








































































































































































































































































































































































































































































































































































































































































































Penn Power Exhibit RAD-18
Witness: R. A. D’Angelo

Page 3 of 3

INTEREST CHARGES

427 Interest on Long-Term Debt
428 Amortization of Debt Discount and Expense
429 Amortization of Premium on Debt
431 Other Interest Expense
432 Allowance for Borrowed Funds Used During Construction—Credit

Net Interest Charges
Income Before Extraordinary Items
Extraordinary Items After Taxes
Net Income “

RESPONSE:

See Penn Power Exhibit RAD-18 Attachment A, which provides the requested comparative
operating statements. Set forth below are explanations of the causes of major variances.

OPERATING REVENUES

Residential Sales (Variance ($3,395))

Variance is primarily due to decreases in Price to Compare revenues $5.9 million
and Distribution revenues $1.0 million, partially offset by an increase in Distribution
System Improvement Charges $3.2 million.

OPERATING EXPENSES

Operation and Maintenance expense Account 401-2 (Variance ($2,600))

This variance is primarily due to decreases of $5.8 million in purchased power
expenses offset partly by increases of $1.7 million in distribution expenses and $0.9
million in customer service expenses.




































































































































































































































































































































































































































































































































































































































