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Petition of Duquesne Light Company for Approval of a 
Distribution System Improvement Charge 

Pursuant to the Public Utility Code ("Code"), 66 Pa. C.S. Section 1353, Duquesne Light 

Company ("Duquesne Light" or the "Company") hereby files this Petition seeking approval of a 

Distribution System Improvement Charge ("DSIC"). This filing is being made pursuant to the 

Final Implementation Order of the Pennsylvania Public Utility Commission (the "Commission") 

entered at Docket No. M-2012-2293611 on August 2, 20121 and the Commission's Long Term 

Infrastructure Improvement Plan ("LTIIP") regulations which became effective December 20, 

2014. 52 Pa. Code §§ 121.1 et seq. As described in this Petition, as well as in the testimony and 

exhibits supporting it, Duquesne Light submitted, on April 15, 2016, its LTIIP providing for the 

accelerated replacement of DSIC eligible distribution property. The DSIC will allow Duquesne 

Light to implement the accelerated schedule described in its LTIIP without the risk of delay and 

uncertainty that would be associated with the timing of base rate filings to recover the costs of 

these investments. 

By this Petition, the Company respectfully requests that the Commission approve 

Duquesne Light's proposed DSIC to be effective October 1, 2016. 

1 Implementation of Act 11 of 2012, Docket No. M-2012-2293611, entered on August 2, 2012. ("Final 
Implementation Order"). 
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I. INTRODUCTION 

1. Duquesne Light provides electric distribution, transmission and provider of last 

resort services to approximately 590,000 customers in a certificated service territory that spans 

approximately 873 square miles and includes Pittsburgh and portions of Allegheny and Butler 

Counties in Pennsylvania. Duquesne Light is a "public utility" and an "electric distribution 

company" ("EDC") as those terms are defined under the Code, 66 Pa. C.S. §§ 102 and 2803. 

2. Duquesne Light's attorneys are: 

Michael W. Gang (ID # 25670) 
Anthony D. Kanagy (ID # 85522) 
Post & Schell, P.C. 
17 North Second Street, 12th Floor 
Harrisburg, PA 17101-1601 
Phone:717-731-1970 
Fax: 717-731-1985 
E-mail:mgang@postschell.com 
E-mail: akanagy@postschell.com 

Tishekia E. Williams (ID # 208997) 
Duquesne Light Company 
411 Seventh Avenue, 16th Fl. 
Pittsburgh, PA 15219 
Phone:412-292-1541 
Fax: 412-393-5757 
E-mail :twilliams@, duqlight.com 

Duquesne Light's attorneys are authorized to receive all notices and communications regarding 

this filing. 

3. On February 14, 2012, Governor Corbett signed into law Act 11 of 2012 ("Act 

11"), which, among other things, amends Chapter 13 of Title 66 of the Code to allow the 

Commission to approve a DSIC for EDCs. The DSIC is designed to facilitate the recovery of 

reasonable and prudent costs incurred to repair, improve or replace certain eligible distribution 

property that is part of the EDC's distribution system, Eligible property for EDCs is defined in 

Section 1351 of the statute. See 66 Pa. C.S. § 1351(1). As a precondition to the implementation 
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of a DSIC, each utility must file an LTIIP with the Commission that is consistent with the 

provisions of Section 1352 of the statute. See 66 Pa. C.S. § 1352(a). 

4. The Final Implementation Order establishes procedures and guidelines necessary 

to implement Act 11 and specifically adopts the requirements established in Section 1353 for the 

DSIC filing. In addition, the Commission provided a model tariff that utilities were instructed to 

use when preparing their DSIC tariff. 

5. Specifically, Section 1353 requires utilities to file a petition seeking Commission 

approval of a DSIC, The statute provides that such a petition must include the following: 

(a) An initial tariff that complies with the model tariff adopted 
by the Commission, which will include 

(i) A description of eligible property; 

(ii) The effective date of the DSIC; 

(iii) Computation of the DSIC; 

(iv) The method for quarterly updates of the DSIC; and 

(v) A description of consumer protections. 

(b) Testimony, affidavits, exhibits, and other supporting 
evidence demonstrating that the DSIC is in the public interest; 

(c) A LTIIP, as described in Section 1352; and 

(d) Certification that a base rate case has been filed within five 
years. 

6. For ease of reference, Duquesne Light has structured its Petition in the same order 

as the above-referenced statutory requirements. 

7. Duquesne Light is submitting the direct testimony of three witnesses with this 

petition. C. James Davis, Duquesne Light Statement No. 1, introduces the Duquesne Light 

witnesses, describes the LTIIP and DSIC benefits and discusses how the LTIIP and DSIC meet 

the regulatory requirements. John C. Hilderbrand, II, Duquesne Light Statement No. 2, provides 
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an overview of the Company's distribution system and the need to replace aging infrastructure, 

development of the LTIIP, the acceleration of aged infrastructure, types of DSIC eligible 

property, how the LTIIP will support safety and reliability and the Company's microgrid 

proposal. David B. Ogden, Duquesne Light Statement No. 3, describes the proposed tariff 

supplement, calculation of the DSIC and customer notice. The testimony is attached to this 

Petition. 

II. DUQUESNE LIGHT'S DSIC 

A. DUQUESNE LIGHT'S PROPOSED TARIFF COMPLIES WITH THE 
COMMISSION'S MODEL TARIFF 

8. Duquesne Light's proposed tariff is explained in the testimony of David Ogden, 

Duquesne Light Statement No. 3, and attached thereto as Exhibit DBO-1. As explained by Mr. 

Ogden, the Company developed its proposed tariff in compliance with the model tariff included 

in the Commission's Final Implementation Order, as required by Section 1353. Duquesne Light 

has proposed one modification to the model tariff which is explained in Mr. Ogden's testimony, 

and provided in redlined format as Duquesne Light Exhibit DBO-2. As described below, 

Duquesne Light's proposed tariff contains all of the statutory elements listed in Section 

1353(b)(1), and, therefore, should be approved by the Commission. 

1. Description of Eligible Property 

9. On April 15, 2016, pursuant to the requirements of Section 1532(a) of the Code, 

66 Pa. C.S. § 1352(a), Duquesne Light filed a proposed LTIIP with the Commission. In the 

LTIIP, the Company described its process of evaluating, improving, repairing and replacing its 

distribution related facilities and equipment; its plans to accelerate investments under this 

process; and its LTIIP programs and initiatives and the estimated costs of DSIC-eligible property 

that the Company expects to install over the next six years. The LTIIP is explained in the 
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testimony of John C. Hilderbrand, II, Duquesne Light Statement No. 2, and attached thereto as 

Duquesne Light Exhibit JCH-1. 

10. Duquesne Light has included the same eligible property, as that term is defined in 

Section 1351(1), in both its DSIC and its LTIIP. Eligible property includes the following: poles 

and towers; overhead and underground conductors; transformers and distribution substation 

equipment; fixtures and devices related to the eligible property such as insulators, circuit 

breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays, capacitors, converters 

and condensers; unreimbursed costs related to highway relocation projects; and other related 

capitalized costs. Although the Company outlines an approach to installing microgrids in its 

LTIIP, it is not requesting approval of any particular microgrid project in the LTIIP at this time. 

11. The LTIIP covers a broad spectrum of distribution related equipment and 

facilities, which have been separated into six distinct programs. These programs include: (1) 

4kV Program, (2) Overhead Program, (3) Underground Program, (4) Substations Program, (5) 

Highway Relocation Program, and (6) Microgrid Program. These programs are discussed in 

more detail in Section IV(1) of the LTIIP and Appendix A thereto. Each program is described 

individually, with an estimated replacement schedule and estimated spend. 

2. Effective Date of the DSIC 

12. Duquesne Light is requesting permission to implement its DSIC on October 1, 

2016. The Company's last base rate proceeding included a fully projected test year ending April 

30, 2015, at Docket No. R-2013-2372129. Subsequent to the end of this test year, Duquesne 

Light has been making continued investments in DSIC eligible distribution plant that are not 

reflected in distribution rates. If the DSIC becomes effective October 1, 2016, Duquesne Light 

will only be able to include eligible plant that is put in service on or after July 1, 2016 in this 

DSIC charge. 
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13. The Company recognizes that complaints may be filed in this proceeding or the 

Commission may open its own investigation into the Company's proposed DSIC. Either event 

could lead to hearings and possibly an adjustment to DSIC charges. To address that possibility, 

Duquesne Light proposes that, if the Commission permits the Company's initial DSIC to become 

effective on October 1, 2016, any charges under the DSIC will be subject to refund in the event 

the Commission orders such a result at the conclusion of any evidentiary hearings or 

investigation held in this matter. 

3. Computation of DSIC 

14. Computation of the DSIC is described in the Direct Testimony of Mr. Ogden, 

Duquesne Light Statement No. 3. The Company has calculated the DSIC in conformance with 

Section 2 of the Commission's model tariff and applied the formula set forth in subsection 2(D). 

The calculation has been adjusted to reflect gross receipts tax as explained in Mr. Ogden's 

testimony. The calculation, which is set forth in Duquesne Light Exhibit DBO-3, attached to 

Duquesne Light Statement No. 3, produces an estimated initial DSIC rate of 0.36%. Ten days 

before October 1, 2016, the day the initial DSIC rate will become effective, the Company will 

update this computation to reflect the cost of DSIC-eligible projects that were actually placed 

into service during the period July and August 2016, and Duquesne Light's actual capital 

structure and cost of long-term debt as of August 31, 2016. 

4. Quarterly Updates 

15. The DSIC will be updated on a quarterly basis to reflect eligible plant additions 

placed in service during the three-month period ending one month prior to the effective date of 

each DSIC update. 
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16. Duquesne Light is providing notice to customers by bill insert of its proposal to 

establish a DSIC, as explained in the testimony of Mr. Ogden, Duquesne Light Statement No. 3. 

Customers will also be advised of quarterly changes to the DSIC through bill messages. 

5. Consumer Protections 

17. The Commission's model tariff includes customer safeguards in its structure 

which Duquesne Light has adopted as part of its proposed tariff. These safeguards include: (1) a 

5.0% cap on the total amount of distribution revenue that can be collected through the DSIC as 

determined on an annualized basis, (2) annual reconciliations performed by the Company, (3) 

audits conducted by the Commission, (4) customer notice of any changes in the DSIC, and (5) a 

reset of the DSIC to zero if the Company's return in any quarter exceeds the return used to 

calculate the DSIC. 

B. DUQUESNE LIGHT'S DSIC IS IN THE PUBLIC INTEREST 

18. Implementing Duquesne Light's proposed DSIC tariff is in the public interest 

because the DSIC will ensure that customers will continue to receive safe and reliable service in 

the future as required by 66 Pa. C.S. § 1501. Much of Duquesne Light's distribution system was 

constructed 40 or more years ago, as a result of the economic expansion and building boom of 

the 1960's and 1970's. Accordingly, this equipment is approaching the end of its useful life. As 

this equipment deteriorates due to age, environmental exposure, and added load, it has become 

increasingly critical to plan for the repair, upgrade, and/or replacement of these assets. 

19. Duquesne Light is undertaking an accelerated infrastructure repair and 

replacement plan under its LTIIP. The Company cannot maintain this level of investment 

without a secure revenue stream. Without the DSIC, the Company would need to consider a plan 

to either slow its level of investment or file more frequent base rate cases in order to secure the 

necessary increase in revenue to cover the significant costs associated with its program. 
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20. Base rate filings are unpredictable, and would add risk of delay and uncertainty in 

timing to Duquesne Light's planning process. On the other hand, the DSIC will result in gradual 

quarterly rate changes which should be more acceptable to customers over time. The DSIC, 

then, is a critical component in Duquesne Light's efforts to reduce equipment failure on its 

distribution system, by ensuring the resources the Company needs to continue its accelerated 

investment. 

C. BASE RATE CASE CERTIFICATION 

21. As part of its filing, a utility is required to certify that it has filed a base rate case 

within the five years prior to the date it files its DSIC petition. 66 Pa.C.S. § 1353(b)(3). 

22. Duquesne Light has provided the required certification as Duquesne Light Exhibit 

CJD-1 to the testimony of C. James Davis, Duquesne Light Statement No. 1. The Company filed 

its most recent base rate case on August 2, 2013. The Commission entered its Final Order in 

Duquesne Light's rate case on April 23, 2014 at Docket No. R-2013-2372129. 

D. CUSTOMER NOTICE 

23. Consistent with Act 11 and the Commission's Final Implementation Order, 

customers will receive notice of the initial filing of the proposed DSIC through bill inserts 

beginning at the time of filing and continuing throughout a 30-day billing cycle. 
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III. CONCLUSION 

WHEREFORE, Duquesne Light Company respectfully requests that the Pennsylvania 

Public Utility Commission find that its Distribution System Improvement Charge contains all 

necessary items identified in § 1353, and that the Pennsylvania Public Utility Commission 

approve Duquesne Light's Distribution System Improvement Charge with an effective date of 

October 1, 2016. 

Tishekia E. Williams (ID # 208997) 
Duquesne Light Company 
411 Seventh Avenue, 16th Fl. 
Pittsburgh, PA 15219 
Phone:412-292-1541 
Fax: 412-393-5757 

Post & Schell, P.C. 
17 North Second Street, 12th Floor 
Harrisburg, PA 17101-1601 

E-mail:twilliams@duqlight.com 
Phone:717-731-1970 
Fax: 717-731-1985 
E-mail :mgang@postschell.com 
E-mail: akanagy@postschell. com 

Of Counsel: 

Post & Schell, P.C. 

Date: May 26, 2016 Attorneys for Duquesne Light Company 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Petition of Duquesne Light Company for 
Approval of a Distribution System 
Improvement Charge 

Docket No. P-2016-2540046 

VERIFICATION 

I, C. James Davis, Director, Rates, Energy Procurement and Federal/RTO Affairs of 

Duquesne Light Company, hereby state that the facts set forth in the above-captioned Petition are 

true and correct to the best of my knowledge, information and belief, and that if asked orally at a 

hearing in this matter, my answers would be as set forth therein. 

I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 

4904 (relating to unsworn falsification to authorities). 

Date: May 26, 2016 
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