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Dear Chairman Brown:

As you know, over the past two years the General Assembly has been deliberating major 
changes to the statutes and regulations governing both taxi cabs and transportation network 
companies (TOC’s) in Pennsylvania. As part of those deliberations, the General Assembly has 
provided the Commission with the ability to expeditiously revise and update certain regulations 
governing the taxi industry. More specifically. Act 85 of 2016 provides that the Commission shall 
promulgate temporary regulations governing the taxi and limousine industries. As you develop 
temporary regulations to modernize the taxi and limousine industries, I feel that it is important to 
state what 1 believe is the legislative intent regarding certain provisions contained in Act 85.

Taxi Tariffs

At present, taxi cab companies have no ability to lower or increase fares in “real time” as 
they attempt to compete with TOC competitors. The intent of Act 85 is to allow the taxi industry 
the ability to adjust fares up or down in “real time” within a range approved by the PUC. In 
comments filed in this proceeding by the taxi industry, a concept was put forth to provide for a 
taxi fare “range” from $0 to a 4X multiplier on top of current fares, so that all taxi companies could 
begin to adjust pricing in the least burdensome way possible. I believe that it is vitally important 
that tariff adjustments be allowed in “real time” within a preapproved range (and with prior notice 
to the passenger). If the Commission requires taxi companies to provide 24-hour notice to the 
PUC before changing their fare (tariff), it will effectively prevent taxi cabs from competing in real 
time with their TOC competitors.
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Vehicle and Equipment Requirements

The Commission recently implemented a mileage cap of 350,000 on taxi cabs. The taxi 
industry claims it is very cumbersome and expensive to have to track all of their vehicles constantly 
to ensure no driver is exceeding the mileage cap at any given time. Instead, taxi companies should 
be allowed to conduct an annual review of their taxi fleet at the end of each year and remove any 
vehicles that are close to the mileage limit. I believe the Commission should require an annual 
review of the fleet while also protecting the public by ensuring that no taxi cab vehicle surpasses 
400,000 miles.

Thank you for your attention to this matter. Please feel free to contact me directly if you 
have any questions or concerns.

Sincerely,

Dave Reed
State Representative
62nd Legislative District

cc: Andrew G. Place, Vice Chairman 
John F. Coleman, Jr, Commissioner 
Robert F. Powelson, Commissioner 
David W. Sweet, Commissioner
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