aerial units, digger derricks or crane 
trucks 
Aerial Trucks - includes all manlift capabilities regardless of size 
Digger Derrick Trucks - includes all digger derricks 
Crane Trucks - includes all trucks with cranes mounted on them and licensed. Off 
road cranes are included in construction equipment 
Trailers - includes all trailers regardless of size 
Construction Equipment- includes backhoes, loaders, excavators, off-road cranes, 
dozers, etc 
Forklifts, Mowers, Mise - includes forklifts, riding sweepers, scrubbers, snow 
removal equipment, mowers, A TV's & other. 
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Office Furniture- The Real Estate and Facilities Department manages and budgets all capital 
expenditures for furniture as well as maintains an inventory of existing furniture items. The 
Facilities Section has developed the Workspace Guidelines Policy and receives substantial 
discounted pricing on all furniture used by the Company. 

All requests for furniture should be directed to Kathy Tatman, Supervisor, Asset Planning 
through an e-mail notification. Please base your request on budgeted new hire positions and/or 
replacement requirements for worn, damaged or obsolete furniture. Any purchases of furniture 
made outside of this arrangement will not be approved. 

Software Costs- The following guidelines should be used for capitalizing computer software costs: 

New Computer Software Costs: 
• designed as a complete system 
• has a life greater than 1 year 
• capitalized cost is greater than $5,000 

Preliminary study costs, data conversions, and training are expensed when installing computer 
software. 

Upgrades and Enhancements of Existing Software: 

Upgrades and enhancements of existing software are expensed unless additional functionality is 
added and the cost is greater than $5,000 and is a significant upgrade or enhancement. 

Questions concerning capitalization of Computer Software items should be discussed with Tim 
Clyde (825-5863), Property Accounting Services, prior to inclusion in the budget. 

Generation Employee Training Costs -All employee training costs should be expensed, except 
for Yards Creek. 

IT Projects -Activity allocate appropriate labor charges to IT managed projects that require 
Business Unit support. AI/IT projects created under SCOO WBSs that are for the benefit of other 
Companies should have settlement rules that settle these costs to other company WBSs. IT 
Department should coordinate these projects with the appropriate Business Services group. 

Depreciation- The computation and application of depreciation is forecasted in UIPianner, it is 
Property Accounting Services responsibility to ensure the accuracy of the forecast. 
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Major Retirements of Plant - For retirements of plant, in which the 
estimated original cost exceeds $5 million, the following 
information is required: the month the item is being retired, the 
estimated original cost, and a short description of the item being 
retired. For all other retirements a percentage assumption is 
applied to all monthly assets in serviced. 

Generation Cost of Removal and Salvage -The budgeting of cost of removal and salvage will be 
performed by Generation. Generation cost of removal is expensed, except for Yards Creek. 

Energy Delivery (Distribution and Transmission) Cost of Removal and Salvage -The 
budgeting of distribution and transmission cost of removal and salvage will be performed by Energy 
Delivery. For Met-Ed, Penelec, Penn Power and West Penn Power and JCP&L, the cost of 
removal and salvage will be expensed as a component of the depreciation expense in accordance 
with the current rate making. The planned cost of removal and salvage will settle to Account 403, 
Depreciation Expense. 

Intercompany transactions are now settled within UIPianner as part of the model sequence iterative 
report design and verified by Business Planning and Performance. 

Some examples of inter-company transactions include: 

., Purchased Power and Revenues including RFP and POLR sales 
e Interest Income or Expense from Associated Companies 
• Leases including ATSI ground lease 
"' Internal Use of Company Electricity 
"' Billings between subsidiaries (Bayshore Power, FE Properties, etc.) 

Service Company Cost Centers - Budgeting Guidelines: 

Direct Charging 
When preparing your budget and incurring actual expenditures, it is important to consider who the 
beneficiaiY of your services is. Direct charging of time and expenses to the entity for which the 
services are being rendered is the preferred approach, where possible. To the extent that costs 
can be readily identified and associated with a specific transaction, the charging of those costs 
should be directed to the company(ies) receiving the goods or services, even when there is more 
than one receiving company. 
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Indirect charging through the Service Company assessment process supplements the direct 
charging of costs. Assessments are used to allocate the costs that were not direct charged from a 
cost center. Frequently, costs cannot be direct charged because the recipient cannot be readily 
identified, or excessive administrative expense would result. Indirect charging employs the use of 
one of FirstEnergy's approved assessment methods. An approved assessment method is 
assigned to each Service Company cost center. The assessment methodology and the targeted 
legal entities for the Service Company cost centers can be provided by General Accounting upon 
request. 

Service Company Assessments 
Any desired change to organizational structure or revisions to the methodology used to allocate 
expenses from a Service Company cost center to the other legal entities must be reviewed and 
approved by Jason Petrik, Assistant Controller (825-4049), prior to the change being 
implemented. This review process in necessary to insure that inter-company service agreements 
remain current and valid and that all regulatory requirements are being satisfied. 
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Budget Reference Material 

Key Terms & Concepts 

Activity Price 
The price calculated for an activity type
used for charging labor hours and 
transportation usage to cost collectors. 

Allocations 
Used to: assess shared services costs; move 
charges to correct legal entity; and/or assign 
to capital where appropriate. 

Assessments 
Transactions that allocate costs from Cost 
Centers to receiver cost objects. 

Cost Allocation 
Distribution of costs from one collector to 
another to reflect actual usage or predefined 
rates. 

Costing Sheet 
Defines an overhead calculation. Contains 
the percentages to be applied to the base 
amount and the collector to be credited. 

CRE\l'JS {Customer Request Work 
Scheduling) 
Used to estimate and schedule Transmission 
and Distribution projects. 

Customer Care Services (CCS) 
The SAP R/3 software module for utility 
customer information. 

BPC (BusinessObjects Planning & 
Consolidation) 
The consolidation module of used for legal 
consolidation reports. 

Financial Accounting Module (FI) 
SAP R/3's grouping of financial data required 
for external reporting purpose such as 
balance sheet, P&L statements, cash flows, 
and retained earnings. 

Overhead Rate 
A surcharge, expressed as a percentage, used to 
spread indirect costs over a defined base. 

Project System (PS) SAP R/3 Module 
Module is used to manage large projects. 
Accounting data used to manage WBS Elements 
are also located in this module. 

Profit Center 
Organizational unit that reflects a management
oriented structure for the purpose of internal control 
and reporting. 

Profit Center Accounting (PCA) 
A module of SAP used to manage the business by 
segregating costs and revenues by business units. 
Measures profitability by profit center or high-level 
business unit. 

Settlement 
The SAP process of allocating costs from 
temporary cost collectors such as orders or WBSs 
to other cost collectors such as FERC cost centers. 

Settlement Rule 
Set of instructions that define distribution of costs 
incurred on a temporary cost object such as an 
order or WBS. 
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Key Contacts 

Corporate Budgets and 
Forecasts 

Business Services and 
Corporate Business 
Planning 

Controllers Department 

Competitive Business 
Planning 

Rates 

February 2016 

• Olenger Pannell 

• Mike Kreighbaum 
• Mark Dudley 
• Marita Tatarko 
• Abigail Nahs 

• Nancy Kramer 
• Mike Strozak 
• Rich Snyder 

• Steve Monter 

• Brad Eberts 
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• UIPianner specific budget system preparations 

• Updating Activity prices 
• Communicating the dates and times for budget input 
• Oversight and management of the annual/multi-year budgeting 

and forecast processes 
• Tracking budget status and ensuring completion of key budget 

mid-point deliverables 

• 
• Corporate Shared Services - budget and forecast coordination 

and support 

and forecasts 

• Processing/Closing of SAP Plan 
• Develop and input Costing sheets (overheads) 
• System Maintenance -Versions, SPL, CO 
• 
• Generation and Competitive segment forecasting 

• Budget and forecasting of competitive retail sales, load & 
revenue 
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For SAP/UIPlanner Master Data questions or to set up new Master Data for the 
B d t/F t u e orecas : 

(" nnh:u"+ · 
'-'VIU,~V\.• 

);> Cost Centers - Nancy Kramer 500-6639; Michael Strozak 500-6554 
);> Internal Orders - Nancy Kramer 500-6639; Michael Strozak 500-6554 

..,~ 

);> Cost Elements -Will Blair 825-5866 
~~----~-

);> WBS Elements - By Business Unit _, __ ... 
Energy Delivery Operating companies: 

The Illuminating Co Gregory Werner 824-8783 
Ohio Edison/Penn Power Eric Weaver 835-4021 
T aledo Edison Ann Toth 883-5016 
Jersey Central Sue Gabel 200-8673 
Met Ed Pete Dragovich 500-6892 
Penelec Guy Costa 430-8874 
Mon Power Sara Cetorelli 333-7320 
Potomac Edison Terri Kuhn 200-8711 
West Penn Marianne Sobota 350-5847 
ED Finance Eric Herrmann 825-5444 

1::'-,...,...il ~-nn~n+i-n ~t"l"'t.IIV"\ 
I U;::);:)ll \,JVII'V'ICHIVII '-JIIVUtJ Katie Pinkus 850-6820 

Lori Sunbury 850-6842 
Nuclear (FENOC) Katie Pinkus 850-6820 

Desiree Etchell 850-6842 
Information Technoloav, Securitv Mike Clemens 825-5394 
Facilities Mike Clemens 825-5394 
All Other Groups Mike Czubinski 825-5646 
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Key Contacts 
For Questions by Topic or Business Unit: 

Questions or Issue Topic Name 
Inter-company Billings Mike Kreighbaum 

General UIPianner 
Mike Kreighbaum 
Mark Dudley 
Marita Tatarko 
Abigail Nahs 

FE Solutions Steve Monter 
Mike Kormushoff 

Katie Pinkus 
Fossil Generation Group Lori Sunbury 

Katie Pinkus 
Nuclear (FENOC) Lori Sunbury 
Records 
Management/Corporate/Real Estate Marie Rote 

Energy Delivery Business 
The Illuminating Co Gregory Werner 
Ohio Edison/Penn Power Eric Weaver 
Toledo Edison Ann Toth 
Jersey Central Sue Gabel 
Met Ed Pete Dragoich 
Penelec Guy Costa 
Man Power Sara Cetorelli 
Potomac Edison Clarence Haden 
West Penn Marianne Sobota 
Utility Support Eugene DeChellis 
Customer Service & EE Rob Wemhoff 
(Energy Efficiency) 

Finance Marie Rote 
General Counsel (Legal, Claims, 
Communications, Corp. Affairs, Marie Rote 
Government Affairs) 
Human Resources Marie Rote 
Information Technology Mike Clemens 
Supply Chain Mike Clemens 
Corporate Security, Flight Operations Mike Clemens 
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Phone Number 
825-2556 

825-2556 
825-1683 
825-4246 
825-4180 

850-7269 
850-7026 

850-6820 
850-6842 

850-6820 
850-6842 

825-3854 

824-8783 
835-4021 
883-5016 
200-8673 
500-6892 
430-8874 
333-7320 
300-5218 
350-5847 
825-7969 
825-7981 

825-3854 

825-3854 

825-3854 
825-5394 
825-5394 
825-5394 
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Corporate Shared Services - Profes~:;ional & Contractor Services - Guidelines 

Gl. · .. GL Short Nlilm~ . ·•·· .GLL~ng•Nam~· : . ..· G~nerat Pesctipticm . ... · ... ·····.•·e$stiescription1Exart11>t~\Si··~·t .• ; 
Security Equipment Installation & 
Investigations, Software Application 

550100 OutContrctProNonleg 
Outside 8ervices/Contractors - Service Contracts for unique skill- Consulting/Training, lobbying Firms, 
Professional Non-Legal sets that we don't do in-house. Ethnics Ve,ndors, Expert legal 

Witness, and Facility "White" Collar -
Engineering, Electrical, etc. 

550200 OutContractProlegal 
Outside Services/Contractors -

legal Fees/legal Expenses law Firms Only 
Professional legal 

Security Guards, Annual 

550300 OutContract-Other 
Outside Services/Contractors -

Facilities 
Shareholders Meeting, Facility "Blue 

Other Collar" Contractors - Janitorial, 
landscaping, Snow removal, etc. 

550310 OutContractTreeTrim 
Outside Services/Contractors -

Major Storm Deferrals Major Storm Deferrals 
Tree Trim 

550320 OutContractTempAgnc Time and Material Contractor 
Temp hires not managed by a staff 

Guidant, Jet Professionals 
service provider. 

550500 ONSITECONSl T /STFFAUG 
On-Site Consultants/Staff Managed Service Provider - used 

Guidant, Garrettcom Utility Networks 
Augmentation to manage co-employment issues 

550503 Envrmnt Wrk & Camp 
Environmental Work and 

Environmental 
Warrenton River Terminal-

Compliance Environmental 
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Fossil- Professional & Contractor Services Guidelines (pgs. 27-28) 

.·······~~Sh~rfN,~fri~l}i.!; · 

5501 00 I OutContrctProNonLeg 

5501 05 I OutsideSrvsContFees 

550200 I OutContractProLegal 

550210 I OutContractEngineer 

550300 I OutContract-Other 

February 2016 

Outside Services/Contractors 
- Professional Non-Legal 

Outside Srvs/Contractors -
Profess Canting 

Outside Services/Contractors 
- Professional Legal 

Outside Services/Contractors 
- Engineering 

Outside Services/Contractors 
-Other 

Labor outside of the plants possessing 
skills/knowledge that the plant does not 
have. 

Contingency Fees Uefferson wells for 
example) 

Legal Fees/Legal Expenses 

Contractors asked to provide 
engineering analysis/studies, project 
support, or technical development that 
cannot be completed with in-house 
engineering staff. 

Facilities related work 
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Examples include: NDE testing, Divers, 
Hydrochem {hydro blasting), Training 
Vendors (providing training on and off site), 
Guest Speakers, Inspection Services, Lab 
testing/services, Calibration, Non
repair/non-refurbishment of equipment, 
Welding Inspectors (x-ray team), 
Screening Systems International, David C 
Kissig Enterprises Inc., Turbine Services 
Incorporated, Structural Integrity 
Associates, Janx, Surveying, Schedulers, 
Ardmore, Gas line maintenance. 
Contingency and incentive fees paid to 
vendors. 

FERC relicensing (primarily used by 
CT/Hydro plants) 

Examples include: Monitoring wells, 
Marland, RE Warner Consultants helping 
with outages, GE Energy, Kleinschmidt, 
Alstom, Siemens, Middaugh, Door 
maintenance (CT/Hydro). 

Examples include: Scrap Removal, 
Janitorial work, Lawn care, Snow removal, 
Garbage and Sewage removal, HV AC/ 
Non-Plant Equipment, Sirens maintenance, 
Building and structures maintenance, 
General Pest Control, Elevator repairs, 
Grounds and roads maintenance, Auto 
Reoair, Laundry Services, Fence Repairs, 



Gl···· Gl Short. Name I .. $llong:Name . · .. · .·· .General D.escripti<m 

Consultants providing project 
Outside Services/Contractors 

550305 OutContract-ProjMgmt 
- Project Mgmt 

management services such as costing 
reports. 

Outside Services/Contractors Off.-site labor 
550335 OutContrRepairRefurb - Repair/Refurbishment repairing/refurbishing/replacing plant 

/Overhaul of Plant Equipment production equipment. 

550500 
ONSITECONSL T/ On-Site Consultants/Staff Managed Service Provider - used to 
STFFAUG Augmentation manage co-employment issues 

I 
I 

550501 
PRIMMNT Primary Maintenance On-site craft labor 
CONTRCRAFT Contractor - Craft 

Environmental Work and 
Contractors working on Environmental 

550503 Envrmnt Wrk & Comp 
Compliance 

projects or performing work in support 
of l=:nvironmental Compliance. 
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FC?Sl!iil:[)escription/E}(~fl'!R~~~,.~ .•• ,··· .. ·.• 
US Coast Guard, Fire Inspections, 
Vegetation Management. 

Examples include JR Johnson, Sargent 
and Lundy. 

Examples include: Repair/refurbish valves, 
motors, circuit boards, etc.; CMT for Motor 
repairs, Cleveland Valve & Gauge for 
valves, Columbus Equipment Company, 
City Machine Technologies Inc., Monarch 
Electric Service Company, 3-D Service 
LTD. 

Example: Guidant 

Examples indude: Enerfab, outage 
work/support, GMAs for bringing in 
Boilermakers, Insulators, Electrical 
Contractors, Mechanical Contractors, 

. Patent Construction Systems, Enerfab, 
: Burnham Industrial Contractors, McCarl's 

Incorporated, ERB Electric Company, 
Crane Inspections. 

Examples include: any fees, Consulting 
services, Test monitors, Replace 
monitors/analyzers, Ash site maintenance, 
Cleaning spills, air/water waste, Performing 
lab work. 

~--····---------- --
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· ·· Gt:••···· ·l······ ~-~t:'.$11~1-tNan,e' •.~Lit ."~l~:~~~:~t...t:~n~f:4~~~; !:t ·<~A;·• .. •., ·······~~}~ .•. ~~~~!l'a,t.pe¥9~'iP'!~~··,~·.:, ~······ .~.· ~.: f:ossil"o~~ct-i~ttol'lieximpl~si;:;.t.;:;·.····. 
,i, ·,--<!) ),,',>' . ':-··',•>· ,· ~ ·'",Y : •.. :.~ 'it. -~···>'!:.···· '·/\; ., .. < ,;·'-'·" 

550513 I OnSiteContractedLbr On-Site Contractor Labor 
Labor outside of the plants providing 
"turn-key solutions". 

Examples include: Fluor, Stein 
(preventative maintenance). 

Fossil - Project Construction - Professional & Contractor Services Guidelines 

~~~..··~ ••.•.• , ··.~· .·.·C;J..$h()~~~~·.>~ •· :··~i~JSt.b.fi~;Nat#~~; ].~. ······~~··•·"{·;~~n~r~l;;pe,$~ .. r#ti#~"i••;'•\ ''!';·~~;·~~~~~~t~~t:9J!9~;~~~~·~-«~~!~p·;~!·s~~!ti!nl~~~m~t~i,;5:t : 
550100 OutContrctProNonLeg Outside Labor outside of FirstEnergy Examples include: Print Services, Nurses, Investigation 

Services/Contractors possessing specialized Services, Background Checks/Investigations, Training, 
-Professional Non- skills/knowledge that we do not Inspection Services. 
Legal have in-house. 

550105 I OutsideSrvsContFees I Outside I Incentive fees 
Srvs/Contractors -
Profess Canting 

55021 0 I OutContractEngineer I Outside 
Services/Contractors 
- Engineering 

550300 I OutContract-Other I Outside 
Services/Contractors 
-Other 

Contractors asked to provide 
engineering analysis/studies, 
project support, or technical 
development that cannot be 
completed with in-house 
engineering staff. 
Facilities related work 

Examples include: Incentive arrangements, Contractor 
Shared Savings (for example B&W), Contractor Bonuses 
and Incentives. 
Examples include: Conceptual Designs, Detailed Design 
Mods, Eng. Studies, Non-Mod, Calculations, Evaluations. 

Facilities related work such as: Scrap Removal, Janitorial 
work, Lawn care, Snow removal, Garbage and Sewage 
removal, HVAC/ Non-Plant Equipment, Sirens 
maintenance, Building and structures maintenance, 
General Pest Control, Elevator repairs, Grounds and 
roads maintenance, Auto Repair, Laundry Services, Fence 
Repairs, US Coast Guard, Fire Inspections, Vegetation 
Management. 
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550305 OutContract-ProjMgmt Outside 
Services/Contractors 
- Project Mgmt 

550501 PRIMMNT Primary 
CONTRCRAFT Maintenance 

Contractor - Craft 
I 550513 OnSiteContractedLbr On-Site Contractor 

I 
Labor 

---

Consultants providing project 
management services such as 
costing reports. 

On-site craft labor 

Fixed price, milestone payment, 
or other "turn key" type 
purchase agreement. 
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Examples include JR Johnson, Sargent and Lundy. 

Examples include: Enerfab, GMAs for bringing in 
Boilermakers, Insulators, Electrical Contractors, 
Mechanical Contractors. 
Examples include: OEM contracts (B&W), EPC contracts 
(Bechtel), Patent, ERB, contractors for excavating, 
painting, etc. 

Nuclear- Professional & Contractor Services Guidelines (pgs. 30-31) 

Gt··· ... GL Sh(ll't.Name .. Gl.. Lo.J'lg NamE\- · ·· -· .. Gen~ratQe$criptJort·-···-·· .· .. ·· .. -..... -... FENOC tie~c~iplibn!Examples •. · 
OutContrctProNonLeg Outside Service Contracts for Divers, Vendor Reps, Training Vendors (providing training on 

Services/Contractors Unique skill sets that we and off site), Guest Speakers, Inspection Services, Vendor 
- Professional Non- don't do in-house Source Inspections, Refueling Services, Chemistry Services, 
Legal RP Services (excluding on-site support), Laundry Services, 

550100 
Management requested contractors/facilitators, Lab testing, 
Calibration of M&TE, Software customization (firm price), CNRB 
Members, Investigation Support, TLD Contracts, Supplier List 
Updates, ANI Support, Corrective Action Program Support, 
Print Services (Kinkos), Bulk Gas Delivery, Demurrage. Refer 
to cost element 550513 to ensure correct ~lacement of vendor. 

OutContractEngineer Outside Engineering Expenses Engineering support occurring predominantly offsite, 

550210 
Services/Contractors Conceptual Design, Detailed Design Mods/ECR, Eng. Studies, 
- Engineering Non-Mod, Calculations, Evaluations. Refer to cost element 

550513 to ensure correct placement of vendor. 
OutContract-Other Outside Other Lawn care and Snow removal, Garbage and Sewage removal, 

Services/Contractors HVAC/ Non-Plant Equipment, Sirens (Maintenance), Building, 
550300 -Other Structures, Beta Security, Security Range Maintenance, 

General Pest Control. Refer to cost element 550513 to ensure 
correct placement of vendor. 
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.. ·.·• Gli < t: !Gt·;s6611 Natn:~, s.t :. ; Gt:.'.t6n9rtl~t:n~ ;t· f ;~§~l'(~:fl!'ll.g~~t:ripti6n: <T; · · · · ;. · ';. i•;Q.sff~pc;Qe$¢J'il:iti<iillexai'I)P'Ie$:i2ii<~;Aif.:•;~ x~;; irl~· ? 
OutContractRadwstDsp I Outside I FENOC specific I Transportation, Burial, Compacting, Processing and 

550325 I Services/Contractors Analysis/Characterization of radwaste. Refer to cost element 
- Radwaste 550513 to ensure correct placement of resource. 

OutContrRepairRefurb I Outside Self-explanatory- see Repair/refurbish valves, motors, circuit boards, etc. Security 
Services/Contractors FENOC Description Repairs (Target Systems, Scope, NVG units), Beta test 

550335 1 
1 

- equipment. Refer to cost element 550513 to ensure correct 
Repair/Refurbishment placement of vendor. 
/Overhaul of Plant 
Equipment 
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GL.•• GL $hott5N~fue . •· • .· · ·.· GL LC)og N~me 1 Genetal Descri~ti~ti ·. 
ONSITECONSL T/ On-Site Managed Service 

550500 
STFFAUG Consultants/Staff Provider - used to 

Augmentation manage co-employment 
issues 

PRIMM NT Primary Maintenance lnt,erfab/Day 
550501 CONTRCRAFT Contractor - Craft Zimmerman/etc 

550502 
TIME&MATCONTR Time and Material Primary Security 

Contractor Contractor 

I 
OnSiteContractedLbr On-Site Contractor Goes back into capital 

Labor allocation process for 
FENOC. 

550513 I 

I 
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•· . FENOC· Oe$crif.>tion1Examples . ·.\ ··'·· ' 
Guidant 

NPS contracted labor, site manager, administrative personnel. 

Subcontracted outside security for Beaver Valley (Burns and 
Securitas). 
Contracted workers that are on site for a ccmtirn.1ous period of 5 
days or greater. Construction contractors other than NPS or 
Guidant that are brought on site to support a specific PRC, 
MERP, or outage project as identified by project managers. 
Contracted workers that are on site for a continuous period of 
time (e.g. 5 or greater continuous days i.e. Janitorial services). 
Part of fixed price, milestone payment, or other "tum key" type 
purchase agreement which represents the portion that is 
contract labor and performed on-site. Examples of included 
services are: Maxcom (telecommunication support), 
Assessment team support, Root Cause support, DZ Atlantic 
Group/Bartiett (RP Support), contractor Site Managers (with the 
exception of NPS). Excludes services with total annual cost 
<$15k, any materials included in the contract, and services 
provided on an "as needed" basis. 
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Energy Delivery- Professional & Contractor Services Guidelines 

· .ec···· • - i ·GI... . .$1ib'r:t Nim~_· __ :,. 'i · ··· .. - ~.t;~..:.t.C>n9;.1\Jiffiti"):; i:J • ..... ·' ::~~..,~~ai;:O.escl'iptiC,n::; •. _ •. -............. 
Outside Services/Contractors -

Service Contracts for Unique 
550100 OutContrctProNonleg Professional Non-Legal skill sets that we don't do in-

house 

550210 OutContractEngineer Outside Services/Contractors - Engineering Expenses 
Engineering 

550300 OutContract-Other 
Outside Services/Contractors -

Other 
Other 

550310 OutContractTreeTrim 
Outside Services/Contractors -

Tree trimming 
Tree Trim 

550320 OutContractTempAgnc 
Outside Services/Contractors - Temp hires not managed by a 
Temporary staff service provider. 

550330 OutContrctEngDrawing 
Outside Services/Contractors -

Engineering Drawings 
Engineering Drawings 

Outside Services/Contractors - Outside Services/Contractors -
550335 OutContrRepairRefurb Repair/Refurbishment/Overhaul Repair/Refurbishment/Overhaul 

of Plant Equipment of Plant Equipment 

550500 
ONSITECONSL T/ On-Site Consultants/Staff 

Managed Service Provider 
STFFAUG Augmentation 

550503 Envrmnt Wrk & Comp 
Environmental Work and 

Environmental 
Compliance 

550506 CoiiAgencyCreditBur 
Collection Agency - Credit 

Collection Agencies 
Bureau 

----- ..... 
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OSI inbound calling, Vendor services, Training 

Off-site engineering that is primarily in 
Transmission and Substation voltages. 
Storms, Transmission aerial inspections, 
Facility improvements, Cable locating, Grass 
cutting, Snow removal, Janitorial, Heating, and 
Electrical repair 

Vegetation management 

Flaggers (Traffic control}, Safety audits, Call-
Center Temp Workers 

Lightly used. Outside drafting distribution work. 
Roll into 550210. 

Outside Services/Contractors -
Repair/Refurbishment/Overhaul of Plant 
Equipment 

Guidant 

Claims follow-ups, Oil testing, and Clean-ups. 

Revenue operations collections. 
---



PENNSYLVANIA ELECTRIC COMPANY 

Penelec Exhibit RAD-46 
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Page 1 of2 

Original Cost of Plant, Reserves and Accruals by Functions for Fully Projected Future Test Year Ending 
12/31/2017 

FILING REQUIREMENT V-A-1: 

"Provide schedules supporting claimed amounts for Electric Plant in Service by 
function and by account if available." 

FILING REQUIREMENT V -A-2: 

"Provide a comparison of calculated depreciation reserve versus book reserve at the 
end of the test year. Provide this comparison by functional group and by account if 
available." 

FILING REQUIREMENT V-B-1: 

"Provide a comparison of calculated depreciation accruals versus book accruals by 
function and by account if available." 

FILING REQUIREMENT V-D-1: 

"Provide the surviving original cost plant at the appropriated test year date or dates 
by account and functional property group and include claimed depreciation 
reserves. Provide annual depreciation accruals where appropriate. These 
calculations should be provided for plant in service as well as other categories of 
plant, including but not limited to, contributions in aid of construction, customers' 
advances for construction and anticipated retirements associated with construction 
work in progress claims, if applicable." 

RESPONSE: 

V-A-1 

See Penelec Exhibit RAD-46 Attachments A and B. 

V-A-2 

See Penelec Exhibit RAD-46 Attachments A and B. 

V-B-1 
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See the direct testimony and exhibits of John J. Spanos in Pcnclcc Statement No. 7, 
Exhibit JJS-7. 

See the direct testimony and exhibits ofJohn J, Spanos in Penelec Statement No. 7, 
Exhibit JJS-1 0. 



Line 
No. Description 

1 Transmission 

2 Distribution 

3 General Plant 

4 Subtotal 

5 Intangible Plant 

6 Total 

8 Nuclear 

9 Total 

Exhibit Reference 

Pennsylvania Electric Company 
Accrual Expense Computation after Adjustments 

Activity Updated from January 2017 to December 2017 
($000) 

Net 
Accrual Average 

Remaining 
Adjusted Plant Balances Book Depreciation Uncovered Life Basis 

Non I I Depreciation Reserve Book 
Amount I Effective 

Depreciable Depreciable Total Reserve Ratio Plant Rate 
(1) (2) (3) (4) (5) (6) (7) (8) 

$ $ 1,101 $ 1,101 $ 211 19.16% $ 890 $ 2 0.18% $ 

1,699 2,666,467 2,668,166 813,483 30.49% 1,854,683 62,789 2.35% 

$ 1,114 $ 119,328 $ 120,442 $ 74,100 61.52% $ 46,342 $ 6,860 5.75% $ 

$ 2,813 $ 2,786,896 $ 2,789,710 $ 887,794 31.82% $ 1,901,915 $ 69,651 2.50% $ 

$ 341 $ 68,142 $ 68,483 $ 43,029 62.83% $ 25,454 $ 6,563 9.63% $ 

$ 3,155 $ 2,855,038 $ 2,858,193 $ 930,823 32.57% $ 1,927,369 $ 76,214 2.67% $ 

0.00% -
$ 3,155 $ 2,855,038 $ 2,858,193 $ 930,823 $ 1,927,369 $ 76,214 $ 

RAD-46 RAD-46 RAD-46 RAD-46 RAD-53 

Target Book 
Reserve Reserve 

(9) (10) 

162,041 $ 211 

697,683 813,483 

70,504 $ 74,100 

930,229 $ 887,794 

48,656 $ 43,029 

978,885 $ 930,823 

978,885 $ 930,823 

RAD-46 RAD-46 
Attachment B Attachment B Attachment B Attachment B Attachment A Attachment B Attachment B 

P1 P1 P1 P2 p 1-2 P3 P2 

$ 

$ 

$ 

$ 

$ 

$ 

Penelec Exhibit RAD-46 
Witness: R. A. D'Angelo 

Attachment A 
Page 1 of 1 

Difference 
as a% of 

Target 
Difference Reserve 

(11) (12) 

161,830 99.87% 

(115,800) -16.60% 

(3,596) -5.10% 

42,434 4.56% 

5,627 11.56% 

48,061 4.91% 

0.00% 

48,061 4.91% 
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Pennsylvania Electric Company 
Original Cost ~ Plant and Depreciation Reserves 

AcUvity Updated from 1/1/17 to 12131/17 
Plant~Jn8Service 

[Ace! 

~-

NONDEPRECIABLE PLANT 
Intangible Plant 

301 Organization 34,666 34,666 34,666 
302 Franchise And Consents 306 717 306,717 306,717 

Total Intangible Plant 341,382 341,382 341,382 

Land 
350.11 Transmission Substations 2,281,026 2,28·1,026 (2,281 ,026) 
350.21 Transmission Lines 552,329 552,329 (552,329) 
360.11 Distribution Substations. 1,516,111 1,516,111 1,516,111 
360.21 Distribution Lines 182,881 182,881 182,881 
389.1 General 1,384,075 1,384,075 (269,895) 1,114,181 

Total Land 5,916,421 5,916,421 (3,103,249! 2,813,172 

TOTAL NON-DEPRECIABLE PLANT 6,257,804 6,257,804 (3, 103,249) ·-3,154,554 

INTANGIBLE PLANT 
303 Misc. Intangible Plant 53,933,138 3,119,695 57,052,833 (11,125,302) 45,927,531 
303 Smart Meter Software 15,724,215 6,490181 22,214,396 22,214,396 

TOTAL INTANGIBLE PLANT 69,657,353 9,609,876 79,267,229 (11,125,302) 68,141,927 

NUCLEAR PRODUCTION 
Nuclear Production 

326 Asset Retirement Costs Nuclear 15,628,317 $ 15,628,317 (15,628,317) $ 
TOTAL NUCLEAR PRODUCTION 15,628,317 $ 15,628,317 (15,628,317) $ 

TRANSMISSION PLANT 
TRANSMISSION PLANT 

350.12 Easements~ Trans. Subs. 334,713 334,713 (334,713) 
350.22 Easements 8 Trans. Lines 12,283,124 12,283,124 (12,283, 124) 
352 Structures, Improvements 9,754,247 (9,742,927) 11,320 11,320 
353 Station Equipment 231,656,989 871,637 (87,154) (231 ,368,549) 1,072,913 1,072,913 
354 T ewers And Fixtures 29,523,886 (29,523,886) 
355 Poles And Fixtures 139,502,091 (139,372,153) 129,938 129,938 
356.1 Overhd Conductr, Devices 150,326,728 44,656 (4,466) (150,082,181) 284,737 284,737 
356.2 Clearing, Grading of Land 36,788,327 (37,201 ,072) (412,746) (412,746) 
358 Undergrnd Conductr,Devices 569,929 (555,009) 14,919 14,919 
359 Roads & Trails 
359.1 ARC Transmission 6,989 6,989 (6,989) 

TOTAL TRANSMISSION PLANT 610,747,022 916,293 (91,629! (597,845,777) 13,725,908 (12,624,826! 1,101,082 

DISTRIBUTION PLANT 
360.12 Easements 8 Di.st St.lbs. 
360.22 Easements 8 Dist. Lines 15,554,713 15,554,713 i5,554,7'1.3 
361 Structures, Improvements 15,095,670 149,413 (14,941) 15,230,142 15,230,142 
362 Station Equipment 262,971,227 5,720,677 (572,068) 268,119,836 268,119,836 
354 Poles, Towers And Fixtures 524,701,749 21,538,399 (2, 153,840) 544,086,308 544,086,308 
365 Overhd Conductr, Devices 710,690,196 40,658,610 (4,065,861) 747,282,945 747,282,945 
365.1 Clearing, Grading of Land 158,546,829 158,546,829 158,546,829 
366 Underground Conduit 36,952,057 37,355 (3,736) 36,985,677 36,985,677 
367 Undergrnd Conductr,Devices 171,528,245 8,665,278 (866,528) 179,326,995 179,326,995 
368 Line Transformers 382,800,620 12,985,446 (1,298,545) 394,487,521 394,487,521 
369 Services 76,110,262 1,620,915 (162,091) 77,569,085 77,569,085 
369.1 Services UG 47,907,050 47,907,050 47,907,050 
370 Meters 
370.1 Smart Grid Meters 10 yr 65,507 65,507 65,507 
370.2 Smart Meters non classified 15 yr 46,339,023 42,204,591 88,543,614 88,543,614 
370.2 Smart Meters Commercial16 yr 2,918,433 2,948,433 2,948,433 
370.2 Smart Meters lndustrial15yr 2,561 2,561 2,561 
370.2 Smart Meters Residencial15yr 8,359,984 8,359,984 8,359,984 
370.2 Smart Meters Infra Structure 15 yr 686,914 686,914 686,914 
371 lnst. On Gust. Prem. 29,143,314 29,143,314 29,143,314 
372 Leased Property Gust Premis 198,655 198,655 198,655 
373.1 Street Light - Oh, Ug Lines 39,609,323 2,491,553 (249,155) 41,851,720 9,569,249 51,420,969 
374 ARC Distribution 80,653 80,653 (80,653) 

TOTAL DISTRIBUTION PLANT 2,530,292,985 136,072,236 (9,386,765) 2,656,978,457 9,488,596 2,666,467,052 

GENERAL PLANT 
389.2 Easements 21,378 21,378 (4,169) 17,209 
390.1 Structures, Improvements 60,052,320 365,477 (36,548) (249,350) 60,131,900 (11 ,524,994) 48,606,906 
390.2 Clearing, Grading of Land 7,278,486 (72,498) 7,205,988 (1 ,346,807) 5,859,182 
390.3 Struct lmprv, Leasehold Imp 18,349 18,349 (3,578) 14,771 
391.1 Office Fum., Mech. Equip. 5,503,420 5,503,420 (1,073,167) 4,430,253 
391.15 Office Machines 1,718,128 1,718,128 (335,035) 1,383,093 
391.3 Computers 2,719,817 2,719,817 (530,354) 2,189,452 
391.25 Data Proc Smart Meters 11,185,180 706,537 11,891,717 11,891,717 
392 Transportation Equipment 3,444,347 3,444,347 (671,648) 2,772,700 
393 Stores Equipment 1,483,884 1,483,884 (289,357) 1,194,527 
394 Tools, Shop, Garage Equip. 13,309,091 13,309,091 (2,595,273) 10,713,819 
395 Laboratory Equipment 5,700,074 5,700,074 (1,111,514) 4,588,559 
396 Power Operated Equipment 5,016,477 5,016,477 (978,213) 4,038,264 
397 Communication Equipment 34,318,357 1,196,147 (119,615) (7,983,971) 27,410,918 (8,619,771) 18,791,147 
398 Misc. Equipment 3,523,722 3,523,722 (687,126) 2,836,597 
399.1 ARC General Plant 321,852 321,852 (321,852) 

TOTAL GENERAL PLANT 155,614,883 2,268,161 (156,162) ·-· (8,305,819) 149,421,063 (30,092,868) 119,328,195 

TOTAL 3,388,198,384 148,866,567 (9,634,556) (606, 151 ,596) 2,921 ,278, 778 $ (63,085,968! 2,858,192,810 
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Pennsylvania Electric Company 
Original Cost- Plant and Depreciation Reserves 

Activity Updated from 111/17 to 12/31/17 
Book Reserves 

Balance 
1/1/17 

(1) 

INTANGIBLE PLANT 
302 Franchise & Cons $ (0) $ $ $ $ (0) $ (0) 
303 Software 37,098,827 5,006,206 42,105,033 (8,210,481) 33,894,551 
303 Smart Meter Software 4,898,137 4,236,262 9,134,399 9,134,399 

TOTAL INTANGIBLE PLANT $ 41,996,964 $ 9,242,468 $ $ 51,239,432 $ (8,210,481) $ 43,028,950 

TRANSMISSION PLANT 
35012 Trans Sub Easement $ 91,213 $ 6,159 $ $ $ 97,372 $ (97,372) $ 
35022 Tran Line Easement 6,143,958 226,009 6,369,967 (6,369,967) 
35210 Structures/improve 4,840,093 4,878 (4,844,487) 484 484 
353 Station Equipment 76,134,608 1,664 (87,164) (75,967,423) 81,685 81,685 
354 Towers & fixtures 20,010,837 9,625 (20,020,462) (0) (0) 
355 Poles & fixtures 32,922,098 103,510 (33,010,017) 15,591 15,591 
35610 Overhead Conductor 57,596,564 134,188 (4,466) (57,690,145) 36,141 36,141 
35620 Clearing & R/W 9,468,927 44,585 (9,452,258) 61,254 61,254 
3562 Veg Clrng-FERC exp 407,002 9,782 (418,936) (2,152) (2,152) 
358 Underground Conducto 18,013 18,013 18,013 
359.1 TXM SUB ARC 4,632 168 4,800 (4,800) 

TOTAL TRANSMISSION PLANT $ 207,637,945 $ 540,568 $ (91,630) $ (201,403, 728) $ 6,683,155 $ (6,472,139) $ 211,017 

DISTRIBUTION PLANT 
36012 Dist Sub Easement $ (0) $ $ $ $ (0) $ $ (0) 
36022 Dist Line Easement 10,132,038 132,221 10,264,259 10,264,259 
361 Structures/improve 8,895,674 130,021 (14,641) 9,010,754 9,010,754 
362 Station Equipment 101,305,396 3,592,140 (572,068) 104,325,468 104,325,468 
364 Poles towers Fixture 164,409,861 7,852,569 (2,153,640) 170,108,590 170,108,590 
365 Overhead Conductors 154,473,415 12,250,686 (4,065,861) 162,658,240 162,658,240 
36510 Clearing & R/W 22,484,506 2,143,258 24,627,764 24,627,764 
366 Underground Conduit 17,682,780 455,861 (3,736) 18,134,905 18,134,905 
367 Underground Conducto 65,350,652 3,449,912 (866,528) 67,934,036 67,934,036 
368 Line Transformers 140,218,063 8,035,035 (1,298,545) 146,954,553 146,954,553 
369 Services 30,114,818 1,104,001 (162,091) 31,056,728 31,056,728 
36910 Undgrnd Services 28,449,780 474,280 28,924,060 28,924,060 
370 Meters 
370 Smart Grid Meters 10 yr 12,829 6,551 19,380 19,380 
370 Smart Meters non classff 1,581,156 4,190,346 5,771,502 5,771,502 
370 Smart Meters Com 15 yr 247,995 144,505 392,500 392,500 
370 Smart Meters lnd 15 yr 39 7 46 46 
370 Smart Meters Residenci~ 655,570 405,106 1,060,676 1,060,676 
370 Smart Meters Infra St 19,870 18,503 38,373 38,373 
371 lnst on cust prem 20,232,008 436,976 20,668,984 20,668,984 
372 Leased Prop Gust Pre 193,093 179 193,272 193,272 
373 Street lighting 9,784,532 1,803,789 (249,155) 11,339,166 11,339,166 
374 DISTSUBARC 65,522 2,504 68,026 (68,026) 

TOTAL DISTRIBUTION PLANT $ 776,309,597 $ 46,628,450 $ (9,386,765) $ $ 813,551,282 $ (68,026) $ 813,483,256 

GENERAL PLANT 
38920 Land Rights $ 13,280 $ 571 $ $ $ 13,851 $ (2,701) $ 11,150 
39010 Structures All Oth 28,698,425 1,310,565 (36,548) (82,554) 29,889,888 (5,762,072) 24,127,815 
39020 Land/Yard lmprovem 4,775,342 110,960 (39,192) 4,847,110 (913,637) 3,933,473 
39030 Transfered LH 3,310 917 4,227 (824) 3,403 
391.1 Office furniture 5,442,169 5,442,169 (1,061,223) 4,380,946 
391.2 Office Machines 1,718,154 1,718,154 (335,040) 1,383,114 
391.3 Personal Computers 1,723,055 1,723,055 (335,996) 1,387,059 
391.5 Data Proc Smart M 3,121,955 2,080,272 5,202,227 5,202,227 
392 Transportation equip 2,330,927 227,982 2,558,909 (498,987) 2,059,922 
393 Stores equipment 1,483,298 1,483,298 (289,243) 1,194,055 
394 Tools shop garage 7,986,444 601,295 8,587,739 (1,674,609) 6,913,130 
395 Laboratory equip 5,700,072 5,700,072 (1,111,514) 4,588,558 
396 Power operated equip 4,396,288 14,985 4,411,273 (860,198) 3,551,074 
397 Communication equip 23,450,124 960,520 (119,615) (7,869,688) 16,421,341 (3,525,234) 12,896,108 
398 Miscellaneous equip 3,050,199 15,756 3,065,955 (597,861) 2,468,094 
399 General ARC's 223,385 8,205 231,590 (231,590) 

TOTAL GENERAL PLANT $ 94,116,426 $ 5,332,028 $ (156,163) (7,991,434l $ 91,300,857 $ (17,200,729l $ 74,100,128 

NUCLEAR PRODUCTION 
TMI#2ARC $ 15,628,317 $ $ 15,628,317 $ (15,628,317) $ 

TOTAL $ 1,135,689,249 $ 61,743,514 $ (9,634,558) (209,395,162) $ 978,403,043 $ (47,579,693) $ 930,823,350 



!NT ANGI!;!LE PLANT 
302 Franchise & Cons 
303 Misc. Intangible Plant 
303 Smart Meter Software 

TOTAL INTANGIBLE PLANT 

NUCLEAR PRODUCTION 
Nuclear Production 

326 Asset Retirement Costs Nuclear $ 
TOTAL NUCLEAR PRODUCTION $ 

TRANSMISSION PLANT 
350.12 Easements -Trans. Subs. 
350.22 Easements ~ Trans. Lines 
352.1 Structures, Improvements 
353 Station Equipment 
354 Towers And Fixtures 
355 Poles And Fixtures 
356.1 Overhd Conductr, Devices 
356.2 Clearing, Grading of Land 
358 Undergrnd Conductr,Devices 
359 Roads & Trails 
359.1 ARC Transmission 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
360.12 Easements - Dist. Subs. 
360.22 Easements ~ Dist. Lines 
361.1 Structures, Improvements 
362 Station Equipment 
364 Poles, Towers And Fixtures 
365 Overhd Conductr, Devices 
365.1 Clearing, Grading of Land 
366 Underground Conduit 
367 Undergrnd Conductr,Devices 
368 Line Transformers 
369 Services 
369 Underground Conduit 
370 Meters 
370 Smart Grid Meters 10 yr 
370 Smart Meters non classified 15 yr 
370 Smart Meters Com 15 yr 
370 Smart Meters lnd 15 yr 
370 Smart Meters Residencial 15 yr 
370 Smart Meters lnfia St 
371 lnst. On Gust. Prem. 
372 Leased Property Gust Premis 
373.1 Street Light- Oh, Ug Lines 
374 ARC Distribution 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
389.2 Easements $ 
390.1 Structures, Improvements 
390.2 Clearing, Grading of Land 
390.3 Struct lmprv, Leasehold Imp 
391.1 Office Fum., Mech. Equip. 
391.15 Office Machines 
391.3 Personal Computers 
391.5 Data Proc Smart Meters 
392 Transportation Equipment 
393 Stores Equipment 
394 Tools, Shop, Garage Equip. 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communication Equipment 
398 Misc. Equipment 
399.1 ARC General Plant 

TOTAL GENERAL PLANT 

TOTAL 

Pennsylvania Electric Company 
Original Cost~ Plant and Depreciation Reserves 

Activity Updated from 1/11/17 to 12/31/17 
Target Reserve 

(0) $ 
45,603,602 7,929,948 

2,850,514 2,710,714 
48454,116 $ 10,640,662 $ 

$ $ $ 
$ $ $ 

7,342,489 6,159 
460,617 226,009 

3,476,017 54 
56,456,113 3,267 (87,164) 
15,287,482 
29,634,095 
48,002,851 5,161 (4,466) 

9,143,058 (8,585) 
133,265 213 

336 168 
169,936,324 232,446 (91,629) 

7,986,587 
291,912 139,992 

6,440,590 157,694 (14,941) 
81,097,095 4,700,156 (572,068) 

135,014,061 10,634,441 (2, 153,840) 
149,012,784 16,766,691 (4,065,861) 

19,460,026 2,346,493 
14,447,042 528,655 (3,736) 
54,810,205 4,175,177 (866,528) 

112,265,882 10,532,254 (1,298,545) 
22,614,305 1,337,010 (162,091) 
15,945,869 613,210 

94,362 6,551 
1,858,405 4,498,336 

313.568 196,661 
260 171 

863,881 557,611 
63,823 45,817 

11,890,048 510,008 
115,228 219 

12,590,543 2,146,498 (249,155) 
65,522 2,504 

64 7,241 ,997 59,896,149 (9,386,765) 

11,390 297 
:>4,078,357 1,679,088 (36,548) 

3,731,264 133,311 

5,028,190 17,061 
1,716,789 
2,367,130 732,175 
3,271,320 2,307,690 
1,856,443 106,775 
1,317,831 148 
8,764,710 682,756 
5,526,929 
2,466,752 34,614 

24,145,297 2,388,979 (119,615) 
2,923,535 92,674 

223,385 8,205 
87,429,324 8,183,773 $ (156,162) 

953,061,760 $ 78,953,030 (9,634,556) 

(0) 
53,533,550 
5,561,228 

59,094,778 

$ $ 
$ $ 

7,348,648 $ 
686,626 

3,476,071 
56,372,216 
15,287,482 
29,634,095 
48,003,547 

9,134,473 
133,478 

504 
$ 170,077,140 

7,986,587 
431,904 

6,583,343 
85,225,183 

143,494,663 
161,713,614 
21,806,519 
14,971,961 
58,118,854 

121,499,592 
23,789,224 
16,559,079 

100,913 
6,356,741 

510,229 
431 

1,421,492 
109,640 

12,400,056 
115,447 

14,487,886 
68,026 

$ 697,751,382 

$ 11,687 
25,720,898 

3,884,575 

5,045,251 
1,716,789 
3,099,305 
5,579,010 
1,963,218 
1,317,979 
9,447,466 
5,526,929 
2,501,366 

26,414,662 
3,016,209 

231,590 
95,456,934 

1,022,380,234 
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(0) 
(10,439,042) 43,094,508 

5,561,228 
(10,439,042) 48,655,735 

$ 
$ 

(7,348,648) 
(686,626) 

3,476,071 
56,372,216 
15,287,482 
29,634,095 
48,003,547 

9,134,473 
133,478 

504 
(8,035,778) $ 162,041,363 

7,986,587 
431,904 

6,583,343 
85,225,183 

143,494,663 
161,713,614 

21,806,519 
14,971,961 
58,118,854 

121,499,592 
23,789,224 
16,559,079 

100,913 
6,356,741 

510,229 
431 

1,421,492 
109,640 

12,400,056 
115,447 

14,487,886 
(68,026) 
(68,026) $ 697,683,356 

(2,279) 9,408 
(5,015,575) 20,705,323 

(753,592) 3,110,983 

(983,824) 4,061,427 
(334,774) 1,382,015 
(604,364) 2,494,941 

5,579,010 
(382,828) 1,580,390 
(257,006) 1,060,973 

(1,842,256) 7,605,210 
(1,077,751) 4,449,178 

(487,766) 2,013,600 
(12,391,118) 14,023,544 

(588,161) 2,428,048 
(231,590) 

(24,952,884) 70,5()_4,050 

(43,495, 730) 978,884,504 
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Original Cost of Plant, Reserves and Accruals by Functions for Future Test Year Ending 12/31/2016 

FILING REQUIREMENT V-A-1: 

"Provide schedules supporting claimed amounts for Electric Plant in Service by 
function and by account if available." 

FILING REQUIREMENT V-A-2: 

"Provide a comparison of calculated depreciation reserve versus book reserve at the 
end of the test year. Provide this comparison by functional group and by account if 
available." 

FILING REQUIREMENT V -B-1: 

"Provide a comparison of calculated depreciation accruals versus book accruals by 
function and by account if available." 

FILING REQUIREMENT V -D-1: 

"Provide the surviving original cost plant at the appropriated test year date or dates 
by account and functional property group and include claimed depreciation 
reserves. Provide annual depreciation accruals where appropriate. These 
calculations should be provided for plant in service as well as other categories of 
plant, including but not limited to, contributions in aid of construction, customers' 
advances for construction and anticipated retirements associated with construction 
work in progress claims, if applicable." 

RESPONSE: 

V-A-1 

See Penelec Exhibit RAD-47 Attachments A and B. 

V-A-2 

See Penelec Exhibit RAD-47 Attachments A and B. 

V-B-1 



V-D-1 

Penelec Exhibit RAD-4 7 
Witness: R. A. D'Angelo 

Page 2 of2 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No.7, 
Exhibit JJS-7. 

Sec the direct testimonyl and exhibits of John Jo Spanos in Penelec Statement Noo 7 5 

Exhibit JJS-10. 



Line 
No. Description 

1 Transmission 

2 Distribution 

3 General Plant 

4 Subtotal 

5 Intangible Plant 

6 Total 

7 Nuclear 

8 Total 

Exhibit Reference 

Adjusted Plant Balances 

Pennsylvania Electric Company 
Accrual Expense Computation after Adjustments 

Activity Updated from January 2016 to December 2016 
($000) 

Net 
Book Depreciation Uncovered 

Depreciation Reserve Book 

Accrual Average 
Remaining 
Life Basis 

Effective Non j_ I I Depreciable Depreciable _ _!_otal Reserve Ratio 
--

Plant Amou_nt Rate 
(1) (2) (3) (4) (5) (6) (7) (8) 

$ $ $ $ 0.00% $ $ 0.00% $ 

1,699 2,539,782 2,541,481 776,244 30.54% 1,765,236 58,761 2.31% 

1,114 117,785 118,900 69,765 58.68% 49,135 5,772 4.90% 

$ 2,813 $ 2,657,567 $ 2,660,380 $ 846,009 31.80% $ 1,814,371 $ 64,533 2.43% $ 

$ 341 $ 59,140 $ 59,482 $ 34,763 58.44% $ 24,719 $ 8,451 14.29% $ 

$ 3,155 $ 2,716,707 $ 2,719,862 $ 880,772 32.38% $ 1 ,839,090 $ 72,984 2.69% $ 

0.00% 

$ 3,155 $ 2,716,707 $ 2,719,862 $ 880,772 $ 1,839,090 $ 72,984 $ 

RAD-47 RAD-47 RAD-47 RAD-47 RAD-53 

Target Book 
Reserve Reserve 

(9) (10) 

$ 

647,176 776,244 

64,220 69,765 

711,397 $ 846,009 

39,561 $ 34,763 

750,958 $ 880,772 

-
750,958 $ 880,772 

RAD-47 RAD-47 
Attachment B Attachment B Attachment B Attachment B Attachment A Attachment B Attachment B 

P1 P1 P1 P2 P3-4 P3 P2 

$ 

$ 

$ 

$ 

$ 
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Difference 
as a% of 

Target 
Difference Reserve 

(11) (12) 

0.00% 

(129,068) -19.94% 

(5,545) -8.63% 

(134,612) -18.92% 

4,799 12.13% 

(129,813) -17.29% 

0.00% 

(129,813) -17.29% 
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Pennsylvania Electric Company 
Original Cost- Plant and Depreciation Reserves 

Activity Updated from 1/1/16 to 12/31/16 
Plant-In-Service 

Acct 
No 

NONDEPRECIABLE PLANT 
Intangible Plant 

301 Organization 34,666 34,666 34,666 
302 Franchise And Consents 306 717 305,717 306 717 

Total Intangible Plant 341,382 341,382 341,382 

Land 
350.11 Transmission Substations 2,281,026 2,281,026 (2,281 ,026) 
350.21 Transmission Lines 552,329 552,329 (552,329) 
360.11 Distribution Substations. 1,516,111 1,516,111 1,516,111 
360.21 Distribution Lines 182,881 182,881 182,881 
389.1 General 1,384,075 1,384,075 (269,895) 1,114,181 

Total Land 5,916,421 5,916,421 (3~~ 2,813,172 

TOTAL NON-DEPRECIABLE PLANT 6,257,804 6,257,804 (3,103,249) 3,154,584 

!JI!J ANGIBLE PLANT 
303 Misc. Intangible Plant 49,311,789 4,621,349 53,933,138 (10,516,962) 43,416,176 
303 Smart Meter Software 10,658 331 5,065,883 15 724 215 15,724,215 

TOTAL INTANGIBLE PLANT 59,970,120 $ 9,687,232 69,657,353 (10,516,962) 59,140,391 

NUCLEAR PRODUCTION 
Nuclear Production 

326 Asset Retirement Costs Nuclear 15,628,317 15,628,317 (15,628,317) 
TOTAL NUCLEAR PRODUCTION 15,628,317 15,628,317 (15,628,317) 

TRANSMISSION PLANT 
TRANSMISSION PLANT 

350.12 Easements -Trans subs 334,713 334,713 (334,713) 
350.22 Easements - Trans lines 12,283,124 12,283,124 (12,283, 124) 
352 Structures, lmpmvements 9,754,247 9,754,247 (9,754,247) 
353 Station Equipment 227,668,540 4,431,610 (443,161) 231,656,989 (231 ,656,989) 
354 Towers And Fixtures 29,523,886 29,523,886 (29,523,886) 
355 Poles And Fixtures 139,502,091 139,502,091 (139,502,091) 
356.1 Overhd Conductr, Devices 126,485,591 26,490,152 (2,649,015) 150,326,728 (150,326, 728) 
356.2 Clearing, Grading of Land 41,905,917 (5, 117,590) 36,788,327 (36,788,327) 
358 Undergrnd Conductr,Devices 569,929 569,929 (569,929) 
359 Roads & Trails 
359.1 ARC Transmission 6 989 6 989 6,989 

TOTAL TRANSMISSION PLANT 588,035,026 25,804,172 (3,092,176) 610,747,022 (610,747,022) 

DISTRIBUTION PLANT 
360.12 Easements - Dist. Subs. 
360.22 Easements - Dist. Lines 15,554,713 15,554,713 15,554,713 
361.1 Structures, Improvements 14,960,493 150,197 (15,020) 15,095,870 15,095,670 
362 Station Equipment 257,657,072 5,904,616 (590,462) 262,971,227 262,971,227 
384 Poles, Towers And Fixtures 504,468,009 22,481,932 (2,248,193) 524,701,749 524,701,749 
365 Overhd Conductr, Devices 672,608,103 42,313,437 (4,231,344) 710,690,196 710,690,196 
365.1 Clearing, Grading of Land 158,546,829 158,546,829 158,546,829 
366 Underground Conduit 36,908,664 48,215 (4,822) 36,952,057 36,952,057 
367 Undergrnd Conductr,Devices 163,458,917 8,965,920 (896,592) i 74,528,245 171,528,245 
368 Line Transformers 370,649,594 13,501,140 (1,350,114) 382,800,620 382,800,620 
369 Services 74,646,528 1,626,371 (162,637) 76,110,262 76,110,262 
369.1 Underground Services 47,907,050 47,907,050 47,907,050 
370 Meters 
370.1 Smart Grid Meters 10 yr 65,507 65,507 65,507 
370.2 Smart Mcte;s non classified 15 yr 3,568,207 42,770,816 46,339,023 46,339,023 
370.2 Smart Meters Commercial 15 yr 2,948,433 2,948,433 2,948,433 
370.2 Smart Meters lndustrial15yr 2,561 2,561 2,561 
370.2 Smart Meters Residencial 15yr 8,359,984 8,359,984 8,359,984 
370.2 Smart Meters Infra Structure 15 yr 686,914 686,914 686,914 
371 lnst. On Cust. Prem. 29,143,314 29,143,314 29,143,314 
372 Leased Property Gust Premis 198,655 198,655 198,655 
373.1 Street Light- Oh, Ug Lines 37,362,003 2,497,022 (249,702) 39,609,323 9,569,249 49,178,571 
374 ARC Distribution 80,653 80,653 (80,653) 

TOTAL DISTRIBUTION PLANT 2,399,782,203 140,259,667 (9,748,885) 2,530,292,985 9,488,596 2,539,781,580 

GENERAL PLANT 
389.2 Easements 21,378 21,378 (4,169) 17,209 
390.1 Structures, Improvements 55,628,243 4,915,642 (491,564) 60,052,320 (11,710,202) 48,342,118 
390.2 Clearing, Grading of Land 7,278,486 7,278,486 (1,419,305) 5,859,182 
390.3 Struot lmprv1 Lesu;ehold Imp 18,::l4A 18,349 (3,578) 14,771 
391.1 Office Fum., Mech. Equip. 5,503,420 5,503,420 (1,073,167) 4,430,253 
391.15 Office Machines 1,718,128 1,718,128 (335,035) 1,383,093 
391.3 Computers 2,719,817 2,719,817 (530,364) 2,189,452 
391.25 Data Proc Smart Meters 8,805,782 2,379,397 11,185,180 11,185,180 
392 Transportation Equipment 3,444,347 3,444,347 (671,648) 2,777,700 
393 Stores Equipment 1,483,884 1,483,884 (289,357) 1,194,527 
394 Tools, Shop, Garage Equip. 13,309,091 13,309,091 (2,595,273) 10,713,819 
395 Laboratory Equipment 5,700,074 5,700,074 (1,111,514) 4,588,559 
396 Power Operated Equipment 5,016,477 5,016,477 (978,213) 4,038,254 
397 Communication Equipment 32,559,704 1,954,059 (195,406) 34,318,357 (16,098,741) 18,219,616 
398 Misc. Equipment 3,523,722 3,523,722 (687,126) 2,836,597 
399.1 ARC General Plant 321,852 321,852 (321,852) 

TOTAL GENERAL PLANT -$- 147,052,755 9,249,098 (686,970) 155,614,883 (37,829,545) 117,785,338 

TOTAL 3,216,726,226 $ 185,000,169 $ (13,528,031) $ 3,388,198,364 $ (668,336,500) $ 2, 719,861 ,864 



INTANGIBLE PLANT 
302 Franchise & Cons $ (0) $ 
303 Software 34,522,529 
303 Smart Meter Software 938 523 

TOTAL INTANGIBLE PLANT $ 35,461,052 $ 

TRAN~MI~~IQN PLANT 
35012 Trans Sub Easement $ 85,054 
35022 Tran Line Easement 5,917,949 
35210 Structures/improve 4,738,027 

353 Station Equipment 73,327,335 
354 Towers & fixtures 19,779,753 
355 Poles & fixtures 30,832,395 

35610 Overhead Conductor 58,403,354 
35620 Clearing & RfW 9,226,335 

3562 Vag Clmg-FERC exp 47,743 
358 Underground Conducto 

359.1 TXMSUBARC 4,464 
TOTAL TRANSMISSION PLANT 202,362,409 

DISTRIBUTION PLANT 
36012 Dist Sub Easement (0) $ 
36022 Dist Line Easement 9,999,817 

361 Structures/improve 8,781,840 
362 Station Equipment 98,380,270 
364 Poles towers Fixture 159,084,925 
365 Overhead Conductors 147,050,690 

36510 Clearing & RfW 20,341,248 
366 Underground Conduit 17,232,173 
367 Underground Conducto 62,949,022 
368 Line Transformers 133,767,164 
369 Services 29,194,013 

36910 Undgmd Services 27,975,500 
370 Meters 
370.1 Smart Grid Meters 10 yr 6,278 
370.2 Smart Meters non classified 15 yr 217,329 
370.2 Smart Meters Commercial 15 yr 103,490 
370.2 Smart Meters lndustrial15yr 32 
370.2 Smart Meters Residencial 15yr 250,464 
370.2 Smart Meters Infra Structure 15 yr 1,367 

371 lnst on cust prem 19,795,032 
372 Leased Prop Gust Pre 192,914 
373 Street lighting 8,332,009 
374 DISTSUBARC 63,018 

TOTAL DISTRIBUTION PLANT 743,718,595 

GENERAL PLANT 
38920 Land Rights $ 12,709 $ 
39010 Structures All Oth 27,963,304 
39020 LandNard lmprovem 4,663,680 
39030 Transfered LH 2,393 
391.1 Office furniture 5,442,169 
391.2 Office Machines 1,718,154 
391.3 Personal Computers 1,502,916 
391.5 Data Proc Smart Meters 1,368,445 

392 Transportation equip 2,102,945 
393 Stores equipment 1,483,298 
394 Tools shop garage 7,385,149 
395 Laboratory equip 5,700,072 
396 Power operated equip 4,381,303 
397 Communication equip 22,509,780 
398 Miscellaneous equip 3,034,443 
399 General ARC 215,180 

TOTAL GENERAL PLANT $ 89,485,939 

NUCLEAR PRODUCTION 
TMI#2ARC 15,628,317 

TOTAL $ 1,086,656,312 $ 

Pennsylvania Electric Company 
Original Cost~ Plant and Depreciation Reserves 

Activity Updated from 1/1/16 to 12/31/16 
Book Reserves 

$ 
2,576,298 
3 959 614 
6,535,912 

6,159 
226,009 
102,066 

3,250,434 (443,161) 
231,084 

2,089,703 
1,842,225 (2,649,015) 

275,592 
326,259 

18,013 
168 

8,367,712 (3,092,176) $ 

$ 
132,221 
128,854 (15,020) 

3,515,588 (590,462) 
7,573,129 (2,248,193) 

11,654,069 (4,231,344) 
2,143,258 

455,429 (4,822) 
3,298,222 (896,592) 
7,801,013 (1,350,114) 
1,083,442 (162,637) 

474,280 

6,551 
1,363,827 

144,505 
7 

405,106 
18,503 

436,976 
179 

1,702,225 (249,702) 
2,504 

42,339,888 (9,748,886) 

571 
1,226,685 (491,564) 

111,662 
917 

220,139 
1,753,510 

227,982 

601,295 

14,985 
1,135,750 (195,406) 

15,756 
8,205 

5,317,457 (686,970) 

62,560,969 (13,528,032) 

$ 

$ 

$ 
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(0) $ (0) 
37,098,827 (7,234,271) 29,864,555 

4 898137 4 898137 
41,996,964 (7,234,271) 34,762,693 

91,213 (91,213) 
6,143,958 (6,143,958) 
4,840,093 (4,840,093) 

76,134,608 (76,134,608) 
20,010,837 (20,010,837) 
32,922,098 (32,922,098) 
57,596,564 (57,596,564) 

9,501,927 (9,501,927) 
374,002 (374,002) 

18,013 (18,013) 
4,632 (4,632) 

207,637,945 $(207,637,945) $ 

(0) $ (0) 
10,132,038 10,132,038 
8,895,674 8,895,674 

101,305,396 101,305,396 
164,409,861 164,409,861 
154,473,415 154,473,415 
22,484,506 22,484,506 
17,682,780 17,682,780 
65,350,652 65,350,652 

140,218,063 140,218,063 
30,114,818 30,114,818 
28,449,780 28,449,780 

12,829 12,829 
1,581,156 1,581,156 

247,995 247,995 
39 39 

655,570 655,570 
19,870 19,870 

20,232,008 20,232,008 
193,093 193,093 

9,764,532 9,784,532 
65,522 (65,522) 

776,309,597 (65,522) 776,244,075 

13,280 (2,590) 10,691 
28,698,425 (5,596,193) 23,102,232 

4,775,342 (931,192) 3,844,150 
3,310 (646) 2,665 

5,442,169 (1,061,223) 4,380,946 
1,718,154 (335,040) 1,383,114 
1,723,055 (335,996) 1,387,059 
3,121,955 3,121,955 
2,330,927 (454,531) 1,876,396 
1,483,298 (289,243) 1,194,055 
7,986,444 (1,557,356) 6,429,087 
5,700,072 (1,111,514) 4,588,558 
4,396,288 (857,276) 3,539,012 

23,450,124 (11,000,453) 12,449,671 
3,050,199 (594,789) 2,455,410 

223,385 (223,385) 
94,116,426 $ (24,351,426) 69,765,000 

15,628,317 (15,628,317) 

1,135,689,249 $(254,917,482) 880,771,768 



iNTANGiBLE PLANT 
302 Franchise & Cons $ 
303 Misc. Intangible Plant 
303 Smart Meter Software 

TOTAL INTANGIBLE PLANT $ 

TRANSMI§SION PLANT 
TRANSMISSION PLANT 

350.12 Easements- Trans. Subs. 
350.22 Easements- Trans. Lines 
352.1 Structures, Improvements 
353 Station Equipment 
354 T ewers And Fixtures 
355 Poles And Fixtures 
356.1 Overhd Conductr, Devices 
356.2 Clearing, Grading of Land 
358 Undergrnd Conductr,Devices 
359 Roads and Trails 
359.1 ARC Transmission 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
360.12 Easements - Dist. Subs. $ 
360.22 Easements - Dist. Lines 
361.1 Structures, Improvements 
362 Station Equipment 
364 Poles, Towers And Fixtures 
365 Overhd Conductr, Devices 
365.1 Clearing, Grading of Land 
366 Underground Conduit 
367 Undergrnd Conductr,Devices 
368 Line Transformers 
369 Services 
369 Underground Conduit 
370 Meters 
370.1 Smart Grid Meters 10 yr 
370.2 Smart Meters non classified 15 yr 
370.2 Smart Meters Co'mmercial15 yr 
370? Smart Meters lndustrial15yr 
370.2 Smart Meters Residencial15yr 
370.2 Smart Meters Infra Structure 15 yr 
371 lnst. On Cust. Pram. 
372 Leased Property Gust Premis 
373:1 Streei light- Oh, Ug lines 
374 ARC Distribution 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
389.2 Easements $ 
390.1 Structures, Improvements 
390.2 Clearing, Grading of Land 
390.3 Struct lmprv, Leasehold Imp 
391.1 Office Furn., Mech. Equip. 
391.15 Office Machines 
391.2 Data Processing Equipment 
391.25 Data Proc Smart Meters 
392 Transportation Equipment 
393 Stores Equipment 
394 Tools, Shop, Garage Equip. 
395 laboratory Equipment 
396 Power Operated Equipment 
397 Communication Equipment 
398 Misc. Equipment 
399.1 ARC General Plant 

TOTAL GENERAL PLANT $ 

TOTAL $ 

Pennsylvania Electric Company 
Original Cost- Plant and Depreciation Reserves 

Activity Updated from 1/1/16 to 12/31/16 
Target Reserve 

(0) $ $ 
38,226,752 7,376,850 

965,481 1,885,033 
39,192,233 $ 9,261,883 $ $ 

7,336,263 6,226 $ $ 
232,151 228,466 

3,357,015 119,002 
52,627,547 4,271,727 (443,161) 
15,027,672 259,810 
26,620,850 3,013,245 
48,465,Q49 2,186,817 (2,649,015) 

8,592,198 550,860 
114,628 18,637 

168 168 
162,373,542 $ 10,654,958 $ (3,092, 176) 

7,992,293 $ $ $ 
143,103 143,103 

6,299,318 156,292 (15,020) 
77,027,933 4,659,623 (590,462) 

127,073,474 10,188,781 (2,248, 193) 
137,059,538 16,184,590 (4,231,344) 
17,129,388 2,330,638 
13,916,373 535,490 (4,822) 
51,720,450 3,986,347 (896,592) 

103,218,383 10,397,613 (1,350,114) 
21,427,669 1,349,273 (162,637) 
15,323,077 622,792 

87,811 6,551 
193,999 1,664,406 
116,907 196,661 

89 171 
306,270 557,611 

18,006 45,817 
11,336,325 553,723 

115,009 219 
10,661,956 2,178,289 (249,702) 

63,018 2,504 
601,230,388 $ 55,760,494 $ (9,748,885) $ 

11,086 304 $ 
22,927,257 1,642,664 (491,564) 

3,592,973 138,291 

5,021,586 6,604 
1,716,789 
1,850,909 516,221 
1,272,224 1,999,096 
1,741,746 114,697 
1,317,683 148 
8,119,219 645,491 
5,526,929 
2,431,135 35,617 

22,601,873 1,738,830 (195,406) 
2,871,736 51,799 

215,180 8,205 
81,218,327 6,897,967 $ (686,970) $ 

884,014,490 $ 82,575,302 $ (13,528,031) $ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
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(0) $ $ (0) 
45,603,602 (8,892,702.39) 36,710,900 

2,850,514 2,850,514 
48,454,116 $ (8,892, 702) $ 39,561,413 

7,342,489 $ (7,342,489) $ 
460,617 (460,617) 

3,476,017 (3,476,017) 
56,456,113 (56,456, 113) 
15,287,482 (15,287,482) 
29,634,095 (29,634,095) 
48,002,851 (48,002,851) 

9,143,058 (9, 143,058) 
133,265 (133,265) 

336 (336 
169,936,324 $ (169,936,324) 

7,992,293 $ $ 7,992,293 
286,206 286,206 

6,440,590 6,440,590 
81,097,095 81,097,095 

135,014,061 i35,0i4,06i 
149,012,784 149,012,784 
19,460,026 19,460,026 
14,447,042 14,447,042 
54,810,205 54,810,205 

112,265,882 112,265,882 
22,614,305 22,614,305 
15,945,869 15,945,869 

94,362 94,362 
1,858,405 1,858,405 

313,568 313,568 
260 260 

863,881 863,881 
63,823 63,823 

11,890,048 11,890,048 
115,228 115,228 

12,590,543 12,590,543 
65,522 165,522' 

647,241,997 $ (65,522) $ 647,176,475 

11,390 $ (2,221) $ 9,169 
24,078,357 (4,695,280) 19,383,078 

3,731,264 (727,596) 3,003,668 

5,028,190 (980,497) 4,047,693 
1,716,789 (334,774) 1,382,015 
2,367,130 (461,590) 1,905,540 
3,271,320 3,271,320 
1,856,443 (362,006) 1,494,437 
1,317,831 (256,977) 1,060,854 
8,764,710 (1,709,118) 7,055,592 
5,526,929 (1,077,751) 4,449,178 
2,466,752 (481,017) 1,985,736 

24,145,297 (11 ,326,559) 12,818,738 
2,923,535 (570,089) 2,353,446 

223,385 (223,385) 
A7,4?~,3?4 $ (23,208,861) $ 64.220.402 

953,061,760 $ (202,103,410) $ 750,958,,351 
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Original Cost of Plant, Reserves and Accruals by Functions for Historical Test Year Ended 12/31/2015 

FILING REQUIREMENT V-A-1: 

"Provide schedules supporting claimed amounts for Electric Plant in Service by 
function and by account if available." 

FILING REQUIREMENT V -A-2: 

"Provide a comparison of calculated depreciation reserve versus book reserve at the 
end of the test year. Provide this comparison by functional group and by account if 
available." 

FILING REQUIREMENT V-B-1: 

"Provide a comparison of calculated depreciation accruals versus book accruals by 
function and by account if available." 

FILING REQUIREMENT V-D-1: 

"Provide the surviving original cost plant at the appropriated test year date or dates 
by account and functional property group and include claimed depreciation 
reserves. Provide annual depreciation accruals where appropriate. These 
calculations should be provided for plant in service as well as other categories of 
plant, including but not limited to, contributions in aid of construction, customers' 
advances for construction and anticipated retirements associated with construction 
work in progress claims, if applicable." 

RESPONSE: 

V-A-1 

See Penelec Exhibit RAD-48 Attachments A and B. 

V-A-2 

See Penelec Exhibit RAD-48 Attachments A and B. 

V-B-1 



V-D-1 

Penelec Exhibit RAD-48 
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See the direct testimony and exhibits of John J. Spanos in Penelec Statement No.7, 
Exhibit JJS-7. 

See the direct testimony and exhibits of John J, Spanos in Penelec Statement No.7, 
Exhibit JJS-1 0. 



Line 
No. Description 

1 Transmission 

2 Distribution 

3 General Plant 

4 Subtotal 

5 Intangible Plant 

6 Total 

7 Nuclear 

8 Total 

Exhibit Reference 

Adjusted Plant Balances 

Pennsylvania Electric Company 
Accrual Expense Computation after Adjustments 

At Historical Year from January 2015 to December 2015 
($000) 

Net 
Book Depreciation Uncovered 

Depreciation Reserve Book 

Accrual Average 
Remaining 
Life Basis 

Effective Non I J 
Depreciable Depreciable _ ____Ic>tal Reserve Ratio _Plant Amount I Rate 

(1) (2) (3) (4) (5) (6) (7) (8) 

$ $ $ $. 0.00% $ $ 0.00% $ 

1,699 2,409,271 2,410,970 743,656 30.84% 1,667,314 54,625 2.27% 

1,114 110,911 112,025 65,693 58.64% 46,332 4,738 4.27% 

$ 2,813 $ 2,520,182 $ 2,522,995 $ 809,349 32.08% $ 1,713,646 $ 59,363 2.36% $ 

$ 341 $ 50,354 $ 50,696 $ 28,729 56.67% $ 21,967 $ 7,196 14.29% $ 

$ 3,155 $ 2,570,536 $ 2,573,691 $ 838,078 32.56% $ 1,735,613 $ 66,559 2.59% $ 

0.00% 

$ 3,155 $ 2,570,536 $ 2,573,691 $ 838,078 $ 1,735,613 $ 66,559 $ 

RAD-48 RAD-48 RAD-48 RAD-48 RAD-53 

Target Book 
Reserve Reserve 

(9) (10) 

$ 

601,167 743,656 

59,260 65,693 

660,428 $ 809,349 

31,738 $ 28,729 

692,166 $ 838,078 

692,166 $ 838,078 

RAD-48 RAD-48 
Attachment B Attachment B Attachment B Attachment B Attachment A Attachment B Attachment B 

P1 P1 P1 P2 p 5-6 P3 P2 

$ 

$ 

$ 

$ 

$ 
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Difference 
as a% of 

Target 
Difference Reserve 

(11) (12) 

0.00% 

(142,488) -23.70% 

(6,433) -10.85% 

(148,921) -22.55% 

3,009 9.48% 

(145,912) -21.08% 

0.00% 

(145,912) -21.08% 
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Pennsylvania Electric Company 
Original Cost~ Plant and Depreciation Reserves 

Activity Updated from 1/1/15 to 12/31/15 
Plant~!nwService 

Adjusted 
Balance 
12/31/15 

(7) 

NONDEPRECIABLE PLANT 
Intangible Plant 

301 Organization 34,666 $ 34,666 34,666 
302 Franchise And Consents 343,099 (36,382) 306,717 306,717 

Total Intangible Plant 377,765_,_$~- (36,382) 341,382 341 382 

Land 
350,11 Transmission Substations 2,254,600 26,425 2,281,026 (2,281,026) 
35021 Transmission Lines 552,329 552,329 (552,329) 
360,11 Distribution Substations. 1,542,536 (26,425) 1,516,111 1,516,111 
360.21 Distribution Lines 182,881 182,881 182,881 
389.1 General 1,384,075 1,384,075 (269,895) 1,114,181 

Total Land 5,916,421 5,916,421 (3,103,249) 2,813,172 __ 

TOTAL NON-DEPRECIABLE PLANT 6,294,186 (36,382) 6,257,804 (3,103,249) 3,154,554 

INTAN!;;IBLE PLANT 
303 Misc. Intangible Plant 42,789,421 7,288,736 (766,368) 49,311,789 (9,615,799) 39,695,990 
303 Smart Meter Software 2 210 659 7 803 977 643 696 10 658 331 10 658 331 

TOTAL INTANGIBLE PLANT 45,000,080 15,092 713 (122!672) 59,970,120 (9,615,799) 50,354,321 

NUCLEAR PRODUCTIOjj_ 
Nuclear Production 

326 Asset Retirement Costs Nuclear 15,628,317 15,628,317 (15,628,317) 
TOTAL NUCLEAR PRODUCTION 15 628,317 15,628,317 (15,628,317! 

JRANSMISSION PLANT 
TRANSMISSION PLANT 

350,12 Easements w Trans. Subs 333,940 774 334,713 {334,713) 
350.22 Easements w Trans. Lines 12,283,124 12,283,124 (12,283,124) 
352 Structures, Improvements 8,426,487 106,226 (7,879) 1,229,413 9,754,247 (9, 754,247) 
353 Station Equipment 191,590,099 18,861,117 (903,175) 18,120,499 227,668,540 (227,668,540) 
354 Towers And Fixtures 29,020,091 18,316 (133,482) 618,960 29,523,886 (29,523,886) 
355 Poles And Fixtures 111,670,210 29,620,938 (1,432,945) (356,113) 139,502,091 (139,502,091) 
356.1 Overhd Conductr, Devices 125,825,500 2,037,957 (1,117,205) (260,662) 126,485,591 (126,485,591) 
356.2 Clearing, Grading of Land 41,732,315 64,707 108,894 41,905,917 (41,905,917) 
358 Undergmd Conductr,Devices 547,141 87,248 62,814 (127,274) 569,929 (569,929) 
359 Roads And Trails 
359.1 ARC Transmission 6 989 6 989 6 989 

TOTAL TRANSMISSION PLANT 521,4351896 50,796,510 (3,531 ,871) 19,334,491 588,035,026 $ (588,035,026) 

DISTRIBUTION PLANT 
360.12 Ca5iilllii~tt5- Diot. $ul:i::; (6~B,763} 618,7133 $ 
360,22 Easements w Dist. Lines 16,174,905 (620,192) 15,554,713 15,554,713 
361 Structures, Improvements 15,564,588 126,367 (21,038) (709,424) 14,960,493 14,960,493 
362 Station Equipment 260,930,282 9,870,950 (666,016) (12,478,144) 257,657,072 257,657,072 
364 Poles, Towers And Fixtures 492,031,102 14,407,396 (379,588) (1 ,590,900) 504,468,009 504,468,009 
365 Overhd Conductr, Devices 655,887,202 22,949,462 (5,002,510) (1 ,226,050) 672,608,103 672,608,103 
365.1 Clearing, Grading of Land 148,290,804 6,160,290 4,095,735 158,546,829 158,546,829 
366 Underground Conduit 36,722,533 184,155 (10,285) 12,260 36,908,664 36,908,664 
367 Undergmd Conductr,Devices 155,644,145 8,255,322 (1,096,662) 656,111 163,458,917 163,458,917 
368 Line Transformers 365,080,781 7,293,021 (1,938,650) 214,441 370,649,594 370,649,594 
369 Services 74,239,788 2,448,260 397,377 (2,438,897) 74,646,528 74,646,528 
369.1 Underground Services 45,905,475 2,001,576 47,907,050 47,907,050 
370 Meters 75,177,689 6,818,886 (1,746,582) (80,249,994) 
370,1 Smart Grid f\1eters 10 yr 65,507 65,507 65,507 
370.2 Smart Meters non classified 15 yr 1,594,565 1,228,204 (3,145) 748,584 3,568,207 3,568,207 
370.2 Smart Meters Commercial15 yr 921 2,391,413 556,099 2,948,433 2,948,433 
370.2 Smart Meters Industrial 15yr 2,460 101 2,561 2,561 
370,2 Smart Meters Residencial15yr 414 7,536,454 823,115 8,359,984 8,359,984 
3702 Smart Meters Infra Structure 15 yr 691,817 (4,903) 686,914 686,914 
371 lnst. On Cust. Pram. 29,458,372 246,222 (518,264) (43,016) 29,143,314 29,143,314 
372 Leased Property Cust Premis 198,655 198,655 198,655 
373.1 Street Light- Oh, Ug Lines 37,425,586 2,024,860 (1,870,368) (218,075) 37,362,003 9,569,249 46,931,252 
374 ARC Distribution 80,653 80,653 (80,653) 

TOTAL DISTRIBUTION PLANT 2,409, 789,696 92,701,047 (12,860,634) (89,847,906) 2,399,782,203 9,488,596 2,409,270,799 

GEN.J;RAL PLANT 
389.2 Easements 2'1,378 21,378 (4,169) 17,209 
390,1 Structures, Improvements 54,468,715 1,176,365 (16,838) 55,628,243 (10,847,507) 44,780,735 
390,2 Clearing, Grading of Land 7,278,486 7,278,486 (1,419,305) 5,859,182 
390.3 Btruot lmprv, Loacohold Imp 18,349 18,349 (3,578) 14,771 
391.1 Office Fum., Mach. Equip. 5,695,473 30,644 (225,559) 2,863 5,503,420 (1,073,167) 4,430,253 
391.15 Office Machines 1,718,128 1,718,128 (335,035) 1,383,093 
391,3 Computers 2,284,351 847,496 (412,031) 2,719,817 (530,384) 2,189,452 
391.25 Data Proc Smart Meters 5,227,727 6,217,731 (181,965) (2,457,711) 8,805,782 8,805,782 
392 Transportation Equipment 3,410,070 129,528 (95,251) 3,444,347 (671,648) 2,772,700 
393 Stores Equipment 1,507,235 (23,351) 1,483,884 (289,357) 1,194,527 
394 Tools, Shop, Garage Equip. 12,948,918 760,231 (372,528) (27,530) 13,309,091 (2,595,273) 10,713,819 
395 Laboratory Equipment 5,899,515 (199,442) 5,700,074 (1,111,514) 4,588,559 
396 Power Operated Equipment 5,150,018 47,899 (157,202) (24,238) 5,016,477 (978,213) 4,038,264 
397 Communication Equipment 32,579,549 715,191 (778,707) 43,670 32,559,704 (15,273,757) 17,285,947 
398 Misc. Equipment 3,354,795 302,286 (122,036) (11,322) 3,523,722 (687, 126) 2,836,597 
399,1 ARC General Plant 321,852 321,852 (321,852) 

TOTAL GENERAL PLANT 141,884,560 10,227,371 (2,584,909) (2,474,267) 147,052,755 $ (36, 141 ,866) 110,910 889 

TOTAL "$"""~3','140,032,736 .$ 168,817,641 (19,013,796) (73, 110,355) 3,216,726,226 $ (643,035,661) 2,573,690,564 



INTANGIBLE PLANT 
302 Franchise & Cons 4,818 $ 
303 Misc. Intangible Plant 31,431,394 
303 Smart Meter Software 

TOTAL INTANGIBLE PLANT 31,436,213 $ 

TRANSMISSIQN PLANT 
350.1 Trans Easement subs $ 88,512 $ 
350.1 Trans Easement lines 5,691,939 
352 Structures/improve 4,227,458 
353 Station Equipment 67,562,223 
354 Towers & fixtures 19,683,135 
355 Poles & fixtures 30,320,050 
356 Overhead Conductor 57,956,644 
35610 Clearing & RJW 8,680,147 
358 Underground Conducto (33,001) 
359 Roads And Trails 
359.1 TXMSUBARC 4,296 

TOTAL TRANSMISSION PLANT 194,181,403 $ 

DISTRIBUTION PLANT 
360.1 Dist Easement subs (106,488) $ 
360.1 Dlst Easement lines 9,962,982 
361 Structures/improve 9,078,060 
362 Station Equipment 98,997,864 
364 Poles towers Fixture 152,208,394 
365 Overhead Conductors 141 '154,978 
36510 Clearing & RJW 18,253,264 
366 Underground Conduit 16,789,151 
367 Underground Conducto 60,919,532 
368 Line Transformers 128,311,968 
369 Services 27,718,784 
36910 Undgmd Services 27,515,256 
370 Meters 12,301,497 
370.1 Smart Grid Meters 10 yr 
370.2 Smart Meters non classifiE 67,511 
370.2 Smart Meters Commercial 15 
370.2 Smart Meters Industrial 1 E 
370.2 Smart Meters Residencial 
370.2 Smart Meters Infra Structl 
371 lnst on cust prem 19,874,003 
372 Leased Prop Gust Pre 192,735 
373 Street lighting 8,506,555 
374 DISTSUBARC 60,514 

TOTAL DISTRIBUTION PLANT 731 ,806,576 $ 

GENERAL PLANT 
38920 Land Rights $ 12,442 
39010 Structures All Oth 28,120,649 
39020 Land!Yard lmprovem 4,918,672 
39030 Transfered LH 1,476 
39110 Office furniture 5,667,559 
39115 Office Machines 1,718,154 
39125 Data Proc Smart M 524,019 
39130 Personal Computers 1,241,549 
392 Transportation equip 1,970,832 
393 Stores equipment 1,506,649 
394 Tools shop garage 7,152,253 
395 Laboratory equip 5,899,514 
396 Power operated equip 4,785,542 
397 Communication equip 22,597,303 
398 Miscellaneous equip 3,140,518 
399 General ARC 206,974 

TOTAL GENERAL PLANT 89,464,104 

NUCLEAR PRODUCTION 
326 TMI#2ARC $ 15,628,317 $ 

TOTAL $ 1 ,062,516,613 $ 

Pennsylvania Electric Company 
Original Cost ~ Plant and Depreciation Reserves 

Activity Updated from 1/1/15 to 12/31/15 
Book Reserves 

(36,382) $ 31,564 
3,437,297 (346,163) 

624,373 314,150 
4,061,670 {36,382) $ {449) 

6,158 $ $ (9,616) 
226,009 
315,191 (7,879) 203,257 

4,064,834 (903,175) 2,603,454 
513,467 (133,482) (283,367) 

3,280,170 (1 ,432,945) (1 ,334,881) 
1,785,515 (1 '117,205) (221,600) 

615,178 (68,989) 
22,979 62,814 (5,049) 

168 
10,829,668 (3,531,871) 883,209 

(5,266) $ 111,754 
137,487 (100,652) 
167,128 (21,038) (442,310) 

4,797,279 (666,016) (4,748,858) 
10,480,943 (379,588) (3,224,824) 
15,774,958 (5,002,510) (4,876,735) 

2,097,668 (9,684) 
457,864 (10,285) (4,556) 

3,973,577 (1 ,096,662) (847,424) 
8,173,703 (1 ,938,650) (779,857) 
3,000,990 397,377 (1 ,923, 138) 

460,244 
4,190,387 (1 ,746,582) (14,745,302) 

6,278 
224,672 (3,145) (71,709) 

78,205 25,270 
25 8 

451,908 (201,445) 
6,436 (4,903) (165) 

849,861 (518,264) (410,567) 
179 

2,422,565 (1 ,870,368) (726,744) 
2,504 

57,749,593 $ {12,860,634) {32,976,939) $ 

267 $ 
1,194,498 (16,838) (1 ,335,006) 

146,036 (401,028) 
917 
169 (225,559) 

1,160,862 (181,965) 
538,927 (412,031) 
221,122 (95,251) 6,242 

(23,351) 
607,128 (372,528) (1,705) 

(199,442) 
(6,079) (157,202) (240,958) 

847,205 (778,707) (156,021) 
15,961 (122,036) 

8,206 
4,735,220 {2,564,908) (2,128,477) $ 

$ $ 

77,376,152 {19,013,796) {34,222,657) $ 

(0) 
34,522,529 

938,523 
35,461,052 

85,054 
5,917,949 
4,738,027 

73,327,335 
19,779,753 
30,832,395 
58,403,354 

9,226,335 
47,743 

4,464 
202,362,409 

(0) 
9,999,817 
8,781,640 

98,380,270 
159,084,925 
147,050,690 

20,341,248 
17,232,173 
62,949,022 

133,767,164 
29,194,013 
27,975,500 

6,278 
217,329 
103,490 

32 
250,464 

1,367 
19,795,032 

192,914 
8,332,009 

63,018 
743,718,595 

12,709 
27,963,304 

4,663,680 
2,393 

5,442,169 
1,718,154 
1,502,916 
1,368,445 
2,102,945 
1,483,298 
7,385,149 
5,700,072 
4,381,303 

22,509,780 
3,034,443 

215,180 
89,485,939 

15,628,317 

1,086,656,312 
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$ (0) 
(6,731,893) 27,790,635 

938 523 
(6,731,893) $ 28,729,159 

(85,054) $ 
(5,917,949) 
(4, 738,027) 

(73,327,335) 
(19,779,753) 
(30,832,395) 
(58,403,354) 

(9,226,335) 
(47,743) 

(4,464) 
$ {202,362,409) 

$ (0) 
9,999,817 
8,781,840 

98,380,270 
159,084,925 
147,050,690 

20,341,248 
17,232,173 
62,949,022 

133,767,164 
29,194,013 
27,975,500 

6,278 
217,329 
103,490 

32 
250,464 

1,367 
19,795,032 

192,914 
8,332,009 

{63,018) 
$ {63,018) $ 743,655,577 

(2,478) 10,231 
(5,452,844) 22,510,459 

(909,418) 3,754,262 
(467) 1,927 

(1 ,061 ,223) 4,380,946 
(335,040) 1,383,114 
(293,069) 1,209,847 
(266,647) 1,101,599 
(410,074) 1,692,871 
(289,243) 1,194,055 

(1,440,104) 5,945,045 
(1,111,514) 4,588,558 

(854,354) 3,526,949 
(10,559,338) 11,950,442 

(591,716) 2,442,727 
{215,180) 

{23, 792,909) 65,693,030 

$ (15,628,317) 

$ {248,578,547) $ 838,077,766 



INTANGIBLE PLANT 
302 Franchise & Cons 
303 Misc. Intangible Plant 
303 Smart Meter Software 

TOTAL INTANGIBLE PLANT 

TRANSMISSION PLANT 
TRANSMISSION PLANT 

350.12 Easements - Trans. Subs 
350.12 Easements- Trans. Lines 
352.1 Structures, Improvements 
353 Station Equipment 
354 Towers And Fixtures 
355 Poles And Fixtures 
356.1 Overhd Conductr, Devices 
356.2 Clearing, Grading of Land 
358 Undergmd Conductr,Devices 
359 Roads And Trails 
359.1 ARC Transmission 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
360.12 Easements- Dist. Subs. 
360.12 Easements - Dist. Lines 
361.1 Structures, Improvements 
362 Station Equipment 
364 Poles, Towers And Fixtures 
365 Overhd Conductr, Devices 
365.1 Clearing, Grading of Land 
366 Underground Conduit 
367 Undergmd Conductr,Devices 
368 Line Transformers 
369 Services 
369.1 Underground Conduit 
370 Meters 
370.1 Smart Grid Meters 10 yr 
370.2 Smart Meters non classified 15 yr 
370.2 Smart Meters Commercial 15 yr 
370.2 Smart Meters lndustrial15yr 
370.2 Smart Meters Residencial15yr 
370.2 Smart Meters Infra Structure 15 yr 
371 lnst. On Cust. Prem. 
372 Leased Property Gust Premis 
373 Street Light- Oh, Ug Lines 
374 ARC Distribution 

TOTAL DISTRIBUTION PLANT 

GENEP_l".!.. PI .d_NT 
389.2 Easements 
390.1 Structures, Improvements 
390.2 Clearing, Grading of Land 
390.3 Struct lmprv, Leasehold Imp 
391.1 Office Furn.&. Equip. 
391.15 Office Machines 
391.3 Personal Computers 
391.25 Data Proc Smart Meters 
392 Transportation Equipment 
393 Stores Equipment 
394 Tools, Shop, Garage Equip. 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communication Equipment 
398 Misc. Equipment 
399.1 ARC General Plant 

TOTAL GENERAL PLANT 

TOTAL 

Pennsylvania Electric Company 
Original Cost- Plant and Depreciation Reserves 

Activity Updated from 1/1/15 to 12/31/15 
Target Reserve 

(36,382) 
31,737,260 6,525,874 

965,481 
31,737,260 7,491,355 (36,382) 

7,329,937 6,326 
232,151 

3,243,581 121,313 (7,879) 
49,397,489 4,133,233 (903, 175) 
14,894,921 266,233 (133,482) 
25,156,868 2,896,927 (1,432,945) 
47,691,876 1,890,378 (1,117,205) 

8,018,530 573,668 
35,433 16,381 62,814 

168 
155,768,635 10,136,778 (3,531,871) 

7,992,293 
143,103 

6,165,315 155,041 (21,038) 
73,088,355 4,605,594 (666,016) 

117,702,962 9,750,100 (379,588) 
126,267,544 15,794,504 (5,002,510) 

14,859,574 2,269,814 
13,385,379 541,279 (10,285) 
49,011,978 3,805,134 (1,096,662) 
94,817,008 10,340,025 (1 ,938,650) 
19,631,719 1,398,573 397,377 
14,690,704 632,373 

84,536 3,275 
197,144 (3,145) 
116,907 

89 
306,270 

22,909 (4,903) 
11,248,507 606,082 (518,264) 

114,790 219 
10,250,497 2,281,827 (1 ,870,368) 

60,514 2,504 
559,371,675 52,972,766 (11,114,053) 

10,780 306 
21,523,844 1,420,251 (16,838) 

3,451,770 141,203 

5,243,784 3,361 (225,559) 
1,716,789 
1,394,592 638,282 (181,965) 

526,675 1,157,580 (412,031) 
1,714,646 122,351 (95,251) 
1,341,034 (23,351) 
7,917,299 574,448 (372,528) 
5,726,371 (199,442) 
2,550,811 37,526 (157,202) 

22,396,318 984,262 (778,707) 
2,962,526 31,246 (122,036) 

206,974 8,206 
78,684,213 5,119,022 (2,584,908) 

825,561,783 75,719,921 {17,267,214) 

36,382 (0) 
(36,382) 38,226,752 

965,481 
39,192,233 

7,336,263 
232,151 

3,357,015 
52,627,547 
15,027,672 
26,620,850 
48,465,049 

8,592,198 
114,628 

168 
162,373,542 

7,992,293 
143,103 

6,299,318 
77,027,933 

127,073,474 
137,059,536 

17,129,388 
13,916,373 
51,720,450 

103,218,383 
21,427,669 
15,323,077 

87,811 
193,999 
116,907 

89 
306,270 

18,006 
11,336,325 

115,009 
10,661,956 

63,018 
601,230,388 

11,086 
22,927,257 

3,592,973 

5,021,586 
1,716,789 
'i,850,909 
1,272,224 
1,741,746 
1,317,683 
8,119,219 
5,526,929 
2,431,135 

22,601,873 
2,871,736 

215,180 
81,218,327 

........... __ $"' 
884,014,490 
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(0) 
(7,454,217) 30,772,535 

965 481 
(7,454,217) 31,738,016 

(7,336,263) 
(232,151) 

(3,357,015) 
(52,627,547) 
(15,027,672) 
(26,620,850) 
(48,465,049) 

(8,592, 198) 
(114,628) 

168 
$ (162,373,542) 

7,992,293 
143,103 

6,299,318 
77,027,933 

127,073,474 
137,059,538 

17,129,388 
13,916,373 
51,720,450 

103,218,383 
21,427,669 
15,323,077 

87,811 
193,999 
116,907 

89 
306,270 

18,006 
11,336,325 

115,009 
10,661,956 

{63,018) 
(63,018) 601,167,370 

(2,162) 8,924 
(4,470,815) 18,456,442 

(700,630) 2,892,343 

(979,209) 4,042,376 
(334,774) 1,382,015 
(360,927) 1,489,982 

1,272,224 
(339,640) 1,402,106 
(256,948) 1,060,735 

(1,583,248) 6,535,971 
(1,077,751) 4,449,178 

(474,071) 1,957,064 
(10,602,539) 11,999,335 

(559,989) 2,311,747 
(215,180) 

(21 ,957,883) 59,260,443 

$ (191 ,848,660) $ 692,165,830 



PENNSYLV AINA ELECTRIC COMPANY 

FILING REQUIREMENT V-A-3: 

Penelec Exhibit RAD-49 
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"Provide supporting schedules which indicate the procedures and calculations 
employed to develop the original cost plant and applicable reserves to the test year 
end as submitted in the current proceeding." 

RESPONSE: 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No.7, 
Exhibit JJS-6. 
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Original Cost Plant and Reserve and Accrual Rate Adjustments for Rate Case Purposes 
(Fully Projected Future Test Year) 

FILING REQUIREMENT V -A-4: 

"Provide a schedule showing details of rate case adjustments." 

RESPONSE: 

This response provides original cost plant and reserve adjustments for rate 
case purposes at 12/31/17, the fully projected future test year. This information is in 
support of Penelec Exhibit RAD-46 Attachment B. 

The following provides details for plant and reserve adjustment items: 

1. Asset Retirement Costs: No claim is being made for the Asset Retirement 
Costs related to the implementation of Statement of Financial Accounting 
Standards Statement 143 and FIN 47, Accounting for Conditional Asset 
Retirement Obligations. The Plant in Service was reduced by $16,037,811, 
budgeted book and the calculated reserve have been reduced by $15,932,734 
and $300, 120 respectively. 

2. FERC Transmission Plant was removed because it is non-jurisdictional. 
Transmission Plant in Service was reduced by $15,451,192 and the budgeted 
book and calculated reserve accruals were reduced by $6,467,339 and 
$8,035,274 respectively. 

3. A portion of Intangible Plant associated with the FERC Transmission Plant 
was removed. Intangible Plant in Service was reduced by $11,125,302, 
Intangible Plant book reserves were reduced by $8,210,481 and Intangible 
Plant calculated reserves were reduced by $10,439,042. 

4. A portion of General Plant associated with FERC Transmission Plant was 
removed. General Plant in Service was reduced by $30,040,911, General 
Plant book reserves were reduced by $16,969,140 and General Plant 
calculated reserves were reduced by $24,721,294. 

5. LED Streetlight plant in service was increased by $9,569,249 in 
accordance with the latest work plan. No corresponding book reserves or 
calculated reserves were included. 
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Original Cost Plant and Reserve and Accrual Rate Adjustments for Rate Case Purposes 
(Future Test Year) 

FILING REQUIREMENT V -A-4: 

"Provide a schedule showing details of rate case adjustments." 

RESPONSE: 

This response provides original cost plant and reserve adjustments for rate 
case purposes at 12/31/2016, the future test year. This information is in support of 
Penelec Exhibit RAD-47 Attachment B. 

The following provide detail for plant and reserve adjustment items: 

1. Asset Retirement Costs: No claim is being made for the Asset Retirement 
Costs related to the implementation of Statement of Financial Accounting 
Standards Statement 143 and FIN 47, Accounting for Conditional Asset 
Retirement Obligations. The Plant in Service was reduced by $16,037,811, 
budgeted book and calculated reserve have been reduced by $15,921,857 and 
$289,243 respectively. 

2. FERC Transmission Plant was removed because it is non-jurisdictional. 
Transmission Plant in Service was reduced by $613,573,388 and the 
budgeted book and calculated reserve accruals were reduced by $207,633,313 
and $169,935,988 respectively. 

3. A portion of Intangible Plant associated with the FERC Transmission Plant 
was removed. Intangible Plant in Service was reduced by $10,516,962, the 
book reserves were reduced by $7,234,271 and the calculated reserves were 
reduced by $8,892,702. 

4. A portion of General Plant associated with FERC Transmission Plant was 
removed. General Plant in Service was reduced by $37,777,587, General 
Plant book reserves were reduced by $24,128,041 and General Plant 
calculated reserves were reduced by $22,985,477. 

5. LED Streetlight plant in service was increased by $9,569,249 in 
accordance with the latest work plan. No corresponding book reserves or 
calculated reserves were included. 
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Original Cost Plant and Reserve and Accrual Rate Adjustments for Rate Case Purposes 
(Historical Test Year) 

FILING REQUIREMENT V-A-4: 

"Provide a schedule showing details of rate case adjustments." 

RESPONSE: 

This response provides original cost plant and reserve adjustments for rate 
case purposes at 12/3112015, the historical test year. This information is in support 
of Penelec Exhibit RAD-48 Attachment B. 

The following provide detail for plant and reserve adjustment items: 

1. Asset Retirement Costs: No claim is being made for the Asset Retirement 
Costs related to the implementation of Statement of Financial Accounting 
Standards Statement 143 and FIN 4 7, Accounting for Conditional Asset 
Retirement Obligations. The Plant in Service was reduced by $16,037,811, 
budgeted book and calculated reserve have been reduced by $15,910,980 and 
$278,366 respectively. 

2. FERC Transmission Plant was removed because it is non-jurisdictional. 
Transmission Plant in Service was reduced by $590,861,392 and the 
budgeted book and calculated reserve accruals were reduced by $202,357,945 
and $162,373,374 respectively. 

3. A portion of Intangible Plant associated with the FERC Transmission Plant 
was removed. Intangible Plant in Service was reduced by $9,615,799, the 
book reserves were reduced by $6,731,893 and calculated reserves were 
reduced by $7,454,217. 

4. A portion of General Plant associated with FERC Transmission Plant was 
removed. General Plant in Service was reduced by $36,089,908, General 
Plant book reserves were reduced by $23,577,729 and General Plant 
calculated reserves were reduced by $21,742,703. 

5. LED Streetlight plant in service was increased by $9,569,249 in 
accordance with the latest work plan. No corresponding book reserves or 
calculated reserves were included. 
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Annual Depreciation Review on Capital Plant Investments 

FILING REQUIREMENT V -B-2 

"Supply a schedule by account or by depreciable group showing the survivor curve or 
interim survivor curve or interim survivor curse and annual accrual rate estimated to be 
appropriate: 

a. For the purpose of this filing 
b. For the purposes of the most recent filing prior to the current proceeding. 
c. Supply an explanation for any major change in annual accrual rate by account or by 

depreciable group 
d. Supply a comprehensive statement of major changes in depreciation methods, 

procedures and techniques and the effect of the changes upon accumulated and 
annual depreciation, if any." 

FILING REQUIREMENT V -C-1 

"Where the retirement rate actuarial method of mortality is utilized, set forth 
representative examples including charts depicting the observed and estimated survivor 
curves and a tabular presentation of the observed and estimated life tables plotted on the 
chart. Other analysis results shall be subject to request." 

FILING REQUIREMENT V-D Item 2 

"Provide representative examples of detail calculations by vintage at account or at a more 
detailed level, as performed for those purposes. Other vintage detail calculations shall be 
subject to request." 

FILING REQUIREMENT V-E 

"Provide a description of depreciation methods utilized in calculating annual depreciation 
amounts and depreciation reserves, together with a discussion of significant factors which 
were considered in arriving at estimates of service life and forecast retirements by 
facilities, accounts or sub-accounts as applicable." 

RESPONSE: 

V-B-2 
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a. See Penelec Exhibit RAD-53 Attachment A for the accrual expenses. Pages 1 and 
2 show the accrual expense for the fully projected future test year, pages 3 and 4 
show the accrual expense for the future test year, and pages 5 and 6 show the 
accrual expense for the historical test year. 

b. See Penelec Exhibit RAD-53 Attachment B for the accrual expenses from the 
Company's last base rate case. Pages 1 and 2 show the accrual expense for the 
fully projected future test year, twelve months ended April 30, 2016; pages 3 and 
4 show the accrual expense for the future test year, twelve months ended March 
31, 2015 and pages 5 and 6 show the accrual expense for the historical test year, 
twelve months ended March 31, 2014. 

c. See the direct testimony of John J. Spanos, Penelec Statement No.7, Exhibit JJS-
8. 

d. See the direct testimony of John J. Spanos, Penelec Statement No. 7, Exhibit JJS-
8. 

V-C 

V-D 

V-E 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No. 
7, Exhibit JJS-9 

See the direct testimony and exhibits of John J. Spanos in Peneiec Statement No. 
'7 D"' l,;J,...;; TT~_1 1 
1, L..i.A...Ll.LUJ.L~JU-.l..lo 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No. 
7, Exhibit JJS-12. 



Acct 
No 

303 
303 

350.12 
350.22 
352 
352.2 
353 
354 
355 
356 
356.1 
358 

360.12 
360.22 
361.1 
362 
364 
365 
365.1 
366 
367 
368 
369 
369.1 
370 
370 
370 
370 
370 
370 
370 
371 
372 
373 
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Accrual Expense after Adjustment-Claim Basis 
Activity Updated from January 2017 to December 2017 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 45,927,531 14.29% $ 6,563,044 
Smart Meters 22,214,396 14.29% 3,174,437 

TOTAL INTANGIBLE PLANT $ 68,141,927 14.29% $ 9,737,481 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights - subs $ 1.84% $ 
Land Rights-lines 1.84% 
Structures 11,320 0.48% 54 
Clearing Costs 1,072,913 0.48% 5,150 
Station Equipment 2.67% 
Towers and Fixtures 129,938 0.00% 
Poles and Fixtures 284,737 1.95% 5,552 
Overhead Conductors (412,746) 2.08% (8,585) 
Clearing Costs 14,919 1.43% 213 
Underground Conductors 3.17% 

TOTAL TRANSMISSION PLANT $ 1,101,082 0.22% $ 2,384 

DISTRIBUTION PLANT 
Land Rights - subs $ 0.90% $ 
Land Rights-lines 15,554,713 0.90% 139,992 
Structures 15,230,142 1.04% 158,393 
Station Equipment 268,119,836 1.77% 4,745,721 
Poles, Towers and Fixtures 544,086,308 1.99% 10,827,318 
Overhead Conductors 747,282,945 2.30% 17,187,508 
Clearing Costs 158,546,829 1.48% 2,346,493 
Underground Conduit 36,985,677 1.43% 528,895 
Underground Conductors 179,326,995 2.38% 4,267,982 
Line Transformers 394,487,521 2.71% 10,690,612 
Overhead Services 77,569,085 1.74% 1,349,702 
Underground Services 47,907,050 1.28% 613,210 
Meters 0.00% 
Smart Grid Meters 1 0 yr 65,507 10.00% 6,551 
Smart Meters non classified 15 yr 88,543,614 6.67% 5,905,859 
Smart Meters Com 15 yr 2,948,433 6.67% 196,661 
Smart Meters lnd 15 yr 2,561 6.67% 171 
Smart Meters Residencial 15 yr 8,359,984 6.67% 557,611 
Smart Meters Infra St 686,914 6.67% 45,817 
Installed on Customer Premises 29,143,314 1.75% 510,008 
Leased Property Customer Premisise 198,655 0.11% 219 
Street Lighting & Signal Systems 51,420,969 5.27% 2,709,885 

TOTAL DISTRIBUTION PLANT $ 2,666,467,052 2.35% $ 62,788,608 
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Accrual Expense after Adjustment-Claim Basis 
Activity Updated from January 2017 to December 2017 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
( 1) (2) (3) 

GENERAl PlANT 
Land Rights $ 17,209 1.39% $ 239 
Structures 48,606,906 2.80% 1,360,993 
Clearing 5,859,182 1.85% 108,395 
Struct lmpr LH 14,771 0.00% 
Office Furniture & Equipment 4,430,253 0.31% 13,734 
Office Machines 1,383,093 0.00% 
Personal Computers 2,189,452 26.92% 589,401 
Data Processing Smart Meters 11,891,717 20.00% 2,378,343 
Transportation 2,772,700 3.10% 85,954 
Stores Equipment 1,194,527 0.01% 119 
Tools, Shop, & Garage Equipment 10,713,819 5.13% 549,619 
Laboratory Equipment 4,588,559 0.00% 
Power Operated Equipment 4,038,264 0.69% 27,864 
Communications Equipment 18,791,147 8.89% 1,670,533 
Miscellaneous Equipment 2,836,597 2.63% 74,602 

TOTAL GENERAL PLANT $ 119,328,195 5.75% $ 6,859,796 

TOTAL 2,855,038,255 2.78% 79,388,269 
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Accrual Expense after Adjustment-Claim Basis 
Activity Updated from January 2016 to December 2016 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 43,416,176 14.29% $ 6,204,172 
Smart Meters 15,724,215 14.29% 2,246,990 

TOTAL INTANGIBLE PLANT $ 59,140,391 14.29% $ 8,451 '162 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights - subs $ 1.86% $ 
Land Rights-lines 1.86% 
Structures 1.22% 
Station Equipment 1.86% 
Towers and Fixtures 0.88% 
Poles and Fixtures 2.16% 
Overhead Conductors 1.58% 
Clearing Costs 1.40% 
Underground Conductors 3.27% 
Roads & Trails 

TOTAL TRANSMISSION PLANT $ $ 

DISTRIBUTION PLANT 
Land Rights - subs $ 0.92% $ 
Land Rights-lines 15,554,713 0.92% 143,103 
Structures 15,095,670 1.04% 156,995 
Station Equipment 262,971 ,227 1.79% 4,707,185 
Poles, Towers and Fixtures 524,701,749 1.98% 10,389,095 
Overhead Conductors 710,690,196 2.34% 16,630,151 
Clearing Costs 158,546,829 1.47% 2,330,638 
Underground Conduit 36,952,057 1.45% 535,805 
Underground Conductors 171,528,245 2.38% 4,082,372 
Line Transformers 382,800,620 2.76% 10,565,297 
Overhead Services 76,110,262 1.79% 1,362,374 
Underground Services 47,907,050 1.30% 622,792 
Meters 0.00% 
Smart Grid Meters 1 0 yr 65,507 10.00% 6,551 
Smart Meters non classified 15 yr 46,339,023 6.67% 3,090,813 
Smart Meters Commercial 15 yr 2,948,433 6.67% 196,661 
Smart Meters Industrial 15yr 2,561 6.67% 171 
Smart Meters Residencial 15yr 8,359,984 6.67% 557,611 
Smart Meters Infra Structure 15 yr 686,914 6.67% 45,817 
Installed on Customer Premises 29,143,314 1.90% 553,723 
Leased Property Customer Premisise 198,655 0.11% 219 
Street Lighting & Signal Systems 49,178,571 5.66% 2,783,507 

TOTAL DISTRIBUTION PLANT $ 2,539,781,580 2.31% $ 58,760,880 
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Accrual Expense after Adjustment-Claim Basis 
Activity Updated from January 2016 to December 2016 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

GENERAL PLANT 
Land Rights $ 17,209 1.42% $ 244 
Structures 48,342,118 2.84% 1,372,916 
Clearing 5,859,182 1.90% 111,324 
Struct lmpr LH 14,771 0.00% 
Office Furniture & Equipment 4,430,253 0.12% 5,316 
Office Machines 1,383,093 0.00% 
Personal Computers 2,189,452 18.98% 415,558 
Data Processing Smart Meters 11 '185, 180 20.00% 2,237,036 
Transportation 2,772,700 3.33% 92,331 
Stores Equipment 1,194,527 0.01% 119 
Toois, Shop, & Garage Equipment 10,713,819 4.85% 519,620 
Laboratory Equipment 4,588,559 0.00% 
Power Operated Equipment 4,038,264 0.71% 28,672 
Communications Equipment 18,219,616 5.20% 947,420 
~v1iscellaneous Equipment 2,836,597 1.47% 41,698 

TOTAL GENERAL PLANT $ 117,785,338 4.90% $ 5,772,254 

TOTAL $ 2,716,707,310 2.69% $ 72,984,296 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Historical Year from January 2015 to December 2015 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 39,695,990 14.29% $ 5,672,557 
Smart Meters 10,658,331 14.29% 1,523,076 

TOTAL INTANGIBLE PLANT $ 50,354,321 14.29% $ 7,195,633 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights - subs $ 1.89% $ 
Land Rights-lines 1.89% 
Structures 1.25% 
Station Equipment 1.89% 
Towers and Fixtures 0.90% 
Poles and Fixtures 2.31% 
Overhead Conductors 1.50% 
Clearing Costs 1.37% 
Underground Conductors 3.31% 
Roads & Trails 0.00% 

TOTAL TRANSMISSION PLANT $ $ 

DISTRIBUTION PLANT 
Land Rights - subs $ 0.92% $ 
Land Rights-lines 15,554,713 0.92% 143,103 
Structures 14,960,493 1.04% 155,589 
Station Equipment 257,657,072 1.82% 4,689,359 
Poles, Towers and Fixtures 504,468,009 1.96% 9,887,573 
Overhead Conductors 672,608,103 2.38% 16,008,073 
Clearing Costs 158,546,829 1.46% 2,314,784 
Underground Conduit 36,908,664 1.47% 542,557 
Underground Conductors 163,458,917 2.38% 3,890,322 
Line Transformers 370,649,594 2.81% 10,415,254 
Overhead Services 74,646,528 1.91% 1,425,749 
Underground Services 47,907,050 1.32% 632,373 
Meters 0.00% 
Smart Grid Meters 10 yr 65,507 10.00% 6,551 
Smart Meters non classified 15 yr 3,568,207 6.67% 237,999 
Smart Meters Commercial 15 yr 2,948,433 6.67% 196,661 
Smart Meters Industrial 15yr 2,561 6.67% 171 
Smart Meters Residencial 15yr 8,359,984 6.67% 557,611 
Smart Meters Infra Structure 15 yr 686,914 6.67% 45,817 
Installed on Customer Premises 29,143,314 2.07% 603,267 
Leased Property Customer Premisise 198,655 0.11% 219 
Street Lighting & Signal Systems 46,931,252 6.12% 2,872,193 

TOTAL DISTRIBUTION PLANT $ 2,409,270,799 2.27% $ 54,625,225 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Historical Year from January 2015 to December 2015 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Descri(2tion Base Life Basis Amount 
{1) {2) {3) 

GENERAL PLANT 
Land Rights $ 17,209 1.43% $ 246 
Structures 44,780,735 2.58% 1,155,343 
Clearing 5,859,182 1.94% 113,668 
Struct lmpr LH 14,771 0.00% 
Office Furniture & Equipment 4,430,253 0.06% 2,658 
Office Machines 1,383,093 0.00% 
Personal Computers 2,189,452 25.51% 558,529 
Data Processing Smart Meters 8,805,782 20.00% 1,761 '156 
Transportation 2,772,700 3.57%. 98,985 
Stores Equipment 1,194,527 0.00% 
Tools, Shop, & Garage Equipment 10,713,819 4.38% 469,265 
Laboratory Equipment 4,588,559 0.00% 
Power Operated Equipment 4,038,264 0.74% 29,883 
Communications Equipment 17,285,947 3.02% 522,036 
Miscellaneous Equipment 2,836,597 0.91% 25,813 

TOTAL GENERAL PLANT $ 110,910,889 4.27% $ 4,737,582 

TOTAL $ 2J170,536,010 2.59% $ 66,558,440 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Fully Future Test Year from May 2015 to April 2016 

Adjusted Accrual Rate 
Depreciable Ave Remaining 

Description Base Life Basis 
(1) (2) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 36,037,629 12.79% 
Smart Meters 14,210,830 14.29% 

TOTAL INTANGIBLE PLANT $ 50,248,459 12.12% 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights -subs $ 1.56% 
Land Rights-lines 1.56% 
Structures 1.38% 
Clearing Costs 1.38% 
Station Equipment 1.66% 
Towers and Fixtures 1.13% 
Poles and Fixtures 1.44% 
Overhead Conductors 1.22% 
Clearing Costs 1.22% 
Underground Conductors 2.46% 
Roads & Trails 0.00% 

TOTAL TRANSMISSION PLANT $ 

DISTRIBUTION PLANT 
Land Rights -subs $ (618,763) 1.50% 
Land Rights-lines 16,267,360 1.50% 
Structures 15,312,123 1.87% 
Clearing Costs 239,550 1.87% 
Station Equipment 279,230,564 1.49% 
Poles, Towers and Fixtures 478,747,736 1.51% 
Overhead Conductors 807,608,887 1.61% 
Clearing Costs 138,517,859 1.51% 
Underground Conduit 36,591,784 1.32% 
Underground Conductors 150,342,846 2.86% 
Clearing Costs 4,760 2.59% 
Line Transformers 358,823,451 2.44% 
Overhead Services 72,419,951 1.76% 
Underground Services 45,905,474 2.49% 
Meters 4.30% 
Smart meters 11,558,909 6.67% 
Installed on Customer Premises 29,595,633 2.64% 
Leased Property Customer Premisise 198,655 1.36% 
Street Lighting & Signal Systems 36,315,340 3.81% 

TOTAL DISTRIBUTION PLANT $ 2,477,062,118 1.91% 
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Accrual 
Expense 
Amount 

(3) 

4,609,213 
2,030,728 
6,639,941 

(9,281) 
244,010 
286,337 
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2,091,620 

483,012 
4,299,805 

123 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Fully Future Test Year from May 2015 to April 2016 

I 
Adjusted Accrual Rate 

Depreciable Ave Remaining 
Description Base Life Basis 

(1) (2) 

GENERAl PlANT 
Land Rights $ 37,755 3.34% 
Structures 49,109,593 3.79% 
Clearing 6,070,849 3.79% 
Struct lmpr LH 15,171 3.40% 
Office Furniture & Equipment 4,880,034 0.00% 
Office Machines 1,420,548 0.00% 
Personal Computers 2,162,730 44.09% 
Data Processing Smart Meters 10,050,315 20.00% 
Transportation 2,890,532 3.51% 
Stores Equipment 1,263,435 0.47% 
Tools, Shop, & Garage Equipment 10,944,208 4.65% 
Laboratory Equipment 5,034,373 0.14% 
Power Operated Equipment 4,252,548 1.59% 
Communications Equipment 16,698,378 2.63% 
Miscellaneous Equipment 2,754,365 3.64% 

TOTAL GENERAL PLANT $ 117,584,835 4.59% 

TOTAL $ 2,644,895,412 2.10% 

$ 

$ 
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Accrual 
Expense 
Amount 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 
At Future Year from April 2014 to March 2015 
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Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 35,526,006 12.79% $ 4,543,776 
Smart Meters 2,366,650 14.29% 338,194 

TOTAL INTANGIBLE PLANT $ 37,892,656 11.99% $ 4,543,776 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights - subs $ 1.56% $ 
Land Rights-lines 1.56% 
Structures 1.38% 
Clearing Costs 1.38% 
Station Equipment 1.66% 
Towers and Fixtures 1.13% 
Poles and Fixtures 1.44% 
Overhead Conductors 1.22% 
Clearing Costs 1.22% 
Underground Conductors 2.46% 
Roads & Trails 0.00% 

TOTAL TRANSMISSION PLANT $ $ 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 
At Future Year from April 2014 to March 2015 

Met-Ed Exhibit RAD-53 
Witness: R. A. D'Angelo 

Attachment A 
Page 4 of 6 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

DISTRIBUTION PLANT 
Land Rights - subs $ (618,763) 4.50% $ (9,281) 
Land Rights-lines 16,267,360 1.50% 244,010 
Structures 45,342,123 4.87% 286,337 
Clearing Costs 239,550 1.87% 4,480 
Station Equipment 274,431,660 4.49% 4,089,032 
Poles, Towers and Fixtures 478,747,736 1.51% 7,229,091 
Overhead Conductors 724,049,806 1.61% 11,656,719 
Clearing Costs 138,517,859 1.51% 2,091,620 
Underground Conduit 36,591,784 1.32% 483,012 
Underground Conductors 150,342,846 2.86% 4,299,805 
Clearing Costs 4,760 2.59% 123 
Line Transformers 358,823,451 2.44% 8,755,292 
Overhead Services 72,419,951 "" "7r!-n/ -1 'l""7A cn-1 
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Underground Services 45,905,474 2.49% 1,143,046 
Meters 4.30% 
Smart meters 1,577,618 6.67% 105,227 
Installed on Customer Premises 29,595,633 2.64% 781,325 
Leased Property Customer Premisise 198,655 1.36% 2,702 
Street Lighting & Signal Systems 36,315,340 3.81% 1,383,614 

TOTAL DiSTRIBUTION PLANT $ 2,378,692,843 1.84% $ 43,820,745 

GENERAL PLANT 
Land Rights $ 17,675 3.34% $ 590 
Structures 47,815,840 3.79% 1,812,220 
Clearing 6,070,849 3.79% 230,085 
Struct lmpr LH 15,171 3.40% 516 
Office Furniture & Equipment 4,880,034 0.00% 
Office Machines 1,420,548 0.00% 
Personal Computers 2,162,730 44.09% 953,548 
Data Processing Smart Meters 6,863,821 20.00% 1,372,764 
Transportation 2,890,532 3.51% 101,458 
Stores Equipment 1,263,435 0.47% 5,938 
Tools, Shop, & Garage Equipment 10,944,208 4.65% 508,906 
Laboratory Equipment 5,034,373 0.14% 7,048 
Power Operated Equipment 4,252,548 1.59% 67,616 
Communications Equipment 16,228,432 2.63% 426,808 
Miscellaneous Equipment 2,754,365 3.64% 100,259 

TOTAL GENERAL PLANT $ 112,614,563 4.96% $ 5,587,756 

TOTAL $ 2,529,200,062 2.43% $ 53,952,277 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Historical Year from April 2013 to March 2014 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant $ 33,500,105 13.74% $ 4,602,914 
Smart Meters 14.29% 

TOTAL INTANGIBLE PLANT $ 33,500,105 13.74% $ 4,602,914 

TRANSMISSION PLANT 
TRANSMISSION PLANT 
Land Rights - subs $ 1.59% $ 
Land Rights-lines 1.59% 
Structures 1.60% 
Clearing Costs 1.60% 
Station Equipment 1.65% 
Towers and Fixtures 1.14% 
Poles and Fixtures 1.41% 
Overhead Conductors 1.14% 
Clearing Costs 1.19% 
Underground Conductors 2.42% 
Roads & Trails 0.00% 

TOTAL TRANSMISSION PLANT $ $ 

DISTRIBUTION PLANT 
Land Rights - subs $ (618,763) 1.51% $ (9,343) 
Land Rights-lines 16,267,360 1.51% 245,637 
Structures 15,312,123 1.90% 290,930 
Clearing Costs 239,550 1.90% 4,551 
Station Equipment 266,415,971 1.47% 3,916,315 
Poles, Towers and Fixtures 478,747,736 1.52% 7,276,966 
Overhead Conductors 636,676,814 1.61% 10,250,497 
Clearing Costs 138,517,859 1.52% 2,105,471 
Underground Conduit 36,591,784 1.32% 483,012 
Underground Conductors 150,342,846 2.86% 4,299,805 
Clearing Costs 4,760 2.86% 136 
Line Transformers 358,823,451 2.46% 8,827,057 
Overhead Services 72,419,951 1.77% 1,281,833 
Underground Services 45,905,474 2.53% 1,161,408 
Meters 4.19% 
Smart meters 840,344 4.19% 35,210 
Installed on Customer Premises 29,595,633 3.62% 1,071,362 
Leased Property Customer Premisise 198,655 1.73% 3,427 
Street Lighting & Signal Systems 36,315,340 3.66% 1,329,141 

TOTAL DISTRIBUTION PLANT $ 2,282,596,888 1.87% $ 42,573,415 
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Pennsylvania Electric Company 
Accrual Expense after Adjustment-Claim Basis 

At Historical Year from April 2013 to March 2014 

Adjusted Accrual Rate Accrual 
Depreciable Ave Remaining Expense 

Description Base Life Basis Amount 
(1) (2) (3) 

GENERAL PLANT 
Land Rights $ 17,675 2.68% $ 474 
Structures 45,660,151 2.92% 1,333,276 
Clearing 6,070,849 2.92% 177,269 
Struct lmpr LH 15,171 2.92% 443 
Office Furniture & Equipment 4,880,034 5.00% 244,002 
Office Machines 1,420,548 5.00% 71,027 
Personal Computers 2,162,730 25.78% 557,552 
Data Processing Smart Meters 960,334 20.00% 192,067 
Transportation 2,890,532 3.51% 101,458 
Stores Equipment 1,263,435 0.47% 5,938 
Tools, Shop, & Garage Equipment 10,944,208 4.65% 508,906 
Laboratory Equipment 5,034,373 n 4 AOJ u. 1~/0 7 1"\AQ 

1 ,v-ru 

Power Operated Equipment 4,252,548 1.59% 67,616 
Communications Equipment 14,905,458 2.63% 392,014 
Miscellaneous Equipment 2,754,365 3.64% 100,259 

TOTAL GENERAL PLANT $ 103,232,4"12 3.64% $ 3,759,349 

TOTAL $ 2,419,329,405 2.11% $ 50,935,678 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT VI-A: 

Penelec Exhibit RAD-54 
Witness: R. A. D'Angelo 

Page 1 of 1 

"Provide the following unadjusted detailed schedules by function and by FERC 
account for the claimed test year and for each of the 3 preceding comparable years: 

A. Balance sheet in the form available." 

RESPONSE: 

See Penelec Exhibit RAD-54 Attachment A. 
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Pennsylvania Electric Company 
Balance Sheet 

FERC December 31, 
Account Assets and Other Debits 2017 2016 2015 2014 

(In thousands) 
Utility Plant 

101-107 Total electric utility plant at original cost $ 3,053,457 $ 3,519,510 $ 3,336,921 $ 3,269,459 
108-110 Less: Accum. Provision for depreciation 978,403 1,135,689 1,086,656 1,062,517 
120.1-120.4 Nuclear plant 
120.5 Less: accum. provision for amortization of 

nuclear fuel 
Net utility plant 2,075,054 2,383,821 2,250,265 2,206,942 

Other Property and Investments 
121 Non-utility property 4,163 4,163 4,163 4,163 
122 Prov. for depreciation of non-utility prop. (2,680) (2,633) (2,585) (382) 
123.1 Investments in subsidiary companies 413,594 15 15 15 
124 Other investments 28 28 28 32 
125-8 Special funds 172,327 172,327 172,327 185,012 

Total other property and investments 587,432 173,900 173,948 188,840 

Current and Accrued Assets 
131 Cash 
132-134 Special deposits 
135 Working funds 
136 Temporary cash investments 
142 Customer accounts receivable 97,046 104,258 102,832 92,332 
143 Other accounts receivable 8,Q10 8,009 8,021 6,269 
144 Accum. provision for uncollectible accts (6,610) (6,610) (6,610) (5,288) 
145 Notes receivable from associated 

companies 12,137 12,137 32,575 69,201 
146 Receivables from associated companies 15,250 15,250 15,250 17,343 
151 Fuel stock 
154-163 Plant materials and operating supplies-

electric 
165 Prepayments 6,662 6,662 6,662 6,778 
171 Interest and dividends receivable 
172 Rents receivable 5,156 5,156 5,156 5,223 
173 Accrued utility revenues 37,250 37,250 37,250 42,423 
174 Misc. current and accrued assets 

Total current and accrued assets 174,902 182,112 201,137 234,282 

Deferred Debits 
181 Unamortized debt expense 6,219 3,899 4,558 5,217 
182 Other regulatory assets 386,585 369,717 354,475 297,010 
183 Preliminary survey and investigation charges 

1,053 1,053 1,053 (29) 
184 Clearing accounts 10 10 10 6 
185 Temporary facilities (112) (15) 81 714 
186 Miscellaneous deferred debits 638,789 769,697 769,935 770,237 
188 Research and development expenditures 35 35 35 31 
189 Unamortized loss on reacquired debt 1,898 2,031 2,164 2,338 
190 Accumulated deferred income taxes 570,586 585,721 661,582 550,576 

Total deferred debits 1,605,063 1,732,147 1,793,893 1,626,100 

Total assets and other debits $ 4,442,452 $ 4,471,981 $ 4,419,243 $ 4,256,164 
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Pennsylvania Electric Company 
Balance Sheet 

FERC December 31, 
Account Liabilities and Other Credits 2017' 2016 2015 2014 

(In thousands) 
Proprietary Capital 

201 Common stock issued $ 88,552 $ 88,552 $ 88,552 $ 88,552 
204 Preferred stock issued 
207 Premium on capital stock 883,721 883,721 883,721 883,388 
208 Other paid in capital 7,464 5,527 3,603 1,779 
210 Gain on resale or cancellation of reacquired 

capital stock 
214 Capital stock expense 
216 Retained earnings 113,582 81,300 44,110 37,671 
216.1 Unappropriated Undistributed Subsidiary 

Earnings 
219 Accumulated other comprehensive income 1,145 2,927 4,709 11 '172 

Total proprietary capital 1,094,464 1,062,027 1,024,695 1,022,562 

long-Term Debt 
221 Bonds 
224 Other long-term debt 1,125,000 1 '125,000 1 '125,000 1 '125,000 
225 Unamortized premium on long-term debt 
226 Less: Unamortized discount on long-term 

debt 1,061 1,367 1,703 2,039 
Tota! !ong-term debt 1 '123,939 1 '123,633 1,123,297 1,122,961 

227-230 Other Non-Current Liabilities 512,735 502,040 659,736 594,398 

Current and Accrued Liabilities 
231 Notes payable 
232 Accounts payable 50,284 54,028 50,048 35,275 
233 Notes payable to associated companies 215,026 178,084 
234 Accounts payable to associated companies 

10,312 15,095 16,345 35,202 
235 Customer deposits 22,766 22,766 22,766 23,412 
236 Taxes accrued 33,016 24,037 17,325 8,772 
237 Interest accrued 16,795 17,391 17,391 20,374 
238 Dividends declared 
241 Tax collections payable 735 735 735 677 
242 Misc. current and accrued liabilities 28,417 28,417 29,280 31,188 
243 Oblig. under capital leases-current 4,398 4,398 4,398 4,250 

Total current and accrued liabilities 381,749 344,950 158,288 159,150 

Deferred Credits 
252 Customer advances for construction 
253 Other deferred credits 145,388 146,051 145,630 132,477 
254 Other regulatory liabilities 177,905 178,231 178,557 200,866 
255 Accum. deferred investment tax credits 2,416 2,876 3,336 3,796 
256 Deferred gains on disposition of plant 
257 Unamortized gain on reacquired debt 560 654 749 844 

Total deferred credits 326,268 327,812 328,272 337,983 

Accumulated Deferred Income Taxes 
282 Other property 687,706 788,954 789,653 781,447 
283 Other 315,590 322,565 335,302 237,663 

Total accum. deferred income taxes 1,003,296 1,111,519 1,124,955 1,019,110 

Total liabilities and other credits $ 4,442,452 $ 4,471,981 $ 4,419,243 $ 4,256,164 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT VI-B: 

Penelec Exhibit RAD-55 
Witness: R. A. D'Angelo 
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"Provide the following unadjusted detailed schedules by function and by FERC 
account for the claimed test year and for each of the 3 preceding comparable years: 

B. Statement of income." 

RESPONSE: 

See Penelec Exhibit RAD-55 Attachment A. 
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Pennsylvania Electric Company 
Comparative Income Statements 

FERC December 31, 
Account 2017 2016 2015 2014 

(In thousands) 
O~erating Revenues 

Electric Service Revenues 
440 Residential sales $ 527,908 $ 535,793 $ 495,749 $ 447,693 
442 Commercial sales 183,990 186,701 187,730 170,991 
442 Industrial sales 79,500 81,802 72,548 62,673 
444 Public street and highway lighting 7,124 7,102 6,376 4,272 
445 Other sales to public authorities 
447 Sale for resale 35,432 35,279 35,146 60,048 

Total electric service revenues $ 833,953 $ 846,678 $ 797,549 $ 745,677 

Other Electric Revenue 
450 Forfeited discounts $ 3,424 $ 3,424 $ 3,414 $ 3,139 
451 Miscellaneous service revenues 1,673 1,673 1,351 2,487 
454 Rent from electric property 6,385 6,385 5,422 6,553 
456 Other electric revenues 1,566 54,275 54,037 55,458 

Total other electric revenues $ 13,048 $ 65,757 $ 64,224 $ 67,637 

Total operating revenues $ 847,001 $ 912,435 $ 861,773 $ 813,314 

O~erating Ex~enses 

401-2 Operation and maintenance expense 
Power production expenses $ 332,884 $ 338,261 $ 330,266 $ 356,732 
Transmission expenses 20,518 35,619 34,927 29,706 
Regional market expenses 17 30 
Distribution expenses 47,920 43,210 43,420 42,235 
Customer accounts expense 30,790 29,128 28,658 22,106 
Customer service & information expense 44,068 41,849 35,996 37,630 
Sales expenses 105 104 41 31 
Administrative & general expenses 49,402 54,396 57,647 82,436 

Subtotal $ 525,687 $ 542,567 $ 530,972 $ 570,906 

403 Depreciation expense $ 67,765 $ 73,124 $ 72,373 $ 80,130 
404-5 Amortization and depletion of utility plant 9,243 6,537 4,062 2,961 
406 Amortization and utility plant acq. adjustment 
407 Amortization of property losses 
407.3 Regulatory debits 45,858 51,752 37,035 11,634 
407.4 Regulatory credits (21,505) (20,624) (5,121) (10,882) 
408.1 Taxes other than income taxes 51,516 52,167 50,447 47,602 
411.1 Accretion expense (1,216) 172 
411.8 Gains from disposition allowance 

Total operating expenses before 
federal and state income taxes $ 678,564 $ 705,522 $ 688,552 $ 702,523 

Net operating income before 
income taxes $ 168,438 $ 206,913 $ 173,221 $ 110,791 

Income taxes 
409.1 Income taxes-federal $ 8,852 $ (4,409) $ 33,319 $ 12,064 
409.1 Income taxes-state 5,402 5,700 11 '146 (3,166) 
410.1 Provision for deferred income taxes-federal 23,946 51,091 220,893 129,264 
410.1 Provision for deferred income taxes-state 5,001 9,106 49,785 17,034 
411.1 Income taxes deferred in prior years-cr. (267,957) (139,250) 
411.4 Investment tax credit adjustments-net (460) (460) (460) (460) 

Total income taxes $ 42,742 $ 61,028 $ 46,726 $ 15,486 

Net operating income $ 125,696 $ 145,885 $ 126,495 $ 95,305 
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Pennsylvania Electric Company 
Comparative Income Statements 

FERC December 31, 
Account 2017 2016 2015 2014 

(In thousands) 
Other income 

415-16 Revenues from merchandising, jobbing 
and contract work $ 2,513 $ 2,627 $ 1,149 $ 1,801 

417 Revenues from non-utility operations 
417.1 Expenses from non-utility operations 
418 Nonoperating rental income (47) (48) (93) (7) 
418.1 Equity in earnings of subsidiary 26,327 

companies 
419 Interest and dividend income 2,427 2,638 365 216 
419.1 Allowance for funds used during 1,159 1,697 3,797 3 

construction 
421 Miscellaneous non-operating income 1,856 2,883 2,881 2,740 
421.1 Gain on disposition of property 14 14 264 

Total other income $ 9,811 $ 8,363 $ 4,753 

Gross income $ 159,945 $ 155,696 $ 134,858 $ 100,058 

Other Income Deductions 
421.2 Loss on disposition of property $ $ $ $ 
425 Miscellaneous amortization 
426 Other income deductions (31) (25) 214 (10) 

Total other income deductions $ (31) $ (25) $ 214 $ (10) 

Taxes A221icable to Other Income and Deductions 
408.2 Taxes other than income taxes $ $ $ 135 $ 
409.2 Income taxes- federal 1,074 1A17 
409.2 Income taxes - state 334 449 
410.2 Provision for deferred income taxes 1,180 10 
411.2 Provision for deferred income taxes-cr. (628) (76) 

Total taxes on other income and deductions $ $ 2,095 $ 1,800 

Interest Char9es 
427 Interest on long term debt $ 62,532 $ 63,127 $ 63,106 $ 59,633 
428 Amortization of debt discount and 986 995 995 902 

expense 
428.1 Amortization of loss on reacquired 133 133 174 2,897 

debt 
429 An1ortization of premium on debt credit 
429.1 Amortization of gain on reacquired debt (95) (95) (95) (95) 
430 Interest on debt to associated companies 5,608 1,240 2,813 3,010 
431 Other interest expense 4,266 4,184 1,338 2,747 
432 Allowance for borrowed funds used during (685) (1,003) (2,221) (1,034) 

construction - credit 

Total interest charges $ 72,745 $ 68,581 $ 66,110 $ 68,060 

Income before extraordinary items $ 87,231 $ 87,139 $ 66,439 $ 30,208 

Extraordina~ Items & Related Taxes 
434 Extraordinary income $ $ $ $ 
435 Extraordinary deductions 
409.3 Income taxes - Federal & other 

Extraordinary items after taxes $ $ 

Net income $ 87,231 $ 87,139 $ 66,439 $ 30,208 
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Pennsylvania Electric Company 
Comparative Income Statements 

FERC December 31, 
Account 2017 2016 2015 2014 

(In thousands) 
Power Production Ex~enses 

Steam Power Generation 
Operation 
501 Fuel $ $ $ $ 
514 Maintenance of miscellaneous steam plant 220 214 205 206 

Total operation $ 220 $ 214 $ 205 $ 206 

Total steam power generation $ 220 $ 214 $ 205 $ 206 

Nuclear Power Generation 
Operation 
518 Fuel $ $ $ $ 

Miscellaneous nuclear power expenses 
Total operation $ $ $ $ 

Total nuclear power generation $ $ $ $ 

Other Power Generation 
Operation 
549 Miscellaneous other power generation 

expenses 
Total operation $ $ $ $ 

Total other power generation $ $ $ $ 

Other Power Su~~~~ Ex~enses 
555 Purchased Power $ 374,584 $ 379,939 $ 359,312 $ 371,639 
556 System control and load dispatching 
557 Other expenses {41,920) {41,892) {29,251) {15,113) 

Total other power supply expenses $ 332,663 $ 338,047 $ 330,061 $ 356,526 

Total power production expenses $ 332,884 $ 338,261 $ 330,266 $ 356,732 

Transmission Ex~enses 
Operation 
560 Operation supervision and engineering $ 28 $ 27 $ 45 $ 19 
561 Load dispatching 1,073 1,073 659 460 
562 Station expenses 27 35 23 
563 Overhead lines expense 356 356 318 283 
564 Underground lines expenses 
565 Transmission of electricity by others 16,191 17,450 16,140 12,460 
566 Miscellaneous transmission expenses 829 1,077 321 695 
567 Rents 168 3,659 3,417 3,140 

Total operation $ 18,645 $ 23,669 $ 20,935 $ 17,080 

Maintenance 
568 Maintenance supervision and engineering $ 1,242 $ 1,287 $ 991 $ 967 
569 Maintenance of structures 70 558 571 352 
570 Maintenance of station equipment 497 439 2,484 2,246 
571 Maintenance of overhead lines 64 9,666 9,922 9,024 
572 Maintenance of underground lines 2 
573 Maintenance of miscellaneous transmission 22 37 

plant 
Total maintenance $ 1,873 $ 11,950 $ 13,992 $ 12,626 

Total transmission expenses $ 20,518 $ 35,619 $ 34,927 $ 29,706 
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Pennsylvania Electric Company 
Comparative income Statements 

I'ERC December 31, 
Account 2017 2016 2015 2014 

(In thousands) 
Re!i!ional Market Exeenses 

Operation 
575 Operation-regional market expense $ $ $ 17 .. 30 .p 

Total operation $ $ $ 17 $ 30 

Maintenance 
576 Maintenance-regional market expense $ $ $ $ 

Total maintenance $ $ $ $ 

Total regional market expenses $ 30 

Distribution Exeenses 
Operation 
580 Operation supervision and engineering $ 308 $ 293 $ 272 $ 521 
581 Load dispatching 364 350 385 367 
582 Station expenses 410 215 
583 Overhead lines expense 53 53 30 68 
584 Underground lines expenses 771 771 787 734 
585 Street lighting and signal system expenses 
586 Meter expenses 785 755 625 557 
587 Customer installation expenses 
588 Miscellaneous expenses 9,094 9,328 8,602 8,513 
589 Rents 1,132 1,132 1,660 1,470 

Total operation $ 12,507 $ 12,681 $ 12,771 $ 12,445 

Maintenance 
590 Maintenance supervision and engineering $ 427 $ 403 $ 532 $ 325 
591 Maintenance of structures 
592 Maintenance of station equipment 6,303 5,823 3,327 4,824 
593 Maintenance of overhead lines 23,650 17,381 18,765 18,539 
594 Maintenance of underground lines 53 53 1,062 658 
595 fv1aintenance of line tiansformars 235 229 78 7 
596 Maintenance of street lighting and signal 2,586 2,605 890 1,070 

systems 
597 Maintenance of meters 1,789 1,275 2,254 2,276 
598 Maintenance of miscellaneous 370 2,760 3,741 2,091 

distribution plant 
Total maintenance $ 35,413 $ 30,529 ~ $ 29,790 

Total distribution expenses $ 47,920 $ 43,210 $ 43,420 $ 42,235 

Customer Account Ex~enses 
Operation 
901 Supervision $ $ $ $ 1 
902 Meter reading expenses 4,675 5,781 4,935 4,594 
903 Customer records and collection expenses 5,896 6,416 7,307 6,804 
904 Uncollectible accounts 18,096 16,130 15,627 10,469 
905 Miscellaneous customer accounts expense 2,124 799 789 238 

Total customer accounts expense $ 30,790 $ 29,128 $ 28,658 $ 22,106 

Customer Service and Informational Exeenses 
Operation 
907 Supervision $ 313 $ 303 $ 276 $ 250 
908 Customer assistance expenses 38,185 36,002 30,612 32,215 
909 Informational and instructional expenses 120 53 17 
910 Miscellaneous customer service and 5,450 5,490 5,091 5,165 

informational expenses 
Total customer service and 

informational expense $ 44,068 ~ $ 35,996 $ 37,630 
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Pennsylvania Electric Company 
Comparative Income Statements 

FERC December 31, 
Account 2017 2016 2015 2014 

(In thousands) 
Sales Ex~enses 

Operation 
911 Supervision $ 77 $ 77 $ 12 $ 
912 Demonstrating and selling expenses 
913 Advertising expenses 28 28 29 31 
916 Miscellaneous sales expenses 

Total sales expenses $ 105 $ 104 $ 41 $ 31 

Administrative and general ex~enses 
Operation 
920 Administrative and general salaries $ (605) $ (447) $ 35 $ 1,292 
921 Office supplies and expense 3,582 2,696 2,167 2,129 
922 Administrative expenses transferred-credit (7,934) (10,099) 
923 Outside services employed 35,340 37,855 35,466 36,500 
924 Property insurance 359 373 303 253 
925 Injuries and damages 1,473 1,608 1,359 1,160 
926 Employee pensions and benefits 5,171 7,799 22,157 45,181 
927 Franchise requirements 
928 Regulatory commission expenses 2,616 2,978 2,740 2,570 
929 Duplicate charges- credit 
930.1 General advertising expenses 257 245 113 71 
930.2 Miscellaneous general expenses 301 980 838 1,792 
931 Rents 76 80 213 1,872 

Total administrative and general expenses $ 48,569 $ 54,168 $ 57,457 $ 82,721 

Maintenance 
935 Maintenance and general plant 833 228 190 (285) 

Total maintenance $ 833 $ 228 $ 190 $ (285) 

Total administrative and general expenses $ 49,402 $ 54,396 $ 57,647 $ 82,436 

Total electric operation and 
maintenance expenses $ 525,687 $ 542,567 $ 530,972 $ 570,906 



PENNSYLVANIA ELECTRIC COMPANY 
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"Provide the following unadjusted detailed schedules by function and by FERC 
account for the claimed test year and for each of the 3 preceding comparable years: 

C. Plant in service." 

RESPONSE: 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No.7, 
Exhibit JJS-13. 
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FILING REQUIREMENT VI-D: 
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"Provide the following unadjusted detailed schedules by function and by FERC 
account for the claimed test year and for each of the 3 preceding comparable years: 

D. Accumulated depreciation." 

RESPONSE: 

See the direct testimony and exhibits of John J. Spanos in Penelec Statement No.7, 
Exhibit JJS-14. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT I-A-4: 
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"Whenever a major generating plant is placed in operating service or removed from 
operating service the utility shall separately indicate the effect of the plant addition 
or removal from service upon rate base, revenue, expense, tax, income and revenue 
requirement as it affects the test year." 

RESPONSE: 

This base rate case filing requirement is not applicable to the Company's filing. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT I-B-2: 
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"Provide a description of the property of the utility and an explanation of the 
system's operation, and supply the following, using available projections if actual 
data is unavailable 

a. A schedule of generating capability showing for the test year, and for the two 
consecutive 12-month periods prior to the test year, net dependable capacity in KW 
by unit, plant capacity factor by unit, and total fuel consumption by type and cost 
for each unit, if available, or for each station, and operation and maintenance 
expenses by station. 

b. A schedule showing for the test year and for the 12-month period immediately 
prior to the test year the scheduled and unscheduled outages-in excess of 48 
hours-for each station, the equipment or unit involved, the date the outage 
occurred, duration of the outage, maintenance expenses incurred for each outage, if 
available, and amounts reimbursable from suppliers or insurance companies. 

c. A schedule for each unit retired during the test year or subsequent to the end of 
the test year, which shows the unit's KW capacity, hours of operation during the 
test year, net output generated, cents/KWH of maintenance and fuel expenses, and 
date of retirement 

d. A schedule showing latest projections of capacity additions and retirements
costs and KW-and reserve capacity at the time of peak for at least 10 years 
beyond the test year, including the in-service dates-actual or expected-and 
AFDC cutoff dates-if different from in-service dates-for all new generating 
units coming on line during or subsequent to the test year, if claimed." 

RESPONSE: 

This base rate case filing requirement is not applicable to the Company's filing. 



PENNSYLVANIA ELECTRIC COMPANY 

FILING REQUIREMENT III-B-5: 
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"Describe long-term debt reacquisition by issue by Company and Parent as follows: 
a. Reacquisition by issue by year. 
b. Total gain or loss on reacquisitions by issue by year. 
c. Accounting for gain or loss for income tax and book purposes. 
d. Proposed treatment of gain or loss on such reacquisition for ratemaking 

purposes." 

RESPONSE: 

a. Please see Penelec Exhibit RAD-60 Attachment A. 
b. Please see Penelec Exhibit RAD-60 Attachment A. 

c. Tax Accounting: 
Gains attributable to the reacquisition of long-term debt are recognized currently for 
income tax purposes in the year of reacquisition, which creates book-tax temporary 
differences. As a result of these temporary differences, the Company records 
deferred income taxes by means of debits to Account 190, Accumulated Deferred 
Income Tax Asset and credits to Account 411.1, Provision for Deferred Income Tax, 
Cr.- Utility Operating Income. Amounts recorded to Account 190 are reversed over 
the remaining life of the respective security issue consistent with book amortization 
of the gain by means of debits to Account 410.1 Provision for Deferred Income 
Taxes - Debit, Utility Operating Income 

Gains and Losses on the reacquisition of long-term debt are deducted currently for 
income tax purposes in the year of reacquisition, which creates book-tax temporary 
differences. As a result of these temporary differences, the Company records 
deferred income taxes by means of debits to Account 410.1, Provision for Deferred 
Income Taxes, Utility Operating Income, with corresponding credits to Account 283, 
Accumulated Deferred Income Tax Liability. Amounts recorded in Account 283 are 
reversed over the remaining life of the respective security issue consistent with book 
amortization of the loss by means of credits to Account 411.1, Provision for 
Deferred Income Taxes- Credit, Utility Operating Income. 

Book Accounting: 
In accordance with General Instruction 17 of the Uniform System on Accounts, 
gains on reacquired debt are placed in Account No. 257 "Unamortized Gain on 
Reacquired Debt". The gains are then amortized to Account No. 429.1 
"Amortization of Gain on Reacquired Debt-Credit" over the remaining lives of the 
respective issues (old original debt). 

In accordance with General Instruction 17 of the Uniform System of Accounts, 
losses on reacquired debt are placed in Account No. 189 "Unamortized Loss on 
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Reacquired Debt". The losses are then amortized to Account No 428.1 Amortization 
of Loss on Reacquired Debt" over the remaining lives of the respective issues (old 
original debt). 

d. The gain on long-term debt reacqms1t1ons are amortized to ratepayers over the 
remaining lives of the respective issues in accordance with the current accounting 
treatment as directed in General Instruction 17 of the Uniform System of Accounts, 
Penelec Exhibit RAD-2 reflects the appropriate adjustment for the fully projected test 
year, the twelve months ending December 31, 2017. 



FILING REQUIREMENT 111-B-5 

Line 
No. 

1 
2 
3 
4 
5 

6 
7 

8 
9 

10 

11 

12 

13 
14 

Description 

1999 
8.61% Senior Note Series Dues 2/28/2025 
7.53% First Mortgage Bond Series Due 9/30/2025 
8.33% First Mortgage Bond Series Due 11/30/2022 
7.49% First Mortgage Bond Series Due 5/31/2023 
8.38% First Mortgage Bond Series Due 5/31/2024 

2005 
5.80 Medium Term Note due 11/1/2020 
6.05 Medium Term Note due 11/1/2025 

2008 
Var% SR 2005A BCIDA Due 11/1/2020 
Var% SR 2005A BCIDA Due 11/1/2025 

2009 
7.77% Due 10/1/2038 

2010 
Var"/o SR 2005B BCIDA Due 11/1/2025 

2011 
2.25% Due 11/1/2025 

2014 
Var"/o SR 2005A BCIDA Due 11/1/2020 
Var"/o SR 2005A BCIDA Due 11/1/2025 

TOTAL 

$ 

PENNSYLVANIA ELECTRIC COMPANY 

ACTUAL 
Total Gain (Loss) Unamortized Gain (Loss) 

On Reacquired as of 
Amount Debt December 31,2015 

30,000,000 $ (160,796.40) $ (57,056.57) 
40,000,000 (217,248.56) (80, 182.85) 
20,000,000 (83, 751.99) (24,458.12) 
30,000,000 (128,751.63) (39,649.89) 
40,000,000 (207,320.14) (69,566.03) 

20,000,000 540,857.20 176,278.76 
25,000,000 1,172,449.20 572,858.09 

20,000,000 (206, 796.17) (79,940.96) 
25,000,000 (235,992.70) (132,491.14) 

35,000,000 (1 ,555,480.60) (1,227,322.34) 

25,000,000 (149,500.79) (99, 115.02) 

25,000,000 (107,703.83) (72,653.00) 

20,000,000 (159,387.14) (116,957.57) 
25,000,000 (194,302.86) (164,897.84) 
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PROJECTED 
Unamortized Gain (Loss) 

as of 
December 31, 2016 

$ (50,832.22) $ 
(71 ,958.97) 
(20,922.01) 
(34,303.84) 
(61,300.76) 

139,828.24 
514,617.79 

(63,410.95) 
(119,021.27) 

(1,173,380.69) 

(89,038.37) 

(65,266.65) 

(92,777.89) 
(148, 139.68) 

Unamortized Gain (Loss) 
as of 

December 31, 2017 

(44,607.87) 
(63,735.09) 
(17,385.90) 
(28,957.79) 
(53,035.49) 

103,377.72 
456,377.49 

(46,880.94) 
(105,551.40) 

(1,119,439.04) 

(78,961.72) 

(57,880.30) 

(68,598.21) 
(131,381.52) 

$ (1,41!;.1!;4A!l} $ (1,335,907.27) $ (1,256,660.06) 
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"Filing of information and materials - Whenever a public utility proposes a 
change in rates under section 1308 (relating to voluntary changes in rates), the 
public utility shall file with the commission a listing of each type of advertising 
prepared, distributed or presented by the pubic utility or to be prepared, distributed 
or presented during the test year utilized by the public utility in discharging its 
burden of proof, and a listing of each type of advertising prepared, distributed or 
presented by the utility during the year immediately preceding the test year, as well 
as an accounting of the expenditures by the public utility for such advertising, to 
the extent such advertising is proposed to be included as operating expense for 
ratemaking purposes. The filing requirements imposed by this subsection shall not 
be construed to limit the right of any party to discovery under this or any other 
provision of law." 

Summary of Advertising Expenses 

Section 1316 of Title 66, Pa. Consolidated Statutes, addresses recovery of advertising 
expenses. In accordance with the filing requirements specified in§ 1316(c), 
following is a listing of the types of advertising comprising the total advertising 
expenses for the fully future test year and the immediately preceding 2 years. 

Pennsylvania Electric Company 
Summary of Advertising Expenses 

(OOO's) 

12 months ended 
Line December 31, 2017 December 31, 2016 December 31, 2015 
No Description Budget Budget Actual 

Customer Service 
Informational & 
Instructional Advertising $ 120 $ 53 $ 17 

2 Sales Advertising 28 28 28 
3 A&G Advertising - General 67 67 23 
4 Agency Support 174 163 22 
5 Public relations 1 1 47 
6 Printing 15 14 17 
7 Miscellaneous 5 

8 Total advertising $ 406 $ 327 $ 159 
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PUC STATEMENT OF POLICY TITLE 52, SECTION 69.36 

Penelec Exhibit RAD-62 
Witness: R. A. D'Angelo 

Page 1 of 4 

"The Pennsylvania Public Utility Commission intends to examine specific factors in 
rate proceedings of electric and gas utilities regarding the action or failure to act to 
encourage development of cost effective energy supply alternatives. Specifically, 
the Commission will review utilities' efforts to meet the criteria in this section when 
determining just and reasonable rates in future rate proceedings and may consider 
those efforts in other proceedings instituted by the Commission 

(1) Information. At least twice annually utilities should provide customers with 
information on specific means of utilizing their energy services more effectively 
and efficiently. Topic areas should include insulation, lighting efficiencies, 
appliance efficiencies, conservation practices, load management techniques or other 
relevant information that informs the customer of the efficient use of energy. 

(2) Energy surveys. Class A utilities should offer onsite energy surveys to the 
residential, commercial and industrial classes on an ongoing basis. Surveys should 
be conducted by trained personnel and the results of the survey, upon written 
request of the customer, be delivered in writing with a clear explanation of the 
resulting components. 

(3) Cogeneration and small power production. Electric utilities for which a need 
for capacity is projected should establish effective programs to explore and 
encourage the development of additional cogeneration and small power production 
facilities within their respective service territories. 

(4) Least cost planning. Gas and electric utilities should actively pursue a least
cost strategy by acquiring and developing the resources necessary to effectively 
meet their customers' future energy needs, consistent with established availability 
and reliability criteria. Utilities should make a reasonable effort to promote the 
utilization of practical and economical energy conservation and demand 
management through cost effective programs. 

(5) Evaluation. Class A utilities should demonstrate progressive work regarding 
development of a reliable customer data base, including, but not limited to: 

(i) End-use applications for each class of customer in terms of energy and 
demand. 

(ii) Customer behavior with regard to the decision-making process. 
(iii) The impact of program decisions or strategies and how they effect the 

overall planning process. 
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6) Natural gas co-firing. Electric utilities should explore the potential for 
increasing capacity and output at coal-fired generating stations through gas co
firing" 

RESPONSE: 

1) Customer service representatives discuss these "Energy Efficient" topics with 
customers by referring to the "1 00 Ways to Improve Your Electric Bill" and 
"Understanding Electric Usage & Costs" brochures which provides energy saving 
information for most household electrical appliances and equipment. Representatives 
offer to either email or mail a copy of the brochures to customers. These "Energy 
Efficient" topics are also fully described and available 24/7 on the FirstEnergy 
website under the "Saving Energy" section at the following location: 

In addition, on October 15, 2008, Governor Rendell signed HB 2200 into law as Act 
129 of 2008 1

, with an effective date of November 14, 2008. The Act imposes 
requirements on electric distribution companies (EDCs), with the overall goal of 
reducing energy consumption and demand. Act 129 directed all EDCs with at least 
100,000 customers to develop and file an energy efficiency and conservation plan. 
The Company has filed and obtained approval for an Energy Efficiency and 
Conservation ("EE&C") Plan that complies with Commission Orders2

. The EE&C 
plan contains numerous programs that are designed to promote, educate and achieve 
energy efficiency and conservation across all customer segments. Essential to the 
success of these programs are marketing and educational campaigns and outreach 
activities specific to each program that: (i) builds awareness and interest in the 
programs; (ii) communicates ways that customers may participate; and (iii) explains 
expected benefits and reasons for participating. Information about the EE&C 
programs available to customers is provided using a number of marketing channels 
such as, but not limited to, bill inserts, advertisements and the Company's website at: 

http://www.first~D.£Igycorp.com/save eDSJ:gy/save energy~msylvania.html 

2) Residential home energy surveys are conducted at no additional cost for income
eligible customers as part of the Low Income Usage Reduction Program known as 
"WARM" (Chapter 58). Income eligible customers who have lived at their residence 
at least 6 months are eligible for WARM. The WARM program home energy survey 
addresses ways to save electricity for customers who have electric heat, electric water 
hear, air conditioning or base load use. These surveys are conducted by Building 
Performance Institute Certified contractors hired by the Company. The program is 

1 66 Pa.C.S. §§ 2806.1 and 2806.2 
2 Docket Nos. M-2009-2112952 and M-2012-2334392 
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open to both homeowners and renters with landlord agreement. As part of the home 
energy survey, contractors may perform pressure diagnostic testing using a blower 
door and manometers to determine where there is air leakage in the home. They also 
test ducts, conduct combustion safety testing and monitor electricity use of various 
appliances such as refrigerators and freezers for possible replacement. A 
personalized partnership agreement and energy-saving strategy for the home and 
occupants are provided as part of the program. 

In addition, residential customers may also participate in the Company's Act 129 
energy audit program. Under this program, comprehensive home energy audits are 
conducted by trained local contractors hired by the Company's Conservation Service 
Provider for a fee up to $350. Customers who participate in this program receive a 
comprehensive home energy audit which is designed to provide information on how 
to reduce their energy usage and increase their home's comfort and energy efficiency. 
Participating customer's qualify for up to $250 in rebates towards the cost of a 
comprehensive residential energy audit and qualified retrofits. 

Residential customers can also complete the Company's Home Energy Analyzer 
online tool at 
http://www .firstenergycorp.com/content/customer/save energy/save energy pennsyl 
vania/for your home/pa home energy analyzer.html to save energy and money. 
The tool enables customers to gain a better understanding of their household energy 
use and identify ways to improve their efficiency. 

Similar to residential customers, business customers can complete the Business 
Energy Analyzers online tool at 
https://www .firstenergycorp.com/content/customer/save energy/save energy pennsy 
lvania/for your business/pennsylvania businessenergyanalyzer.html. The tool will 
enable business customers to gain a better understanding of their energy use and 
identify ways to improve their efficiency. 

The Company also promotes detailed energy audits for commercial and industrial 
customers under the Company's Act 129 programs. Customers who implement 
recommended building and/or system improvements are eligible for incentives 
towards the cost of the third party audit and qualifying audit recommended 
improvements. 

3) Penelec's Rider Q- Renewable Energy Development Rider is currently available to 
residential and non-residential customers. This rider encourages the installation and 
operation of qualifying renewable energy generation projects to operate in parallel 
with the Company's electrical system. 

4) Penelec's least-cost strategy is detailed in its Annual Resource Planning Report filed 
with the Commission pursuant to the requirements of 52 Pa. Code §§ 57.141 -
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57.153. Penelec's most recent filing, dated April 30, 2015, will be provided upon 
request to interested parties. 

5) See the direct testimony of Kevin M. Siedt, Penelec Statement No. 3. 

6) This filing requirement is not applicable to the Company's filing. 
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PENNSYLVANIA ELECTRIC COMPANY 
Distribution Storm Costs 

2011-2017 

Year Storm Costs 

2011 $ 8,208,835 
2012 14,377,293 
2013 4,818,945 
2014 5,376,065 
2015 5,096,224 

2016 Budget 5,693,638 
2017 Budget 5,687,137 
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Pennsylvania Electric Company 
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Updated Legacy Meters and Associated Cost of Removal to be Recovered 

Penelec 

Legacy Meters currently in Base Rates $ 51,002 

Cost of Removal of Legacy Meters currently in Base Rates 3,957 

Total Legacy Meters and Cost of Removal in Base Rates (Line 1 + Line 2) $ 54,959 

Total Legacy Meters currently in Regulatory Assets $ 60,427 

Legacy Meters costs to be included in these Base Rate Cases $ 9,425 
(Line 4 - Line 1) 

Additional Cost of Removal of Legacy Meters to be included in these 
Base Rate Cases 443 

Additional Legacy Meters and Cost of Removal in these Base Rate $ 9,868 
Cases (Line 5 + Line 6) 

Total Legacy Meters and Cost of Removal to be recovered in rates by 
April 2020 (Line 3 + Line 7) $ 64,827 

Amount Amortized by January 2017* 19,236 

Total Unrecovered Legacy Meters and Cost of Removal at December 
2016 to be recovered in these Base Rate Cases by April2020 
(Line 8- Line 9) $ 45,592 

Annual Amortization of Legacy Meters and Cost of Removal in 
Regulatory Assets (Line 10/39 X 12) $ 14,028 

Less: Amortization of Legacy Meters in Budget $ 10,992 

Normalized Amortization for Legacy Meters and COR $ 3,036 

* when proposed rates are expected to be implemented 
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Bonus Depreciation Tax Adjustments 
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The Pennsylvania adjustment decreases state taxable income on prior bonus depreciation vintages and increases state taxable income on the current vintage bonus 
depreciation amount taken on the federal return. In the prior rate case bonus depreciation was not projected in the outer years since bonus depreciation rules were 
not extended at the time. In 20 15 bonus depreciation rules were extended through 2019 and is reflected in the budget. The bonus amount projected for the 
current year vintage in tax years 2015, 2016, and 2017 is greater than the additional Pennsylvania tax depreciation being calculated on the prior year bonus 
vintages creating a net increase to state taxable income. The prior case only had additional Pennsylvania tax depreciation being calculated on the prior year 
bonus vintages creating a decrease to state taxable income. 

Federal Depreciation 
Line No. Year 168(K) Property 

(1) (2) 

1 2015 $ 97,720,802 

2 2016 149,057,558 

3 2017 80,880,657 

$ 

Addition to 
State Taxable Income 

Current Year Bonus 
Depreciation 

(3) 

70,949,056 

113,132,917 

44,683,330 

Total Bonus 
Depreciation 
(4) -( 2)- (3) 

$26,771,746 

35,924,641 

36,197,327 

Subtraction to 
State Taxable Income 

Additional PA Depreciation 
(5)- (4) X (3/7) 

$ 11,473,605 

15,396,275 

15,513,140 

Other Adj 
(6) 

$ -

-

-

Additional PA 
Adj for Sale of Depreciation plus Adj 

168(k) Property for Sale 
(7) (8) = (5) + (6) +(7) 

$ - $ 11,473,605 

- 15,396,275 

- 15,513,140 
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Pennsylvania Electric Company 
Comparative Income Statements 

Budget to Actuals 
(In thousands) 

Budget Filed in 2014 Current 
General Base Rate Case Actuals tor Budget for Total Difference for 

FERC for 12 months ending 10 months ending 2 months ending 12 months ending 12 months ending 

..8E..9..2..\!n April30, 2016 February 29, 2016 April 30, 2016 April30, 2016 April 30, 2016 
(\) (2) (3) {4)=(2)+(3) (5)"'(4)-(1) 

Operating Expenses 

401-2 Operation and maintenance expense 
Power production expenses 306,269 273,207 53,114 326,321 20,052 
Transmission expenses 24,547 31,098 4,807 35,905 11,358 
Regional market expenses 53 3 3 (51) 
Distribution expenses 44,791 37,854 6,784 44,638 (153) 
Customer accounts expense 20,513 23,107 5,834 28,941 8,428 
Customer service & information expense 42,385 30,154 6,761 36,915 (5,469) 
Sales expenses 28 40 17 57 29 
Administrative & general expenses 43867 52116 8980 61 096 17229 

Subtotal 482 452 447 579 86297 533 876 51 424 

403 Depreciation expense 70,847 58,631 11,889 70,520 (327) 
404--5 Amortization and depletion of utility plant 4,721 3,880 1,077 4,957 236 
406 Amortization and utilrty plant acq adjustment 
407 Amortization of property losses 
407.3 Regulatory debits 32,214 35,685 9,285 44,970 12,756 

407.4 Regulatory credits 10,249 618 (1,066) (248) (10,497) 
408.1 Taxes other than income taxes 46,308 44,161 8,321 52,483 6,175 

411.1 Accretion expense 139 1 (138) 
411.8 Gains from disposition allowance 

Total operating expenses before 
federal and state income taxes 646 930 590 757 115 803 706 559 59,629 

Net operating income before 
income taxes 161930 158 764 31666 190430 28 500 

Power Production Ex~nses 

Steam Power Generation 
Operation 
501 Fuel 
514 Maintenance of miscellaneous steam plant 210 173 36 209 

Total operation 210 173 36 209 

Total steam power generation 210 173 36 209 

Nuclear Power Generation 
Operation 
518 Fuel 

Miscellaneous nuclear power expenses 
Total operation 

Total nuclear power generation 

Other Power Generation 
Operation 
549 Miscellaneous other power generation 

expenses 
Total operation 

Total other power generation 

Other Power Supe;ly Exe;enses 
555 Purchased Power 342,136 300,847 59,768 360,616 18,480 
556 System control and load dispatching 
557 Other expenses {36 077} (27 814} {6690} {34,503} 1 573 

Total other power supply expenses 306 059 273 034 53 079 326113 20 053 

Total power production expenses 306 269 273 207 53114 326 321 20 052 

Transmission Ex~nses 
Operation 
560 Operation supervision and engineering 70 38 4 42 (28) 
561 Load dispatching 1,568 440 171 610 (957) 
562 Station expenses 59 5 63 63 
563 Overhead lines expense 356 422 3 426 70 
564 Underground lines expenses 
565 Transmission of electricity by others 10,219 14,477 2,900 17,377 7,158 

566 Miscellaneous transmiss·lon expenses 944 504 174 678 (266) 
567 Rents 2.760 3019 603 3.622 861 

Total operation 15917 18958 3859 22818 6 901 

Maintenance 
568 Maintenance supervision and engineering 1,144 629 196 1,024 (120) 
569 Maintenance of structures 248 465 87 552 304 
570 Maintenance of station equipment 544 2,009 72 2,081 1,538 
571 Maintenance of overhead lines 6,694 8,832 593 9,425 2,731 
572 Maintenance of underground lines 2 2 2 
573 Maintenance of miscellaneous transmission 2 2 2 

plant 
Total maintenance 8630 12140 948 13 088 4 458 

Total transmission expenses 24 547 31 098 4 807 35 905 11 358 



FERC 
Account 

Regional Market Expenses 
Operation 
575 Operation-regional market expense 

Total operauon 

Maintenance 
576 Maintenance-regional market expense 

Total maintenance 

Total reg ronal market expenses 

Distribution Expenses 
Operation 
580 Operation superVISIOn and engineering 
581 Load dispatching 
582 Station expenses 
583 Overhead l1nes expense 
584 Underground lines expenses 
585 Street llghttng and signal system expenses 
586 Meter expenses 
587 Customer installation expenses 
588 Miisceilaneous expenses 
589 Renis 

Total operation 

Mamtenance 
590 Maintenance supervision and engineering 
591 Maintenance of structures 
592 Maintenance of station equipment 
593 Maintenance of overhead lines 
594 
595 
596 

597 
598 

Maintenance of underground lines 
Maintenance of line transformers 
Maintenance of street lighting and signal 

systems 
Maintenance of meters 
Marntenance of miscellaneous 

distribution plant 
Total mamtenance 

Total dtslrtbution expenses 

Customer Account Expenses 
Operatton 
901 Supervision 
902 Meter reading expenses 
903 Customer records and collection expenses 
904 Uncollectible accounts 
905 Miscellaneous customer accounts expense 

Total customer accounts expense 

Customer Service and Informational Expenses 
Operation 
907 Supervtsion 
908 Customer assistance expenses 
909 Informational and instructional expenses 
910 Miscellaneous custome; serv;ce and 

informational expenses 
Total customer service and 

informational expense 

Sales Expenses 
Operation 
911 Superv1s1on 
912 Demonstrating and selling expenses 
913 Advertising expenses 
916 Miscellaneouse sales expenses 

Total sales expenses 

Pennsylvania Electric Company 
Comparative Income Statements 

Budget to Actuals 
(fn thousands) 

Budget Filed in 2014 
General Base Rate Case 

for 12 months ending 
April 30, 2016 

(1} 

53 

104 
434 

53 
839 

648 

438 

52 

1,662 

1:196 
1,377 

33416 

44,791 

5,028 
6,170 
8,959 

356 
20 513 

263 
36,360 

120 
5,642 

42.385 

28 

Actuals for 
10 months ending 
February 29,2016 

(2} 

88 
310 
373 

27 
661 

490 

418 

3,000 
17,353 

982 
102 
890 
(86) 

1,951 
2,836 

27,447 

37,854 

4,143 
6,045 

12,236 
683 

23107 

233 
25,746 

14 
4,161 

30,154 

16 

25 

40 

Current 
Budget for 

2 months ending 
April 30,2016 

(3) 

48 
53 

10 
125 

125 

60 

958 
2,614 

6 
38 

441 

215 
429 

4 761 

6 784 

96'1 
1,073 
3,665 

129 
5,834 

47 
5,813 

2 
899 

6 76'1 

12 

17 

Total 
12 months ending 

April30, 2016 
(4)''(2)+(3) 

136 
363 
373 

37 
787 

615 

8,499 
1620 

12431 

478 

3,958 
19,967 

989 
140 

1,331 
(86) 

2,166 
3,265 

32207 

44.638 

5,110 
7,117 

15,901 
812 

28941 

280 
31,559 

17 
5,060 

36915 

28 

29 

57 

Difference for 
12 months ending 

April 30, 2016 
(5)=(4)·(1) 

illl. 
'5~' 

(51) 

32 
(71) 

373 
(16) 
(52) 

{32} 

429 
393 

1,056 

40 

(3,663) 
(803) 
937 
140 

(331) 
(86) 

670 
1,888 

(1.209) 

(153) 

83 
947 

6,942 
456 

8 428 

17 
(4,802) 

(103) 
(582) 

(5,469) 

28 
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FERC 
~ 

Administrative and general expenses 
Operation 
920 Administrative and general salaries 
921 Office supplies and expense 
922 Administrative expenses transferred-credit 
923 Outside services employed 
924 Property insurance 
925 Injuries and damages 
926 Employee pensions and benefuts 
927 Franchise requirements 
928 Regulatory commission expenses 
929 Duplicate charges- credit 
930.1 General advertising expenses 
930.2 Miscellaneous general expenses 

Rents 931 
Total administrative and general expenses 

Maintenance 
935 Maintenance and general plant 

Total maintenance 

Total administrative and genera! expenses 

Total electric operation and 
maintenance expenses 

Pennsylvania Electric Company 
Comparative Income Statements 

Budget to Actuals 
(In thousands) 

Budget Filed in 2014 
General Base Rate Case 

for 12 months ending 
April 30, 2016 

{1) 

(616) 
1,644 

(3,460) 
37,861 

315 
957 

2,757 

2,378 

67 
291 

1448 
43643 

224 
224 

43 867 

482 452 

Actuals for 
10 months ending 
February 29.2016 

{2) 

(1,656) 
1,381 

(5,552) 
27,395 

281 
1,081 

25,484 

2,099 

113 
1,389 

71 
52087 

30 
30 

52116 

447 579 

Current 
Budget for 

2 months ending 
April 30. 2016 

{3) 

44 
210 

6,437 
61 

240 
1,276 

490 

13 
157 

13 
8942 

38 
38 

8980 

86297 

Total 
12 months ending 

April 30, 2016 
(4)=(2)+(3} 

(1,612) 
1,591 

(5,552) 
33,831 

342 
1,321 

26,760 

2,589 

127 
1,546 

85 
61028 

68 
68 

61 096 

533 876 

Difference for 
12 months ending 

April 30, 2016 
{5)=(4) (1) 

(996) 
(53) 

(2,092) 
(4,030) 

27 
364 

24,003 

211 

60 
1,256 

{1,363} 
17 386 

(156} 
(156} 

17229 

51424 
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Pennsylvania Electric Company 
Comparison of Plant Additions from Base Rate Case West Penn Exhibit RAD-46 

vs. Actuals for May 2015- February 2016 plus Updated Budget for March-Aprll2016 (10 +2) 
At April 3D, 2016 

10 months 12 months 
FERC Actual plus 2014 Rate Case 

line No. Account DescriPtion 2 months Budget Budget Differences 
(1) (2) (3)=(1)-(2) 

NONDEPRECIABLE PLANT 
Intangible Plant 

301 Organization 
302 Franchise And Consents 

Total Intangible Plant 

Land 
350.11 Transmission Substations 
350.21 Transmission Lines 
360.11 Distribution Substations. 209,378 209,378 
360.21 Distribution Lines 

389.1 General 
Total Land 209,378 209,378 

10 TOTAL NON-DEPRECIABLE PLANT 209,378 209,378 

INTANGIBLE PLANT 
11 303 Misc. Intangible Plant 4,439,762 603,772 3,835,989 
12 303 Smart Meter Software 7,729,998 11 733 259 (4,003,261) 
13 TOTAL INTANGIBLE PLANT 12,169,759 12,337,031 (167,272) 

NUCLEAR PRODUCTION 
Nuclear Production 

14 326 Asset Retirement Costs Nuclear 
15 TOTAL NUCLEAR PRODUCTION 

TRANSMISSION PLANT 
TRANSMISSION PLANT 

16 350.12 Easements~ Trans. Subs. 
17 350.22 Easements - Trans. Lines 
18 352.1 Structures, Improvements 123,586 123,586 
19 352.2 Clearing, Grading Of Land 
20 353 Station Equipment 16,063,889 18,134,702 (2,070,813) 
21 354 Towers And Fixtures 18,316 18,316 
22 355 Poles And Fixtures 12,763,533 12,763,533 
23 356.1 Overtld Conductor, Devices 3,189,868 21,665,019 (18,475,151) 
24 356.2 Clearing, Grading of Land 3,169,392 3,169,392 
25 358 Undergmd Conductr,Devices 44,200 44,200 
26 359 Roads And Trails 
27 359.1 ARC Transmission 
28 TOTAL TRANSMISSION PLANT 35,372,784 39,799,721 (4,426,937) 

DISTRIBUTION PLANT 
29 360.12 Easements ~ Dist. Subs. 
30 360.22 Easements ~ Dist. Lines 
31 361.1 Structures, Improvements 148,336 148,336 
32 361.2 Clearing, Grading of Land 
33 362 Station Equipment 10,953,879 4,960,843 5,993,036 
34 384 Poles, Toy,oers And Fixtures 15,983,932 15,983,932 
35 365 Overhd Conductr, Devices 29,991,144 86,081,494 (56,090,350) 
36 365.1 Clearing, Grading of Land 2,093,345 2,093,345 
37 366 Underground Conduit 158,082 158,082 
38 367 Undergmd Conductr,Devices 8,749,042 8,749,042 
39 367.1 Clearing, Grading of Land 
40 368 Line Transformers 8,414,081 8,414,081 
41 369 SeiVices 2,340,267 2,340,267 
42 369 SeiVices UG 
43 370 Meters 517,361 517,361 
44 370 Smart Meters 10 yr 10,817,258 (10,817,258) 
45 370 Smart Meters 15 yr 19,991,040 19,991,040 .. 371 lnst. On Cust. Prem. 121,404 121,404 
47 372 Leased Property Cust Premis 
48 373.1 Street Light - Oh, Ug Lines 2,214,654 2,214,664 

374 ARC Distribution 
TOTAL DISTRIBUTION PLANT $ 101 ,676,576 101,859,595 (183,019) 

49 
50 GENERAL PLANT 
51 389.2 Easements 26,984 (26,984) 
52 390.1 Structures, Improvements 819,878 1,551,006 (731,128) 
53 390.2 Clearing, Grading of Land 
54 390.3 Struct lmpiV, Leasehold Imp 
55 391.1 Office Fum., Mech. Equip. 33,507 33,507 
56 391.15 Office Machines 
57 391.2 Data Processing Equipment 8,630,654 8,630,654 
56 391.25 Data Proc Smart Meters 3,784,802 3,363,091 421,711 
59 392 Transportation Equipment 60,603 60,603 
50 393 Stores Equipment 
61 394 Tools, Shop, Garage Equip. 781,251 781,251 
62 395 Laboratory Equipment 
63 396 Pomr Operated Equipment 31,617 31,617 
64 397 Communication Equipment 1,098,460 1,061,070 37,390 
65 398 Misc. Equipment 212,207 212,207 
66 399.1 ARC General Plant 
67 TOTAL GENERAL PLANT 15,452,979 6,002,151 9,450,828 

66 TOTAL $164,881,475 159,998,499 4,882,976 
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DIRECT TESTIMONY 
OF 

KEVIN M. SIEDT 

INTRODUCTION AND BACKGROUND 

Please state your name and business address. 

My name is Kevin M. Siedt. My business address is 2800 Pottsville Pike, Reading, 

Pennsylvania 19612. 

By whom are you employed and in what capacity? 

I am employed by FirstEnergy Service Company as a Consultant in the Rates and 

Regulatory Affairs Department - Pennsylvania. 

What are your responsibilities as a Consultant? 

Generally, the Rates and Regulatory Affairs Department- Pennsylvania provides 

regulatory support for the Pennsylvania electric utility subsidiaries of FirstEnergy Corp. 

("FirstEnergy"), which include Pennsylvania Electric Company ("Penelec" or the 

"Company"). As a Consultant in the Rates and Regulatory Affairs Department, my 

responsibilities with respect to Penelec are to support the development, preparation, and 

presentation of the Company's retail electric rate design and related rules and regulations, 

and ensure the uniform administration and interpretation in all the Company's rate-

related matters before the Pennsylvania Public Utility Commission ("Commission"). I 

also am responsible for, among other things, default service plan development and 

implementation, recovery of non-utility generation costs, regulatory program cost 

recovery and other financial matters. 
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What is your educational background and work experience? 

I obtained a Master's Degree in Business Administration from Moravian College in 1994. 

I am also a graduate of Rowan University where I received a Bachelor of Science Degree 

with a major in Accounting and Finance in 1984. My work experience is more fully 

described in Appendix A to this testimony. 

On whose behalf are you testifying in this proceeding? 

I am testifying on behalf of Penelec. 

What is the purpose of your direct testimony? 

My testimony addresses: (i) the annualization and normalization of sales and revenues 

used in the Company's cost of service studies; (ii) the rate design methodology used to 

develop the distribution rates proposed in this proceeding; (iii) a customer impact 

analysis, which compares bills at current and proposed rates; (iv) a proof of revenue 

analysis; and (v) changes to Penelec's Electric Service tariff. 

Have you prepared and are you sponsoring exhibits to accompany your testimony? 

Yes. As discussed in more detail later in my testimony, I am sponsoring Exhibits KMS-1 

through KMS-8 for the Company, which were prepared by me or under my supervision. 

The subjects addressed in each of these exhibits are summarized below: 

KMS-1 This exhibit consists of Attachments A, B and C, reflecting normalized 
sales and revenues for the test years ending December 31, 2017, 
December 31,2016, and December 31,2015, respectively 

KMS-2 Summary of Present and Proposed Distribution Revenues 

KMS-3 Customer Charge Analysis 
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II. 
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A. 

KMS-4 Proof of Revenues Analyses 

KMS-5 Customer Impact Analyses 

KMS-6 Cost and Proposed Base Rate Revenue Curves 

KMS-7 Matrix of Tariff changes 

KMS-8 Responses to the certain Commission filing requirements as specified 
by 52 Pa. Code§§ 53.52 and 53.53. 

In addition, I am sponsoring modifications to the rate schedules and to certain of the 

riders in the Company's proposed tariff, which are discussed further in this testimony. 

ENERGY SALES AND REVENUE NORMALIZATIONS 

What was the basis for developing the Company's claims for energy sales, demand 

and base rate revenue for the fully projected future test year ("FPFTY")? 

The starting point for the Company's claims was the budget forecast of energy sales, 

demand and base rate revenue for the twelve months ending December 31, 201 7. The 

budget forecast was developed by reviewing current customer consumption data, 

conducting appliance saturation surveys and analyzing actual historical customer usage 

for the past several years to identify patterns and trends. That information was used to 

develop detailed projections of the actual billing determinants (number of customers, 

demand (in kilowatts ("kW")) and energy (in kilowatt hours ("kWh")) for each rate 

schedule. The actual charges for each component of each rate schedule were applied to 

the applicable billing determinants (customers, kW or kWh) to project the revenue to be 

billed under each rate schedule by month for the FPFTY. This detailed process assures 

that revenue under proposed rates can be directly tied in to the billing determinants 

underlying the Company's revenues under existing rates that are used to calculate its 

revenue deficiency in this case. 

3 
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In developing the Company's revenue claims in this case, were the budget 

projections and, specifically, the application of rates to the projected billing 

determinants reviewed for computational accuracy? 

Yes. The budget forecasts were found to be very accurate. Penelec only made 

normalization adjustments that were consistent with the Commission's filing 

requirements. 

Did you make any other adjustment to reflect normalized sales? 

Yes, I made an adjustment to reflect the impact of the expanding use of light-emitting 

diode ("LED") street lighting. In its last base rate case, the Company proposed and the 

Commission approved a new service offering and rate schedule for the installation of 

LED street lighting. As I previously explained, the 2017 budget, which formed the basis 

for the FPFTY level of energy sales, demand and base rate revenue, reflects the effects of 

the current level of LED street lighting installations. Nonetheless, based on the current 

pace at which LED installations are taking place, it is anticipated that there will be a 

materially larger number of LED fixtures installed by the end ofthe FPFTY than is 

reflected in the 2017 budget forecast. To a very large extent, the LED fixtures are 

replacing existing sodium vapor and mercury vapor street lighting fixtures. Because 

LED lighting distribution rates were set at a price lower than the distribution rates for the 

lights that are being replaced, it is necessary to make a normalization adjustment to 

reflect the lower level of revenue that will result from the expanded use of LED street 

lighting. 
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Were any adjustments made to the budget forecast data to present energy sales, 

demand and base rate revenue on a ratemaking basis? 

Yes. Adjustments for ratemaking purposes were made to annualize and normalize the 

budget data. Annualization is the process of adjusting budgeted sales and revenues 

projected to be billed over a full test year to reflect the level of sales and revenues as of 

the end of the test year. In that way, pro forma sales and revenues are stated on a basis 

that properly reflects sales and revenues to be experienced going forward. Normalization 

is the process of adjusting budgeted sales and revenues to remove outliers and anomalies 

from the test year data. Thus, unusual events and one-time effects are "normalized" to 

reflect ongoing conditions. 

Have you prepared an exhibit setting forth annualized and normalized sales and 

revenues? 

Yes, I have. Annualized and normalized sales and revenues are presented in Attachments 

A through C of Exhibit KMS-1 for the twelve months ending December 31, 2017, 

December 31,2016, and December 31,2015, respectively. Summaries ofthe Company's 

distribution revenues under existing and proposed rates are provided in Exhibit KMS-2. 

The principal adjustments to the budget forecast data were made to annualize the sales 

and revenue effect of customers added during the test year and to normalize and 

annualize sales levels to reflect reductions attributable to measures that have been or will 

be implemented under the Company's Commission-approved Phase III Energy 
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Efficiency and Conservation ("EE&C") Plans, which were adopted pursuant to Section 

2806.1 of the Pennsylvania Public Utility Code 1• 

Please describe the adjustment made to budget forecast data for the twelve months 

ending December 31, 2017 to annualize revenues for changes in the number of 

customers. 

In accordance with the Commission's filing requirements, an adjustment was made to 

annualize energy usage and demand for the difference between the monthly average 

number of customers forecasted for the FPFTY and the number of customers forecasted 

for the end of the FPFTY. Usage (kWh) and demand (kW) forecasted for the FPFTY 

were divided by the monthly average number of customers at mid-month (for each 

month) to calculate the average usage and average billed demand per customer. The 

average usage (in kWh) and average demand (in kW) per customer were multiplied by 

the difference between the monthly average number of customers and the number of 

customers forecasted for the end of the test year to determine the additional kWh and k W 

to be added to the budget forecast to annualize sales and revenue. 

The additional revenues attributable to the customer annualization were calculated by 

multiplying the additional billing determinants (customers, kW or kWh) derived from the 

customer annualization by the applicable customer, demand or energy charges. This 

calculation is shown in Exhibit KMS-1, Attachment A, page 3, column 12. 

1 66 Pa.C.S. § 101, et seq. 
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Please describe the adjustments made to budget forecast data for the twelve months 

ending December 31, 2017 to normalize and annualize revenues for conservation 

measures implemented or to be implemented pursuant to the Company's EE&C 

Phase III Plan. 

The energy sales that were forecasted by rate schedule for the FPFTY reflect anticipated 

usage reductions from energy efficiency measures implemented in accordance with the 

Company's Commission-approved Phase III EE&C Plan. The forecasted reductions are 

reflected by month from January 1, 201 7 through December 31, 201 7. The revenue 

reductions for the entire FPFTY were calculated by annualizing the usage reduction 

targets that the Company must achieve by the end of its Phase III EE&C Plan (May 31, 

2021). The annualized amount was netted against the monthly savings already included 

in the FPFTY sales forecast to derive the additional energy efficiency normalization 

adjustment. The same approach was used to annualize and normalize behind-the-meter 

generation to derive a total energy efficiency normalization adjustment. The revenue 

effect of the annualization was calculated by multiplying the annualized energy 

efficiency sales reductions by the average rate per customer by rate schedule. 

RATE DESIGN 

What considerations, concepts and objectives underlie the rate designs proposed by 

the Company? 

The following general principles were employed in designing the proposed rates: 

• Rates must be designed to produce revenues equal to the Company's revenue 

requirement at the appropriate billing determinants. 
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• Rates should be designed to properly reflect cost causation and, in that regard, the 

results of a cost of service study are used as a guide. 

• Rates generally should be designed, if practicable, to move revenues for each rate 

schedule (or in some instances, customer classes consisting of aggregated rate 

schedules) toward that schedule's cost of service, giving due regard to factors 

such as gradualism, economic efficiency, relative ease or difficulty of 

administration, and customer understandability. 

In addition to the general principles I just described, the Company determined that in 

developing its proposed rates, it should strive to achieve the following objectives: 

• There should be a unified distribution rate design for all four of the FirstEnergy 

electric utilities that furnish service in Pennsylvania, given that the Companies are 

managed on a consistent basis with a uniform set of business processes. 

• The rate design should give due consideration to the fact that distribution service 

has now been fully unbundled for ratemaking purposes. 

• All else being equal, distribution rates should reflect customer demand rather than 

energy usage. This is because distribution costs are driven predominantly by 

investment in fixed assets, which does not vary with a customer's energy usage. 

• With the implementation of the Company's Commission-approved Smart Meter 

Deployment Plan and the significant investment in smart meter technology that 

the Plan requires, the Company's rate design should incorporate the functionality 

that smart meters provide to accurately measure demand. 

8 
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• Reconcilable adjustment clauses, set forth in riders to the Company's base rates, 

should be used to recover certain costs that are volatile in nature and generally not 

under the Company's control, consistent with the criteria for adjustment clauses 

established under Section 1307 ofthe Public Utility Code. 

What role did the results of the cost of service study play in designing the proposed 

distribution rates? 

The cost of service study for the Company was prepared by Thomas Dolezal and is 

described in Penelec Statement No.4. The results of the cost of service study were the 

starting point for designing the proposed distribution rates. However, the final rate 

designs for the distribution rates that I am recommending also incorporate the rate design 

principles and objectives that I previously described, as well as my experience in 

designing utility rates. 

How did you design the proposed distribution rates? 

I began by reviewing the rates of return produced by the various rate schedules under 

current rates and the FPFTY level of revenue requirement. The rate schedules exhibit a 

range of returns from positive to negative. The divergent class returns provide an 

indication, based on a snapshot at a specific moment in time, of the general magnitude of 

interclass subsidies that exist among rate classes under current rates. Based upon the 

Company's overall retail rate ofreturn, the cost of service study shows that certain rate 

schedules are producing less than the Company's overall rate of return, while others are 

producing rates of return in excess of it. 
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Next, I reviewed the revenue that each rate schedule would have to produce to achieve a 

rate of return equal to the Company's overall rate of return under the proposed 

distribution rates. This level of revenue shows the magnitude of the rate changes 

necessary to move each rate schedule to its cost of service as indicated by the cost of 

service study. 

While movement toward cost of service is an important element in designing rates, it is 

not the only factor that must be considered. For instance, the impact on customers' bills 

from implementing a range of potential rate increases must be carefully evaluated. 

Establishing rates for each rate schedule that produce a retail rate of return equal to the 

Company's overall rate of return is the theoretical target of the rate design process. 

However, the Company understands that bringing some of the rate schedules to their 

indicated cost of service would impose rate decreases for some and/or potentially 

disruptive rate increases for others. The proposed rate design, therefore, properly applies 

the principle of gradualism to mitigate customer impact. 

Has a table been prepared that shows the rates of return under existing and 

proposed rates by rate schedule for the Company? 

Yes. Such tables are set forth in Mr. Dolezal's direct testimony. That table also shows 

the unitized rates of return ("UROR") for each rate schedule. The UROR of a rate class 

is the class rate of return divided by the Company's overall average rate of return. A 

class UROR greater than 1.0 indicates that the class revenue exceeds the class cost of 

service. A class UROR less than 1.0 indicates that the class revenue is less than the class 

cost of service. URORs are used as a guide to measure the progress that changes in rates 

10 
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will achieve in moving classes toward a UROR of 1.0 or "unity," which is generally 

accepted as a desirable goal in rate design, subject to those other rate design factors that I 

previously discussed. 

Were any specific criteria used in determining how much progress should be made 

in moving specific rate schedules toward unity, or cost of service? 

Yes. In order to implement the concept of gradualism as applied to the guidance 

provided by the results ofthe Company's cost of service study, two general criteria were 

developed. The first criterion was that no customer class would experience, on average, 

an increase of more than 20% of total revenue assuming customers were taking default 

service. The second criterion was a benchmark calculated by reference to total 

distribution revenues. Specifically, for each rate schedule, the Company calculated two 

percentages, as follows: (1) revenue equal to the rate schedule's cost of service divided 

by total-Company distribution revenue under existing rates; and (2) revenue under the 

rate schedule's existing rates divided by total-Company distribution revenue under 

existing rates. The average of those two percentages became a target, such that revenue 

produced by each rate schedule under the proposed rates, expressed as a percentage of 

total-Company distribution revenue under proposed rates, would approximate the target 

percentage. 

Turning to the design of specific rates, please describe, in general, the changes the 

Company proposes to its existing Residential rate schedules. 

The Residential rates were designed to recover the targeted level of revenues for that 

class. The Company proposes that the customer charge be increased by a larger 

11 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

percentage than the overall revenue increase for the class to better reflect actual 

customer-related costs. The amount of the increase is based on the analysis of customer-

related costs that has been prepared and is provided as Penelec Exhibit KMS-3. The 

Company's customer-related cost analysis was performed in the same manner as the 

comparable customer-cost analysis presented by PPL Electric Company in its 2012 

electric base rate case, where that analysis was approved and used as the basis for the 

increase in customer charges that the Administrative Law Judge and the Commission 

adopted? 

Once the customer charge was established, customer charge revenue was deducted from 

the total revenue target for the class to determine the revenues to be recovered in the 

variable charge. The variable charge was then increased to recover the non-customer 

charge revenue for the class. 

Q. Was the same general approach to rate design that you explained above for the 

Residential class employed for the other rate classes? 

A. Yes, it was. Customer charges were increased to better reflect customer-related costs and 

the non-customer charges of each rate schedule were increased to recover the remaining 

revenue in order to reach the class revenue target. The non-residential customer charges 

were increased by approximately the same percentage as the distribution percentage 

increase for each non-residential rate. 

2 Pa. P. U.C. v. PPL Elec. Util. Corp., Docket No. R-2012-2290597, Recommended Decision (Oct. 19, 2012), pp. 
118-120, and Final Order (Dec. 28, 20 12), p. 131. 
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Q. What impact, if any, will this base rate case have on riders that are in place, or are 

expected to be in place shortly, for the Company? 

A. There is a relationship between this case and the Company's existing riders (the Smart 

Meter Technology Charge ("SMT-C") Rider, the Universal Service Cost ("USC") Rider, 

the Default Service Support ("DSS") Rider and Hourly Pricing Default Service ("HP") 

Rider) as well as the Distribution System Improvement Charge ("DSIC") that is currently 

pending approval from the Commission.3 I will discuss the DSIC first. 

On February 16,2016, the Company filed a Petition requesting Commission approval to 

implement a DSIC rider and to begin to charge an initial DSIC rate effective July 1, 2016. 

Pursuant to the applicable provisions of the Public Utility Code, the DSIC will recover 

the fixed costs of eligible property (as defined in the Code) placed in service since the 

end of the FPFTY in the Company's last base rate case. The eligible property that will 

form the basis for the Company's DSIC rates in effect from July 1, 2016 through the end 

of the future test year ("FTY") in this case (the twelve months ending December 31, 

2016) are part ofthe plant in service that is included in the proposed rate base in this 

case. Therefore, the fixed costs of that plant will be recovered in the new base rates when 

they become effective. Accordingly, the "C-Factor" of the DSIC will be reset to zero on 

the effective date of new base rates, and the "E-Factor" will remain only to true-up prior 

period DSIC costs and revenues. 

Additionally, Penelec has a SMT -C. While the SMT -C currently has a charge of zero, 

the Company expects that the SMT -C will be updated to a positive charge during the 

3 I would note that the Company's State Tax Adjustment Charge is zero and is expected to remain at zero through to 
the effective date of the new base rates established in this case. 
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suspension period of this case to reflect smart meter expenditures that exceed the level 

included in the Company's existing base rates. The costs to be recovered under the SMT

C have been included in developing the FPFTY revenue requirement in this case and, 

therefore, would be recovered in the new base rates when they become effective. 

Accordingly, the "C-Factor" ofthe SMT-C will be reset to zero on the effective date of 

new base rates, and the "E-Factor" will remain only to true-up prior period DSIC costs 

and revenues. 

In addition to the impacts on the Riders explained above, the Company is proposing in 

this case to update the charges imposed under its DSS and HP Riders to reflect an 

increase in uncollectible accounts expense, as explained by Laura W. Gifford in Penelec 

Statement No. 6. 

PROOF OF REVENUE ANALYSIS AND BILL COMPARISONS 

What is a proof of revenue analysis? 

A proof of revenue analysis provides the total billing units for a specified period (January 

1, 2017 through December 31, 2017, for the FPFTY), including pro forma rate making 

adjustments, summarized by rate components for each rate schedule and multiplied by 

the applicable unit rates to derive the base rate revenues that proposed rates will produce. 

Exhibit KMS-4 contains the Company's proof of revenue analysis. 

Have you prepared an analysis of the rates in the Company's proposed tariff 

supplements showing their impact upon various customer classes? 

Yes. Exhibit KMS-5 sets forth the Company's comparison ofbills at current and 

proposed rates for the Company's residential, commercial and industrial customers at 

14 
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selected ranges of usage. The exhibit shows, among other things, the percentage impact 

on a customer's total electric service bill based on the proposed rates. For example, as 

shown on page 1 ofPenelec Exhibit KMS-5, a residential customer ofPenelec that 

receives service under Rate ScheduleRS and uses 1000 kWh per month would pay 

$169.48 under the proposed rates, which represents an increase of 16.19% in the 

customer's total bill. 

Please explain what is shown in Exhibit KMS-6. 

Filing Requirement IV-E-2 requires that the Company provide a comparison showing 

costs, as defined by the cost of service study, and the proposed base rate revenues and 

usage for all rate schedules. Exhibit KMS-6 depicts that comparison graphically for 

representative rate schedules. 

TARIFF REVISIONS 

Is the Company proposing any changes to its existing tariff in addition to changing 

the rates for service in the manner you previously described? 

Yes. The Company is proposing certain technical, non-substantive revisions that are 

shown in the matrix of changes set forth in Exhibit KMS-7. Those changes are also 

summarized below: 

1) Description of Service Territory- The description of the Company's service 

territory has been revised to conform to the Company's actual service territory. 

15 



1 2) Modification of the Definitions of Applicant and Customer(s)- The definitions 

2 were modified to state that an Applicant or Customer must be at least 18 years 

3 old, consistent with 52 Pa. Code § 56.2. 

4 3) Rule 2- The phrase "in the amount that is equal to one-sixth (1/6) of the 

5 Applicant's/Customer's estimated annual bill" is being replaced with "in an 

6 amount that conforms to the requirements of 52 Pa. Code§ 56.51." 

7 4) Rule 7- Currently, Rule 7 establishes standard wiring, apparatus, and installation 

8 obligations for the Company and the customer. This rule is being modified to 

9 adopt power factor requirements that are consistent with the Company's resource 

10 planning documents. 

11 5) Rule 10 - "Kilovar" is being changed to "kilovar." 

12 6) Rule 11.b.- Rule 11.b. deals with late payment charges. The rule is being 

13 modified to reflect charges of 1.5% for residential and 2.0% for non-residential 

14 customers pursuant to 52 Pa. Code§ 56.22. The incremental impact of this 

15 change has been reflected in Exhibit KMS-2. 

16 7) Rule 22 -Rule 22 deals with the transfer of customers between electric 

17 generation suppliers ("EGSs"). The rule is being updated to conform to new 

18 1 
. 4 

regu atwns . 

4 52 Pa. Code Chapter 57, Subchapter M, Standards for Changing a Customer's Electricity Generation Supplier. 
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1 8) LED Street Lighting - The existing tariff requires a minimum installation of 

2 twelve LED lights per customer. A modification is proposed so that this 

3 requirement will not apply to new installations. 

4 9) Street Lighting Schedules - The rate schedules are being revised to establish a 

5 replacement/removal fee. 

6 10) Outdoor Area Lighting Service -Add a rate for High Pressure Sodium Vapor 

7 lamps with a Nominal Lamp Rating of 150 watts to conform to 112 SV150W 

8 outdoor area lights that are being billed at the SV100W rate. 

9 11) Rate Schedule Availability- A number of rate schedules currently require that a 

10 customer be transferred to another rate schedule if the customer exceeds a 

11 specified usage or demand threshold in two consecutive months. The availability 

12 section of the applicable rate schedules is being revised to provide that a review 

13 for compliance will be performed once per year, and a customer will be deemed 

14 out of compliance if it exceeded the specified threshold in two consecutive 

15 months during the preceding twelve-month review period. 

16 12) Determination of Billing Demand, Rate Schedules GS-Medium, GS-Large, GP 

17 and LP- Eliminate "non-interval" from the sentence that designates the 

18 customers to whom the on-peak and off-peak provisions apply. 

19 13) Rider L -Rider L is the Partial Service Rider. Language was added to expressly 

20 state that the General Monthly charges listed in Rider L are in addition to the 

17 
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charges included in the applicable rate schedule, which makes the tariff language 

clearly reflect the existing mam1er in which those charges have been applied. 

Please explain the proposed changes to eliminate certain options under existing 

street lighting and outdoor lighting rate schedules. 

The Company proposes to eliminate certain street lighting sizes and general provisions 

within the lighting schedules that have become obsolete through restrictions 

(grandfathering) to existing customers on certain lighting schedules and a result of 

migration to newer technology. The Company proposes to eliminate those options that 

are part of the rate schedules that are grandfathered for continued use only by existing 

customers in the existing tariff; have been replaced by newer technologies (such as 

replacing mercury vapor with high pressure sodium vapor lamps); and have no customers 

currently on the specific option. A listing of all of the sizes and provisions proposed to 

be eliminated is set forth on the last page Exhibit KMS-6. 

MISCELLANEOUS MATTERS 

Please describe the provisions of 52 Pa. Code § 69.36. 

This section ofthe Commission's regulations is a Statement of Policy expressing the 

Commission's intent to examine in electric and gas rate proceedings actions taken by 

utilities to encourage the development of cost effective energy supply alternatives. I am 

responding only to 52 Pa. Code § 69.36(5), which requires utilities to demonstrate 

"progressive work regarding the development of a reliable customer data base." 
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Q. 

A. 

Please address the Company's efforts to develop a reliable customer data base in 

accordance with 52 Pa. Code § 69.36(5). 

The Company has completed substantial work in this area. The Company's Customer 

Care System currently contains data for each customer regarding billing, usage and 

usage-related revenue, demand and demand-related revenue, rate categories and a 

"premises" code. The premises code keeps track of all data associated with a location, 

even if the customer at that location changes its name, moves, etc. More recently, the 

Company has developed a "business warehouse" data base that allows the Company to 

query customer-specific data. In addition to this data base, the Company routinely 

completes residential customer surveys, which produce additional information 

concerning customers' characteristics, such as appliance usage and air conditioning 

saturation. Also, each year the Company conducts a Large Power Customer contact 

survey. Throughout the year, Company representatives routinely meet with large 

customers to discuss their current and long-term needs and other factors related to their 

electric service. These contacts provide information regarding programs, services, rates 

and other information which might affect their businesses. 

From these data bases, surveys and other contacts with customers, the Company has 

amassed a substantial amount of information about customers' end-use applications and 

their behavior and decision-making processes. This information is routinely factored into 

the Company's planning for furnishing service and conducting their operations. 

19 



1 VII. CONCLUSION 

2 Q. Does this complete your direct testimony? 

3 A. Yes, it does. 
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Resume: Education and Experience of Kevin M. Siedt 

Bachelor of Science Degree- Accounting/Finance, Rowan University, 
Glassboro, New Jersey 
Masters of Business Administration Degree, Moravian College, Bethlehem, 
PA 

Commercial Credit Analyst- First Fidelity Bank 
Financial Analyst, Corporate Finance Department- Foster Wheeler 
Corporation 
Senior Financial Analyst, Corporate and Project Finance- Foster Wheeler 
Corporation 
Manager of Financial Analysis, Corporate and Project Finance- Foster 
Wheeler Corporation 
Director of Financial Analysis, Corporate and Project Finance- Foster 
Wheeler Corporation 
Financial Consultant, Treasury Department- GPU Corporation 
Consultant, Market Economics - GPU Corporation 
Staff Business Analyst, Rates and Regulatory Affairs - FirstEnergy Service 
Company 
Rate Analyst V, Rates and Regulatory Affairs- FirstEnergy Service 
Company 
Consultant, Rates and Regulatory Affairs - FirstEnergy Corporation 

Prepared and presented testimony in the following rate-related cases: 

Pa. P.U.C. Cases: Docket Nos. P-00072259 
P-2010-2157862 
M-2011-2250561 
M-2011-2259298 
M-2011-2250682 
P-20 12-2292284 
C-2012-2284617 
C-2012-2295306 
M-2012-2312766 
M-2012-2312767 
M-2012-2312769 
M-2012-2312772 



M-2012-2312633 
M-2012-2312770 
M-2012-2334387 
M-2012-2334392 
M-2012-2334395 
M-2012-2334398 
P-2013-2391368 
P-2013-2391372 
P-2013-2391375 
P-2013-2391378 
R-2014-2428745 
R-2014-2428743 
R-2014-2428744 
R-2014-2428742 
M-2015-2514768 

NJ BPU Cases: Docket Nos. ER05121018 
EM02030152 
EM03060438 
EM04010045 
EM05040314 
EM12040309 

Assisted in development and preparation of the following rate cases: 

Pa. P.U.C. Cases: Docket Nos. R-00061366 
R-00061367 
P-0072305 
M -2008-2069887 
P-2008-20066692 
P-2009-2093053 
P-2009-2093054 
R-00974008 
R-00974009 
M-2009-2092222 
M-2009-2112952 
M-2009-2552956 
P-2009-2093053 
P-2009-2093054 
M-A-2010-2176520 
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A-2010-2176732 
P-2011-2273650 
P-2011-2273668 
P-2011-2273669 
P-2011-2273670 
M-2012-2289411 
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Attachment A 
Fully Projected Future Test Year 
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Penelec Company 
Sales and Distribution Revenue Normalization 

Fully Projected Future Test Year Twelve Months Ending December 2017 

Basic Input Factors 

Number of Customers Billed Billed Billed Incremental Incremental Incremental Added Added Added Specific Specific Added Specific 
Line Rate End of Monthly Usage Demand* Revenues** Rate** Rate** Rate** Customers Customer Customer Energy Demand* Customer Use Revenue** 
No. Group Period Average (KWH) Units ($) (¢/KWH) ($/Customer) ($/Demand*) Useage (KWH) Demands* Adjustment Adjustment Revenue** Adjustment 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

1 RS 498,719 498,333 3,964,767,867 5,388 240,901,131 4.569¢ $ 9.990 $ 2.000 386 3,071,016 0 (164,028,837) (223) 186,588 (7,494,924) 
2 GSV 668 668 15,896,674 6,724 819,818 4.569¢ $ 9.990 $ 2.000 0 0 0 (657,162) (278) 0 (30,582) 
3 GSS 52,300 52,286 238,464,175 0 14,547,907 3.022¢ $ 11.700 N/A 14 63,854 0 (6,435, 755) 0 3,895 (194,489) 
4 GSM 29,118 29,110 3,247,633,960 13,683,431 69,241,911 0.000¢ $ 19.911 $ 4.552 8 892,512 3,760 (87,641,554) (432,087) 19,027 (1,680,894) 
5 H 149 149 26,288,640 0 857,195 3.080¢ $ 26.550 N/A 0 0 0 (709,243) 0 0 (21,845) 
6 OL 2,362 2,362 15,903,990 0 3,457,272 0.000¢ $ 121.975 N/A 0 0 0 (429,072) 0 0 0 
7 BORD 11 11 465,269 0 26,678 5.031¢ $ 24.773 N/A 0 0 0 (12,552) 0 0 (631) 
8 GSL 366 366 1,059,286,326 4,131,289 15,025,806 0.000¢ $ 114.250 $ 3.515 0 0 0 (20,170,527) (78,666) 0 (276,511) 
9 GP 439 439 1,993,858,612 6,035,051 16,050,074 0.000¢ $ 735.810 $ 2.021 0 0 0 (37 ,966,296) (114,917) 0 (232,247) 

10 LP 49 49 2,690,736,911 5,946,126 11,018,959 0.000¢ $3,065.000 $ 1.621 0 0 0 (51,235,987) (113,224) 0 (183,536) 
11 QF 7 3 0 1,545,963 444,490 0.000¢ $ 86.430 $ 0.325 4 0 2,061,264 0 (1,915,354) 674,066 (622,490) 
12 STLT 658 658 38,413,419 0 6,014,914 0.021¢ $ 760.729 N/A 0 0 0 (6,624,330) 0 0 0 

13 TOTALPA 584,646 584,434 13,291,736,043 31,353,972 378,406,155 412 4,027,382 2,065,044 (375,911,315) (2,654,749) 883,576 (10,738,149) 
*Includes billed kW, minimum kW, and standby kW 
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Penelec Company 
Sales and Distribution Revenue Nonnalization 

Fully Projected Future Test Year Twelve Months Ending December 2017 

Energy Usage and Adjustments 

Number of Customers Added Billed Billed KWH per Demand* per Added Customer Added Customer Specific Specific Demand* Total Energy Total Demand* Normalized Normalized 
Line Rate End of Monthly Customers Usage Demand* Customer Customer KWH Usage Demands* Energy Adjustment Adjustment Adjustment Energy (KWH) Demands"' 
No. Group Period Average (2)-(3) (KWH) Units (5)/(3) (6)/(3) (4)"(7) (4)"(8) Adjust (KWH) (10)"(6)/(5) (9)+(11) (10)+(12) (5)+(13) (6)+(14) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

RS 498,719 498,333 386 3,984,767,867 5,388 7,956 0 3,071,016 0 (184,028,837) (223) (160,957,821) (223) 3,803,810,046 5,165 
GSV 668 668 0 15,896,674 6,724 23,797 10 0 0 (657,162) (278) (657,162) (278) 15,239,512 6,446 
GSS 52,300 52,286 14 238,484,175 0 4,561 0 63,854 0 (6,435, 755) 0 (6,371,901) 0 232,112,274 0 

4 GSM 29,118 29,110 8 3,247,633,960 13,683,431 111,584 470 892,512 3,760 (87,641,554) (432,087) (86,749,042) (428,327) 3,160,884,918 13,255,104 
5 H 149 149 0 26,288,840 0 176,435 0 0 0 (709,243) 0 (709,243) 0 25,579,597 0 
6 OL 2,362 2,362 0 15,903,990 0 6,733 0 0 0 (429,072) 0 (429,072) 0 15,474,918 0 
7 BORD 11 11 0 465,269 0 42,297 0 0 0 (12,552) 0 (12,552) 0 452,717 0 
8 GSL 366 366 0 1,059,286,326 4,131,289 2,894,225 11,288 0 0 (20,170,527) (78,656) (20,170,527) (78,666) 1,039,115, 799 4,052,623 
9 GP 439 439 0 1,993,858,612 6,035,051 4,541,819 13,747 0 0 (37,966,296) (114,917) (37,966,296) (114,917) 1,955,892,316 5,920,134 

10 LP 49 49 0 2,690, 736,911 5,946,126 54,912,998 121,350 0 0 (51,235,987) (113,224) (51,235,987) (113,224) 2,639,500,924 5,832,902 
11 QF 7 3 4 0 1,545,963 0 515,321 0 2,061,284 0 (1,915,354) 0 145,930 0 1,691,893 
12 STLT 658 658 0 38,413,419 0 58,379 0 0 0 (6,624,330) 0 (6,624,330) 0 31,789,089 0 

13 TOTAL PA 584,846 584,434 412 13,291,736,043 31,353,972 4,027,382 2,065,044 (375,911,315) (2,654,749) (371,883,933) (589,705) 12,919,852,110 30,764,267 
*Includes billed kW, minimum kW, and standby kW 
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Penelec Company 
Sales and Distribution Revenue Nonnalization 

Fully Projected Future Test Year Twelve Months Ending December 2017 

Revenues and Adjustments 
Added Customer 

Billed Billed Added Added Added Specific Specific Incremental Incremental Incremental Use Revenue- Specific Revenue- other Total Revenue- Normalized Subtotal 
Une Rate Usage Revenues- Customers Customer Customer Energy Demand• Rate•• Rate•• Rate•• (4)"(10)"12+(5).(9) Adjustment Revenue Adjustment Revenues- DSIC Base Dist Rev. 
No. Group (KWH) ($) KWH Usage Demands• Adjustment Adjustment (¢/KWH) ($/Customer) ($/Demand•) /100+(6)"(11) (7)"(9)/100+(8).(11) Adjustment (12)+(13)+(14) (3)+(15) Charges plus Rider Changes 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17) (18) 

RS 3,964,767,867 240,901,131 386 3,071,016 0 (164,028,837) (223) 4.569¢ $ 9.990 $ 2.000 186,588 (7,494,924) 0 (7,308,336) 233,592,795 459,051 234,051,846 
GSV 15,896,674 819,818 0 0 0 (657,162) (278) 4.569¢ $ 9.990 $ 2.000 0 (30,582) 0 (30,582) 789,236 1,551 790,787 
GSS 238,484,175 14,547,907 14 63,854 0 (6,435,755) 0 3.022¢ $ 11.700 N/A 3,895 (194,489) 0 (190,594) 14,357,313 28,215 14,385,528 
GSM 3,247,633,960 69,241,911 8 892,512 3,760 (87,641,554) (369,265) 0.000¢ $ 19.911 $ 4.552 19,027 (1,680,894) (13,193) (1,675,060) 67,566,851 132,781 67,699,632 

5 H 26,288,840 857,195 0 0 0 (709,243) 0 3.080¢ $ 26.550 N/A 0 (21,845) 0 (21,845) 835,350 1,642 836,992 
6 OL 15,903,990 3,457,272 0 0 0 (429,072) 0 0.000¢ $ 121.975 N/A 0 0 0 0 3,457,272 6,794 3,464,066 
7 BORD 465,269 26,678 0 0 0 (12,552) 0 5.031¢ $ 24.773 N/A 0 (631) 0 (631) 26,047 0 26,047 
8 GSL 1,059,286,326 15,025,806 0 0 0 (20,170,527) (78,666) 0.000¢ $ 114.250 $ 3.515 0 (276,511) 0 (276,511) 14,749,295 28,985 14,778,280 
9 GP 1,993,858,612 16,050,074 0 0 0 (37,966,296) (114,917) 0.000¢ $ 735.810 $ 2.021 0 (232,247) 0 (232,247) 15,817,827 30,722 15,848,549 

10 LP 2,690,736,911 11,018,959 0 0 0 (51,235,987) (113,224) 0.000¢ $3,065.000 $ 1.621 0 (183,536) 0 (183,536) 10,835,423 19,814 10,855,237 
11 QF 0 444,490 4 0 2,061,284 0 (1,915,354) 0.000¢ $ 86.430 $ 0.325 674,066 (622,490) 60,602 112,178 556,668 0 556,668 
12 STLT 38,413,419 6,014,914 0 0 0 (6,624,330) 0 0.021¢ $ 760.729 N/A 0 0 (549,699) (549,699) 5,465,215 10,740 5,475,955 

13 TOTALPA 13,291,736,043 378,406,155 412 4,027,382 2,065,044 (375,911,315) (2,591,927) 883,576 (10,738,149) (502,290) (10,356,863) 368,049,292 720,295 368,769,587 
*Includes billed kW, minimum kW, and standby kW 
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Penelec Company 
Sales and Distribution Revenue Normalization 

Future Test Year Twelve Months Ending December 2016 

Basic Input Factors 

Number of Customers Billed Billed Billed Incremental Incremental Incremental Added Added Added Specific Specific Added Specific 
Line Rate End of Monthly Usage Demand* Revenues** Rate** Rate** Rate- Customers Customer Customer Energy Demand* Customer Use Revenue** 
No. Group Pertod Average (KWH) Units ($) (¢/KWH) ($/Customer) ($/Demand•) Useage (KWH) Demands* Adjustment Adjustment Revenue*- Adjustment 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

1 RS 498,901 498,518 4,100,590,352 5,573 247,129,405 4.569¢ $ 9.990 $ 2.000 383 3,150,558 0 (226,600,925) (308) 189,863 (10,354,012) 
2 GSV 668 668 16,440,759 6,955 845,170 4.569¢ $ 9.990 $ 2.000 0 0 0 (907,828) (384) 0 (42,247) 
3 GSS 52,268 52,250 238,054,256 0 14,529,923 3.022¢ $ 11.700 N/A 18 82,008 0 (8, 190,926) 0 5,005 (247,530) 
4 GSM 29,100 29,090 3,240,843,080 13,650,696 69,054,440 0.000¢ $ 19.808 $ 5.628 10 1,114,010 4,690 (111 ,503,358) (469,690) 28,772 (2,843,415) 
5 H 150 150 28,013,536 0 910,602 3.080¢ $ 26.550 N/A 0 0 0 (963,553) 0 0 (29,677) 
6 OL 2,362 2,362 16,030,786 0 3,457,272 0.000¢ $ 121.975 N/A 0 0 0 (551,384) 0 0 0 
7 BORD 11 11 465,269 0 26,678 5.031¢ $ 24.773 N/A 0 0 0 (16,003) 0 0 (605) 
8 GSL 367 367 1,058,250,992 4,127,509 15,012,549 0.000¢ $ 114.250 $ 5.476 0 0 0 (29,596,920) (115,437) 0 (632,133) 
9 GP 439 440 1,991,860,179 6,029,220 16,040,656 0.000¢ $ 735.810 $ 2.578 (1) (4,526,955) (13,703) (55,581,279) (168,241) (44,156) (433,725) 

10 LP 49 49 2,666,191,354 8,882,340 10,929,901 0.000¢ $3,065.000 $ 1.620 0 0 0 (74,567,427) (246,419) 0 (402,439) 
11 QF 7 3 0 1,545,963 444,490 0.000¢ $ 86.430 $ 0.325 4 0 2,061,284 0 (1,915,354) 674,066 (622,490) 
12 STLT 658 658 38,401,069 0 6,011,738 0.021¢ $ 760.327 N/A 0 0 0 (4,955,651) 0 0 0 

13 TOTAL PA 584,980 584,566 13,394,941,632 34,248,256 384,392,824 414 (180,379) 2,052,271 (513,435,284) (2,917,833) 853,550 (15,408,473) 
•Includes billed kW, minimum kW, and standby kW 



Penelec Exhibit KMS - 1 
Witness: K. M. Siedt 

AttachmentS 
Future Test Year 

Page 2 of3 

Penelec Company 
Sales and Distribution Revenue Normalization 

Future Test Year Twelve Months Ending December 2016 

Energy Usage and Adjustments 

Number of Customers Added Billed Billed KWH per Demand* per Added Customer Added Customer Specific Specific Demand* Total Energy Total Demand" Normalized Normalized 
Une Rate End of Monthly Customers Usage Demand* Customer Customer KWH Usage Demands* Energy Adjustment Adjustment Adjustment Energy (KWH) Demands* 
No. Group Period Average (2)-(3) (KWH) Unns (5)1(3) (6)1(3) (4)'(7) (4)'(8) Adjust (KWH) (10)'(6)1(5) (9)+(11) (10)+(12) (5)+(13) (6)+(14) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

1 RS 498,901 498,518 383 4,100,590,352 5,573 8,226 0 3,150,558 0 (226,600,925) (308) (223,450,367) (308) 3,877,139,985 5,265 
2 GSV 668 668 0 16,440,759 6,955 24,612 10 0 0 (907,828) (384) (907,828) (384) 15,532,931 6,571 
3 GSS 52,268 52,250 18 238,054,256 0 4,556 0 82,008 0 (8,190,926) 0 (8,108,918) 0 229,945,338 0 
4 GSM 29,100 29,090 10 3,240,643,080 13,650,696 111,401 469 1,114,010 4,690 (111,503,358) (469,690) (11 0,389,348) (465,000) 3,130,253, 732 13,185,696 
5 H 150 150 0 28,013,536 0 186,757 0 0 0 (963,553) 0 (963,553) 0 27,049,983 0 
6 OL 2,362 2,362 0 16,030,786 0 6,787 0 0 0 (551,394) 0 (551,394) 0 15,479,392 0 
7 BORD 11 11 0 465,269 0 42,297 0 0 0 (16,003) 0 (16,003) 0 449,266 0 
8 GSL 367 367 0 1,058,250,992 4,127,509 2,883,518 11,247 0 0 (29,596,920) (115,437) (29,596,920) (115,437) 1,028,654,072 4,012,072 
9 GP 439 440 (1) 1,991,860,179 6,029,220 4,526,955 13,703 (4,526,955) (13,703) (55,581,279) (168,241) (60,108,234) (181,944) 1,931,751,945 5,847,276 

10 LP 49 49 0 2,666,191,354 8,882,340 54,412,068 181,272 0 0 (74,567,427) (248,419) (7 4,567 ,427) (248,419) 2,591,623,927 8,633,921 
11 QF 7 3 4 0 1,545,963 0 515,321 0 2,061,284 0 (1,915,354) 0 145,930 0 1,691,893 
12 STLT 658 658 0 38,401,069 0 58,360 0 0 0 (4,955,651) 0 (4,955,651) 0 33,445,418 0 

13 TOTALPA 584,980 584,566 414 13,394,941,632 34,248,256 (180,379) 2,052,271 (513,435,284) (2,917,833) (513,615,643) (865,562) 12,861,325,989 33,382,694 
*Includes billed kW, minimum kW, and standby kW 



Penelec Exhibit KMS - 1 
Wrtness: K. M. Siedt 

AttachmentS 
Future Test Year 

Page 3 of 3 

Penelec Company 
Sales and Distribution Revenue Normalization 

Future Test Year Twelve Months Ending December 2016 

Revenues and Adjustments 
Added Customer 

Billed Billed Added Added Added Specific Specific Incremental Incremental Incremental Use Revenue•• Specific Revenue- Other Total Revenue- Normalized Subtotal 
Une Rate Usage Revenues•• Customers Customer Customer Energy Demand• Rate- Rate•• Rate .. (4 )"(1 0)"12+(5)'(9) Adjustment Revenue Adjustment Revenues- DSIC Base Dist. Rev. 
No. Group (KWH) ($) KWH Usage Demands• Adjustment Adjustment (¢/KWH) ($/Customer) ($/Demand") /100+(6)"(11) (7)"(9¥100+(8)"(11) Adjustment (12)+(13)+(14) (3)+(15) Charges plus Rider Chang 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17) (18) 

1 RS 4,100,590,352 247,129,405 383 3,150,558 0 (226,600,925) (308) 4.569¢ $ 9.990 $ 2.000 189,863 (10,354,012) 0 (10,164,149) 236,965,256 562,101 237,527,357 
2 GSV 16,440,759 845,170 0 0 0 (907,828) (384) 4.569¢ $ 9.990 $ 2.000 0 (42,247) 0 (42,247) 802,923 1,080 804,003 
3 GSS 238,054,256 14,529,923 18 82,008 0 (8,190,926) 0 3.022¢ $ 11.700 N/A 5,005 (247,530) 0 (242,525) 14,287,398 51,928 14,339,326 
4 GSM 3,240,643,080 69,054,440 10 1,114,010 4,690 (111,503,358) (469,690) 0.000¢ $ 19.808 $ 5.628 28,IT2 (2,643,415) 0 (2,614,643) 66,439,797 69,659 66,509,656 
5 H 28,013,536 910,602 0 0 0 (963,553) 0 3.080¢ $ 26.550 N/A 0 (29,677) 0 (29,677) 880,925 694 881,619 
6 OL 16,030,786 3,457,272 0 0 0 (551,394) 0 0.000¢ $ 121.975 N/A 0 0 0 0 3,457,272 2,376 3,459,648 
7 BORD 465,269 26,678 0 0 0 (16,003) 0 5.031¢ $ 24.IT3 N/A 0 (805) 0 (805) 25,873 0 25,873 
8 GSL 1,058,250,992 15,012,549 0 0 0 (29,596,920) (115,437) 0.000¢ $ 114.250 $ 5.476 0 (632,133) 0 (632,133) 14,380,416 10,433 14,390,849 
9 GP 1,991,860,179 16,040,656 (1) (4,526,955) (13,703) (55,581,279) (168,241) 0.000¢ $ 735.810 $ 2.578 (44,156) (433,725) 0 (4IT,881) 15,562,775 11,099 15,573,874 

10 LP 2,666,191,354 10,929,901 0 0 0 (74,567,427) (248,419) 0.000¢ $3,065.000 $ 1.620 0 (402,439) 0 (402,439) 10,527,462 6,969 10,534,431 

11 OF 0 444,490 4 0 2,061,284 0 (1,915,354) 0.000¢ $ 86.430 $ 0.325 674,066 (622,490) 60,602 112,178 556,668 0 556,668 
12 STLT 38,401,069 6,011,738 0 0 0 (4,955,651) 0 0.021¢ $ 760.327 N/A 0 0 (549,699) (549,699) 5,462,039 3,757 5,465,795 

13 TOTAL PA 13,394,941,632 384,392,824 414 (180,379) 2,052,271 (513,435,264) (2,917,833) 853,550 (15,408,473) (489,097) (15,044,020) 369,348,804 720,295 370,069,099 

•Includes billed kW, minimum kW, and standby kW 
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Penelec Company 
Sales and Distribution Revenue Normalization 

Historic Year Twelve Months Ending December 2015 

Basic Input Factors 

Number of Customers Billed Billed Billed Incremental Incremental Incremental Added Added Added Specific Specific Added Specific 
Line Rate End of Monthly Usage Demand* Revenues** Rate .. Rate .. Rate** Customers Customer Customer Energy Demand* Customer Use Revenue** 
No. Group Period Average (KWH) Units ($) (¢/KWH) ($/Customer) ($/Demand•) Useage (KWH) Demands* Adjustment Adjustment Revenue** Adjustment 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

1 RS 497,959 497,795 4,398,848,683 7,047 260,673,155 4.569¢ $ 9.990 $ 2.000 184 1,449,268 0 (330,462,214) (529) 85,877 (15,099,877) 
2 GSV 671 671 17,574,172 6,752 896,907 4.569¢ $ 9.990 $ 2.000 0 0 0 (1,319,820) (507) 0 (61,317) 
3 GSS 51,102 51,729 234,556,089 0 14,351,037 3.022¢ $ 11.700 N/A (627) (2,842,818) 0 (11,937,791) 0 (173,941) (360,760) 
4 GSM 30,281 29,556 3,333,269,587 13,913,676 70,396,927 $ 19.911 $ 4.552 725 81,764,050 341,475 (175,941,399) (734,412) 1,727,620 (3,343,043) 
5 H 150 151 31,300,962 0 1,012,178 3.080¢ $ 26.550 N/A (1) (207,291) 0 (1,601,936) 0 (6,703) (49,340) 
6 OL 2,320 2,347 16,191,630 0 3,435,304 $ 121.975 N/A (27) (186,273) 0 (824,591) 0 (39,520) 0 
7 BORD 12 12 500,045 0 28,725 5.031¢ $ 24.773 N/A 0 0 0 (25,762) 0 0 (1,296) 
8 GSL 366 377 1 ,064,220,693 4,055,988 14,773,665 $ 114.250 $ 3.515 (11) (30,759,751) (118,349) (33,606,357) (129,296) (431,078) (454,475) 
9 GP 435 436 1,935,430,559 6,047,782 16,072,325 $ 735.810 $ 2.021 (1) (4,439,061) (13,871) (63,406,024) (198,129) (36,863) (400,419) 

10 LP 48 46 2,632,904,863 5,877,420 11,219,178 $ 3,065.000 $ 1.621 2 114,474,124 255,540 (90,212,918) (201,362) 487,790 (326,440) 
11 QF 7 10 0 627,878 214,432 $ 86.430 $ 0.325 (3) 0 0 0 0 (3,111) 0 
12 STLT 658 663 38,183,624 0 6,106,710 0.021¢ $ 760.729 N/A (5) (287,960) 0 (4,955,651) 0 (3,864) 0 

13 TOTALPA 564,009 563,793 13,692,980,907 30,536,543 399,180,543 216 158,964,288 464,795 (714,294,463) (1,264,255) 1,606,207 (20,096,967) 
•Includes billed kW, minimum kW, and standby kW 
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Penelec Company 
Sales and Distribution Revenue Normalization 

Historic Year Twelve Months Ending December 2015 

Energy Usage and Adjustments 

Number of Customers Added Billed Billed KWH per Demand* per Added Customer Added Customer Specific Specific Demand* Total Energy Total Demand* Normalized Normalized 
Une Rate End of Monthly Customers Usage Demand* Customer Customer KWH Usage Demands* Energy Adjustment Adjustment Adjustment Energy (KWH) Demands* 
No. Group Period Average (2)-(3) (KWH) Untts (5)1(3) (6)1(3) (4)'(7) (4)'(8) Adjust (KWH) (10).(6)1(5) (9)+(11) (10)+(12) (5)+(13) (6)+(14) 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) 

1 RS 497,959 497,795 164 4,398,648,683 7,047 8,837 0 1,449,268 0 (330,462,214) (529) (329,012,946) (529) 4,069,835,737 6,518 
2 GSV 671 671 0 17,574,172 6,752 26,191 10 0 0 (1,319,820) (507) (1,319,820) (507) 16,254,352 6,245 
3 GSS 51,102 51,729 (627) 234,556,089 0 4,534 0 (2,842,818) 0 (11,937,791) 0 (14,780,609) 0 219,775,480 0 
4 GSM 30,281 29,556 725 3,333,269,587 13,913,676 112,778 471 81,764,050 341,475 (175,941,399) (734,412) (94,177,349) (392,937) 3,239,092,238 13,520,739 
5 H 150 151 (1) 31,300,962 0 207,291 0 (207,291) 0 (1 ,601 ,936) 0 (1,809,227) 0 29,491,735 0 
6 OL 2,320 2,347 (27) 16,191,630 0 6,899 0 (186,273) 0 (824,591) 0 (1,010,864) 0 15,180,766 0 
7 BORD 12 12 0 500,045 0 41,670 0 0 0 (25,762) 0 (25,762) 0 474,283 0 
8 GSL 366 377 (11) 1,054,220,693 4,055,988 2,796,341 10,759 (30, 759,751) (118,349) (33,606,357) (129,296) (64,366, 1 08) (247,645) 989,854,585 3,808,343 
9 GP 435 436 (1) 1,935,430,559 6,047,782 4,439,061 13,871 (4,439,061) (13,871) (63,406,024) (198,129) (67,845,085) (212,000) 1,867,585,474 5,835,782 

10 LP 48 46 2 2,632,904,863 5,877,420 57,237,062 127,770 114,474,124 255,540 (90,212,918) (201,382) 24,261,206 54,158 2,657,166,069 5,931,578 
11 QF 7 10 (3) 0 627,878 0 0 0 0 0 0 0 0 0 627,878 
12 STLT 658 663 (5) 38,183,624 0 57,592 0 (287,960) 0 (4,955,651) 0 (5,243,611) 0 32,940,013 0 

13 TOTALPA 584,009 583,793 216 13,692,980,907 30,536,543 158,964,288 464,795 (714,294,463) (1,264,255) (555,330, 175) (799,460) 13,137,650,732 29,737,083 
*Includes billed kW, minimum kW, and standby kW 



Billed Billed Added Added Added Specific 
Une Rate Usage Revenues** Customers Customer Customer Energy 
No. Group (KWH) ($) KWH Usage Demands* Adjustment 

(1) (2) (3) (4) (5) (6) (7) 

RS 4,398,848,883 260,673,155 184 1,449,268 0 (330,462,214) 
GSV 17,574,172 896,907 0 0 0 (1,319,820) 

3 GSS 234,556,089 14,351,037 (627) (2,842,818) 0 (11,937, 791) 
4 GSM 3,333,269,587 70,396,927 725 81,764,050 341,475 (175,941,399) 
5 H 31,300,962 1,012,178 (1) (207,291) 0 (1,601,936) 
6 OL 16,191,630 3,435,304 (27) (186,273) 0 (824,591) 
7 BORD 500,045 28,725 0 0 0 (25,762) 
8 GSL 1 ,054,220,693 14,773,665 (11) (30,759,751) (118,349) (33,606,357) 
9 GP 1 ,935,430,559 16,072,325 (1) (4,439,061) (13,871) (63,406,024) 

10 LP 2,632,904,863 11,219,178 2 114,474,124 255,540 (90,212,918) 
11 QF 0 214,432 (3) 0 0 0 
12 STLT 38,183,624 6,106,710 (5) (287,960) 0 (4,955,651) 

13 TOTALPA 13,692,980,907 399,180,543 216 158,964,288 464,795 (714,294,483) 
*Includes billed kW, minimum kW, and standby kW 

Penelec Company 
Sales and Distribution Revenue Normalization 

Historic Year Twelve Months Ending December 2015 

Revenues and Adjustments 

Specific Incremental Incremental Incremental 
Demand* Rate** Rate** Rate-

Adjustment (¢/KWH) ($/Customer) ($/Demand•) 
(8) (9) (10) (11) 

(529) 4.569¢ $ 9.990 $ 2.000 
(507) 4.569¢ $ 9.990 $ 2.000 

0 3.022¢ $ 11.700 N/A 
(734,412) $ 19.911 $ 4.552 

0 3.080¢ $ 26.550 NIA 
0 $ 121.975 NIA 
0 5.031¢ $ 24.773 NIA 

(129,296) $ 114.250 $ 3.515 
(198,129) $ 735.810 $ 2.021 
(201,382) $ 3,065.000 $ 1.621 

0 $ 86.430 $ 0.325 
0 0.021¢ $ 760.729 N/A 

(1 ,284,255) 

Added Customer Specific Revenue** 
Use Revenue- Adjustment 

(4 )'(10)'12+(5)'(9)/1 00+(6)'(11) (7)'(9)/100+(8)'(11) 
(12) (13) 

85,877 (15,099,877) 
0 (61,317) 

(173,941) (360,760) 
1,727,620 (3,343,043) 

(6,703) (49,340) 
(39,520) 0 

0 (1,296) 
(431,078) (454,475) 

(36,863) (400,419) 
487,790 (326,440) 

(3,111) 0 
(3,864) 0 

1,606,207 (20,096,967) 

Other Revenue 
Adjustment 

(14) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(399,556) 

(399,556) 
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Total Revenue** Normalized 
Adjustment Revenues** 

(12)+(13)+(14) (3)+(15) 
(15) (16) 

(15,014,000) 245,659,155 
(61,317) 835,590 

(534,701) 13,816,336 
(1 ,615,423) 68,781,504 

(56,043) 956,135 
(39,520) 3,395,784 

(1,296) 27,429 
(885,553) 13,888,112 
(437,282) 15,635,043 
161,350 11,380,528 

(3,111) 211,321 
(403,420) 5,703,290 

(18,890,316) 380,290,227 



Penelec Exhibit KMS-2 
Wrtness: K.M. Siedt 

Pennsylvania Electric Company 
Summary of Distribution of Revenues 

TariffPa. PUC No. 81 as Compared toTariffPa. PUC No. 81, Supplement XX 

Present Rates Pro(;!2Sed Rates 
End of Normalized Normalized Normalized Subtotal Total Base Rev Base Base Revenues Subtotal Total Revenue Net 

Line Rate Period Sales Demand Base DSIC Base Dist. Rev. Other Present Percent Revenue After DSIC Base Dist. Rev. Other After Overall 
No. Group Customers (MWH) (KW) Revenues Charges plus Rider Changes Rider Charges Rates Increase Increase Increase Charges plus Rider Changes Rider Charges Increase Increase 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17) 

1 RS 498,719 3,803,810 5,165 $ 233,592,795 $ 459,051 $ 234,051,846 $ 355,290,829 $ 589,342,675 42.67% $ 99,871,579 $ 333,923,425 $ $ 333,923,425 $ 360,847,382 $ 694,770,807 17.89% 
2 GSV 668 15,240 6,446 $ 789,236 $ 1,551 $ 790,787 $ 1,387,006 $ 2,177,793 36.29% $ 286,960 $ 1,077,747 $ $ 1,077,747 $ 1,409,268 $ 2,487,015 14.20% 
3 GSS 52,300 232,112 0 $ 14,357,313 $ 28,215 $ 14,385,528 $ 19,427,763 $ 33,813,291 41.34% $ 5,946,656 $ 20,332,184 $ $ 20,332,184 $ 19,443,328 $ 39,775,512 17.63% 
4 GSM 29,118 3,160,885 13,255,104 $ 67,566,851 $ 132,781 $ 67,699,632 $ 264,528,164 $ 332,227,796 37.40% $ 25,317,563 $ 93,017,195 $ $ 93,017,195 $ 264,7 40,121 $ 357,757,316 7.68% 
5 H 149 25,580 0 $ 835,350 $ 1,642 $ 836,992 $ 2,161,688 $ 2,998,678 14.15% $ 118,424 $ 955,416 $ $ 955,416 $ 2,163,401 $ 3,118,817 4.01% 
6 OL 2,362 15,475 0 $ 3,457,272 $ 6,794 $ 3,464,066 $ 1,255,715 $ 4,719,781 41.60% $ 1,441,042 $ 4,905,108 $ $ 4,905,108 $ 1,256,753 $ 6,161,861 30.55% 
7 BORD 11 453 0 $ 26,047 $ $ 26,Q47 $ 37,180 $ 63,227 0.24% $ 63 $ 26,110 $ $ 26,110 $ 37,210 $ 63,320 0.15% 
8 GSL 366 1,039,116 4,052,623 $ 14,749,295 $ 28,985 $ 14,778,280 $ 68,970,800 $ 83,749,080 40.38% $ 5,967,928 $ 20,746,208 $ $ 20,746,208 $ 68,975,327 $ 89,721,535 7.13% 
9 GP 439 1,955,892 5,920,134 $ 15,817,827 $ 30,722 $ 15,848,549 $ 135,584,600 $ 151,433,149 57.94% $ 9,182,238 $ 25,030,787 $ $ 25,030,787 $ 135,593,122 $ 160,623,909 6.07% 

10 LP 49 2,639,501 5,832,902 $ 10,835,423 $ 19,814 $ 10,855,237 $ 170,274,603 $ 181,129,840 15.04% $ 1,632,516 $ 12,487,753 $ $ 12,487,753 $ 170,286,103 $ 182,773,856 0.91% 
11 Riderl 7 0 1,691,893 $ 556,668 $ $ 556,668 $ $ 556,668 33.18% $ 184,707 $ 741,375 $ $ 741,375 $ $ 741,375 33.18% 
12 STLT 658 31,789 0 $ 5,465,215 $ 10,740 $ 5,475,955 $ 2,665,866 $ 8,141,821 47.60% $ 2,606,683 $ 8,082,638 $ $ 8,082,638 $ 2,667,998 $ 10,750,635 32.04% 

13 TOTALPA 584,846 12,919,853 30,764,267 $ 368,049,292 $ 720,295 $ 368,769,587 $ 1,021,584,212 $ 1,390,353,799 41.37% $ 152,556,359 $ 521,325,946 $ $ 521,325,946 $ 1,027,420,013 $ 1,548,745,959 11.39% 

14 INCREASE IN LATE PAYMENT CHARGEE ~ 375 736 $ 375,736 $ 375,736 ~ 375,736 

15 TOTAL $ 1 ,390,353, 799 $ 152,932,095 $ 521,701,682 $ $ 521,701,682 $ 1,027,420,013 $ 1,549,121,695 11.42% 

16 Increase in uncollectibles in DSS & HPS riders $ 5,835,801 

17 Total Increase $ 158,767,896 



Pennsylvania Electric Company 

Customer Charge Analysis 

Current Revenue 

Tariff Revenue- Current Rates 

Other Revenue 

Total Revenue 

Deductions 

O&M Expenses 

Depreciation Expense 

Average Net Salvage 

Amortization & Accretion 

General Taxes Gross Reciepts 

General Taxes Other 

Total Deductions 

Income Before Income Taxes 

Operating Income Before Income 

Taxes 

Interest Charges 

Net Income before Income Taxes 

Income Adjustments 

Book Average net salvage 

Adj. of Book Depreciation to Tax Basis 

Tax Cost of Removal I Salvage 

Adjust Cash Pension 

Net Adjustment 

Income Taxes 

Income Subject to State Income Tax 

State Income Tax 

Federal Taxable Income 

Federal Income Tax 

Proposed Revenue 

Operating Expense 

Net Operating Income 

Rate Base 

Rate of Return 

Debt Ratio 

Cost of Debt 

Weighted Average Cost of Capital 

Tariff Revenue- Proposed Rates 

Number of Customers 

Customer Charge 

Rates 

9.99% 

35.00% 

Total Demand 

$ 234,052 $ 139,157 

$ 8,467 $ 1,932 

$ 242,519 $ 141,089 

$ 81,212 $ 29,740 

$ 47,087 $ 35,755 

$ {601) $ {517) 

$ 11,548 $ 1,421 

$ 16,347 $ 10,336 

$ 2,153 $ 1,180 

$ 157,745 $ 77,916 

$ 128,107 $ 99,205 

$ 20,863 $ 17,347 

$ 107,244 $ 81,858 

$ 7,042 $ 6,058 

$ (2,888) $ {2,484) 

$ {7,426) $ {6,388) 

$ 6,817 $ 2,944 

$ 3,546 $ 129 

$ 110,790 $ 81,987 

$ 11,068 $ 8,191 

$ 99,722 $ 73,797 

$ 34,903 $ 25,829 

$ 203,716 $ 111,935 

$ 44,074 $ 36,647 

$ 791,888 $ 658,446 

5.57% 5.57% 

47.40% 47.40% 

5.56% 5.56% 

8.58% 8.58% 

$ 277,386 $ 175,189 

Customer 

$ 94,895 

$ 6,535 

$ 101,429 

$ 51,472 

$ 11,332 

$ {84) 

$ 10,126 

$ 6,011 

$ 973 

$ 79,830 

$ 28,902 

$ 3,516 

$ 25,386 

$ 985 

$ {404) 

$ (1,038) 

$ 3,874 

$ 3,416 

$ 28,803 

$ 2,877 

$ 25,925 

$ 9,074 

$ 91,781 

$ 7,427 

$ 133,441 

5.57% 

47.40% 

5.56% 

8.58% 

$ 102,197 

497,959 

$ 17.10 

Met-Ed Exhibit KMS-3 

Witness: K.M. Siedt 



Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGE 

RS 

2 DEMAND CHARGES 
kW 

ENERGY CHARGES 
3 All kWh 

4 TOTAL BASE NORMALIZED DISTRIBUTIOI>l REVEltUES 

5 Smart Meter Technologies Charge (Per Bill) 

6 Distribution System Improvement Charge 

7 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 

8 NUG 

9 Default Service Support Charge 

10 Universal Service Charge 

11 Solar Photovoltaic Requirements Charge 

12 Phase II Energy Efficiency and Conservation Charge 

13 PTC* 

14 STAS 

15 Total Energy and Revenue 

16 Avg rate per kWh 

17 Proposed Increase 

18 Percent Increase 

• Total wires kWh used for illustrative purposes 

Pennsylvania Electric Company 

Rate RS - Residential Service 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 

Page 1 of 14 

Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue Proposed Rate Billing Units Proposed Revenue 

(1) (2) (3) (4) (5) (6)=(4)x(5) 

$9.99 5,984,628 $59,786,421 $ 17.10 5,984,628 $102,337,139 

$2.00 5,165 $10,330 $2.00 5,165 $10,330 

$0.04569 3,803,810,046 ~173,796,044 $0.06088 3,803,810,046 $231.575.956 

$233,592,795 $333,923,425 

$0 5,984,628 $0 $0 5,984,628 $0 

0.149% 3,803,810,046 $459.051 0.000% 3,803,810,046 iQ 

$234,051,846 $333,923,425 

$0.00150 3,803,810,046 $10,354,053 $0.00150 3,803,810,046 $10,354,053 

$0.00371 3,803,810,046 $10,837,417 $0.00513 3,803,810,046 $16,393,970 

$0.00582 3,803,810,046 $30,403,628 $0.00582 3,803,810,046 $30,403,628 

$0.00028 3,803,810,046 $1,110,135 $0.00028 3,803,810,046 $1,110,135 

$0.00323 3,803,810,046 $15,245,785 $0.00323 3,803,810,046 $15,245,785 

$0.07554 3,803,810,046 $287,339,811 $0.07554 3,803,810,046 $287,339,811 

0.00% $0 0.00% $0 

3,803,810,046 $589,342,675 3,803,810,046 $694,770,807 

$105,428,132 

17.89% 



Pennsylvania Electric Company 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Rate GS -Volunteer Fire Company and Non-Profit Ambulance Service, Rescue Squad and Senior Center Service Rate 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
GSV 

2 DEMAND CHARGES 
kW 

ENERGY CHARGES 
3 AllkWh 

4 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

5 Smart Meter Technologies Charge (Per Bill) 

6 Distribution System Improvement Charge 

7 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
8 NUG 

9 Default Service Support Charge 

1 0 Universal Service Charge 

11 Solar Photovoltaic Requirements Charge 

12 Phase II Energy Efficiency and Conservation Charge 

13 PTC* 

14 STAS 

15 Total Energy and Revenue 

16 Avg rate per kWh 

17 Proposed Increase 

18 Percent Increase 

*Total wires kWh used for illustrative purposes 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) (3) 

$9.99 8,016 

$2.00 6,446 

$0.04569 15,239,512 

$0 8,016 

0.149% 15,239,512 

$0.00237 15,239,512 

$0.00371 15,239,512 

$0.00582 15,239,512 

$0.00028 15,239,512 

$0.00582 15,239,512 

$0.07554 15,239,512 

0.00% 

15,239,512 

$80,077 

$12,892 

$696.267 

$789,236 

$0 

$1.551 

$790,787 

$42,141 

$43,313 

$121,965 

$4,451 

$23,943 

$1,151,193 

$0 

$2,177,793 

Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) (5) (6)=(4)x(5) 

$17.10 8,016 

$2.00 6,446 

$0.06088 15,239,512 

$0 8,016 

0.000% 15,239,512 

$0.00237 15,239,512 

$0.00513 15,239,512 

$0.00582 15,239,512 

$0.00028 15,239,512 

$0.00582 15,239,512 

$0.07554 15,239,512 

0.00% 

15,239,512 

$137,074 

$12,892 

$927,781 

$1,077,747 

$0 

~ 

$1,077,747 

$42,141 

$65,575 

$121,965 

$4,451 

$23,943 

$1,151,193 

$0 

$2,487,015 

$309,222 

14.20% 



Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
GS-Small 

2 DEMAND CHARGES 

ENERGY CHARGES 
3 kWh 

4 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

5 Smart Meter Technologies Charge (Per Bill) 

6 Distribution System Improvement Charge 

7 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
8 NUG 

9 Default Service Support Charge 

10 Solar Photovoltaic Requirements Charge 

11 Phase II Energy Efficiency and Conservation Charge 

12 PTC* 

13 STAS 

14 Total Energy and Revenue 

15 Avg rate per kWh 

16 Proposed Increase 

17 Percent Increase 

*Total wires kWh used for illustrative purposes 

~ennsy1vama c1ectnc \Jompany 

Rate GS-5mall - General Service Secondary 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue Proposed Rate Billing Units Proposed Revenue 

(1) (2) (3) (4) {5) (6)=(4)x(5) 

$11.70 627,600 $7,342,900 $18.72 627,600 $11,748,672 

$0.03022 232,112,274 $7,014,413 $0.03698 232,112,274 $8,583,512 

$14,357,313 $20,332,184 

$0 627,600 $0 $0 627,600 $0 

0.149% 232,112,274 $28.215 0.000% 232,112,274 ill 

$14,385,528 $20,332,184 

$0.00237 232,112,27 4 $626,114 $0.00237 232,112,27 4 $626,114 

$0.00234 232,112,274 $354,303 $0.00241 232,112,274 $369,868 

$0.00028 232,112,274 $66,776 $0.00028 232,112,27 4 $66,776 

$0.00113 232,112,274 $361,694 $0.00113 232,112,27 4 $361,694 

$0.07763 232,112,27 4 $18,018,876 $0.07763 232,112,274 $18,018,876 

0.00% $0 0.00% $0 

232,112,274 33,813,291 232,112,274 39,775,512 

5,962,221 

17.63% 



Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
GS - Medium Single Phase 

2 GS -Medium Three Phase 

DEMAND CHARGES 
3 GS -Medium Single Phase (Per kW} 

4 GS - Medium Three Phase (Per kW} 

5 GS - Medium Minimum kW 

6 GS - Medium Three Phase (Per rkVA} 

ENERGY CHARGES 
7 GS - Medium Single Phase 

8 GS-Medium Three Phase 

9 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

10 Smart Meter Technologies Charge (Per Bill} 

11 Distribution System Improvement Charge 

12 TOTAL DISTRIBUTION INCLUDING RIDER CHBVGES 

RIDER CHARGES 
13 NUG 

14 Default Service Support Charge 

15 Solar Photovoltaic Requirements Charge 

16 Phase II Energy Efficiency BVd Conservation Charge 

17 PTC* 

18 STAS 

19 Total Energy BVd Revenue 

20 Avg rate per kWh 

21 Proposed Increase 

22 Percent Increase 

• Total wires kWh used for illustrative purposes 

Pennsylvania Electric Company 

Rate GS-Medium - General Service Secondary 
Revenue Effects of Proposed Rates- FTY 12131/17 

Tariff 81, Supplement No. XX Tariff 81, Supplement No. XX 
Current Rate Billing Un~s Billed Revenue Proposed Rate Billing Un~s Proposed Revenue 

(1} (2} (3} (4} (5} (6}=(4}x(5} 

$13.00 163,814 $2,138,234 $23.40 163,814 $3,833,248 

$26.01 185,602 $4,847,121 $46.82 185,602 $8,689,886 

$5.58 2,193,442 $12,289,133 $7.46 2,193,442 $16,363,077 

$5.58 8,528,740 $47,783,720 $7.46 8,528,740 $63,624,400 

$5.58 0 $0 $7.46 0 $0 

$0.20 2,532,922 $508,643 $0.20 2,532,922 $506,584 

$0.00000 555,565,410 $0 $0.00000 555,565,410 $0 

$0.00000 2,605,319,508 iQ $0.00000 2,605,319,508 iQ 

$67,566,851 $93,017,195 

$0 349,416 $0 $0 349,416 $0 

0.149% 3,160,884,918 $132,781 0.000% 3,160,884,918 iQ 

$67,699,632 $93,017,195 

$0.00237 3,160,884,918 $8,646,787 $0.00237 3,160,884,918 $8,646,787 

$0.00238 3,160,884,918 $4,668,579 $0.00245 3,160,884,918 $4,880,536 

$0.00028 3,160,884,918 $909,338 $0.00028 3,160,884,918 $909,338 

$0.00113 3,160,884,918 $4,923,964 $0.00113 3,160,884,918 $4,923,964 

$0.07763 3,160,884,918 $245,379,496 $0.07763 3,160,884,918 $245,379,496 

0.00% $0 0.00% $0 

3,160,884,918 $332,227,796 3,160,884,918 $357,757,316 

25,529,520 

7.68% 

Penelec Exhibit KMS-4 
Wrtness: K.M. Siedt 
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Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 

GS- Large 

DEMAND CHARGES 
2 GS - Large (Per kW) 

3 GS - Large rkVA 

4 MinimumkW 

5 ENERGY CHARGES 
kWh 

6 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

7 Smart Meter Technologies Charge (Per Bill) 

8 Distribution System Improvement Charge 

9 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
10 Default Service Support Charge (Per kW NSPL) 

11 Phase II Energy Efficiency and Conservation Charge (Per kW PLC) 

12 NUG 

13 Universal Service Charge 

14 Hourly Priced Generation• 

15 Solar Photovoltaic Requirements Charge 

16 STAS 

17 Total Energy and Revenue 

18 Avg rate per kWh 

19 Proposed Increase 

20 Percent Increase 

Pennsylvania Electric Company 

Rate GS-Large - General Service Secondary 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue Prooosed Rate Billing Units Proposed Revenue 

(1) (2) (3) (4) (5) (6)=(4)x(5) 

$114.25 4,392 $501,786 $206.00 4,392 $904,752 

$5.37 2,598,341 $13,953,091 $7.52 2,598,341 $19,539,524 

$0.19 1,450,787 $275,650 $0.19 1,450,787 $275,650 

$5.37 3,495 $18,768 $7.52 3,495 $26,282 

$0.00 1,039,115,799 .$!! $0.00 1,039,115,799 .$!! 

$14,7 49,295 $20,7 46,208 

$0 4,392 $0 $0 4,392 $0 

0.149% 1,039,115,799 $28 985 0.000% 1,039,115,799 .$!! 

$14,778,280 $20,746,208 

$1.082 2,106,456 $1,304,402 $1.082 2,106,456 $1,304,402 

$0.39 2,196,144 $727,480 $0.39 2,196,144 $727,480 

$0.00237 1,039,115, 799 $2,831,668 $0.00237 1,039,115,799 $2,831,668 

$0 0 $0 $0 0 $0 

$0.06141 1,039,115,799 $63,810,650 $0.06185 1,039,115,799 $63,815,177 

$0.00028 1,039,115,799 $296,600 $0.00028 1,039,115,799 $296,600 

0.00% $0 0.00% $0 

1,039,115,799 $83,749,080 1,039,115,799 $89,721,535 

$5,972,455 

7.13% 

• Total wires kWh used for illustrative purposes. Generation rates vary hourly based on hourly pricing, price based on Dec 2015 average. 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
GP 

DEMAND CHARGES 
GP(PerkW) 

rkVA 

MinimumkW 

ENERGY CHARGES 
All kWh 

TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

Smart Meter Technologies Charge (Per Bill) 

Distribution System Improvement Charge 

TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
Default Service Support (Per kW NSPL) 

Phase II Energy Efficiency (Per kW PLC) 

NUG 

Hourly Priced Generation• 

Solar Photovoltaic Requirements Charge 

STAS 

Total Energy and Revenue 

Avg rate per kWh 

Proposed Increase 

Percent Increase 

Pennsylvania Electric Company 

Rate GP - General Primary Service 
Revenue Effects of Proposed Rates- FTY 12131117 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) (3) 

$735.81 5,268 $3,876,247 

$2.52 4,642,384 $11,698,808 

$0.19 1,277,750 $242,772 

$2.52 0 $0 

$0.00 1,955,892,316 iQ 

$15,817,827 

$0 5,268 $0 

0.149% 1 ,955,892,316 $30.722 

$15,848,549 

$1.066 3,695,874 $2,288,633 

$0.39 3,590,652 $1,189,415 

($0.00126) 1,955,892,316 $5,320,973 

$0.06454 1 ,955,892,316 $126,227,299 

$0.00028 1,955,892,316 $558,280 

0.00% $0 

1,955,892,316 $151,433,149 

Penelec Exhibit KMS-4 
Witness: KM. Siedt 
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Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) (5) (6)=(4)x(5) 

$1,162.80 5,268 $6,125,630 

$4.02 4,642,384 $18,662,384 

$0.19 1,277,750 $242,773 

$4.02 0 $0 

$0.00 1,955,892,316 iQ 

$25,030,787 

$0 5,268 $0 

0.000% 1,955,892,316 iQ 

$25,030,787 

$1.066 3,695,874 $2,288,633 

$0.39 3,590,652 $1,189,415 

($0.00126) 1,955,892,316 $5,320,973 

$0.06498 1,955,892,316 $126,235,821 

$0.00028 1,955,892,316 $558,280 

0.00% $0 

1,955,892,316 $160,623,909 

$9,190,760 

6.07% 

• Total wires kWh used for illustrative purposes. Generation rates vary hourly based on hourly pricing, price based on Dec 2015 average. 



Line 
No. 

2 

3 
4 
5 

6 

7 

8 

9 

10 

11 

12 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
LP 

DEMAND CHARGES 
kW 

kW (Transmission 115 kV Credit) 
kW (Transmission 230 kV Credit) 

rkVA 

MinimumkW 

Minimum kW (115 kV Credit) 

ENERGY CHARGES 

TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

Smart Meter Technologies Charge (Per Bill) 

Distribution System Improvement Charge 

TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
Default Service Support (kW NSPL) 

Phase II Energy Efficiency (Per kW PLC) 

NUG 

Hourly Priced Generation 

Solar Photovoltaic Requirements Charge 

STAS 

Total Energy and Revenue 

Avg rate per kWh 

Proposed Increase 

Percent I ncr ease 

Pennsylvania Electric Company 

Rate LP - Transmission Power Service 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) {3) 

$3,065.00 588 $1,802,220 

$1.67 5,832,902 $9,740,945 

($1.30) 349,435 ($454,265) 
($0.95) 266,818 ($253,477) 

$0 2,960,214 $0 

$1.67 0 $0 

($1.30) 0 $0 

$0 2,639,500,924 ~ 

$10,835,423 

$0 588 $0 

0.149% 2,639,500,924 $19 814 

$10,855,237 

$1.041 4,418,910 $2,736,366 

$0.39 4,245,702 $1,406,403 

$0.00190 2,639,500,924 $7,176,705 

$0.05994 2,639,500,924 $158,201,723 

$0.00028 2, 639,500,924 $753,406 

0.00% $0 

2,639,500,924 $181,129,840 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) (5) (6)=(4)x(5) 

$3,523.22 588 $2,071,652 

$1.94 5,832,902 $11,315,830 

($1.46) 349,435 ($510,175) 
($1.46) 266,818 ($389,554) 

$0 2,960,214 $0 

$1.67 0 $0 

($1.46) 0 $0 

2,639,500,924 ~ 

$12,487,753 

$0 588 $0 

0.000% 2,639,500,924 ~ 

$12,487,753 

$1.041 4,418,910 $2,736,366 

$0.39 4,245,702 $1,406,403 

$0.00190 2,639,500,924 $7,176,705 

$0.06038 2,639,500,924 $158,213,223 

$0.00028 2,639,500,924 $753,406 

0.00% $0 

2,639,500,924 $182,773,856 

$1,644,016 

0.91% 

• Total wires kWh used for illustrative purposes. Generation rates vary hourly based on hourly pricing, price based on Dec 2015 average. 



Une 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 
Partial Service 

DEMAND CHARGES 
2 Backup Secondary (Per kW) 
3 Backup Primary (Per kW) 
4 Backup Transmission (Per kW) 
5 Maint Secondary (Per kW) 
6 Maint Primary (Per kW) 
7 Maint Transmission (Per kW) 

8 ENERGY CHARGES 

9 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

10 STAS 

11 Total Energy and Revenue 

12 Avg rate per kWh 

13 Proposed Increase 

14 Percent Increase 

Pennsylvania Electric Company 

Partial Service - Rider L 
Revenue Effects of Proposed Rates- FTY 12131117 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) (3) 

$86.43 84 

$4.03 0 
$1.89 47,005 
$0.28 1,644,888 
$3.22 0 
$1.51 0 
$0.22 0 

0.00% 

$7,260 

$0 
$88,839 

$460,568 
$0 
$0 
iQ 

$556,668 

$0 

$556,668 

Tariff 81, Supplement No. XX 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Proposed Rate Billing Units Proposed Revenue 
{4) (5) (6)=(4)x{5) 

$86.43 84 

$5.64 0 
$3.02 47,005 
$0.36 1,644,888 
$4.51 0 
$2.41 0 
$0.29 0 

0.00% 

$7,260 

$0 
$141,955 
$592,160 

$0 
$0 
iQ 

$741,375 

$0 

$741,375 

$184,707 

33% 

• Total wires kWh used for illustrative purposes. Generation rates vary hourly based on hourly pricing, price based on Dec 2015 average. 



Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGE 
H 

2 DEMAND CHARGES 

ENERGY CHARGES 
3 AIIKWH 

4 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

5 Smart Meter Technologies Charge (Per Bill) 

6 Distribution System Improvement Charge 

7 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 

RIDER CHARGES 
8 NUG 

9 Default Service Support Charge 

1 0 Solar Photovoltaic Requirements Charge 

11 Phase II Energy Efficiency and Conservation Charge 

12 PTC* 

13 STAS 

14 Total Energy and Revenue 

15 Avg rate per kWh 

16 Proposed Increase 

17 Percent Increase 

• Total wires kWh used for illustrative purposes 

Pennsylvania Electric Company 

Rate H -All Electric School, Church and Hospital Rate 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) (3) 

$26.55 1,788 $47,473 

$0.03080 25,579,597 $787,877 

$835,350 

$0 1,788 $0 

0.149% 25,579,597 $1,642 

$836,992 

$0.00237 25,579,597 $65,782 

$0.00224 25,579,597 $38,507 

$0.00028 25,579,597 $7,361 

$0.00582 25,579,597 $64,292 

$0.07763 25,579,597 $1,985,744 

0.00% $0 

25,579,597 $2,998,678 

Penelec Exhibit KMS-4 
Witness: K.M. Siedt 
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Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) (5) (6)=(4)x(5) 

$36.92 1,788 $66,013 

$0.03477 25,579,597 $889,403 

$955,416 

$0 1,788 $0 

0.000% 25,579,597 .$Q 

$955,416 

$0.00237 25,579,597 $65,782 

$0.00231 25,579,597 $40,222 

$0.00028 25,579,597 $7,361 

$0.00582 25,579,597 $64,292 

$0.07763 25,579,597 $1,985,744 

0.00% $0 

25,579,597 $3,118,817 -$120,139 

4.01% 



Line 
No. 

1 
2 
3 
3 

4 

5 
6 

7 

8 
9 
10 
11 
12 

13 
14 
15 

16 
17 

18 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

HIGH PRESSURE SODIUM VAPOR 
70WATTS 
100WATTS 
New 150 WATTS 
200 WATTS 
250WATTS 

400WATTS 
200 WATTS Floodlights 
400 WATTS Floodlight 

MERCURY VAPOR 
100WATTS 
175WATTS 
250WATTS 
400WATTS 
700WATTS 

1,000WATTS 
400 WATT Floodlight 
1,000 WATT Floodlight 

ADDITIONAL FACILITIES 
WOOD POLE- Per Pole Per Lamp (Per Pole a Month) 

Pennsylvania Electric Company 

Outdoor Area Lighting Service 
Revenue Effects of Proposed Rates· FTY 12/31/17 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1} (2) (3) 

$15.39 14,339 $220,682 
$15.44 91,127 $1,406,998 
$15.44 112 $1,729 
$22.57 39,560 $892,870 

$23.54 881 $20,739 

$22.82 4,065 $92,763 
$27.42 226 $6,197 

$26.96 887 $23,914 

$6.57 46,733 $307,036 
$6.97 43,310 $301,871 
$9.91 4,658 $46,161 

$11.33 2,231 $25,277 
$15.86 137 $2,173 

$16.35 296 $4,840 
$12.83 709 $9,096 
$21.12 116 $2,450 

$1.28 49,428 $63,268 
WOOD POLE- Each Pole in Excess of Oner Per Lamp (Per Pole a Month} $3.13 1,429 $4,473 

FABRICATED POLE- Per Pole Per Lamp (Per Pole a Month} $6.40 3,536 $22,630 
FABRICATED POLE- Each Pole in Excess of Oner Per Lamp (Per Pole a Month $8.42 250 $2105 

TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $3,457,272 

Distribution System Improvement Charge 0.149% 15,474,918 $6784 

TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $3,484,066 

RIDER CHARGES 
NUG $0.00237 15,474,918 $26,275 

Defau~ Service Support Charge $0.00213 15,474,918 $14,053 

Solar Photovoltaic Requirements Charge $0.00028 15,474,918 $4,453 

Phase II Energy Efficiency and Conservation Charge $0.00113 15,474,918 $9,616 

PTC" $0.07763 15,474,918 $1,201,318 

STAS 0.00% $0 

Total Revenue $4,719,781 

Proposed Increase 

Percent Increase 

• Total wires kWh used for illustrative purposes 

Taliff81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) (5) (6}=(4)x(5) 

$21.83 14,339 
$21.90 91,127 
$26.96 112 
$32.02 39,560 

$33.39 881 

$32.37 4,065 
$38.90 226 
$38.25 887 

$9.32 46,733 
$9.89 43,310 

$14.06 4,658 
$16.07 2,231 
$22.50 137 

$23.20 296 
$18.20 709 
$29.96 116 
$0.00 

$1.82 49,428 
$4.44 1,429 

$9.08 3,536 
$11.94 250 

0.000% 15,474,918 

$0.00237 15,474,918 

$0.00220 15,474,918 

$0.00028 15,474,918 

$0.00113 15,474,918 

$0.07763 15,474,918 

0.00% 

$313,020 
$1,995,681 

$3,020 
$1,266,711 

$29,417 

$131,584 
$8,791 

$33,928 

$435,552 
$428,336 

$65,491 
$35,852 
$3,083 

$6,867 
$12,904 

$3,475 

$89,959 
$6,345 

$32,107 
$2,985 

$4,905,108 

§Q 

$4,905,108 

$26,275 

$15,091 

$4,453 

$9,616 

$1,201,318 

$0 

$6,161,861 

$1,442,080 

30.55% 

Penelec Exhibtt KMS-4 
Wttness: K.M. Sled! 
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Pennsylvania Electric Company 

High Pressure Sodium Vapor Street Lighting Service 
Revenue Effects of Proposed Rates • FlY 12/31117 

Tariff81, Suf!:e:lement No. XX 
CurrentRate ~ Billed Revenue 

(1) (2) (3) 
Line 

~ 
Wood Pole 
70WATIS $8.38 130,254 $1,058,101 
100WATTS $7.44 225,026 $1,622,922 
150WATTS $7.07 32,642 $223,711 
200WATTS $10.78 30,394 $317,613 

200 WATTS ProvE $12.13 48 $564 
250WATTS $11.33 192 $2,109 
400WATTS $7.41 5,866 $42,136 
400 WATTS ProvE $8.51 12 $99 

Flbe!l(lass Pole N2! Over 16 Feet 
9 70WATTS $13.41 1,426 $18,537 
10 100WATTS $12.45 31,350 $378,354 

11 150WATTS $12.09 2,847 $33,366 
12 200WATTS $15.79 3,440 $52,654 
13 250WATTS $16.31 105 $1,660 
14 400WATTS $12.43 4,531 $54,596 

Underpass Ughtlng 

15 70WATTS $7.97 36 $278 

16 100WATTS $5.60 433 $2,351 
17 150WATTS $5.14 192 $957 

18 200WATTS $7.99 48 $372 
19 400WATTS $3.98 0 $0 

Pennsylvania Electric Company 
Rate Schedule LED- Light Emitting Diode 

Revenue Effects of Proposed Rates ·FlY 12131/17 

Cobra Head 
20 SO WATTS $5.89 177,731 $1,014,777 
21 90WATTS $7.41 16,254 $116,754 
22 130WATTS $7.88 17,371 $132,691 
23 260WATTS $12.24 5,291 $62,779 

Colonial 
24 50 WATTS $9.46 19,748 $181,094 
25 90WATTS $10.41 1,806 $18,225 

Aoom 
26 SO WATTS $15.78 0 $0 
27 90WATTS $16.68 0 iQ 

TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $5,336,700 

28 Distribution System Improvement Charge 0.149% 16,371,539 ~ 

29 TO.IAL DISTRIBUTION INCLUDING RIDER CHANGES $5,347,440 

RIDER CHARGES 
30 NUG $0.00237 16,371,539 $52,732 

31 Default Service Support Charge $0.00213 16,371,539 $28,054 

32 Solar Photovoltaic Requirements Charge $0.00028 16,371,539 $5,540 

33 Phase II Energy Efficiency and Conservation Charge ($0.00271) 16,371,539 $15,686 

34 PTC" $0.07763 16,371,539 $1,270,923 

35 STAS 0.00% $0 

36 Total Revenue $6,720,375 

37 Proposed Increase 

38 Percent Increase 

• Total wires kWh used for illustrative purposes 

Tariff 81, Sue:e:lement No. XX 

~~ Proposed Revenue 
(4) (5) (6)=(4)x(5) 

$11.36 130,254 $1,479,685 
$10.08 225,026 $2,268,262 

$9.58 32,642 $312,710 
$14.61 30,394 $444,056 
$16.43 48 $789 
$15.36 192 $2,949 
$10.04 5,866 $58,895 
$11.54 12 $138 

$18.18 1,426 $25,925 
$16.87 31,350 $528,875 

$16.39 2,847 $46,662 
$21.40 3,440 $73,616 
$22.10 105 $2,321 
$16.85 4,531 $76,347 

$10.80 36 $389 
$7.59 433 $3,286 
$6.97 192 $1,338 

$10.84 48 $520 
$5.89 0 $0 

$9.20 177,731 $1,635,126 
$10.70 16,254 $173,918 
$11.38 17,371 $197,682 
$17.60 5,291 $93,122 

$13.64 19,748 $269,361 
$14.98 1,806 $27,054 

$20.65 0 so 
$21.83 0 iQ 

$7,723,026 

0.000% 16,371,539 iQ 

$7,723,026 

$0.00237 16,371,539 $52,732 

$0.00220 16,371,539 $29,152 

$0.00028 16,371,539 $5,540 

($0.00271) 16,371,539 $15,686 

$0.07763 16,371,539 $1,270,923 

0.00% $0 

$9,097,059 

$2,376,684 

35.37% 

Penelec Exhibit KMS-4 
Wrtness: K.M. Siedt 
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Pennsylvania Electric Company 

Municipal Street Lighting Service 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Su~~lement No. XX Tariff 81, Su~~lement No. XX 
Current Rate Billing Un~s Billed Revenue Pro[:!osed Rate Billing Units Progosed Revenue 

(1) (2) (3) (4) (5) (6)=(4)x(5) 
Line 
No. 

Standard Mercurv Vaoor Units 

Wood Pole 

1 100WATTS $6.35 234 $1,441 $8.61 234 $2,015 
2 175WATTS $6.40 45 $277 $8.61 45 $387 
3 250WATTS $8.78 33 $284 $12.03 33 $397 
4 400WATTS $8.77 0 $0 $12.98 0 $0 
5 700WATTS $11.24 0 $0 $16.63 0 $0 
6 1,000WATTS $11.29 0 $0 $16.71 0 $0 

Fabricated Pole 

7 100WATTS $11.37 0 $0 $16.83 0 $0 
8 175WATTS $11.40 0 $0 $16.87 0 $0 
9 250WATTS $13.83 78 $1,047 $18.77 78 $1,464 
10 400WATTS $13.86 0 $0 $20.51 0 $0 
11 700WATTS $16.30 0 $0 $24.13 0 $0 
12 1,000WATTS $16.26 0 $0 $24.06 0 $0 

Standard Hioh Pressure Sodium Vapor Units 

Wood Pole 

13 250WATTS $11.33 0 $0 $16.77 0 $0 

Fabricated Pole 

14 250WATTS $16.29 0 $0 $24.11 0 $0 

Mercurv Vapor Floodliaht Units 

Wood Pole 

15 400WATTS $10.62 334 $3,441 $14.40 334 $4,810 
16 1,000WATTS $12.77 713 $8,829 $17.31 713 $12,342 

Fabricated Pole 

17 400WATTS $26.20 33 $847 $35.89 33 $1,184 

18 Unde!]!ass Lighting .. Mereu!)£ Vaeor 
175WATTS $7.87 0 $0 $11.64 0 $0 

Underground System 

19 Earth Construction/Ft $0.03 2,534,176 $73,697 $0.04 2,534,176 $101,367 
20 Sidewalk Construction/Ft $0.32 2,496 $774 $0.43 2,496 $1,073 



Une 
No. 

21 
22 
23 
24 

25 
26 

27 

28 
29 
30 

31 

32 

33 

34 

35 

36 

37 

37 

38 

39 

Limited Access Hiahwav Liahtina 

Mercury Vapor Lamp 
250WATTS 
400WATTS 
700WATTS 
1,000WATTS 

High Pressure Sodium Vapor Lamp 
200WATTS 
400WATTS 

Fluorescent Street Lighting 
12,000 Lumen 

Overhead or Boulevard Street Lighting 
Overhead Self-Controlled (Per Unft) 
First 100,000 kWh 
Excess kWh 

Pennsylvania Electric Company 

Municipal Street Lighting Service 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

(1) (2) (3) 

$5.46 22 $118 
$4.76 56 $257 

$11.37 0 $0 
$15.85 0 $0 

$7.04 0 $0 
$3.44 0 $0 

$25.01 0 $0 

$1.37 22,257 $29,558 
$0.00581 1,200,000 $6,758 
$0.00153 800,000 $1187 

TOTAL 13ASE NORMALIZED DJJ;_TRII31.)IIPJILREIIENUES $128,515 

RIDER CHARGES 
NUG $0.00237 15,417,550 $49,660 

Default Service Support Charge $0.00213 15,417,550 $26,419 

Solar Photovoltaic Requirements Charge $0.00028 15,417,550 $5,216 

Phase II Energy Efficiency and Conservation Charge ($0.00271) 15,417,550 $14,772 

PTC• $0.07763 15,417,550 $1,196,864 

STAS 0.00% $0 

Total Revenue $1,421,446 

Proposed Increase 

Percent Increase 

*Total wires kWh used for illustrative purposes 

Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Prooosed Revenue 

(4) (5) (6)=(4)x(5) 

$7.50 22 $165 
$6.42 56 $360 

$16.83 0 $0 
$23.45 0 $0 

$1Q.42 0 $0 
$5.09 0 $0 

$37.02 0 $0 

$1.86 22,257 $41,398 
$0.00787 1,200,000 $9,444 
$0.00207 800,000 $1656 

$178,062 

$0.00237 15,417,550 $49,660 

$0.00220 15,417,550 $27,453 

$0.00028 15,417,550 $5,216 

($0.00271) 15,417,550 $14,772 

$0.07763 15,417,550 $1,196,864 

0.00% $0 

$1,472,027 

$50,581 

3.56% 

Penelec ExhiM KMS-4 
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Line 
No. DISTRIBUTION CHARGES 

CUSTOMER CHARGES 

ENERGY CHARGES 
All kWh 

2 Company Investment Charges 

3 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES 

RIDER CHARGES 

4 NUG Charge 

5 Default Service Support Charge 

6 PTC* 

7 Solar Photovoltaic Requirements Charge 

8 STAS 

9 Total Energy and Revenue 

1 0 Avg rate per kWh 

11 Proposed Increase 

12 Percent Increase 

• Total wires kWh used for illustrative purposes 

Pennsylvania Electric Company 

Borderline Service 
Revenue Effects of Proposed Rates- FTY 12/31/17 

Tariff 81, Supplement No. XX 
Current Rate Billing Units Billed Revenue 

{1) (2) (3) 

$0.05031 452,717 $22,777 

$0 0 $3,270 

$26,047 

$0.00237 452,717 $1,241 

$0.00223 452,717 $665 

$0.07763 452,717 $35,144 

$0.00028 452,717 $130 

0.00% $0 

452,717 $63,227 
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Tariff 81, Supplement No. XX 
Proposed Rate Billing Units Proposed Revenue 

(4) {5) (6)=(4)x(5) 

$0.05045 452,717 

$0 0 

$0.00237 452,717 

$0.00230 452,717 

$0.07763 452,717 

$0.00028 452,717 

0.00% 

452,717 

$22,840 

$3,270 

$26,110 

$1,241 

$695 

$35,144 

$130 

$0 

$63,320 

$93 

0.15% 



ENERGY USAGE 
All kWh 
Total Energy Usage 

UNBUNDLED RATES- CURRENT 
NUG Charge 

All kWh @ 0.150 ¢/kWh 

Distribution 
Distribution Charge @ $9.99 
All kWh@ 4.569 ¢/kWh 

Sub-Total 

1

Riders 
Universal Service Charge@ 0.582 ¢/kWh 
Phase II Energy Efficiency Charge @ 0.323 ¢/kWh 
Smart Meter Charge@ $0.00 
Default Service Support Charge @ 0.371 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

PTC Charge 
All kWh @$ 0.07554/kWh 

SubTotal 
STAS@O.OO% 
Total Bill 

UNBUNDLED RATES ·PROPOSED 
NUGChargo 
Ail kWh@ 0.150 ¢/kWh 

Distribution 
Distribution Charge@ $17.10 
All kWh @ 6.088 ¢/kWh 

Sub-Total 

Riders 
Universal Service Charge@ 0.582 ¢/kWh 
Phase II Energy Efficiency Charge @ 0.323 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.513 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000% 

PTC Charge 
All kWh @ $ 0.07554/kWh 

SubTotal 
STAS@O.OO% 

!2!&Jill 
%Increase 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATERS 

$ 

50 
50 

0.08 $ 

100 
100 

0.15 $ 

250 
250 

0.38 $ 

500 
500 

0.75 $ 

750 
750 

1.13 $ 

$ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 
_$ ___ ~ ~ L....11B. $ 22.85 $ 34.27 ! 
$ 9.99 $ 12.27 $ 14.56 $ 21.41 $ 32.84 $ 44.26 $ 

$ 
$ 
$ 
$ 

$ 0.29 
$ 0.16 
$ 

$ 0.58 
$ 0.32 
$ 

$ 1.46 $ 2.91 $ 4.37 $ 
$ 0.81 $ 1.62 $ 2.42 $ 
$ $ $ $ 

$ 2.78 $ 
_$ __ -_ 

$ 0.19 

~ 
$ 0.65 

$ 0.37 

~ 
$ 1.30 

$ 0.93 

~ 
$ 3.26 

$ 1.86 

~ 
$ 6.52 

L___!!1! ! 
$ 9.78 $ $ 

$ 
$ 
$ 

$ 

$ 

O.Q1 $ 

10.00 $ 
$ 

10.00 $ 

$ 

17.10 $ 

0.02 $ 

3.78 $ 

16.80 $ 
$ 

16.80 $ 

0.08 $ 

17.10 $ 

0.02 $ 

7.55 $ 

23.59 $ 
$ 

23.59 $ 

0.15 $ 

17.10 $ 

0.04 $ 

18.89 $ 

43.97 $ 
$ 

43.97 $ 

0.38 $ 

17.10 $ 

0.06 $ 

37.77 $ 

77.93 $ 
$ 

77.93 $ 

0.75 $ 

17.10 $ 

0.08 $ 

56.66 $ 

111.90 $ 
$ 

111.90 $ 

1.13 $ 

17.10 $ 

900 
900 

1.35 $ 

1,000 
1,000 

1.50 $ 

1,500 
1,500 

2.25 $ 

2,000 
2,000 

3.00 $ 

9.99 $ 9.99 $ 9.99 $ 9.99 $ 
41.12 $ 45.69 ~ ~ $ 

51.11 $ 55.68 $ 78.53 $ 101.37 $ 

5.24 $ 5.82 $ 8.73 $ 11.64 $ 
2.91 $ 3.23 $ 4.85 $ 6.46 $ 

$ $ $ $ 
3.34 $ 3.71 $ 5.57 $ 7.42 $ 
0.25 $ 0.28 L___Qg L__..Q2§. ! 

$ 26.08 $ 11.74 $ 13.04 $ 19.56 

0.10 $ 

67.99 $ 

132.28 $ 
$ 

132.28 $ 

1.35 $ 

17.10 $ 

0.10 $ 

75.54 $ 

145.86 $ 
$ 

145.86 $ 

1.50 $ 

17.10 $ 

0.15 $ 

113.31 $ 

213.79 $ 
$ 

213.79 $ 

2.25 $ 

17.10 $ 

0.19 $ 

151.08 $ 

281.72 $ 
$ 

281.72 $ 

3.00 $ 

17.10 $ 
_$ ___ ~ ~ ~ $ 30.44 $ 45.66 ~ ~ ~ L....11U§. $ 

$ 17.10 $ 20.14 $ 23.19 $ 32.32 $ 47.54 $ 62.76 $ 71.89 $ 77.98 $ 108.42 $ 138.86 $ 

$ $ 0.29 $ 0.58 $ 1.46 $ 2.91 $ 4.37 $ 5.24 $ 5.82 $ 8.73 $ 11.64 $ 
$ $ 0.16 $ 0.32 $ 0.81 $ 1.62 $ 2.42 $ 2.91 $ 3.23 $ 4.85 $ 6.46 $ 
$ $ $ $ $ $ $ $ $ $ $ 
$ $ 0.26 $ 0.51 $ 1.28 $ 2.57 $ 3.85 $ 4.62 $ 5.13 $ 7.70 $ 10.26 $ 
_$ ___ ~ ~ ~ ~ L___!!1! $ 0.25 ~ L___Qg L__..Q2§. $ 

$ $ 0.72 $ 1.45 $ 3.62 $ 7.23 $ 10.85 $ 13.01 $ 14.46 $ 21.69 $ 28.92 $ 

$ $ $ $ $ $ $ $ $ $ $ 

$ $ 3.78 $ 7.55 $ 18.89 $ 37.77 $ 56.66 $ 67.99 $ 75.54 $ 113.31 $ 151.08 $ 

$ 17.10 $ 24.72 $ 32.34 $ 55.20 $ 93.29 $ 131.39 $ 154.24 $ 169.48 $ 245.67 $ 321.86 $ 
$ $ $ $ $ $ $ $ $ $ $ 
$ 17.10 $ 24.72 $ 32.34 $ 55.20 $ 93.29 $ 131.39 $ 154.24 $ 169.48 $ 245.67 $ 321.86 $ 

70.92% 47.16% 37.08% 25.53% 19.70% 17.41% 16.60% 16.19% 14.91% 14.25% 

2,500 
2,500 

3.75 $ 

9.99 $ 
114.23 ! 
124.22 $ 

14.55 $ 
8.08 $ 

$ 
9.28 $ 
0.70 ! 

32.60 $ 

0.24 $ 

188.85 $ 

349.65 $ 
$ 

349.65 $ 

3.75 $ 

17.10 $ 
152.20 $ 

169.30 $ 

14.55 $ 
8.08 $ 

$ 
12.83 $ 

0.70 $ 

36.15 $ 

$ 

188.85 $ 

398.05 $ 
$ 

398.05 $ 
13.84% 

3,000 
3,000 

4.50 $ 

9.99 $ 
137.07 ! 
147.06 $ 

17.46 $ 
9.69 $ 

$ 
11.13 $ 

0.84 ! 
39.12 $ 

0.28 $ 

226.62 $ 

417.58 $ 
$ 

417.58 $ 

4.50 $ 

17.10 $ 
182.64 $ 

199.74 $ 

17.46 $ 
9.69 $ 

$ 
15.39 $ 

0.84 $ 

43.38 $ 

$ 

226.62 $ 

474.24 $ 
$ 

474.24 $ 
13.57% 
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3,500 
3,500 

5.25 $ 

9.99 $ 
159.92 i 
169.91 $ 

4,000 
4,000 

6.00 $ 

9.99 $ 
182.76 ! 
192.75 $ 

20.37 $ 23.28 $ 
11.31 $ 12.92 $ 

$ $ 

4,500 
4,500 

6.75 $ 

9.99 $ 
205.61 ! 
215.60 $ 

14.54 
26.19 $ 

$ 
$ 
$ 
$ 

12.99 $ 14.84 $ 16.70 
0.98 $ 1.12 $ 1.26 

45.64 $ 

0.33 $ 

264.39 $ 

485.51 $ 
$ 

485.51 $ 

5.25 $ 

17.10 $ 
213.08 $ 

230.18 $ 

20.37 $ 
11.31 $ 

$ 
17.96 $ 

52.16 $ 

0.37 $ 

302.16 $ 

553.44 $ 
$ 

553.44 $ 

6.00 $ 

17.10 $ 
243.52 $ 

260.62 $ 

23.28 $ 
12.92 $ 

$ 
20.52 $ 

0.98 ~ $ 

50.61 $ 57.84 $ 

$ $ 

264.39 $ 302.16 $ 

550.43 $ 626.62 $ 
$ $ 

550.43 $ 626.62 $ 
13.37% 13.22% 

58.68 $ 

0.42 $ 

339.93 $ 

621.37 $ 
$ 

621.37 $ 

6.75 $ 

17.10 $ 
273.96 $ 

291.06 $ 

26.19 $ 
14.54 $ 

$ 
23.09 $ 

1.26 $ 

65.07 $ 

$ 

339.93 $ 

702.81 $ 
$ 

702.81 $ 
13.11% 

5,000 
5,000 

7.50 

9.99 
228.45 

238.44 

29.10 
16.15 

18.55 
1.40 

65.20 

0.46 

377.70 

689.30 

689.30 

7.50 

17.10 
304.40 

321.50 

29.10 
16.15 

25.65 
1.40 

72.30 

377.70 

779.00 

779.00 
13.01% 



ENERGY USAGE 
All kWh 
Total Energy Usage 

UNBUNDLED RATES- CURRENT 
NUGCharge 

All kWh @ 0.237 ¢/kWh 

Distribution 
Distribution Charge @ $9.99 
All kWh @ 4.569 ¢/kWh 

Sub-Total 

Riders 
Universal Service Charge@ 0.582 ¢/kWh 
Phase II Energy Efficiency Charge @ 0.582 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.371 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @0.149% 

PTC Charae 
All kWh @ $ 0.07554 !kWh 

SubTotal 
STAS@O.OO% 
Total Bill 

UNBUNDLED RATES- PROPOSED 
NUGCharge 
All kWh @ 0.237 ¢/kWh 

Distribution 
Distribution Charge@ $17.10 
All kWh @ 6.088 ¢/kWh 

Sub-Total 

Riders 
Universal Service Charge @ 0.582 ¢/kWh 
Phase II Energy Efficiency Charge @ 0.582 ¢/kWh 
Smart Meter Charge@ $0.00 
Default Service Support Charge @ 0.513 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000 % 

PTC Charge 
All kWh @ $ 0.07554 /kWh 

SubTotal 
STAS@O.OO% 
Total Bill 
%Increase 

0 
50 
50 

0.12 $ 

100 
100 

0.24 $ 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATEGS-V 

250 
250 

0.59 $ 

500 
500 

1.19 $ 

750 
750 

1.78 $ 

900 
900 

2.13 $ 

1,000 
1,000 

2.37 $ 

$ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 9.99 $ 
$ ___ ~ ~ ~ $ 22.85 $ 34.27 ~ ~ $ 

$ 

$ 
$ 
$ 
$ 

9.99 $ 12.27 

$ 0.29 
$ 0.29 
$ 
$ 0.19 

14.56 

$ 0.58 
$ 0.58 
$ 
$ 0.37 

21.41 $ 32.84 $ 44.26 $ 

$ 1.46 $ 2.91 $ 4.37 $ 
$ 1.46 $ 2.91 $ 4.37 $ 
$ $ $ $ 
$ 0.93 $ 1.86 $ 2.78 $ 

51.11 $ 

5.24 $ 
5.24 $ 

55.68 

5.82 $ 
5.82 $ 

_$ __ ~ ~ ~ ~ 
$ 7.82 

L__Q11, $ 

$ 
3.34 $ 
0.25 $ 

14.07 

$ 
3.71 $ 
0.28 ! 

15.63 $ $ 

$ 

$ 
$ 
$ 

0.01 $ 

$ 

10.00 $ 
$ 

10.00 $ 

0.78 $ 

0.02 

3.78 

16.97 $ 
$ 

16.97 $ 

0.12 $ 

1.56 $ 

0.02 

7.55 

23.94 $ 
$ 

23.94 $ 

0.24 $ 

3.91 

0.04 

18.89 

44.84 $ 
$ 

44.84 $ 

0.59 $ 

0.06 $ 

37.77 $ 

79.67 $ 
$ 

79.67 $ 

1.19 $ 

11.72 

0.09 $ 

56.66 $ 

114.50 $ 
$ 

114.50 $ 

1.78 $ 

0.10 $ 

67.99 

135.40 $ 
$ 

135.40 $ 

2.13 $ 

0.11 $ 

75.54 

149.33 $ 
$ 

149.33 $ 

2.37 $ 

$ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 
_$ __ --~~~$ 30.44~~~$ 

$ 
$ 
$ 
$ 

17.10 

_$ __ 

$ 

20.14 $ 23.19 

$ 0.29 
$ 0.29 
$ 
$ 0.26 

~ 
$ 0.85 

$ 0.58 
$ 0.58 
$ 
$ 0.51 
1...____Q§ 
$ 1.71 

$ 

32.32 47.54 62.76 71.89 77.98 

$ 1.46 $ 2.91 $ 4.37 $ 5.24 $ 5.82 $ 
$ 1.46 $ 2.91 $ 4.37 $ 5.24 $ 5.82 $ 
$ $ $ $ $ $ 
$ 1.28 $ 2.57 $ 3.85 $ 4.62 $ 5.13 $ 

.L___Q,Qz ~ .L___Q11. ~ ~ $ 
$ 4.26 $ 8.53 $ 12.79 $ 15.35 $ 17.05 

$ $ $ 

1,500 
1,500 

3.56 $ 

2,000 
2,000 

4.74 $ 

2,500 
2,500 

5.93 $ 

3,000 
3,000 

7.11 $ 

3,500 
3,500 

8.30 $ 
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4,000 
4,000 

9.48 $ 

4,500 
4,500 

10.67 $ 

5,000 
5,000 

11.85 

~$ ~$ ~$ ~$ ~$ ~$ ~$ ~ 

68.54 $ 91.38 ~ $ 137.07 $ 159.92 $ 182.76 $ 205.61 $ 228.45 

78.53 101.37 $ 124.22 

8.73 $ 
8.73 $ 

$ 

11.64 
11.64 

5.57 $ 7.42 
0.42 $ 0.56 

$ 14.55 
$ 14.55 
$ 
$ 9.28 

~ 

147.06 $ 169.91 $ 192.75 $ 215.60 $ 238.44 

$ 17.46 
$ 17.46 
$ 
$ 11.13 
L___M! 

$ 20.37 
$ 20.37 
$ 
$ 12.99 

~ 

$ 23.28 $ 26.19 $ 29.10 
$ 23.28 $ 26.19 $ 29.10 
$ $ $ 
$ 14.84 $ 16.70 $ 18.55 

~~1____!& 
23.45 31.26 $ 39.08 $ 46.89 $ 54.71 $ 62.52 $ 70.34 $ 78.15 

0.16 

113.31 $ 

218.99 $ 
$ 

218.99 $ 

3.56 $ 

17.10 $ 
91.32 ! 

108.42 $ 

0.20 

151.08 $ 

288.65 $ 
$ 

288.65 $ 

4.74 $ 

0.25 

188.85 

358.32 $ 
$ 

358.32 $ 

5.93 $ 

0.30 

226.62 $ 

427.98 $ 
$ 

427.98 $ 

7.11 $ 

0.35 $ 

264.39 $ 

497.64 $ 
$ 

497.64 $ 

8.30 $ 

0.39 $ 

302.16 $ 

567.30 $ 
$ 

567.30 $ 

9.48 $ 

0.44 $ 

339.93 

636.97 $ 
$ 

636.97 $ 

10.67 $ 

0.49 

377.70 

706.63 

706.63 

11.85 

17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 $ 17.10 
121.76 $ 152.20 $ 182.64 $ 213.08 $ 243.52 $ 273.96 $ 304.40 

138.86 $ 169.30 $ 199.74 $ 230.18 $ 260.62 $ 291.06 $ 321.50 

8.73 $ 11.84 $ 14.55 $ 17.46 $ 20.37 $ 23.28 $ 26.19 $ 29.10 
8.73 $ 11.64 $ 14.55 $ 17.46 $ 20.37 $ 23.28 $ 26.19 $ 29.10 

$ $ $ $ $ $ $ 
7.70 $ 10.26 $ 12.83 $ 15.39 $ 17.96 $ 20.52 $ 23.09 $ 25.65 
0.42 $ 0.56 !____QJQ ~ ~ !..___1_11 ~ 1____!& 

25.58 $ 34.10 $ 42.63 $ 51.15 $ 59.68 $ 68.20 $ 76.73 $ 85.25 

$ $ $ 

3.78 $ 7.55 $ 18.89 37.77 56.66 67.99 75.54 $ 113.31 $ 151.08 188.85 $ 226.62 264.39 302.16 $ 339.93 377.70 

$ 
$ 
$ 

17.10 $ 
$ 

17.10 $ 
70.92% 

24.89 $ 
$ 

24.89 $ 
46.67% 

32.68 $ 
$ 

32.68 $ 
36.54% 

56.06 $ 
$ 

56.06 $ 
25.03% 

95.02 $ 
$ 

95.02 $ 
19.27% 

133.98 $ 
$ 

133.98 $ 
17.01% 

157.36 $ 
$ 

157.36 $ 
16.22% 

172.94 $ 
$ 

172.94 $ 
15.81% 

250.86 $ 
$ 

250.86 $ 
14.55% 

328.78 $ 
$ 

328.78 $ 
13.90% 

406.70 $ 
$ 

406.70 $ 
13.50% 

484.62 $ 
$ 

484.62 $ 
13.23% 

562.54 $ 
$ 

562.64 $ 
13.04% 

640.46 $ 
$ 

640.46 $ 
12.90% 

718.38 $ 
$ 

718.38 $ 
12.78% 

796.30 

796.30 
12.69% 



KWOemand 
Total kW 
Hrs Use 
ENERGY USAGE 
All kWh 
Total Energy Usage 

UNBUNDLED RATES· CURRENT 

[NUG Charge 

All kWh @ 0.237 ¢/kWh 

1

Distribution 
Distribution Charge@ $11.70 
All kWh @ 3.022 ¢/kWh 

Sub~ Total 

~ 
Phase II Energy Efficiency Charge @ 0.113 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.234 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

iPTCCharge 
All kWh@$ 0.07763 /kWh 

1

SubTotal 

iSTAS@ 0.00% 
Total Bill 

UNBUNDLED RATES· PROPOSED 

[NUG Chame 
All kWh @ 0.237 ¢/kWh 

1Distribution 
Distribution Charge@ $18.72 
All kWh @ 3.698 ¢/kWh 

Sub-Total 

I~ 
Phase II Energy Efficiency Charge @ 0.113 ¢/kWh 
Smart Meter Charge @ $0.00 
Defau~ Service Support Charge @ 0.241 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000% 

IPTC Charge 
All kWh @ $ 0.07763 /kWh 

1

SubTotal 

STAS@O.OO% 
Total Bill 
%Increase 

100 

100 
100 

0.24 $ 

200 

200 
200 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT ANO PROPOSED RATES 

RATE GS ·SMALL· SINGLE PHASE 

1 
300 

300 
300 

With No Billed Demand 
At Average Levels of kWh Use 

1 
400 

400 
400 

1 
500 

500 
500 

600 

600 
600 

730 

730 
730 

0.47 $ 0.71 $ 0.95 $ 1.19 $ 1.42 $ 1.73 $ 

100 

300 
300 

0.71 $ 

200 

600 
600 

1.42 $ 

300 

900 
900 

2.13 $ 

400 

1,200 
1,200 

2.84 $ 

500 

1,500 
1,500 

3.56 $ 

100 

500 
500 
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200 

1,000 
1,000 

1.19 $ 2.37 

$ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 $ 11.70 

_$ __ !.__m ~ ~ $ 12.09 ~ ~ ~ ~ ~ ~ ~ ~ !..___1_lli ~ 
11.70 $ 14.72 $ 17.74 $ 20.77 $ 23.79 $ 26.81 $ 29.83 $ 33.76 $ 20.77 $ 29.83 $ 38.90 $ 47.96 $ 57.03 $ 26.81 $ 41.92 

$ 
$ 
$ 
_$ __ 

0.02 

11.72 

11.72 

$ 0.11 
$ 
$ 0.23 

~ 
0.38 

0.02 

7.76 

23.12 

23.12 

$ 0.23 
$ 
$ 0.47 

~ 
0.75 

0.03 

15.53 

34.52 

34.52 

$ 0.34 $ 0.45 
$ $ 
$ 0.70 $ 0.94 

~ ~ 
$ 1.13 1.50 

0.03 0.04 

23.29 31.05 

45.92 $ 57.33 
$ 

45.92 $ 57.33 

$ 0.57 
$ 
$ 1.17 

~ 
1.88 

0.04 

38.82 

$ 0.68 
$ 
$ 1.40 

L...Q,1Z. 
$ 2.25 

0.05 

46.58 

68.73 $ 80.13 
$ 

68.73 $ 80.13 

$ 0.82 
$ 
$ 1.71 
L__Q1Q. 
$ 2.74 

0.06 

56.67 

94.96 

94.96 

$ 0.34 
$ 
$ 0.70 

~ 
1.13 

0.03 

23.29 

45.92 

45.92 

$ 0.68 
$ 
$ 1.40 

L...Q,1Z. 
2.25 

0.05 

46.58 

80.13 

80.13 

$ 1.02 
$ 
$ 2.11 

~ 
3.38 

0.07 

69.87 

$ 1.36 
$ 
$ 2.81 
L__Q1! 

4.50 

0.08 

93.16 

114.34 $ 148.55 
$ 

114.34 $ 148.55 

$ 1.70 
$ 
$ 3.51 

~ 
5.63 

0.10 

116.45 

$ 0.57 
$ 
$ 1.17 

~ 
1.88 

0.04 

38.82 

$ 1.13 
$ 
$ 2.34 

~ 
3.75 

0.07 

77.63 

182.75 $ 
$ 

182.75 $ 

68.73 $ 125.74 
$ 

68.73 $ 125.74 

0.24 $ 0.47 $ 0.71 $ 0.95 $ 1.19 $ 1.42 $ 1.73 $ 0.71 $ 1.42 $ 2.13 $ 2.84 $ 3.56 $ 1.19 $ 2.37 

$ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 $ 18.72 
_$ __ -_ !..__.ill ~ L...!.!m. L.!±12. ~ $ 22.19 ~ ~ ~ ~ ~ ~ ~ ~ 

$ 18.72 $ 22.42 $ 26.12 $ 29.81 $ 33.51 $ 37.21 $ 40.91 $ 45.72 $ 29.81 $ 40.91 $ 52.00 $ 63.10 $ 74.19 $ 37.21 $ 55.70 

$ 
$ 
$ 
_$ __ -_ 

18.72 

18.72 
59.76% 

$ 0.11 
$ 
$ 0.24 

~ 
0.38 

7.76 

30.80 

30.80 
33.22% 

$ 0.23 
$ 
$ 0.48 

~ 
0.76 

15.53 

42.88 

42.88 
24.21% 

$ 0.34 
$ 
$ 0.72 

~ 
1.15 

23.29 

$ 0.45 
$ 
$ 0.96 

~ 
1.53 

31.05 

54.96 $ 67.04 
$ 

54.96 $ 67.04 
19.67% 16.94% 

$ 0.57 
$ 
$ 1.21 

~ 
1.91 

38.82 

$ 0.68 
$ 
$ 1.45 

L...Q,1Z. 
2.29 

46.58 

79.12 $ 91.20 
$ 

79.12 $ 91.20 
15.12% 13.81% 

$ 0.82 
$ 
$ 1.76 
L__Q1Q. 
$ 2.79 

56.67 

$ 0.34 
$ 
$ 0.72 

~ 
1.15 

23.29 

106.90 $ 54.96 
$ 

106.90 $ 54.96 
12.58% 19.67% 

$ 0.68 
$ 
$ 1.45 

L...Q,1Z. 
2.29 

46.58 

91.20 

91.20 
13.81% 

$ 1.02 $ 1.36 $ 1.70 $ 0.57 $ 1.13 
$ $ $ $ $ 
$ 2.17 

~ 
$ 2.89 
L__Q1! 
$ 4.58 

$ 3.62 

~ 
$ 1.21 

~ 
$ 1.91 

$ 2.41 

~ 
3.44 

69.87 

127.44 $ 
$ 

127.44 $ 
11.46% 

93.16 

163.68 $ 

$ 
163.68 $ 
10.19% 

5.73 

116.45 

199.92 $ 
$ 

199.92 $ 
9.39% 

38.82 

79.12 $ 
$ 

79.12 $ 
15.12% 

3.82 

77.63 

139.52 

139.52 
10.96% 



KWDemand 
TotalkW 
HrsUse 
ENERGY USAGE 
Monthly Energy Usage 
Total Energy Usage 

UNBUNDLED RATES- CURRENT 

r~ 
All kWh @ 0.237 ¢/kWh 

Distribution 
Distribution Charge@ $13.00 
All kW @ $5.58/kW 

Sub-Total 

;~ 
Phase II Energy Efficiency Charge @ 0.113 ¢!kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.238 ¢!kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢!kWh 

Sub-Total 

DSIC@ 0.149% 

PTCCharae 
All kWh @ $ 0.07763/kWh 

!sub Total 
STAS@O.OO% 
Total Bill 

UNBUNDLED RATES- PROPOSED 

I~ 
All kWh @ 0.237 ¢/kWh 

I Distribution 
Distribution Charge @ $23.40 
All kW@ $7.46/kW 

Sub-Total 

I~ 
Phase 11 Energy Efficiency Charge @ 0.113 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.245 ¢!kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢!kWh 

Sub-Total 

DSlC@ 0.000% 

PTC Charae 
All kWh @ $ 0.07763 /kWh 

I

Sub Total 
STA$@0.00% 

~ 
%Increase 

10 
100 

1,000 
1,000 

10 
200 

2,000 
2,000 

PENNSYLVANIA ELECTRIC COMPANY 

COMPARISON BE1WEEN PRESENT AND PROPOSED RATES 

RATE GS-MEDIUM- SINGLE PHASE 

10 
300 

3,000 
3,000 

With Demands 10 - 20 KW 
At Average Levels of kWh Use 

10 
400 

4,000 
4,000 

10 
500 

5,000 
5,000 

10 
600 

6,000 
6,000 

10 
730 

7,300 
7,300 

20 
100 

2,000 
2,000 

20 
200 

4,000 
4,000 

20 
300 

6,000 
6,000 

20 
400 

8,000 
8,000 

20 
500 

10,000 
10,000 

20 
600 

12,000 
12,000 
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20 
730 

14,600 
14,600 

2.37 $ 4.74 $ 7.11 9.48 $ 11.85 $ 14.22 $ 17.30 $ 4.74 $ 9.48 $ 14.22 $ 18.96 $ 23.70 $ 28.44 $ 34.60 

$ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 $ 13.00 

_$ __ --~~~~~~~~~~~~~ 
13.00 $ 68.80 $ 68.80 $ 68.80 $ 68.80 $ 68.80 $ 68.80 $ 68.80 $ 124.60 $ 124.60 $ 124.60 $ 124.60 $ 124.60 $ 124.60 

$ 
$ 
$ 
_$ __ 

0.02 

13.02 

13.02 

$ 1.13 
$ 
$ 2.38 

~ 
$ 3.79 

0.11 

77.63 

152.70 

152.70 

$ 2.26 
$ 
$ 4.76 

~ 
7.58 

0.12 

155.26 

236.50 

236.50 

$ 3.39 
$ 
$ 7.14 
L___QM. 

11.37 

0.13 

232.89 

320.30 

320.30 

$ 4.52 
$ 
$ 9.52 

~ 
15.16 

0.14 

310.52 

404.10 

404.10 

$ 5.65 
$ 
$ 11.90 

~ 
$ 18.95 

0.15 

388.15 

487.90 

487.90 

$ 6.78 
$ 
$ 14.28 

~ 
22.74 

0.16 

465.78 

571.70 

571.70 

$ 8.25 
$ 
$ 17.37 

~ 
$ 27.67 

0.17 

566.70 

680.64 

680.64 

$ 2.26 
$ 
$ 4.76 

~ 
$ 7.58 

0.20 

155.26 

292.38 

292.38 

$ 4.52 
$ 
$ 9.52 

~ 
15.16 

0.22 

310.52 

459.98 

459.98 

$ 6.78 
$ 
$ 14.28 

~ 
$ 22.74 

0.24 

465.78 

627.58 

627.58 

$ 9.04 
$ 
$ 19.04 

~ 
$ 30.32 

0.26 

621.04 

795.18 

795.18 

$ 11.30 
$ 
$ 23.80 

~ 
37.90 

0.28 

776.30 

962.78 

962.78 

$ 13.56 
$ 
$ 28.56 

~ 
45.48 

0.30 

931.56 

1,130.38 

1,130.38 

2.37 $ 4.74 $ 7.11 $ 9.48 $ 11.85 $ 14.22 $ 17.30 $ 4.74 $ 9.48 $ 14.22 $ 18.96 $ 23.70 $ 28.44 $ 

$ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 $ 23.40 
$ ___ -_ ~ ~ ~ ~ ~ ~ ~ $ 149.20 $ 149.20 $ 149.20 $ 149.20 ~ ~ 

23.40 $ 98.00 $ 98.00 $ 98.00 $ 98.00 $ 98.00 $ 98.00 $ 98.00 $ 172.60 $ 172.60 $ 172.60 $ 172.60 $ 172.60 $ 172.60 

$ 
$ 
$ 
_$ __ ._ 

$ 

23.40 

23.40 
79.73% 

$ 1.13 
$ 
$ 2.45 

~ 
3.86 

77.63 

181.86 

181.86 
19.09% 

$ 2.26 
$ 
$ 4.90 

~ 
7.72 

155.26 

265.72 

265.72 
12.35% 

$ 3.39 
$ 
$ 7.35 
L___QM. 
$ 11.58 

232.89 

349.58 

349.58 
9.14% 

$ 4.52 
$ 
$ 9.80 

~ 
$ 15.44 

310.52 

433.44 

433.44 
7.26% 

$ 5.65 
$ 
$ 12.25 

~ 
$ 19.30 

388.15 

517.30 

517.30 
6.03% 

$ 6.78 
$ 
$ 14.70 

~ 
23.16 

465.78 

601.16 

601.16 
5.15% 

$ 8.25 
$ 
$ 17.89 

~ 
$ 28.18 

566.70 

710.18 

710.18 
4.34% 

$ 2.26 
$ 
$ 4.90 

~ 
$ 7.72 

155.26 

340.32 

340.32 
16.39% 

$ 4.52 
$ 
$ 9.80 

~ 
15.44 

310.52 

508.04 

508.04 
10.45% 

$ 6.78 
$ 
$ 14.70 

~ 
$ 23.16 

465.78 

675.76 

675.76 
7.68% 

$ 9.04 
$ 
$ 19.60 

~ 
30.88 

621.04 

843.48 

843.48 
6.07% 

$ 11.30 
$ 
$ 24.50 

~ 
38.60 

776.30 

1,011.20 

1,011.20 
5.03% 

$ 13.56 
$ 
$ 29.40 

~ 
46.32 

931.56 

1,178.92 

1,178.92 
4.29% 

13.00 
111.60 

124.60 

16.50 

34.75 
4.09 

55.33 

0.32 

1,133.40 

1,348.25 

1,348.25 

34.60 

23.40 
149.20 

172.60 

16.50 

35.77 
4.09 

56.36 

1,133.40 

1,396.96 

1,396.96 
3.61°· 



KWDemand 
TotatkW 
HrsUse 
REACTIVE DEMAND 

rkVA 
ENERGY USAGE 

Monthly Energy Usage 
Total Energy Usage 

UNBUNDLED RATES- C_URRENT 

NUG Charge 

iAII kWh @ 0.237 ¢/k.Wh 

~ 
~Distribution Charge @ $26.01 
AU kW @ $5.58/kW 
All rkVA@ $ 0.20 /rkVA 

Sub-Total 

1
Riders 
Phase II Energy Efficiency Charge @ 0.113 ¢/k.Wh 
Smart Meter Charge@ $0.00 
Default Service Support Charge @ 0.238 ¢/kWh 
Solar Photovottaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

IPTCCha!l!e 
All kWh @ $ 0.07763 /kWh 

!

SubTotal 
STAS@O.OO% 
Total Bill 

UNBUNDLED RATES- PROPOSED 

~~~~~h;~~37 ¢/kWh 

iDistributlon 
Oistnbution Charge @ $46.82 
All kW @ $7.46/kW 
All rkVA@ $0.20 frkVA 

Sub-Total 

!fuW:! 
Phase II Energy Efficiency Charge @ 0.113 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.245 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @ 0.000 % 

iPTCCharqe 

All kWh @ $ 0.07763 /kWh 

Sub Total 

jSTAS@ 0.00% 

~ 
%Increase 

25 25 
100 

2,500 
2,500 

5.93 

25 
300 

7,500 
7,500 

17.78 

25 
500 

12,500 
12,500 

29.63 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE GS-MEDIUM ·THREE PHASE 
With Demands 25-100 KW 

At Average Levels of kWh Use 

25 
730 

18,250 
18,250 

43.25 

50 
100 

15 

5,000 
5,000 

11.85 

50 
300 

15 

15,000 
15,000 

35.55 

50 
500 

15 

25,000 
25,000 

59.25 

$ 26.01 $ 26.01 $ 26.01 $ 26.01 $ 26.01 $ 26.01 26.01 
279.00 

2.97 

26.01 
279.00 

2.97 
$ 139.50 $ 139.50 $ 139.50 $ 139.50 $ 139.50 $ 279.00 
~~~~$ 1.48~ 

$ 166.99 $ 166.99 $ 166.99 $ 166.99 $ 166.99 $ 307.98 307.98 307.98 

$ 
$ 
$ 
_$ __ ._ 

$ 

0.25 

167.24 

167.24 

$ 2.83 
$ 
$ 5.95 

L.......Q2Q. 
$ 9.48 

0.27 

194.08 

376.74 

376.74 

5.93 

$ 8.48 
$ 
$ 17.85 
L____llQ_ 

28.43 

0.32 

582.23 

795.74 

795.74 

17.78 

$ 46.82 $ 46.82 $ 46.82 
$ 186.50 $ 186.50 $ 186.50 

~~~ 

$ 
$ 
$ 

234.80 

_$ __ ._ 

$ 

234.80 

23480 
40AO% 

234.80 

$ 2.83 
$ 
$ 6.13 

L.......Q2Q. 
$ 9.65 

194.08 

444.45 

444.45 
17.97% 

234.80 

$ 8.48 
$ 
$ 18.38 
L____llQ_ 

28.95 

582.23 

863.75 

863.75 
8.55% 

$ 14.13 20.62 $ 5.65 16.95 28.25 

$ $ 
$ 29.75 $ 43.44 $ 11.90 

~ 
$ 18.95 

35.70 
4.20 

59.50 
7.00 ~$ 5.11 

47.38 $ 69.17 56.85 94.75 

0.36 

970.38 

1,214.73 

1,214.73 

29.63 

$ 46.82 
$ 186.50 

~ 
$ 234.80 

$ 14.13 
$ 
$ 30.63 

~ 
$ 48.25 

970.38 

1,283.05 

1,283.05 
5.62% 

0.42 0.50 0.60 

1,416.75 388.15 1,164.45 

1,696.58 727.43 1,565.43 

1,696.58 727.43 1,565.43 

43.25 11.85 35.55 

46.82 $ 46.82 $ 46.82 
186.50 $ 373.00 $ 373.00 

-II 1.48 ~ $ 2.97 

234.80 $ 422.79 $ 422.79 

20.62 $ 5.65 16.95 
$ 

0.69 

1,940.75 

2,403.42 

2,403.42 

59.25 

46.82 
373.00 

2.97 

422.79 

28.25 

44.71 
5.11 

$ 12.25 $ 36.75 $ 61.25 

70.45 

1,416.75 

1,765.25 

1,765.25 
4.05% 

~ $ 4.20 $ 7.00 

$ 19.30 $ 57.90 $ 96.50 

388.15 

842.09 

842.09 
15.76% 

1,164.45 

1,680.69 

1,680.69 
7.36% 

1,940.75 

2,519.29 

2,519.29 
4.82% 

50 
730 

15 

36,500 
36,500 

86.51 

75 
100 

22 

7,500 
7,500 

17.78 

75 
300 

22 

22,500 
22,500 

53.33 

75 
500 

22 

37,500 
37,500 

88.88 

75 
730 

22 

54,750 
54,750 

129.76 

100 
100 

30 

10,000 
10,000 

23.70 

26.01 $ 26.01 $ 26.01 $ 26.01 $ 26.01 $ 26.01 
279.00 $ 418.50 $ 418.50 $ 418.50 $ 418.50 $ 558.00 

;;< 2.97 ~ $ 4.45 $ 4.45 $ 4.45 $ 5.94 

307.98 $ 448.96 $ 448.96 $ 448.96 $ 448.96 $ 589.95 

41.25 $ 8.48 25.43 42.38 61.87 11.30 
$ 

86.87 
10.22 

$ 17.85 $ 53.55 $ 89.25 $ 130.31 $ 23.80 
~ $ 6.30 $ 10.50 $ 15.33 $ 2.80 

138.34 28.43 $ 85.28 $ 142.13 $ 207.50 $ 37.90 

0.79 0.74 

2,833.50 582.23 

3,367.11 1,078.13 

3,367.11 1,078.13 

86.51 17.78 

46.82 $ 46.82 
373.00 $ 559.50 

-II 2.97~ 

422.79 $ 610.77 

41.25 

89.43 
10.22 

140.89 

2,833.50 

3,483.68 

3,483.68 
3.46% 

$ 8.48 
$ 
$ 18.38 

~ 
$ 28.95 

582.23 

1,239.72 

1,239.72 
14.99% 

0.88 

1,746.68 

2,335.12 

2,335.12 

53.33 

46.82 
559.50 

4.45 

610.77 

25.43 

55.13 
6.30 

86.85 

1,746.68 

2,497.62 

2,497.62 
6.96% 

1.01 

2,911.13 

3,592.10 

3,592.10 

88.88 

46.82 
559.50 

4.45 

610.77 

42.38 

91.88 
10.50 

144.75 

2,911.13 

3,755.52 

3,755.52 
4.55% 

1.17 

4,250.24 

5,037.64 

5,037.64 

129.76 

46.82 
559.50 

4.45 

610.77 

61.87 

134.14 
15.33 

211.34 

4,250.24 

5,202.11 

5,202.11 
3.26% 

0.97 

776.30 

1,428.82 

1,428.82 

23.70 

46.82 
746.00 

5.94 

79&76 

11.30 

24.50 
2.80 

38.60 

776.30 

1,637.36 

1,637.36 
14.60% 
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100 
300 

30 

30,000 
30,000 

71.10 

26.01 
558.00 

5.94 

589.95 

33.90 

71.40 
8.40 

113.70 

1.15 

2,328.90 

3,104.80 

3,104.80 

71.10 

46.82 
746.00 

5.94 

798.76 

33.90 

73.50 
8.40 

115.80 

2,328.90 

3,314.56 

3.314.56 
6.76% 

100 
500 

30 

50,000 
50,000 

118.50 

26.01 
558.00 

5.94 

589.95 

56.50 

119.00 
14.00 

189.50 

1.34 

3,881.50 

4,780.79 

4,780.79 

118.50 

46.82 
746.00 

5.94 

798.76 

56.50 

122.50 
14.00 

193.00 

3,881.50 

4,991.76 

4,991.76 
4.41% 

100 
730 

30 

73,000 
73,000 

173.01 

26.01 
558.00 

5.94 

589.95 

82.49 

173.74 
20.44 

276.67 

1.55 

5,666.99 

6,708.17 

6,708.17 

173.01 

46.82 
746.00 

5.94 

798.76 

82.49 

178.85 
20.44 

281.78 

5,666.99 

6,920.54 

6,920.54 
3.17% 



~ 
TotalkW 

HrsUse 
REACTIVE DEMAND 

ri<VA 
ENERGY USAGE 
Monthly Energy Usage 

Total Energy Usage 

UNBUNDLED RATES- CURRENT 

~ 
All kWh @ 0.237 ¢/kWh 

Distribution 
Distribution Charge @ $26-01 
AJI kW @ $5.58/kW 
All rkVA@ $ 0.20 /rt<.VA 

Sub-Total 

Riders 
Phase ll Energy Efficiency Charge @ 0.113 ¢/kWh 

Smart Meter Charge@ $0.00 

Default Service Support Charge @ 0.238 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

PTC Charae 

All kWh @ $ 0.07763/kWh 

1
SubTotal 
STAS@O.OO% 
TQtai_Bill 

UN_QJ,JNDLED_RA.TES ___ ~-~ROPO_$ED 

~ 
'All kWh @ 0.237 ¢/kWh 

Distribution 
'Distribution Charge @ $46.82 
AJI kW @ $7.46/kW 
All rkVA@ $0.20 /rkVA 

Sub-Total 

Riders 
Phase II Energy Efficiency Charge @ 0.113 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.245 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @ 0.000 % 

PTCChame 
All kWh @ $ O.On-63/k.Wh 

1
SubTotal 
STAS@O.OO% 

~ 
%Increase 

250 
0 

74 

26.01 
1,395.00 

14.85 

1,435.86 

2.14 

1,438.00 

1,438.00 

46.82 
1,865.00 

14.85 

1,926.67 

1,926.67 

1,926.67 

33.98% 

250 
100 

74 

25,000 
25,000 

59.25 

26.01 
1,395.00 

14.85 

1,435.86 

28.25 

59.50 
7.00 

94.75 

2.37 

1,940.75 

3,532.98 

3,532.98 

59.25 

46.82 
1,865.00 

14.85 

1,926.67 

28.25 

61.25 
7.00 

96.50 

1,940.75 

4,023.17 

4,023.17 
13.87% 

250 
200 

74 

50,000 
50,000 

118.50 

26.01 
1,395.00 

14.85 

1,435.86 

56.50 

119.00 
14.00 

189.50 

2.60 

3,881.50 

5,627.96 

5,627.96 

118.50 

46.82 
1,865.00 

14.85 

1,926.67 

56.50 

122.50 
14.00 

193.00 

3,881.50 

6,119.67 

6,119.67 
8.74% 

250 
300 

74 

75,000 
75,000 

177.75 

26.01 
1,395.00 

14.85 

1,435.86 

84.75 

178.50 
21.00 

284.25 

2.83 

5,822.25 

7,722.94 

7,722.94 

177.75 

46.82 
1,865.00 

14.85 

1,926.67 

84.75 

183.75 
21.00 

289.50 

5,822.25 

8,216.17 

8,216.17 
6.39% 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE GS-MEDIUM ·THREE PHASE 
With Demands 250-400 Kw 

At Average Levels of kWh Use 

250 
400 

74 

100,000 
100,000 

237.00 

26.01 

1,395.00 
14.85 

1,435.86 

113.00 

238.00 
28.00 

379.00 

3.06 

7,763.00 

9,817.92 

9,817.92 

237.00 

46.82 
1,865.00 

14.85 

1,926.67 

113.00 

245.00 
28.00 

386.00 

7,763.00 

10,312.67 

10,312.67 

5.04% 

250 
500 

74 

125,000 
125,000 

296.25 

26.01 
1,395.00 

14.85 

1,435.86 

141.25 

297.50 
35.00 

473.75 

3.29 

9,703.75 

11,912.90 

11,912.90 

296.25 

46.82 
1,865.00 

14.85 

1,926.67 

141.25 

306.25 
35.00 

482.50 

9,703.75 

12,409.17 

12,409.17 

4.17% 

250 
600 

74 

150,000 
150,000 

355.50 

26.01 
1,395.00 

14.85 

1,435.86 

169.50 

357.00 
42.00 

568.50 

3.52 

11,644.50 

14,007.88 

14,007.88 

355.50 

46.82 
1,865.00 

14.85 

1,926.67 

169.50 

367.50 
42.00 

579.00 

11,644.50 

14,505.67 

14,505.67 

3.55% 

250 
730 

74 

182,500 
182,500 

432.53 

26.01 
1,395.00 

14.85 

1,435.86 

206.23 

434.35 
51.10 

691.68 

3.81 

14,167.48 

16,731.35 

16,731.35 

432.53 

46.82 
1,865.00 

14.85 

1,926.67 

206.23 

400 
100 

119 

40,000 
40,000 

94.80 

26.01 
2,232.00 

23.76 

2,281.77 

45.20 

95.20 
11.20 

151.60 

3.77 

3,105.20 

5,637.14 

5,637.14 

94.80 

46.82 
2,984.00 

23.76 

3,054.58 

45.20 

447.13 $ 98.00 
., 51.10 $ 11.20 

704.45 $ 154.40 

14,167.48 

17,231.12 

17,231.12 

2.99% 

3,105.20 

6,408.98 

6,408.98 

13.69% 

400 
200 

119 

80,000 
80,000 

189.60 

26.01 
2,232.00 

23.76 

2,281.77 

90.40 

190.40 
22.40 

303.20 

4.13 

6,210.40 

8,989.10 

8,989.10 

189.60 

46.82 
2,984.00 

23.76 

3,054.58 

90.40 

196.00 
22.40 

308.80 

6,210.40 

9,763.38 

9,763.38 
8.61% 

400 
300 

119 

120,000 
120,000 

284.40 

26.01 
2,232.00 

23.76 

2,281.77 

135.60 

285.60 
33.60 

454.80 

4.50 

9,315.60 

12,341.07 

12,341.07 

284.40 

46.82 
2,984.00 

23.76 

3,054.58 

135.60 

294.00 
33.60 

463.20 

9,315.60 

13,117.78 

13,117.78 

6.29% 

400 
400 

119 

160,000 
160,000 

379.20 

26.01 
2,232.00 

23.76 

2,281.77 

180.80 

380.60 
44.80 

606.40 

4.87 

12.420.80 

15,693.04 

15,693.04 

379.20 

46.82 
2,984.00 

23.76 

3,054.58 

180.80 

392.00 
44.80 

617.60 

12,420.80 

16,472.18 

16,472.18 
4.96% 

400 
500 

119 

200,000 
200,000 

474.00 

26.01 
2,232.00 

23.76 

2,281.77 

226.00 

476.00 
56.00 

758.00 

5.24 

15,526.00 

19,045.00 

19,045.00 

474.00 

46.82 
2,984.00 

23.76 

3,054.58 

226.00 

490.00 
56.00 

772.00 

15,526.00 

19,826.58 

19,826.58 

4.10% 
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400 
600 

119 

240,000 
240,000 

568.60 

26.01 
2,232.00 

23.76 

2,281.77 

271.20 

571.20 
67.20 

909.60 

5.60 

18,631.20 

22,396.97 

22,396.97 

568.80 

46.82 
2,984.00 

23.76 

3,054.58 

271.20 

588.00 
67.20 

926.40 

18,631.20 

23,180.98 

23,180.98 

3.50% 

400 
730 

119 

292,000 
292,000 

692.04 

26.01 
2,232.00 

23.76 

2,281.77 

329.96 

694.96 
81.76 

1,106.68 

6.08 

22,667.96 

26,754.53 

26,754.53 

692.04 

46.82 
2,984.00 

23.76 

3,054.58 

329.96 

715.40 
81.76 

1,127.12 

22,667.96 

27,541.70 

27,541.70 

2.94% 



KWDemand 
TotalkW 
HrsUse 
REACTIVE DEMAND 
rl<VA 
ENERGY USAGE 
Monthly Energy Usage 
Total Energy Usage 

UNBUNDLED RATES· CURRENT 

iNOG Charge 

IAII kWh @ 0.237 ¢/kWh 

jDistribution 
'oistribub'on Charge@ $114.25 

I
AII kW @ $5.37/kW 
All rk.VA@$ 0.19/rkVA 

Sub-Total 

~ 
.. 

11 Energy Efficiency Charge @ $ 0.39/kW PLC 
,Smart Meter Charge @ $0.00 
Default Service Support Charge @$ 1.082 fkW NSPL 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @ 0.149% 

!PTC Charq$9 0 06141 fk.Wh 
AllkWh@ . 

~~~:::~.00% 
[otal Bill 

UNBUNDLED RAIES - PROroSED 
NUG Ch&r 9 
All kWh @ 0.237 ¢/kWh 

lg:!~b~~~~nCharfje @ $206.00 

~~:~~~;~~~~VA 
Sub-Total 

I~ 
Phase II Enerfjy Efficiency Charf!e @ $ 0.39/kW PLC 
Smart Meter Charge @ $0.00 
Default Service Support Charge @$ 1.082/kW NSPL 
Solar Photovoltaic Requirements Charf!e @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000% 

l:~:;a; o.061851kWh 

~
ubTotal 

TAS@O.OO% 
otal Bill 
Increase 

500 

279 

500 
200 

279 

100,000 
100,000 

237.00 

500 
300 

279 

150,000 
150,000 

355.50 

$ 114.25 $ 114.25 $ 114.25 
$ 2,685.00 $ 2,685.00 $ 2,685.00 
~~$ 52.97 

$ 2,852.22 $ 2,852.22 $ 2,852.22 

$ 195.00 $ 195.00 195.00 
$ $ 

PENNSYLVANIA ELECTRIC COMPAN'i 

COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RA 'IE GS • LARGE 
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500 
400 

279 

200,000 
200,000 

474.00 

With Demands of 500 • 1,000 KW 
At Average Levels of kWh Usa 

500 
500 

279 

250,000 
250,000 

592.50 

500 
730 

279 

365,000 
365,000 

865.05 

750 
200 

418 

150,000 
150,000 

355.50 

114.25 $ 114.25 $ 114.25 $ 114.25 
2,685.00 $ 2,685.00 $ 2,685.00 $ 4,027.50 

~ 52.97 $ 52.97 $ 52.97 $ 79.46 

2,852.22 $ 2,852.22 $ 2,852.22 $ 4,221.21 

195.00 195.00 195.00 292.50 

750 
300 

418 

225,000 
225,000 

533.25 

750 
400 

418 

300,000 
300,000 

711.00 

750 
500 

418 

375,000 
375,000 

888.75 

750 
730 

418 

547,500 
547,500 

1,297.58 

1,000 
200 

558 

200,000 
200,000 

474.00 

1,000 
300 

558 

300,000 
300,000 

711.00 

1,000 
400 

558 

400,000 
400,000 

948.00 

1,000 
500 

558 

500,000 
500,000 

1,185.00 

1,000 
730 

558 

730,000 
730,000 

1,730.10 

114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 11425 $ 114.25 $ 114.25 
4,027.50 $ 4,027.50 $ 4,027.50 $ 4,027.50 $ 5,370.00 $ 5,370.00 $ 5,370.00 $ 5,370.00 $ 5,370.00 

~ 79.46 $ 79.46 $ 79.46 $ 79.46 $ 105.94 $ 105.94 $ 105.94 $ 105.94 $ 105.941 

4,221.21 $ 4,221.21 $ 4,221.21 $ 4,221.21 $ 5,590.19 $ 5,590.19 $ 5,590.19 $ 5,590.19 $ 5,590.19 

292.50 292.50 292.50 292.50 390.00 390.00 390.00 390.00 390.00 

$ 541.00 $ 541.00 $ 541.00 $ 541.00 $ 541.00 $ 541.00 811.50 $ 811.50 $ 811.50 $ 811.50 $ 811.50 $ 1,082.00 1,082.00 $ 1,082.00 $ 1,082.00 $ 1,082.00 
_$ ___ -_ ~ $ 42.00 $ 56.00 $ 70.00 $ 102.20 

736.00 $ 764.00 s n8.oo s 792.00 $ ao6.oo s 838.20 

"' 42.00 $ 63.00 $ 84.00 $ 105.00 $ 153.30 $ 56.00 

1,146.00 $ 1,167.00 $ 1,188.00 $ 1,209.00 $ 1,257.30 $ 1,528.00 
~ 84.oo s 112.00 s 140.oo s 204.40 I 

1,556.00 $ 1,584.00 $ 1,612.00 $ 1,676.40 

5.35 5.74 5.94 6.14 6.33 6.79 8.53 8.82 9.12 9.42 10.10 11.31 11.71 12.10 12.50 13.41 

6,141.00 9,211.50 12,282.00 15,352.50 22,414.65 9,211.50 13,817.25 18,423.00 23,028.75 33,621.98 12,282.00 18,423.00 24,564.00 30,705.00 44,829.30 

3,593.57 9,999.96 13,203.16 16,406.36 19,609.56 26,976.91 14,942.74 19,747.53 24,552.33 29,357.12 40,408.15 19,885.51 26,291.90 32,698.30 39,104.69 53,839.40 

3,593.57 9,999.96 13,203.16 16,406.36 19,609.56 26,976.91 14,942.74 19,747.53 24,552.33 29,357.12 40,408.15 19,885.51 26,291.90 32,698.30 39,104.69 53,839.40 

237.00 $ 355.50 474.00 592.50 865.05 355.50 533.25 711.00 888.75 1,297.58 474.00 711.00 948.00 1,185.00 1,730.10 

$ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 206.00 $ 206.00 $ 206.00 
$ 3,760.00 $ 3,760.00 $ 3,760.00 $ 3,760.00 $ 3,760.00 $ 3,760.00 $ 5,640.00 $ 5,640.00 5,640.00 $ 5,640.00 $ 5,640.00 $ 7,520.00 $ 7,520.00 7,520.00 $ 7,520.00 $ 7,520.00 

~ 79.46 $ 79.46 $ 79.46 $ 105.94 $ 105.94 

5,925.46 $ 5,925.46 $ 5,925.46 $ 7,831.94 $ 7,831.94 

~ ~ $ 52.97 $ 52.97 $ 52.97 $ 52.97 $ 79.46 $ 79.46 

4,018.97 $ 4,018.97 $ 4,018.97 $ 4,018.97 $ 4,018.97 $ 4,018.97 $ 5,925.46 $ 5,925.46 

~ 105.94 $ 105.94 $ 105.941 

7,831.94 $ 7,831.94 $ 7,831.94 

$ 195.00 $ 195.00 195.00 195.00 195.00 195.00 292.50 292.50 292.50 292.50 292.50 390.00 390.00 390.00 390.00 390.00 
$ $ 
$ 541.00 $ 541.00 $ 541.00 541.00 $ 541.00 $ 541.00 811.50 $ 811.50 $ 811.50 $ 811.50 $ 811.50 $ 1,082.00 $ 1,082.00 $ 1,082.00 $ 1,082.00 $ 1,082.00 

_$ ---·- !..___1!QQ. $ 42.00 
$ 736.00 $ 764.00 $ 778.00 

4,754.97 

4,754.97 
32.32% 

6,184.86 

11,204.83 

11,204.83 
12.05% 

9,2n.29 

14,429.76 

14,429.76 
9.29% 

;) 56.00 $ 70.00 $ 102.20 

792.00 $ 806.00 $ 838.20 

12,369.72 

17,654.69 

17,654.69 
7.61% 

15,462.15 

20,879.62 

20,879.62 
6.48% 

22,574.74 

28,296.96 

28,296.96 
4.89% 

"' 42.oo s 63.oo s 84.oo s 1o5.oo s 153.30 s 56.oo s 84.oo s 112.00 s 14o.oo s 204.40 I 
1,146.00 $ 1,167.00 $ 1,188.00 $ 1,209.00 $ 1,257.30 $ 1,528.00 $ 1,556.00 $ 1,584.00 $ 1,612.00 $ 1,676.40 

9,2n.29 

16,704.25 

16,704.25 
11.79% 

13,915.94 

21,541.64 

21,541.64 
9.09% 

18,554.58 

26,379.04 

26,379.04 
7A4% 

23,193.23 

31,216.43 

31,216.43 
6.33% 

33,862.11 

42,342.44 

42,342.44 
4.79% 

12,369.72 

22,203.66 

22,203.66 
11.66% 

18,554.58 

28,653.53 

28,653.53 
8.98% 

24,739.44 

35,103.39 

35,103.39 
7.36% 

30,924.30 

41,553.25 

41,553.25 
6.26% 

45,149.48 

56,387.92 

56,387.92 
4.73'% 



KW.llimlll!l 
TotalkW 

ftsU.. 
REACTIVE DEMAND 
WA 
ENERGY USAGE 

Monthly Energy Usage 

Total Eoorgy Usage 

UNBUNDLED._RA.I_E$~URRENT 

~ 
!All kWh@ 0.237 ¢/kWh ,_ 
Distribution Charge@ $114.25 

~:~~~~~~~~A 
Sub-Total 

~ Phase II Energy Efficiency Charge @ $ 0.39/kW PLC 
Smart Meter Charge@ $0.00 
IDefauitService Support Charge @$1.082/kWNSPL 
iSo!ar Photoroltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

l:;~:~ra; 0.06141/kWh 

1=.00% 
iis!.m1.IDI!. 

_UMlUNDtEO __ ~RO~SED 

I~ 
AU kWh@ 0.237 ¢/kWh -
!
Distribution Charge@ $206.00 
All kW@ $7.52/kW 
AllrkVA@$0.19frkVA 

Sub-Total 

~IIEnergyEfficiencyCharge @$0.39/kWPLC 
Smart Meter Charge@ $0.00 
Default Service Support Charge @$ 1.082/kW NSPL 
iSolar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

'DSIC@O.OOO% 

1~0.06185/kWh 
I~ 
STAS@O.OO% 

[o:C!'::S. 

1,500 
0 

836 

1,500 
100 

836 

150,000 
150,000 

355.50 $ 

1,500 
300 

836 

450,000 
450,000 

1,066.50 $ 

1,500 

500 

836 

750,000 
750,000 

1,7T7.50 $ 

PENNSYLVANIA ElECTRIC COMPANY 

COMPARISON BETWEEN PRESENT AND PROPOSED RATES 
RATE GS ·LARGE 

With Demands of 1,500 ~ 3,000 KW 
At Average Levels of kWh Use 

1,500 
730 

836 

1,095,000 
1,095,000 

2,595.15 $ 

2,000 
100 

1,115 

200,000 
200,000 

474.00 $ 

2,000 
300 

1,115 

600,000 
600,000 

1,422.00 $ 

2,000 
500 

1,115 

1,000,000 
1,000,000 

2,370.00$ 

2,000 
730 

1,115 

1,460,000 
1,460,000 

3,460.20 $ 

2,500 

100 

1,394 

250,000 
250,000 

592.50 $ 

2,500 

300 

1,394 

750,000 
750,000 

1,7T7.50 $ 

2,500 
500 

1,394 

1,250,000 
1,250,000 

2,962.50$ 

2,500 

730 

1,394 

1,825,000 
1,825,000 

4,325.25 $ 

3,000 
100 

1,673 

300,000 

300,000 

711.00 $ 

3,000 
300 

1,673 

900,000 
900,000 

2,133.00 $ 

114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 114.25 $ 
8,055.00 $ 8,055.00 $ 8,055.00 $ 8,055.00 $ 8,055.00 $ 10,740.00 $ 10,740.00 $ 10,740.00 $ 10,740.00 $ 13.425.00 $ 13,425.00 $ 13,425.00 $ 13,425.00 $ 16,110.00 $ 16,110.00 $ 
~~~~~~~~$ 211.89~~~$ 264.86~~! 

$ 8,328.17 $ 8,328.17 $ 8,328.17 $ 8,328.17 $ 8,328.17 $ 11,066.14 $ 11,066.14 $ 11,066.14 $ 11,066.14 $ 13,804.11 $ 13,804.11 $ 13,804.11 $ 13,804.11 $ 16,542.08 $ 16,542.08 $ 

585.00 $ 585.00 $ 585.00 $ 585.00 $ 585.00 $ 780.00 $ 780.00 $ 780.00 $ 780.00 $ 975.00 $ 975.00 $ 975.00 $ 975.00 $ 1,170.00 $ 1,170.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ 
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3,000 

500 

1.673 

1,500,000 
1,500,000 

3,555.00 $ 

3,000 
730 

1,673 

2,190,000 
2,190,000 

5,190.30 

114.25 $ 114.25 
16,110.00 $ 16,110.00 

317.83 $ 317.831 

16,542.08 $ 16,542.08 

1,170.00 1,170.00 

1,623.00 $ 1,623.00 $ 1,623.00 $ 1,623.00 $ 1,623.00 $ 2,164.00 $ 2,164.00 $ 2,164.00 $ 2,164.00 $ 2,705.00 $ 2,705.00 $ 2,705.00 $ 2,705.00 $ 3,246.00 $ 3,246.00 $ 3,246.00 $ 3,246.00 
_$ ___ -_ ~ ~ ~ ~ ~ ~ ~ $ 408.80 L___1Q,QQ ~ ~ $ 511.00 ~ ~ $ 420.00$ 613.201 

2,2so.oo s 2.334.00 s 2.41aoo s 2.514.60 s a.ooo.oo s 3,112.00 s 3,224.oo s 3.352.80 s 3,75o.oo s 3,890.00 s 4,o3o.oo s 4,191.00 s 4,soo.oo s 4.668.00 s 4,836.00 s s,o29.20 2.2oaoo s 

15.70 $ 16.29 $ 17.48 $ 18.66 $ 20.02 $ 21.68 $ 23.24 $ 24.82 $ 26.64 $ 27.04 $ 29.01 $ 30.99$ 33.28$ 32A1 $ 34.78 $ 37.15 $ 39.87 

9,211.50 $ 27,634.50 $ 46,057.50 $ 67,243.95 $ 12,282.00 $ 36,646.00 $ 61,410.00 $ 89,658.60 $ 15,352.50 $ 46,057.50 $ 76,762.50 $ 112,073.25 $ 18,423.00 $ 55,269.00 $ 92,115.00 $ 134,487.90 

10,551.67 20,161.46 39,380.64 58,599.63 60,701.89 26,843.80 52,469.38 78,094.96 107,564.36 33,526.15 65,558.12 $ 97,590.10 134,426.87 40,208.49 78,646.86 117,085.23 161,289.36 
$ 

10,551.87 20,161.46 39,380.64 58,599.83 80,701.89 28,843.80 52,469.38 78,094.96 107,564.38 33,526.15 65,558.12 $ 97,590.10 134,426.87 40,208.49 78,648.86 117,085.23 161,289.38 

355.50 $ 1,066.50$ 1,7T7.50 $ 2,595.15 $ 474.00 $ 1,422.00 $ 2,370.00 $ 3,460.20 $ 592.50 $ 1,7T7.50 $ 2,962.50 $ 4,325.25 $ 711.00 $ 2,133.00 $ 3,555.00 $ 5,190.30 

$ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 $ 206.00 
$ 11,280.00 $ 11,280.00 $ 11,280.00 $ 11,280.00 $ 11,280.00 $ 15,040.00 $ 15,040.00 $ 15,040.00 $ 15,040.00 $ 18,800.00 $ 18,800.00 $ 18,800.00 $ 18,800.00 $ 22,560.00 $ 22,560.00 $ 22,560.00 $ 22,560.00 
~~~~~~~~$ 211.89~~~$ 264.86~~$ 317.83$ 317.83 

$ 11,644.92 $ 11,644.92 $ 11,644.92 $ 11,644.92 $ 11,644.92 $ 15,457.89 $ 15,457.89 $ 15,457.89 $ 15,457.89 $ 19,270.66 $ 19,270.66 $ 19,270.86 $ 19,270.86 $ 23,083.83 $ 23,083.83 $ 23,083.83 $ 23,083.83 

585.00 $ 585.00 $ 585.00 $ 585.00 $ 585.00 $ 780.00 $ 780.00 $ 780.00 $ 780.00 $ 975.00 $ 975.00 $ 975.00 $ 975.00 $ 1,170.00 $ 1,170.00 1,170.00 1,170.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ 

$ 1,623.00 $ 1,623.00 $ 1,623.00 $ 1,623.00 $ 1,623.00 $ 2,164.00 $ 2,164.00 $ 2,164.00 $ 2,164.00 $ 2,705.00 $ 2,705.00 $ 2,705.00 $ 2,705.00 $ 3,246.00 $ 3,246.00 $ 3,246.00 $ 3,246.00 
$ _____ ~ ~ ~ ~ ~ ~ ~ $ 408.80 L___1Q,QQ ~ ~ $ 511.00 ~ ~ s 420.00 $ 613.20 

$ 2,206.00 $ 2,250.00 $ 2,334.00 $ 2,418.00 $ 2,514.60 $ 3,000.00 $ 3,112.00 $ 3,224.00 $ 3,352.80 $ 3,750.00 $ 3,890.00 $ 4,030.00 $ 4,191.00 $ 4,500.00 $ 4,668.00 $ 4,836.00 $ 5,029.20 

9,277.29 $ 27,831.87 $ 46,366.45 $ 67,724.22 $ 

13,852.92 $ 23,527.71 
$ 

13,852.92 $ 23,527.71 
31.28% 16.70% 

42,877.29 

42,877.29 
8.88% 

62,226.87 $ 
$ 

62,226.87 $ 
6.19% 

84.478.89 $ 

84,478.89 s 
4.88% 

12,369.n s 37,109.16 s 

31,301.61 $ 
$ 

31,301.81 $ 
16.61% 

57,101.05 $ 
$ 

57,101.05 s 
8.83% 

61,848.60 $ 

82,900A9 

82,900.49 s 
6.15% 

90,298.96 $ 

112,569.85 

112,569.85 $ 
4.65% 

15,462.15 $ 46,386.45 $ 77,310.75 

39,075.51 

39,075.51 
18.55% 

71,324.81 

71,324.81 
8.80% 

103,574.11 

103,574.11 
6.13% 

112,873.70 $ 

140,660.81 

140,660.81 
4.64% 

18,554.58 $ 55,663.74 $ 

46,84-9.41 $ 
$ 

46,849.41 s 
16.52% 

85,548.58 $ 
$ 

85,548.58 s 
8.78% 

92,772.90 $ 135,448.44 

124,247.74 

124,247.74 $ 
6.12% 

168,751.77 

168,751.77 
4.83' 



KWDemand 

TotalkW 
HrsUse 
REACTIVE DEMAND 

ri<VA 
ENERGY USAGE 

Monthly Energy Usage 

Total Energy Usage 

UNBUNDLED RATES- CURRENT 

NUG Charrut 

All kWh@ -0.126 ¢/kWh 

IDisbibutlon 
Distribution Charge @ $735.81 
AH kW@ $2.52/k.W 
'All tkVA@ $ 0.19/rkVA 

Sub-Total 

Riders 
Phase 11 Energy Efficiency Charge @ $ 0.39 lkW PLC 
Smart Meter Charge @ $0.00 
Default Service Support Charge @$ 1.066/k.W NSPL 
Solar Photovoltalc Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.149% 

PTC Charae 

All kWh @ $ 0.06454/k.Wh 

!SubTotal 
STAS@O.OO% 

Total Bill 

UNBUNDLED RATES~ PROPOSED 

~ 
AU kWh@ -0.126 ¢{1(Wh 

~~:::=~~~harge@ $1,162.80 
All kW @ $4.02/k.W 
All rt<VA@ $0.19/rkVA 

Sub-Total 

,Riders 
Phase II Energy Efficiency Charge @ $ 0.39/k.W PLC 
Smart Meter Charge @ $0.00 
Default Service Support Charge @$ 1.066 lk.W NSPL 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @ 0.000 % 

!PTC Charge 

'An kWh@ s o.o64981k.Wh 

Sub Total 

STAS@O.OO% 
Total Bill 
% lncrnase 

25 25 
100 

2,500 
2,500 

(3.15) $ 

25 
300 

7,500 
7,500 

(9.45) $ 

PENNsYLVANIA ELECTRIC COMPANY 

COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATEGP 

25 
500 

With Demands of 250- 1000 KW 
At Average Levels of kWh Usa 

25 
730 

50 
100 

14 

50 
300 

14 

50 
500 

14 

12,500 
12,500 

18,250 
18,250 

5,000 
5,000 

15,000 
15,000 

25,000 
25,000 

(15.75) $ (23.00) $ (6.30) $ (18.90) $ (31.50) $ 

50 
730 

14 

36,500 
36,500 

(45.99) $ 

100 
100 

28 

10,000 
10,000 

(12.60) $ 

100 
300 

28 

30,000 
30,000 

(37.80) $ 

100 
500 

28 

50,000 
50,000 

(63.00) $ 

100 
730 

28 

73,000 
73,000 

(91.98) $ 

150 
100 

41 

15,000 
15,000 

(18.90) $ 
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150 
300 

41 

45,000 
45,000 

(56.70) $ 

150 
500 

41 

75,000 
75,000 

(94.50) $ 

150 
730 

41 

109,500 
109,500 

(137.97) 

$735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 
$ 63.00 $ 63.00 $ 63.00 $ 63.00 $ 63.00 $ 126.00 $ 126.00 $ 126.00 $ 126.00 $ 252.00 $ 252.00 $ 252.00 $ 252.00 $ 378.00 $ 378.00 $ 378.00 $ 378.00 
L____lli ~ ~ ~ ~ L____lli L____lli L____lli $ 2.61 ~ $ 5.23 ~ $ 5.23 $ 7.84 $ 7.84 ~ $ 7.84 

$800.12 

$ 9.75 
$ 
$ 26.65 
_$ ___ -_ 

36.40 

1.25 

837.76 

837.76 

$800.12 

$ 9.75 
$ 
$ 26.65 
L____QZQ. 
$ 37.10 

1.24 

161.35 

996.66 

996.66 

$800.12 

$ 9.75 
$ 
$ 26.65 
L___.?.jQ 

38.50 

1.24 

484.05 

1,314.45 

1,314.45 

$800.12 

$ 9.75 
$ 
$ 26.65 

~ 
39.90 

1.23 

806.75 

1,632.25 

1,632.25 

$800.12 

$ 9.75 

$ 
$ 26.65 

L____ill 
$ 41.51 

1.22 

1,177.86 

1,997.71 

1,997.71 

$864.42 

$ 19.50 
$ 
$ 53.30 

~ 
74.20 

1.39 

322.70 

1,256.41 

1,256.41 

$864.42 

$ 19.50 
$ 
$ 53.30 

~ 
$ 77.00 

1.37 

968.10 

1,892.00 

1,892.00 

$864.42 $864.42 $993.04 $993.04 $993.04 $993.04 $1,121.65 $1,121.65 $1,121.65 $1,121.65 

$ 19.50 19.50 $ 39.00 39.00 $ 39.00 39.00 58.50 58.50 $ 58.50 58.50 
$ $ 
$ 53.30 $ 53.30 $ 106.60 $ 106.60 $ 106.60 $ 106.60 $ 159.90 159.90 $ 159.90 $ 159.90 
L__LQQ_ $ 10.22 ~ $ 8.40 ~ $ 20.44 $ 4.20 ~ 12.60 ~ $ 30.66 

79.80 $ 83.02 $ 148.40 $ 154.00 $ 159.60 $ 166.04 $ 222.60 231.00 $ 239.40 $ 249.06 

1.36 1.34 1.68 1.65 1.62 1.59 1.97 1.93 1.89 1.84 

1,613.50 2,355.71 645.40 1,936.20 3,227.00 4,711.42 968.10 2,904.30 4,840.50 7,067.13 

2,527.58 3,258.51 1,775.92 3,047.09 4,318.26 5,780.11 2,295.43 4,202.19 6,108.94 8,301.71 

2,527.58 3,258.51 1,775.92 3,047.09 4,318.26 5,780.11 2,295.43 4,202.19 6,108.94 8,301.71 

(3.15) $ (9.45) $ (15.75) $ (23.00) $ (6.30) $ (18.90) $ (31.50) $ (45.99) $ (12.60) $ (37.80) $ (63.00) $ (91.98) $ (18.90) $ (56.70) $ (94.50) $ (137.97) 

$ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 
$ 100.50 $ 100.50 $ 100.50 $ 100.50 $ 100.50 $ 201.00 $ 201.00 $ 201.00 $ 201.00 $ 402.00 $ 402.00 $ 402.00 $ 402.00 
L____lli ~ ~ ~ ~ L__ill L____lli L__ill $ 2.61 ~ $ 5.23 ~ $ 5.23 

$1,264.61 

$ 9.75 
$ 
$ 26.65 
$ ____ _ 

36.40 

1,301.01 

1,301.01 
55.30"/o 

$1,264.61 

$ 9.75 
$ 
$ 26.65 
L____QZQ. 
$ 37.10 

162.44 

1,461.00 

1,461.00 
46.59% 

$1,264.61 

$ 9.75 
$ 
$ 26.65 
L___.?.jQ 

38.50 

487.33 

1,780.98 

1,780.98 
35.49"/ .. 

$1,264.61 $1,264.61 

$ 9.75 $ 9.75 
$ $ 
$ 26.65 $ 26.65 

~ L____ill 
39.90 $ 41.51 

812.21 

2,100.97 

2,100.97 
28.72% 

1,185.83 

2,468.95 

2,468.95 
23.59% 

$1,366.41 

$ 19.50 
$ 
$ 53.30 

~ 
$ 74.20 

324.88 

1,759.20 

1,759.20 
40.02"/o 

$1,366.41 

$ 19.50 
$ 
$ 53.30 

~ 
$ 77.00 

974.65 

2,399.17 

2,399.17 
26.81% 

$1,366.41 $1,366.41 $1,570.03 $ 1,570.03 $1,570.03 $1,570.03 

19.50 19.50 $ 39.00 39.00 $ 39.00 39.00 
$ 

53.30 $ 53.30 $ 106.60 $ 106.60 $ 106.60 $ 106.60 
L__LQQ_ $ 10.22 ~ $ 8.40 ~ $ 20.44 

79.80 $ 83.02 148.40 $ 154.00 $ 159.60 $ 166.04 

1,624.42 2,371.66 $ 649.77 1,949.31 3,248.85 4,743.32 

3,039.14 

3,039.14 
20.24"/o 

3,775.10 

3,775.10 
15.85% 

2,355.60 

2,355.60 
32.64% 

3,635.54 

3,635.54 
19.31% 

4,915.48 

4,915.48 
13.83"/o 

6,387.41 

6,387.41 
10.51% 

603.00 $ 603.00 $ 603.00 $ 603.00 
• 7.84 $ 7.84 ~ $ 7.841 

$1,773.64 $1,773.64 $1,773.64 $1,773.64 

58.50 58.50 

159.90 $ 159.90 
~ 4.20 $ 12.60 

222.60 $ 231.00 

974.65 

2,952.00 

2,952.00 
28.60% 

2,923.96 

4,871.91 

4,871.91 
15.94% 

$ 58.50 58.50 
$ 
$ 159.90 $ 159.90 

~ $ 30.661 

$ 239.40 $ 249.06 

4,873.27 

6,791.81 

6,791.81 
11.18"/o 

7,114.97 

8,999.71 

8,999.71 
8.41"/o 



KWDemand 
TotalkW 
HrsUse 
REACTJVE DEMAND 

ri<VR 
ENERGY USAGE 
Monthly Energy Usage 
T o!al Energy Usag a 

UNBUNDLED RATES~ CURRENT 

Sub-Total 

1

Riders 
Phase II Energy Efficiency Charge @ $ 0.39 fW{ PLC 
Smart Meter Charge@ $0.00 
Default Service Support Charge @$1.066 fW{ NSPL 
'Solar Photovollalc Requirements Charge @ 0.028 ¢/kWh 

Sub·Total 

OSIC@ 0.149 % 

~~ 
IAII kWh @ $ 0.06454 /kWh 

!

SubTotal 
STAS@O.OO% 

TotaiBJ!l 

UNBUNDLED RATES .. ~_PROPOSED 

~ 
iAII kWh@ -0.126 ¢/kWh 

250 

69 

250 
100 

69 

25,000 
25,000 

(31.50) $ 

250 
300 

69 

75,000 
75,000 

(94.50) $ 

250 
500 

69 

125,000 
125,000 

(157.50) $ 

PENNSYLVANIA ELECTRIC COMPANY 

COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATEGP 
Wrth Demands of 250 ~ 1,000 KW 

At Average Levels of kWh Us1 

250 
730 

69 

182,500 
182,500 

(229.95) $ 

500 
100 

138 

50,000 
50,000 

(63.00) $ 

500 
300 

138 

150,000 
150,000 

(189.00) $ 

500 
500 

138 

250,000 
250,000 

(315.00) $ 

500 
730 

138 

365,000 
365,000 

(459.90) $ 

750 
100 

206 

75,000 
75,000 

{94.50) $ 

750 
300 

206 

225,000 
225,000 

(283.50) $ 

750 
500 

206 

375,000 
375,000 

(472.50) $ 

750 
730 

206 

547,500 
547,500 

(689.85) $ 

1,000 
100 

275 

100,000 
100,000 

(126.00) $ 

1,000 
300 

275 

300,000 
300,000 
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1,000 
500 

275 

500,000 
500,000 

(378.00) $ (630.00) $ 

$735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 

1,000 
730 

275 

730,000 
730,000 

(919.80) 

735.81 
$ 630.00 $ 630.00 $ 630.00 $ 630.00 $ 630.00 $ 1,260.00 $ 1,260.00 $ 1,260.00 $ 1,260.00 $ 1,890.00 $ 1,890.00 $ 1,890.00 $ 1,890.00 $ 2,520.00 $ 2,520.00 $ 2,520.00 2,520.00 
~ ~ ~ $ 13.07 $ 13.07 ~ $ 26.15 $ 26.15 $ 26.15 ~ $ 39.22 $ 39.22 $ 39.22 $ 52.29 $ 52.29 $ 52.29 $ 52.291 

$1,378.88 $1,378.88 $1,378.88 $1,378.88 $1,378.88 $2,021.96 $2,021.96 $2,021.96 $2,021.96 $2,665.03 $2,665.03 $2,665.03 $2,665.03 $3,308.10 $3,308.10 $3,308.10 $3,308.10 

$ 97.50 $ 97.50 $ 97.50 $ 97.50 $ 97.50 $ 195.00 $ 195.00 $ 195.00 $ 195.00 $ 292.50 292.50 292.50 292.50 390.00 390.00 390.00 390.00 
$ $ $ $ $ $ $ $ $ $ 
$ 266.50 $ 266.50 $ 266.50 $ 266.50 $ 266.50 $ 533.00 $ 533.00 $ 533.00 $ 533.00 $ 799.50 $ 799.50 $ 799.50 $ 799.50 $ 1,066.00 $ 1,066.00 $ 1,066.00 $ 1,066.00 
_$ ___ ._ 

$ 364.00 
!....____LQQ_ 
$ 371.00 

~ s 35.oo s 51.1o ~ s 42.oo s 1o.oo s 102.20 ~ s 63.oo s 1o5.oo s 153.3o s 28.oo s 84.oo s 140.oo s 204.40 I 
s 385.00 s 399.oo s 415.10 s 742.oo s no.oo s 798.00 $ 830.20 s 1,113.00 s 1,155.00 s 1,197.oo s 1,245.30 s 1,484.00 s 1,540.00 s 1,596.00 s 1,660.40 

2.60 2.56 2.49 2.41 2.33 4.02 3.88 3.73 3.56 5.49 5.27 5.05 4.80 6.95 6.66 6.37 6.03 

1,613.50 4,840.50 8,067.50 11,778.55 3,227.00 9,681.00 16,135.00 $ 23,557.10 4,840.50 14,521.50 24,202.50 35,335.65 6,454.00 19,362.00 32,270.00 $ 47,114.20 

1,745.48 $ 3,334.44 $ 6,512.37 9,690.30 $ 13,344.91 $ 5,931.98 $ 12,287.84 $ 18,643.69 25,952.92 $ 8,529.52 18,063.30 27,597.08 38,560.93 $ 11,127.06 23.838.n 36,550.47 51,168.94 

1,745.48 s 3,334.44 s 6,512.37 s 9,690.30 s 13,344.91 s 5,931.98 s 12,267.84 s 18,643..69 s 25,952.92 s 8,529.52 18,063.30 27,597.08 $ 38,560.93 s 11,127.06 23,838.77 s 36,550.47 s 51,168.94 

(31.50) $ (94.50) $ (157.50) $ (229.95) $ (63.00) $ (189.00) $ (315.00) $ (459.90) $ (94.50) $ (283.50) $ (472.50) $ (669.85) $ (126.00) $ (378.00) $ (830.00) $ (919.80)i 

$ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 
$ 1,005.00 $ 1,005.00 $ 1,005.00 $ 1,005.00 $ 1,005.00 $ 2,010.00 $ 2,010.00 $ 2,010.00 $ 2,010.00 $ 3,015.00 $ 3,015.00 $ 3,015.00 $ 3,015.00 $ 4,020.00 $ 4,020.00 $ 4,020.00 $ 4,020.00 
~ ~ ~ $ 13.07 $ 13.07 ~ $ 26.15 $ 26.15 $ 26.15 ~ $ 39.22 $ 39.22 $ 39.22 $ 52.29 $ 52.29 $ 52.29 $ 52.29 

$2,180.87 $2,180.87 $2,180.87 $2,180.87 $2,180.87 $3,198.95 $3,198.95 $3,198.95 $3,198.95 $4,217.02 $4,217.02 $4,217.02 $4,217.02 $5,235.09 $5,235.09 $5,235.09 $5,235.09 

97.50 $ 97.50 $ 97.50 $ 97.50 $ 97.50 $ 195.00 $ 195.00 $ 195.00 $ 195.00 $ 292.50 292.50 292.50 292.50 390.00 390.00 390.00 390.00 
$ $ $ $ $ $ $ $ $ 

266.50 $ 266.50 $ 266.50 $ 266.50 $ 266.50 $ 533.00 $ 533.00 $ 533.00 $ 533.00 $ 799.50 $ 799.50 $ 799.50 $ 799.50 $ 1,066.00 $ 1,066.00 $ 1,066.00 $ 1,066.00 
_$ ___ -_ !_____.LQQ ~ $ 35.00 $ 51.10 ~ $ 42.00 $ 70.00 $ 102.20 ~ $ 63.00 $ 105.00 $ 153.30 $ 28.00 $ 84.00 $ 140.00 $ 204.401 

399.00 s 415.10 s 742.oo s no.oo s 798.00 s 830.20 s 1,113.00 s 1,155.00 s 1,197.00 s 1,245.30 $ 1,434.00 s 1,54o.oo s 1,596.00 s 1,660.40 364.00 $ 

2,544.87 

2,544.87 
45.80% 

371.00 $ 

1,624.42 

4,144.80 

4,144.80 
24.30% 

385.00 

4,873.27 $ 

7,344.64 

7,344.64 
12.78% 

8,122.12 

10,544.49 

10,544.49 
8.81% 

11,858.29 

14,224.31 

14,224.31 
6.59% 

3,248.85 

7,126.79 

7,126.79 
20.14% 

9,746.54 16,244.23 

13,526.49 $ 19,926.18 
$ 

13,526.49 s 19,926.18 
10.08% 6.88% 

23,716.58 

27,285.83 

27,285.83 
5.14% 

4,873.27 $ 14,619.81 $ 

10,108.79 $ 19,708.33 
$ 

10,108.79 $ 19,708.33 
18.52% 9.11% 

24,366.35 

29,307.87 

29,307.87 
6.20% 

35,574.87 

40,347.34 

40,347.34 
4.63% 

6,497.69 $ 

13,090.79 

13,090.79 
17.65% 

19,493.08 

25,890.18 

25,890.18 
8.61% 

32,488.47 $ 

38,689.56 

38,689.56 
5.85% 

47,433.16 

53,408.86 

53,408.86 
4.38°' 



~ 
TotalftNo/ 
HrsUse 
REACTIVE DEMAND 

"<VA 
ENERGY USAGE 

Monthly Energy Usage 
Total Energy Usage 

UNBUNDLED RATES· CURRENl 

INUG Chame 

IAII kWh@ -0.126 ¢/l<Wh 

I~ 
Distribution Charge@ $735.81 
All kW@ $2.52/kW 

All rk.VA@$0.19/rk.VA 

Sub-Total 

Riders 
Phase II Energy Efficiency Charge @ $ 0.39 fkW PLC 
Smart Meter Charge@ $0.00 

Default Sarvlce Support Charge @$ 1.066 fkW NSPL 
Solar Photovoftalc Requirements Charge @ 0.028 ¢/kWh 

Sub~ Total 

DSIC@ 0.149 % 

i:;t:~ra; 0.06454 /kWh 

!

SubTotal 
STAS@O.OO% 
Total Bill 

UNBUNDLED RATES ~ F'r:t0f'"OSE[ 

NUGCfiarne 
All kWh@ .0.126 ¢/kWh 

IDlstrlbutlon 
Distnbution Charge@ $1,162.80 

t:: ~~~:~~~VA 
Sub-Total 

IR!s!m 
Phase II Energy Efficiency Charge @ $ 0.39/kW PLC 
Smart Meter Charge@ $0.00 
Default Service Support Charge @$ 1.066 fkW NSPL 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub~Total 

DSIC@ 0.000% 

PTC Charge 
All kWh @ $ 0.06498/kWh 

;SubTotal 
STAS@O.OO% 

tal Bill 
%Increase 

1,500 

413 

1,500 
100 

413 

150,000 
150,000 

(189.00) $ 

1,500 
300 

413 

450,000 
450,000 

(567.00) $ 

1,500 
SOD 

413 

750,000 
750,000 

(945.00) $ 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATEGP 
With Demands of 1,500 • 3,000 KW 

At Average Levels of kWh Use 

1,500 
730 

413 

1,095,000 
1,095,000 

2,000 
100 

S50 

200,000 
200,000 

(1,379.70) $ (252.00) $ 

2,000 
300 

sso 

600,000 
600,000 

(756.00) $ 

2,000 
SOD 

S50 

1,000,000 
1,000,000 

(1,260.00) $ 

2,000 
730 

sso 

1,460,000 
1,460,000 

(1,839.60) $ 

2,500 
100 

688 

250,000 
250,000 

(315.00) $ 

2,500 
300 

688 

750,000 
750.000 

(945.00) $ 

2,500 
SOD 

688 

1,250,000 
1,250,000 

(1,575.00) $ 

2,500 
730 

688 

1,825,000 
1,825,000 

{2,299.50) $ 

3,000 
100 

826 

300,000 
300,000 

(378.00) $ 
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3,000 
300 

826 

900,000 
900,000 

(1,134.00) $ 

3,000 
SOD 

826 

1,500,000 
1,500,000 

{1,890.00) $ 

3,000 

730 

826 

2,190,000 
2,190,000 

(2,759.40 

$735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 $ 735.81 
$ 3,780.00 $ 3,780.00 $ 3,780.00 $ 3,780.00 $ 3,780.00 $ 5,040.00 $ 5,040.00 $ 5,040.00 $ 5,040.00 $ 6,300.00 $ 6,300.00 $ 6,300.00 $ 6,300.00 $ 7,560.00 $ 7,560.00 $ 7,560.00 $ 7,560.00 
$ 78.44 $ 78.44 $ 78.44 $ 78.44 $ 78.44 $ 104.59 $ 104.59 $ 104.59 $ 104.59 $ 130.74 $ 130.74 $ 130.74 $ 130.74 $ 156.88 $ 156.88 $ 156.88 $ 156.88 

$4,594.25 ~ $4,594.25 $4,594.25 $4,594.25 $5,880.40 $5,880.40 $5,880.40 $5,880.40 $7,166.55 $7,166.55 $7,166.55 $7,166.55 $8,452.69 $8,452.69 $8,452.69 $8,452.69 

$ 585.00 $ 585.00 585.00 585.00 585.00 $ 780.00 780.00 780.00 780.00 975.00 975.00 975.00 975.00 1,170.00 1,170.00 1,170.00 1,170.00 
$ $ 
$ 1,599.00 $ 1,599.00 $ 1,599.00 $ 1,599.00 $ 1,599.00 $ 2,132.00 $ 2,132.00 $ 2,132.00 $ 2,132.00 $ 2,665.00 $ 2,665.00 $ 2,665.00 $ 2,665.00 $ 3,198.00 $ 3,198.00 $ 3,198.00 $ 3,198.00 
_$ -----~ $ 126.00 $ 210.00 $ 306.60 $ 56.00 $ 168.00 $ 280.00 $ 408.80 $ 70.00 $ 210.00 $ 350.00 $ 511.00 $ 84.00 $ 252.00 $ 420.00 $ 613.20 

2,184.00 $ 2,226.00 $ 2,310.00 $ 2,394.00 $ 2,490.60 $ 2,968.00 $ 3,080.00 $ 3,192.00 $ 3,320.80 $ 3,710.00 $ 3,850.00 $ 3,990.00 $ 4,151.00 $ 4,452.00 $ 4,620.00 $ 4,788.00 $ 4,981.20 

10.10 9.88 9.44 9.00 8.50 12.81 12.22 $ 11.64 10.97 15.74 $ 15.01 14.28 13.44 $ 18.66 $ 17.79 16.91 15.90 

9,681.00 29,043.00 $ 48,405.00 70,671.30 12,908.00 $ 38,724.00 64,540.00 94,228.40 16,135.00 48,405.00 80,675.00 117,785.50 19,36200 58,086.00 $ 96.810.00 141,342.60 

6,788.35 16,322.13 35,389.69 54,457.26 76,384.95 21.51721 46,940.62 72,364.04 101,600.97 26,712.28 58,491.55 90,270.82 126,816.98 31,907.36 70,042.48 108,177.61 152,033.00 

6,788.35 16,322.13 35,389.69 54,457.26 76,384.95 21,517.21 46,940.62 72,364.04 101,600.97 26,712.28 58,491.55 90,270.82 126,816.98 31,907.36 70,042.48 108,177.61 152,033.00 

(189.00) $ (567.00) $ (945.00) $ (1,379.70) $ (252.00) $ (756.00) $ (1,260.00) $ (1,839.60) $ (315.00) $ (945.00) $ (1,575.00) $ (2,299.50) $ {378.00) $ (1,134.00) $ (1,890.00) $ (2,759.40)1 

$ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 $ 1,162.80 
$ 6,030.00 $ 6,030.00 $ 6,030.00 $ 6,030.00 $ 6,030.00 $ 8,040.00 $ 8,040.00 $ 8,040.00 $ 8,040.00 $ 10,050.00 $ 10,050.00 $ 10,050.00 $ 10,050.00 $ 12,060.00 $ 12,060.00 $ 12,060.00 $ 12,060.00 
~ ~ $ 78.44 s 78.44 s 78.44 $ 104.59 s 104.59 s 104.59 s 104.59 s 130.74 s 130.74 s 130.74 s 130.74 s 156.88 $ 156.88 $ 156.aa s 156.88 I 
$ 7,271.24 $7,271.24 $7,271.24 $7,271.24 $7,271.24 $9,307.39 $9,307.39 $9,307.39 $9,307.39 $11,343.54 $11,343.54 $11,343.54 $11,343.54 $13,379.68 $13,379.68 $13,379.68 $13,379.68 

$ 585.00 $ 585.00 585.00 585.00 585.00 780.00 780.00 780.00 780.00 975.00 975.00 975.00 975.00 1,170.00 1,170.00 1,170.00 1,170.00 
$ $ 
$ 1,599.00 $ 1,599.00 $ 1,599.00 $ 1,599.00 $ 1,599.00 $ 2,132.00 $ 2,132.00 $ 2,132.00 $ 2,132.00 $ 2,665.00 $ 2,665.00 $ 2,665.00 $ 2,665.00 $ 3,198.00 $ 3,198.00 $ 3,198.00 $ 3,198.00 
_$ ___ ._ ~ s 126.oo s 21o.oo s 3o6.so s 56.oo s 168.oo s 28o.oo s 408.8o s 1o.oo s 21o.oo s 35o.oo s 511.oo s 84.oo s 2S2.oo s 42o.oo s 613.2o 1 
$ 2,184.00 $ 2,226.00 $ 2,310.00 $ 2,394.00 $ 2,490.60 $ 2,968.00 $ 3,080.00 $ 3,192.00 $ 3,320.80 $ 3,710.00 $ 3,850.00 $ 3,990.00 $ 4,151.00 $ 4,452.00 $ 4,620.00 $ 4,788.00 $ 4,981.20 

9,455.24 

9,455.24 
39.29% 

9,746.54 $ 

19,054.78 

19,054.78 
16.74% 

29,239.62 

38,253.86 

38,253.86 
8.09% 

48,732.70 

57,452.94 

57,452.94 
5.50% 

71,149.75 $ 12,995.39 

79,531.89 

79,531.89 
4.12% 

25,018.78 

25,018.78 
16.27% 

38,986.16 

50,617.55 $ 
$ 

50,617.55 $ 
7.83% 

64,976.94 $ 

76,216.33 

76,216.33 
5.32% 

94,866.33 

105,654.92 

105,654.92 
3.99% 

16,244.23 48,732.70 

30,982.n s 62,981.24 
$ 

30,982.77 $ 62,981.24 
15.99% 7.68% 

81,221.17 

94,979.71 

94,979.71 
5.22% 

118,582.91 $ 19,493.08 $ 

131,777.95 $ 36,946.77 
$ 

131,777.95 $ 36,946.n 
3.91% 15.79% 

58,479.24 $ 

75,344.93 

75,344.93 
7.57% 

97,465.41 $ 

113,743.09 

113,743.09 
5.14% 

142,299.49 

157,900.98 

157,900.98 
3.86%1 



KWDemand 
TotslkW 
HrsUse 

~ 
Monthly Energy Usage 
Total Energy Usage 

UNBUNDt..EQ_M.IES ·CURREN"! 

·~ 
loJI kWh@ 0.190 ¢/kWh 

I

Dletributlon 
Distribution Charge@ $3,065.00 
.loJikW@$1.67/kW 

Su~Totel 

~ 
Phase II Energy Efficiency Charge @ $ 0.39/kW PLC 
Smart Meter Charge @$0.00 
Default Service &JpportCharge @$1.041/kW NSPL 
Solar Phorovoltaic Requirements Charge @ 0.028 ¢/kWh 

Su~Totel 

DSIC@0.149% 

lfi&£!m91 
,lo,J] k.Wh@ $ 0.05994/kWh 

1
-

=·00% 

UNBUNDl.EQRA___TI!S -~-~RQmsEt 

I~ 
All kWh@ 0.190 ¢/kWh 

~ 
Distribution Charge@ $3,523.22 
,lo,JlkW@$1.94/kW 

Su~:t-Total 

llllllm 
Phase II Energy Efficiency Charge @ $ 0.39/kW PLC 
Smert Meter Charge@ $0.00 
OefavltSetvlceSupportCharge @$1.041 fk_WNSPL 
'Solar Photovoltale Requirements Charge @ 0.028 ¢/kWh 

Svl:t-Total 

DSIC@ 0.000 % 

lliJ<llOI!a 
loJI kWh@$ 0.06038 /k.Wn 

1~.00% 
II211Ll!i!L 
%1neraaae 

5,000 5,000 
100 

500,000 
500,000 

950.00 $ 

5,000 
300 

1,500,000 
1,500,000 

2,850.00 $ 

5,000 
500 

2,500,000 
2,500,000 

4,750.00 $ 

PENNSYl.VANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATELP 

5,000 
730 

3,650,000 
3,650,000 

6,935.00 $ 

With Demands Up to 20,000 KW 
At Ava rage Levels of kWh Use 

10,000 
100 

1,000,000 
1,000,000 

1,900.00 $ 

10,000 
300 

3,000,000 
3,000,000 

5,700.00 $ 

10,000 
500 

5,000,000 
5,000,000 

9,500.00 $ 

10,000 
730 

7,300,000 
7,300,000 

13,870.00 $ 

15,000 
100 

1,500,000 
1,500,000 

2,850.00 $ 

15,000 
300 

4,500,000 
4,500,000 

8,550.00 $ 

15,000 
500 

7,500,000 
7,500,000 

14,250.00 $ 

15,000 
730 

10,950,000 
10,950,000 

20,805.00 $ 

20,000 
100 

2,000,000 
2,000,000 

3,800.00 $ 

20,000 
300 

6,000,000 
6,000,000 

11,400.00 $ 
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20,000 
500 

10,000,000 
10.000,000 

19,000.00 $ 

20,000 
730 

14,600,000 
14,600,000 

27,740.00 

$ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 3,065.00 
33,400.00 ~~~$8350.00$ 8350.00$16700.00! 16700.00 $ 16700.00 $ 16700.00 $ 25050.00 25,050.00 $ 25 050.00 $ 25 050.00 $ 33 400.00 $ 33 400.00 $ 33,400.00 

$ 11,415.00 $ 11,415.00 $ 11,415.00 $ 11,415.00 $ 11,415.00 $ 19,765.00 $ 19,765.00 $ 19,765.00 $ 19,765.00 $ 28,115.00 $ 28,115.00 $ 28,115.00 $ 28,115.00 $ 38,465.00 $ 36,465.00 $ 36,465.00 36,465.00 

1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 5,850.00 7,800.00 7,800.00 7,800.00 7,800.00 
$ $ $ $ $ $ $ $ $ $ $ 

$ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 
_$ ___ -_ ~ ~ $ 700.00 $ 1022.00 ~ $ 840.00 $ 1400.00 $ 2044.00 $ 420.00 $ 1.26!1.00 ~ $ 3,066.00 $ 560.00 $ 1680.00 s 2.800.00 $ 4088.00 

s 7,155.00 $ 7,295.00 $ 7,575.00 $ 7,855.00 $ 8,177.00 $ 14,590.00 $ 15,150.00 $ 15,710.00 $ 16,354.00 $ 21,885.00 $ 22,725.00 $ 23,565.00 $ 24,531.00 $ 29,180.00 $ 30,300.00 $ 31,420.00 $ 32,708.00 

27.67 $ 29.29 $ 32.54 s 35.79 $ 39.53 $ 54.02 $ 60.52 $ 67.01 $ 74.48 $ 78.75 $ 88.49 $ 98.24 $ 109.44 $ 103.47 $ 116.47 $ 129.46 $ 144.40 

29,970.00 s 89,910.00 $ 149,850.00 $ 218,781.00 $ 59,940.00 $ 179,820.00 $ 299,700.00 $ 437,562.00 $ 89,910.00 $ 269,730.00 $ 449,550.00 $ 656,343.00 $ 119,880.00 $ 359,640.00 $ 599,400.00 $ 875,124.00 

18,597.67 49,659.29 111,782.54 173,905.79 245,347.53 96,249.02 220,495.52 

18,597.67 49,659.29 111,782.54 173,905.79 245,347.53 9ti,249.02 220,495.52 

950.00 s 2,850.00 $ 4,750.00 $ 6,935.00 $ 1,900.00 $ 5,700.00 $ 

$ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 s 3,523.22 $ 3,523.22 
~$ 9700.00~$ 9700.00$9700.00$19400.00$19400.00 

$ 13,223.22 $ 13,223.22 $ 13,223.22 $ 13,223.22 s 13,223.22 s 22,923.22 $ 22,923.22 $ 

344,742.01 487,625.48 142,838.75 

344,742.01 487,625..48 142,838.75 

9,500.00 $ 13,870.00 $ 2,850.00 $ 

3,523.22 $ 3,523.22 $ 3,523.22 
19400.00$19400.00~ 

22,923.22 $ 22,923.22 s 32,623.22 

329,208.49 

329,208.49 

6,550.00 $ 

3,523.22 
29,100.00 

32,623.22 $ 

515,578.24 

515,578.24 

14,250.00 $ 

3,523.22 
29,100.00 

32,623.22 $ 

729,903.44 189,428.47 437,921.47 

729,903.44 189,.428.47 437,921.47 

20,805.00 $ 3,800.00 $ 11,400.00 s 

3,523.22 $ 3,523.22 s 3,523.22 
29100.00 $ 38 800.00 $ 38 800.00 

32,623.22 $ 42,323.22 $ 42,323.22 $ 

$ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 7,800.00 $ 7,800.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ 

686,414.46 972,181.40 

686,.41U6 972,181..40 

19,000.00 $ 27,740.00 

3,523.22 $ 3,523.22 
38.800.00 $ 38,800.00 

42,323.22 $ 42,323.22 

7,800.00 s 7,800.00 
$ 

$ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 s 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 20,820.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 
_$ _____ ~ ~ $ 700.00 $ 1022.00 ~ $ 840.00 $ 1400.00 $ 2044.00 $ 420.00 $ 1260.00 $ 2100.00 $ 3066.00 :jo 560.00 $ 1.680.00 $ 2.800.00 $ 4,088.00 

$ 7,155.00 $ 7,295.00 $ 7,575.00 $ 7,855.00 $ 8,177.00 $ 14,590.00 $ 15,150.00 $ 15,710.00 $ 16,354.00 $ 21,885.00 $ 22,725.00 $ 23,565.00 $ 24,531.00 29,180.00 $ 30,300.00 s 31,420.00 $ 32,708.00 

20,378.22 

20,378.22 
9.57% 

30,188.11 $ 90,564.34 $ 150,940.56 $ 220,373.22 $ 60,376.23 $ 181,128.68 $ 301,881.13 $ 440,746.45 $ 

51,656.33 

51,656.33 
4.02% 

114,212.56 

114,212.56 
2.17% 

176,768.78 

176,768.78 
1.65% 

248,708.44 

2411,708.44 
1.37% 

99,789.44 

99,789.44 
3.68% 

224,901.89 

224,901.89 
2.00% 

350,014.35 

350,014.35 
1.53% 

493,893.66 

493,893.66 
1.29% 

90,564.34 $ 271,693.01 $ 452,821.69 s 661,119.67 $ 120,752.45 $ 362,257.35 $ 603,762.26 $ 881,492.89 

147,922.56 $ 335,591.23 
$ 

147,922.56 $ 335,591.23 
3.56% 1.94% 

523,259.91 

523,259.91 
1.49% 

739,078.89 $ 196,055.67 
$ 

139,078.89 s 196,055.67 
1.26% 3.50% 

446,280.57 

446,280.$7 
1.91% 

696,505.47 

696,505.47 
U7% 

984,264.11 

984,2&4.11 
1.24%1 



-TotalkW ..,.u .. 
ENERGY USAGE 
Mooth!y Energy Usage 
Total EnergyUssge 

UNBUNDLED RATES~CURRENT 
NUG06i[jii 

Allk'Nh@0.190¢/kWh ,_ 
DistributionChargc@$3,065.00 
AllkW@$1.67/kW 

Sub-Total 

,._ 
Phase II Energy Efficiency Charge @ S 0.39 fkW PLC 
Smart Memt Charge@ $0.00 
DefaultSorvlceSupport.Charge @$1.041 fKWNSPL 
Solsr Photovoltalc Requirements Charge @ 0.028 ¢ll«''h 

Sub-Total 

DSIC@ 0.149% 

lli£lm!u 
All k'Ml@ $ 0.05994/kWh 

,__. 
lsTAS@ 0.00% 
I21l!..§lli. 

UN.B.U_NOLED RATES_, PROPOSED 

~ 
1AD kWh@ 0.190 ¢!kWh 

:Dlstrlbut!pn 
OistfbutionCherge@$3,523.22 
ADkW@$1.94/kW 

Sub-Total 

,._ 
Phase II Energy Efficiency Charge @ S 0.39 fkW PLC 
Smart Meter Charge@ $0.00 
IDefttultServlee Support Charge @$1.041 fkWNSPL 
Solar Photovollalc Requirements Charge @ 0.028 ¢I1<Wh 

Sub-Total 

1

=0% 
=$0.06038fi<Wh 

STAS@O.OO% 
ITotalBII! 
%lnerean 

25.000 
0 

25,000 
100 

2,500,000 
2,500,000 

4,750.00$ 

25,000 
300 

7,500,000 
7,500,000 

14,250.00$ 

25,000 
50{) 

12,500,000 
12,500,000 

23.750.00$ 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE LP 

25,000 
730 

18,250,000 
18,250,000 

34,675.00$ 

With Demands Over 20,000 KW 
At Average Levels of kWh Use 

30.000 
100 

3,000,000 
3,000,000 

5.700.00$ 

30,000 
30{) 

9,000,000 
9,000,000 

17,100.00$ 

30,000 
500 

15,000,000 
15,000,000 

28,500.00$ 

30,000 
730 

21,900,000 
21,900,000 

41,610.00$ 

35,000 
10<l 

3,500,000 
3,500,000 

6,650.00$ 

35,000 
300 

10,500,000 
10,500,000 

19,950.00$ 

35,000 
50{) 

17,500,000 
17,500,000 

33,250.00$ 

35,000 
730 

25,550,000 
25,550,000 

48,545.00$ 

40,000 
100 

4,000,000 
4,000,000 

7,600.00 $ 

40,000 
300 

12,000,000 
12,000,000 

22,800.00$ 
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40,000 
500 

20,000,000 
20.000,000 

38,000.00$ 

40,000 
730 

29,200,000 
29,200,000 

55,480.00 

$ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 s 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 s 3.065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 

! :.:~ .. ~~ ! :.:~~= ! :.:~~~~ ! :.:~~:: ! :.:~ .. ~~ ! :. ~~~: ! ~~ ~~~:: ! ~~ ~:: ! ~. ~::: ! ~.:~~~~ $ !~.::: ! ~.:~ .. ~~ ! :~.:~: ! :.::: ! :::~:: ! ::::: ! ::.:~:I 
9,750.00$ 9,750.00 s 9,750.00$ 9,750.00$ 9,750.00$ 11,700.00$ 11,700.00$ 11,700.00 s 11,700.00$ 13,650.00$ 13,650.00 s 

$ $ $ $ $ $ $ $ $ $ $ 
s 26,025.00 $ 26,025.00 $ 26,025.00 s 26,025.00 $ 26,025.00 $ 31,230.00 $ 31,230.00 $ 31,230.00 $ 31.230.00 s 36,435.00 $ 36,435.00 $ 
-'-----~~~$ 5110.00~~$ 4200.00$ 6132.00~~! 
$ 35,775.00 $ 36,475.00 s 37,875.00 $ 39,275.00 $ 40,885.00 s 43,770.00 $ 45,450.00 $ 47,130.00 $ 49,062.00 $ 51,065.00 s 53,025.00 $ 

120.08$ 128.20 s 144.44 $ 160.68$ 179.36$ 152.93$ 172.42$ 191.90$ 214.32 s 177.65$ 200.39 s 

13,650.00 s 13,650.00 s 15.600.00$ 15,600.00 s 15,600.00 15,600.00 
$ s $ $ 

36,435.00 $ 36.435.00 $ 41,640.00 s 41,640.00 $ 41,640.00 s 41,640.00 
4900-00$7154.00~~$5600.00$8176.001 

54,985.00 $ 57,239.00 $ 58,360.00 s 60,600.00 $ 62,840.00 $ 65,416.00 

223.13$ 249.28$ 202.38$ 228.36$ 254.35 $ 284.23 

149,850.00 $ 449,550.00 $ 749,250.00 $ 1,093,905.00 $ 179,820.00 $ 539,460.00 $ 899,100.00$ 1,312,686.00 $ 209,790.00 $ 629,370.00 $ 1,048,950.00 $ 1,531,467.00 s 239,760.00$ 719,280.00$ 1,198,800.00$ 1,750,248.00 

80,710.08$ 
s 

80,710.08$ 

236.018.20$ 546,634.44 

• 236,018.20$ 546,634.-44 

4,750.00 $ 14,250.00$ 

857,250.S8 $ 

• 857,250.68$ 

23,750.00$ 

1,214,459.36 s 
• 1,214,459.36 $ 

34,675.00$ 

282,607.93$ 

• 282,607.93 s 

5,700.00$ 

655,347.42 s 
s 

655,347A2 s 

17,100.00$ 

1,028,086.90 

1,028,086.90 

28,500.00$ 

1,456,737.32 

1,456,737.32 s 

41,610.00 $ 

329,197.65 s 
s 

329,197.65$ 

6,650.00$ 

764,060.39 $ 

• 764,060.39$ 

19,950.00$ 

$ 3.523.22$ 3,523.22 s 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22 s 3,523.22 
$ 48,500.00 s 48500.00 s 48,500.00 $ 48,500.00 $ 48,500.00 $ 58,200.00 $ 58,200.00 $ 58,200.00 $ 58,200.00 s 67,900.00 s 67,900.00 

$ 52,023.22 $ 52,023.22 $ 52,023.22 $ 52,023.22 $ 52,023.22 $ 61,723.22 $ 61,723.22 $ 61,723.22 $ 61,723.22 $ 71,423.22 $ 71,423.22 

9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 $ 13,650.00 $ 13,650.00 
$ $ $ $ $ $ $ s $ $ 

26,025.00$ 26,025.00$ 26,025.00$ 26,025.00$ 26,025.00$ 31,230.00$ 31,230.00$ 31,230.00$ 31,230.00$ 36,435.00$ 36,435.00$ 
-'-----~~~$ 5110.00~~$ 4200.00$ 6132.00~~! 

$ 35,775.00 $ 36,475.00 s 37,875.00 $ 39,275.00 $ 40,885.00 $ 43,770.00 $ 45,450.00 $ 47,130.00 $ 49,062.00 $ 51,065.00 $ 53,025.00 $ 

1,198,923.13$ 
$ 

1,198,923.13 s 

33,250.00$ 

1,699,015.28$ 
$ 

1,699,015.28$ 

48,545.00 s 

375,787.38 $ 

• 375,787.38 s 

7,600.00$ 

872,773.36$ 
$ 

872,773.38 s 

22,800.00$ 

1,369,759.35$ 
$ 

1,369,759.35 s 

38.000.00$ 

1,941,293.23 

1,941,293.23 

55,480.00 

3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3.523.22 $ 3,523.22 
67,9oo.oo s 67,90o.oo s 77soo.oo s 77.60o.oo s n.soo.oo s 77,aoo.oo 

71,423.22 $ 71,42322 $ 81,123.22 $ 81,123.22 $ 81.123.22 $ 81,123.22 

13,650.00 s 13,650.00 $ 15,600.00 $ 15,600.00 15,600.00 $ 15,600.00 
• $ • • 36,435.00 s 36,435.00 s 41,640.00$ 41,640.00$ 41,640.00 $ 41,640.00 

4900.005 7154.00~~! 

54,985.00 $ 57,239.00 $ 58,360.00 $ 60,600.00 $ 
5,600.00$ 8176.001 

62.84Q.OO $ 65,416.00 

150,940.56$ 452,821.69$ 754,702.82$ 1,101,866.12$ 181,128.68$ 543,386.03$ 905,64-3.38$ 

1,042,996.60 s 
$ 

1,042,996.60 s 
1.45% 

1,322,239.34$ 211,316.79$ 633,950.37$ 1,056,583.95 s 1,542,612.56 $ 241,504.90 $ 724,514.71 $ 1,207,524.51 $ 1,762,985.79 

87,798.22 

87,798.22$ 
8.78% 

244,188.78 $ 556,969.91 
$ 

244,188.78 s 558,969.91 
3.46% 1.89% 

869,751.04 $ 

• 869,751.04 s 
US% 

1,229,449.33 $ 

• 1,229,449.33$ 
1.23% 

292,321.89$ 667,659.25$ 
$ s 

292,321.89 s 667,659.25 $ 
3.-44% 1.88% 

1,474,634.56$ 

• 1,474,634.56 s 
1.23% 

340,455.01 

340,455.01 
3A2% 

778,348.59 $ 
$ 

778,348.59 s 
1.67% 

1,216,242.16 $ 
$ 

1,218,242.16 s 
1A4% 

1,719,819.78 s 
$ 

1,719,819.78 s 
1.22% 

388,588.12$ 
$ 

388,588.12 s 
3.41% 

889,037.92 

889,037.92 $ 
1.86"!. 

1,389,487.73$ 
s 

1,389,.487.73 $ 
1A4% 

1,965,005.00 

1,965,005.00 
1.22' 



KYi.llJmiDl! 
TotalkW 
HrsUse 
ENERGY USAGE 

Monthly Energy Usage 
Total Energy Usage 

UNBUNDLED RATES- CURRENT 

r~ 
Alllr.Wh@ 0.190 ¢/kWh 

Distribution 
'Distribution Charge@ $3,065.00 

IA!I kW@ $0.37/kW 

Sub-Total 

tw-
Phsse II Energy Efficiency Charge @ $ 0.39 MN PLC 
Smart Meter Charge@ $0.00 

l::~:=:taS:=l~~!~~~a~~~o~:~Wh 
Sub-Total 

OSIC@O.OOO% 

~;w.-:; 0.059941kWh 

'~ ISTAS@ 0.00% 
'otaiBIII 

UNBl.H_Ill)_l,._I;J) RATES.~e.80POSED 

!:r~h;~90 ¢/kWh 

I~Charge@$3,523.22 A!lkW@$0.48/kW 

Sub-Total 

Bll!m 
Phase II Energy Efficiency Charge @ $ 0.39/kW PLC 
!smart Meter Charge@ $0.00 

I
OefaultServleeSupportCharge @$1.041/kWNSPL 
Solar Photovoltalc Requirements Charge @ 0.028 ¢/kWn 

Sub-Total 

DSIC@ 0.000% 

Eil<.l:lmm! 
iAII kWh@$ 0.06038/kWh 

1=-00% 

%1nc:r.ae 

5,000 5,000 
100 

500,000 

500,000 

950.00 $ 

5,000 

300 

1,500,000 

1,500,000 

2,850.00 $ 

5,000 

500 

2,500,000 

2,500,000 

4,750.00 $ 

PENNSYlVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE LP -115 KV OR GREATER DISCOUNT 
With Demands Up to 20,000 KW 

5,000 

730 

At Average Levels of kWh Use 

10,000 
100 

10,000 

300 

10,000 
500 

3,650,000 

3,650,000 

1,000,000 
1,000,000 

3,000,000 

3,000,000 

5,000,000 

5,000,000 

6,935.00$ 1,900.00 $ 5,700.00 $ 9,500.00 $ 

10,000 

730 

7,300,000 
7,300,000 

13,870.00 $ 

15,000 

100 

1,500,000 

1,500,000 

2,850.00 $ 

15,000 

300 

4,500,000 

4,500,000 

8,550.00$ 

15,000 
500 

7,500,000 

7,500,000 

14,250.00 s 

15,000 
730 

10,950,000 

10,950,000 

20,805.00 s 

20,000 
100 

2,000,000 

2,000,000 

3,800.00 $ 

Penelec Exhibll KMS-5 
Witness: K.M. Siedt 
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20,000 
300 

6,000,000 

6,000,000 

11,400.00 $ 

20,000 
500 

10,000,000 
10,000,000 

19,000.00 $ 

20,000 

730 

14,600,000 

14,600,000 

27,740.00 

$ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 3,065.00 $ 3,065.00 $ 3,065.00 
~ ~ $ 1850.00 $ 1850.00 $ 1850.00 ~ $ 3,700.00 $ 3700.00 $ 3700.00 $ 5550.00 $ 5550.00 $ 5550.00 $ 5550.00 $ 7400.00 

$ 4,915.00 $ 4,915.00 $ 4,915.00 $ 4,915.00 $ 4,915.00 $ 6,765.00 $ 6,765.00 $ 6,765.00 $ 6,765.00 $ 8,615.00 $ 8,615.00 $ 8,615.00 $ 8,615.00 $ 10,465.00 $ 

7.4oo.oo s 1 400.oo s 7.400.oo I 
10,465.00 $ 10,465.00 $ 10,465.00 

1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 $ 7,800.00 $ 7,800.00 $ 7,800.00 $ 7,800.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ 

$ 5,205.00 $ 5.205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 
-'---·-~ $ 420.00 $ 700.00 $ 1022.00 L___1§Q,QQ $ 840.00 $ 1400.00 $ 2,044.00 $ 420.00 $ 1260.00 $ 2100.00 $ 3066.00 $ 560.00 $ 1.680.00 $ 2800.00 $ 4088.00 

s 7,155.00 s 7.295.oo s 7,575.00 s 7.855.00 s a,1n.oo s 14,59o.oo s 15.1so.oo s 15,71o.oo s 16,354.oo s 21,885.00 s 22,725.00 s 23,565.oo s 24,531.00 s 29,180.00 s 30,300.oo s 31,420.00 s 32.708.oo 

29,970.00 $ 89,910.00 $ 149,850.00 $ 

12,070.00 $ 43,130.00 105,250.00 167,370.00 

' 12,070.00 $ 43,130.00 105,250.00 167,370.00 

950.00 $ 2,850.00 $ 4,750.00 $ 

218,781.00 $ 59,940.00 $ 

238,808.00 $ 83,195.00 

• 238,808.00 $ 83,195.00 

6,935.00 $ 1,900.00 $ 

179,820.00 $ 299,700.00 $ 

207,435.00 

207,435.00 

5,700.00 $ 

331,675.00 $ 

' 331,675.00 $ 

9,500.00 $ 

437,562.00 $ 89,910.00 $ 269,730.00 $ 449,550.00 $ 656,343.00 $ 119,880.00 $ 359,640.00 $ 599,400.00 $ 875,124.00 

474,551.00 123,26{1.00 $ 309,620.00 $ 495,980.00 710,294.00 163,325.00 411,805.00 660,285.00 946,037.00 

' ' 474,551.00 s 123,260.00 $ 309,620.00 $ 495,980.00 710,294.00 163,3l5.00 411,805.00 660,285.00 946,037.00 

13,870.00 $ 2,850.00 $ 8,550.00 $ 14,250.00 $ 20,805.00 $ 3,800.00 $ 11,400.00 $ 19,000.00 $ 27,740.00 

$ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 
$ 2,400.00 ~ $ 2,400.00 $ 2 400.00 $ 2,400.00 $ 4,800.00 $ 4,800.00 $ 4,800.00 $ 4,800.00 $ 7,200.00 $ 7,200.00 

5,923.22 $ 5.923.22$ 5,923.22 $ 5,923.22 $ 5,923.22 $ 8,323.22 $ 8,323.22 $ 8,323.22 $ 8,323.22 $ 10,723.22 $ 10,723.22 

$ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 $ 3,900.00 3,900.00 3,900.00 5,850.00 5,850.00 
$ $ $ $ $ $ $ 

1~:~~~~~ ! 1~:~::: ! 1:.:: ! 1::~::: ! 1::::: ! 1::~::~~ I 

5,850.00 5,850.00 7,800.00 $ 

' 
7,800.00 7,800.00 7,800.00 

$ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 20,820.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 
-' ___ ._ ~ $ 420.00 $ 700.00 $ 1,022.00 L___1§Q,QQ $ 840.00 $ 1,400.00 $ 2,044.00 $ 420.00 $ 1,260.00 $ 2,100.00 $ 3,066.00 56o.oo s 1,680.oo s 2.8oo.oo s 4.o88.oo I 
$ 7,155.00 $ 7,295.00 $ 7,575.00 $ 7,855.00 $ 8,177.00 $ 14,590.00 $ 15,150.00 $ 15,710.00 $ 16,354.00 $ 21,885.00 $ 22,725.00 $ 23,565.00 $ 24,531.00 29,180.00 $ 30,300.00 $ 31,420.00 $ 32,708.00 

13,078.22 

13,078.22 
8.35% 

30,188.11 $ 

44,356.33 

44,358.33 
2.84% 

90,564.34 $ 150,940.56 $ 

106,912.56 $ 169,468.78 $ 

' ' 106,912.56 $ 169,468.78 $ 
1.58% 1.25% 

220,373.22 $ 60,376.23 $ 

241,408.44 

241,408.44 
1.09% 

85,189.44 $ 

' 85,189A4 $ 
2.40% 

181,128.68 $ 301,881.13 $ 

210,301.89 

210,301.89 
1.38% 

335,414.35 

335,414.35 
1.13% 

440,746.45 $ 

479,293.66 $ 

• 479,293.68 $ 
1.00% 

90,564.34 $ 271,693.01 $ 452,821.69 $ 661,119.67 $ 120,752.45 $ 352,257.35 $ 

126,022.56 

126,022.56 
2.24% 

313,691.23 

313,891.23 
1.31% 

501,359.91 $ 717,178.89 $ 166,855.67 $ 417,080.57 $ 
$ $ $ $ 

501,359.91 $ 717,178.89 $ 188,855.87 $ 417,080.57 $ 
1.08% 0.97% 2.16% 1.28% 

603,762.26 $ 881,492.89 

667,305.47 $ 955,064.11 
$ 

667,305.47 $ 955,064.11 
1.06% 0.95% 



KWDamand 
TotalkW 
HrsUse 

~ 
Montl'llyEnergyUsage 
Total Energy Usage 

JJNBI,IND_L_E_D___AATES_•_C_U_R~ENl 

INUGCha!ll! 

AllkWh@0.191J¢JkWh 

illill!i!!l!llm 
,IOistributionCharge@$3,065.00 
AUkW@$0.37/k.W 

Sub-Total 

rum. 
Phase II Energy EffiCiency Charge @ $ 0.39/I<W PLC 
Smart Meter Charge@ $0.00 

Default Serviee Support Cl\arge @$ 1.041 /kW NSPL 
Solar Photovoltaic Requiremenls Charge @ 0.028 ¢/kWh 

Sub-Total 

OSIC@O.OOO% 

1~0.05994/kWh 

l~:r:o.OO% 
Total Bill 

UNBUND_L_E;P_RA TES ~J''J:l0.POSEl 

INliGCha!V! 
AllkWh@0.190¢JkWh 

iDisfr!butlon 

Distributlon Charge@ $3,523.22 
iAU kW@ $0.48/kW 

Sub-Total 

1.!!.!2!.!!. 
Phase II Energy Efficiency Charge @ $ 0.39 /kW PLC 
Smart Motor Charge@ $0.00 
Default Service Support Charge @$ 1.041 fkW NSPL 
Solar Photovoltalc Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000% 

PTCCha e 
All kWh@$ 0.06038 /kWh 

SubT tal 
STAS@O.OO% 

:r.till!iiL 
%Incre-ase 

25,000 
0 

25,000 
100 

2,500,000 
2,500,000 

25,000 
300 

7,500,000 
7,500,000 

4,750.00 $ 14,250.00 $ 

25,000 
500 

12,500,000 
12,500,000 

23,750.00 $ 

PENNSYLVANIA ELECTRIC COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE LP -115 KVOR GREATER DISCOUNT 

25,000 
730 

18,250,000 
18,250,000 

34,675.00 $ 

Wdh Demands Over 20,000 KW 
At Average levels of kWh Use 

30,000 
100 

3,000,000 
3,000,000 

5,700.00 $ 

30,000 

300 

9,000,000 
9,000,000 

17,100.00 $ 

30,000 
500 

15,000,000 
15,000,000 

28,500.00 $ 

30,000 
730 

21,900,000 
21,000,000 

41,610.00 $ 

35,000 
100 

3,500,000 
3,500,000 

6,650.00 $ 

35,000 

300 

10,500,000 
10,500,000 

19,950.00 $ 

35,000 
500 

17,500,000 
17,500,000 

33,250.00 $ 

35,000 
730 

25,550,000 
25,550,000 

48,545.00 $ 

40,000 
100 

4,000,000 
4,000,000 

7,600.00 $ 

40,000 

300 

12,000,000 
12,000,000 

Penelec Exhibit KMS-5 
Witness: K.M. Siedt 
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40,000 
500 

20,000,000 
20,000,000 

22,800.00 $ 38,000.00 $ 

40,000 
730 

29,200,000 
29,200,000 

55,460.00 

$ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 
$ 9,250.00 $ 9,250.00 ~ $ 9,250.00 $ 9,250.00 $ 11,100.00 $ 11,100.00 $ 11,100.00 $ 11,100.00 $ 12,950.00 $ 12,950.00 $ 12,950.00 $ 12.950.00 $ 14800.00 $ 14,800.00 $ 14800.00 $ 14,800.00 

12,315.00 $ 12,315.00 $ 12,315.00 $ 12,315.00 $ 12,315.00 $ 14,165.00 $ 14,165.00 $ 14,165.00 $ 14,165.00 $ 16,015.00 $ 16,015.00 $ 16,015.00 $ 16,015.00 $ 17,865.00 $ 17,865.00 $ 17,865.00 $ 17,865.00 

$ 9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 $ 13,650.00 $ 13,650.00 $ 13,650.00 $ 13,650.00 $ 15,600.00 $ 15,600.00 15,600.00 15,600.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ 
$ 26,025.00 $ 26,025.00 $ 26,025.00 $ 26,025.00 $ .26,025.00 $ 31,230.00 $ 31,230.00 $ 31,230.00 $ 31,230.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 
-'----- $ 700.00 ~ $ 3500.00 $ 5110.00 $ 840.00 $ 2.520.00 $ 4200.00 $ 6.132.00 $ 980.00 $ 2940.00 $ 4900.00 $ 7154.00 $ 1120.00 

$ 35,775.00 $ 36,475.00 $ 37,875.00 $ 39,275.00 $ 40,885.00 $ 43,770.00 $ 45,450.00 $ 47,130.00 $ 49,062.00 $ 51,065.00 $ 53,025.00 $ 54,985.00 $ 57,239.00 $ 58,360.00 

s 3 360.oo s 5 600.oo s 8 176.oo I 
$ 00,600.00 $ 62,84{1.00 $ 65,416.00 

149,850.00 $ 449,550.00 $ 749,250.00 $ 1,093,905.00 $ 179,820.00 $ 539,460.00 $ 699,100.00 $ 1.312,686.00 $ 209,790.00 $ 629,370.00 $ 1,048,950.00 $ 1,531,467.00 $ 239,760.00 719,280.00 1,198,800.00 $ 1,750,248.00 

46,090.00 203,390.00 513,990.00 824,590.00 1,181,780.00 243,455.00 616,175.00 988,895.00 1,417,523.00 263,520.00 718,360.00 1,153,200.00 1,653,266.00 323,585.00 820,545.00 1,317,505.00 1,889,009.00 

-48,090.00 203,390.00 513,990.00 824,590.00 1,181,780.00 243,455.00 616,175.00 988,895.00 1,.417,523.00 283,520.00 718,360.00 1,153,200.00 1,653,266.00 323,585.00 820,545.00 1,317,505.00 1,889,009.00 

4,750.00 $ 14,250.00 $ 23,750.00 $ 34,675.00 s 5,700.00 $ 17,100.00 $ 28,500.00 $ 41,610.00 $ 6,650.00 $ 19,950.00 $ 33,250.00 $ 48,545.00 $ 7,600.00 $ 22,800.00 $ 38,000.00 $ 55,480.00 

s 3,523.22 3,523.22 s 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 
$ 12,000.00 12,000.00 s 12000.00 $ 12000.00 $ 12000.00 $ 14400.00 $ 14400.00 

$ 15,523.22 s 15,523.22 $ 15,523.22 $ 15.523.22 $ 15,523.22 $ 17,923.22 $ 17,923.22 $ 

s 9,750.00 $ 9,750.00 $ 9,750.00 9,750.00 9,750.00 11,700.00 11,700.00 

• $ $ 

3,523.22 
14,400.00 

17,923.22 

11,700.00 

3,523.22 
14,400.00 

17,923.22 $ 

11,700.00 

3,523.22 $ 3,523.22 $ 3,523.22 $ 3.523.22 3,523.22 $ 3,523.22 $ 3,523.22 $ 3.523.22 
19.2oo.oo s 19 200.00 s 19 200.00 s 19.2oo.oo I 
22,723.22 $ 22,723.22 s 22,723.22 $ 22.723.22 

16 800.00 $ 16 800.00 s 16 800.00 $ 16 800.00 

20,323.22 $ 20,323.22 $ 20,323.22 $ 20.323.22 

13,650.00 13,650.00 13,650.00 13,650.00 15,600.00 15,600.00 15,600.00 15.600.00 

$ 26,025.00 $ 26,025.00 $ 26,025.00 $ 26,025.00 $ 26,025.00 $ 31,230.00 $ 31,230.00 $ 31,230.00 s 31,230.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 s 41,640.00 
_$ ___ -_ $ 700.00 ~ $ 3,500.00 $ 5,110.00 $ 840.00 $ 2.520.00 s 4,200.00 $ 6,132.00 $ 980.00 $ 2,940.00 $ 4,900.00 s 7,154.00 s 1120..00 $ 3.360.00 $ 5,600.00 $ 6,176.001 

s 35,n5.00 s 36,475.00 s 37,875.00 s 39,275.00 s 40,885.00 s 43,no.oo s 45,45o.oo s 47,130.oo s 49,062.00 s 51,065.00 s 53,025.oo s 54,985.00 s 57,239.00 s 58,360.00 s so.soo.oo s 62,840.00 s 65,416.00 

51,298.22 

51,298.22 
6.67% 

150,940.56 $ 452,821.69 $ 754,702.82 $ 1,101,866.12 $ 181,128.68 $ 543,386.03 $ 905,643.38 $ 1,322,239.34 $ 211,316.79 $ 633,950.37 $ 1,056,583.95 $ 1,542,612.56 $ 241,504.90 $ 724,514.71 $ 1,207,524.51 $ 

207,688.76 

207,688.78 
2.11% 

520,469.91 

520,469.91 
1.26% 

633,251.04 

833,251.04 
1.05% 

1,192,949.33 

1,192,949.33 
•• 5% 

248,521.89 

248,521.89 
2.08% 

623,859.25 

623,859.25 
1.25% 

999,196.60 

999,196.60 
1.04% 

1,430,634.56 

1,430,834.56 
0.94% 

289,355.01 

289,355.01 
2.06% 

727,248.59 

727,248.59 
1.24% 

1,165,142.16 

1,165,1-42.16 
1.04% 

1,668,719.78 

1,688,719.78 
0-93% 

330,188.12 

330,188.12 
2.04% 

830,637.92 

830,637.92 
1.23% 

1,331,087.73 

1,331,087.73 
1.03% 

1,762,985.79 

1,906,005.00 

1,906,605.00 
0.93'• 



KliUl!minl! 
TotalkW 
HrsUse 
ENERGY USAGE 

Monlhty Energy Usage 
Total Energy Usage 

UNBUN.OU:D RATES .~.CU.RRENT 

~ 
llkWh@0.19G¢/k.Wh 

IOI!lributlon 

'IDiStl'lbution Charge@ $3,065.00 
AllkW@$0.72/kW 

Sub-Total 

~UEnergyEfficiencyCharge @$0.39/k.WPLC 
1;::~ Meter Charge@ $0.00 
Default Service Support Charge @$ 1.041 lkW NSPL 
Solar Photovoltalc Requirements Charge @ 0.028 ¢IINVh 

Sub--Total 

OSIC@O.OOO% 

UNBUNQU;_o RATES~ PROe:OSED 

Dlstributlon Charge@ $3,523.22 
AllkW@$0.48/kW 

Sub-Total 

'=II Energy Efficiency Charge @ $ 0.39/kW PLC 
Smart Meter Charge@ $0.00 
Dafault Service Support Charge @$ 1.041 /kW NSPL 
Solar Pholovoltalc Requirements Charge @ 0.028 ¢fi'Mih 

Sub--Total 

OSIC@ 0.000% 

%Increase 

5,000 5,000 
100 

500,000 

500,000 

950.00 

5,000 

300 

1,500,000 

1,500,000 

2,850.00 $ 

5,000 

500 

2,500,000 

2,500,000 

4,750.00 $ 

METROPOLITAN EDISON COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RAlES 

RATE LP- 230 KV OR GREATER DISCOUNT 
Wrth Demands Up to 20,000 KW 

5,000 

730 

At Average Levels of kWh Use 

10,000 
100 

10,000 

300 

10,000 

500 

3,650,000 

3,650,000 

1,000,000 

1,000,000 

3,000,000 

3,000,000 

5,000,000 

5,000,000 

6,935.00 $ 1,900.00 $ 5,700.00 $ 9,500.00 $ 

10,000 

730 

7,300,000 

7,300,000 

13,870.00 $ 

15,000 

100 

1,500,000 
1,500,000 

2,850.00 $ 

$ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 
~ ~ $ 3600.00$ 3600.00$ 3,600.00 ~ $ 7.200.00$ 7,200.00$ 7.200.00$ 10,800.00 

$ 6,665.00 $ 6,665.00 $ 6,665.00 $ 6,665.00 $ 6,665.00 $ 10,265.00 $ 10,265.00 $ 10,265.00 $ 10,265.00 $ 13,865.00 

15,000 

300 

4,500,000 

4,500,000 

8,550.00 $ 

15,000 
500 

7,500,000 

7,500,000 

14,250.00 $ 

15,000 

730 

10,950,000 

10,950,000 

20,805.00 

20,000 

100 

2,000,000 

2,000,000 

3,800.00 $ 
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20,000 

300 

6,000,000 

6,000,000 

11,400.00 $ 

20,000 
500 

10,000,000 

10,000,000 

19,000.00 $ 

20,000 

730 

14,600,000 
14,600,000 

27,740.00 

3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 $ 3,065.00 
10,800.00 $ 10,800.00 $ 10 800.00 $ 14.400.00 $ 14 400.00 $ 14.400.00 $ 14AOO.OO 

13,865.00 $ 13,865.00 $ 13,865.00 $ 17,485.00 $ 17,485.00 $ 17,485.00 $ 17,485.00 

$ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 3,900.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 $ 5,850.00 $ 7,800.00 $ 7,80(1.00 $ 7,800.00 7,800.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ 
$ 5,205.00 $ 5,205.00 $ 5.205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 10,410.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 $ 20,820.00 
s ___ -_ ~ s 42o.oo s 1oo.oo s 1 o22.oo ~ s 840.oo s 14oo.oo s 2 044.oo s 42o.oo s 1 260.oo s 2 1oo.oo s 3 oe6.oo s seo.oo s 1 680.oo s 2 800.oo s 4 oaa.oo I 
$ 7,155.00 $ 7,295.00 $ 7,575.00 $ 7,855.00 $ 8,177.00 $ 14,590.00 $ 15,150.00 $ 15,710.00 $ 16,354.00 $ 21,885.00 $ 22,725.00 $ 23,585.00 $ 24,531.00 $ 29,180.00 $ 30,300.00 s 31,420.00 $ 32,708.00 

29,970.00 $ 89,910.00$ 149,850.00 $ 

13,820.00 44,880.00 107,000.00 169,120.00 

13,821J.OO $ 44,880.00 107,000.00 169,120.00 

950.00 $ 2,850.00 $ 4,750.00 $ 

218,781.00 $ 59,940.00 $ 

240,558.00 $ 
$ 

240,558.00 $ 

6,935.00 $ 

86,695.00 $ 
$ 

86,695.00 $ 

1,900.00 $ 

179,820.00 $ 299,700.00 $ 437,562.00 $ 

210,935.00 335,175.00 478,051.00 

210,935.00 335,175.00 $ 478,051.00$ 

5,700.00 $ 9,500.00 $ 13,870.00 $ 

89,910.00 $ 269,730.00 $ 449,550.00 $ 656,343.00 $ 119,880.00 $ 359.640.00 $ 

128,510.00 

128,510.00 $ 

2,850.00 $ 

314,870.00 

314,870.00 s 

8,550.00 $ 

501,230.00 $ 
$ 

501,230.00 $ 

14,250.00 $ 

715,544.00 

715,544.00 

20,805.00 $ 

170,325.00 

170,325.00 

3,800.00 $ 

418,805.00 $ 
$ 

418,805.00 $ 

11,400.00 $ 

599,400.00 $ 875,124.00 

687,285.00 $ 
$ 

667,285.00 $ 

19,000.00 $ 

953,037.00 

953,037.00 

27,740.00 

3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 s 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 
$ 2,400.00 ~ $ 2.400.00 $ 2,400.00 $ 2,400.00 $ 4,800.00 $ 4,800.00 s 4,800.00 $ 4,800.00 $ 7,200.00 $ 7,200.00 $ 7,200.00 $ 7,200.00 $ 9,600.00 $ 9,600.00 $ 9,600.00 $ 9,600.00 

5,923.22 s 5,923.22 s 5,923.22 $ 5,923.22 s 5,923.22 s 8,323.22 s 8,323.22 s 8,323.22 $ 8,323.22 s 10,723.22 s 10,723.22 s 10,723.22 s 1o.n3.22 s 13,123.22 s 13,123.22 s 13,123.22 s 13,123.22 

$ 1,950.00 s 1,950.00 $ 1.950.00 $ 1,950.00 $ 1,950.00 $ 3,900.00 3,900.00 3,900.00 3,900.00 5,850.00 5,850.00 5,850.00 5,850.00 7,800.00 7,800.00 7,800.00 7,800.00 
$ $ $ $ $ $ 
$ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 5,205.00 $ 10,410.00 s 10,410.00 $ 10,410.00 $ 10,410.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 15,615.00 $ 20,820.00 $ 20,820.00 s 20,820.00 $ 20,820.00 
$ ___ -_ ~ $ 420.00 $ 700.00 $ 1,022.00 ~ $ 840.00 $ 1,400.00 $ 2.044.00 $ 420.00 $ 1,260.00 $ 2,100.00 $ 3,066.00 $ 560.00 $ 1,680.00 $ 2,800.00 $ 4,088.001 

7,155.oo s 7,295.oo s 7,575.00 s 7,855.oo s a,111.oo s 14,590.00 s 15,15o.oo s 15,71o.oo s 16,354.oo s 21,885.00 s 22.725.00 s 23,565.00 s 24,531.00 s 29,180.oo s 30.300,oo s 31.42o.oo s 32,1oaoo 

13,076.22 

13,078.22 
... 37% 

30,188.11 $ 

44,356.33 

44,356.33 
-1.17% 

90.564.34 $ 

106,912.56 $ 
$ 

106,912.56 $ 
-0.08% 

150,940.56 $ 

169,468.78 $ 
$ 

169,468.78 $ 
0.21% 

220,373.22 $ 60,376.23 $ 181,128.68 $ 301,881.13 $ 

241,408M 

241,408.44 
0.35% 

85,189.44 $ 210,301.89 
$ 

85,189.44 $ 210,301.89 
-1.74% ..(1.30"1. 

335,414-35 $ 
$ 

335,414.35 $ 
0.07% 

440,746.45 $ 

479,293.66 

479,293.66 
0.26% 

90,564.34 $ 271,693.01 $ 452,821.69 $ 661,119.67 $ 120,752.45 $ 382,257.35 $ 

126,022.56 

126,022.56 
-1.94% 

313,691.23 

313,691.23 
-0.37% 

501,359.91 $ 717,178.89 $ 166,855.67 
$ $ 

501,359.91 $ 717,178.89 $ 166,855.67 
0.03% 0.23% 4..04% 

417,080.57 $ 
$ 

417,080.57 $ 
..(1,41% 

603,762.26 $ 881,492.89 

667,305.47 $ 955,064.11 
$ 

667,305.47 $ 955,064.11 
0.00"1. 0.21 



ll'«.ll!!!ll!l 
Totoii<W 
Hr.! Use 
ENERGY USAGE 
Monthly Energy Usage 
TotBIEnergyllsage 

UNB.UNDLED RATES_,_CUR.RENT 

l!illlillirao 
AllkWh@0.190¢/I«''h -DlsbibutionO!arge@$3,065.00 
AAkW@$0.72/kW 

Sub-Total 

iBI<!o!:l 
Phase II Energy Efficiency Charge @ $ 0.39 fkW PLC 
Smart Meter Charge@ $0.00 
Default Service Support Charge @$1.041 fkWNSPL 
Solar Photovoltole Requirements Charge @ 0.028 ¢lrN'Ih 

Sub-Total 

DSlC@O.OOO% 

~ 
Allk\Nh@$0.05994/kWh 

!~ 

~~=~tOO% 

U_NB_UNOLEO.RATeS~ROPOSEO 

~ 
AllkWh@0.190¢1'1.Wh 

Dl!trlbutkm 
DlslributionChsrge@$3,523.22 
All kW@ $0.48/kW 

Sub-Total 

I~ 
Phose II Energy Efficiency Charge @ $ 0.39 fi<!N PLC 
Smart Meter Charge@ $0.00 
Default Service Support Charge @$1.041 fi<!N NSPL 
Solar Pho!ovoltolc Requin;wnents Chargo @ 0.028 ¢!KWh 

Sub-Total 

OSIC@ 0.000% 

iPTCCharae 
AR kWh@$ 0.06038/kWh 

llil!!!..Il!tll 

I
STAS@ 0.00% 
~ 
%1ncreue 

25.000 25.000 
100 

2,500,000 
2,500,000 

4,750.00$ 

25.000 
300 

7,500,000 
7,500,000 

14,250.00$ 

25,000 

12,500,000 
12,500,000 

23,750.00$ 

METROPOUTAN EDISON COMPANY 
COMPARISON BETWEEN PRESENT AND PROPOSED RATES 

RATE LP -230 KV OR GREATER DISCOUNT 
With Demands Over 20,000 KW 

25,000 
730 

18,250,000 
18,250,000 

34,675.00$ 

At Average Levels of kWh Use 

30,000 
100 

3,000,000 
3,000,000 

5,700.00$ 

30,000 
300 

9,000,000 
9,000,000 

17,100.00$ 

30.000 
500 

15,000,000 
15,000,000 

26,500.00$ 

30,000 
730 

21,900,000 
21,900,000 

41,610.00$ 

35,000 

3,500,000 
3,500,000 

6,650.00$ 

35,000 

10,500,000 
10,500,000 

19,950.00$ 

$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 3,065.00$ 
$ 18000.00~~~$ 18000.00~~~$ 21600.00$ 25200.00~! 

$ 21,065.00 $ 21,065.00 $ 21.065.00 s 21,065.00 $ 21,065.00 $ 24,665.00 $ 24,665.00 $ 24,665.00 $ 24,665.00 $ 28,265.00 $ 28.265.00 $ 

9,750.00 s 9,750.00$ 9,750.00$ 9,750.00$ 9,750.00$ 11,700.00$ 11,700.00$ 11,700.00$ 11,700.00$ 13,650.00$ 13,650.00 
$ $ $ $ $ $ $ $ $ $ 

35,000 

17,500,000 
17,500,000 

33,250.00$ 

35,000 

25,550,000 
25,550,000 

46,545.00$ 

40,000 
100 

4,000,000 
4,000,000 

7,600.00$ 

40,000 
300 

12.000,000 
12,000,000 

22,800.00 s 
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40,000 
500 

20,000,000 
20,000,000 

36,000.00$ 

40,000 
730 

29,200,000 
29,200,000 

55,480.00 

3,065.00 $ 3,065.00 $ 3,065.00 s 3,065.00 s 3,065.00 s 3.065.00 
25.200.00 $ 25200.00 $ 28800.00 s 28800.00 s 28800.00 $ 28800.00 

28.265.00 $ 28,265.00 s 31,BS5.00 $ 31,865.00 $ 31,865.00 $ 31,885.00 

13,650.00 13,650.00 15,600.00 s 15,600.00 15,600.00 15,600.00 
$ 

s 26,025.00 $ 26,025.00 $ 26,025.00 $ 26,025.00 $ 26,025.00 s 31,230.00 $ 31,230.00 $ 31,230.00 $ 31,230.00 $ 36,435.00 s 36,435.00 $ 36,435.00 $ 36,435.00 41,640.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 
-'-----~~~$ 5110.00~~~$ 6132.00~~$ 4900.00$ 7154.00 ~~$5600.00$8176.001 

$ 58,360.00 $ 60,600.00 s 62,840.00 $ 65,416.00 $ 35,775.00 $ 36,475.00 s 37,875.00 $ 39,275.00 $ 40,885.00 $ 43,770.00 $ 45,450.00 s 47,130.00 $ 49,062.00 $ 51,065.00 $ 53,025.00 $ 54,985.00 $ 57,239.00 

56,840.00$ 

' 56,840.00$ 

- ' 
149,850.00 $ 449,550.00 $ 749,250.00 $ 1,093,905.00 $ 179,820.00 $ 539,460.00 $ 899,100.00 $ 

212,140.00$ 

' 212,140.00$ 

4,750.00$ 

522,740.00 $ 

' 522,740.00 $ 

14,250.00$ 

833,340.00$ 

- ' 833,340.00$ 

23,750.00$ 

1,190,530.00 

1,190,530.00$ 

34,675.00$ 

253.955.00$ 

' 253,955.00$ 

5,700.00$ 

626,675.00 s 

' 626,675.00$ 

17,100.00$ 

999,395.00 

999,395.00 

26,500.00$ 

1,312,686.00 $ 209,790.00 $ 629,370.00 $ 1,048,950.00 $ 1,531,467.00 s 239,760.00 s 719,280.00 $ 1,198,800.00 $ 

1,428,023.00 

1,426,023.00$ 

41,610.00$ 

295,770.00 s 

' 295,770.00$ 

6,650.00$ 

730,610.00 s 

' 730,610.00$ 

19,950.00$ 

1,165,450.00$ 
$ 

1,165,450.00$ 

33,250.00$ 

1,665,516.00 s 
$ 

1,665,516.00$ 

48,545.00$ 

337,565.00 s 
$ 

337,585.00$ 

7,800.00$ 

834,545.00 $ 
$ 

834,545.00 s 

22.800.00 s 

1,331,505.00$ 

' 1,331,505.00$ 

38,000.00$ 

1,750.248.00 

1,903,009.00 

1,903,009.00 

55,480.00 

$ 3,523.22$ 3,523.22 s 3,523.22$ 3,523.22$ 3,523.22 s 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22$ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3,523.22 $ 3.523.22 
s 12,000.00$ 12,000.00~~$ 12,000.00~$ 14,400.00$ 14.400.00$ 14,400.00$ 16,800.00$ 16,800.00! 16,800.00 $ 16800.00 $ 19,200.00 $ 19,200.00 $ 19,200.00 $ 19200.00 

$ 15,523.22$ 15,523.22$ 15,523.22$ 15,523.22$ 15,523.22$ 17,923.22 s 17,923.22$ 17,923.22$ 17,923.22$ 20,323.22$ 20.323.22$ 20,323.22 $ 20,323.22 $ 22,723.22 s 22,723.22 $ 22.723.22 $ 22,723.22 

$ 9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 9,750.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 $ 11,700.00 s 13,650.00 $ 13,650.00 $ 13,650.00 s 13,650.00 s 15,600.00 $ 15,600.00 15,600.00 15,600.00 
$ $ $ $ $ $ $ $ $ $ $ $ $ s $ 
$ 26,025.00 $ 26,025.00 s 26,025.00 s 26,025.00 $ 26,025.00 $ 31,230.00 s 31,230.00 $ 31,230.00 s 31,230.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 36,435.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 $ 41,640.00 
-'-----~~~$ 5110.00~~~$ 6132.00~~$ 4900.00$ 7154.00~~$ 5600.00$ 8176.00 
s 35,n5.oo s 36,475.00 s 37,875.00 s 39,275.00 s 40,885.00 s 43,77o.oo s 45,450.00 s 47,130.00 s 49,062.00 s 51,065.oo s 53,025.00 s 54,985.00 s 57,239.00 s 58,360.00 s 60.600.00 s 62,840.00 s 65,416.00 

51,298.22 

51,.298.22 
-9.75% 

150,940.56$ 452,821.69$ 754,702.82 s 1,101,866.12 s 181,128.68$ 543,386.03$ 905,643.38 s 

207,688.78$ 

' 207,688.76$ 
-2.10% 

520,469.91$ 
$ 

520,469.91 $ 
~A3% 

833,251.04$ 

- ' 633,251.04$ 
..0.01% 

1,192,949.33 s 

' 1,192,949.33$ 
0.20% 

248,521.89$ 623,859.25$ 999,196.60 

$ ' 248,521.89$ 623,859.25$ 999,196.60 
-2.14% ..0.45"/o 

1,322,239.34 $ 211,316.79 $ 633,950.37 $ 1,056,583.95 $ 1,542,612.56 $ 241,504.90 $ 724,514.71 $ 1,207,524.51 s 1,762,985.79 

1,430,834.56 $ 
s 

1,430,634.56 $ 
0.20% 

289,355.01$ 

' 289,355.01$ 
·2.17% 

727,248.59$ 

' 727,246.59$ 
~ ... % 

1,165,142.16$ 

' 1,165,142.16$ 
..0.03% 

1,668,719.78$ 

' 1,688,719.78$ 
0.19% 

330,188.12$ 830,637.92 

' 330,188.12 $ 830,637.92 
-2.19% ..0.47% 

1,331,087.73$ 

' 1,331,087.73 $ 
..0.03% 

1,906,605.00 

1,906,605.00 
0.19' 



ENERGY USAGE 
All kWh 
Total Energy Usage 

UNBUNDLED RATES· CURRENT 

iNUG Charge 

All kWh @ 0.237 ¢/kWh 

~ 
Distribution Charge @ $26.55 
All kWh @ 3.080 ¢/kWh 

Sub-Total 

1

Riders 

Phase II Energy Efficiency Charge @ 0.582 ¢/kWh 
Smart Meter Charge @ $0.00 
Default Service Support Charge @ 0.224 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC @ 0.149% 

!PTC Chame 
All kWh @ $ o.on63 !kWh 

1

subTotal 
.STAS@ 0.00% 
Total Bill 

UNBUNDLED RATES· PROPOSED 

NUG Charge 
All kWh @ 0.237 ¢/kWh 

Distribution 
Distribution Charge @ $36.92 
All kWh@ 3.4n ¢/kWh 

Sub-Total 

I~ 
Phase II Energy Efficiency Charge @ 0.582 ¢fk.Wh 
Smart Meter Charge@ $0.00 
Default Service Support Charge @ 0.231 ¢/kWh 
Solar Photovoltaic Requirements Charge @ 0.028 ¢/kWh 

Sub-Total 

DSIC@ 0.000% 

PTC Charae 

All kWh @ $ O.On631kWh 

SubTotal 
STAS @0.00% 

I~ 
%Increase 

100 
100 

0.24 $ 

200 
200 

0.47 $ 

400 
400 

0.95 $ 

PENNSYLVANIA ELECTRIC COMPANY 
COMPAIRISON BETWEEN PRESENT AND PROPOSED RATES 

RATEH 

600 
600 

1,000 
1,000 

1,500 
1,500 

2,000 
2,000 

3,000 
3,000 

1.42 $ 2.37 $ 3.56 $ 4.74 $ 7.11 $ 

5,000 
5,000 

11.85 $ 

7,000 
7,000 

16.59 $ 

$ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 $ 26.55 
_$ __ ._ ~ ~ ~ ~ ~ ~ ~ ~ $ 154.00 $ 215.60 

$ 
$ 
$ 

26.55 $ 29.63 $ 32.71 $ 38.87 $ 45.03 $ 57.35 $ 72.75 $ 88.15 $ 118.95 $ 180.55 $ 242.15 

$ 0.58 $ 1.16 $ 2.33 $ 3.49 $ 5.82 $ 8.73 $ 11.64 $ 17.46 $ 29.10 $ 40.74 $ 
$ $ $ $ $ $ $ $ $ $ $ 
$ 0.22 $ 0.45 $ 2.24 $ 6.72 $ 15.68 $ 

_$ __ ~ ~ 
$ 0.90 

~ 
$ 1.34 
L.....QE. ~ 

$ 3.36 

~ 
$ 4.48 

~ 
$ 16.68 
~ 
$ 25.02 

$ 11.20 

~ ~$ 

0.04 

26.59 $ 
$ 

26.59 $ 

0.83 

0.05 

7.76 

38.51 $ 
$ 

38.51 $ 

0.24 $ 

1.67 3.34 

0.05 0.06 

15.53 31.05 

5Q.43 $ 74.27 

$ 
50.43 $ 7 4.27 

0.47 $ 0.95 $ 

5.00 

0.08 

46.58 

98.11 $ 
$ 

98.11 $ 

1.42 $ 

8.34 

0.10 

n.63 

145.79 $ 
$ 

145.79 $ 

2.37 $ 

12.51 

0.13 

116.45 

205.39 

205.39 

3.56 $ 

0.16 

155.26 

264.99 $ 
$ 

264.99 $ 

4.74 $ 

0.23 

232.89 

384.20 $ 
$ 

384.20 $ 

7.11 $ 

41.70 

0.35 

388.15 

622.60 

622.60 

11.85 $ 

58.38 

0.47 

543.41 

861.00 $ 
$ 

861.00 $ 
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~ 
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$ 16.17 

~ 
58.87 

543.41 

899.18 

899.18 
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0.60 
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36.92 
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$ 
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2.52 $ 

75.69 
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4.20% 
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27.72 $ 
3.36 $ 

100.92 
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0.97 
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1,814.62 $ 
$ 

1,814.62 $ 

35.55 $ 

36.92 $ 
521.55 ! 
558.47 $ 

87.30 $ 
$ 

1.28 1.59 

1,552.60 1,940.75 

2,410.63 3,006.64 

2,410.63 3,006.64 

47.40 $ 59.25 

36.92 $ 36.92 
695.40 $ 869.25 I 
732.32 $ 906.17 

116.40 145.50 

34.65 $ 46.20 57.75 
7.00 4.20 $ 5.60 

126.15 $ 168.20 

1,164.45 

1,884.62 

1,884.62 
3.86% 

1,552.60 

2,500.52 $ 
$ 

2,500.52 $ 
3.73% 

210.25 

1,940.75 

3,116.42 

3,116.42 
3.65% 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# ComQanies TariffPage IToQic Current Text Error/Change 
1 PN 2 /List of Rider I - Hourly Pricing Default 

Modifications Service Rider 

i 
Rider J-Default Service Support Rider 

2 PN 7 I Table of Contents Grandfathered Advanced Meters, 
Meter-Related Devices or Networks 

3 PN 8 I Description of BRADFORD COUNTY-Townships Added 
Territory of Albany, Armenia, Asylum, Athens, Township of 

Burlington, Canton, Columbia, Stevens. 
Franklin, Granville, Herrick, LeRoy, 
Litchfield, Momoe, North Towanda, 

' 
Orwell, Overton, Pike, Ridgebury, 
Rome, Sheshequin, Smithfield, South 
Creek, Springfield, Standing Stone, 
Terry, Towanda, Troy, Tuscarora, 

I 

Ulster, Warren, Wells, West 
Burlington, Wilmot, Windham, 
Wyalusing and Wysox. 
'··· ·- - ·- --' -------------

,_ 

Revised Text 

BRADFORD COUNTY-Townships of 
Albany, Armenia, Asylum, Athens, 
Burlington, Canton, Columbia, 
Franklin, Granville, Herrick, LeRoy, 
Litchfield, Momoe, North Towanda, 
Orwell, Overton, Pike, Ridgebury, 
Rome, Sheshequin, Smithfield, South 
Creek, Springfield, Standing Stone, 
Stevens, Terry, Towanda, Troy, 
Tuscarora, Ulster, Warren, Wells, West 
Burlington, Wilmot, Windham, 
Wyalusing and Wysox. 
------------------------------------ -

Source/Comments 
Rider I - Hourly Pricing 
Default Service 
Rider J-Default Service 
Support Rider 

Correcting for municipality 
changes. 

-

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# ComQanies Tariff Page I ToQic Current Text Error/Change 
4 PN 9 I Description of CAMBRIA COUNTY- Deleted 

Territory City of Johnstown Borough of 
Amsbry, 

Boroughs of Amsbry, Ashville, Bakerton, 
Bakerton, Barnesboro, Belsano, Barnesboro, 

! Brownstown, Carrolltown, Carrolltown Belsano, 
Roads, Cassandra, Cherry Tree, Chest Carrolltown 
Springs, Colver, Coupon, Cresson, Roads, Cherry 

I 

Cymbria Mines, Daisytown, Dale, Tree, Colver, 
Dean, Dysart, Ebensburg, Ehrenfeld, Coupon, 

I 

Emeigh Run, Ferndale, Franklin, Cymbria 
French Hill, Gallitzin, Geistown, Mines, Dean, 
Hastings, Hoguetown, Jamestown, Dysart, Emeigh 

I 

Lilly, Lorain, Loretto, Martindale, Run, French 
Morgantown, Nanty-Glo, Nicktown, Hill, 

I 
Patton, Portage, Revloc, Sankertown, Hoguetown, 

I 
Scalp Level, Shaft, Sonman, South Jamestown, 
Fork, Southmont, Spangler, St. Martindale and 

I 

Benedict, St. Bonifacius, Sununit, Spangler. 
Tunnelhill, Twin Rocks, Vintondale, Added 

I 

Westmont, Wilmore and territory Allegheny, 
adjacent thereto. Barr, 
Townships of Adams, Conemaugh, Blacklick, 

I 

Croyle, Dean, East Taylor, Jackson, Cambria, 
Lower Yoder, Middle Taylor, Portage, Chest, 
RP.•rte Ri"hhncl "' f'lo~,.J;olri 

5 PN 9 I Description of CENTRE COUNTY-Boroughs of CENTRE 

I Territory Philipsburg, Snow Shoe and South COUNTY-
Philipsburg. deleted 

I 

Townships of Burnside, Rush and Borough of 
Snow Shoe. South 

I Philinsbur~r I 

6 PN 9 j Description of CLEARFIELD COUNTY -Boroughs CLEARFIELD 
Territory of Brisbin, Burnside, Chester Hill, COUNTY-

Clearfield, Coalport, Curwensville, deleted 
Glenhope, Grampian, Houtzdale, Borough of 
Irvona, Lumber City, Mahaffety, Lumber City. 
Newburg, new Washington, Osceola, Added Mills to 
Ramey, Troutville, Wallaceton and Osceola 
Westover. 

- - ---------------

Revised Text 
CAMBRIA COUNTY-
City of Johnstown 

Boroughs of Ashville, Brownstown, 
Carrolltown, Cassandra, Chest Springs, 
Cresson, Daisytown, Dale, Ebensburg, 
Ehrenfeld, Ferndale, Franklin, Gallitzin 
Geistown, Hastings, Lilly, Lorain, 
Loretto, Nanty-Glo, Northern Cambria, 
Patton, Portage, Sankertown, Scalp 
Level, South Fork, Southmont, 
Tunnelhill, Vintondale, Westmont, 
Wilmore and territory adjacent thereto. 
Townships of Adams, Allegheny, Barr, 
Blacklick, Cambria, Chest, Clearfield, 
Conemaugh, Cresson, Croyle, East 
Carroll, East Taylor, Elder, Gallitzin, 
Jackson, Lower Yoder, Middle Taylor, 
Munster, Portage, Reade, Richland, 
Stonycreek, Summerhill, Susquehanna, 
Upper Yoder, Washington, West 
Carroll, West Taylor and White. 

CENTRE COUNTY-Boroughs of 
Philipsburg and Snow Shoe. 
Townships of Burnside, Rush and 
Snow Shoe. 

CLEARFIELD COUNTY-Boroughs of 
Brisbin, Burnside, Chester Hill, 
Clearfield, Coalport, Curwensville, 
Glenhope, Grampian, Houtzdale, 
Irvona, Mahaffety, Newburg, new 
Washington, Osceola Mills, Ramey, 
Troutville, Wallaceton and Westover. 

Source/Comments 
Correcting for municipality 
changes. 

Correcting for municipality 
changes. 

Correcting for municipality 
changes. 

! 

I 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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• 

Revision# Comganies Tariff Page Tonic 
7 PN 11 I Description of 

!Territory 

8 PN l3 Description of 
Territory 

9 PN 14 I Description of 
Territory 

I 

I 

10 PN 15 I Description of 
Territory 

-- - L__ ---·······--·- L_ -- l - ---····----

Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Current Text Error/Change Revised Text 
INDIANA COUNTY Boroughs of Deleted INDIANA COUNTY Boroughs of 
Armagh, Blairsville, Clymer, Glen Borough of Armagh, Blairsville, Cherry Tree, 
Campbell, Homer City, Indiana, Jacksonville. Clymer, Ernest, Glen Campbell, Homer 
Jacksonville, Marion Center, Added Cherry City, Indiana, Jacksonville, Marion 
Plumville, Smicksburg and Shelocta. Tree and Ernest Center, Plumville, Shelocta and 

Borough. Smicksburg. 
Townships of Armstrong, Banks, Added 
Blacklick, Brush Valley, Buffington, Washington Townships of Armstrong, Banks, 
Burrell, Canoe, Center, Cherryhill, Township. Blacklick, Brush Valley, Buffmgton, 
Conemaugh, East Mahoning, East Switched Burrell, Canoe, Center, Cherryhill, 
Wheatfield, Grant, Green, Shelocta and Conemaugh, East Mahoning, East 
Montgomery, North Mahoning, Pine, Smicksburg to Wheatfield, Grant, Green, Montgomery 
Rayne, South Mahoning, West be in North Mahoning, Pine, Rayne, South 
Mahoning, West Wheatfield, White alphabetical Mahoning, Washington, West 
and Young. order. Mahoning, West Wheatfield, White and 

Young. 

SOMERSET COUNTY-Townships of SOMERSET SOMERSET COUNTY-Townships of 
Addison, Black, Brothersvalley, COUNTY- Addison, Allegheny, Black, 
Conemaugh, Elk Lick, Jefferson, Added Brothersvalley, Conemaugh, Elk Lick, 
Jenner, Lincoln, Lower Turkeyfoot, Allegheny Jefferson, Jenner, Lincoln, Lower 

Milford, Ogle, Paint, Quemahoning, Township. Turkeyfoot, Milford, Ogle, Paint, 
Shade, Somerset, Stonycreek, Summit SULLIVAN Quemahoning, Shade, Somerset, 
and Upper Turkeyfoot. COUNTY- Stonycreek, Summit and Upper 
SULLIVAN COUNTY- Boroughs of Added Turkeyfoot. 
Dunshore, Eagles Mere and Laporte. Forksville SULLIVAN COUNTY- Boroughs of 

Borough. Dunshore, Eagles Mere, Forksville and 
Laporte. 

TIOGA COUNTY-Townships of TIOGA TIOGA COUNTY-Townships of 
Bloss, Brookville, Charleston, COUNTY- Bloss, Brookfield, Charleston, 
Chatham, Clymer, Covington, changed Chatham, Clymer, Covington, 
Deerfield, Delmar, Duncan, Elk, Brookville to Deerfield, Delmar, Duncan, Elk, 

Elkland, Farmington, Gaines, Brookfield Elkland, Farmington, Gaines, 
Hamilton, Jackson, Lawrence, Liberty, Hamilton, Jackson, Lawrence, Liberty, 
Morris, Nelson, Osceola, Putnam, Morris, Nelson, Osceola, Putnam, 
Richmond, Rutland, Shippen, Sullivan, Richmond, Rutland, Shippen, Sullivan, 
Tioga, Union, Ward and Westfield. Tioga, Union, Ward and Westfield. 

WESTMORELAND COUNTY- Deleted WESTMORELAND COUNTY-
Boroughs of Bolivar, Livermore, New Livermore Boroughs of Bolivar, New Florence and 
Florence and Seward. Borough Seward. 

-- --···--·--········-- -------- -- - ' - - -

Source/Comments 

Correcting for municipality 
changes. 

Correcting for municipality 
changes. 

Correcting for municipality 
changes. 

Correcting for municipality 
changes. 

Penelec Exhibit KMS-7 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# ComQanies TariffPage iToQic Current Text Error/Change 
11 PN 17 I Definition of Applicant - Any person, corporation Added 

:Terms or other entity that (i) desires to receiV( language to 

I 

from the Company electric or any specifY person 
other service provided for in this must be at least 
Tariff, (ii) complies completely with 18 years of age. 
all Company requirements for 
obtaining electric or any other service 

I provided for in this Tariff, (iii) has 

1 filed and is awaiting Company 

I approval of its application for service, 
I and (iv) is not yet actually receiving 
i 
I from the Company any service 

I 
provided for in this Tariff. For 
Residential Service, an Applicant is a 
natural person not currently receiving 
service who applies for Residential 
Service or any adult occupant whose 
name appears on the mortgage, deed or 
lease of the property for which the 
Residential Service is requested unless 
specifically stated otherwise in this 
Tariff, an Applicant shall become a 
Customer for purposes of this Tariff 
only after it actually starts receiving 
the applicable service(s) from the 

. nnnPr th;. T~r;ff 

Revised Text 
Applicant - Any person, corporation or 
other entity that (i) desires to receive 
from the Company electric or any other 
service provided for in this Tariff, (ii) 
complies completely with all Company 
requirements for obtaining electric or 
any other service provided for in this 
Tariff, (iii) has filed and is awaiting 
Company approval of its application fo 
service, and ( iv) is not yet actually 
receiving from the Company any 
service provided for in this Tariff. For 
Residential Service, an Applicant is a 
natural person at least 18 years of age 
not currently receiving service who 
applies for Residential Service or any 
adult occupant whose name appears on 
the mortgage, deed or lease of the 
property for which the Residential 
Service is requested. The term does not 
include a person who seeks to transfer 
service within the service territory of 
the Company or to reinstate service at 
the same address provided that the fmal 
bill for service is not past due. 

Source/Comments 
52 P A Code § 56.2 

. 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# Com{lanies Tariff Page To{lic Current Text Error/Change 
12 PN 19 !Definition of Customer(s) -Any person, Added 

iTerms partnership, association, corporation, language to 

I 

or other entity (i) in whose name a specify person 
service account is listed, (ii) who must be at least 
occupies or is the ratepayer for any 18 years of age. 
premises, building, structure, etc. or 

. (iii) is primarily responsible for 
payment of bills. For Residential 
Service, a Customer is a natural person 
in whose name a Residential Service 

I 

account is listed and who is primarily 
responsible for payment of bills 
rendered for the service or any adult 

' 
occupant whose name appears on the 

I mortgage, deed, or lease of the 

I 

property for which the Residential 
Service is being received. A Customer 

i 
includes anyone taking Delivery 
Service under this Tariff. 

! 

13 PN 29 Rule2 Deposits may be required by the Changed 
Company from all other Customers, in language to cite 
an amount that is equal to one-sixth 52 PA Code§ 
(116) of the Applicant's/Customer's 56.51 
estimated annual bill at the time the 

J 
Company determines a deposit is 
n:g_uired. 

14 PN 42 1Rule7 The Company will require the Changed 

I 

I customer to maintain a Power Factor transmission 
I 

I 

in the range of 85% (lagging) to 99% power factor 
(leading) for secondary, primary and values 
sub transmission service and 90% to 
100% for transmission service, 
coincident with the customers 
maximum monthly peak demand and 
to provide, at the Customer's expense, 
any corrective equipment necessary in 
order to do so. 

Revised Text 
Customer(s)- Any person, 
partnership, association, corporation, or 
other entity (i) in whose name a service 
account is listed, (ii) who occupies or is 
the ratepayer for any premises, 
building, structure, etc. or (iii) is 
primarily responsible for payment of 
bills. For Residential Service, a 
Customer is a natural person at least 18 
years of age in whose name a 
Residential Service account is listed 
and who is primarily responsible for 
payment of bills rendered for the 
service or any adult occupant whose 
name appears on the mortgage, deed, or 
lease of the property for which the 
Residential Service is being requested. 
A natural person remains a Customer 
after discontinuance or termination 
until the final bill for service is past 
due. 

Deposits may be required by the 
Company from all other Customers, in 
an amount that is in accordance with 52 
PACode §56.51 oftheregulations. 

The Company will require the customer 
to maintain a Power Factor in the range 
of85% (lagging) to 100% for 
secondary, primary and 
subtransmission service and 97% 
(lagging) to 99% (leading) for 
transmission service, coincident with 
the customers maximum monthly peak 
demand and to provide, at the 
Customer's expense, any corrective 
equipment necessary in order to do so. 

Source/Comments 
52 PA Code§ 56.2 

52 PA Code§ 56.51 

Ties to FirstEnergy Energy 
Delivery Planning and 
Protection Section 5 Load 
Power Factor Requirements 
(End-User) 

I 

' 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 

Page 5 of 11 



Penelec TariffRevisions- 2016 Filing 
TariffNo. 81 

! 
Revision# ComQanies TariffPage [ToQic Current Text Error/Change 

15 PN 50 /Rule 10-Meter (9) Power Factor!Kilovar Billing Changed 
Reading and Billing for Power Factor or Kilovars Kilovarto 
,Rendering of Bills kilovar 
i(9) Power 

IFactor!Kilovar 
Billing 

16 PN 52 I Rule ll.b. Late A Residential Customer's overdue bill Consistent 
! Payment Charges shall be subject to a late payment amounts 
I charge of one and one-half percent between all4 

I 
(1.5%) interest per month on the P A operating 
overdue balance of the bill. A Non- companies 
Residential Customer's overdue bill 
shall be subject to a late payment 
charge of one and one-half percent 
(1.5%) interest per month on the 
overdue balance of the bill. Interest 
charges shall be calculated by the 
Company on the overdue portions of 
the bill and shall not be charged 
against any sum that falls due during a 
current billing period. At the 
Company's option, the interest per 
month associated with the late 
payment charge for Residential 
Customers may be reduced or 
eliminated in order to facilitate 
na'lltl1enLofbills_nnder_disnute __ '---

Revised Text 
(9) Power Factor!kilovar Billing 
Billing for Power Factor or kilovars 

A Residential Customer's overdue bill 
shall be subject to a late payment 
charge of one and one-half percent 
(1.5%) interest per month on the 
overdue balance of the bill. A Non-
Residential Customer's overdue bill 
shall be subject to a late payment 
charge of two percent (2.0%) interest 
per month on the overdue balance of 
the bill. Interest charges shall be 
calculated by the Company on the 
overdue portions of the bill and shall 
not be charged against any sum that 
falls due during a current billing period. 
At the Company's option, the interest 
per month associated with the late 
payment charge for Residential 
Customers may be reduced or 
eliminated in order to facilitate paymen 
of bills under dispute. 

Source/Comments 
Formatting/Grammar 

52 P A Code § 56.22 

--- - ---

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

i 

Revision# ComQanies Tariff Page ToQic Current Text Error/Change 
17 PN 62 Rule22 Company shall change Customer's Changed to 

Transfer of electric supplier only upon receipt of three (3) 
Electric electronic notification from the chosen business days 
Generation electric supplier in accordance with the after 
Supplier Pa P.U.C. Rules and Regulations as enrollment 

described in the Final Orders on request is 
Standards for Electronic Data Transfer processed 
and Exchange Electric Distribution 
Companies and Electric Generation 
Suppliers, Docket No. M-
00960890F0015 and on Establishing 
Standards for Changing a Customer's 
Electric Supplier, Docket No. L-
00970121 and 52 Pa. Code § 
54.123(2). Changes in Customer's 
electric Supplier shall only be effective 
with Customer's normal meter reading 
date, regardless of whether the meter 
reading is actual or estimated. 

I 
18 PN 67 I""'" GO- s,JJ 

If an existing Customer's total Added in any 
consumption exceeds 1,500 KWH per 12-month 
month for two (2) consecutive months, period 
the Customer may no longer be eligibl! 
for service under this Rate Schedule 
GS-Small. Based upon the Company's 
then estimate of the Customer's usage, 
the Customer shall be placed on Rate 
Schedule OS-Medium or such other 
Rate Schedule for which such 
Customer most qualifies. 

Revised Text 
Company shall change Customer's EGS 
in accordance with 52 Pa. Code 
Chapter 57, Subchapter M, "Standards 
for Changing a Customer's Electricity 
Generation Supplier." Pursuant to the 
Commission's Rulemaking to Amend 
the Provisions of 52 Pa. Code, Chapter 
57 Regulations Regarding Standards 
for Changing a Customer's Electricity 
Generation Supplier, at Docket No. L-
2014-2409383, changes in Customer's 
EGS shall be effective within three (3) 
business days after the enrollment 
request is processed, regardless of 
whether the meter reading is actual or 
estimated. 

If an existing Customer's total 
consumption exceeds 1,500 KWH per 
month for two (2) consecutive months, 
in the most recent twelve-month period, 
the Customer may no longer be eligible 
for service under this Rate Schedule OS 
Small. Based upon the Company's 
then estimate of the Customer's usage, 
the Customer shall be placed on Rate 
Schedule OS-Medium or such other 
Rate Schedule for which such 
Customer most qualifies. 

Source/Comments 
Updating for new regulations 

Addition to rate schedule 
availability 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# Comganies TariffPage ITogic Current Text Error/Change 
19 PN 69&70 I Rate GS- Medium If an existing Customer's total Changed two 

consumption is less than 1,500 KWH consecutive 

' per month for two (2) consecutive months to 12 

I 

months, the Customer may no longer consecutive 
be eligible for service under this Rate months 
Schedule GS-Medium. Based upon 

I 

the Company's then estimate of the 
Customer's usage, the Customer shall 
be placed on Rate Schedule GS-Small 

I or such other Rate Schedule for which 
such Customer most qualifies. 

20 PN 70 Rate GS- Medium DETERMINATION OF BILLING Remove non-
DEMAND The interval 
On-peak and off-peak hour provisions 
of this definition are only applicable 
for those customers who have 
installations of non-interval Time-of-
Use demand meters. 

21 PN 73 Rate GS- Large This Rate is available to non- Added in any 
Residential Customers using electric 12-month 
service through a single delivery period 
location for lighting, heating and! or 
power service whose registered 
demand is equal to or greater than 400 
KW in two consecutive months. 

Revised Text 
If an existing Customer's total 
consumption is less than 1,500 kWh 
per month for twelve (12) consecutive 
months, the Customer may no longer be 
eligible for service under this Rate 
Schedule GS-Medium. Based upon the 
Company's then estimate of the 
Customer's usage, the Customer shall 
be placed on Rate Schedule GS-Small 
or such other Rate Schedule for which 
such Customer most qualifies. 

DETERMINATION OF BILLING 
DEMAND The 
On-peak and off-peak hour provisions 
of this definition are only applicable for 
those customers who have installations 
of Time-of-Use demand meters. 

This Rate is available to non-
Residential Customers using electric 
service through a single delivery 
location for lighting, heating and/or 
power service whose registered demand 
is equal to or greater than 400 KW in 
two consecutive months in the most 
recent twelve-month period. 

Source/Comments 
Addition to rate schedule 
availability 

Correction related to non-
interval meters 

Addition to rate schedule 
availability 

-- ~-

I 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Revision# ComQanies Tariff Page ToQic Current Text Error/Change 
22 PN 74 Rate GS-Large DETERMINATION OF BILLING Remove non-

DEMAND The interval 
On-peak and off-peak hour provisions 
of this defmition are only applicable 
for those customers who have 
installations of non-interval Time-of-
Use demand meters. 

23 PN 78 RateGP DETERMINATION OF BILLING Remove non-
DEMAND The interval 
On-peak and off-peak hour provisions 
of this defmition are only applicable 
for those customers who have 
installations of non-interval Time-of-
Use demand meters. 

I 
24 PN 82 !RateLP DETERMINATION OF BILLING Remove non-

I 
DEMAND The interval I 

I 
On-peak and off-peak hour provisions 
of this defmition are only applicable 
for those customers who have 
installations of non-interval Time-of-

I 

Use demand meters. 

I 
25 PN 82 IRate LP DETERMINATION OF BILLING Remove non-

DEMAND The interval 
On-peak and off-peak hour provisions 
of this defmition are only applicable 
for those customers who have 
installations of non-interval Time-of-
Use demand meters. 

Revised Text 
DETERMINATION OF BILLING 
DEMAND The 
On-peak and off-peak hour provisions 
of this definition are only applicable for 
those customers who have installations 
of Time-of-Use demand meters. 

DETERMINATION OF BILLING 
DEMAND The 
On-peak and off-peak hour provisions 
of this defmition are only applicable for 
those customers who have installations 
of Time-of-Use demand meters. 

DETERMINATION OF BILLING 
DEMAND The 
On-peak and off-peak hour provisions 
of this definition are only applicable for 
those customers who have installations 
of Time-of-Use demand meters. 

DETERMINATION OF BILLING 
DEMAND The 
On-peak and off-peak hour provisions 
of this defmition are only applicable for 
those customers who have installations 
of Time-of-Use demand meters. 

Source/Comments 
Correction related to non-
interval meters 

Correction related to non-
interval meters 

Correction related to non-
interval meters 

Correction related to non-
interval meters 

I 

Penelec Exhibit K.MS-7 
Witness: K.M. Siedt 
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Revision# ComQanies Tariff Page ToQic 
25 PN 92 I High Pressure 

I Sodium Vapor 
Street Lighting 
.Service 

26 PN 94 l Municipal Street 

I Lighting Service-
Standard Mercury 
I Vapor 

27 PN 94 I Municipal Street 
! Lighting Service-
! Standard Mercury 
!vapor 

28 PN 98 !Municipal Street 
Lighting Service-
Standard Mercury 
Vapor 

' 

29 PN 99 I Municipal Street 
Lighting Service-

!General 
[Provisions: E. 
Limited Access 

I 
I Highway Lighting 

- , ____________ ------------ --------i-·----··-29 PN 100 Municipal Street 
I Lighting Service 

30 PN 100 I Municipal Street 
Lighting Service 

Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Current Text Error/Change 
DETERMINATION OF BILLING Added 
DEMAND The replacement 
On-peak and off-peak hour provisions language 
of this defmition are only applicable 
for those customers who have 
installations of non-interval Time-of-
Use demand meters. 

Wood Pole Remove Light 
Watts 100, Wattage 400, 
175, 250,400, 700 and 1000 700 and 1000 

Fabricated Pole Remove Light 
Watts 100, Wattage 100, 
175, 250, 400, 700 and 1000 175,400,700 

and 1000 

GENERAL PROVISIONS: Remove 
C. Underpass Lighting: Mercury General 
vapor lamps for 24-hour service shall Provision C. 
be supplied by the Company as Underpass 
follows: Lighting 
175 watt 

KWH 
Per Month Rate 
154 7.87 

250 watt mercury vapor lamp Remove Light 
400 watt mercury vapor lamp Wattage 700 
700 watt mercury vapor lamp and 1000 
1,000 watt mercury vapor lamp 

·-···-~-··-····----~ -~--- ----····-----~-----~---/- --·----------------·· 
GENERAL PROVISIONS: F. Remove 
Fluorescent Street Lighting Provision F 

G. Special Provision G Changed G. 
Special 
Provision to E 

Revised Text 
If the customer requests the Company 
to remove the present high pressure 
sodium vapor street light system to 
install LED lights and if the present 
system is less than twenty years old, the 
customer shall pay the removal cost 
plus the remaining value of the system. 

Wood Pole 
Watts 100, 
175, and 250 

250 watt mercury vapor lamp 
400 watt mercury vapor lamp 

E. Special Provision E 

- ··-

Source/Comments 
Addition of replacement 
language related to LED 
lighting 

Eliminating Mercury Vapor 
Watts: 400,700 and 1000 

Eliminating Fabricated Pole 
Standard Mercury Vapor 
Watts: 100,175,400,700 
and 1000 

Eliminating all Municipal 
Underpass Lighting 

Eliminating Limited Access 
Highway Lighting 700 and 
1,000 watt mercury vapor 
lamps 

Eliminates all Fluorescent 
Street Lighting 

Formatting/Grammar 

! 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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Revision# Coml)anies TariffPage ITol)ic 
31 PN 102 I Municipal Street 

, Lighting Service 

I 

32 PN 102 !Municipal Street 

I Lighting '"""" 

33 PN 103 LED Street 
Lighting Service 

I 
34 PN 106 I Outdoor Area 

Lighting Service 
i 

35 PN 160 iRiderL 

I Partial Services 
Rider 

- ~- -

Penelec Tariff Revisions- 2016 Filing 
TariffNo. 81 

Current Text Error/Change Revised Text 
H. Bills for service supplied Lettering F. Bills for service supplied 
I. Lamps shall be lighted from dusk changed to G. Lamps shall be lighted from dusk 
J. Additional street lighting fixtures provision H. Additional street lighting fixtures 
K. Any additional street lighting elimination I. Any additional street lighting 

Added If the customer requests the Company 
replacement to remove the present high pressure 
language sodium vapor street light system to 

install LED lights and if the present 
system is less than twenty years old, the 
customer shall pay the removal cost 
plus the remaining value of the system. 

A minimum installation of 12 LED Added 
lights per customer per individual restriction A minimum installation of 12 LED 

order is required language lights per customer per individual order 
is required when replacing existing 
lighting. This restriction does not apply 
to new installations. 

High Pressure Sodium Vapor Added 150 High Pressure Sodium Vapor 
Nominal Lamp Rating- 70, 100 and watt rating Nominal Lamp Rating- 70, 100, 150 
200 watts and 200 watts 
All of the following general monthly Added In addition to the charges included in 
charges are applicable to Delivery language the applicable rate schedule, all of the 
Service Customers. stating General following general monthly charges are 

Monthly applicable to Delivery Service 
charges Customers. 

-- - ~- -- -- ··-····------- ~- ' ~-

Source/Comments 
Formatting/Grammar 

Replacement language 

Clarifying language 

Conform to 112 SV150W 
being billed at the SV100W 
rate 
Clarifying charges 

Penelec Exhibit KMS-7 
Witness: K.M. Siedt 
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PENNSYLVANIA ELECTRIC COMPANY 

TITLE 52, SECTION 53.52 (a) FILING REQUIREMENT: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 

Page 1 of 14 

"(a) Whenever a public utility, other than a canal, turnpike, tunnel, bridge or 
wharf company files a tariff, revision or supplement effecting changes in the 
terms and conditions of service rendered or to be rendered, it shall submit to the 
Commission, with the tariff, revision or supplement, statements showing all of the 
following: 
( 1) The specific reasons for each change. 
(2) The total number of customers served by the utility. 
(3) A calculation of the number of customers, by tariff subdivision, whose bills 
will be affected by the change. 
(4) The effect of the change on the utility's customers. 
(5) The direct or indirect effect of the proposed change on the utility's revenue 
and expenses. 
(6) The effect of the change on the service rendered by the utility. 
(7) A list of factors considered by the utility in its determination to make the 
change. The list shall include a comprehensive statement about why these factors 
were chosen and the relative importance of each. This subsection does not apply 
to a portion of a tariff change seeking a general rate increase as defined in 66 
Pa.C.S. § 1308 (relating to voluntary changes in rates). 
(8) Studies undertaken by the utility in order to draft its proposed change. This 
paragraph does not apply to a portion of a tariff change seeking a general rate 
increase as defined in 66 Pa.C.S. § 1308. 
(9) Customer polls taken and other documents which indicate customer 
acceptance and desire for the proposed change. If the poll or other documents 
reveal discernible public opposition, an explanation of why the change is in the 
public interest shall be provided. 
(10) Plans the utility has for introducing or implementing the changes with respect 
to its ratepayers. 
( 11) FCC, FERC or Commission orders or rulings applicable to the filing." 

RESPONSE: 

52 Pa. Code 53.52(a)(l) 

See Direct Testimony of Kevin M. Siedt, Penelec Statement No.3. 

52 Pa. Code 53.52(a)(2) 

As of December 31, 2015, the end of the historical test year, Penelec served a total of 
584,009 customers. 



52 Pa. Code 53.52(a)(3) 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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See Penelec Exhibit KMS-1, Attachments A, B, and C, Sales and Distribution Revenue 
Normalization (Fully Projected, Future, and Historical Test Years, respectively) 

52 Pa. Code 53.52(a)(4) 

See Penelec Exhibit KMS-4, Comparison between Present and Proposed Rates; and 
Penelec Statement No. 3, Direct Testimony of Kevin M. Siedt. 

52 Pa. Code 53.52(a)(5) 

See Penelec Statement No. 2, Direct Testimony of Richard A. D'Angelo; and Exhibits 
RAD1 andRAD2. 

52 Pa. Code 53.52(a)(6) 

See Penelec Statement No. 1, Direct Testimony of Charles V. Fullem. 



52 Pa. Code 53.52(a)(7) 

Not Applicable. 

52 Pa. Code 53.52(a)(8) 

Not Applicable. 

52 Pa. Code 53.52(a)(9) 

None 

52 Pa. Code 53.52(a)(10) 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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At the time of filing, the Company will issue and provide to customers notice of its 
distribution rate increase request pursuant to the Commission's general rate case filing 
regulations. Customer bill messages will direct customers to more information, and a bill 
insert will describe the rate changes approved by the Commission and indicate the impact 
on customers. The Company will also inform customers about the Commission-approved 
rate changes in a press release and a news publication, as well as on the Company's 
website. After a final Commission order is entered in connection with this rate filing, the 
Company will file a compliance tariff to implement all of the approved changes. 



52 Pa. Code 53.52(a)(ll) 

The following orders or rulings are applicable to the filing: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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• Company's 2014 Rate Case Order, Docket No. R-2014-2428743. 
• Company's Default Service Plan, Docket No. P-2013-2391372. 
• Penelec Transfer of Transmission Assets ("MAlT"), Docket No. A-2015-

2488903. 
• Merger Settlement, Docket Nos. A-2010-2176520 and A-2010-2176732. 
• Company's Smart Meter Deployment Plan, Docket No. M-2013-2341991. 



TITLE 52, SECTION 53.52 (b) FILING REQUIREMENT: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"(b) Whenever a public utility other than a canal, turnpike, tunnel, bridge or wharf 
company files a tariff, revision or supplement which will increase or decrease the 
bills to its customers, it shall submit in addition to the requirements of subsection 
(a), to the Commission, with the tariff, revision or supplement, statements showing 
the following: 
( 1) The specific reasons for each increase or decrease. 
(2) The operating income statement of the utility for a 12-month period, the end of 
which may not be more than 120 days prior to the filing. Water and wastewater 
utilities with annual revenues under $100,000 and municipal corporations subject to 
Commission jurisdiction may provide operating income statements for a 12-month 
period, the end of which may not be more than 180 days prior to the filing. 
(3) A calculation of the number of customers, by tariff subdivision, whose bills will 
be increased. 
( 4) A calculation of the total increases, in dollars, by tariff subdivision, projected to 
an annual basis 
(5) A calculation of the number of customers, by tariff subdivision, whose bills will 
be decreased. 
(6) A calculation of the total decreases, in dollars, by tariff subdivision, projected to 
an annual basis .. " 

RESPONSE: 

Pennsylvania Electric Company ("Penelec" or the "Company") submits the following 
information in support of Tariff Electric - Pa. P. U. C. No. 81. In response to each of the 
applicable subsections of 52 Pa. Code§ 53.52(b), Penelec states the following: 

52 Pa. Code 53.52(b)(l) 

See Testimony of Charles V. Fullem, Penelec Statement No. 1, Testimony of Richard A. 
D'Angelo, Penelec Statement No. 2; and Testimony of Kevin M. Siedt, Penelec 
Statement No. 3. 

52 Pa. Code 53.52(b )(2) 

See Penelec Exhibit RAD-4. 



52 Pa. Code 53.52(b )(3) 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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See Penelec Exhibit KMS-1, Attachments A, B, and C, Sales and Distribution Revenue 
Normalization (Fully Projected, Future, and Historical Test Years, respectively); Penelec 
Exhibit KMS-2, Summary of Distribution of Revenues; Penelec Exhibit KMS-3, Proof of 
Revenues Analysis; and Penelec Exhibit KMS-4, Bill Comparisons. 

52 Pa. Code 53.52(b)(4) 

See Penelec Exhibit KMS-2, Summary of Distribution of Revenues; Penelec Exhibit 
KMS-3, Proof of Revenues Analysis; and Penelec Exhibit KMS-4, Bill Comparisons. 

52 Pa. Code 53.52(b)(5) 

See Penelec Exhibit KMS-2, Summary of Distribution of Revenues; Penelec Exhibit 
KMS-3, Proof of Revenues Analysis; and Penelec Exhibit KMS-4, Bill Comparisons. 

52 Pa. Code 53.52(b)(6) 

See Penelec Exhibit KMS-2, Summary of Distribution of Revenues; Penelec Exhibit 
KMS-3, Proof of Revenues Analysis; and Penelec Exhibit KMS-4, Bill Comparisons. 



TITLE 52, SECTION 53.52 (c) FILING REQUIREMENT: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 

Page 7 of 14 

"(c) If a public utility files a tariff, revision or supplement which it is calculated 
will increase the bills of a customer or a group of customers by an amount, when 
projected to an annual basis, exceeding 3% of the operating revenues of the 
utility-subsection (b)(4) divided by the operating revenues of the utility for a 12-
month period as defined in subsection (b )(2)-or which it is calculated will 
increase the bills of 5% or more of the number of customers served by the utility
subsection (b)(3) divided by subsection (a)(2)-it shall submit to the Commission 
with the tariff, revision or supplement, in addition to the statements required by 
subsections (a) and (b), all of the following information: 
( 1) A statement showing the utility's calculation of the rate of return or operating 
ratio (if the utility qualifies to use an operating ratio under § 53.54 (relating to 
small water and wastewater utilities) earned in the 12-month period referred to in 
subsection (b )(2), and the anticipated rate of return or operating ratio to be earned 
when the tariff, revision or supplement becomes effective. The rate base used in 
this calculation shall be supported by summaries of original cost for the rate of 
return calculation. When an operating ratio is used in this calculation, it shall be 
supported by studies of margin above operation and maintenance expense plus 
depreciation as referred to in§ 53.54(b)(2)(B). 
(2) A detailed balance sheet of the utility as of the close of the period referred to in 
subsection (b )(2). 
(3) A summary, by detailed plant accounts, of the book value of the property of the 
utility at the date of the balance sheet required by paragraph (2). 
( 4) A statement showing the amount of the depreciation reserve, at the date of the 
balance sheet required by paragraph (2), applicable to the property, summarized as 
required by paragraph (3). 
(5) A statement of operating income, setting forth the operating revenues and 
expenses by detailed accounts for the 12-month period ending on the date of the 
balance sheet required by paragraph (2). 
(6) A brief description of a major change in the operating or financial condition of 
the utility occurring between the date of the balance sheet required by paragraph (2) 
and the date of transmittal of the tariff, revision or supplement. As used in this 
paragraph, a major change is one which materially alters the operating or financial 
condition of the utility from that reflected in paragraphs (1)-(5)." 

RESPONSE: 

See Penelec Statement No.2, Direct Testimony of Richard A. D'Angelo; and Exhibits 
RAD-54 and RAD-55. 



TITLE 52, SECTION 53.52 (d) FILING REQUIREMENT: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"(d) If a utility renders more than one type of public service, such as electric and 
gas, information required by§ § 53.51-53.53 (relating to information furnished 
with the filing of rate changes), except subsection (c)(2), relates solely to the kind 
of service to which the tariff or tariff supplement is applicable. In subsection (c)(2), 
the book value of property used in furnishing each type of public service, as well as 
the depreciation reserve applicable to the property, shall be shown separately." 

RESPONSE: 

See Penelec Statement No. 2, Direct Testimony of Richard A. D'Angelo; and Exhibits 
RAD-54 and RAD-55. 



FILING REQUIREMENTS IV -A-1: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"Provide a summary schedule of the individual rate effects. For each state 
jurisdictional rate, show the following information to the test period elected: 

1. Rate schedule designation." 

FILING REQUIREMENT IV -A-2: 

"Provide a summary schedule of the individual rate effects. For each state 
jurisdictional rate, show the following information to the test period elected: 

2. For existing rates: 
a. Customers served as of end of period. 
b. Annual Kwh sales 
c. Base rate revenues adjusted for any changes in base rate application 

that may have occurred during the test period. 
d. Tax surcharge revenues. 
e. Energy Cost adjustment clause revenues. 
f. Revenues received from other clauses or riders separately 

accounted for. 
g. Total of all revenues." 

FILING REQUIREMENT IV -A-3: 

"Provide a summary schedule of the individual rate effects. For each state 
jurisdictional rate, show the following information to the test period elected: 

3. For proposed rates: 
(a) Estimated number of customers whose charges for electric service will be 
increased or decreased as a result of this filing. 
(b) Base rate revenues: 

( 1) Annual dollar amount of increase or decrease. 
(2) Percentage change. 

(c) Estimated tax surcharge revenues based on the assumption that the base 
rate changes proposed were in place. 
(d) Estimated Energy cost adjustment clause revenues. 
(e) Revenues received from other clauses or riders separately accounted for. 
(f) Total of all revenues: 

( 1) Amount of total annual dollar change. 
(2) Percentage change." 



FILING REQUIREMENT IV -A-4: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"Provide a summary schedule of the individual rate effects. For each state 
jurisdictional rate, show the following information to the test period elected: 

4. Supplement the revenue summary to obtain a complete revenue 
statement of the electric business, that is, show delayed payments, other 
electric revenues, PERC jurisdictional sales and revenues and all other 
appropriate revenue items and adjustments." 

FILING REQUIREMENT IV -A-5 

"Provide a summary schedule of the individual rate effects. For each state 
jurisdictional rate, show the following information to the test period elected: 

5. Develop the grand total showing total sales and revenues as adjusted 
and the various increases and decreases and percent effects as described 
above." 

RESPONSES: 

See Penelec Exhibit KMS-1, Attachments A, B, and C, Sales and Distribution 
Revenue Normalization (Fully Projected, Future, and Historical Test Years, 
respectively); and Penelec Exhibit KMS-2, Summary of Distribution of Revenues. 



FILING REQUIREMENT IV-B-1: 

"Provide a description of changes proposed for the new tariff: 

1. For each rate schedule proposed to be modified." 

FILING REQUIREMENT IV-B-2: 

"Provide a description of changes proposed for the new tariff: 

2. For each rate schedule proposed to be deleted." 

FILING REQUIREMENT IV-B-3: 

"Provide a description of changes proposed for the new tariff: 

2. For each new rate schedule proposed to be added." 

RESPONSES: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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See Penelec Exhibit KMS-6, Matrix of Tariff changes, and Penelec Statement No. 3, 
Direct Testimony of Kevin M. Siedt. 



FILING REQUIREMENT IV -C: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"The annual revenue effect of any proposed change to any rate must be supported 
by a billing analysis. This may consist of the use of bill frequency distributions or 
individual customer billing records for the most recent annual periods available. 
All billing determinants should be displayed. The blocking and corresponding 
prices of the existing rate and the proposed rate should be applied to the 
determinants to derive the base rate revenues under both present and proposed rates. 
The derived base rate revenues should form the basis for measuring the annual base 
rate effect of the rates in question for the test periods." 

RESPONSE: 

See Penelec Exhibit KMS-3, Proof of Revenues Analysis. 



Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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FILING REQUIREMENT IV-D-1: 

"The effects of the proposed rates on monthly billing conditions should be provided 
as follows: 

1. Residential Bill Comparisons 

For each rate applicable to residential service provide a chart or tabulation 
which shows the dollar and percentage effect of the proposed base rate on 
monthly bills ranging from the use of zero kWh to 5,000 kWh at 
appropriate intervals." 

FILING REQUIREMENT IV-D-2: 

"The effects of the proposed rates on monthly billing conditions should be provided 
as follows: 

2. General Bill Comparisons 

RESPONSE: 

For each rate that requires both a billing demand (kW) and kWh's as the 
billing determinants, provide a tabulation or graphical comparison 
showing the percentage effect of the proposed base rate on monthly bills 
using several representative demand (kW) levels, the monthly kWh for 
each demand selected to be in load factor increments of 10% starting at 
0% and ending at 100% (730H) or by hours' use increments that covers 
approximately 95% of the bills." 

See Penelec Exhibit KMS-4, Comparison between Present and Proposed Rates. 



FILING REQUIREMENT IV-E-2: 

Penelec Exhibit KMS-8 
Witness: K. M. Siedt 
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"Provide comparisons in either graphical or tabular form showing cost, as defined 
in the cost of service study, and proposed base rate revenues and usage for all 
residential and demand/energy rate schedules. Demand shall be for representative 
loads for each demand/energy rate schedule." 

RESPONSE: 

See Penelec Exhibit KMS-5, Cost Curves. 
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