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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 39. Identify the specific witness for all statements and schedules of revenues, expenses, 

taxes, property, valuation, etc.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  
 

The general scope of witness responsibility is show below, followed by a schedule indicating the 
witness for each filing request or standard data request. 
 
 Statements/Schedules Witness 
  
 Accounting & ‘Per Books” 
      Financial Statements ................................ Karen Worcester 
 Company Strategy ......................................... Morgan O’Brien 
 Company Operations ..................................... Joseph A. Gregorini  
 Gas Supply .................................................... Joseph A. Gregorini  
 
 Measures of Value 
  
 Gas Plant and Adjustments ........................... Anthony Caldro 
 Depreciation Reserve .................................... John J. Spanos 
 Cash Working Capital ................................... Eric Petrichevich 
 Accumulated Deferred Taxes ........................ Matthew Wesolosky 
 
 Return 
 
 Capitalization ................................................ Paul R. Moul 
 Rate of Return ............................................... Paul R. Moul 
 
 Balance Sheet ................................................ Karen Worcester 
 
 Income Statement 
 
 Operating Revenues: 
  Volume, Present Rates and Revenues ..... Carol Scanlon 
  Proposed Rates 
  Revenue Claim ........................................ Andrew Wachter 
 Operating Revenue Deductions: 
  O&M Expense & Adjustments ................ Andrew Wachter 
  Purchased Gas Cost Adjustments ............ Andrew Wachter 
  Depreciation Expense .............................. John J. Spanos 
  Taxes ....................................................... Matthew Wesolosky 
   
 Rate Design 
 
 Cost of Service – Class Allocation ................ Russell A. Feingold 
 Rate Design ................................................... Russell A. Feingold 
 Tariff ............................................................. Carol Scanlon 
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Peoples Natural Gas Company LLC 
§ 53.52 (a) 

 
(6) The effect of the change on the service rendered by the utility. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Services rendered by the utility will not be impacted by the changes to rates.
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Peoples Natural Gas Company LLC 

§ 53.53 II.A 
 
13. Attach copies of the summaries of the projected 2 year’s Company’s budgets (revenue, 

expense and capital). 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Refer to the response to Exhibit No. 2, Schedule No. 4 (53.53.III.A.17) for Revenues and 
Expenses and Exhibit No. 19, RR-14 for the Capital Budget.
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 40. Adjustments which are estimated shall be fully supported by basic information 

reasonably necessary.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
All adjustments were based on annualizing and normalizing the 12 months ended September 30, 
2018.  The derivation and support behind the adjustments are shown on the following exhibits: 
 
 

Exhibit 2 Income Statement 
Exhibit 3 Revenues 
Exhibit 4 O&M Expenses 
Exhibit 5 Depreciation 
Exhibit 6 Taxes other Than Income Taxes 
Exhibit 7  Income Taxes 
Exhibit 8  Rate Base 
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 44. Ratios, percentages, allocations and averages used in adjustments must be fully supported 

and identified as to source.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
When ratios, percentages, allocations and averages are used in adjustments, they are identified on 
the appropriate exhibits.
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
46. Supply a copy of internal and independent audit reports of the test year and prior calendar 

year, noting any exceptions and recommendations and disposition thereof. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *   
 

Internal Audit report recommendations are required to be addressed in a timely manner, and 
accordingly the implementation of management commitments is monitored by Internal Audit. 
 
The response to this question contains confidential information and is contained in a separate 
book of the filing marked confidential information. This information will be provided to parties 
upon execution of a  CONFIDENTIALITY AGREEMENT, to be circulated by the Company, 
pursuant to the terms of that agreement.
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Peoples Natural Gas Company LLC 
§ 53.53 III.E 

 
 27. Submit a schedule for gas producing units retired or scheduled for retirement subsequent 

to the test year showing station, units, MCF capacity, hours of operation during test year, 
net output produced and cents/MCF of maintenance and fuel expenses.  

 
*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
None for Peoples Division or Equitable Division.
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 41. Submit a statement explaining the derivation of the amounts used for projecting future 

test year level of operations and submit appropriate schedules supporting the projected 
test year level of operations.  

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
 
Exhibits explaining the derivation of the amounts used for projecting a future test year (12 
months ending September 30, 2019) and a fully forecasted rate year (12 months ending October 
31, 2020) are: 
 

Exhibit 2 Income Statement 
Exhibit 3 Revenues 
Exhibit 4 O&M Expenses 
Exhibit 5 Depreciation 
Exhibit 6 Taxes other Than Income Taxes 
Exhibit 7  Income Taxes 
Exhibit 8  Rate Base 
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 19. List extraordinary property losses as a separate item, not included in operating expenses 

or depreciation and amortization. Sufficient supporting data must be provided.  
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Peoples had no extraordinary property losses. 
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Peoples Natural Gas Company LLC 
§ 53.52 (a)  

 
 (1) The specific reasons for each change. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

The rate changes are being proposed to allow Peoples the opportunity to recover revenue 
sufficient to cover its operating expenses and increases to rate base and provide a fair rate of 
return. In addition, the Company is proposing one new retail tariff, Peoples Natural Gas Tariff 
Gas No. 47 to serve all retail customers.  Peoples Natural Gas' Tariff Gas- PA PUC No. 45 and 
Peoples-Equitable’s Tariff Gas – PA PUC No. 46 would be superseded by this new retail tariff, 
Peoples Natural Gas Tariff Gas No. 47.  The Company is also proposing a new supplier tariff, 
Peoples Natural Gas Tariff Gas No. S-3 to serve all suppliers. Peoples Natural Gas Tariff – PA 
PUC No. S-2 and provisions in Equitable Gas Tariff- PA PUC No.46 related to suppliers would 
be superseded by this new supplier tariff.  
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Peoples Natural Gas Company LLC 
§ 53.53 III.A 

 
 45. Provide an explanation of any differences between the basis or procedure used in 

allocations of revenues, expenses, depreciation and taxes in the current rate case and that 
used in the prior rate case.  

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Refer to the direct testimony of Russell A. Feingold for an explanation and description of 
proposed changes in allocation methodologies and rate classes.
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Peoples Natural Gas Company LLC 
§ 53.52 (a) 

 
(11) FCC, FERC or Commission orders or rulings applicable to the filing. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
There are no orders or rulings that directly apply to this change.



Exhibit No. 13, Schedule No. 13 
Page 1 of 1 

Witness: Andrew Wachter 
 

 

 
 

Peoples Natural Gas Company LLC 
§ 53.52 (b) 

 
(1) The specific reasons for each increase or decrease. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
The rate changes are being proposed to allow Peoples a reasonable opportunity to recover 
revenue sufficient to cover its operating expenses and increases to rate base and provide a 
reasonable opportunity to earn a fair rate of return.
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Peoples Natural Gas Company LLC 
§ 53.52 (a) 

 
 (5) The direct or indirect effect of the proposed change on the utility’s revenue and expenses. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 

Refer to the Proposed Fully Projected Future Test Year information provided in Exhibit No. 2, 
Schedule No. 4 (53.53 III.A.17). 
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Peoples Natural Gas Company LLC 

§ 53.52 (a) 
 
(10) Plans the utility has for introducing or implementing the changes with respect to its 

ratepayers. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Peoples will notify its ratepayers of the proposed changes through a bill insert in compliance 
with the Commission's Regulations (Pa Code Section 59.45).
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Peoples Natural Gas Company LLC 

§ 53.52 (a) 
 
(7) A list of factors considered by the utility in its determination to make the change. The list 

shall include a comprehensive statement about why these factors were chosen and the 
relative importance of each. This subsection does not apply to a portion of a tariff change 
seeking a general rate increase as defined in 66 Pa.C.S. §  1308 (relating to voluntary 
changes in rates). 

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

Not applicable.
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Peoples Natural Gas Company LLC 
§ 53.52 (a) 

 
(8) Studies undertaken by the utility in order to draft its proposed change. This paragraph 

does not apply to a portion of a tariff change seeking a general rate increase as defined in 
66 Pa.C.S. §1308. 

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Not Applicable.
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Peoples Natural Gas Company LLC 
§ 53.52 (a) 

 
(9) Customer polls taken and other documents which indicate customer acceptance and 

desire for the proposed change. If the poll or other documents reveal discernible public 
opposition, an explanation of why the change is in the public interest shall be provided. 

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
No customer polls were taken to indicate customer acceptance and desire for the proposed rate 
changes. 

 


