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Witness: Joseph A. Gregorini 

Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
5. Submit a schedule showing the sources of gas supply associated with annualized MCF 

sales. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
Refer to Exhibit No. 12, Schedule No. 4 (53.53 III.E.24) for sources of gas supply used to meet 
Peoples’ sales requirements during the test year.  
 
The following schedule shows the sources of supply expected to be used to meet Peoples’ sales 
requirements during the twelve-month period ending September 30, 2019 and the twelve-month 
period ending October 31, 2020:    
 

 
 
Source   (in MMcf) TME 9/30/19 TME 10/31/20 
Local Pennsylvania Purchases 6,712 5,101 
Interstate Purchases 48,414 49,718 
Storage – On and Off-System   
       Withdrawals 17,534 17,543 
        Injections (17,534) (17,543) 
            (Net) Storage 0 0 
TOTAL 55,126 54,819 
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 18. If the utility has a Fuel Adjustment Clause:  
 

a. State the base fuel cost per MCF chargeable against basic customers’ rates during 
the test year. If there was any change in this basic fuel charge during the test year, 
give details and explanation thereof.  

 
b. State the amount in which the fuel adjustment clause cost per MCF exceeds the 

fuel cost per MCF charged in base rates at the end of the test year.  
 

c. If fuel cost deferment is used at the end of the test year, give  
 

i. The amount of deferred fuel cost contained in the operating statement that 
was deferred from the 12-month operating period immediately preceding 
the test year.  

 
ii. The amount of deferred fuel cost that was removed from the test period 

and deferred to the period immediately following the test year.  
 

d. State the amount of Fuel Adjustment Clause revenues credited to the test year 
operating account.  

 
e. State the amount of fuel cost charged to the operating expense account in the test 

year which is the basis of Fuel Adjustment Clause billings to customers in that 
year. Provide summary details of this charge.  

 
f. From the recorded test year operating account, remove the Fuel Adjustment 

Clause Revenues. Also remove from the test year recorded operating account the 
excess of fuel cost over base rate fuel charges, which is the basis for the Fuel 
Adjustment charges. Explain any difference between FAC Revenues and excess 
fuel costs. [The above is intended to limit the operating account to existing 
customers’ base rate revenues and expense deductions relative thereto].  

 
*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Peoples does not have a Fuel Adjustment Clause.
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 23. Submit a schedule showing fuel cost in excess of base compared to fuel cost recovery for 

the period two months prior to test year and the test year.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Peoples does not have fuel costs in excess of base.
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Witness: Joseph A. Gregorini 

 

Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 24. Supply a detailed analysis of Purchased Gas for the test year and the twelve 

month period prior to the test year.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

 

Line No. Acct No. Description Volumes (Mcf) Costs ($)

801 Natural Gas Field Line Purchases
1     Natural Gas Field Line Purchases 10,462,294                    22,519,635.88$             

803 Natural Gas Transmission Line Purchases
2     Interstate Gas Costs - Commodity Purchases and Capacity 41,316,915                    105,369,450.41$           
3     Storage - Demand -                                 30,237,814.34$             
4     Storage - Usage -                                 357,860.65$                  
5     Interstate Gas Costs - Non Deferrable Off-System Sales 4,499,685                      10,667,110.66$             

6 804 Natural Gas City Gate Purchase - Buybacks 1,422,684                      3,011,721.81$               

7 805 Other Gas Purchases -                                 -$                               

806 Exchange Gas (Net)
8     Exchange Gas Misc 33,979                           49,495.91$                    
9     Exchange Gas Transporter Imbalance (37,465)                          (67,436.82)$                   

808 Storage Activity
10     Gas Withdrawn from Storage 18,144,716                    35,249,507.75$             
11     Gas Delivered to Storage (17,328,772)                   (43,480,626.46)$            

12 858 Transmission/Compression Gas by Others -                                 92,633,229.51$             

13 Total Gas Purchased Expense 58,514,036                    256,547,763.64$           

Twelve Months Ended September 30, 2017

Line No. Acct No. Description Volumes (Mcf) Costs ($)

801 Natural Gas Field Line Purchases
1     Natural Gas Field Line Purchases 8,514,778                      17,955,494.59$             

803 Natural Gas Transmission Line Purchases
2     Interstate Gas Costs - Commodity Purchases and Capacity 56,886,202                    149,207,575.28$           
3     Storage - Demand -                                 30,875,230.00$             
4     Storage - Usage -                                 390,408.98$                  
5     Interstate Gas Costs - Non Deferrable Off-System Sales 1,668,783                      4,112,803.72$               

6 804 Natural Gas City Gate Purchase - Buybacks 1,041,218                      2,199,883.78$               

7 805 Other Gas Purchases 4,919                              117,636.92$                  

806 Exchange Gas (Net)
8     Exchange Gas Misc 57,585                           148,783.26$                  
9     Exchange Gas Transporter Imbalance 8,109                              (10,447.70)$                   

808 Storage Activity
10     Gas Withdrawn from Storage 18,491,111                    44,819,813.33$             
11     Gas Delivered to Storage (19,747,038)                   (48,841,534.48)$            

12 858 Transmission/Compression Gas by Others -                                 96,378,817.28$             

13 Total Gas Purchased Expense 66,925,667                    297,354,464.96$           

Twelve Months Ended September 30, 2018
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 Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 26. Submit detailed calculations for bulk gas transmission service costs under supply 

and/or interconnection agreements.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Peoples’ has no bulk gas transmission agreements.
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 30. Provide a schedule showing suppliers, MCF purchased, cost (small purchases 

from independent suppliers may be grouped); emergency purchases, listing same 
information; curtailments during the year; gas put into and taken out of storage; 
line loss, and any other gas input or output not in the ordinary course of business.  

 
*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Refer to Exhibit No. 12, Schedule No. 4 (53.53 III.E.24) and Exhibit No. 12, Schedule 
No. 16 (53.53 IV.B.14).
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
36. State the amount of gas, in mcf, obtained through various suppliers in past years. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Refer to Exhibit No. 12, Schedule No. 4 (53.53 III.E.24) and Exhibit No. 12, Schedule 
No. 16 (53.53 IV.B.14).
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Peoples Natural Gas Company LLC 

§ 53.53 III.E 
 
25. Submit calculations supporting energy cost per MCF and operating ratio used to 

determine increase in costs other than production to serve additional load. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Refer to Exhibit No. 2, Schedule No. 4 (53.53 III.A.17) and Exhibit No. 12, 
Schedule No. 9 (53.53 III.E.31).
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 31. Provide a schedule showing the determination of the fuel costs included in the 

base cost of fuel.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Peoples has used its purchased gas cost rates effective October 1, 2018 in 
determining pro forma revenues and pro forma purchased gas cost expense for the 
historic and future test years in this case.  Refer to the attachment for the 
calculation supporting the October 1, 2018 purchased gas cost rates.



Exhibit No. 12, Schedule No. 9 
Page 2 of 2 

Witness: Anthony Caldro 
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Peoples Natural Gas Company LLC 

Peoples Division 
§ 53.53 IV.B 

 
11. Supply the net fuel clause adjustment by month for the test year. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Peoples does not have a net fuel clause adjustment in its tariff.
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Peoples Natural Gas Company LLC 

§ 53.53 I.C 
 
 1. Provide, with respect to the scope of operations of the utility, a description of all 

property, including an explanation of the system’s operation, and all plans for any 
significant future expansion, modification, or other alteration of facilities. 

  
 This description should include, but not be limited to the following:  
 

a. If respondent has various gas service areas, indicate if they are integrated, 
such that the gas supply is available to all customers.  

 
b. Provide all pertinent data regarding company policy related to the addition 

of new consumers in the company’s service area. 
 

c. Explain how respondent obtains its gas supply, as follows: 
 

i. Explain how respondent stores or manufactures gas; if applicable. 
ii. State whether the company has peak shaving facilities. 

iii. Provide details of coal-gasification programs, if any. 
iv. Describe the potential for emergency purchases of gas. 
v. Provide the amount of gas in MCF supplied by various suppliers in 

the test year (include a copy of all contracts).  
vi. Provide the amount of gas in MCF supplied from company-owned 

wells during the test year.  
 

d. Provide plans for future gas supply, as follows:  
 

i. Supply details of anticipated gas supply from respondent’s near-
term development of gas wells, if any.  

 
ii. Provide gas supply agreements and well development ventures and 

identify the parties thereto.  
 

e. Indicate any anticipated curtailments and explain the reasons for the 
curtailments.  

 
f. Provide current data on any Federal Power Commission action or 

programs that may affect, or tend to affect, the natural gas supply to the 
gas utility.  

  
*  *  *  *  *  *  *  *  *  *  *  *  *  *
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a. If respondent has various gas service areas, indicate if they are integrated, 
such that the gas supply is available to all customers.  
 

The vast majority of Peoples facilities are integrated. There are 
several isolated service territories.  Grove City (the largest), 
Greene County, and Claysburg require special gas supply 
arrangements but are all served using common contracted 
transportation capacity and storage.  

 
b. Provide all pertinent data regarding company policy related to the addition 

of new consumers in the company’s service area. 
 

Refer to Exhibit No. 10, Schedule No. 5 (53.53 III.E.39). 
 

c. Explain how respondent obtains its gas supply, as follows: 
 

i. Explain how respondent stores or manufactures gas; if applicable. 
 
Peoples does not manufacture gas.  Peoples stores gas in one on-
system storage pool in western Pennsylvania and through 
contracted storage services provided by Dominion Transmission, 
Equitrans and National Fuel Gas Supply.  Generally, gas is 
purchased, delivered and injected into these underground storage 
reservoirs during the summer and withdrawn during the following 
winter to meet weather affected increases in customer demand.   

 
ii. State whether the company has peak shaving facilities. 

 
Peoples storage facility is generally operated in a manner which 
provides for gas to be withdrawn throughout the winter season.  On 
days when demand levels are increased due to cold weather, the 
capability to withdraw gas for serving those increased demands is 
also increased.  By this coincident occurrence, the on-system 
storage pool provides a “peaking service”. 

 
iii. Provide details of coal-gasification programs, if any. 

 
Peoples has no coal-gasification programs. 

 
iv. Describe the potential for emergency purchases of gas. 

 
Peoples does not anticipate any emergency purchases. 
 

v. Provide the amount of gas in MCF supplied by various suppliers in 
the test year (include a copy of all contracts). 
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Refer to the responses to Exhibit No 12, Schedule No. 4 
(53.53.III.E.24) and Exhibit No 12, Schedule No. 16 
(53.53.IV.B.14) for the quantities of gas, in Mcf, supplied by 
various suppliers.   
 
Pages 40 through 52 are a sample of a standard Base Contract for 
interstate gas purchases.  The Base Contract provides the general 
terms and conditions for the purchase and sale of natural gas.  The 
parties agree to abide by the terms of the Base Contract to enter 
into a transaction.  Transaction confirmations, when executed, are 
similar in format to the confirmation in Exhibit A in the 
attachment.  Generally, confirmations for one month or less are not 
memorialized.  However, details of transactions are recorded 
telephonically or electronically in the event there is a need for 
dispute resolution.  There are numerous transactions, samples of 
which can be made available upon request. 
 
Pages 5 through 39 are a sample of Peoples’ Base Gas Purchase 
Contract (GPC) for local Pennsylvania purchases.  Due to the large 
number of local gas purchase contracts, they have been excluded 
from this response. Copies of these contracts can be made 
available upon request. 
   

vi. Provide the amount of gas in MCF supplied from company-owned 
wells during the test year. 
 
Peoples has no company-owned wells. 

 
d. Provide plans for future gas supply, as follows:  

 
i. Supply details of anticipated gas supply from respondent’s near-

term development of gas wells, if any.  
 
Peoples has no plans to develop company-owned wells. 

 
ii. Provide gas supply agreements and well development ventures and 

identify the parties thereto. 
 
Peoples has no well development ventures. 

 
e. Indicate any anticipated curtailments and explain the reasons for the 

curtailments.  
 

Peoples does not anticipate any curtailments.
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f. Provide current data on any Federal Power Commission action or 
programs that may affect, or tend to affect, the natural gas supply to the 
gas utility. 

 
There are none.  
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