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February 10, 2017

Rosemary Chiavetta, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE:  Pennsylvania Public Utility Commission v. Citizens' Electric Company of Lewisburg, PA;
Docket No. R-2016-2531550
Dear Secretary Chiavetta:

Please find attached for filing with the Pennsylvania Public Utility Commission the Joint Petition for
Settlement in the above-referenced proceedings. As shown by the attached Certificate of Service, the
statutory parties are being duly served with a copy of this filing. Thank you.

Very truly yours,
McNEES WALLACE & NURICK LLIC

Adeolu A. Bakare
Counsel to Citizens' Electric Company of Lewisburg, PA
c: Administrative Law Judge Joel H. Cheskis (via E-Mail and First-Class Mail)

Administrative Law Judge Andrew M. Calvelli (via E-Mail and First-Class Mail)
Certificate of Service
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of 52 Pa. Code § 1.54 (relating to

service by a participant).

VIA E-MAIL AND FIRST CLASS MAIL

Sharon Webb, Esq.

Office of Small Business Advocate
Suite 202, Commerce Building
300 North Second Street
Harrisburg, PA 17101
swebb@pa.gov

Brian Kalcic

Excel Consulting

225 South Meramec Avenue, Suite 720
St. Louis, MO 63105
Excel.consulting@sbeelobal.net

OSBA Consultant

Scott B. Granger, Prosecutor
Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street, 2nd Floor West
Harrisburg, PA 17120

sgranger(@pa.goy

Aron J. Beatty, Esq.

Reilly S. Noetzel, Esq.
Candis A. Tunilo, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place - 5th Floor
Harrisburg, PA 17101-1921
abeatty(@paoca.ore
tnoetzel@paoca.org
ctunilo@paoca.org

Jerome D. Mierzwa

Exeter Associates, Inc.

10480 Little Patuxent Parkway
Columbia, MD 21044
imierzwal@exeterassociates.com

OCA Consultant

 FE—

Adeolu A. Bakare

Counsel to Citizens' Electric Company of Lewisburg, PA

Dated this 10* day of February, 2017, at Harrisburg, Pennsylvania.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

V. : Docket No. R-2016-2531550

CITIZENS' ELECTRIC COMPANY OF
LEWISBURG, PA

JOINT PETITION FOR SETTLEMENT

I. INTRODUCTION

Citizens' Electric Company of Lewisburg, PA ("Citizens" or "Company"), the Bureau of
Investigation and Enforcement ("I&E") of the Pennsylvania Public Utility Commission ("PUC"
or "Commission"), the Office of Consumer Advocate ("OCA"), and the Office of Small Business
Advocate ("OSBA") (individually, "Party," and collectively, "Parties"), submit this Joint Petition
for Settlement ("Joint Petition" or "Settlement") of the above-captioned proceeding and
respectfully request that Administrative Law Judges ("ALJ") Joel H. Cheskis and Andrew M.
Calvelli and the Commission approve all of the terms and conditions set forth in this Settlement.!

II. BACKGROUND

1. On February 29, 2016, Citizens', along with Wellsboro Electric Company
("Wellsboro"), jointly requested a waiver of 52 Pa. Code § 53.52(b)(2) in order to submit
supporting data from a year ending more than 120 days prior to the date of the tariff filing. By

Secretarial Letter dated March 10, 2016, the Commission authorized the use of audited financial

' Per request of the ALJs, the Joint Petition includes Proposed F indings of Fact, Conclusions of Law, and Ordering
Paragraphs as Appendix A.



data for the year ending December 31, 2015 if Citizens' and Wellsboro filed by September 1,
2016,

2. On August 31, 2016, Citizens' filed with the Commission proposed Supplement
No. 110 to Tariff Electric - Pa. PUC No. 14 ("Supplement No. 110"), which requested an overall
base rate increase of $592,000 per year. In support of this filing, Citizens' submitted a Statement
of Reasons, the supporting information required by 52 Pa. Code § 53.52(a), (b), and (c), and
various other information.

3. OCA filed a Formal Complaint in this proceeding on September 14, 2016.

4, I&E filed a Notice of Appearance in this proceeding on September 16, 2016.

5. OSBA filed a Formal Complaint in this proceeding on September 19, 2016.

6. By Order entered October 6, 2016, the Commission allowed Supplement No. 110
to be suspended by operation of law until May 30, 2017 and ordered that the Company's rate
increase filing be investigated. The Commission also ordered that this matter be assigned to the
Office of Administrative Law Judge for scheduling of hearings. As a result, the Commission
assigned this proceeding to ALJs Cheskis and Calvelli for evidentiary hearings.

7. On October 20, 2016, Citizens' submitted to the Commission a tariff suspension
supplement to suspend the effectiveness of the proposed changes until May 30, 2017.

8. On October 28, 2016, Citizens' submitted to the Parties its prepared Direct
Testimony, consisting of the following statements:

» Direct Testimony of Howard S. Gorman (Citizens' Statement No. 1)
* Direct Testimony of John A. Neri (Citizens' Statement No. 2)

* Direct Testimony of Charles Barnes (Citizens' Statement No. 3)

e Direct Testimony of Eric Winslow (Citizens' Statement No. 4)

¢ Direct Testimony of Gene Cree (Citizens' Statement No. 5)

* Direct Testimony of John Kelchner (Citizens' Statement No. 6)



9. A Prehearing Conference was held on October 31, 2016, at which time the Parties
developed a litigation schedule. During that Prehearing Conference, the ALJs consolidated the
Citizens' and Wellsboro rate case proceedings.

10. On December 1, 2016, OCA and I&E submitted Direct Testimony. OCA
submitted the following:

* Direct Testimony of Ashley E. Everette (OCA Statement No. 1)
* Direct Testimony of Aaron L. Rothschild (OCA Statement No. 2)
* Direct Testimony of Jerome D. Mierzwa (OCA Statement No. 3)

I&E submitted the following:

e Direct Testimony of Anthony Spadaccio (I&E Statement No. 1)
e Direct Testimony of Christopher Keller (I&E Statement No. 2)
» Direct Testimony of Lisa A. Gumby (I&E Statement No. 3)
 Direct Testimony of Jeremy Hubert (I&E Statement No. 4)

OSBA did not file Direct Testimony.
11. On December 22, 2016, Citizens' and OSBA forwarded their prepared Rebuttal
Testimony. Citizens' submitted the following statements:

* Rebuttal Testimony of Howard S. Gorman (Citizens' Statement No. 1-R)
* Rebuttal Testimony of John A. Neri (Citizens' Statement No. 2-R)

* Rebuttal Testimony of Eric Winslow (Citizens' Statement No. 4-R)

* Rebuttal Testimony of John Kelchner (Citizens' Statement No. 6-R)

OSBA submitted the following statement:
e Rebuttal Testimony of Brian Kalcic (OSBA Statement No. 1-R)
OCA and I&E did not file Rebuttal Testimony.
12. " On January 10, 2017, Surrebuttal Testimony was presented by OCA and I&E.
OCA presented the following Surrebuttal Testimony:

¢ Surrebuttal Testimony of Ashley E. Everette (OCA Statement No. 1-S)
* Surrebuttal Testimony of Aaron L. Rothschild (OCA Statement No. 2-S)
* Surrebuttal Testimony of Jerome D. Mierzwa (OCA Statement No. 3-S)



I&E presented the following Surrebuttal Testimony:

* Surrebuttal Testimony of Anthony Spadaccio (I&E Statement No. 1-SR)
e Surrebuttal Testimony of Christopher Keller (I&E Statement No. 2-SR)
* Surrebuttal Testimony of Lisa A. Gumby (I&E Statement No. 3-SR)

e Surrebuttal Testimony of Jeremy Hubert (I&E Statement No. 4-SR)

OSBA did not submit Surrebuttal Testimony.

13. On January 13, 2017, Citizens' presented written Rejoinder Testimony by Dr.
Neri.

14, During this proceeding, numerous settlement discussions were held among the
Parties. As a result of those discussions, a settlement in principle was reached among the Parties.
Evidentiary hearings were held on January 18, 2017, to establish the record and to offer oral
rejoinder on the issue of revenue allocation. At the hearing on January 18, 2017, Mr. Gorman
provided a brief oral rejoinder testimony which applied to both Citizens' and Wellshoro.
Prepared Statements and Exhibits were entered into the record by stipulation or by appearance of
the witnesses.> The agreement of the parties is embodied in this Settlement.

III. TERM OF SETTLEMENT

The terms of the Settlement are as follows:

15. The Parties agree to a stipulated increase in Citizens' annual distribution base rate
revenues of $355,000, without specific identification of adjustments to the Company's original
base rate increase request for $592,000.

16. The Parties agree that Citizens' revenue requirement increase will be allocated

among the Company's rate classes in accordance with the allocation methodology set forth in

% All prepared statements were entered into the record except for Mr. Neri's Rejoinder Testimony.



Attachment A to this Settlement. The distribution rates for each class are set forth in
Attachment B.
17. The Parties agree the following customer charges will apply to each of the

Company's rate classes:

; Citizens' | Rate RS | $11.50
| Rate GLP-1 | $14.50
|
|

Rate GLP-3 | $52.00
Rate SH $19.00

18.  Attached to this Settlement as Attachment C are the proposed tariff sheets
implementing the Settlement.

19.  The Parties agree that Citizens' proposed modifications to its tariff rules and
revised rate designs for Rates RS, GLP-1, GLP-3, and SH are accepted and shall be implemented
by the Company.

20. The Parties respectfully request that the Commission approve the Settlement to
enable the new rates set forth in Attachment B to take effect upon one day's notice.

21. The Company agrees to a two-year "stay out." The Company will not file a
distribution base rate case within two years from the effective date of new rates established in
this proceeding,

22. As of the effective date of rates in this proceeding, the Company will be eligible
to include plant additions in a Distribution System Improvement Charge ("DSIC"), if approved
and implemented, once eligible account balances exceed the levels projected by Citizens' at
December 31, 2017. This provision is included solely for purposes of calculating a DSIC, and is
not determinative for future ratemaking purposes of the projected additions to be included in rate

base in a Fully Projected Future Test Year filing.



23. Notwithstanding the language in Paragraph 22, supra, the Company will not file
for approval of a DSIC within two years from the effective date of new rates established in this

proceeding.

IV.  THE SETTLEMENT IS IN THE PUBLIC INTEREST

24, This Settlement was achieved by the Parties after an extensive investigation of the
Company's base rate filing, including formal and informal discovery and the filing of Direct
Testimony, Rebuttal Testimony and Surrebuttal Testimony by certain of the Parties. The
Settlement is lawful and supported by the record of this proceeding.

25. With the approval of the Settlement, the Parties and the Commission avoid the
time, expense and uncertainty that would occur if the Parties were required to fully litigate the
issues in this proceeding.

26. The Parties are providing support of the Settlement via Statements in Support,
which are attached to the Settlement as Attachments D through G. These statements will set
forth additional arguments and reasons supporting approval of this Settlement without
modification as appropriate and in the public interest.

V. CONDITIONS OF SETTLEMENT

27. This Settlement is conditioned upon the Commission's approval of terms and
conditions contained herein without modification. If the Commission modifies the Settlement,
any Party may elect to withdraw from this Settlement and may proceed with litigation, and, in
such event, this Settlement shall be void and of no effect. Such election to withdraw must be
made in writing, filed with the Secretary of the Commission and served upon the other Parties

within five (5) business days after the entry of an order modifying the Settlement.



28.  The Settlement is proposed by the Parties to settle all issues in the instant
proceeding and is made without any admission against, or prejudice to, any position that any
Party may adopt during any subsequent litigation of this proceeding or any other proceeding.

29.  If the ALJs adopt the Settlement without modification, the Parties waive their
rights to file Exceptions and Reply Exceptions.

30. If the Commission does not approve the Settlement, and the proceeding continues
to further hearing, the Parties reserve their respective rights to present testimony and to conduct
full cross-examination, briefing and argument.

31. The Commission's approval of this Settlement shall not be construed to represent
approval of any Party's position on any issue.

32. It is understood and agreed among the Parties that this Settlement is the result of
compromises and does not necessarily represent the position(s) that would be advanced by any

Party if this proceeding were fully litigated.



VI. CONCLUSION

WHEREFORE, the Parties respectfully request as follows:

I. That the ALJs and the Commission make the following findings (and any other
findings and conclusions as may be required or appropriate):

a. Citizens' proposed base rate increase and tariff, as modified by the terms
of this Settlement, are compliant with the requirements of the
Pennsylvania Public Utility Code.

b. Approval of this Settlement is in the public interest.

C. The Company shall submit a compliance filing implementing the rate and
tariff changes agreed to in this Settlement, to be effective upon one day's
notice.

2. That the ALJs recommend and the Commission approve this Settlement including

all terms and conditions thereof.

3. That the Commission enter an Order consistent with this Settlement, approving

the Company's proposed rate increase and other tariff changes.

Dated: February | (), 2017

T

Pamela C. Polacek

Adeolu A. Bakare

Matthew L. Garber

McNees Wallace & Nurick LL.C

100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166

Counsel to Citizens' Electric Company of
Lewisburg, PA

Scott B. Granger

Bureau of Investigation & Enforcement
PA Public Utility Commission

400 North Street

Harrisburg, PA 17120

Respectfully submitted,

Aron J. Beatty

Candis A. Tunilo

Office of Consumer Advocate
555 Walnut Street

Forum Place — 5™ Floor
Harrisburg, PA 17101-1921

Sharon E. Webb

Office of Small Business Advocate
Suite 202

300 North Second Street
Harrisburg, PA 17101



V. CONCLUSIOGN

WIHERIFORE, the Parties respectfully request as follows:

I, That the ALJs and the Commission make the following findings (and any other
findings and conclusions as may be required or appropriate):

a. Citizens' proposed base rate increase and tariff, as modified by the terms
of this Settlement, are compliant with the requirements of the
Pennsylvania Public Utility Code.

b. Approval of this Settlement is in the public interest.

c. The Company shall submit a compliance filing implementing the rate and
tariff changes agreed to in this Settlement, to be effective upon one day's
notice.

2, That the ALJs recommend and the Commission approve this Settlement including

all terms and conditions thereof.

3. That the Commission enter an Order consistent with this Settlement, approving
the Company's proposed rate increase and other tariff changes.

Dated: February _ , 2017 Respectfully submitted,
Pamela C. Polacek Aron I, Beatty

Adeolu A. Bakare Candis A. Tunilo

Matthew L. Garber Office of Consumer Advocate
McNees Wallace & Nurick LLC 555 Walnut Street

100 Pine Street Forum Place — 5" Floor
P.O.Box 1166 Harrisburg, PA 17101-1921

Harrisburg, PA 17108-1166
Counsel to Citizens' Electric Company of
Lewisburg. PA
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WHEREFORE, the Parties respectfully request as follows:

I. That the ALJs and the Commission make the following findings (and any other
findings and conclusions as may be required or appropriate):

a. Citizens' proposed base rate increase and tariff, as modified by the terms
of this Settlement, are compliant with the requirements of the
Pennsylvania Public Utility Code.

b. Approval of this Settlement is in the public interest.

c. The Company shall submit a compliance filing implementing the rate and
tariff changes agreed to in this Settlement, to be effective upon one day's
notice.

2, That the ALJs recommend and the Commission approve this Settlement including

all terms and conditions thereof,

3. That the Commission enter an Order consistent with this Settlement, approving
the Company's proposed rate increase and other tariff changes.

Dated: Februaryl0 2017 Respectfully submitted,
Pamela C. Polacek Aron J. Beatty

Adeolu A. Bakare Candis A. Tunilo

Matthew L. Garber Office of Consumer Advocate
McNees Wallace & Nurick LLC 555 Walnut Street

100 Pine Street Forum Place — 5™ Floor
P.O.Box 1166 Harrisburg, PA 17101-1921

Harrisburg, PA 17108-1166
Counsel to Citizens' Electric Company of
Lewisburg, PA

Scott B. Granger

Bureau of Investigation & Enforcement Office of Small Business Advocate
PA Public Utility Commission Suite 202

400 North Street 300 North Second Street
Harrisburg, PA 17120 Harrisburg, PA 17101
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WHEREFQRE, the Parties respacifully request as follows:

1. That the ALJs and the Comunission make the following findinge (and any other

fadings and conclusions as may be required or appropriate):

a, Citizens' proposed base rate increase and tariff, s modified by the terms
of this Settlement, are complisnt with the requirements of the

Pennsylvania Public Utility Code.

b. Approval of this Settlement is in the public intersst.

c. The Cornpany shail

notics.
2. That the ALJs recormnend and the Coramission approve this Setilement meluding

all terms snd conditions ther=of,

3. That the Comruission enter an Order consistent with this Settlement, approving

kY

ubmit & compliance filing implementing the rate and
tariff changee agreed to in this Ssitlement, to bs effective rpon cne day's

the Corupany's proposed vate incresss and other tariil changes.

Dated: Febraary __, 2017

Pamele C, Polacek

Adeolu A, Bakare

Matthew L. Garbay

McNees Wallace & Nuvick LLT
100 Pine Stresi

P.G.Box 1158

Harvisburg, PA 17108-1166

Counsel to Citizens' Electric Cornpany of

Lewisburg, PA

Secoit 8. Granger

Bureau of Investigation & Enforcement
PA Public Utility Commission

400 Moxth Strect

Harrisburg, PA 17120
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Respectfully submiited,

Axon ], Beatiy
Candis A, Tunilo
Gffice of Consuroesr Advoosts
555 Walnut Sweet

Forum Plase — 5% Floor
Harrisburg, PA 171011921

Sharon B, Wabb

Office of Smell Business Advocaie
Suite 202

300 Morth Second Street
Harrisburg, PA 17101
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Attachment C



Supplement No. XX
to
Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY
OF LEWISBURG

RULES AND REGULATIONS AND RATE
SCHEDULES FOR ELECTRIC SERVICE

IN

LEWISBURG BOROUGH; BUFFALQO, EAST BUFFALO AND KELLY
TOWNSHIPS, UNION COUNTY; AND WEST CHILLISQUAQUE
TOWNSHIP, NORTHUMBERLAND COUNTY, PENNSYLVANIA

Issued XX Effective XX

Issued by
ERIC WINSLOW, PRESIDENT
1775 Industrial Boulevard
Lewisburg, PA 17837

NOTICE!'!

THIS SUPPLEMENT MAKES {{ CHANGES } } TO EXISTING
RATES, RULES AND REGULATIONS
See Page No. 2



Supplement No. XX to

Electric~Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No. 2
Cancelling

XX Revised Page No. 2

LIST OF CHANGES MADE IN THIS SUPPLEMENT
Supplement No. XX implements a distribution rate increase and certain
other changes toe Citizens' Rules and Regulations in its tariff.
Specifically, Supplement No. XX:

Page 37: Sets the "State Tax Adiustment Surcharge”™ to 0.00% as of XX.

Page 41: Increases the Customer Charge and the variable distribution charge
for all energy ccnsumption.

Page 43: Increases the Customer Charge and consolidates the energy-based
charges into a single rate.

Page 44: Increases the "Minimum Charge."

Page 45: Increases the Customer Charge and decreases the first block charge.
Page 46: Increases the "Minimum Charge."

Page 47: Under "Net Monthly Distribution Rate," increases the monthly per

meter charge and the menthly per light post charge.

Page 49: Under "Net Monthly Rates," increases the distribution charges for
all available lighting types.

Page 53: Increases the Customer Charge and the energy-based charge.

Issued XX Effective XX



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No. 3
Cancelling

XX Revised Page No. 3

INDEX
Page
B o T = Y Supplement No. XX
List of Changes Made by This Tariff ... ...t untmrnnineneereenens XX Revised 2
Reserved for futlre USe. ...t iiuitinm it e tnnsseneanneannnneenss Second Revised 2A
TnAdEX . o v v e e oo e cfio el e e 63 T e o B8 e s B e e s e e s a s e e hme mm e mimin o g s e b XX Revised 3
.................................................................. XX Revised 4
DefinitionsS. v, .t i b ol Waileia, if oo 5008 o5 6o 60E. «To K. 0% T4 ¥ SOE o8 i Second Revised 5§
.............................................................. First Revised 5A
............................................................... Third Revised 6
.............................................................. Second Revised 7
RULES AND REGULATIONS:
1 — COmEracE S . . it s vl e s e e e n e e . NG SHe o e @ e & B 0 e SRTe o 2 Seccnd Revised 8
2 - Right of Way and AcCCess L0 PropPeriY. . .u e en e tetinennnnnnennas Original 8A
3 - Company's Service: EQUIPmMENt. ..ttt it iaenenreonenannas Criginal 82
4 - Customer's ResponsSibility.e e e cnnnoseessnnseennsennns First Revised 9
5 - Customer's Installation. . u. e eeeeeteneinneeonennennnennnns First Revised ¢
6 — Repalrs for CUSLOMEYS. it ittt e ittt sttt et tn st reenennens w..0riginal 10
T = Use Of ServiCe. i ittt ittt ie ettt et s et ae et e et eeennn Criginal 10
8 - Redistribution cf ServiCe. ... iui ittt et e ensneenns OCriginal 10
9 — Notice of Trouble. . ittt i e s e et e s aa s nnannees Original 11
10 - Continuity Cf ServiCe it it ittt i e et ettt et e Criginal 11
11 - Capacity of Company's Service Facilities....vveivrreren. Second Revised 12
12 - Bills - Rates — Disconnection......vue e euneenennnneas Second Revised 12
.............................................................. Sixth Revised 12
13 = DePCSitEs i i i e e et et e e e e Sixth Revised 13
14 - Residential Building Energy Ccnservation Standards............ Original 14
15 - Taxes on Contributions in Aid of Construction and
CUSEOMEY BAAVANCES . v ittt vt ettt s e tasienaessonssnseannesneens Criginal 14
16 - Point and Method of Adjustment........iu it iieeiennnnnnnnens Original 14
17 - Meter InstallationS. . v ittt ie it et e e et s sas e teaanuns Criginal 14
18 - Unmetered ServicCe. ... ...t ii et nunentennonenennenannn Second Revised 15
19 - Interference with Company's ProperLy. ... v it et eneneeeras Original 1532
20 — Meter TeShimg . v e i ittt e ien e ittt teeesensnnesaeannssnenees Original 15A
21 - Application ProviSionS......ee.eeesnserneeenaneenenenenass First Revised 16
22 - Incidental Lighting.......iuiiiiiin o inneeenenseennnennnnns First Revised 16
23 - Selection of Schedules. ... .ttt it ienenneans First Revised 16
24 - Company Reserves the Right to Shut Off Supply............ First Revised 16
25 - RemMediesS. ittt ittt it i ettt e i e ...Fifth Revised 17
26 - Determination Of DemMand. ... ov e enoneersennneneennanasens Fifth Revised 17
............................................................ Seccnd Revised 17A
27 - Auxiliary Service. ... e e e e ettt Criginal 18
28 - EXtension Of ServViCe. .. uiui i iuennineeeeeeenaneeeannnan, Original 19,2C,21
29 - Supply Of Service. ... ci vt iinirtnon e teniecnanasennas Original 22,23,24
30 - Service for Less Than One Year . . u e euuee e snennnensensaensaas Original 25
31 - Residential Service ReqQUIiremMENES. . .. i vttt en s rennnnns Original 26,27
32 - Pole Removal Or Relccation Charges - Residential.............. Original 28
33 - Underground Distribution.......oiee e iieretaeraonnerosesnssnnas Original 28
34 - Underxground Electric Service in New Residential
J R T e} ) 1T o ol Original 29,30,31

(C) Indicates Change

Issued XX Effective XX



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No. 4
Cancelling

XX Revised Page No. 4

INDEX (cont'd)

Page

35 - Emergency Load ComtrOl . iu . o e n et s s onnnren e eneeeenenenns Original 32
36 - Emergency Energy CoONServation ... .u. . ees o snnsenssenenen Original 32,33,34
37 — IRESEIVEA] . ittt it i et it e e e e e e Fourth Revised 35
38 - Electric Generation Supplier (EGS) ...uvevrenrernernennnnn Fourth Revised 35
39 - Electric Generation Supplier Switching

and Service Address Changes .. ... iieieeiieneneaenennn Fourth Revised 35

........................................................ Original 35A, 35B

........................................................ Fourth Revised 36
40 - Load Data EXChange. ... it it ittt nn et sene e eennnenenens Fourth Revised 36
41 - Electric Generation Supplier Tax Indemnificaftion............. Original 36A
State Tax Adjustment SUXCharge.......uo' it mtnrnerenneennennnans XX Revised 37
Generaticn Supply Service Rate - 1 Rider.......ovuvivunrnnnnnn Eighth Revised 38
............................................................. First Revised 38A
Generation Supply Service Rate - 2 Rider.. ... emnnenenns Fifth Revised 39
.................................................................. Original 39A
Reserved for fulture USe..... ...ttt iinetrnennennennnennsnnn Sixth Revised 40
Schedule RS - Residential ServicCe.....iiu i inientenneeennanneas XX Revised 41
........................................................... Seventh Revised 42
Schedule GLP-1 - General Light and Power ServicCe..........ieeve.. XX Revised 43
................................................................. XX Revised 44

XX Revised 45
XX Revised 46

...........................................................

Schedule MBL - Municipal Blwvd.

Street Lighting ServiCe. .. vttt ittt ittt it e i iene s XX Revised 47

By Contract With Municipal Authorities................. Eighth Revised 48
Schedule OL - Outdoor Lighting Service By Contract

High Pressure Sodium (HPS) & Mercury Vapor (MV)............ XX Revised 49

....................................................... Fourth Revised 50
Reserved for fULUre USE. . ... ittt ittt i ittt et e e eaeennens Sixth Revised 51

....................................................... Fourth Revised 52
Schedule SH - Space Heating. .. ..o it n ittt e iiinneinnenneenneennn XX Revised 53

....................................................... Eighth Revised 54
Cogeneration & Small Power Production Qualifying

e N I LT T L Original 55
Sales to Qualifying Facilities, SPPs and Cogeneration

Facilities of Over 50 KW. . vttt it nensennennsensnennnas Original 56,57,58
Sales to Qualifying Facilities, SPPs and Ccgeneration

Facilities of Over 50 KW....'iiii ittt it eenaaenenan Eighth Revised 59

........................................................ Third Revised 60

........................................................ Third Revised 61
RIDERS:
Reserved for fUtUre USE. ... ittt ittt ot re s ennnnsoanansns Second Revised 62,63
Rider B-Net Metering. ..o ie ittt it et etennnaeennennas Second Revised 64,65, 66

........................................................ First Revised 67
Reserved fOr fULUIrE USE. ...ttt it ittt i ittt ee s senaeeeenen Third Revised 68

....................................................... Second Revised 69
Rider D-Customer Choice Support Charge.........eeuuu. First Revised 70,71,72,73

(c) Indicates Change

Issued XX Effective XX



CITIZENS' ELECTRIC COMPANY OF

LEWISBURG

Supplement No. XX to

Electric-Pa.

P.U.C. No. 14

XX Revised Page No. 37
Cancelling
XX Revised Page No. 37

In addition to the charges provided in this tariff,

STATE TAX ADJUSTMENT SURCHARGE

a surcharge of

0.00% will apply to all bills for service rendered on or after XX.
The State Tax Adjustment Surcharge will be recomputed using the elements
prescribed by the Commission whenever the Company experiences a material

change in any of the taxes used in calculation of the surcharge.

Such

recalculation will be submitted to the Ccommission within 10 days after the
occurrence of the event which occasions such recomputation. If
recomputed surcharge is less than the cone in effect the utility will, or if
the recomputed surcharge is more than the one in effect the utility may,
submit such recomputation a tariff or supplement to reflect such recomputed
surcharge. The effective date of such tariff or supplement shall be ten days
after filing. Any charges or credits in the surcharge shall be rolled into
the base rates in the Company's next base rate proceeding.

(C) Indicates Change

(1)

Indicates Increase

the

Issued XX

Effective XX



Supplement No. XX

Electric-Pa. P.U.C. No.

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No.
Cancelling

XX Revised Page No.

to
14
41

SCHEDULE RS
RESIDENTIAL SERVICE

APPLICATION OF SCHEDULE
Service supplied in accordance with Company's Residential Service
Requirements contained in Rule 31, in Company's Rules and Regulations.

NET MONTHLY DISTRIBUTION RATE
$11.50 Customer Charge
2.2340 cents per kWh for all kWh

GENERATION SUPPLY RATES

For customers purchasing generation supply service from Citizens'
Electric Company’s Default Service, the generation charge is the GSSR-1
determined under this Tariff and will not apply to customers purchasing
gereration supply service from other PUC approved Electric Generation
Suppliers. The GSSR-1 includes energy, capacity, transmission, ancillary
services, congestion and administrative charges.

GSSR-1 = 8.171 cents per kWh

(I) Indicates Increase

Issued XX Fffective XX



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No. 43
Cancelling

XX Revised Page No. 43

SCHEDULE GLP-1
GENERAL LIGHT AND POWER SERVICE

APPLICATION OF SCHEDULE

This rate schedule is for small general light and power service at
secondary voltage or at a higher available vcltage at the option of the
Customer.

NET MONTHLY DISTRIBUTION RATE

$14.50 Customer Charge (I)
$3.00 per kilowatt for all kilcwatts of the Billing Demand

0.9310 cents per kWh for all kWh (D)

* ok x (C)

GENERATION SUPPLY RATES

For customers purchasing generation supply service from Citizens'
lectric Company’s Default Service, the generation charge is the GSSR-1 or
he GSSR-2, and will not apply to customers purchasing generation supply
ervice from other PUC approved Electric Generation Suppliers.

11

t

t
s

Customers with monthly billing demands under 400 kW for each of the
prior 12 months will pay the GSSR-1. As set forth in the GSSR-1 Rider, the
GSSR-1 rate includes projected energy, capacity, transmission, ancillary
services, congestion and administrative charges.

GSSR-1

8.171 cents per kWh

Customers with a monthly billing demand of 400 kW or more during any
menth in the last 12 months will pay the GSSR-2. As set forth in the GSSR-
2 Rider, the GSSR-2 rate includes the Administrative Charges defined in
Rider GSS5R-2 (including administrative, ancillary, and congestion charges
from the wholesale supplier and administrative charges from the Company) .
Costs for energy, capacity and transmission (including RTEP) will be added
to the Administrative Charge as set forth in the GSSR-2 Rider.

GSSR-2 Administrative Charge = 0.384 cents per kwh

{(I) Indicates Increase (D) Indicates Decrease () Indicates Change

Issued XX Effective XX



Supplement No. XX

Electric-Pa. P.U.C. No.

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No.
Cancelling

XX Revised Page No.

to
14
44

44

SCHEDULE GLP-1 (cont’d)
GENERAL LIGHT AND POWER SERVICE

MINIMUM CHARGE
$14.50 per month, plus $3.00 per kW times the Billing Demand, but not
less than 50% of the highest Billing Demand of the preceding eleven months.

BILLING DEMAND

Billing Demand is the average kilowatts supplied during the 15-minute
period cf maximum use during the current month, but not less than 5 kWw.

Pending the installation of a demand meter, Billing Demand shall be
determined by dividing the kilowatt-hocur use by 200.

TAX ADJUSTMENT SURCHARGE

The Tax Adjustment Surcharge included in this Tariff is applied to all

charges under this rate.

PAYMENT

The above net rates apply when bills are paid on cr before the due date

specified on the bill, which is not less than 20 days from the date the bill

is mailed. After the due date, a late payment charge of 1.50% per month on
the then unpaid and overdue balance will be added. The Company may also
initiate collection procedures.

CONTRACT PERIOD
Not less than one year.

SPECIAL PROVISION

Upon application, pursuant to Act 103 of 1985, volunteer fire companies
and non-profit senior citizens' center may elect to have its electric service
rendered under the Residential Service (RS) Rate Schedule upcn executicn of a

contract for a minimum term of one year.

(I} Indicates Increase

Issued XX Effective XX

(1)



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISRBRURG XX Revised Page No. 45
Cancelling

XX Revised Page No. 45

SCHEDULE GLP-3
GENERAL LIGHT AND POWER SERVICE
50 KILOWATTS MINIMUM

APPLICATION OF SCHEDULE

General light and power service for not less than 50 kilowatts from
available lines of three phase 230 volts or at a higher available veoltage at
the option of the Customer.

NET MONTHLY DISTRIBUTION RATE

$52.0C Customer Charge (I
$5.20 per kilowatt for all kilowatts of the Biliing Demand
0.9290 cents per kWh for 30 kWh per kilowatt of the Billing Demand (D)

0.1000 cents per kWh for all additicnal kwh

GENERATION SUPPLY RATES

For customers purchasing generation supply service from Citizens'
Electric Company’s Default Service, the generation charge is the GSSR-1 or
the GSSR-2, and will not apply to customers purchasing generation supply
service from other PUC approved Electric Generation Suppliers.

Custecmers with monthly billing demands under 400 kW for each of the
prior 12 months will pay the GSSR-1. As set forth in the GSSR-1 Rider, the
GSSR-1 rate includes projected energy, capacity, transmission, ancillary
services, congestion and administrative charges.

GSSR-1 = 8.171 cents per kWh

Customers with a monthly billing demand of 400 kW or more during any
month in the last 12 months will pay the GSSR-2. As set forth in the GSSR-
2 Rider, the GSSR-2 rate includes the Administrative Charges defined in
Rider GSSR-2 (including administrative, anciilary, and congestion charges
from the wholesale supplier and administrative charges from the Company).
Costs for energy, capacity and transmission (including RTEP) will be added
to the Administrative Charge as set forth in the GSSR-2 Rider.

GSSR-2 Administrative Charge = 0.384 cents per kWh

(1) Indicates Increase (D) Indicates Decrease

Issued XX Effective XX



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No. 46
Cancelling

XX Revised Page No. 46

SCHEDULE GLP-3 (cont’d)
GENERAL LIGHT AND POWER SERVICE
50 KILOWATTS MINIMUM

MINIMUM CHARGE

The monthly minimum charge is the customer charge of $52.00, plus $5.20
per kW times the minimum Billing Demand requirement of this rate schedule but
not less than 50 kw.

BILLING DEMAND

Billing Demand is the average kilowatts supplied during the 15-minute
period of maximum use during the current month, but not less than 50% of the
highest demand during the preceding eleven months.

VOLTAGE DISCOUNT
21 cents per kilcwatt of Billing Demand when service is supplied at
12,000 volts for loads over 1000 kilowatts.

TAX ADJUSTMENT SURCHARGE
The Tax Adjustment Surcharge included in this Tariff is applied to all
charges under this rate.

PAYMENT

The above net rates apply when bills are paid on or before the due date
specified on the bill, which is not less than 20 days from the date the bill
is mailed. After the due date, a late payment charge of 1.50% per month on
the then unpaid and overdue balance will be added. The Company may alsc
initiate collection procedures.

CONTRACT PERIOD
Not less than one year.

(1) Indicates Increase (C) Indicates Change

Issued XX Effective XX



Supplement No. XX

Electric-Pa. P.U.C. No.

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No.
Cancelling

XX Revised Page No.

to
14
47

47

SCHEDULE MBL
MUNICIPAL BOULEVARD STREET LIGHTING SERVICE BY CONTRACT
WITH MUNICIPAL AUTHORITIES

AVAILABILITY

This schedule applies to street lighting with incandescent lamps
controlled by Ccmpany when proper underground cables and lighting standards
are availlable in the Borough of Lewisburg, Pennsylvania.

NET MONTHLY DISTRIBUTION RATE
$2.37 for each meter
$2.73 for each light post connected to the meter

GENERATION SUPPLY RATES

For customers purchasing generation supply service from Citizens'
Electric Company’s Default Service, the generation charge is the GSSR-1
determined under this Tariff and will not apply to customers purchasing
generation supply service from other PUC approved Electric Generation
Suppliers. The GSSR-1 includes energy, capacity, transmission, ancillary
services, congestion and administrative charges.

GSSk-1 = 8.171 cents per kWh

(I) Indicates Increase

Issued XX Effective XX



Supplement No. XX to

Electric-Pa. P.U.C. No. 14

XX Revised Page No. 49
Cancelling

XX Revised Page No. 49

CITIZENS' ELECTRIC COMPANY OF LEWISBURG

SCHEDULE OL
OUTDOOR LIGHTING SERVICE BY CONTRACT
HIGH PRESSURE SODIUM (HPS) & MERCURY VAPOR (MV)*

APPLICATION OF SCHEDULE
Outdeoor dusk to dawn lighting service to any customer when such service
can be supplied from existing overhead or underground secondary supply lines.

NET MONTHLY RATES

I' watts Lamp Nominal Supply Fixture Distribution Generation*** Total Cost
Lumens OH/UG Type
100 HPS 8,500 OH Open $8.50 $3.72 $12.22 (I)
100 HPS 8,500 UG Open §13.81 $3.72 $17.53
100 HPS 8,500 UG Ceolonigl** 516.18 $3.72 $19.90
400 HPS 45,000 OH Cobra $13.28 $13.30 $26.58
400 HPS 45,000 UG Cobra $20.89 $13.30 $34.19
175 MV* 6,650 | CH Open $6.80 $5.72 $12.52 (1)

*As a result of the passage of the 2005 Federal Energy Policy Act,
Mercury Vapor lamps are now being discontinued. Therefore, Mercury Vapor lamps
are no longer being offered for new installations. The Company reserves the
right to replace any existing Mercury Vapor installation with a Company
approved alternative.

**Colonial HPS and MV fixtures installed prior tc March 1, 2008 will be
billed at the 100W HPS UG open-type fixture rate.

¥** Customers' monthly generation charge will be adjusted periodically to
reflect changes in the Company's GSSR-1.

Alternative EGS supply is not availabie under this tariff.

HOURS OF SERVICE

All lamps will be controlled with autcmatic controls which will cperate
according to the degree of darkness, approximately 4,200 hours per year. The
Company will endeavor to replace burned out lamps within 2 business days after
notification. There is no reducticn in the bill for lamp or power outages.

STANDARD EQUIPMENT AND SERVICE

All outdoor lighting facilities
owned and maintained by the Company.
rates shall be the standard equipment
furnished by the Company.

will be supplied, installed, operated,
New equipment installed under the above
of the type currently approved and

Company installs up to one span of secondary not exceeding 150 feet from
an existing 120 Volt secondary supply and one pcle for each lamp, provided the
location of the pole is accessible by a service truck for the installation and
maintenance of the pole and lamp.

(1) Indicates Increase

Issued XX Effective XX



Supplement Nc. XX

Electric-Pa. P.U.C. No.

CITIZENS' ELECTRIC COMPANY OF LEWISBURG XX Revised Page No.
Cancelling

XX Revised Page No.

to
14
53

53

SCHEDULE SH
SPACE HEATING

APPLICATION OF SCHEDULE

This rate schedule is in the prcocess of elimination and is available
only to customers and service locations supplied hereunder continuously on
and after August 8, 1981. For Space Heating through a separate meter for
single phase service or three phase service, if available. Use of service

for air conditioning and water heating equipment may be supplied hereunder in

connection with the space heating equipment, all in accordance with the
requirements specified herein.

NET MONTHLY DISTRIBUTION RATE
$19.00 Customer Charge
3.0730 cents per kWh

GENERATION SUPPLY RATES

For customers purchasing generation supply service from Citizens'
Electric Company’s Default Service, the generation charge is the GSSR-1
determined under this Tariff and will not apply to customers purchasing
generation supply service from other PUC approved Electric Generation
Suppliers. The GSSR-1 includes energy, capacity, transmission, ancillary
services, congestion and administrative charges.

GSSR-1 = 8.171 cents per kWh

(1) Indicates Increase

Issued XX Effective XX

(I)
(I)



Attachment D



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

v. . DOCKET NO. R-2016-2531550

CITIZENS' ELECTRIC COMPANY OF
LEWISBURG, PA

STATEMENT IN SUPPORT OF JOINT PETITION FOR SETTLEMENT
CITIZENS' ELECTRIC COMPANY OF LEWISBURG, PA

On February 10, 2017, Citizens' Electric Company of Lewisburg, PA ("Citizens" or
"Company"), the Bureau of Investigation and Enforcement ("I&E") of the Pennsylvania Public
Utility Commission ("PUC" or "Commission"), the Office of Consumer Advocate ("OCA"), and
the Office of Small Business Advocate ("OSBA™) (collectively, "Parties"), submitted to the
Commission a Joint Petition for Settlement ("Joint Petition" or "Settlement") proposing a
negotiated resolution of all outstanding issues in the above-captioned proceeding. Citizens'
hereby provides a Statement in Support, which explains the background and provisions of the
Settlement and establishes that approval of the Settlement without modification is appropriate
and in the public interest.

I BACKGROUND

1. On August 31, 2016, Citizens' submitted a request to the Commission to increase its
base rates by $592,000 per year. See Statement of Reasons, p. 3, at Docket No. R-2016-2531550
(filed August 31, 2016). Citizens' submitted a detailed Statement of Reasons explaining the
basis for the request, as well as the required supporting information under the Commission's
Regulations at 52 Pa. Code § 53.52. During the hearing, prepared Statements and Exhibits were

entered into the record, as described in Section II of the Joint Petition.



2. The OCA and OSBA filed Complaints with the Commission challenging Citizens'
request. In addition, I&E submitted a Notice of Appearance. As a result of the Complaints and
other pleadings, the Commission assigned the filing to the Office of Administrative Law Judge
("ALJ") for settlement discussions, evidentiary hearings, and a Recommended Decision to
adjudicate the request.

3. A Prehearing Conference was held in this proceeding, at which time the ALIJ
approved a litigation schedule. Following the Prehearing Conference, the Company also
responded to multiple sets of written interrogatories providing detailed explanations of various
issues related to its request. Pursuant to that schedule, the Parties submitted testimony and an
evidentiary hearing was held.

4, The Commission has a strong policy favoring settlements. As set forth in the
Commission's regulations, "[tJhe Commission encourages parties to seek negotiated settlements
of contested proceedings in lieu of incurring the time, expense and uncertainty of litigation." 52

Pa. Code § 69.391; see also 52 Pa. Code § 5.231. Consistent with the Commission's policy, the

Parties engaged in multiple settlement meetings and exchanged settlement proposals to amicably
resolve this matter. As a result of those efforts, the Parties reached an agreement in principle,
which has subsequently been memorialized in the Joint Petition.

II. STATEMENT IN SUPPORT

5. The Joint Petition reflects a reasonable balance and appropriate compromise of
the Parties’ positions regarding the Company's clearly documented need for additional revenue.
The annual revenue requirement increase of $355,000 in the Joint Petition will be sufficient for
Citizens' to continue furnishing safe and reliable service. Since Citizens' last base rate filing in
2010, Citizens' has not only incurred increased costs for materials, health care and labor, the

Company has also continued to upgrade and modernize its distribution system in an effort to



maintain service and reliability. See Citizens' Statement No. 6, pp. 2-3. For example, since
Citizens' 2010 rate case, Citizens' has invested an average of $1,071,370 per year in capital
improvements and expansions, including new substation equipment and distribution facilities,
conductor upgrades, pole replacements and rebuilds, service extensions for new customers. See
id. at 2.

6. In addition, Citizens’ recently installed Electronic Data Interchange ("EDI")
software, resulting in current unrecovered costs of approximately $320,000. See Citizens'
Statement No. 4-R at 12, EDI is enabling increased shopping activity in Citizens' territory by
facilitating real time data connections many EGSs require. Citizens' anticipates that the revenue
increase under the Settlement will facilitate recovery of investments necessary to maintain safe
and reliable delivery service and encourage customer choice.

7. In addition, this amount will permit the Company, in the short term, to cope with
the enhanced business and financial risks discussed by Mr. Neri that exist due to the Company's
size, operational characteristics, and credit obligations. See Citizens' Statement No. 2, pp. 8-14.
Although Citizens' believes that, if this proceeding were fully litigated, the Commission would
find that the Company is entitled to all or a substantial portion of the $506,338 rate increase
calculated by Mr. Gorman in his Rebuttal Testimony,' in the interest of avoiding the expense and
uncertainty of continued litigation in this matter, Citizens' has agreed to accept an increase in the
amount of $355,000. The compromise also will result in a less significant impact upon the rates
charged to Citizens' customers.

8. In addition, the Settlement permits Citizens' to enhance its distribution rate design

to more appropriately reflect the costs to provide electric distribution service. Specifically, the

' See Citizens' Statement No. 1R, p. 2.



Company will set the customer charges for Rate Schedules RS, SH, GLP-1, and GLP-3 at
$11.50, $19.00, $14.50, and $52.00 per month, respectively. This will have the dual impact of
providing the Company with a more steady revenue stream while also appropriately reflecting
the fixed nature of the costs to provide electric distribution service.

9. Finally, the Joint Petition provides that the Company's permitted revenue increase
of $355,000 is without specific identification of adjustments to the Company's original base rate
increase request for $592,000.

IV. CONCLUSION

10.  Based on all of the testimony and exhibits submitted by Citizens' and the other
Parties, the Company respectfully submits that approval of the Joint Petition without
modification is appropriate and in the public interest. The Joint Petition results in a base rate
increase that will allow the Company to continue to provide safe and reliable electric service to
its customers. In addition, the Joint Petition represents a compromise solution that adequately
addresses the needs of all parties to this proceeding.

11. Further, the Joint Petition results in base rates that are just, reasonable, and non-
discriminatory, while also implementing provisions that result in fair and appropriate treatment
of the Company and its customers. Finally, the Joint Petition avoids the expense and uncertainty
of fully litigating all of the matters in this proceeding and otherwise advances the policy of this

Commission to encourage parties to resolve contested proceedings through settlement processes.



WHEREFORE, Citizens' respectfully requests that the Commission adopt the Joint
Petition for Settlement without modification.
Respectfully submitted,

MCNEES WALLACE & NURICK LLC

. 7

Pamela C. Polacek (PA ID 78276)

Adelou A. Bakare (PA ID 208541)

Matthew L. Garber (PA 1D 322855)

100 Pine Street

Harrisburg, PA 17101

Phone: 717.232.8000

Fax: 717.237.5300

Counsel to Citizens' Electric Company of
Lewisburg, PA

Dated: February 10, 2017
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission : R-2016-2531550

Office of Consumer Advocate h C-2016-2566526

Office of Small Business Advocate " C-2016-2567115
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Citizens’ Electric Company of Lewisburg, PA
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Pennsylvania Public Utility Commission ; R-2016-2531551

Office of Consumer Advocate : C-2016-2566522

Oftice of Small Business Advocate : C-2016-2567132
V.

Wellsboro Electric Company

BUREAU OF INVESTIGATION AND ENFCRCEMENT
STATEMENT IN SUPPCRT OF

JOINT PETITION FOR SETTLEMENT

TO: ADMINISTRATIVE LAW JUDGES JOEL H. CHESKIS AND ANDREW
M. CALVELLIL:

The Bureau of Investigation and Enforcement (“l&E™) of the Pennsylvania Public
Utility Commission (“Commission™), by and through its Prosecutor Scott B. Granger,
hereby respectfully submits that the terms and conditions of the foregoing Joint Petition
for Settlement in Citizens Electric (“Citizens Joint Petition” or “Settlement™) and the
foregoing Joint Petition for Settlement in Wellsboro Electric (“Wellsboro Joint Petition”

or “Settlement”), (collectively the “Joint Petitions™ or “Settlements’), are in the public



interest and represent a fair, just, and rcasonable balance of the interests of Citizen’s
Electric Company of Lewisburg, PA (“Citizens”) and its customers; and Wellsboro

Electric Company (“Wellsboro”) and its customers, (collectively the “Companies™).
I BACKGROUND

1. I&I: 1s charged with representing the public interest in Comunission
proceedings related to rates, rate-related services, and applications affecting the public
interest. In negotiated settlements, it is incumbent upon I&E to identify how amicable
resolution of any such proceeding may benefit the public interest and to ensure that the
public interest is served.

2. Based upon I&E’s analysis of Citizens’ base rate filing and Wellsboro’s
base rate filing, acceptance of this proposed Settlement is in the public interest and 1&E
recommends that the Administrative Law Judges and the Commission approve the
Settlement in its entirety.

3. On August 31, 2016, Citizens filed its Supplement No. 110 to Tariff
Electric — Pa. P.U.C. No. 14, and Wellsboro filed its Supplement No. 102 to Tariff
Electric — Pa. P.U.C. No. &. Both tariffs to become cffective October 30, 2016 and
containing proposed increases in distribution rates and other tariff changes. Citizens
sought an overall revenue increase of $592,000 per year, or 12.8% over present revenues,
producing a 7.54% rate of return. Wellsboro sought an overall revenue increase of

$1,000,000 per year, or 21.3% over present revenues, producing a 7.38% rate of return.



4. Formal complaints were filed on both docket numbers by the Office of
Consumer Advocate (“OCA”) on September 14, 2016, and by the Office of Small
Business Advocate (“OSBA”) on September 19, 2016.

5. I&E filed its Notice of Appearance in both proceedings on September 16,
2016.

6. On October 6, 2016, the Commission entered an Order, pursuant to 66 Pa.
C.8. §1308(d), suspending the filings by operation of law on October 30, 2016, until May
30, 2017 for further investigation, unless permitted by Commission Order to become
effective at an earlier date.

7. A Prehearing Conferenice was held on October 31, 2016 in the
Commonwealth Keystone Building before Administrative Law Judges Joel H. Cheskis
and Andrew M. Calvelli during which the parties agreed to a schedule for the conduct of
the case including the service of testimony among the parties and the dates for
evidentiary hearings.

8. No Public Input Hearings were requested or held.

9. All parties undertook comprehensive discovery in this proceeding. I&E
commenced discovery within the first two wecks after the filing was made and continued
to conduct discovery throughout the litigation process.

10, In accordance with the procedural schedule established at the prehearing
conference, I&E served to all active parties the following 12 pieces of testimony and
accompanying 10 exhibits from 4 1&E witnesses addressing issues including, but not

limited to, overall revenue requirement, rate of return, capital structure, cost of long-term
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debt, cost of common equity, operating and maintenance expenses, charitable

contributions, employee pensions and benefits, rate case expense, Pennsylvania Public

Utility Realty Tax (“PURTA™), PUC assessment expense, cash working capital, rate

base, use of the fully projected future test year, accumulated depreciation, annual

depreciation expense, present rate revenue, forfeited discounts, cost of service, customer

cost analysis, customer charges, rate structure, gradualism, and revenue allocation:
Citizens” Electric Company

I&E Statement No. 1 and I&E Exhibit No. 1 — the Direct Testimony of I&E
witness Anthony Spadaccio (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 1-SR - the Surrebuttal Testimony of I&E witness Anthony
Spadaccio (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 2 and I&E Exhibit No. 2 — the Direct Testimony and Exhibit
of 1&E witness Christopher Keller;

[&E Statement No. 2-SR and I&E Exhibit No. 2-SR — Surrebuttal Testimony and
Exhibit of I&E witness Christopher Keller;

I&E Statement No. 3 and [&E Exhibit No. 3 — the Direct Testimony and Exhibit
of I&E witness Lisa A Gumby;

I&E Statement No. 3-SR and I&E Exhibit No. 3-SR - the Surrebuttal Testimony
and Exhibit of I&E witness Lisa A. Gumby;

I&FE Statement No. 4 and I&E Exhibit No. 4 — the Direct Testimony and Exhibit
of I&E witness Jeremy Hubert (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 4-SR - the Surrebuttal Testimony of I&E witness Jeremy
Hubert (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 1 and I&E Exhibit No. 1 — the Direct Testimony of I&E
witness Anthony Spadaccio (joint testimony for both Citizens and Wellsboro);



I&E Statement No. 1-SR — the Surrebuttal Testimony of I&E witness Anthony
Spadaccio (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 2 and I&E Exhibit No. 2 - the Direct Testimony and Exhibit
of I&E witness Christopher Keller;

I&E Statement No. 2-SR and [&E Exhibit No. 2-SR — Surrebuttal Testimony and
Exhibit of I&E witness Christopher Keller;

I&E Statement No. 3 and I&E Exhibit No. 3 — the Direct Testimony and Exhibit
of I&E witness Lisa A Gumby;

[&E Statement No. 3-SR and I&E Exhibit No. 3-SR — the Surrebuttal Testimony
and Exhibit of [&E witness Lisa A. Gumby;

I&E Statement No. 4 and I&E Exhibit No. 4 — the Direct Testimony and Exhibit
of I&E witness Jeremy Hubert (joint testimony for both Citizens and Wellsboro);

I&E Statement No. 4-SR — the Surrebuttal Testimony of I&E witness Jeremy
Hubert (joint testimony for both Citizens and Wellsboro);

11.  Inaccordance with Commission policy favoring settlements at 52 Pa. Code

§ 5.231, I&E participated in multiple in-person and telephonic settlement discussions

with the Companies and other parties to the proceeding. Following extensive settlement

negotiations, the Companies, [&E, OCA, and OSBA (“Joint Petitioners™) reached a full

black box settlement of all issues as set forth in the Joint Petitions.

IL

TERMS AND CONDITIONS OF SETTLEMENT

A. General (Citizens Jeint Petition §9] 15-32; Weilsboro Joint
Petition 3] 16-33):

1&E submits that it fully supports the negotiated black box Settlements. *The

prime determinant in the consideration of a proposed Settlement is whether or not it is in



the public interest.”’ The Commission has recognized that a settlement “reflects a
compromise of the positions held by the parties of interest, which, arguably fosters and
promotes the public interest.” I&E believes the Settlements balance the interests of the
Companies, their customers, and the Joint Petitioners in a fair and equitable manner and
present resolutions for the Commission’s adoption that best serves the public interest.
The Settlements protects the public interest in that a comparison of the original filing
submitted by the Companies and the negotiated agreement demonstrates that
compromises are evident throughout the Joint Petitions. Accordingly, for the specific
reasons articulated below, and in order to achieve the full scope of benefits addressed in
the Settlements, I&E requests that the Settlements be recommended by the ALJ’s and
approved by the Commission without modification.

B. Revenue Requirement — Citizens Joint Petition 9 15; and, Wellshoro
Joint Petition 9 16:

1. Citizens Electric — Revenue Requirement
In the Settlement, the Joint Petitioners agree that Citizens be permitted to submit a
revised tariff supplement designed to produce an annual distribution rate revenue increase
of $355,000, to become effective upon one day notice after Commission approval of the
Settlement. The Joint Petitioners also agree that the Settlement as to the distribution

revenue requirement for Citizens shall be a black box settlement for all issues

Pernmsylvania Public Utility Commission v. Philadelphia Electric Company, 60 PA PUC 1, 22
(1985).

Pennsyltvania Public Utility Commission v. C S Water and Sewer Associates, 74 PA PUC 767,
771 (1991),



For purposes of review, Citizens, in its as filed Tariff Supplement No. 110,
requested a $592,000 increase in distribution revenue. Citizens averred that its request
was due to replacing its aging distribution infrastructure; a $6 million increase for utility
plant in service; expenses related to Electronic Data Interchange (“EDI”) implementation;
an increase in vegetation management efforts; and workforce training.

2. Welisboro Electric — Revenue Reguirement

Regarding Wellsboro, the Joint Petitioners agree that Wellsboro be permitted to
submit a revised tariff supplement designed to produce an annual distribution rate
revenue increase of $774,947, to become effective upon one day notice after Commission
approval of the Settlement. The Joint Petitioners also agree that the Settlement as to the
distribution revenue requirement for Wellsboro shall be a black box settlement for all
issues.

Again, for purposes of review, Wellsboro, in its as filed Tariff Supplement No.
102, requested a $1,000,000 increase in distribution revenue. Wellsboro averred that its
request was duc to replacing its aging distribution infrastructure; an $8 million increase
for utility plant in service; ongoing vegetation management; expenses related to EDI
implementation; and large customer facility closures.

3z I1&E Revenue Requirement Recommendations

I&LE, when investigating rate base filings requesting an increase in rates and

revenues, or any other general rate case brought under Section 1308 of the Public Utility

Code, considers and applies certain general principles. One of those general principles is

66 Pu.C.5. § 1308.



that the Companies, as public utilities, are entitled to an opportunity to earn a fair rate of
return on the value of the property dedicated to public service. Another general
principle is the burden of proof to establish the justness and reasonableness of every
element of a public utility’s proposed rate increase request rests solely upon the public
utility in all proceedings filed under Section 1308 of the Public Utility Code.”
Additionally, it is well settled that the evidence adduced by a utility to meet this burden
must be substantial.® Therefore, in consideration of the general rate case principles cited
above, I&E performed a full investigation and review of the Companies filings. I&E’s
review included extensive discovery as well as full rounds of direct, rebuttal and
surrebuttal testimony from the parties.

[&E analyzed both Citizens’ and Wellsboro’s capital structure; cost of long-term
debt; and cost of common equity.” I&E established a proxy group of companies and
performed separate Discounted Cash Flow (“DCF”) analyses and Capital Asset Pricing
Model (“CAPM”) analyses for Citizens and Wellsboro.?

operating and maintenance expenses. Regarding Citizens, I&E analyzed employee

ol

pension and benefits expenses; charitable contributions; rate case expense; PURTA; PUC

. . C . &
assessment expense; and cash working capital.” Regarding Wellsboro, I&E analyzed

Pa. Pub. Ulil. Comm’n v, Pennsylvania Gas and Water Co., 341 A2d 239, 251 (Pa. Cmwlth. 1873), See
also Bluefield Water Works and Improvement Co. v. Public Service Comm 'n of West Virginia, 262 U.S,
679 (1923).

See 06 Pa.C.S, § 315,

Lower Frederick Twp. Water Co. v, Pa. Pub, Util. Comnt’n, 409 A.2d 505, 507 (Pa.Cmwlth 1980).

See Citizens/Wellsboro 1&E Statement No. |, pp. 12-35; I&E Statement No. 1-SR, pp. 2-12.

See Citizens/Wellsboro I&E Statement No. 1, pp. 5-35; I&E Statement No. 1-SR, pp. 2-11.

See Citizens 1&E Statement No. 2, pp. 2-19; I&E Statement No. 2-SR, pp. 2-18.
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safety and communications expense; office supplies expense; miscellaneous general
expense; pension and other post-employment benefits; rate case expense, PURTA;
regulatory Commission expense; and cash working capital.m

I&E also performed a thorough analysis of both Citizens’ and Wellsboro’s
claimed rate base. Regarding Citizens, I&E analyzed its overall rate base claim,
including its historic test year rate base; EDI software costs; future test year and fully
projected future test year rate base projections; accumulated depreciation; and annual
depreciation expense.’’ Regarding Wellsboro, I&E analyzed its overall rate base claim,
including its historic test year rate base; EDI software costs; future test year and fully
projected future test year rate base projections; accumulated depreciation; and annual
depreciation expense.'”

The results of I&E’s comprehensive review and analysis for Citizens yielded a
total recommended revenue requirement of $4,885,844 at an overall rate of return of
6.68%. This recommended revenue requirement represents a recommended revenue
increase of $195,810 (as compared to Citizens’ requested amount of $592,000).

And, the results of I&E’s comprehensive review and analysis for Wellsboro
vielded a total recommended revenue requirement of $5,160,597 at an overall rate of
return of 6.80%. This recommended revenue requirement represents a recommended
revenue increase of $588,146 (as compared to Citizens’ requested amount of

$1,000,000).

See Wellsboro 1&E Statement No. 2, pp. 1-23; I&E Statement No. 2-SR, pp. 2-22.
See Citizens 1&E Statement No. 3, pp. 2-18; I&E Stalement No. 3-SR, pp. 3-18.
See Wellsboro 1&E Statement No. 3, pp. 2-19; I&E Statement No. 3-SR, pp. 3-18.
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The settlement negotiations were comprehensive and the overall revenue
requirement achieved in the Settlements are “Black Box” compromises. " The agreed to
overall revenue levels are well within the levels advanced on the evidentiary record by
the parties and reflect a full compromisc of all revenue-related issues raised by the
parties. I&E believes the overall revenue increase agreed to in the Secttlements effectively
moderates the increase initially proposed by the Companies. Furthermore, black box
scttlements, unless specifically addressed, the Settlements do not reflect agreement upon
individual issues. Additionally, line-by-line identification and ultimate resolution of
each and every revenue-related issue raised in the proceeding beyond those addressed in
the Settlements is not necessary as I&E believes that the Settlements maintain the proper
balance of the interests of all parties. Ratepayers will continue to receive safe and
reliable service at reasonable rates while allowing Citizens and Wellsboro sufficient
additional revenues to meet its operating expenses and address its infrastructure needs
while providing the opportunity to earn a reasonable rate of return. Finally, after due
consideration of 1&E’s thorough analysis and the competing interests of all parties, I&E
fully supports the negotiated levels of overall revenue requirement. Accordingly, I&E
submits that the revenue increases for Citizens and Wellsboro set forth in the Joint

Petitions are in the public interest.

13 The Conimission encourages settlements and has a well-established acceptance of black box settlements,
See Pa. Pub., Util. Comm’n v.Aqua Permsylvania, inc., Docket No. R-2011-2267958 (Oder entered June 7,
2012); Pa. Pub. Util. Comm 'nv. Peoples TWP LLC, Docket No. R-2013-2355886 (Order entered Dec. 19,
2013).
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C Revenue Allocation/Customer Charges —Citizens Joint

Petition %4 16-23; and, Wellsboro Joint Petitionr 4 17-24:

The Joint Petitions also set forth the distribution revenue allocations and customer

charges for Citizens and Wellsboro based on the agreed to distribution revenuc increases.

1. Citizens Electric — Revenue Allocation
a. Citizens Proposed Setilement Revenue Aliocation
Regarding Citizens, in the Settlement, the Joint Petitioners agreed to an overall
distribution revenue increase of $335,000 which represents a 7.68% increase in
distribution revenue. The agreed to revenue allocation for Citizens is set forth in the
tables in the Citizens Joint Petition at § 16 and Attachments A and B. Further, the
s summary of the agreed to revenue allocation increase by

following table presents I&E’s

class, the percentage increase by class, and customer charges by class.

Citizens E"iucu ic— Propes:,d Settlement

>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>> 1 Settlenient Rates '. Rcvenue Increase | . T Customer
Percent Increase | Share of Increase | 7~

_—_ Revenue 1 Allocation e o | Charge

Total $4 973,822 $3’is ()()(] I 7% 100% ‘

RS £2,747.043 ; $g~1l 4)0 14 7% 96.18% $11 50 ]
SH 525,5}0 $? ,525 16. 0/0 0.99% $}9 00

GLP-1 $1,001,736 $O 0.0% 0.0% $i4.50

GLP-3 E $],l 14,120 50 0.0% ? 0.0% $52.00 i
MBL $18,000 $3,617 25. 1% ’ 1.02%

R T . R S | SR DU
Public Light $67,413 $6,428 10.5% g 1.81% ‘ i

11



i

b. Citizens as Filed Revenue Allocation
For purposes of review and comparison, Citizens’ as requested distribution

revenue increases and as requested customer charges proposed in their initial base rate

filing are summarized below.

Citizens Electric — As Filed

T As Filed Rates Revenue Increase | o, _ i Customer
Percent Increase | Share of Increase |
Revenue | Allocation ! ‘ Charge

Total $5,153,0635 [ $542,834 l 11.8% 100%

I i e - !
RS 52,958,266 E 6,858 23.2% 102.58% $13.00
SH $28,204 $5,048 26.7% 1.10% $21.50
GLP-1 ‘ 8)55 12 ($40,891) -4, % -7.53% $15.50
GLP-3 & £1,118,632 $3,066 0 3% 0 56% $55.00
MBL L 521, 838 $7 455 51.8% P 1.37% |
Public Light L $71,384 ! $10,399 P 17.1% 1.92% t

2. Welishoro Eiectric — Revenue Allocation

a. YWelisboro Preposed Settleimen

Regarding Wellsboro, the agreed to overall distribution revenue increase of
$775,000 represents a 17.31% increase in distribution revenue. Further, the agreed to
revenue allocation for Wellsboro is set forth in the tables in the Joint Petition at § 17 and
Attachments A and B. Further, the following table presents I&F’s summary of the
agreed to revenue allocation increase by class, the percentage increase by class, and

customer charges by class.

12




Wellsboro Electric — Ploposed Setticmem

o | ii%i?iiil% Rates | }}\?]‘Z, i;ﬁ);:jcwase p Percent Increase ‘Sham:i Increase _;ﬁit;::er

Total $5,250,783 $774,947 | 17.3% 100%

RS $271069 | 3484397 “—lé 1.8% st Ts00s
i RSAE ‘B"&l 182 $6,434 | 26.0% M 0.83% B $10.95

W;IRS_ $428.366 8;0838—‘ IO 5% - ;;7% . $12.40

NRH $2,818 $( 68 f 31 0% 0.08% ;;4(;

CS | $£1,360,434 $122 456 - 9 9% 15.80% B 53250 ;
CSH 5}»1“5;;; - , 360 24.2% a | 0.05% ) AW i
1S S6J'§753 wMEE;]SJZ.’S m N | 15.24% WW%QWN !
POL ‘57;;’-2(; MMMMMMMMMMMMMMMMMMMMM ME 30 _— 0.0% “ | 0.0% o

EU " . $8,182 : ﬁ_' 31,666 25.& 0—,21%

b. Wellsbore as Filed Revenue Allocation
For purposes of review and comparison, Wellsboro’s as requested distribution
revenue increases and as requested customer charges proposed in their initial base rate

filing are summarized below.

Wellsboro Electric - As Filed

T Settlement Rates { Revenue Increase - o ’ Customer
. Percent Increase | Share of Increase | 2
Revenue ! Allgcation | Charee
| LIS | s— b
Total $5,468,460 $999,770 22.4% 100%
RS ‘S” 854 6/8 . $630,542 28.3% 62. IG% $15.00 {
' RSAE 5536 968 312,220 49, 4% i. 17% i $15.00
NRS $438,309 , $56,781 ]3 1% 527% $15.00
NRH SS,NSG $1,016 47 3% 0.08% $15.00
3 CS I 81,380,629 $i47 690 12.0% 15 8(}% $35.00
! —. WE— 4 1 e T eIV A P
CSH 32,118 $6}2 40.6% O 05% $50.00
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s 659 530 [ 154500 — 1524% 4,7300
MSL $21,320 E $101 - i 0.5% 0.0% =
POL $70,070 l (5250) -0.4% o0%
oy - srss o™ 57 v
3. I&E Revenue Allocation and Customer Chaige
Recommendations

I&E’s investigation and analysis of the revenue allocation and customers charge
issues involved in this proceeding and generally in all base rate proceedings, focused on
moving toward certain benchmark goals. The goal of I&E’s analysis of the revenue
allocation generally was/is to move all rate classes closer to the overall system rate of
return so that the rates for cach class reflect the cost of service for that class to the extent
practicable.'® Further, I&E always desires to limit the distribution revenue increase to
any particular rate class to no more than two times the system average increase.

With these general benchmark goals in mind, I&E thoroughly reviewed all of the
data presented by the Companies in their filings and in their responses to the parties” data
requests and interrogatories. I&E analyzed both Citizens’ and Wellsboro’s present rate
revenues; fully projected future test years; forfeited discount revenues; cost of service
studies; proposed revenue allocations; potential scale backs; customer cost analyses; and,
proposed customer charges.'® 1&E analyzed revenue allocation ramifications throughout

the litigation and settlement process and developed recommended proposed customer

See Liovd v. Po. Pub. Util. Comni'n, 904 A.2d 1010, 1020 (Pa.Cmwlth 2006). See also Citizens/Wellshoro
1&E Statement No, 4, pp.24-38.

£ See Citizens/Wellsboro 1&E Statement No. 4, pp. 30-33 and 38-38.

£ See Citizens/Wellshoro 1&E Statemeni No. 4, pp. 1-57; I&E Statement No. 4-SR, pp. 2-28.
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charges that relied on the Companies’ cost of service results as a primary guide, while
also recognizing gradualism, with an end result designed to be fair to all classes.”’
a. 1&E Citizens Custemer Charge Recommendations

Ultimately, regarding Citizens, I&E recommended the following:]8

Citizens Electric — [&E Recommended Customer Charges

Rate Class [ RS SH GLP-1 GLP-3

Recommended | $10.20 $17.17 | $15.39 $57.91
Customer Charge : i

Recommended 27.4% 29.6% 16.2% 15.3%
Percentage Increase | i

cro Custoemer Charee Recommendations

&

Fwod
&
o o]
[ S
S
T

o
—t
%)

=

And, regarding Wellsboro, I&E recommended the following:"”

Wellsboro Electric — I&E Recommended Customer Charges

] T - I
Rate Class i RS RSAE NRS | NRH ! S | CSH
"Recommended | T
Custoimer $11.25 $11.25 1 $11.25 $11.25 $28.00 $28.00 | $64.51
Charge I S — |
Reconmmended | |
Percentage 15.4% 154% 12.5% 1 12.5% 0.0% 0.0% i 50.4%
Increase - ~ g ! ~ ‘

4, Conclusion — Revenue Allocation apd Customer Charges

As stated previously, the settlement negotiations were comprehensive. The agreed

to revenue allocation levels and customer charges set forth in the Joint Petitions are well

within the levels advanced on the evidentiary record by the parties and reflect a full

'7 See Citizens/Wellsboro 1&E Statement No. 4, pp. 30-57; I&E Statement No. 4-SR, pp. 16-28,

= See Citizens/Wellsboro 1&E Statement No. 4-SR, pp. 16-23.
19
id
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compromise of all revenue allocation related issues raised by the parties. I&E believes
the allocation of the revenue increases and customers charges agreed to in the Settlements
cffectively moderates the increases initially proposed by the Company. I&E believes that
the Settlements maintain the proper balance of the interests of all parties. Ratepayers will
continue to receive safe and reliable service at reasonable rates while allowing Citizens
and Wellsboro sufficient additional revenues to meet its operating expenses and address
its infrastructure needs while providing the opportunity to earn a reasonable rate of
return. Finally, after due consideration of I&E’s thorough analysis and the competing
interests of all parties, I&E fully supports the negotiated levels of revenue allocation and
customer charges. Accordingly, I&E submits that the revenue allocations and the
customer charges for Citizens and Wellsboro sct forth in the Joint Petitions and

Attachments A and B are in the public interest.

III. THE SETTLEMENTS SATISFY THE PUBLIC INTEREST
12. The additional revenue in these proceedings are base rate revenues and have

been agreed to in the context of “Black Box™ settlements with limited exceptions. A “Black
Box™ agreement does not specifically identify the resolution of any disputed issues. Instead,
an overall increase to base rates is agreed to and parties retain all rights to {urther challenge
all 1ssues in subsequent proceedings. A “Black Box” settlement benefits ratepayers as it
allows for the resolution of a proceeding in a timely manner while avoiding significant
additional expenses. 1&E is of the opinion that an agreement as to the resolution of each
and every disputed issue in these proceedings would not have been possible without judicial

intervention. The involvement of the ALJ would have added time and expense to already

16



cumbersome proceedings. Avoiding this necessity will benefit ratepayers by keeping the
expenses assoclated with these filings at a reasonable level. The former Chairman of the
Commission commented “Black Box” settlements when he stateed that the “[d]etermination
of a company’s revenue requirement is a calculation that involves many complex and
interrelated adjustments affecting revenue, expenses, rate base and the company’s cost of
capital. To reach an agreement on each component of a rate increase is an undertaking that
in many cases would be difficult, time-consuming, expensive and perhaps impossible.
Black box settlements are an integral component of the process of delivering timely and
cost-cffective regulation.”’

13. I&E represents that all issues raised in testimony have been satisfactorily
resolved through discovery and discussions with the Companies or are incorporated or
considered in the resolutions proposed in the Settlements. The very nature of a
settlement requires compromise on the part of all parties. These Scttlements exemplify
the benefits to be derived from a negotiated approach to resolving what can appear at first
blush to be irreconcilable regulatory differences. Joint Petitioners have carefully
discussed and negotiated all issues raised in these proceedings, and specifically those
addressed and resolved in these Settlements. Further line-by-line identification of the

ultimate resolution of the disputed issues beyond those presented in the Settlements is not

necessary as I&L represents that the Settlements maintain the proper balance of the

See, Statement of Commissioner Robert F. Powelson, Pennsylvania Public Utility Commission v.
Wellsboro Electric Company, Docket No. R-2010-2172662. See also, Statement of
Commissioner Robert F. Powelson, Pennsylvania Public Utility Commission v. Citizens ' Eleciric
Company of Lewisburg, PA, Docket No. R-2010-2172665.
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interests of all parties. 1&E is satisfied that no further action i1s necessary and considers
its investigation of this rate filing complete.

14.  Based upon I&E’s analysis of the filing, acceptance of these Settlements is
in the public interest. Resolution of these cases by settlement rather than litigation avoids
the substantial time and effort involved in continuing to formally pursue all issues in this
proceeding at the risk of accumulating excessive expense and regulatory uncertainty.

15, I&E further submits that the acceptance of these Settlements negates the
need for evidentiary hearings, which would compel the extensive devotion of time and
expense for the preparation, presentation, and cross-examination of multiple witnesses,
the preparation of Main and Reply Briefs, the preparation of Exceptions and Replies, and
the potential of filed appeals, all yielding substantial savings for all parties and ultimately
all customers. Moreover, the Settlements provide regulatory certainty with respect to the
disposition of issues and final resolution of these cases which all parties agree benefits
their discrete interests.

16.  The Settlements are conditioned upon the Commission’s approval of all
terms without modification. Should the Commission fail to grant such approval or
otherwise modify the terms and conditions of the Settlements, they may be withdrawn by
the Companies, I&E, or any other Joint Petitioner.

17.  1&E’s agreement to settle these cases is made without any admission or
prejudice to any position that [&E might adopt during subsequent litigation in the event
that these Settlements are rejected by the Commission or otherwise properly withdrawn

by any other parties to the Settlements,



18.  Ifthe ALJ’s recommend that the Commission adopt the Settlements as
proposed, I&E agrees to waive the filing of Exceptions. However, I&E does not waive
its right to file Replies to Exceptions with respect to any modifications to the terms and
conditions of the Settlements or any additional matters that may be proposed by the
ALJ’s in their Recommended Decision. 1&E also does not waive the right to file Replies
in the event any party files Exceptions.

WHEREFORE, the Commission’s Bureau of Investigation and Enforcement
represents that it supports the Citizens Joint Petition for Settlement and the Wellsboro
Joint Petition for Settlement as being in the public interest and respectfully requests that
Administrative Law Judges Joel H. Cheskis and Andrew M. Calvelli recommend, and the

Commission approves, the terms and conditions contained in the Joint Petitions.

Respectfully Submitted,

. »«‘.
a
o,

£ g

£ e e S S W A
Seott B Ginmger
Prosecutar

PA Attorney 1.D. # 63641

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Post Office Box 3265

Harrisburg, Pennsylvania 17105-3265
(717)787-1976

Dated: February 10,2017
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Pennsylvania Public Utikity Commission, : Dracket No.

V.

Citizens” Fleetric Company of Lewisburg. Pa.

Pennsylvania Public Utllity Commission, : Docket No.

V.

Wellsbore Electric Company

STATEMENT OF THE
OFFICL OF CONSUMER ADVOCATE
IN SUPPORT OF THE
JOINT PETITION FOR SETTLEMEN

R-2016-2531550

R-2016-2531551

The Office of Consumer Advocate (OCA), a signatory to the Joint Petition for Scttlement
{Settlement) in the above-captioned proceedings, respectfully requests that the terms and
conditions of the Settlement be approved by the Administrative Law Judges {ALJs) and the
Pennsylbvania Public Utility Commission (Commission). The Settlement resolves all jssucs raised
by the Office of Consumer Advocate regarding the request for incrcases in distribution revenues
by Citizens” Llcctric Company of Lewisburg, Pa. (Citizens’) and Wellsboro Lilectric Company

(Wellsboro), (collectively the Companies). It is the position of the OCA that the proposed

Settlenent is in the public interest and in the interests of the customers of the Companics.



I INTRODUCTION

On August 31, 2016, the Citizens’ Fiectric Company of Lewisburg, Pa. filed Supplement
No. 110 to Tariff Electric -~ Pa. P.U.C. No. 14 at Docket No. R-2016-253-1550 (Supplement No.
110). with an effective date of October 30. 2016, Citizens™ proposed an overall distribution rate
increase of $592,000 per year. or a distribution base rate increase of 12.8%. Additionally, the
Company proposed to increase the residential fixed monthly charge from $8.00 to $13.00.

Also on August 31, 2016, the Wellsboro Electric Company filed Supplement No. 102 to
Tarff Electric - Pa. PU.C. No. 8 at Docket No. R-2016-253-1551 (Supplement No. 102), with
an cffective dat¢ of October 30, 2016. The Company proposed an overall distribution rate
inerease of $1.000.000 per year. or a distribution base rate increase of 21.3%. Wellshoro alsu
proposed to mcrease the residential fixed monthly charge from $9.75 to $15.00.

On September 14, 2016, the OCA filed a Formal Complaint and Public Statement in both
cases. On Sepiember 16, 2016, the Burcau of Investigation & Fnforcement (1& 1) filed a Notice
of Appearance. On September 19, 2016. the Office of Small Business Advocate (OSBA} filed a
Formal Complaint and Public Statement in both cases.

The proceeding was assigned to Administrative Law Judges Joel H. Cheskis and Andrew
M. Calvelli. By Order entered October 6. 2016, the Commission suspended the implementation
of Supplement Nos. 110 & 102 until May 30, 2017, and instituted an investigation into the
lawlulness, justness, and rcasonableness of the rates, rules, and regulatiens proposed in
Supplement Nos. 110 & 102, A prehearing conference was convened on October 31, 2016, and
a lingation schedule was adopted.  The Companies” filings were consolidated for purposes of

hearing and decision by Order dated November 3. 2016.



Throughout the course of the proceeding, the OCA engaged in formal and informal
discovery designed to thoroughly investigate all aspects of the Companies’ proposed rate
increases. The OCA submitted the Direct Testimonies of Ashley E. Everette (OCA Statement
No. 1), Aaron L. Rothschild (OCA Statement No. 2), and Jerome D. Mierzwa (OCA Statement
No. 3). The OCA submitted the Surrcbuttal Testimonies of Ms. Everctte (OCA Statement No.
18), Mr. Rothschild (OCA Statement No. 28}, and Mr, Micrzwa (OCA Statement No. 35).

A hearing was held on January 18, 2017, where partics™ testimonies were entercd into the
record by stipulation. Prior to the hearing, the parties rcached a scttlement agreement in
principle on revenus requirement and rate design. Thereafter, the parties reached a settlement
agreement in principle on allocation.

As moted above, and discussed further below, the OCA submits that the proposed
Settlement is in the public interest and i the interest of the Companmies™ customers. The OCA
submits that the Settiement should be approved. The OCA will discuss below several of the key
provisions of the Scttlement that are of particular importance to the QCA.

11 SETTLEMENT

A Revenue Reguirement (Citizens’ Settlement at § 15; Wellshoro Settlement at
916)

The proposed Settlement provides for an overall distribution base rate increase of
$333,000 for Citizens” and $775.000 for Wellsboro. Citizens™ Settlement at < 15; Wellshoro
Settlenmrent at © 16, The revenue increases contained in the Sctilement are approximately
$2537.000 less than the $592.000 rate increase amount originally requested by Cluzens’ and
approximately $225.000 less than the $1.000,000 rate increase amount originally requested by

Wellshoro.  Regarding Citizens”, this rate Increase reflects a distnibution increase of

d



approximatcly 7.57% as compared to the original request of a distribution increase of
approximately 12.8%. On a total revenue basis. the Settlement increase is 2.5% as opposcd to
the original total revenue increase of 4.1%. Regarding Wellsboro. this rate increase reflects a
distribution increase of approximately 16.95% as compared to the original request of a
distribution increase of approximately 21.3%, On a total revenue basis, the Settlement increase
is 5.7% as opposed to the original total revenue increase of 7.4%.

Additionally, pursuant to the Settlement, the Companics agreed to two “stay-out”
provisions. First, the Companies agreed that they will not seek approval for the implementation
of Distribution System Improvement Charges (DSIC). if at all, for two years from the eftective
date of new rates in this proceeding. Citizens® Scttlement at ¥ 23; Wellsboro Scttlement at § 22.
Further, the Companies agreed that they will not file distribution base rate cases for two years
from the elfective date of new rates in this proceeding. Citizens Settlement at 9 21; Welisboro
Settlement at ® 24,

Based on the OCA’s analysis of the Companics’ filings and the discovery responses
received. the rate increases under the proposed Seitlement represent a result that would be within
the range of likely outeomes in the event of full litigation of the case. In addition, the Settlement
helps ensure rate stability through the distribution base rate case and DSIC stay-out provisions.
The increases are appropriate and when accompanied by other important provisions contained in
the Settlement. yield a result that is just and reasonable,

B. Rate Design (Citizens” Settlement at § 17; Wellsboro Scttlement at § 18)

Under the Settleinent. Citizens™ monthly residential customer charge would increase from
$8.00 to $11.50, rather than to $13.00, as was originally proposed by the Company. Citizens’

Settfement at @ 17. Under the Settlement, Wellsboro's imonthiy residential customer charges will



increase from $9.75 to $10.92, rather than to $15.00, as was originally proposed by the
Company. Wellsboro Settlement at  18. The OCA submits that eliminating most of the
customer charge increases. which increases were not solely cost-bascd. and recovering the
remaining revenue through volumetric charges will significantly benefit residential customers
and sund the appropriate signals to customers regarding energy conservation, a benefit that is not
realized through fixed customer charges. OCA St. 3 at 26.

The OCA submits that the residential rate designs established through the Scttlement are
reasonable and consistent with sound ratemaking principles. These rate design changes result in
customer charges that are below the customer charges originally proposed, and the charges are
within the range of the likely outcomes in the event of full litigation of the case

C. AHocation (Citizens’ Settlement at ¢ 16, Attach. A and B; Wellsboro
Settlement at § 17, Attach. A and B)

Under Citizens® filing. residential customers were allocated an increase of $357.120, or
103%' of the total requested revenue increase.  In Wellsboro's original filing, residential
customers were allocated an increase of $642.640. or 64%. of the 1otal requested revenue
increase.  OCA wilness Mierrwa testifled that the Uitizens” proposed allocation was
unreasenable relative to residential customers for two reasons, First. the cost of service studics
used to g;uidc:. the development of the Companies’ allocations were flawed. Second, the
allocation produced excessive rate shock. See gen’ly OCA St 3 at 16-20. OSBA witness Kaicic
testified, however, that the OCA’s proposcd allocation to the residential class in Citizens” should
be rejected because it limited class movement toward cost of service, Sce OSBA St 1-R at 11-

12, Citizen’s witness Gorman festified similarly, stating that the Company’s allecation better

: Under the Company’s proposed allocation. the residential class was allovated $557, 120 of a total increase

of $342.940, while rate elass GLP-1 was allocated d rate decrease of 541,030, Sec OCA SE 3 al 17, Tuble 3
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balanced the goals of aligning with cost of service and gradualism. See Citizens’ Flectric St. IR
at 16.

Uinder the Settlement, Citivens’ residential customers will be allocated $341.430, or 96%
of the tolal increase. and no class will receive a rate decrease. This is a 14% increase in
distribution rates for residential customers. Under the Settlement, Wellsboro’s residential
customers will be allocated $490.831, or 63% of the total increase. This is a 22% increase in
distribution rates for residential customers. The Settlement allocation of the revenue requirement
reduces the burden of the increase on residential customers as compared to the originally filed
allocation, consistent with the concerns identitied by OCA witness Mierzwa.

The revenue allocations contained in the Scttlement for the Companies represent
compromiscs among the positions of the parties in this procceding and is designed to move ail
classes towards the sysiem average returns. As such, the allocations are appropriate and when
accompanied by other important provisions contained in the Settlement, yield a resull that is just
and reasonable.

I1.  CONCLUSION

The terms and conditions of the Settlement provide fur an overall distribution base rate
increase for Citizens® of 8355000 and $775.000 for Wellsboro. The OCA submits that the
reductions in the proposed revenue increases and proposed customer charges, the stay-out
provisions. the revenue allocations, along with all of the other terms and conditions of the

Settlement described above, represent a fair and reasonable settiement of this proceeding,



WHEREFORE, for the foregoing reasons. the Office of Consumer Advocate submits that

the proposed Settlement is in the public interest and in the best interest of Citizens’ and

Wellsboro's ratcpayers.

Office of Consumer Advocate
5" Floor. Forum Place

535 Walnut Street

Harrishurg. PA 17101-1923
Telephone:  (717) 783-5048
Facsimile: {(717)783-7152

DATE: February 10, 2017
229300

Respectfully submitted,

Aron L Beatty

Scuior Assistant Consumer Advocate
PA Attorney 1.D. # 86625
ABeattyf@paoca.org

Candis-A. Tuntlo

Assistant Consumer Advocate
Pa. Attomey Id. No. 89891
C'lunilofy pavca.org

Counsel lor:
Tanya J. McCloskey
Acting Consumer Advocate
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CITIZENS® ELECTRIC COMPANY
OF LEWISBURG, PA

2 am =

OFFICE OF SMALL BUSINESS ADVOCATE
STATEMENT IN SUPPORT OF THE
JOINT PETITION FOR SETTLEMENT

L Introduction

The Office of Small Business Advocate (“CSBA™) is an agency of the
Commonwealth of Pennsylvania suihorized by the Small Business Advocate Act (Act
181 of 1988, 73 P.5. §§ 299,41 — 309,56} to renrasent the inicrests of small business
consumers &s g paity in proceedings before the Pennsyivauia Public Utility Commission

(“Comnmiission™).

II.  Filing Backyround

On Auvgusi 31, 2016, Ciiizens’ Eleciric Company (“Ciiizens”) filed Supplement
No. 110 io Tariif-Electric Pa.P.U.C. No, 14 (“Suppiement No. 110}, to incrsase
distribution revenues by $592,000 per year. The proposed ianiff, if spproved by the
Commission, would increase the totsl electric distribuiion revenues of Citizens’ by

$592,000 per vear, 8 12% incicage in aanual distribrtion revenues.



On Septeraber 19, 2016, the OSBA filed & Complaint and a Public Siatsment.

{On October §, 2016, the Commission entered an Cuder at this docket which suspended
the proposed rate incresse for investigation

The 1matier was subsequently assigned io the Cffice of Administrative Law Judge
(“CALJ") for hearings and the issusnce of a recommended decision. Administrative Law
Judges (“ALJs™) Joel H. Cheskds apd Andrew M. Calvelli were assigned to the
proceeding. A pre-heesring confsrence, at which a procedura! schedule was established,
wes held on Cctober 31, 2016, The Oifice of Consumer Advocate (“CCA”) and the
Burean of Investigation and Eoforcement (“18E”) filed Dixrect Testimony on Decernbez
1, 2015, Rebuti ony was filed by the Comipany, and ihe OSBA on December 22,
2016. Ca January 10, 2017, Surrebuttal Testimony was filed by the OCA, and I&E.

Hearings were beld in Hagrisburg on January 13, 2017 before ALJs Cheskds and
Calvelli. At the hearing on Jeouary 13th, the Company presented the rejoinder testimony
of ons of its witnesses, The testirnony of the various pariies was entered into the record
by stipulation.

Subsequent to hearing the partics have reached a settlement of sll of the issues in
this case. The OSBA actively participaied in the negoiiations that led to the Joint Petition
for Settlement (“Settlement™) and i3 e signatory to the Seitlement. The OSBA submiis

this statement in support of the Settlement.

The Seitlement sets forth a comprehensive list of issues that were resolved

;-1

through the negotiation process. This statement ovilines the OSBA’s specific reascas for

-~

concluding thai the Setilement is in the beat interests of small business customers.

B
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A. Distribution Revenue Requirement

te initial fling, Citzens’ requested an increase of $592,000 ver year in

R

—te

15
distribution rate revenue.! In the Seitlement, the parties have agreed io a distribution rats
revenue increase of $355,000 per yeer? At & time when ail types of utility service are
becoming more sxpensive, the significant (40.6%) reduciion in the Company’s requested
distritution revenue increass provided by the Seiileraent will benefit Citizens® small
business customers.

B. Class Revenue Allocation

in its filing, Citizens’ identified two specific cbjectives that guided the
development of the Compeny’s proposed revenus allocation; 1) each rate class should be
moved cloger to full cost of service, &s determined by the Company’s class cost-of-

servies study (“COSE”), and 2) no individual rate class should recsive an “extreme rate

OSBA did not oppose the Company’s revenue allocation proposal. However,
both I&E aad CCA sponsored elisinative class revenue allocation proposals.

The OSBA opposed the revenue allocation proposals sponsored by I&E and OCA
in Mr. Kalcic’s rebutial testimony. In order to eveluste ISE’s proposal, Mi. Kaleic
prepared Table 1R, which compered the proposed movement toward class cosi of service
under Citizens’ and 1&E’s revenue allocation proposals.” As shown in Tabls iR, I&E’s

proposal provided for minimal moverment toward coet of service, and significantly less

T Eehibit (H3G-1) Schadule C1.
? Setiement at Y15,

* Ciiivens® Statenent No. 1 at 31.
* OSBA Statemeni No. 1-R at 4.
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moverneni toward cost of service compared to Ciiizens’ proposal, Mr. Kalcie concluded
that I&E's preposal was not preferable to Citizens’ revenue allocation since it
“mrecessarily limits class movement toward cost of service in this proceeding.

To evalusie OCA’s revenus sllocation proposal, Mr. Ealeic prepaied Table 2R,

vhich compared the propossd moveient toward olass cost of service vnder Citizens’ and

OCA’s tevenue allecation proposals.’® As shown in Table 2R, GCA’s proposal provided
for rinimal movement toward cost of service, and significantly less movement toward
cost of service compared to Citizens® propoeal. Mr. Kaleic concluded that OCA’s
proposal was nct preferable to Citizens’ revenue allocation since it “unnscsssarily limiis
class movement toward cost of servica in this proceeding, '

Table A (below) compares the partics’ proposad increases for Citizens’ amall
businses classes, adjusted for the overall level of the Setilement incrense, to the smali

business increases provided by the Setilerment.

Table A
Comparison of Parties’ Proposed CLP-1 and CLP.3 Jncreases at
Settlement Revenue Level to Setilerneant Increasss 1/

o e A

Per
Closs | Settlement  Citizens CC4 I&E

GLP-1 S0 -340,891 345,627 $41,926

GLP-3 50 $1.865 $£50.784 £44,058
TOTAL $0 -$39,026 $105421 $83,982

Source: Seitlement Attaciiment A, ling 38; and Schedule BE-1R

1/ Farties’ positions shown in Sch, BK-1R scaled to rofiest the overall
seitlement Increase of $355,000.

5 OEBA Statement No. 1-R at 5.
S OSBA Statement Mo, 1-R gt 10,
o

SBA Statement Mo, 1-Rat 11,




As shown in Table A, the seitlement increases for the small business classes
refiect a compromise arong the parties’ positions, Had ths Commissicn given equal
weight to these positions, the overall incrense to the small business clesses (assuming an
overall increase of $355,000) would have been (the sum of -332,026 plus $105,421 plus
385,082, divided by 3 or) $50,792, which is $50,792 greater than the combined increase
provided by the Settlement. As a result, the OSBA conchudes thai the Setilement revenue

ailocation provides a meaningful benefit o small business customers.

IV.  Conclusion
For the reasons set forih in the Settlement, as well as the additional factors
enaerated in this staterent, the OSBA supports the proposed Ssitlement and

espectfully requeats that the ALT and the Commission approve the Setilement in ifs

Respecifully submitied,

Sharon &, W eib o
Assisiant Srasll Business Advocs
Attorney LI, Ne, 73895

For:
John R, Evans
Small Business Advocate

{Office of Small Business Advoeate
300 North Second Street, Suiie 262
Harzisburg, PA 17101

(717) 783-2525
(717 783-2831 (fzx) .
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APPENDIX A

PROPOSED FINDINGS OF FACT
CITIZENS' ELECTRIC COMPANY OF LEWISBURG, PA

DOCKET # R-2016-2531550

10.

I1.

Citizens' Electric Company of Lewisburg, PA ("Citizens™ or "Company") is a Pennsylvania
Electric Distribution Company ("EDC") regulated by the Pennsylvania Public Utility
Commission ("PUC" or "Commission").

On August 31, 2016, Citizens' submitted a request to the Commission to increase its base rates
by $592,000 per year, effective October 30, 2016. Citizens' filed Supplement No. 110 to Tariff
Electric — Pa. P.U.C. No. 14, and submitted a Statement of Reasons with supporting
information as required under the Commission's Regulations at 52 Pa. Code § 53.52.

The Office of Consumer Advocate ("OCA") filed a Formal Complaint in this proceeding on
September 14, 2016.

The Bureau of Investigation & Enforcement ("I&E") of the PUC filed a Notice of Appearance
in this proceeding on September 16, 2016.

The Office of Small Business Advocate ("OSBA") filed a Formal Complaint in this proceeding
on September 19, 2016.

By Order entered October 6, 2016, the Commission allowed Supplement No. 110 to be
suspended by operation of law until May 30, 2017 and ordered that the Company's rate increase
filing be investigated. The Commission also ordered that this matter be assigned to the Office
of Administrative Law Judge for scheduling of hearings and assigned this proceeding to ALJs
Cheskis and Calvelli.

On October 20, 2016, Citizens' submitted to the Commission a tariff suspension supplement to
suspend the effectiveness of the proposed changes until May 30, 2017.

On October 28, 2016, Citizens' submitted its prepared Direct Testimony in support of a revised
base rate increase request of $542,834.

A Prehearing Conference was held on October 31, 2016. During that Prehearing Conference,
the ALJs consolidated the Citizens' rate case and the Wellsboro Electric Company
("Wellsboro") rate case (Docket No. R-2016-2531551). All parties to both proceedings
("Parties") also jointly developed a litigation schedule at the Prehearing Conference.

On December 1, 2016, OCA submitted Direct Testimony, recommending an increase in
distribution revenues for Citizens' of $177,937.

On December 1, 2016, I&E submitted Direct Testimony, recommending a decrease in
distribution revenues of Citizens' of $220,908.



13.

14.

16.

17.

18.

19.

20.

21.

22.

. On December 2, 2016, OSBA stated by letter that it would not be filing Direct Testimony in

response to Citizens' rate case.

On December 22, 2016, Citizens' forwarded its prepared Rebuttal Testimony in support of a
revised increase request of $506,338.

On December 22, 2016, OSBA forwarded its prepared Rebuttal Testimony, addressing solely
revenue allocation and rate design issues.

.On January 10, 2017, OCA presented Surrebuttal Testimony. OCA revised its

recommendation to an increase for Citizens' of $152,151.

On January 10, 2017, I&E presented Surrebuttal Testimony. I&E revised its recommendation
to an increase for Citizens' of $195,810.

On January 17, 2017, Citizens' notified the ALJs that parties had reached a partial settlement-
in-principle, resolving all issues except revenue allocation.

A hearing was held on January 18, 2017 before ALJs Cheskis and Calvelli to establish the
record and to offer oral rejoinder on the issue of revenue allocation. Mr. Howard Gorman took
the stand and provided oral rejoinder. All prepared Statements and Exhibits were entered into
the record by stipulation or by appearance of the witnesses.

On February 10, 2017, Citizens', I&E, OCA, and OSBA collectively submitted to the
Commission a Joint Petition for Settlement ("Joint Petition" or "Settlement") proposing a
negotiated resolution of all outstanding issues in the above-captioned proceeding.

The Joint Petition provides that the Company's permitted revenue increase of $355,000 is
without specific identification of adjustments to the Company's original base rate increase
request for $592,000.

The Commission has a strong policy favoring settlements. As set forth in the Commission's
regulations, "[t]he Commission encourages parties to seek negotiated settlements of contested
proceedings in lieu of incurring the time, expense and uncertainty of litigation." 52 Pa. Code
§ 69.391; see also 52 Pa. Code § 5.231.

The Settlement permits Citizens' to enhance its distribution rate designs to more appropriately
reflect the costs to provide electric distribution service.



PROPOSED CONCLUSIONS OF LAW
CITIZENS' ELECTRIC COMPANY OF LEWISBURG, PA

DOCKET # R-2016-2531550

1.

The Commission encourages parties to seek negotiated settlements of contested
proceedings in lieu of incurring the time, expense and uncertainty of litigation. 52 Pa. Code
§ 69.391; see also 52 Pa. Code § 5.231.

The Joint Petition results in a base rate increase that will allow Citizens' Electric Company
of Lewisburg, PA to continue to provide safe and reliable electric service to its customers.
See 66 Pa. C.S. § 1501.

Further, the Joint Petition results in base rates that are just, reasonable, and non-
discriminatory. See 66 Pa. C.S. §§ 1301, 1304.



PROPOSED ORDERING PARAGRAPHS
CITIZENS' ELECTRIC COMPANY OF LEWISBURG, PA

DOCKET # R-2016-2531550

WHEREFORE, the Parties respectfully request as follows:

1.

That the ALJs and the Commission make the following findings (and any other
findings and conclusions as may be required or appropriate):

a. Citizens' proposed base rate increase and tariff, as modified by the terms of
this Settlement, are compliant with the requirements of the Pennsylvania
Public Utility Code.

b. Approval of this Settlement is in the public interest.

c. The Company shall submit a compliance filing implementing the rate and
tariff changes agreed to in this Settlement, to be effective upon one day's
notice.

That the ALJs recommend and the Commission approve this Settlement including
all terms and conditions thereof.

That the Commission enter an Order consistent with this Settlement, approving the
Company's proposed rate increase and other tariff changes,



