Vid ELECTRONIC FILING

Rosemary Chiavetta, Secretary

STEVENS & LEE

LAWYERS & CONSULTANTS

17 North Second Street
16th Floor
Harrisburg, PA 17101
(717) 234-1090 Fax (717) 234-1099
www.stevenslee.com

Direct Dial: (717) 255-7365
Email: mag@stevenslee.com
Direct Fax: (610) 988-0852

December 19, 2018

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor
Harrisburg, PA 17120

RE: Implementation of Chapter 32 of the Public Utility Code Re: Pittsburgh Water and

Sewer Authority

Docket Nos. M-2018-2640802 and M-2018-2640803

Dear Secretary Chiavetta:

Enclosed for filing on behalf of Pennsylvania-American Water Company is its Prehearing
Conference Memorandum in the above-referenced matter. A copy of the Memorandum has been
served in accordance with the attached Certificate of Service.

If you have any questions, please feel free to contact me.

Enclosure

Best Regards,
STEVENS & LEE

Michael A. Gruin

cc: Administrative Law Judge Mark Hoyer
Administrative Law Judge Conrad Johnson
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A PROFESSIONAL CORPORATION



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Re: Implementation of Chapter 32 of the : Docket Nos. M-2018-2640802 and
Public Utility Code Re. Pittsburgh Water M-2018-2640803
and Sewer Authority :

PREHEARING CONFERENCE MEMORANDUM
OF PENNSYLVANIA-AMERICAN WATER COMPANY

Pursuant to 52 Pa. Code §5.22, and the Prehearing Conference Order issued by
Administrative Law Judges Mark A, Hoyer and Conrad A. Johnson on December 7,
2018, Pennsylvania-American Water Company (“PAWC™), by and through the undersigned
counsel, hereby submits its Prehearing Conference Memorandum in the above-captioned matter.

L BACKGROUND

On March 15, 2018, the Pennsylvania Public Utility Commission (“Commission”) issued its
Final Implementation Order in the Implementation of Chapter 32 of the Public Utility Code re
Pittsburgh Waier and Sewer Authority, Docket Nos. M-2018-2640802 (water) and M-2018-
2640803 (wastewater). Chapter 32 of the Public Utility Code, 66 Pa.C.S. § 3204, requires the
Pittsburgh Water and Sewer Authority ( “PWSA”™) to file a compliance plan which includes
provisions to bring PWSA’s existing information technology, accounting, billing, collection and
other operating systems and procedures into compliance with the requirements applicable to
jurisdictional water and wastewater utilities under the Public Utility Code and applicable rules,
regulations and orders of the Commission.

On September 26, 2018, the Commission issued a Secretarial Letter outlining the procedure

for the Commission’s review of the PWSA’s Compliance Plan. On September 28, 2018, PWSA



filed its Petition for Approval of its Compliance Plan, pursuant to Section 3204(b) and (c) of the
Public Utility Code (66 Pa.C.S. § 3204 (b). Notice of the filing of PWSA’s Compliance Plan was
published in the Pennsylvania Bulletin on October 13, 2018.

On October 30, 2018, PAWC filed its Petition to Intervene in the PWSA Compliance Plan
proceeding.

By Secretarial Letter issued on November 27, 2018, the Commission assigned this matter to
the Office of Administrative Law Judge and outlined a two stage procedure for the litigation of the
proceeding. On December 7, 2018, the presiding Administrative Law Judges issued the Prehearing
Conference Order for this proceeding.

IL ISSUES AND WITNESSES

Issues

PWSA’s Compliance Plan includes provisions related to the December 28, 1973 Agreement
between the City of Pittsburgh and Western Pennsylvania Water Company, predecessor to PAWC,
which provides for PAWC to issue its bill to PAWC customers and include an adjustment for
customers who reside in the City of Pittsburgh. The amount of the adjustment is the difference, if
any, between the bill calculated on current PAWC rates and a bill calculated on the current water
rate schedule of PWSA. This adjustment is known to customers of PAWC as the “City of Pittsburgh
Discount.”

PWSA’s Compliance Plan proposes to end the City of Pittsburgh Discount in PWSA’s next
base rate case. Other parties to the proceeding may advocate for a different timeline or process for
handling the City of Pittsburgh Discount. PAWC has intervened in this proceeding to protect its
interests and the interests of its customers with respect to the City of Pittsburgh Discount, and the
ensure that any modifications to the City of Pittsburgh Discount include appropriate notice and

implementation processes.



Witnesses

PAWC expects to submit the Testimony of John R. Cox, PAWC’s Director of Rates and
Regulations, 800 West Hersheypark Drive, Hershey, PA 17033, Mr. Cox is expected to testify
regarding the background of the City of Pittsburgh Discount, how the Discount is calculated and
presented to customers, and the appropriate notices and procedures that need to be considered in the
event that the City of Pittsburgh Discount is modified.

PAWC reserves the right to identify and present the testimony of additional witnesses, as

necessary, depending on the additional issues raised by other parties to the proceeding.

III. SERVICE OF DOCUMENTS

PAWC’s attorneys in this proceeding are:

Michael A. Gruin, Esq. Susan Simms Marsh,
Stevens & Lee, P.C. Esquire (PA ID No. 44689)
17 North Second Street, Pennsylvania-American
16th Floor Water Company
Harrisburg, PA 17101 800 West Hersheypark
Phone: 717-255-7365 Drive
Fax: 610-988-0852 Hershey, PA 17033
mag(@stevenslee.com Telephone: (717) 531-3208
Facsimile: (717)531-3399
Linda R. Evers, Esq. susan.marsh@amwater.com

Stevens & Lee, P.C,
111 N. Sixth Street,
PO Box 679

Reading, PA 19601
Phone: 610-478-2265
Fax: 610-988-0855
Ire@stevenslee.com

PAWC’s attorneys are authorized to receive all notices and communications regarding this

proceeding.



IV.  PROPOSED PROCEDURAL SCHEDULE

The procedural schedule proposed by the Bureau of Investigation and Enforcement is
acceptable to PAWC. |
V. DISCOVERY

PAWC will confer with the other parties on proposed modifications to the Commission’s

procedural rules regarding discovery.

Respectfully submitted,

Michael A. Gruin, Esquire (PA ID No. 78625)
Stevens & Lee
17 North Second Street, 16™ Floor
Harrisburg, PA 17101
Telephone: (717) 255-7365
Facsimile: (610) 988-0852

December 19, 2018 E-mail: mag(@stevenslee.com




CERTIFICATE OF SERVICE

I hereby certify that this day I served a copy of the foregoing Prehearing Conference

Memorandum upon the persons listed below in the manner indicated in accordance with the

requitements of 52 Pa. Code Section 1.54.

Yia First Class U.S. Mail

Daniel Clearfield, Esquire

Karen O. Moury, Esq.

Carl Shultz, Esq.

Deanne O’Dell, Esq.

Eckert Seamans Cherin & Mellott, LLC
213 Market Street

8™ Floor

Harrisburg, PA 17101
dclearfield@eckertseamans.com

Elizabeth Triscari, Esquire

Sharon Webb, Esquire

Office of Small Business Advocate
300 North Second St., Suite 202
Harrisburg, PA 17101
efriscari{@pa.gov

swebb{@pa.gov

Christine Maloni Hoover, Esquire
Lauren M. Burge, Esquire

Erin L. Gannon, Esquire

Office of Consumer Advocate

555 Walnut St., 5 Fl., Forum Place
Harrisburg, PA 17101-1923
choover(@paoca.org
Iburge(@paoca.org
egannon(@paoca.org

Michelie Naccarrati Chapkis

C/o Women for a Healthy Environment
5877 Comimerce St.

Pittsburgh, PA 15206

Gina L. Miller, Esquire

John M. Coogan, Esquire

Bureau of investigation & Enforcement
PA Public Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265
ginmiller@pa.gov

jcoogan{@pa.gov

Elizabeth R. Marx, Esquire

John Sweet, Esquire

The Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
pulp@palegalaid.net
jsweetpulp@palegalaid.net

Dimple Chaudhary, Esquire

Peter J. DeMarco, Esquire

Cecilia Segal, Esquire

Jared J. Thompson, Esquire
Natural Resources Defense Council
1152 15™ Street, NW, Ste. 300
Washington, DC 20005
dchaudhary@nrde.org
pdemarco(@nrdc.org

segal@nrde.org

jared.thompsoni@gnrde.org

David Zambito, Esq.
Cozen O’ Connor

17N, 2™ 8t

Suite 1410

Harrisburg, PA 17101
Dzambito{@Cozen.com




Emily Farah, FHsq.

Tishekia Williams, Esq.
Michael Zimmerman, Esq.
Dugquesne Light Company
411 Seventh Ave.

Pittsburgh, PA 15219
efarah(@duglight.com
twilliams@duglight.com
mzimmerman{@duglight.com

Dan Scheid
632 Kirtland St.
Pittsburgh, PA 15208

Laura Horowitz
6544 Darlington Rd.
Pittsburgh, PA 15217

Mark Dixon

6437 Landview Rd.
Piitsburgh, PA 15217

Dated: December 19, 2018

Pamela Polacek, Esq.
Adeolu A. Bakare, Esq.
Alessandra L. Hylander, Esq.

McNees Wallace & Nurick, LI.C

100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166
ppolacek(@mceneeslaw.com
abakare{@mcneeslaw.com
ahylander@mcneeslaw.com

Alicia Salvadeo
35 Bateman St.
Pittsburgh, PA 15209

Carlyn Van Dyke -
5419 Black Street
Pittsburgh, PA 15206

Martin Rafanan

547 Roberts St.
Pittsburgh, PA 15219

Nidhaf ]

Michael A. Gruin, Esquire



