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Rosemary Chiavetta, Secretary 
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Harrisburg, PA 17105-3265

Re: Pennsylvania Public Utility Commission v.
UGI Utilities, Inc. - Electric Division 
Docket No. R-2017-2640058

Dear Secretary Chiavetta:

Enclosed please find the Partial Stipulation Resolving Certain contested Issues in the above- 
referenced proceeding. Copies will be provided as indicated on the Certificate of Service.

Respectfully submitted,
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
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PARTIAL STIPULATION RESOLVING 
CERTAIN CONTESTED ISSUES

TO ADMINISTRATIVE LAW JUDGES STEVEN K. HAAS AND ANDREW M. 
CALVELLI:

UGI Utilities Inc. - Electric Division (“UGI Electric”), the Bureau of Investigation and 

Enforcement (“I&E”) of the Pennsylvania Public Utility Commission (“Commission”), the 

Office of Consumer Advocate (“OCA”), and the Office of Small Business Advocate (“OSBA”) 

(collectively “the Parties”) hereby enter into this Partial Stipulation to resolve certain issues in 

the above-referenced proceeding. In support of this Partial Stipulation, the Parties represent as 

follows:

I. BACKGROUND

1. On January 26, 2018, UGI Electric filed Tariffs Electric PA. P.U.C. Nos. 6 and 2- 

S with the Pennsylvania Public Utility Commission (“Commission”). Tariffs Electric - PA. 

P.U.C. Nos. 6 and 2-S, issued to be effective for service rendered on or after March 27, 2018, 

proposed changes to UGI Electric’s base retail distribution rates designed to produce an increase 

in revenues of approximately $9,254 million, based upon data for a fully projected future test 

year ending September 30, 2019 (“2018 Base Rate Case”). The filing was made in compliance 

with the Commission’s regulations and contains all supporting data and testimony required to be 

submitted in conjunction with a tariff change seeking a general rate increase. The revenue



requirement was subsequently revised to $8.49 million in supplemental direct testimony filed on 

March 12,2018.

2. On March 1, 2018, the Commission entered an Order at the above captioned 

docket, suspending this proceeding for the seven-month period prescribed by Section 1308(d) of 

the Code, 66 Pa. C.S. § 1308(d), and setting it for hearing.

3. On March 22, 2018, a Prehearing Conference was held in the above-referenced 

matter, before Administrative Law Judges Steven K. Haas and Andrew M. Calvelli (“ALJs”). A 

schedule was established for submission of testimony, hearings and briefing. The ALJs 

encouraged the parties to undertake negotiations to resolve all or some of the potential issues in 

the proceeding.

4. On June 11, 2018, the parties convened for a hearing in this proceeding. During 

the first morning of the two-day hearing, the parties were able to negotiate a resolution 

addressing a portion of the contested issues raised in the pre-filed written testimony.

5. The Parties have reached an agreement to stipulate to a number of issues, as set 

forth below, in order to limit the scope of contested issues before the ALJs in this proceeding. 

All issues not specifically resolved by the Stipulation are reserved for litigation.

II. PARTIAL STIPULATION

6. Capital Structure: The parties accept the capital structure proposed by the

Company in the direct testimony of Paul R. Moul, UGI Electric St. No. 5.

7. Depreciation Rates: For purposes of this Partial Stipulation, UGI Electric’s as- 

filed depreciation rates are accepted.

8. EV Rider: Rate EV is withdrawn at this time without prejudice to the Company’s 

right to refile the EV Rider in a future rate case or in a separate proceeding at the Company’s 

discretion.
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9. Storm Expense: The Company will withdraw the proposed Storm Expense Rider 

without prejudice to its right to refile the Storm Expense Rider in a future rate case or to file with 

the Commission for deferral of any major storm expenses incurred on and after June 1,2018.

10. Pennsylvania Public Utility Realty Tax (“PURTA”): Base rates established in this 

proceeding shall reflect $97,000 for PURTA obligations. Any future recalculations of the State 

Tax Adjustment Surcharge after the effective date of new rates in this proceeding shall also 

reflect this base amount unless and until a different tax obligation is established by the 

Pennsylvania Department of Revenue.

11. Universal Service Programs: For purposes of this Partial Stipulation, UGI

Electric’s Universal Service Program issues that were raised in this proceeding are resolved as 

follows:

a) Customer Assistance Program ('“CAP”): The Company agrees to use a base 

CAP participation of 2,448, which reflects the 12-month period ending 

December 2017, for purposes of applying a CAP credit and arrearage 

forgiveness credit offset to CAP costs collected through Rider C. The number 

of CAP participants shall be the average monthly number of CAP participants 

in the 12-month period for which costs are being reconciled.

b) Self-certification: UGI Electric will accept self-certification of low income 

status for purposes of identifying “confirmed low-income customers” in the 

same way that self-certification is required to be accepted by the UGI gas 

affiliates.

c) Rider C: The Company will modify Rider C (proposed tariff page 42) to 

include the following italicized language: “CAP costs will be calculated to 

include: 1) the projected CAP credit; 2) projected CAP customer application
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and administrative costs paid to external asencies that would not have been

incurred in the absence of CAP: and..

d) Budget Billing: The Company will allow year-round rolling enrollment for its 

budget billing program and shall modify related tariff language accordingly in 

its compliance filing.

e) Payment Plans: For customers completing payment plans, the Company will 

automatically retain the customer on budget billing unless the customer 

explicitly requests to be removed from budget billing.

12. Miscellaneous Accounting Issues: The Parties have agreed to resolve certain 

accounting issues presented by the Company in this proceeding in the direct testimony of UGI 

Electric witness Megan Mattem, UGI Electric Statement No. 4.

a) Cloud Based program: The Company shall be permitted to record the Cloud 

Based Implementation Costs, as described on pages 13-15 of the direct 

testimony of Megan Mattem, UGI Electric St. No. 4, as a capital asset and 

shall begin depreciation of the costs after the systems are placed in service.

b) UNITE Phase 2 Costs: The Company shall be permitted to capitalize the pre

implementation costs, as described on page 15 of the direct testimony of 

Megan Mattem, UGI Electric St. No. 4 and shall begin depreciation of the 

costs after the systems are placed in service.

III. CONCLUSION

13. WHEREFORE, UGI Utilities Inc. - Electric Division, the Bureau of Investigation 

and Enforcement, the Office of Consumer Advocate, and the Office of Small Business Advocate 

respectfully request that Administrative Law Judges Steven K. Haas and Andrew M. Calvelli 

accept and adopt this Partial Stipulation.
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Respectfully submitted,

'Mark C. Morrow (ID # 33590) 
Danielle Jouenne (ID #306839) 
UGI Utilities, Inc.
460 North Gulph Road 
King of Prussia, PA 19406 
Phone:610-768-3628 
Phone:610-992-3203 
E-mail:morrowm@ugicorp.com 
E-mail: jouenned@ugicorp.com

Date: c/zo/lX

David B. MacGregor (ID # 28804) 
Post & Schell, P.C.
Four Perm Center
1600 John F. Kennedy Boulevard
Philadelphia, PA 19103-2808
Phone:215-587-1197
Fax: 215-320-4879
E-mail:dmacgregor@postschell.com

Counsel for UGI Utilities, Inc. - Electric 
Division

'Scott ByGranger, Esquire (IDff 63641) 
Bureaj/of Investigation & Enforcement 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
Harrisburg, PA 17105-3265 
Phone: (717) 425-7593 
E-mail: sgranger@pa.gov

Jessica R. Rogers (ID # 309842) 
Garrett P. Lent (ID # 321566)
Post & Schell, P.C.
17 North Second Street, 12th Floor
Harrisburg, PA 17101-1601
Phone:717-731-1970
Fax: 717-731-1985
E-mail:jrogers@postschell.com
E-mail:glent@postschell.com
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Attorney for Bureau of Investigation & Enforcement
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Aron Jo Beatty, Esquire (ID # 86625) 
Hayley Dunn, Esquire (ID # 324763) 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923 
Phone:(717)783-5048 
E-mail: abeatty@paoca.org 

hdunn@paoca.org

Attorneys for Office of Consumer Advocate

Date:
. 'b |Z0| 20|f

(?- __ Date: £/3o/3(j ft

Steven C. Gray, Esquire (<fD# 77538)
Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 202 
Harrisburg, PA 17101 
Phone: (717) 783-2525 
E-mail: sgray@pa.gov 

)
Attorney for Office of Small Business Advocate
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CERTIFICATE OF SERVICE

R-2017-2640058

I hereby certify that a true and correct copy of the foregoing has been served upon the following 
persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code § 1.54 
(relating to service by a participant).

VIA E-MAIL & FIRST CLASS MAIL

Scott B. Granger, Esquire
Allison Kaster, Esquire
Bureau of Investigation & Enforcement
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265
Harrisburg, PA 17105-3265

Aron Beatty, Esquire 
Hayley Dunn, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923

Steven C. Gray, Esquire 
Office of Small Business Advocate 
300 North Second Street, Suite 202 
Harrisburg, PA 17101

Lafayette Morgan 
Exeter Associates, Inc.
10480 Little Patuxent Parkway 
Suite 300
Columbia, MD 21044 
OCA Consultant

Roger D. Colton 
Fisher, Sheehan & Colton 
34 Warwick Road 
Belmont, MA 02478 
OCA Consultant

Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, M A 02140 
OSBA Consultant

Jerome D. Mierzwa 
Exeter Associates, Inc.
10480 Little Patuxent Parkway 
Suite 300
Columbia, MD 21044 
OCA Consultant

VIA FIRST CLASS MAIL

Barbara McDade 
863 North Street 
Luzerne, PA 18709
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Date: June 20,2018
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