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2016 2017 2018
TOTAL INDUSTRIAL REVENUE 23,894,015$         25,216,218$         28,598,611$         

TOTAL INDUSTRIAL CHARGE-OFFS 6,312$                  (12)$                     5,379$                  

Charge-off % (Current Year Rev to Current Year 
C/O) 0.00% 0.00% 0.00%

TOTAL INDUSTRIAL RECOVERIES (5,855)$                -$                     -$                     
  Recoveries (Current Year Rev to Current Year 

C/O) (0)$                       -$                     -$                     

TOTAL NET CHARGE-OFFS 458$                     (12)$                     5,379$                  
  Total Charge-off % (Current Year Rev to 

Current Year C/O) 0% 0% 0%

Peoples Natural Gas Company LLC
Combined

Industrial Charge-off Analysis
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 45. Please provide all workpapers and documentation supporting the Company’s 

claimed balance of gas stored underground- current.  Include support for the 
monthly injections and withdrawals and the gas cost rate.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Refer to pages 2 through 11 for gas stored underground – current workpapers.
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Date MCF Storage Inv $ WACOG MCF Storage Inv $ WACOG MCF Storage Inv $ WACOG
Oct 2018 13,290,335 34,223,231$       2.58$                   8,456,477 8,015,001$         0.95$                   21,746,812         42,238,232$                   1.94$                   

Nov 2018 11,440,335 29,502,031$       2.58$                   8,142,477 7,131,311$         0.88$                   19,582,812         36,633,342$                   1.87$                   
Dec 2018 8,481,335 21,950,663$       2.59$                   7,605,087 5,618,934$         0.74$                   16,086,422         27,569,597$                   1.71$                   
Jan 2019 5,181,335 13,409,887$       2.59$                   6,315,087 2,654,796$         0.42$                   11,496,422         16,064,683$                   1.40$                   
Feb 2019 3,081,335 7,974,847$         2.59$                   4,157,087 1,580,152$         0.38$                   7,238,422            9,554,999$                      1.32$                   
Mar 2019 1,466,335 3,795,043$         2.59$                   2,691,087 1,026,649$         0.38$                   4,157,422            4,821,692$                      1.16$                   
Apr 2019 2,922,335 7,655,918$         2.62$                   3,141,087 1,196,551$         0.38$                   6,063,422            8,852,469$                      1.46$                   

May 2019 4,592,335 11,937,631$       2.60$                   3,855,087 1,466,129$         0.38$                   8,447,422            13,403,760$                   1.59$                   
Jun 2019 6,412,335 16,623,403$       2.59$                   4,905,087 1,862,567$         0.38$                   11,317,422         18,485,970$                   1.63$                   
Jul 2019 8,282,335 21,465,955$       2.59$                   6,055,087 2,296,761$         0.38$                   14,337,422         23,762,716$                   1.66$                   

Aug 2019 10,117,335 26,144,287$       2.58$                   7,155,087 4,352,498$         0.61$                   17,272,422         30,496,786$                   1.77$                   
Sep 2019 11,817,335 30,221,227$       2.56$                   8,090,087 6,983,869$         0.86$                   19,907,422         37,205,096$                   1.87$                   
Oct 2019 13,287,335 33,774,070$       2.54$                   9,005,087 9,513,935$         1.06$                   22,292,422         43,288,006$                   1.94$                   

Nov 2019 11,437,335 29,071,696$       2.54$                   8,691,087 8,645,694$         0.99$                   20,128,422         37,717,390$                   1.87$                   
Dec 2019 8,478,335 21,550,438$       2.54$                   7,945,087 6,582,929$         0.83$                   16,423,422         28,133,367$                   1.71$                   
Jan 2020 5,178,335 13,162,418$       2.54$                   6,655,087 16,916,061$       2.54$                   11,833,422         30,078,479$                   2.54$                   
Feb 2020 3,078,335 7,824,587$         2.54$                   4,497,087 11,430,805$       2.54$                   7,575,422            19,255,392$                   2.54$                   
Mar 2020 1,463,335 3,719,541$         2.54$                   3,031,087 7,704,490$         2.54$                   4,494,422            11,424,031$                   2.54$                   
Apr 2020 2,919,335 7,328,091$         2.51$                   3,481,087 8,738,196$         2.51$                   6,400,422            16,066,287$                   2.51$                   

May 2020 4,589,335 11,301,188$       2.46$                   4,195,087 10,330,356$       2.46$                   8,784,422            21,631,545$                   2.46$                   
Jun 2020 6,409,335 15,653,536$       2.44$                   5,245,087 12,810,090$       2.44$                   11,654,422         28,463,626$                   2.44$                   
Jul 2020 8,279,335 20,113,486$       2.43$                   6,395,087 15,535,969$       2.43$                   14,674,422         35,649,455$                   2.43$                   

Aug 2020 10,114,335 24,488,493$       2.42$                   7,495,087 18,146,856$       2.42$                   17,609,422         42,635,349$                   2.42$                   
Sep 2020 11,814,335 28,296,493$       2.40$                   8,430,087 20,190,886$       2.40$                   20,244,422         48,487,380$                   2.40$                   
Oct 2020 13,284,335 31,610,608$       2.38$                   9,345,087 22,237,009$       2.38$                   22,629,422         53,847,617$                   2.38$                   

Nov 2020 11,434,335 27,208,459$       2.38$                   9,031,087 21,489,834$       2.38$                   20,465,422         48,698,293$                   2.38$                   
Dec 2020 8,475,335 20,167,400$       2.38$                   8,285,087 19,714,697$       2.38$                   16,760,422         39,882,097$                   2.38$                   

164.1 - Current Storage Inventory
FTY 9/30/19 18,742,010$       3,682,101$         22,424,112$                   
FPFTY 10/28/20 17,843,381$       13,272,445$       31,115,826$                   
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 46. Please provide a comparison between actual and budgeted O&M expenses by 

budget cost element for the historical test year and explain any budget 
variances of 10 percent or more.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

  
Charge Type Actual Plan Difference %

Salaries, Wages, Benefits & Employee Related Expenses 85,079,589$        81,120,470$        3,959,119$         4.9%
Outside Services 34,814,100$        37,548,171$        2,734,071$         (7.3)%
Materials & Supplies Expense 8,562,732$         8,767,376$         204,644$            (2.3)%
Injuries, Damage & Insurance 4,438,564$         3,934,736$         503,828$            12.8%
Company Memberships 954,273$            1,004,069$         49,796$              (5.0)%
Rent Expense 2,800,277$         2,119,501$         680,776$            32.1%
Fleet 3,613,850$         2,037,629$         1,576,221$         77.4%
Utilities and Miscellaneous 7,609,101$         7,414,443$         194,659$            2.6%
Uncollectable Accounts 10,977,974$        10,543,182$        434,792$            4.1%

Subtotal 158,850,459$      154,489,576$      4,360,882$         2.8%

Rider Expenses 12,354,735$        3,680,749$         8,673,986$         
Total O&M* 171,205,194$      158,170,325$      13,034,869$       
* includes Rider Expenses

Explanation of Variances of 10% or more:

Injuries, Damage & Insurance
The variance is due to increased claims experience.

Rent Expense
The variance is due to the increased usage of rental equipment and land leases.

Fleet
The variance is due to higher then planned fleet maintenance expenses as well as higher than planned fuel expenses due to rising gasoline prices.

Rider Expenses
The variance is primarily due to Rider Expenses being excluded from the plan in 2018.
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Peoples Natural Gas Company LLC 

Standard Data Request 
Revenue Requirements 

 
RR 47. Please provide the most recent actual number of eligible participants in each of 

the employee medical and dental plans reflected in the Company’s filing.   
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 

The Company does not track the number of eligible participants in the employee medical 
and dental plans.  All employees and their families are eligible to participate in 
these plans and the projected number of participants is reflected in the Company’s filing. 
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Peoples Natural Gas Company LLC 

Standard Data Request 
Revenue Requirements 

 
RR 48. Please provide workpapers showing the derivation of future test year Social 

Security and Medicare FICA taxes based on future test year labor expense.  
Identify both the total and O&M amounts.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Exhibit No. 6, Schedule 2 includes the derivation of Social Security and Medicare taxes 
for both the Peoples and Equitable Divisions.
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Peoples Natural Gas Company LLC 

Standard Data Request 
Revenue Requirements 

 
RR 49. Please provide workpapers showing the derivation of future test year federal 

and state unemployment taxes.  Show both the total O&M amounts.   
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Exhibit No. 6, Schedule 2 includes the derivation of federal and state unemployment 
taxes for both the Peoples and Equitable Divisions.
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Peoples Natural Gas Company LLC 

Standard Data Request 
Revenue Requirements 

 
RR 50. Please provide workpapers showing the derivation of future test year capital 

stock taxes. 
 

*  *  *  *  *  *  *  *  *  *  *  *  *  * 
 
Not applicable to either the Peoples or Equitable Divisions. The future test year capital 
stock tax rate is zero.
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 51. If applicable, please provide a copy of the billing and payment terms for all 

contracts between the Company and its parent or an affiliated company for 
services.  Further, to the extent that the parent of affiliated company provides 
service to non-affiliated companies, please provide the corresponding billing 
and payment terms.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
On February 20, 2018, Peoples Natural Gas Company LLC (“Peoples”) requested 
approval of an affiliated interest agreement between Peoples Natural Gas Company LLC 
and PNG Companies LLC (“PNG”) for the provision of various administrative and 
management services by PNG to Peoples.  This agreement replaces the service agreement 
approved in Docket G-2012-22900114. The agreement was approved in Docket G-2018-
3000126, on December 11, 2018. 
 
On February 23, 2018, Peoples Natural Gas Company LLC (“Peoples”) filed the Second 
Amended Operational Service Agreement between Peoples, Peoples Gas Company LLC 
(“Peoples Gas”), PNG Gathering LLC (“Gathering”), and Peoples Gas WV LLC 
(“Peoples WV”). This agreement would replace the first Amended Operational Service 
Agreement that was approved on July 19, 2016 and docketed at G-2012-2290018. The 
agreement was approved in Docket G-2012-2290018 on October 15, 2018.
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 52. Please provide the annual level of outside services employed for the preceding 

three calendar years.  Include in your response a breakdown of the test year 
amount indicating the service provider and the type of service performed.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
 
The annual levels of outside services for the preceding three calendar years are as 
follows: 
 
Combined: 
Twelve Months Ended December 31, 2017  $ 9,058,743 
Twelve Months Ended December 31, 2016  $ 8,789,190 
Twelve Months Ended December 31, 2015  $ 10,394,814 
 
Peoples Division: 
Twelve Months Ended December 31, 2017  $ 7,281,571 
Twelve Months Ended December 31, 2016  $ 6,928,148 
Twelve Months Ended December 31, 2015  $ 7,235,313 
 
Equitable Division: 
Twelve Months Ended December 31, 2017  $ 1,777,172 
Twelve Months Ended December 31, 2016  $ 1,861,042 
Twelve Months Ended December 31, 2015  $ 3,159,501 
 
 
Refer to Exhibit 4, Schedule 11 (53.53.III.A.28) for a breakdown by service provider and 
type of service performed for the historic test year.   
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 53. Please describe each budgeted or planed cost savings program to be 

implemented during the historic or future year.  Please identify the cost of 
implementing the program and the anticipated annual savings.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
 
Over the past eight years the Company has achieved significant savings resulting from 
multiple measures including the acquisition of Equitable Gas Company, the optimization 
of operations and the accelerated infrastructure replacement through its Long-Term 
Infrastructure Improvement Plan.  The claim reflects all savings achieved as a result of 
the above measures.   
 
Please refer to Exhibit No. 4, Schedule 1 for the Company’s O&M expense claim.   
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 54. Please explain how the Company has treated reserve accruals and balances for 

ratemaking purposes and provide the requested level of any self-funded reserve 
accruals by type of item.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
 

Peoples and Equitable Division 
 
 
Refer to Exhibit 2, Schedule 4 (53.53 III.A.17) for all adjustments.   
 
ASC 715 post-retirement benefits other than pension (PBOP) have been claimed on an 
accrual basis. 
 
The Company is claiming “pay as you go” recovery for FAS 112 claims expense.  The 
Company is self-funded up to the level of insurance retention limits.  
 
The Company is self-insured for medical expenses for the historical test year period and 
records a reserve to recognize the estimated medical expenses incurred but not yet 
reported to the insurance administrator.  Beginning 1/1/2019 the Company will be 
moving to a fully insured medical plan so the reserve will no longer be required after the 
claim run out period. 
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Peoples Natural Gas Company LLC 
Standard Data Request 
Revenue Requirements 

 
RR 55. Please provide a copy of the corporate federal tax returns and supporting 

schedules for the preceding three years and, if applicable, a copy of the 
calculation workpapers for the Company’s consolidated tax savings 
adjustment.   

 
*  *  *  *  *  *  *  *  *  *  *  *  *  * 

 
Refer to Exhibit 7, Schedule 25 for the tax returns. 
 
Refer to Exhibit 7, Schedule 3 for a discussion of the consolidated tax savings 
adjustment.  
 


