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	Application of NRG Energy Center Pittsburgh LLC for a Certificate of Public Convenience to Expand its Service Territory for Steam, Hot Water, and Chilled Water Service into a Certain Portion of the Uptown Corridor of the City of Pittsburgh, Pennsylvania.
	A-2016-2570927


ORDER
BY THE COMMISSION:


On October 6, 2016, NRG Energy Center Pittsburgh LLC (NRGP) Utility Code: 130001, filed the above-captioned Application seeking a Certificate of Public Convenience evidencing Commission approval to expand its service territory for steam, hot water, chilled water service into a certain portion of the Uptown Corridor of the City of Pittsburgh, Pennsylvania.  The Application was filed pursuant to Section 1102(a)(1) of the Public Utility Code, 66 Pa.C.S. §1102(a)(1).  Notice of the filing of this Application was published in the newspaper of general circulation in the applicable area on October 14, 2016, and proof of publication was furnished to the Commission on October 31, 2016.  On November 7, 2016, Duquesne Light Company filed an official protest.  On November 28, 2016, Duquesne filed a withdrawal of its official protest.  The Commission accepts the withdrawal of Duquesne Light Company’s protest.  Duquesne Light Company entered into a Stipulation with NRGP to address Duquesne Light Company’s concerns.  Notice of the filing of this Application was also published in the Pennsylvania Bulletin on October 22, 2016.  No hearings were held. 

NRGP is a certified Pennsylvania public utility currently providing steam, hot water, and chilled water service to the public in the 21st and 22nd wards in the City of Pittsburgh pursuant to certificates of public convenience at Docket No. A-131001.  NRGP has approximately 20 customers and services a total of approximately 6.3 million square feet of building space in approximately 35 different buildings.  NRGP provides that expansion is necessary in order for NRGP to provide heating and cooling services to UPMC Mercy, the main hospital of the University of Pittsburgh Medical Center (UPMC), pursuant to an Energy Services Agreement (ESA) between NRGP and UPMC, dated August 18, 2016, and conditioned upon Commission approval. 

NRGP notes that its Uptown Corridor plant will initially provide service to UPMC but will have sufficient capacity to provide service to some of UPMC’s existing neighbors and future tenants on a 28 acre site that the Pittsburgh Penguins are developing nearby.  NRGP avers that it has the technical capacity to meet the public need in the Uptown Corridor with sufficient staff, facilities and operating skills to make the proposed service feasible, profitable and a distinct service to the public.  NRGP notes that it plans to hire additional employees to operate and maintain the Uptown Corridor system, supplemented by NRGP’s existing management and back office team.  
NRGP maintains that approval of this Application is in the public interest because it will increase energy and water efficiency for both existing and new buildings and NRGP can provide stronger platforms for incorporating combined heat and power and renewable energy sources.  NRGP contends the expansion of its service territory will increase its customer base and, through the spreading of costs, will allow NRGP to maintain competitive service.  NRGP avers that they are making a substantial financial investment in the economic development of the City of Pittsburgh.  The availability of steam, hot water, and chilled water services will help to attract developers to the area by eliminating the need for initial capital investment by the developers in individual, stand-alone thermal systems.  NRGP also provides that its Uptown Corridor plant will allow UPMC to preserve capital and space for its core mission projects – providing quality health care.  NRGP asserts the Uptown Corridor plant will help to increase energy resiliency in downtown Pittsburgh by providing a reliable source of steam, chilled water, and emergency power to UPMC.  
NRGP base rates are currently governed by a tariff supplement approved on October 19, 2006, at Docket No. R-00061435.  NRGP provides that most of its customers are served pursuant to Rate 3, which allows contracts for economic development and load stabilization reasons.  NRGP states that as required by Rate 3, the ESA provides for the recovery of the variable cost of production to serve UPMC.  NRGP also states that the ESA provides for a return on and of the capital investment installed to serve the customer and for a contribution towards NRGP’s general overheads.  

NRGP states that the service territory expansion will have no immediate impact on base rates.  NRGP intends to establish separate Steam Cost Rate (SCR-U) and Chilled Water Cost Rate (CWCR-U) for Uptown Corridor customers.  
NRGP notes that Allegheny County Thermal (PACT), an unregulated co-operative, currently provides steam service to the neighboring area of the City of Pittsburgh.  After consultation with PACT, NRGP has voluntarily restricted its applied-for territory in order to minimize any overlap with the areas currently being served by PACT.
NRGP maintains that is possesses the financial capability to provide reliable service to UPMC and the public in the Uptown Corridor.  NRGP has provided with its Application, a Statement of Cash Flows, Statement of Operations and Balance Sheet for the year ended December 31, 2015.  NRGP has also provided projected Statement of Cash Flows, Statement of Operations and a Balance sheet for the end of the first full year of operation of the Uptown Corridor plant.
Upon full consideration of all matters of record, we find that approval of this Application is necessary and proper for the service, accommodation, and convenience of the public.  For these reasons, we conclude that approval of the Application is in the public interest; THEREFORE,

IT IS ORDERED:

1.
That the application of NRG Energy Center Pittsburgh LLC filed October 6, 2016, be and hereby is, approved.  
2.
That a Certificate of Public Convenience be issued to NRG Energy Center Pittsburgh LLC pursuant to 66 Pa. C.S. Section 1102(a)(1) authorizing approval to expand its service territory for steam, hot water, and chilled water service into a certain portion of the Uptown Corridor of the City of Pittsburgh, Pennsylvania.  
3.
That nothing herein shall be construed to exempt NRG Energy Center Pittsburgh LLC, from obtaining all necessary permits and approvals from other state, federal, and local government agencies having jurisdiction.  

4.
That failure to comply with the above conditions may result in the imposition of fines and/or other appropriate action.
5.
That NRG Energy Center Pittsburgh LLC shall file a tariff supplement to Tariff Heating and Cooling-Pa. P.U.C. No. 5, on one day’s notice, within 10 days of the Order entered date, reflecting the additional territories approved in this Order.  
6.       That this proceeding at Docket No. A-2016-2570927 be closed.
[image: image1.png]



BY THE COMMISSION,

Rosemary Chiavetta

Secretary

(SEAL)

ORDER ADOPTED:  December 22, 2016
ORDER ENTERED:  December 22, 2016
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