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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 39. Please reconcile the historical and future test year SFAS No. 106 expense 

levels with the amount identified in the actual report.   
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
There is a $234,752 difference between the Gross HTY expense recorded and the 
expense identified in the Actuarial Report.  The difference is due to three months of 2017 
expense and nine months of 2018 expense being included in the HTY whereas the 
Actuarial Report is on a Calendar Year basis.  Also, a portion of the Equitable Division 
expense is allocated to other companies. 
 
There is a $72,110 difference between the Gross Estimated FTY expense and the FTY 
OPEB Actuarial projected expense for 2019.  The difference is due to a portion of 
Equitable Division expense being allocated to other companies. 
 
There is a $67,274 difference between the Gross Estimated FPFTY expense and the 
FPFTY OPEB Actuarial projected expense for 2020.  The difference is due to a portion 
of Equitable Division expense being allocated to other companies. 
 
Refer to Page 2 for a detailed reconciliation of these periods.   
 
Refer to Exhibit 4, Schedule 3 for the Actuarial Report. 
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 40. Please identify the actual or projected amounts contributed to SFAS No. 106 

funds for the historic and future test years.  Identify the actual or projected 
dates and amounts of the contributions.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
The combined HTY actual OPEB contribution was made in December, 2017 in the 
amount of $1,975,247. 
 
The combined FTY OPEB contribution was made in December, 2018 in the amount of $ 
2,587,438.  
 
The combined FPFTY projected OPEB contribution will be made in December, 2019 in 
the amount of $ 2,532,486.  
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 41. Please explain the funding options or plans which are being used for SFAS No. 

106 costs.  Identify the portion of the costs which are eligible for tax preferred 
funding. 

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Consistent with Commission Order at Docket No. R-2010-2201702 (Peoples Division), 
SFAS 106 accrued costs will be placed into a dedicated trust fund.  Amounts are 
deductible when placed in the trust.  The Equitable Division does not have a dedicated 
trust and SFAS 106 costs are deductible when paid.  



Exhibit No. 19, RR-42 
Page 1 of 1   

Respondent: Karen Worcester 

 

 
Peoples Natural Gas Company LLC 

Standard Data Request 
Revenue Requirements 

 
RR 42. Is the company studying and/or anticipating any changes to its postretirement 

benefits offered to employees as a result of SFAS No. 106 of for other reasons?  
If yes, please provide such study and/or explain the anticipated change.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
The Company is not contemplating any changes to these benefits at this time.   
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 43. Please state whether the Company has included expenses related to SFAS No. 

112 in its test year claim.  If so, please provide complete details and include a 
copy of the actuarial study.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
The Company has claimed SFAS No.112 costs on a ‘pay-as-you-go’ basis, consistent 
with the settlements and Commission orders at R-943252, R-2010-2201702 and R-2012-
2285985. 
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 44. Please provide all documentation supporting the uncollectible accrual rate 

reflected in the Company’s filing. 
 

*  *  *  *  *  *  *  *  *  *  *  *   
 
 
Peoples did not use an uncollectible accrual rate in this filing but instead used an actual 
uncollectible experienced rate.  Data and documentation supporting the development of 
this rate is provided by the following attachments. 
 

  

RESIDENTIAL Equitable Peoples Combined
Total 3 Year Revenue 562,806,667$       782,187,018$       1,344,993,685$     
Total 3 Year Charge-Off 13,929,916$         19,621,883$         33,551,799$          
Uncollectible Rate 2.48% 2.51% 2.49%

COMMERCIAL
Total 3 Year Revenue 166,434,539$       214,903,300$       381,337,840$        
Total 3 Year Charge-Off 255,138$              570,892$              826,030$               
Uncollectible Rate 0.15% 0.27% 0.21%

INDUSTRIAL
Total 3 Year Revenue 23,250,472$         54,458,372$         77,708,843$          
Total 3 Year Charge-Off -$                     5,825$                  5,825$                   
Uncollectible Rate 0.00% 0.01% 0.01%
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2016 2017 2018
TOTAL RESIDENTIAL REVENUE 158,227,568$         177,857,891$         226,721,208$         

TOTAL RESIDENTIAL CHARGE-OFFS 4,938,189$             5,694,268$             6,166,212$             

Charge-off % (Current Year Rev to Current 
Year C/O) 3.12% 3.20% 2.72%

TOTAL RESIDENTIAL RECOVERIES (1,211,699)$           (765,421)$              (891,633)$              
  Recoveries (Current Year Rev to Current 

Year C/O) -0.77% -0.43% -0.39%

TOTAL NET CHARGE-OFFS 3,726,490$             4,928,846$             5,274,580$             
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 2.36% 2.77% 2.33%

Peoples Natural Gas Company LLC
Equitable Division

Residential Charge-off Analysis
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2016 2017 2018
TOTAL COMMERCIAL REVENUE 48,332,069$         53,562,401$         64,540,069$         

TOTAL COMMERCIAL CHARGE-OFFS 65,194$                112,007$              133,388$              

Charge-off % (Current Year Rev to Current 
Year C/O) 0.13% 0.21% 0.21%

TOTAL COMMERCIAL RECOVERIES (21,912)$              (13,291)$              (20,247)$              
  Recoveries (Current Year Rev to Current 

Year C/O) -0.05% -0.02% -0.03%

TOTAL NET CHARGE-OFFS 43,282$                98,716$                113,141$              
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0.09% 0.18% 0.18%

Peoples Natural Gas Company LLC
Equitable Division

Commercial Charge-off Analysis
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2016 2017 2018
TOTAL INDUSTRIAL REVENUE 6,891,096$           7,819,806$           8,539,569$           

TOTAL INDUSTRIAL CHARGE-OFFS -$                     -$                     -$                     

Charge-off % (Current Year Rev to Current 
Year C/O) 0.00% 0.00% 0.00%

TOTAL INDUSTRIAL RECOVERIES -$                     -$                     -$                     
  Recoveries (Current Year Rev to Current 

Year C/O) 0% 0% 0%

TOTAL NET CHARGE-OFFS -$                     -$                     -$                     
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0% 0% 0%

Peoples Natural Gas Company LLC
Equitable Division

Industrial Charge-off Analysis
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2016 2017 2018
TOTAL RESIDENTIAL REVENUE 228,409,340$         246,399,228$         307,378,450$         

TOTAL RESIDENTIAL CHARGE-OFFS 7,247,278$             8,455,877$             8,757,880$             

Charge-off % (Current Year Rev to Current 
Year C/O) 3.17% 3.43% 2.85%

TOTAL RESIDENTIAL RECOVERIES (1,580,303)$           (1,798,447)$           (1,460,401)$           
  Recoveries (Current Year Rev to Current Year 

C/O) -0.69% -0.73% -0.48%

TOTAL NET CHARGE-OFFS 5,666,975$             6,657,429$             7,297,479$             
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 2.48% 2.70% 2.37%

Peoples Natural Gas Company LLC
Peoples Division

Residential Charge-off Analysis
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2016 2017 2018
TOTAL COMMERCIAL REVENUE 62,186,445$         67,982,309$         84,734,546$         

TOTAL COMMERCIAL CHARGE-OFFS 385,684$              221,257$              37,812$                

Charge-off % (Current Year Rev to Current 
Year C/O) 0.62% 0.33% 0.04%

TOTAL COMMERCIAL RECOVERIES (33,283)$              (39,878)$              (700)$                   
  Recoveries (Current Year Rev to Current 

Year C/O) -0.05% -0.06% 0.00%

TOTAL NET CHARGE-OFFS 352,401$              181,379$              37,112$                
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0.57% 0.27% 0.04%

Peoples Natural Gas Company LLC
Peoples Division

Commercial Charge-off Analysis
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2016 2017 2018
TOTAL INDUSTRIAL REVENUE 17,002,918$         17,396,412$         20,059,042$         

TOTAL INDUSTRIAL CHARGE-OFFS 6,312$                  (12)$                     5,379$                  

Charge-off % (Current Year Rev to Current 
Year C/O) 0.04% 0.00% 0.03%

TOTAL INDUSTRIAL RECOVERIES (5,855)$                -$                     -$                     
  Recoveries (Current Year Rev to Current 

Year C/O) 0% 0% 0%

TOTAL NET CHARGE-OFFS 458$                     (12)$                     5,379$                  
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0% 0% 0%

Peoples Natural Gas Company LLC
Peoples Division

Industrial Charge-off Analysis
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2016 2017 2018
TOTAL RESIDENTIAL REVENUE 386,636,907$       424,257,119$       534,099,659$       

TOTAL RESIDENTIAL CHARGE-OFFS 12,185,467$         14,150,145$         14,924,092$         
Charge-off % (Current Year Rev to Current 

Year C/O) 3.15% 3.34% 2.79%

TOTAL RESIDENTIAL RECOVERIES (2,792,002)$         (2,563,869)$         (2,352,034)$         
  Recoveries (Current Year Rev to Current 

Year C/O) 0.72% 0.60% 0.44%

TOTAL NET CHARGE-OFFS 9,393,465$           11,586,276$         12,572,058$         
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 2.43% 2.73% 2.35%

Peoples Natural Gas Company LLC
Combined

Residential Charge-off Analysis
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2016 2017 2018
TOTAL COMMERCIAL REVENUE 110,518,514$         121,544,710$         149,274,615$         

TOTAL COMMERCIAL CHARGE-OFFS 450,878$                333,264$                171,200$                

Charge-off % (Current Year Rev to Current 
Year C/O) 0.41% 0.27% 0.11%

TOTAL COMMERCIAL RECOVERIES (55,195)$                (53,169)$                (20,947)$                
  Recoveries (Current Year Rev to Current 

Year C/O) -0.05% -0.04% -0.01%

TOTAL NET CHARGE-OFFS 395,683$                280,095$                150,253$                
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0.36% 0.23% 0.10%

Peoples Natural Gas Company LLC
Combined

Commercial Charge-off Analysis


