
PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

3. Provide a description of the depreciation methods utilized in calculating annual
depreciation amounts and depreciation reserves, together with a discussion of
factors which were considered in arriving at estimates of service life and
dispersion by account. Provide dates of all field inspections and facilities visited.

Response: 

The depreciation methods utilized in calculating annual and accrued depreciation 
are discussed in Exhibit No. 5B in Part IV titled, "Calculation of Annual and 
Accrued Depreciation” beginning on page IV-2.  The factors considered in 
arriving at estimates of service life and dispersion by account, begin in the 
section on page III-2.  

Field trips and facilities visited over the years for Peoples Natural Gas Company 
LLC are presented in Exhibit No. 5B, in the section "Field Trips", beginning on 
page III-2. 

The same information is set forth in the individual company exhibits. 
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PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

4. Set forth, in exhibit form, charts depicting the original and estimated survivor
curves and a tabular presentation of the original life table plotted on the chart for
each account, where the retirement rate method of analysis is utilized.

a. If any utility plant was excluded from the measures of value because it
was deemed not to be "used and useful" in the public service; supply a
detailed description of each item of property.

b. Provide the surviving original cost at test year end by vintage by account
and include applicable depreciation reserves and annuities.

(i) These calculations should be provided for plant in service as well as other
categories of plant, including, but not limited to, contributions in aid of
construction, customers' advances for construction, and anticipated
retirements associated with any construction work in progress claims (if
applicable).

Response: 

The charts depicting the original and estimated survivor curves, and a tabular 
presentation of the original life table plotted on the chart for each account where 
the retirement rate method of analysis is utilized, is presented in Exhibit No. 5B in 
the section beginning on page VI-2. 

a. There were no assets deemed not to be "used or useful" in the 
depreciation study.

b. The detailed calculations which set forth the surviving original cost as of 
September 30, 2018, by vintage by account and including applicable 
depreciation reserves and accruals begin on page II-8 of Exhibit No. 5A. 
The detailed calculations of the surviving original cost as of September 30, 
2019, by vintage by account and applicable depreciation reserves and 
accruals begin on page VII-8 of Exhibit No. 5B.  The detailed calculations 
of the surviving original cost as of October 31, 2020 by vintage by account 
and applicable depreciation reserves and accruals begin on page II-8 of 
Exhibit No. 5C. 
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PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

5. Provide a comparison of respondent's calculated depreciation reserve vs.
book reserve by account at the end of the test year.

Response: 

A comparison of the calculated depreciation reserve vs. book reserve by 
account as of September 30, 2018, as of September 30, 2019 and as of 
October 31, 2020, are attached as pages 2 through 10 for the combined 
company. 

A comparison of the calculated depreciation reserve vs. book reserve by 
account for the same test years for the individual companies are 
attached as pages 11 through 25 of this response.  
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PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

6. Supply a schedule by account and depreciation group showing the survivor curve
and annual accrual rate estimated to be appropriate:

a. For the purposes of this filing.

b. For the purposes of the most recent rate increase filing prior to the current
proceedings.

(i) Supply a comprehensive statement of any changes made in
method of depreciation and in the selection of average services
lives and dispersion.

Response: 

a. Please refer to pages II-3 through II-6 of the Peoples' historic test year 
Depreciation Study in Exhibit No. 5A.  Please refer to pages V-4 through
V-11 of the Peoples’ future test year Depreciation Study in Exhibit No. 5B. 
Please refer to pages II-3 through II-10 of the Peoples’ fully forecasted 
future test year Depreciation Study in Exhibit No. 5C.

b. Please refer to pages 2 through 15.

(i) The depreciation methods and procedures used in this filing are the 
same as those used in previous filings. Explanations of the 
depreciation methods and procedures are presented in Exhibit No. 
5B.  The attached schedules set forth the most recent schedule by 
account and depreciable group showing the survivor curve and 
annual accrual rate for the individual companies. 
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PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

7. Provide a table, showing the cumulative depreciated original cost by year
of installation for utility plant in service at the end of the test year
(depreciable plant only) as claimed in the measures of value, in the
following form:

a. Year installed

b. Original cost – the total surviving cost associated with each
installation year from all plant accounts.

c. Calculated depreciation reserve – the calculated depreciation
reserve associated with each installation year from all plant
accounts.

d. Depreciated original cost – (Column B minus Column C).

e. Total – cumulation year by year of the figures from Column D.

f. Column E divided by the total of the figure in Column D.

Response: 

Please reference pages II-3 through II-6 of Peoples' Historic Test 
Year Depreciation Study in Exhibit No. 5A, pages VII-3 through VII-6 
of Peoples’ Future Test Year Depreciation Study in Exhibit No. 5B, 
and pages II-3 through II-6 of Peoples’ Fully Forecasted Future Test 
Year Depreciation Study in Exhibit No. 5C. 

The same reference is set forth in the individual company exhibits. 
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PEOPLES NATURAL GAS COMPANY LLC 
53.53 I. VALUATION 

A. ALL UTILITIES

17. Regardless of whether a claim for net negative or positive salvage is made,
attach an exhibit showing gross salvage, cost of removal, and net salvage for the
test year and four previous years by account.

Response: 

Please refer to pages III-2 through III-4 of Peoples' Historic Test Year 
Depreciation Study in Exhibit 5A, pages VIII-2 through VIII-4 of Peoples’ 
Future Test Year Depreciation Study in Exhibit 5B, and pages III-2 
through III-4 of Peoples’ Fully Forecasted Future Test Year Depreciation 
Study at Exhibit 5C which set forth the claim for net salvage. 

The same reference is set forth in the individual Company exhibits. 
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