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Pennsylvania-American Water Company
Steelton Borough (Water) Authority
Water System
Investor-Owned Utility
As of July 1, 2018

Market Approach Summary
Purchase Price to

Depreciated
Original Cost (Book Indicated Market

Comparable Sales Book Ratios Value) Value
Depreciated Original Cost (AUS Consultants) OCLD 14,433,434.76 1.5793 22,794,724
Replacement Cost New less Depreciation RCNLD 23,921,472.83 0.9556 22,859,359
Average 22,827,042
Use (RCNLD) 22,859,359

Market Value per
Share to Book Value

Financial Markets per Share
Market to Book (equity) 2.61
Market to Book (equity and debt) .77
Use (equity and debt) 1.77

Investor Purchaser
Owned Value to
Depreciated
Original Cost (Book
Market Conclusion Value)

Steelton Borough

Steelton Borough (Water) Authority (Water) Authority
AUS Depreciated Original Cost 14,433,435 1.77 25,547,180
Market Value Indicated Valus Ss
Minimum 22,794,724
Mean 23,733,754
Median 22,859,359
Maximum 25,547,180
Use (RCNLD) 22,859,359
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Pennsylvania-American Water Company
Steelton Borough (Water) Authority
‘Water System

Investor-Owned Utility

Asof July 1,2018

Comparable Sales Approach

Market Sales Basis

sadsbury
McKeesport cast3racfors  Wastewater

New Garcen Wastewater Limenick Wastewater Collection
Description Wastewater System System Wastewater System  Collection System  System
System Description
Type of System

Collection & Collection & Collection & Collection Only ~ Collection Only
System Attributes Treatment Treatment Treatment
Purchase Price 29,500,000 000,000 00,000 5,000,000 9,250,000

u% 57% 7% % %

Acquirer Agua-PA 2A-American Agua-PA Agua-PA
Date
Customers
Original Cost
Depreciated Original Cost (AUS Consultants) OCLD 567,728 5,383,591 6,128,876
Purchase Price to OCLD 1.5888 1.5601 16272 09287 1.5092
Vanance to Simple Mean 0.146 01173 0.1844 05141 0.0664
Vanance to Wtd Mean 00292 0.0005 0.0676 -0.6309 -0.0504
Replacement Cost New less Depreciation 3CNLD 30,615,410 60,301,491 86,086,756 9,236,581 z
Purchase Price to ACNLD 09636 09919 08724 05413 1.086
Vaniance to Simple Mean 0.0726 0.1009 -0.0186 03497 0.195
Variance to Wtd Mean 0021 0.0493 0.0702 -0.4013 0.1434

Pennsylvania-American Water Company
Steelton Borough (Water) Authority
Water System

Investor-Owned Utility

July 1,2018

Comparable Sales Approach

Financial Basis'

American & Aqua  American States

naustry Averages Averages Water
Price per Share 39.23
300k value per share 77
Market to 8cok Equity Aatic 107
Minimum 193 244
Mean 260 2825
Standard Deviation 056 0385
Weighted Market to Debt Ratio 261 5,396.12
Median 244 2825
Maximum 1s1 ER31
Debt (Total) Ss millicns 3258
OQutstanding Shares {millions) 36.50
Debt per share 893
ty {Total) $s millions 1.431.90
Total Capital (Debt + Zquity) 1,757.70
005
Market Value per Share {Eguity+Debt) 48.16
300k Value per Share (EquityDebt) 27
Market to 3ock (Total Capital) Ratio 22
Minimum 143 163
Mean 187 1855
Standard Deviation 032 0225
Weighted Market tc ook (Debt 177 3,902.08
Variance to Wid Mean 00817 045
Median 183 1855
Maximum 239 208

1. Value Line Investment Survey July 3, 2018

Pennsylvania-American Water Company
Steelton Borough (Water) Authority
Water System
Investor-Owned Utility
Asof July 1, 2018

Market Approach Summary

Purchase Price to
Depreciates

Oniginal Cost Indicated Market

Comparable Sales 300k Ratios {Bock Value) Value
Depreciated Original Cost (AUS Consultants) OCLD 14,433,434.76 15793 22,794,724
Replacement Cost New less Depreciation RCNLD 23,921,472.83 0.9556 22,859,359
Average 22,827,042
Use {RCNLD) 22,859,359
Market Value per
share to 300k
Financial Markets Value per Share
Market to 8ock {equity)
Market to 300k {equity anc debt) 177
Use (equity and debt) 177
nvestor Purchaser
Owned Value to
Depreciated
Original Cost 8ok
Market Conclusicn Value)
Steelton 3orough
Steelton 3orough (Water) Authonity (Water) Authority
AUS Depreciated Oniginal Cost 14,433,435 177 25,547,180

Market Value naicatec Valus Ss.
Minimum 22,794,724
Mean 23,733,754
Median 22,859,359
Maximum 25,547,180
Use (RCNLD) 22,859,359

Market Approach

American Water  Agua America
69.05 3139
2825 9.78

244 3

244 321

46,004.33 23,553.34
6,542.0
17828
3671
12,31023

18,854.23 7,337.49

057 022

105.76 4156

64.96 19.95

163 208

163 208

30,732.40 15,261.98

(0.14) 031

Market Approach 1-1-2018

California
Water
2659
1341
198

361475

5525
4788

1154
127313
1,825.63
0.06

3813
24.95
153

279321
(0.24)

Simple Average
/Stangarg

Dewation

14428
0.2599

0.891
0.1877

0.2098

Connecticut
water

2381

20,02

219

2,316.09

2002

9.02
877.08
1,057.58
003

52.83
2904
182

1,924.79
005

1-6-2018

Remove
Outliers
emove Outliers weighted
Simple Average / Average /
Standard weightes Stancarg
Deviation Average Dewation
277,850,000 272,850,000
178,149,142 172,765,551
15713 1,559 15793
0043
00168
294,757,825 285,521,244
09785 0.9426 09556
00263
0.088
Middlesex Water  SIW Corp vork
3105 36.41 2987
12.74 18.83 852
244 193 351
1,583.17 2,131.69 1,649.47
873
12.81
681
38263
469.93
001
39.98 58.66 3668
2167 4108 1533
184 143 239
1,193.87 1,579.44 1123.14
0.07 (034) 062

1.5793

0.9556

86,248.96
33,055.90

0.99

58,510.91
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Pennsylvania-American Water Company
Steelton Borough (Water) Authority
Water System

Investor-Owned Utility

As of July 1, 2018

Comparable Sales Approach

Market Sales Basis

Description

System Description
Type of System

System Attributes
purchase Price

Acquirer

Date

Customers

Original Cost

Depreciated Original Cost {AUS Consultants) OCLD
Purchase Price to OCLD

Variance to Simple Mean

Variance to Wtd Mean

Replacement Cost New less Depreciation RCNLD
Purchase Price to RCNLD

Variance to Simple Mean

Variance to Wtd Mean

Market Approach

\\server-aus-sbs\shared\water industry\PA American Steelton\PA American - Steelton Water Utility Valuation Created 11-6-2018

Sadsbury
McKeesport East Bradford Wastewater
New Garden Wastewater Limerick Wastewater Collection
Wastewater System System Wastewater System  Collection System System
Collection & Collection & Collection & Collection Only  Collection Only
Treatment Treatment Treatment
29,500,000 159,000,000 75,100,000 5,000,000 9,250,000
11% 57% 27% 2% 3%
Aqua-PA PA-American Aqua-PA Aqua-PA

18,567,728 101,915,080 46,153,867 5,383,591 6,128,876
1.5888 1.5601 1.6272 0.9287 1.5092
0.146 0.1173 0.1844 -0.5141 0.0664
0.0292 0.0005 0.0676 -0.6309 -0.0504
30,615,410 160,301,491 86,086,756 9,236,581 8,517,587
0.9636 0.9919 0.8724 05413 1.086
0.0726 0.1009 -0.0186 -0.3497 0.195
0.021 0.0493 -0.0702 -0.4013 0.1434

Market Approach 1-1-2018

100%

Remove Outliers

Simple Average / Simple Average /

Standard
Deviation

1.4428
0.2599

0.891
0.1877

0.2098

Standard
Deviation

15713
0.043

0.9785

0.088

Weighted
Average

277,850,000

178,149,142
1.5596

294,757,825
0.9426

Remove
Outliers
Weighted
Average /
Standard
Deviation

272,850,000

172,765,551
1.5793

0.0168

285,521,244
0.9556

0.0263
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Pennsylvania-American Water Company
Steelton Borough (Water) Authority
Water System

Investor-Owned Utility

July 1, 2018

Comparable Sales Approach
Financial Basis'

Industry Averages
Price per Share

Book value per share
Market to Book Equity Ratio

Minimum 193
Mean 2.60
Standard Deviation 0.56
Weighted Market to Debt Ratio 2.61
Median 2.44
Maximum 351

Debt (Total) $s millions
Outstanding Shares (millions)
Debt per share

Equity (Total) $s millions
Total Capital (Debt + Equity)

Market Value per Share (Equity+Debt)
Book Value per Share (Equity+Debt)
Market to Book (Total Capital) Ratio

Minimum 143
Mean 1.87
Standard Deviation 0.32
Weighted Market to Book (Debt&Equity) Ratio 177
Variance to Wtd Mean 0.0817
Median 183
Maximum 2.39

1. Value Line Investment Survey July 13, 2018

Market Approach

American & Aqua
Averages

244
2.825
0.385

2.825
321

1.63
1.855
0.225

1.855
2.08

American States
Water
39.23
12.77
3.07

5,396.12

3258
36.50
8.93
1,431.90
1,757.70
0.05

48.16
217
222

3,902.08
0.45

American Water  Aqua America

69.05 3139
28.25 9.78

244 321

244 321
46,004.33 23,553.34
6,544.0 1,795.9
178.28 176.54
36.71 10.17
12,310.23 5,541.59
18,854.23 7337.49
057 022
105.76 4156
64.96 19.95

163 208

163 2.08
30,732.40 15,261.98
(0.14) 031

Market Approach 1-1-2018

California
Water
26.59
1341
1.98

3,614.75

3813
2495
153

2,793.21
(0.24)

Connecticut
Water
43.81
20.02
219

2,316.09

180.5
20.02
9.02
877.08
1,057.58
0.03

52.83
29.04
1.82

1,924.79
0.05

Middlesex Water
31.05

12.74

2.44

1,583.17

1449
16.23

503.94
648.84
0.02

39.98
21.67
184

1,193.87
0.07

SIW Corp
36.41
18.83
193

2,131.69

418.9
18.83
22.25
685.60
1,104.50
0.03

58.66
41.08
143

1,579.44
(0.34)

York
29.87
8.52
3.51

1,649.47 86,248.96

87.3
12.81
6.81
382.63
469.93 33,055.90
0.01 099

36.68

15.33
239

1,123.14 58,510.91
0.62
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July 13, 2018

The Water Utility Industry carries one of the
lowest Timeliness ranks of any industry under
review by Value Line.

Prospects for higher short-term interest rates
seem likely as the Federal Reserve once again
raised the Fed Funds rate and indicated that more
hikes are on the way. With yields on Treasury
notes maturing by 2021 carrying a higher yield
than that of most water utilities stocks, investors
could be tempted to switch into fixed-income se-
curities,

In general, the Tax Cuts and Jobs Act will not
have a major impact on water utilities’ bottom
lines. All of the savings will be passed through to
customers. .

The fundamentals of the industry remain un-
changed. Following years of low capital invest-
ments, most water utilities are spending heavily to
modernized existing pipelines and other facilities.

Regulators continue to play a constructive, non-
adversarial role in working with the utilities to
improve the nation’s water systems.

Short-Term Interest Rates Are Rising

The Federal Reserve increased the key federal funds
rate by 25 basis points last month. Moreover, citing
historically low unemployment, the Fed stated that it
.planned on increasing rates in a gradual manner
through 2020. How does this impact water utilities? For
starters, dividend paying stocks and fixed-income ve-
hicles have always been in competition for income-
oriented investors. Over the past decade, the extraordi-
nary easy monetary policy (along with quantitative
easing), had made dividend stocks much more appeal-
ing. This is no longer the case, however. The median
yield on all dividend paying stocks in the Value Line
universe is just about 2.0%. Individuals can now pur-
chase an extremely secure three-month Treasury bill
and get almost 2%, with as close to zero risk as possible.
Moreover, should an investor be willing to extend
slightly further out on the yield curve to one- or two-year

- Treasury notes, yields of 2.31% and 2.54% can be had. As

the front end of the curve continues to rise over the next
several years, utility stocks may continue to lose much of
their former luster.

The Tax Cuts And Jobs Act

For most U.S.-based companies, the recent TCJA
provided a nice boost to the bottom: line. Water utilities
were not among them, however. Knowing that regula-
tory commissions would mandate that the tax savings be
passed on to customers, water companies simply set up
reserve accounts. The surplus funds generated by the
tax cut will go straight towards reducing ratepayers
bills. Still, we would suggest that the TCJA is not a
neutral event. That’s because state regulatory commis-
sions are given a little more flexibility when it comes to
the next time a water utility in their state seeks rate
relief. For example, even if a utility has a very sound
reason for higher rates, but water users are already
paying high prices, politicians will get push back from
their constituents (i.e. voters) to keep their bills down.
So, with the consumer benefiting from the tax cut,
‘regulators will have a little more breathing room the
next time a petition for higher rates is filed.

WATER UTILITY INDUSTRY

1783

INDUSTRY TIMELINESS: 84 (of 97)
Industry Fundamentals Remain Unchanged

Following a period in which both water utilities and
regulators allowed the condition of the nation’s water. -
infrastructure to deteriorate significantly, utilities have -
been playing catchup over the past decade or so. Thou- -
sands of miles of aging pipelines, as well as waste- water -
projects, are being replaced or refurbished. As a result; .
capital expenditures are relatively large for most mei=" :
bers of this group. This -also means that many of the .
balance sheets.are only average, as they have had to rek
upon the issuance-of new debt to fund their constructi
projects ‘ _ , TR

Another trend that continues, (particularly for two of
the biggest publicly traded water utilities, American -
Water Works and Aqua American) is consolidation.
Larger companies are acquiring smaller water districts
as a means of expanding the customer base. This strat-:
egy has proven profitable to date and we expect’ it
possibly to accelerate. Indeed, there are over 50,000
small, inefficient water districts that could be combined: :
to extract huge cost savings. : :

Regulation

Perhaps the best thing that water utilities have going.
for them is constructive regulation, as authorities ré;
ize that the nation’s water systems are in a terrible st
and much has to be done to fix the problem. Relations
between regulators and utilities can sometimes be hos::
tile as was the case in the electric utility industry in the-
1980’s and 1990’s. Accounts should always keep a close - -
eye on any change in this relationship as state-com:
sions determine the rate of return that a regulated "
company can earn. :

Conclusion

In general, water utility companies have done pretty
well over the past few year. However, the premium that
these stocks trade at is starting to seem expensiv
While part of this will always be due to the scarcity v
(there are only a handful of large-cap stocks in -
group), the recent flattening of the front end of treas
yield curve could prove to provide investors with a better
alternative.

James A. Flo
Water Utility
RELATIVE STRENGTH (Ratio of Industry to Value Line Comp.)
800 . = -
700 /\‘/\’,
600 A\,
500 \/\“V\/\-\
400
300 K
2012 2013 2014 2015 2016 2017 2018
Index: June, 1967 = 100
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ORS OR OMISSIONS HEREIN. This publication is strctly for
printed, electronic or other form, or used for ing or
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1.04 1.1 1.32 145 165 1.69 1.70 241} 213 2.48 265 | 267 281 270 2.96 3.05| 3.25 |“Cash Fiow” per sh 4.00
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Ass 4 2 6.0 | BUSINESS: American States Water Co. operates as a holding water & wastewater services to U.S. military bases through its
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t : 43.9 46.4 48.4 | customers in Big Bear Lake and San Bemardino Cnty. Provides CA 91773. Tel: 909-394-3600. Intemet: www.aswater.com.
-Current | 1779 1867 1965 | A recemt ruling is hurting American rise in the future. This is good news be-
[ANNUAL RATES Past Past Estd’15-17 | States Water’s utility operations. Ear- cause profitability in this segment isn’t
- tcfchangs (persh) 10 er.n/ S¥is, W22 | lier this year, California regulators made a capped, as is the case in the utility sector.
e2% A3k 0% | decision on Golden States Water’s petition The equity’s dividend yield is un-
90% 70% 60% | for higher rates. Despite being granted a attractive relative to its peer group.
gg:’/; 12?3’ 3-8% higher return on equity, the permitted re- Investors purchase water utility stocks for
: ihad hdtd ~”® | turn on rate base was lowered. This has the income they generate. At the recent
QUARTERLY REVENUES (§ mill,) Full | had a more meaningful impact on the util- quote, AWR is yielding less than the Value
r.{Mar31 Jun. 30 Sep. 30 Dec.31} Year | ity than was expected, and was the main Line median. Often with issues that have
1009 1146 1330 1101 | 4586 reason for first-quarter results falling strong dividend growth potential, holders
935 1120 1238 1068 | 436.1| short of the consensus. are willing to accept a lower current yield.
988 1132 1244 1042 | 4406 We are lowering our near-term earm- However, we are now expecting the divi-
947 1143 126 105 | M0 | ijngs estimates. Management believes dend to be raised only 6% at the next
970 118 128 107 | 450 | that the California authorities’ decree will board meeting (being held in early Au-
. EARNINGS PER SHARE A Full | shave $3.6 million off the top line and gust). Also, since our last report in April,
Mar31 Jun.30 Sep. 30 Dec.31] Year | reduce share earnings $0.07 this year. As the value of AWR has increased about
32 4 56 31 | 160| a result, we have deducted $0.10 a share 10%. By comparison, the S&P 500 Index is
28 45 59 30 | 162{ from both our 2018 and 2019 earnings ex- up approximately 2%. Moreover, consider-
34 62 57 35 | 188| pectations. ing that the Federal Reserve is expected to
20 .50 .60 40| 175 Nopregulated activities should do continue raising short-term interest rates
S0 .55 63 .42 | 190 pretty well. Through its ASUS subsidi-' into next year, we believe. one- and two-
QUARTERLYDIVIDENDSPAID®= | Fuii | ary, American States provides water serv- year U.S. Treasury notes may well draw
Mar31 Jun.30 Sep.30 Dec.3t] Year| jces to 11 U.S. Army bases. As more of greater interest from those seeking safe
2025 2025 213 213 83| these installations are privatized in the income. Thus, some investors may want to
213 213 224 24 87| coming years, we think ASUS will win its take profits now, as AWR is also rated to
gig 224 224 242 91| fair share of competitive bids for these 50- underperform the market averages in the
i ggg 255 255 | 99| year contracts. Responsible for 25% of first year ahead.
gl : -quarter earnings, this percentage ought to James A. Flood July 13, 2018
(A)-Primary eamings. Excludes nonrecurring | (B) Dividends historically paid in early March, [ (C) In millions, adjusted for spiit. Company’s Financial Strength A
aing/{losses). ‘04, 7¢; ‘05, 13¢; 06, 3¢; '08, | June, September, and December. = Div'd rein- | (D) Includes intanglbles. As of 12/31/17; $7.9 | Stock's Price Stability 75
[14¢); 10, (23¢); '11, 10¢. Next eamings report | vestment plan available. million/$0.22 a share, Price Growth Persistence 75
due.early August. Earnings Predictabllity 95
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RECENT PIE Trailing: 35.2Y [ RELATIVE DiV'D
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| 202123 PROJECTIONS | ! = 64
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Hgh 115 (+%a5lg/ 0% i G -
LO%I 75 (-15’/3 Nil IR - - 25
Insider Decisions = ! S B g
SONDJFMAM "Imlﬂ'ﬁ..p""' '
0By 0000000000 = T T Bt T 16
Oplions 0 0 2 0 7132 0 9 / il I . L 12
‘|°5°" 0030000002 % TOT. RETURN 6/18
nstitutional Decisions stoox Vneee |
toBuy - 302221; 402223157 s Percant 21 1T | 1y 118 139
to Sell 292 237 337! yraded 7 e T 15 N " 8y e7i 228
Hids{000) 160782 153130 150336 il Sy 1322 715
i 2002 | 2003 [ 2004 [ 2005 | 2006 | 2007 [2008= | 2009 | 2010 | 2011 |2012 |2013 12014 2015 {2016 [2017 | 2018 [2019 | ©VALUELINEPUB.LLC[?1-23
-- .- -- - 1308| 1384) 1481 | 1398 1549 | 1518 | 1625 | 1628 | 1678 | 17.72 | 1854 | 1881 | 19.20 20.00 |Revenues per sh 22.95
-- .- -- 85| d47) 287] 289 356| 373| 427 436| 475 513 526| 514 580 630 |“Cash Flow” persh 7.70
-- .- d97) d2147 110f 125 153 172 21 206 | 239 | 264 262| 238 330 3.0 |Earnings persh A 450
- -- .- .- -- 40 82 86 90 1.21 8 1211 133 1471 162 1.78| 195 |Div'd Decl'd per sh Ba 2.60
- -1 431 474| 631 450 438 527 55| 550 543 651 736 804! 980 955 [Cap’lSpending per sh 920
.- --| 2386 2839 2564 | 2291 | 2359 | 2411 2511 | 2652 | 27.39 | 28.25 | 2924 | 30.43| 31.75 33.90 |Book Value per sh © 42.00
- - - | 160.00 | 160.00 | 160.00 [ 174.63 [ 176.00 | 175.66 | 176.99 | 178.25 | 179.46 | 178.06 | 178.10 | 178.44 | 179.00 180.00 |Common Shs Outst’g € | 157.50
- - - - -] 1891 156 146 68| 167 198 | 200 205 2771 338 Bold figlres are |Avg Ann'l PJE Ratio 215
-l 114 14 93 1.05 106 112 1.05 1.03 145 170 VelusiLine Relative P/E Ratio 1.20
<l - 1% 42% | 38% | 31% | 3.4% | 20% | 25% | 25% | 20%| 20% | ™2 |ayg Ann'l Div'd Vield 27%
CAPITAL STRUCTURE as of 3/31/18 2336.9 | 24407 | 2710.7 | 2666.2 | 28769 | 2901.9 | 3011.3 | 3159.0 | 3302.0 | 3357.0 | 3440 | - 3600 [Revenues ($milf) 4300
Total Debt$8007.0_mll. Due in 5 Yrs £2192.0 mil. 1872 | 2099 267.8 | 3049 | 3743 | 369.3 | 429.8 | 476.0 | 4880 | 4260 - 590 630 | Net Profit ($mill) 845
LT Debt §6403.0 mil. T aerest $320.0mi.  \77.4% | 37.9% | 40.4% | 395% | A07% | 30.1% | 4% [ 90.1% | B2 | 4% | 21.0% | 27.0% ncome Tax Rato 20.0%
, (64% of Cap) el el e e d 8% SA% | - |7 - | B1%| 40% ) 50%| 50% [AFUDC%toNetProt | 5.0%
Leases, Uncapltalized: Annual rentals $15.0 mill, | 53.1% | 56.9% | 568% | 56.7% | 53.9% | 52.4% | 524% | 53.7% | 52.4% | 54.7% | 56.6% | 57.5% [Long-Term Debt Raflo | 57.5%
Penslon Assets12/16 $1649.0 mill 46.9% | 43.1% | 432% | 44.2% | 46.1% | 47.6% | 47.4% | 46.2% | 47.5% | 45.3% | 43.5% | 42.5% |Common Equity Ratio 42.5%
_ Oblig. $2034.0 mil, 87502 | 9289.0 | .9561.3 | 9580.3 | 9635.5 | 93407 | 10364 | 10911 | 10967 | 11675 | 13085 | 14400 | Total Caphal ($mill 18625
Pfd Stock $7.0mil.  Ptd Div'd $.4 mil 9991.8 | 10524 | 11059 | 11021 | 11739 | 12391 | 12900 | 13933 | 14992 | 16245 | 17400 | 18800 |Net Plant (Smil) 21200
Cormon Stock 178,047,882 shs. 87% | 38% | 44% | 48% | 54% | 51% | 55% | 5% | 56% | 49% | 50%| 5.5% [RetumonTotalCapl | 65%
as of 4/26/18 ’ 46% | 52% | 65% | 7.2% | 84%.| 7.8% | 87% | 94% | 9.0% | 7.9% | 10.0% | 10.5% |Return on Shr. Equity 10.5%
46% | 52% | 65% | 7.2% | 84% | 7.8% | 87% | 94% | 90% | 7.9% | 10.0% | 10.5% {Returnon Com Equity 10.5%
MARKET CAP: $15.4 billion (Large Cap) 30% ] 18% | 28% | 35% | 36% | 47% | 43% | 47% | -40% | 25% | 45% | 4.5% |Retainedto Com Eq 45%
CUF((&!ER])’POS!TION 2016 2017 3/31118 % | 65% | 56% | 52% | 57% | 40% | 50% | S50% T B6% | 68% | 55% | 56% |AllDivids to Net Prof 58%
Cash Assets 75.0 82.0 81.0 | BUSINESS: American Water Works Company, Inc. is the largest New Jersey is its largest market accounting for 25% of regulated
Acﬁ‘S Receivable  269.0 2720  273.0 | jnvestor-owned water and wastewater utifty in the U.S., providing  revenues. Has 6,900 employees. The Vanguard Grp, owns 10.4%
Ctjr?ernt Assets —%g gggg %g_g services to over 15 million people in 46 states and Canada. (Regu- of outstanding shares; BlackRock, Inc., 7.4%; officers & directors,
Accts Payable 15 4'0 1 95'0 1 33'0 lated presence in '_16 states.) Nonregulated business assists less than 1.0%. (3/18 Proxy). President & CEQ: Susan N. Story.
Debt Dus 14230 1227.0 1604.0 | Municipalities and military bases with the maintenance and upkeep Chair.: George MacKenzie. Address: 1025 Laurel Oak Road, Voor-
Other 8150 ' 903.0 802.0 | as well Regulated operations made up 88% of 2017 revenues. hees, NJ 08043, Tel.: 856-346-8200, Internet: www.amwater.com.
Current Liab. 28920 23250 25390 I'American Water Works has hiked the has enabled the utility to be more profita-
ANNUAL RATES Past Past Estd'15/17 | quarterly dividend by a gemerous ble than the rest of the group. This year,
onchange(persh) 10?8.0/ 5grsb/ t031-'33 amount. Since our last report in April, we expect share net to recover to $3.30
CashFlow® 5000 oo 7_'1%’ the board raised the payout by $0.04 a and rise another 6% in 2019, to $3.50.
Earnings -- 75% 100% | share to $0.455 a share. This was at the The capital budget remains large. The
gwi?(e\?dls o 2-(5):@ 12-0;/7 higher end of the 7%-10% target range. utility will most likely spend $1.7 billion
00K Value i 0% 0% | The growth rate was also well above the annually through early next decade on im-
Cal- | QUARTERLYREVENUES (§mil) 1 puni | industry average. proving its water assets. External debt
endar | Mar.31_Jun. 30 Sep. 30 Dec.31| Year| The method of the company’s success will likely aid in funding a decent portion
2015 | 6980 7820 8960 7830; 31590 is mot a mystery. American Water has of the expenditures. Still, the company’s
2016 | 7430 8270 9300 8020) 33020 been following a simple formula for some balance sheet should not deteriorate much.
2017 1 7560 8440 9360 8210|3370 time now. By continually purchasing Certain investors may find these
2008 | 7610 850 975 845 | 340 | graller water districts, it can meaningful- shares of interest. True, the equity is
2019 | 780 890 1050 880 | 3600 ly reduce operating expenses due to only expected to keep pace with the mar-
Cal- EARNINGS PER SHARE A Full | economies of scale. Making this easier is ket in the year ahead. But, that’s not too
endar |Mar31 Jun.30 Sep.30 Dec.31) Year | the current state of the water sector in the bad considering the Water Utility Industry
2015 44 " B8 96 56 | 264) U.S. Most districts are small and ranks among the lowest of all the groups
2016 | 46 77 8 57 | 262| municipally run. Many local governments followed by. Value Line. Also, investors
, 17 s 03 112 01 238| do not have the financial wherewithal to often have to forfeit a substantial amount
: 2018 | 59 81 120 .70} 330| maingain and replace aging pipelines and of current income when purchasing a stock
: 2019 60 .88 127 .75 | 350 waste facilities. In addition, because of the with healthy dividend growth prospects. In
Cal- | QUARTERLYDIVIDENDSPAD®: | Fyi | many redundancies in the water opera- this case, AWK’s yield is close to the in-
endar |ilar31 Jund0 Sepd0 Decdi] Year | tions, American Water can really cut costs dustry norm. And though total return
2014 | 28 4131 31 | 121] and raise operating margins. potential out to 2021-2023 is subpar, that’s
2015 | .31 34 034 3 | 13| Bottom-line prospects are good for the case for the entire group. Thus, AWK
2016 | 34 375 315 375 | 147| both this year and next. The company’s is a viable option for those investors who
217 1 .35 415 415 M5 | 162) operating strategy (with a few exceptions must have exposure to the water secior.
2018 | 415 485 mostly resulting from unusual expenses), James A. Flood July 13, 2018

losses: '08, $4.62; '09, $2.63; '11, $0.07. Disc. | Ne
oper.; '06, ($0.04); '11, $0.03; '12, ($0.10);

(A) Diluted " earnings. Excludes nonrecur. [ (30.

earnings do not sum in '16 due to rounding. (B)
"13,(80.01). GAAP used as of 2014, except for | Dividends paid in March, June, September,
© 2018 Value Line, Inc. All rights reserved. Faclual material is obtained from sources believed to be reliable and is
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any pri

65) loss in "7 due to.change in tax law. [ and December, ® Div. reinvestment available.
Xt eamings report due mid-August. Quarterly | (C) In millions. (D) Includes intangibles. On
12/31/17: $1.379 billion, $7.72/share. (E) Pro
forma numbers for '06 & '07.

provided without wamantiés of an
'S own, non-commercial, intemal use. No part
inted or electronic publication, sarvice or product.
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BETA .75 (1.00=Market) 4-tor-3 split  12/08 . B014 ——" — 50
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021-23 Ogtlona: Yes $ ' tne 40
Ann'l Total | Shaded area Indicales recession 1 A Mgt sk @ 9
Price  Galn  Return e - TP A S ’;R
High 50 +40%; 12% |5 | T ittt Juty -
low 40 (+15%) 6% '--l——m}I 4 " 20
naider Declsions e, TR e 15
SONDJFMAM| "ol i ,
By 000000000 SSNpP RN B e = 10
Opos 180076670 76
bol 1010009900 %TOT. RETURN 818 |
Institutional Decisions [ 4 THIS  VLARITH*
30207 402017 102018 : 1l 1 . STOCK  INDEX |
oy 167 187 192 | craes 10 FNMIICEL T 1 B P : 1y, 82 139 [ |
o Sall 120 134 191 traded 5 - , sy 545 328 [
Hid's{000) 105796 95401 96914 i i [T 5y, 589 715 . \
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [2011 [2012 {2013 [2014 [2015 {2016 |2017 2018 [2019 | ©VALUE LINE PUB. LLC{21-23 |
298| 238( 278] 308! 323| 361 kXAl 3931 421 410 432 432 437 | 46t 462 | 456 475| 5.00 |Revenues persh 6.35 i
.76 N 87 971 101 1101 14| 120 142} 145( 151 182 | 180 1.87| 207 242| 220| 240 |"CashFlow” persh 2.90
43 46 51 57 .56 57( 588 62| .72 8 87| 116 120 1.14 1321 135 1.40 | 1.50 |Earnings persh A 1.95
26 28 .29 32 35 38 kil M4 50 54 58 83 69 T4 .79 .85 .91 Div'd Decl'd per sh Bs 125
961 1.06 T3 147| 164| 143| 1568| 166] 189|.190| 1.98| 173 | 184] 207 216| 289 265 265 |Cap'l Spending per sh 210
‘349 427 4N 504| 557 585| 626| 650| 681 729 790| 863 | 927| 978 1043 | 11.02| 11.00| 12.00 |Book Value per sh 14.50
4740 | TB4371 | 156.97 | 16121 | 165.41 | 166.75 | 169.21 | 170.61 | 172.46 | 173,60 | 17543 [ 177.83 | 17859 | 176.54 17738 | 177.71 | 176.25 | 178.75 |Common She Outst'g © | 180.00
236 245 1 318 347 320] 248] 281 211 23| 218 | 212 | 208| 235 | 239| 247 | Boldfighres are |AVY Ann'TPIE Ratio 230
129| 140| 133| 169| 187 170| 150 154| 134) 134, 139| 119| 109 118 125 124 Vawelline  IRelgtive P/E Ratio 1.25
25% | 25% | 23%| 18%| 18% | 21% | 28% | 31% | 31% | 28% | 28% | 24% | 25% | 26% 23% | 24% estimates. Avg Ann'iDividYleld | 2.8%
CAPITAL STRUCTURE as of 3/31118 ) 6270 | 6705 | 7264 | 7120 | 757.8 | 7686 | 779.9 | 814.2 | 8199 8095 850 890 {Revenues ($mill) 1145
Total Debt $2186.8 mill. Due In5Yrs $368.4mil. | 979 | 1044 | 1240 | 1448 | 1531 | 2050 | 2139 | 2018 | 2342 | 2397| 260 | 270 |NetProft (Smil) 350
LT Debt §2063.1 mill. LT '"}g:ﬁf‘ofaoaf,{)“"’- 739.7% | 30.4% | 39.2% | 32.9% | 39.0% | 10.0% | 105% | 68% | 82% | 66% | 9.0% | 15.0% [income Tax Rate 10.0%
: P .- -- L .- co| 11% | 24% | 31% | 38% | 63% | 65% | 65% |AFUDC % to Net Profit 3.5%
Penslon Assets-12/17 $270.4 mill, 54.1% | 56.6% | 56.6% | 52.7% | 52.7% | 48.9% | 485% | 50.3% | 48.4% | 50.6% | 51.0% | 53.5% Long-Term Debt Ratio 53.5%
Oblig. $321.0 mill. | 45.9% | 44.4% | 43.4% | 47.3% | 47.3% | 51.1% | 61.5% 49.7% | 51.6% | 49.4% | 49.0% | 46.5% |Common Equity Ratio 46.5%
Pid Stock fone : 33066 | 24955 | 27062 | 26468 | 2929.7 | 30036 | 3216.0 | 34605 | 3587.7 | 3965.4 | 4250 | 4600 |Total Captal (Smil) 5600
Common Stack 177,897,654 shares 20974 | 32273 | 34693 | 3612.9 | 3936.2 | 4167.3 | 44020 | 4688.9 | 50016 | 5399.9 | 5775 | 6070 |Net Plant ($mill) 6800
57% | 56% | 58% | 69% | 66% | 80% | 7.8% | 69% | 76%| 71%| 7.0% | 7.0% mrn on Total Cap’l 7.5%
03% | 9.4% | 106% | 11.6% | 11.0% | 134% | 12.9% | 11.7% | 127% | 122% 12.5% | 13.0% |Return on Shr. Equity 12.5%
MARKET CAP: $6.3 blllion (Large Cap) 93% | 94% | 106% | 11.6% | 11.0% | 134% | 12.9% | 11.7% | 12.7% | 12.2% | 12.5% | 13.0% |Return'on Com Equity 12.5%
cur-xsrixﬁm POSITION 2016 2017 /31fi8 | 28% | 2.0% | 87% | 46% | 43% | 6% | 61% | 47% | 56% | 51% | 50% | 50% lnTtalned to Com Eq 4.5%
Cash Ascets a7 42 a2 70& 2% | 65% | 60% | 61% | 50% | 52% | 60% 56% | 59% |. 59% | 61% |All Divids to Net Prof 62%
Receivables 974 986 91.8 | BUSINESS: Aqua America, Inc. is the holding company for water 16%; industrial, wastewater & other, 24%. Off. & dir. own less than
I(r)\tvr?er}tory {AvgCst) Bg ]‘23 1%% and wastewater utifiies that serve approximately three million resi- - 1% of the common stock; Vangurad Group, 10.0%; Blackrock, Inc,
Cursent Assels W 'TW _1'237 dents in Pennsylvania, Ohio, North Caroling, lltinois, Texas, New  8.8%; State Street Capital, 5.0% (3/18 Proxy). President & Chief
Accts Payable 59'9 59'2 40'2 Jersey, Florida, Indiana, and five other states. Has 1,530 employ- Executive Officer: Christopher Frankiin. incorporated: Pennsylva- :
Debt Due 4875 1174 1237 | ees. Acquired AquaSource, 7/13; North Maine Utilties, 715 and nia. Address: 762 West Lancaster Avenue, Bryn Mawr, Pennsylva- !
Other . 844 1079 952 | others. Water supply revenues '2017: residential, 60%; commercial, nia 19010. Tel.: 610-525-1400. Internet: www.aquaamerica.com.
Current Liab. 3015 2845 2591 Agqua America is pretty busy om the be able to increase its customer base by at

ANNUAL RATES  Past Past Estd15°17} regulatory front. Due to its wide geog- least 3% annually using this strategy.
ofchange perst)  10Ys  Sis,  0ZLE | raphical base, the water utility is contin- Aqua has a large capital budget. Due

10/
58;’?#‘;’:?&" (75[0%‘,’ §;§£ S;Saﬁ ually involved in rate cases with several in part to all of the M&A activity, the utili-
Earnings 85% 95%  75% | state authorities. Indeed, so far in 2018, ty will probably spend $500 million this
ngdke\r/]gie 3% 8% 20% | rate decisions have been made in seven year on modernizing its water assets. The
- - 5% __| states including - Illinois, Indiana, Ohio, annual outlays should remain substantial

Cal- | QUARTERLYREVENUES$miL). | Ful | and Pennsylvania. Final decisions in four through early next decade.
endar_[Mar31 Jun30 Sep.30 Dec.31| Year | other states are pending, and are expected The balance sheet remains solid.
2015 {1903 2058 2210 1971 [ 8142 to be made before yearend. Despite the large construction program,
2016 {1926 2039 2266 1968 | 8199 | Meanwhile, the company is growing Aqua has managed to stay in sound finan-
gg}; }gzg g‘g‘; glgo 39%3 2235 through acquisition. Aqua America is cial strength. Of the nine companies we
2010 |205 225 235 225 | 890 following the same strategy as industry follow in the industry, it is one of only two
_ leader American Water Works. That is, that garner an ‘A’ Financial Strength

Cal- EARNINGS PER SHARE A Full | the utility is taking advantage of the in- rating.
endar {Mar31 Jund0 Sep.30 Dec.dt| Year | credibly fragmented water business to pur- These shares are ranked to underper-
015 | 27 32 38 .7 | 1.14] chase some of the over 50,000 water dis- form the market averages in the year
gg}g gg gz 3% gg . 13% tricts in the U.S. These local entities typi- ahead. Even with the company’s improv-
2018 % % 44 31| 140 cally don’t have the financial means to ing fundamentals, the equity seems almost
2019 | 31 38 48 33| 150 spend the funds required to maintain and fully valued at this juncture. In addition,

Q'UARTEHL.Y DIVIDEN.DS PAIDl; 0| refurbish their antiquated infrastructure. with the Fedéral Reserve announcing that
Cg'a' : * | Ful | By absorbing these smaller water districts, it plans on raising short-term rates into
endar | Mar31 Jun30 Sep30 Dec.31] Year| Aqua is able to wring significant savings 2020, yields on U.S. Treasury notes could
2014 | 452 152 165 .165 63| from these operations due to the amount be viewed as a more attractive option than
20}2 165 165 178 178 | 89| of redundancies in this industry. Most ac- utilities. Finally, like almost all members
2817 1;‘133 1;*133 ;81:73 ;glg ;‘; quisitions are relatively small, so the com- in this group, total return prospects out to
2018 | 2047 o047 . 79| pany has to continually buy a host of small 2021-2023 are subpar.

| . water authorities. We-think that Aqua will James A. Flood July 13, 2018
(A) Diluted egs. Excl. nonrec. gains: ‘02, 4¢; ust 1st. ' (C) In millions, adjusted for stock splits. Company’s Financial Strength A
'03, 3¢; '12, 18¢. Excl. gain from disc. opera- ?B) Dividends historically paid in early March, Stock’s Price Stability 95
tions: 12, 7¢; '13, 9¢; ‘14, 11¢. May not sum | June, Sept. & Dec. = Div'd. reinvestment plan Price Growth Persistence 65
due to rounding. Next eamings report due Au- | available (5% discount). Earnings Predictability 90
@© 2018 Value Line, inc, Al rights reserved. Faciual material is obtaingd from sources believed to be reliable and_kis provided without wamanties of anKI kind. N S E
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Institutional Decisions |- | . THIS  VLARITH:
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' shares ' ; 3y 825 328 |
Héstw, 803 aa80s, 3aaet | "0 ik dﬂ| sy 13 718 |
200212003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 {2010 | 2011 [2012 {2013 [2014 [2015 | 2016 [2017 {2018 {2019 | ©VALUELINEPUE,LLC]21-23

867| 818| 859 872 810 888] 990 1082 11.05| 1200 | 1334 | 1223 | 1250 | 1220 1270 | 1389 | 14.90| 14.40 |Revenues per sh 15.20
1321 126 142| 182 136 156 186 193 1983| 207 23| 22 247 | 222 2341 300 280| 3.00|{“CashFiow" persh 3.30
63 61 73 74 67 75 95 .98 k) 86 1.02 1021 119 94 1.01 140 145 |  1.65 {Earnings persh A 1.90
56| - .56 57 57 58 58 59 59 80 62 63 64 65 87 69 72 75 .78 {Div'd Decl'd per sh 8w 1.02
291 2191 187 201 214 184] 241 266| 297 283 304 258 | 276 369 4771 540 435[ 395 |Cap’l Spending per sh 365 |
656 722| 783| 790| 907 925| 972| 1043 | 1045 | 1076} 1128 | 1254 1341 | 1341 | 1375 | 14.44 | 14.45| 1500 |Book Value per sh© 16.70
3036 3386] 73] 3678 4131} 4133| 4145] M3 4167 4182 A | 4774 4787 4788 | 4797 | 48.01| 48.50 | 49.00 |Common Shs Outsty © | 50.00 |
198] 221 201 249 2921 261 198 187 ] 203| 213 1781 201 1971 248 296 | 269 | Bold fighres are |Avg Anm'| PIE Ratio © 230
108| 126| 1.06] 133 158| 1.39| 149 31| 128 134 14| 13| 104 1257 155 134| -velwelline |Relative P/E Ratio 125
45% | 42% | 39%| 31%| 29% | 30%| 3% | 31% | 32% | 24% | 35% | 31% | 26% | 29% | 23% | 19% | M layg Aot Divd Yield 24%
CAPITAL STRUCTURE as of 3/31/18 403 | 4494 | 4604 501.8 560.0 | 584.1 | 5975 | 5884 | 609.4 | 6669 685 705 | Revenues ($mil)) € 760
Total Debt$796~Zmlll Duein5V¥rs$201.0mil. | 298| 408| 377| 361( 4261 473 567| 450 | 487] e72| 705| 80.0 |Net Profit $mil) 5.0
LT Debt $515.7 mil. LT '"‘“'(jzﬁ/s%?g ;“"f) 371% | W0.3% | 395% | 405% | 375% | 30.8% | 330% | 36.0% | 355% | 30.1% | 21.0% | 21.0% [Income Tax Rate 21.0%
° P 86% | 76% | 42% | 76% | BO0%| 43% | 27% | 43% | 614% | 35% | 50%| 5.0% |AFUDC % to Net Profit 5.0%

Pension Assets-12/17 $460.9 mil. 6% | 47.1% | 524% | 51.7% | 47.8% | 41.6% | 40.1% | 44.4% | 44.6% | 42.7% | 43.0% | 42.5% |Long:-Term Debt Ratio 42.0%
-~ . Oblig. $671.3 mill. . 58.4% | 52.9% | 47.6% | 48.3% | 52.2% | 58:4% | 59.9% | 55.6% | 554% ( 57.3% | 57.0% | 57.5% |Common Equity Ratio 58.0%

Prd Stock Norie 6904 | 7949 | 9147 | 9315 | 9082 [ 10249 | 1045.9 | 11544 | 1191.2 | 1209.3 | 1240 | 1280 | Total Capital (Smil) 1435
g 1112:4 | 1198.1 | 1294.3 | 1381.1 | 1457.1 | 15158 | 1590.4 | 1701.8 | 1850.3 | 20480 | 2075 | 2100 | Net Plant ($mill) 2200

Compmon Stock 48,074,000 shs. Ti% | 65% | 55% | 55% | 63% | 60% | 6% | 52% | 55% | 7.1% | 7.0%] 7.5% [RelumonTotal Capl | 7%
99% | 96% | 86% | 80% | 90% | 79% | 91% | 7.0% | 74% | 9.7% | 10.0% | 11.0% Return on Shr. Equity 11.5%

L 99% | 96% | 86% | 80% | 9.0% | 7.9% | 91% { 7.0% | 74% | 9.7% | 10.0% | 11.0% Return on Com EqUIty 11.5%

MARKET CAP: $1.9 billion (Mid Cap} 38% | 38% | 3.0% | 23% | 34% | 34% | 41% | 20% | 24% | -47% | 50%| 6.0% |Retainedto ComEq 5.5%
CUF(!sRMEN‘SPOSTﬂON 2016 2017 33118 61% | 60% | 66% | 71% | 62% | 56% | 56% {- % 68% | 51% | 52%  47% |AllDivids to Net Prof 54%
Cash Assets 255 94.8 34.7 | BUSINESS: Califomia Water Service Group provides regulated and quired Rio Grande Corp;.West Hawaii Utilies (9/08). Reveriue
Other: _116.6 1331 1811 | nonregulated water service to 484,900 customers in 100 com- breakdown, "17: residential, 72%; business, 19%; industrial, 4%;
Current Assets 1427 2279 TT658 | munities in the state of Calfornia. Accounts for over 94% of total -public authorities, 4%; other 1%. Off. and dir. own 1% of common
Accts Payable 778 94, 73.8 | customers. Also operates in Washington, New Mexico, and Hawall. stock (4/18 proxy). Has 1,163 employees. Pres. and CEQ: Martin
Bﬁ?érD”e 1‘2‘8? ?82}8 %8239 Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki inc.: DE. Addr.. 1720 North First St., San Jose, CA

: Current Liab. “3502 4910 4643 | Salinas Valley, San Joaquin. Valley & pars of Los Angeles, Ac- . 95112-4598. Tel.: 408-367-8200. Intemet: www.calwatergroup.com.

i - California Water Service Group’s Connecticut Water, CWT stepped in with

ANNUAL RATESPast - Past Estd’15°17 | profits should rebound in the second an unsolicited all- cash tender offer for the

: ‘gCh&HQG(PEVSh) 101%-0/ 51“‘;;, 023 | gquarter. The regulated and nonregulated former, worth $68.25 a share. However,

! --gggg‘é?gwn 55% 3_'59//: 52% water provider posted a net loss of $0.05 in the b1d was immediately rejected, desplte

; Eamings - - 45% 4.0% 95% | the March interim. Several factors, includ- the lofty premium at the time of the propo-

! Dividends 20% 25%  65% | ing higher wages and benefit costs, gener- sal. Connecticut Water’s go-shop period

‘ Book Value 45% S0% 30% | g operating expenses (water productipn), has come to an end, and both sides have

i Cal- | QUARTERLY REVENUES($mitt)® | puil | as well as an unforeseen water main break reiterated their desires for a deal,  thus

; endar {Mar31 Jun30 Sep.d0 Dec.3!| Year | in the San Francisco area weighed on re- shutting the door on California’s efforts.
2015 {1220 1444 1835 -1385 | 5884 | sults. Nevertheless, we expect that'earn- Looking forward, we de not think there is
2016 |1217 1524 1843 1510 | 6094 | ings recovered nicely in the recently ended any scquisition activity on the horizon. -
017 11221 1714 2117 1620 | 6669 | second. quarter, to $0.42 a share. That But abundant capital investments are
2018 11322 178 215 1648 | 685 | gaid, the miss has spurred us to shave a-likely on tap over the long haul. Cali-
2009 [135 180 220 170 | 705 | Gime from our current-year bottom-line es- fornia ought to stick to its plan to heavily
Cal- EARNINGS PER SHARE A Full | timate, to $1.45 a share. invest in its aging infrastructure. Old
endar [Mar31 Jun30 Sep30 Dec3i| Year | Revenues are still on track to rise. In- water mains and pipes, as well as ineffi-
2015 02 52 18 94| deed, recent rate increases for customers cient treatment plants, need to be brought
2016 | d02 24 48 31 | .101{ and recoverable production costs played a up to speed. This should help reduce opes-
007 1 02 3 70 29| 140| pole in the first quarter’s 8% year-over- ating costs and prevent future uninsured
gg}g d(ﬁ g 73 351 145 vear advance. This was mble to offset a losses from water main breaks.

. a : 7435 | 165 $1.2 million revenue reduction, associated This equity lacks investment appeal
Cal- | QUARTERLYDVIDENDSPAID®= | Eul | with cost.of capital adjustment. On bal- at this juncture. CWT shares are pegged
endar |#ar31 Jund0_Sep.d0 Decdi| Year | ance, our call for modest top-line improve- to underperform the year-ahead broader
2014 | 1625 1625 1625 -.1625| 65| ment in this year and next remains un- market (Timeliness: 4). Moreover, total re-
2015 .1 16756 1675 1675 ~1675°| .67 | altered. turn potential over the three- to five-year

! 2016 | 1726 1725 1725 1725 69| The company made an attempt to ac- stretch is nothing to write home ‘about at
gg}g -}8 B L | B 72| quire SJW Group. Subsequent to the the recent quotation.

18751875 merger announcement of SJW Group and Nicholas P. Patrikis July 18, 2018 -
(A) Basic EPS. Excl. nonrecurring gain {loss): | May, Aug., and Nov. @ Div'd reinvestment plan | (D) In millions, adjustéd for splits. Company’s Financial Strength B+
'02, 4¢; '11, 4¢. Next eamings report due late | available, (Eg Excludes.non-reg. rev. Stock’s Price Stability 75
August, ) Price Growth Persistence 35

(B) Dividends historically paid in late Feb.,

© 2018 Valuo: Line, Iric. All rights reserved. Factual material is obtained from sources believed to be rellable and is prowded without warranties of anKl
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, This p {
of it may be reproduced, rescld, stored or transmitted In any printed. eféctronic or cther form, or used for generating or marketing any prmted of electronic publicaticn, service or product.
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[CONNECTICUT WATER noa.crus 5" 66.20 i 35.8 ieiz &) s 195115 1.9% [farvagg 1780

[TweLess . — saomssrcns | | 256] 220] 204 ZaT 2211 28T 2ed) B[ B3| B3| &) Target Price Range
s |SAEETY 3 newtran LEGENDS _ : 02
: : e 1,30 X Dividends p sh - ] 100
TECHNICAL — Suspended 3/23/18 divided by interest Rate
4 .+.. Relative Price Strength 80
;| BETA . 65 (1.00 = Market) Options: Yes X L s 64
t T 202123 PROJECTIONS_|-—rocedaea iyt feesepn i JOPG O T , L
: Ann't Total ) SN AN I N R R EEEEck EEbh
1., Price Gain  Retum - . —" 1 TP L L 32
HI%? 65- g\hlg 2% > LT L i - —
| ko 45 (-30%) -6% jul OO, cvg WONNT | | S SR W llggrahil 24
[Tnsider Decisions I SR | TS LT —1-20
SONDJFMAWM[— s e —1-16
aB 00000008 O l———T—F—T 1™ N K O | _ 2
dosél 000000000 . %TOT. RETURN 6118 |8
Institutional Declsions NG R . B THIS VL ARITH-
Vg | Perent 12 1 W —— o —— iy w1 189 [
45 33 58 | traded 4 T [ IO PR | ST Y P | TR P 3yr. 1050 328 |
6356 5642 6062 TR LA T TR AR T Syr. 1890 715
T2003 2004 | 2005 | 2006 | 2007 | 2008 | 2009, | 2010 {2011 [2012 |2013 |2014 [2015 [2016 [2017 | 2018 | 2019 ©VALUE LINEPUB.LLC[21-23
5911 604| 581| 568| 705| 724| 693| 765| 193| 947| 829 | 45| 58 ( 877| 87| 045| 995 Revenuespersh 12.80
89| 1ot| ie2| 1s| 19| 195| 193| 204| 211| 264 | 263| 27| 318| 331| 339 335 3.85|"CashFlow" persh 450
i15] 116| e8| st| tos| 11| 11| 143| t13| 18| 166 | 192| 204) 208| 213 185) 240 EaringspershA 290
3l 8| 5| 86| 67| e8| eo| 92| -S4 96| 98| to1| 105| 12| 18| 1.24] 1.0 |DivdDecld persh®a 1.52
T8 1B g6 196 224| 24| 32| 06| 261 279| 802 | 411| 429| 59| 433 445|400 Cap’Spending per sh 335 ;
1045 | 1084] 1152] 1160| 11.95| 1223 1267] 13.05 | 1350 | 2095 | 17.92 | 1883 | 2001 | 2098 | 2434| 2470| 2570 |Book Value per sh D 26.80 ‘
To7 T B0d 817 827| 838] 846| 857 | B6B| 676] 68 | To4 | 1142 | 1119 | 1126 | 1207| 1215 12.25]CommonShs Outst'gC | 1250
AET 50| M| 00| B0 D3| TBA[ 07| 20| 194 184 | 175 | 176| 233 | 265 | Boid figtres are |Avg Ann'lPIE Reto 19.0
T4 1aal 1211 1s2| 1571 12| 14| 123| 13| 14| 123| 103| | 89| 12| 133 Vewelie PelativeP/ERatio 1.05
30%| 30%| 3% 34% | 36% | 86% | 36% | 41% | 39% | 36% | 32% | 3% | 30% | 29% | 23% | 21% estimates - yg Ann'l Div'd Yield 29%
| GAPITAL STRUCTURE as of 3/31/18 613 | 594| 664| 69.4| 838| 915| 940| 960 | 987 107.4| 115 122 |Revenues (§mil) 160
| Total Debt $258.4 mill. Due in 5 Yrs $6.2 mill. 94| 102] o8| 99| 16| 183 213| 28| 234| 251| 225| 29.5|NetProfit (Smil) 36.0
[LTDebt82522 mil. LT Interest $9.0mil 7 0% | 195% | 35.2% | 413% | 320% | 28.0% | 14.4% | 35% | 99% | 19.0% | 21.0% | 21.0% [income Tax Rate 21.0%
o (46% of Cap') 1ol ol Tl T 7 | 20% | 24% | 23% | 51% | 31% | 30% | 25% |AFUDC%toNetProfit | 25%
| Leases, Uncapitatized: Annual rentals $.3 mil. 46.9% | 506% | 495% | 532% | 490% | 46.9% | 45.7% | 441% | 45.4% | 46.3% | 46.5% | 45.5% |Long-Term Debt Ratio | 45.0%
| Panston Assets-12/17 $73.1 mill 527% | 40.1% | 502% | 465% | 508% | 52.0% | 54.1% | 55.7% | 544% | 536% | 53.5% | 54.5% [Common Equity Ratio | 55.0%
oo Oblig. $88.6 mill 1965 | 2213 | 2256 | 2542 | 3646 | 3736 | 3868 | 4024 | 4338 | 5478 | 560| 580 [Total Capital (Smi) 610
Vs, . ; 3023 | 3252 | 3442 | 3624 | 4479 | 4719 | 5069 | 5463 | 601.4 | 697.7 | 700| 715 NetPlant (Smill 750
| Pid Stook §0.8 mil - Pfd Divt NAIF 5.9% | 55% | 54% | 49% | 48% | 59% | 64% | 65% | 63%| 54% | 45%| 60% RetumonTotaiCapl | 65%
| Gommon Stock 12,089,125 shs. S0% | 93 | 86% | 83% | 73% | 92% | 101% | 10.1% | 99% | 85% | 7.5% | 95% |ReturnonShr.Equity | 11.0%
oo 01% | 94% | 87% | 83% | 73% | 9.2% | 102% |104% | 99% | 83% | 7.5%| 9.5% |ReturnonComEquity | 11.0%
| MARKET CAP: $800 million (Small Cap) . 19% [ 23% | 16% | 14% | 28% | 3.8% | 48% | 49% | 46% | 35% | 25% | 4.5% |RetainedtoComEq 5.0%
(s?ﬁ.'f) POSITION 2016 2017 93118 | 79% | 76% | B1% | B3% | 62% | 59% | 53% | 52% | 54% | 55% | 67% | 54% |AIlDividsto Net Prof 52%
|Cash Assets 16 3.6 4.0 | BUSINESS: Conneclicut Water Service, Inc. is a non-operating  January, 2012; Biddeford and Saco Water, December, 2012;
| Accounts Receivable 130 150 128 holding company, whose income is derived from eamings of fts Heritage Vilage, February, 2017. Inc.. Conn.. Has 294 employees.
] g:ﬂfernt Assels _%g_g .-%;L;- —;—g—g wholly-owned' subsidiary companies (regulated water utilities). In Chairman/President/Chief Executive Officer: Eric W. Thomburg. Of-
1 5 ’ ' 2| 2017, 95% of net income was, derived from these activities. Pro- ficers and directors own 1.2% of the common stock; BlackRack,

12; 1%2 gg vides water services to 450,000 people in 80 municipalities through-  Inc., 7.0% (4/18 proxy). Address: 93 West Main Street, Clinton, CT
37.1 24,0 3470 | out Gonnecticut and Maine, Acquired The Maine Water Company,  06413. Telephone: (860) 669-8636. Intemet: www.ctwater.com. .

5.1 415 477 [ Commecticut Water’s all-stock merger The deal with SJW ought to create |
Past Estd'15-17| with SJW Group, announced early significant value on several fronts.
Y.~ 5Ws, 1028 | this year, appears to be back on track. The combined company would be the
5% 4'802’ 65% | There has been a.bit of noise surrounding third-largest investor-owned water’ utility
L% 105% 55% | the transaction, specifically an amended in the U.S, spanning Connecticut, Texas,
25% 35% 55% | 45-day go-shop provision in which Con- Maine, and California. Indeed, the total
: necticut- could have - solicited offers from geographic customer base would expand
QUARTERLY REVENUES(Smill) | Ful | other parties. This period has since ended, noticeably, with operational efficiency. and
dar_[Mar31 Jun.30 Sep. 30 Dec.31| Year | and no proposals of interést have been offi- customer service likely to improve from
5.1 200 266 284 210 960 cially received. However, prior to the scale. Moreover, capital investments are
216 21 295 215 | 987 abovementioned go-shop process, news poised to continue over the long haul, as |
25 279 318 249 | 1071 broke that California Water Service made both companies already have strategic :
249 300 335 266 | 115 | 5 gizable cash offer for SJW Group ($68.25 plans in motion to boost spending on water
270 320 350 280 | 12 per share), which subsequently sent SJW mains, treatment plants, and other aging
EARNINGS PER SHARE A Full | Stock markedly higher. On a similar note, infrastructure. Connecticut is on track to
Mar.31 Jun. 30 Sep. 30 Dec.31| Year | Evefsource Energy attempted to enter the spend nearly $70 million this year on up-
28 77 79 20 | 204| race with a: bid (which was promptly re- grades. S -
28 89 84 07 | 208, jected) for Connecticut Water. To reiterate At the recent quotation, there is still
3 73 90 .14 | 213| the deal points, CTWS shareholders would some near-term upside to Connecticut
d10 .77 83 25| 18| receive 1.1375 shares of SJW Group com- Water’s stock price. This issue is un-
38 __ .80 95 27 | 240| mon stock ‘(merger is currently valued at ranked for Timeliness due to the pending
QUARTERLY DVIDENDS PAIDB= - | Fuli | $77.20) for each share of CTWS stock held. merger but, based on SJW’s recent price,
Mar31 Jun30 Sep.d0 Dec3i| Year | Overall, the board of directors from both shares of CTWS are trading at roughly a
2475 2475 2575 2575| 101 entities are mow fully behind the merger, 15% discount to the deal’s valuation. We
575 2575 2675 2675| 105| and are presently -moving forward to think it would be wise for investors, both
2675 2825 2825 2625 | 1.12} secure -shareholder and regulatory ap- short and long term, to hold on to their
-=225 2975 2975 2975 | 118 proval. The transaction is expected to close shares, for now.
2875 3125 by the end of 2018. Nicholas P. Patrikis July 13, 2018

Company’s Financial Strength B+
Stock’s Price Stability 85

|
‘
|
‘
|

(A)Diluted earnings. Next earnings report due | vestment plan available.
Jate. August. ic In millions

{B). Dividends historically paid in mid-March, | (D) includes intangibles. In 2017: $67.0 mil- Price Growth Persistence © 50
Juns, September, and December. & Divd rein- | lion/§5.55 a share. Earnings Predictability .. 85
© 2018 Value_Line, Inc. All rights reserved. Factual material is oblained from sources believed to be reliable and is provided wilhout wamanties of any kind. FEEERIERACENRIN R e
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is stricly for subscriber's own, non-commercial, intemal use. No part |l subscribe ‘calf1-800-VALUELINE.
of it-may-be Teproduced, resold, stored or transmitted in any printed, electionic or cther form, or used for generating o marketing any printed or electronic publication. service or proguct. SRS L e
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"|RECENT PE Trailing: 34.5% | RELATIVE Div'D
C@NSOL WATER C@u NDQ-cwco PRICE u75 RATIO 21;3(Mediag: 25.0) PJE RATIO ?j@ il 2.18%
TMELNESS 4 masescoons | PO | 3721 2081 213[ 181 117 92f a9 W4s[ ag [ 47 a0y ia Target Price Range
SAFETY 3 Newinimnd LEGENDS _ 22 12023
; 2 - gi%eﬁ%w?rig?ess?sgle 40
TECHNICAL Lowered 7/6/18 ... Relalve Price Stength | | | | T 1 T 1 1T 1 | T 2
BETA .95 (1.00'=Markel) 3 lor shil 505 el I o R R D R 2
202123 PROJECTIONS | Bionss s i T TR
2021-23 PROJ. CTknﬁ?Total ) .ha'zdea{ a'r.ea.. 2 — . "
High Frice Ga"; Ren:/m D ’-I”J|I|. IIIH PYTTIRRPSON AL 1 WO AR A L1 adin Mo 12
Low gg (ﬂggé: 23%3 - "[',il ”"I Tl "'uu'};!l' L3 | DY AL 16
Insider Decisions _ T I!,![l it 8
SONDJFMAM . 6
By 000000000 K
o 0040883588 : , —
Institutional Decisions | | | | | [ | ] TT | e g MOT}EIETUT&%
STOCK INDEX
ooy ay gy | Poent 2¢- | — T _ ty. 67 a9 I
o Sell 32 21 38 | yraded 8 LHI Ly 1 POOCL LYY O I Y ] L8y 104 328 [
Hds(000) 7940 7715 8203 A oL AT T Syr. 218 715
2002 | 2003 [ 2004 [ 2005 | 2006 | 2007 [ 2008 [ 2009 [2010 [2011 |2012 [2013 2014 2015 |2016 |2017 | 2018 | 3010 | OVALIELNEPUB LLCI31-55
152\ 168} 2021 t12) a71| 341| 452 399 349| 379| 449] 435 | 446| 386 389| 418 405| 420 Revenues per sh 1000
800 88f 77\ 37| 7| 120 95| 448 86| 83| 147] 96| 80| 9] 95| 142} 105 1.5 |“Cash Fiow” per sh 1.90
2| 42| s ;| 59y 79 50\ 740 43| 42y g4| s8] 42| 51| 27| 41| 60| .70 |EarningspershA 130
20 2ty -2y a2] 24 20| 3| 28| 30| 0] 0] | 300 30| 0| a3 35| .40!pivdDecrd per sh Ba 65
Sof s 24N TR S4| 46| 8| 09 8| a1 9] 2| A B[ | W] 20[Cap Spending per sh 190
264| 389|- 420| 254| 749| 821| 836| 853| 869| 883 | 920| 944! 958 | 98| 979| 991| 1045| 1145 Book Value per sh © 1250
799 | 137] 1157] 2346| T413| T440| 1453 { 1454 | 1455 | 1457 | 1450 | 1469 | 1472 | 1478 | 1467 | 1492 75007 15.25 [CommonShs Outstg© | 76.00
2061 1937, BT1 800\ &0 4| 8| 190| 29| 24| 124| 20| 83| 27| #B| 290 | Bolaiglres e |Avg AnIPIE Rafio 25
181 110) 122\ 426\ 282| 1881 227 127| 1P| 14| 79| 142| 149 114| 235 141| Vewelie |Relative F/E Ratio 125
: 31%| 26% ) 20%| 7% 9% | 7% | 17% | 20% | 26% | 32% | 38% | 26% | 25% | 26% | 25% | ngv | cctmtes Avg Aniv'l Div'd Yield 2.2%
i CAPITAL STRUCTURE as of 3/31/18 667 | 5801 507| 552| 655 | 638 656 571| 579 623 61.0| 640 |Revenues (Smill 160
Total Debt $.3mill.  Duein5 Yrs $0.3 mil. 72| 108| 63 61| 93| 86| 63| 75| 40! 1 90| 105 |Net Profit {$mill) 210
: LT Debt None LT Interest None . . — o Al o ™ . - — NMF|  NMF |Income Tax Rate NMF
Leases, Uncapitalized: Annual rentals $.6 mill. - - -] 40% _ ~ - zx] NMF| NMFJAFUDC % io Net Profit NiF
148% | 138% | 118% | 5.1% | 3.7% = = = |787% | --| M| Wil |Long-Term Debt Ratio Nif
No Defined Benefit Pension Plan 85.2% | 862% | 88.2% | 94.9% | 96.3% | 99.8% | 99.8% [100.0% |100.0% [1000% | 100% | 100% |Common Equity Ratic | 100%
14271 14391 1433 1356 | 1304 | 1369 | 1412 | 1450 | 1466 | 147.9| 17| 170 |Total Capital (Smil) 0
Pfd Stock NMF (3.3'488;’3‘*{35N%) 651 12| 62| 643 | 616| 586 | 564| 537 | S531| 505| 850 650 |NetPlant (Smi) 125
i 57% | 81% | 49% | 50% | 70% | 6% | 44% | 52% | 27% | 42% | 55%| 6.0% [RetunonTotalCapl | 10.5%
Common Stock 14,959,309 shs. 59% | 87% | 50% | 47% | 69% | 62% | 44% | 52% | 27% | 4.2% | 55% | 6.0% |ReturnonShr, Equity 10.5%
as of 5/4/18 59% | 87% | 50% | 47% | 69% | 62% | 44% | 52% | 27% | 41% | 55% | 6.0% [ReturnonCom Equiy | 10.5%
v 28% | 46% | 15% | 10% | 36% | 0% | 12% | 2.0% | NMF| 1.1%| 25% | 24% |RetainedtoComEq 50%
MARKET CAP: $200 million (Small Cap) 5% | 46% | 69% | 79% | 48% | 51% | 73% | 59% | 112% | 73% | 8% | 57% |AlDividsto Net Prof 50%

CURRENT POSITION 2016 2017 3/31/13
(SMILL)

BUSINESS: Consolidated Water Co. Lid. develops and operates ted 13 plants with a capacity of 25.8 ‘million gallons per day. Inc.:

Cash Assets 39.3 47.2 43.7 | seawater desalination plants and water distribution systems in Cayman islands. Has 120 employees. President & CEO : Frederick
é?ﬁés;_ Receivable 12? 1‘51~0 1‘;3 areas where naturally occurring supplies of potable water are McTaggar. Of./Dir. own 2.5% of stock First Manhattan, 5.1%
Current Assets ~505 —567 TB scarce or nonexistent. its desafination process involves reverse os-  (4/18 proxy). Address: Regatta Office Park Windward Three, 4th
Accts Payable 4'9 5'7 5.6 mosis tech. It provides water in the Cayman Islands, Belize, the Floor, West Bay Road P.O. Box 1114 Grand Cayman, KYi-1102,
Debt Due " g 7 ‘3 | Bahamas, the British Virgin Islands, and Bali. At 12/31/17, it opera-  Cayman lslands. Tel.: (345} 945-4277. Internel: www.cwco.com.
i 8‘“2’ t Liab '—% % —%g Consolidated Water’s Aerex subsidi- Operations in the Caribbean remain
urrent Liab. : : —{ ary isn’t doing well. CWCO owns 51% of the heart of the business. Through sub-
ANNUAL RATES ~ Past Past Est'd15-17| this business, which manufactures custom sidiaries, Consolidated uses desalination
ge“cgggueége”h) ‘0‘5{'% 5Y’§;,/ “;g’&fa and speciality products, as well as pro- plants to provide water to several coun-
’ “Cash Flow" 20% 8% 115% | vides designing and engineering services, tries in this region. In the first quarter,
| Earnings -30% -45% 220% | for municipal systems. The fundamentals the Cayman Islands represented 42% of
l ggg?(e\;‘gﬁe 20% 20% 12-24’ of this market are excellent as many water the company’s total revenues, and 51% of
: - el ctndad =2 | utilities, after deferring capital improve- its operating profit. Relations with regu-
Cal- | QUARTERLYREVENUES(mil) | Ful | ment for decades, are now spending heav- lators here have not always been smooth.
: endar | Mar.31 Jun. 30 Sep.30 Dec.31) vear ily to upgrade and refurbish existing A new agency named “OfReg” was estab-
' 2015 | 147 144 146 134 | 57| pipelines. Since becoming involved in lished two years ago, and it is yet to be
! 2016 [ 140 154 144 149 579 Aerex, results have not matched expecta- seen if a long-term deal can be reached be-
2017 ) 156 - 153 166 148 623 tions, however. Sales have been declining, tween the two parties.
gg}g 112.3 ;gg ;gg ;gg g;g forcing a recent writedown (noncash) in The company has a small, but
d : - : >3 the value of the company. pristine, balance sheet. At the end of
Cal- EARNINGS PER SHARE 4 Ful | The news out of Mexico remains em- the first quarter, all debt outstanding to-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year couraging. Consolidated has been work- taled only $0.3 million. Moreover, the
2015 B 5 2 1 511 ing for some time on planning a large company had almost $44 million in cash
2016 { 15 15 d13 10 | 27| desalination plant to provide water mostly on hand, or close to $3 a share.
20}; }g -”7 08 % 41 ¢ Tijuana. The city’s population has been These shares offer the highest poten-
5819 19 ';8 ;g ‘16 gg expanding, and there is a need for more tial total returns in ihe group, but
- - - - ~—| potable water. In March, the company also the greatest dowmside. CWCO
Cal- | OQUARTERLYDIVIDENDSPAIDS= | pyy found two partners, including Suez Inter- builds projects in which it is not guaran-
: endar. ; Mar31 Jun30 Sep30 Dec.d1| Vear national, a global leader in water treat- teed a return on the assets, as is the case
: 2014 | 075 075 075 075 30 | ment, to form a joint venture. Having such with the other members in this industry.
2015 1 076 075 015 075 0| a credible associate has greatly reduced Therefore, this stock may carry too much
2016 | 075 075 075 (75 30| the risk related to the construction of the uncertainty for a typical utility investor.
gg:; %g 8;2 075075 30| Rosarito plant. James A. ¥lood July 13, 2018
(A) Fully dilutled eamings. Excludes losses | April, July, and October. = Dividend reinvest- | million/$0.81 a share, Company'’s Financial Strength B+
from discontinued operations: '17, $0.08 a | ment plan available. Stock’s Price Stability 30

share. Next earnings report due mid-August. | (C) In millions adjusted for stock split.
(B) Dividends historically paid in fate January, | (D) Includes intangibles. As of 12/31117, $12.1
© 2018 Value Line, Inc. All rights reserved. Faclual material is obtained from sources believed to be reliable and is provided without
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R RECENT PIE Trailing: 29.6Y, | RELATIVE DIVD () A @
MIDDLESEX WATER MDQ-MSEX e 42,37 |rino anz(mwiaﬁ: 20.0) HEARTD 1,09 YLD 2.1% 179
|mermess 3 wasorew | M| 202] 198] 179) leal dad) 901 21 7| 52| 8| 22| &0 Target Price Range

SAFETY 2 Newio2i LEGENDS v »

. i 3 oats | Jiiei%exd[l):m?r?\g?s Fslgte 64
TE_CHNICAL Lowered 6/20 QoA ol I A N TN NN ANV AN O N A NS FPOvey e 8
BETA 80 (1.00=Market) O;:o(r;sinersea indicats . Ip. i el II»". 40
202123 PROJECTIONS e 2ed et foerer 14 18 LM A TSP S SN EEEEEE EEEEE 32
- = Anl Total I — ! o

D Price Galr; ) Retgm . 3 SR NPT AT TRt 5
: w gg ((4:%%3 -.’7242 » |impi_-u ull:'...-" (LT IE ST . 16
Insider Decisions Lt T 12
. SONDJEMAM it W A ” " a
By "0 000000060 ” PO e
fOpiens 000000070 8 - - . L 6
sl _1 11100013 : % TOT. RETURN &/18
Ingtitutional Decisicns - sTTgth v"lﬁgsnx""
A iongy m,,‘;_ “”i‘; “»“Z‘; Eﬁacrgé“ i : . 1y, 88 189 [T
18! 41 36 57 | traded i BTH A T P [ Tl 3yr. 1013 328 [
| Higs(000) 9500 8418 8601 1k4i : S5yr. 1449 715
- [2D02[2003 ] 2004 2005 | 2006 | 2007 | 2008 2009 | 2010 {2011 [2012 {2013 |2014 [2015 |2016 [ 2017 [2018 | 2019 | SVALUELINEPUB, LLC|21-23
1598 612| 625 644 616 650 679| 675| 680 650| 698) 7191 726| 777 816| 800| 820 8.50 | Revenues per sh 940
n Syool sl 128] 18] 133 49| 153| 140) ts5| 148 56| 172 | 18| 1e7) 217 224| 240 255 “CashFlow" persh 315
Bl s ml o7l sl erlc s 72| 9| 84| 0| 103} 13| t22| 13| 138) 1450| 165 EarningspershA 216
3| 65| e8| &7 ea| e 0| m| 2] 73| w4 5| 78| 8} 81 86| 91 .9 DividDecldpershea 1.11
eI TE | 254 278 2811 16| 242| 149| 190 150| 136| 126| 140 159 | 291 | 808| -305| 3.00|CapTSpendingpersh | 250
'7a9| 760 82| 826 osp| 1005| 1008| 4033 | 1193 | 1127 1148 1182 | 1224 | 1274 1340| 1402 | 14.85) 1515 |Book Value persh. 16,75
53 | 1048 | 7136 1158 1317 1325| 1840| 1352 1657 | 15.70 | 1582 | 1596 | 1612 | 1628 | 1630 | 1635| 16.50| 176.75 [Common ShsOulstg® [ 17.00
10| 4| 274 27| 26| T08| 210| 78| 207| 208| 197 | 185| 191 258| 284 Boldfighresare (AVG ARRTPIE Ratlo 270
1711 13| 148 18] 1450 119 40l 148 436| t182| 11| 97| 96| 134| 143 | Vawsline |Rglative PIE Ratlo 115
7% | 35% | 34% | 35% | 37% | 37%| 40% | 47% | 42% | 40% | 40% | 37% | 87% | 33% | 23%| 22% estimates | pvg Ane’t Divd Yield 26%
APITAL STRUCTURE as of 3/31/18 9101 912 1027 | 10211 1104 | 1148 ] 117.0 | 1260 | 1329 1308 135| 142 [Revenues (Smill 160
| Total Debt §174.6 mill. Due in 5 Yrs §34.9 mil. 122 100] 143 134 144 166 184 200 27! 228| 250| 27.5|NetProfit($mil) %5
;”:g‘,"?‘f”‘}‘ mil ,;TS'"‘°’95‘$5-5 il T35% | BA1% | DA% | 82.7% | 3.0% | 31% | 5.0% | 345% | 34.0% | 32.7% | 21.0% | 21.0% [Income Tax Rafe 71.0%
otal iniorest coverage (555,‘);0, cap') ool | 68% | 6.0% | 4% | 19% | 17% | 19% | 27% | 34% | 26% | 20% JAFUDC%toNetProfit | 25%
, . T6% | 466% | %1% | 42.3% | 415% | 40.4% | 405% | 30.4% | 37.9% | 375% | 97.0% | 37.0% |Long-Term DebtRatio | 37.0%
Pension Assets-12/17 $69.2 mill. - 516% | 52.1% | 55.8% | 56.6% | 57.4% | 587% | 58.8% | 50.8% | 615% | 61.8% | 625% | 62.5% [Common Equity Ratio | 625%
L _ Qblig, $88.0 mill 5804 1 2670 | 3105 | 3125 | 3165 | 3214 | 3358 | 346.4 | 3554 | /07| 390| 410 [Total Capital ($mill 460
d'Stack $24 mill. Pfd Div'd: 8.1 mil. %663 | 5765 | 4059 | 4222 | 4352 | 4465 | 4654 | 4819 | 5178 6572 865| 575 |Net Plant($mil) © 600
| Common Stogk 16,359,184 shs. 58% | 50% | 57% | 52% | 54% | 59% | 63% | 66% | 7.1%| 69% | 7.0%| 7.5% [Retumon Total Cap'l 8.5%
Va ot 4120118 ° 66% | 70% | 81% | 75% | 78% | 67% | 92% | 96% | 103% | 98% | 10.0% | 11.0% [ReturnonShr.Equity | 125%
o TB9% | 7.0% | 8% | 75% | 7.8% | 87% - 93% | U6% | 103% | 9.9% | 100% | 11.0% (RetunonComEquity | 12.5%
‘ , - 20% | 3% | 24% | 10% | 1.4% | 24% | 21% | 35% | 43% | 38% | 40% | 4.5% [RetainedtoComEq 6.0%
MARKET GAP: $700 million (3'“8"23137") o] Th| 9| 7% | e B3% | 7% | 67% | 63% | 58% | 62% | 61%| 8% Al Divids to-Net Prof 53%

CURRENT POSITION _ 2016
- (SMILL

BUSINESS: Middlesex Water Company engages in the ownership

2017, the Middlesex System accounted for 58% of operating reve- -

af-change (per sh) 10 Yrs. 5Y¥rs. . 1072123
‘|‘Revenues 5%  3.5% 3.0%
- }Cash Flow" 45% 7.0% 7.0%
| Earnings 50% 80% 80%
‘I'Bividends 20% 2.0% 5.5%
: dek Value 3.5% 3.5% 4,0%
‘cal-{ QUARTERLY REVENUES (§ mill) Full
-'londar. [Mar31 Jun.30 Sep. 30 Dec. 31! Year
P15 |-288 317 347 308 | 1260
2016 | 306 327 378 3B | 1329
2617 301 330 362 315 | 130.8
2018 | 312 340 375 323 | 135
2019 | 330 360 390 340 | 142
Cal- EARNINGS PER SHARE A Full
endar [Mar.31 Jun. 30 Sep.30 Dec.3t| Year
2015 22 31 A1 28 122
2016 29 .36 54 18 1.38
2017 27 .33 46 32 1.38
2018 27 35 55 33 1.50
2018 .32 39 .59 35 | 165
Lal- | "QUARTERLY DIVIDENDS PAID Be Full
endar [Mar.31 Jun30 Sep.30 Dec.df! VYear
2014 | 19 19 19 1925 76
12015 ¢ 1925 1925 1925 19875 .78
2016 | 19875 19875 .19875 21128 .81
2017 1 21125 21125 21125 22375 .86
2018 | 22375 22375

months. Shares of the Northeast water
provider struggled in the early part of this
year, but have been performing better of
jate. Since our April review, they are up
more than 15% in value, and are trading
just several poinis shy of their recently
etched all-time high price. At this time, it
appears the market is pricing in a good
amount of MSEX’s anticipated top- and
bottom-line growth, which includes a lower
corporate tax bill, as well as recently ap-
proved water rate hikes. (The latter took
effect April 1st, and ought to be evident in
the second quarter).

First-quarter financial results were
mixed. The company generated revenues
of $31.2 million, about 4% higher than the
previous-year tally, due largely to a wider
Delaware customer base and increased
water usage from industrial and commer-
cial customers.in New Jersey. Meantime,
earnings of $0.27 a share came in flat,
year over year, as ‘an uptick in operation
-and maintenance expenses (increased
production costs and unforeseen weather-
related expenses) kept the lid on the bot-

“FGash-Assets 3.9 4.9 2.0 | and operation of regulated water uility systems in New-Jefsey, Del- nues. At 12/31417, the company had 315 employees. incorporated:
| Other: _ 228 _ 243 _ 232! aware, and Pennsylvania. It also operates water and wastewater NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
 Gurrent Assets 26.7 29.2 25.2 systems under contract on befalf of municipal and private clients in ~ directors own 3.5% of the common stock; BlackRock Institutional
‘ Sg%t,(s&] egfable }gg 13%3 élg NJ and DE. lts Middlesex System provides waler services to 61,000 Trust Co,, 6.4% (4/18 proxy). Add.: 1500. Ronson Road, sefin, NJ
“1 Other 16.6 157 i85 | retall customers, primarily in Middiesex County, New Jersey. In  08830. Tel.: 732-634-1500. Internet: www.middlesexwater.com.

- |Guirent Liab. 471 " 645 640 | Middlesex Water stock has regained tom line. Consequently, we now look for
'ANNUAL RATES Past Past Estd16-17| some ground over the past three revenues of $135 million (down $1 million

from our prior call) and share net of $1.50
(down-$0.05) this year.

Investments in its aging infrastruc-
ture are under way. Middlesex has
kicked off its capital spending program,
known as “Water For Tomorrow,” with a
$52 million project along its New Jersey
territory. The construction of the Western
Transmission Main will supplement its ex-
isting main, which services 300,000 cus-
tomers through Middlesex County. Over
the next five years, the company has
earmarked approximately $300 million to
the program in an effort to increase ef-
ficiency and ultimately lower costs across
its water delivery systems. '

At the current valuation, this issue
does not stand out. The recent run-up in
price has eroded most of the gains we envi-
gion over the pull to next decade. Too,
MSEX stock is neutrally ranked for the
year ahead, and the dividend yield is only
average. All told, we continue to recom-
mend investors exercise patience and wait
for a better entry point. )
Nicholas P.-Patrikis July 13, 2018

early August.

@ 2018 Value Ling, inc. Al rights reserved. Factual fnalerial is oblained from sources believed to be reliable and is provided without warrantias of anKI kind. &

(A) Diluted earnings. Next eamnings report due | (B) Dividends historically paid in - mid-Feb., } (C) In millions.

May, Aug., and November.a Div'd reinvestment
plan available.
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ANNUAL RATES Past

Past Est'd '15-17

Shares of SJW Group have risen sig-

nificantly in value over the past three.

RECENT PE Trailing: 24.4Y | RELATIVE DiVD 0
SJW GR@UP NYSE-suw PRICE 66,89 RATIO 25;:7(Medlar?: 210/ PIE RATIO tﬂu@@ YLD ?07/
THELNESS ~ Sepmissrs | 9] 50 1] 4T 2921 2ol s8] il 71 w7 Al ool oad Targot P Fange
SAFETY 3 ewsra _LEGE:?puxs Dividends p sh 120
TECHNICAL = Suspenced g |~ fucea By Intoeet Bato 7 poron 4o 1 L L T e
BETA .75 (1.00 = Markel) %l?;;ssg}gs 306 TR 84
2021-23 PROJECTIONS haced area indczt s T L (A N I il s i
. Ann’l Total ITLL
Price  Gain  Return ,,I il Ay "
t‘lgh 20 (+35%; 9% LU LN Lo PRI LT L AT T
oW 60 (-10% [ LT L S ittt e Bt st st 24
Insider Decisions e 20
. SONDUJEMAM— i IV et 16
By 000000000 ' i PSS st {0 N 12
Opliens 0 0 1 09607 0 R PN SN B
toSeh 000000000 ; S % TOT. RETURN6/8 | g
Institutional Decisions stock  nbee
toBuy mo;l 402%1; 102‘;1; ahares 1 B il dy 8o 13s
1058} o & 73 | Shares 18 yr. 1203 328 [
Higs(o0)) 12340 11280 11728 5yr. 1830 715
2002 | 2003 12004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 2011 ;2012 |2013 [2014 {2015 | 2016 |2017 | 2018 | 2079 ©VALUE LINE PUB. LLC[21-23
797 820| 914! oss| 1036] 15| 1212] 1168 1162 | 1285 | 1401 | 1373 | 1676 | 1497 | 1661 | 1897] 19.05| 1885 |Reverues per sh 2110
155} 175| 189| 221) 238| 230 244 221| 238] 280 297 290 1 442 386 | 476| 524| 500| 525|°CashFlow” per sh 5.65
.78 91 87 1142 119 1.04] 1.08 81 84 1.11 1.18 112 2541 185 257 286( 260[ 2300 Earnings per sh A 345
46 49 51 53 57 81 .85 .66 68 69 Nl 73 J5| 78 81 1.04 112 1.20 | Div'd Decl'd per sh Ba 145
206 341 2.31 283 387 662] 379 337 65| 375 567 | 468 502 524 695 726 550 525 [Cap™ Spending per sh 5.00
8401 941} 1041| 1072 1248} 1290 1399 | 1366 | 1375 1420 | 1471 | 1592 | 17.75 18.83 | 2061 | 2257 2265| 23.40 |Book Value per sh 24.55
1827 | 1827|1827 1827 | 18.28 | 1836 18.18| 1850 1855 1859 [ 1867 [ 20.77 | 20209 | 20.38 | 2046 | 2052 | 21.00 | 22.00 Common Shs Outstg© | 23.00
17.3 1541 196 197 235 334| 262| 287 289 212 2041 243 1121 166 15.7 18.8 | Bofa figlres are - |Avg Ann'TPJE Ratio 2.0
.94 88| 104] 105 1271 177 1.58 1.91 1.85 1.33 1.30 1.37 59 B4 82 93 Value|Line Relative P/E Ratio 1.20
3A%) 35%| 30%| 24% | 20% | 17% | 23% | 28% | 28% | 20% | 30% | 27% | 26% |-28% | 20% | 19w | cotrstes Avg Anmvl Div'd Yield 1.9%
CAPITAL STRUCTURE as of 3/31/18 2203 | 2161 | 2156 | 2300 2615 2769 | 3197 | 3051 | 3397 | 3892 400 415 |Revenues ($mill) 485
Total Debt 543142_01'". Due in 5 Yrs $14.3 mill. 202| 152 158 209 223 235| 518 879 528 592 | 545 66.0|Net Profit ($mill) 80.0
'-LTTﬁ’:f‘f“fc’-z mill. aMerest $200mill.  55% | W0.4% | B&% | 4.1% | 41.1% | % | R5% | 381% | e | B | 1ok Hi% Income Tax Rate 21.0%
(LT Inerest Goverage: 3,61 (48%of Capl) | 23% | 20% | 20% | -] -] --| .| 20% | 20%| 10%| 1% 1.5% |AFUDC%toNetProft | 15%
46.0% | 49.4% | 53.7% | 56.6% | 55.0% | 51.1% | 51.6% | 49.8% | 50.7% 48.2% | 48.5% | 48.0% |Long-Term Debt Ratio 48.0%
Leases, Uncapltalized: Annual rentals $6.7 mill 54.0% | 50.6% | 46.3% |.43.4% | 45.0% | 48.9% | 48.4% |502% | 49.3% | 51.8% §1.5% | 52.0% |Common Equity Ratio 52.0%
4709 | 4996 | 55071 6079 | 6702 | 6562 7445.| 7646 | 8550 | 894.3 925 990 (Total Capital ($mill) 1090
Pension "“"3"2“7%?"4 'g'1"96 2l 6842 7185 | 7855 | 7562 | 8316 | 8987 | 9630 | 10368 [ 11464 12303 | 1275 | 1300 |Net Plant (Smil) 1350
Pd Stock Nor. 9. 3156.2mil 58% | 4d% | 4% | 49% | 50% | 50% | 83% | 63% | 74%| 79% | 75% | 80% [RetumonTotiCapl | 8.5%
Common Stock 20,585,136 shs, 80% | 60% | 62% | 79% | 8.1% | 7.3% | 14.4% | 9.0% | 12.5% 12.8% | 11.5% | 13.0% |Return on Shr. Equity 14.0%
. 80% ) 60% | 62% | 7.9% | 8.1% | 7.5% | 144% | 9.9% | 125% | 12.6% 11.5% | 13.0% |Returnon Com Equity 14.0%
MARKET CAP: §1.4 billlon (Mid Cap) 33% | 12% | 12% | 31% | 33% | 28% | 10.2% | 5.7% | 66% ] 8.2% 6.5% | 7.5% |Retained to Com Eq 8.0%
cu%ﬁﬂ POSITION 2016 2017 U318 | 59% | BO% | 80% | 61% | 59% | 62% 29% | 42% 3% | 36% | 43% | 40% |All Divds to Net Prof 42%
Cash Assets 25.3 7.8 7.0 | BUSINESS: SUW Group engages in the production, purchase, nonregulated water-related services and owns and operates com-
Accts Receivable 1864 173" 183 | storage, purification, distribution, and refail sale of water. It provides  mercial real estate investments. Has about 411 employees. Officers
Other 579 _418 _ 358 water service to approximately 230,000 connections with a total and directors (including Nancy O. Moss) own 22.9% of outstanding
Current Assets 996 66.9 611 papulation of roughly one million people in the San Jose area and  shares (3/18 proxy). Chairman & CEQ: Richard Roth, tncorporated:
éce:%ttsguag/able }g:g 280 228 | 14000 connections that reach aboit 42,000 residents In the region  California. Address: 110 West Tayior Street, San Jose, CA 95110,
Other - __ 306 62.1 72.9 | between San Antonio and Austin, Texas. The company aiso offers Telaphone; (408) 279-7800, Interet: www.sjwater.com.
Current Liab. 63.6 85.1 95.4

congidered, & closing date within 2018
remains the target.

of change (persh)  10Yrs,  §Vrs. 1020 | yonths, The surge in price (+30% since We think the merger ought to bear
Revenues , 70% 110  42% | our April review) has much to do with out. fruit over the pull to 2021-2023. A
Eamings 80% 185%  6.0% | side interest from California Water Serv- wider geographic ' footprint (California,
Dividends gg‘o’/ﬁ g-g:/ﬁ g'g:,? ice and its recent attempt to hijack SJW's Connecticut, Maine, and Texas) and in-
Baok Value o-__——__ "7 | merger with Connecticut Water (more be- creased scale should undoubtedly drive op-
Cal- | QUARTERLYREVENUES(Smil) | Ful | low). After the agreement was announced, erational synergies and improve customer
endar |Mar.31 Jun. 30 Sep. 30 Dec.31) Yeer | California tossed its hat into the ring with service. The latter will be pleased to hear
2015 | 621 724 830- 876 | 3051 a $68.25 per share all-cash proposal. The that an immediate rate hike is probably
2016 | 611 869 1123 794\ 397 purchage price may have been somewhat not. in the cards. Once completed, the
2017 | 690 1021 1246 -935 | 3892 attractive, but offered considerably less third-largest water and waste water utility
20181750 105 ;gz ggg 4‘1’0 long-term operational upside. Promptly, anticipates annual revenues of $500 mil.
2019 | 780 110 01 45| ST board rejected the offer, solidifying lion, with the deal being accretive to the
cal- EARNNGSPERSHARE® | “Full | its first-choice deal with CTWS. bottom line from the get-go. Moreover, in-
endar | Mar31 Jun. 30 Sep. 30 Dec.31) Year | The previously announced merger vestments in water mains, treatment
015 | 28 3% 46 80 | 185| agreement with Connecticut Water is facilities, and other aging infrastructure
2018 | 16 8 R 67} 257) on track. Initial terms of the. all.stock should further boost efficiencies.
2017 | 18 .90 1‘% % 28 | transaction state that CTWS shareholders SJW Group shares are unranked for
2018 | .06 gg 15 70 ‘;gg will receive 1.1375 shares of SIW stock for Timeliness due to the pending
019 ( 30 . : o —] each share of CTWS held. Following merger, In light of the recent price ad-
Cal- | QUARTERLYDVIDENDSPAIDSPa | gy | goeray interjections from third parties vance, this may be an opportune time to
endar |par3i Jund0 Sep30 Decdi| Vear| ang 5 45.day go-shop amendment, the take some profits off the table. Meanwhile,
2014 | 1875 1875 1875 .1875| 75( deal’s value has skyrocketed in conjunc- business prospects appear bright over the
2015 | 1950 1950 1950 1960 f 78| tion with SJW’s share price. Both boards pull to 2021-2023, but we suggest long-
2016 | 2025 2025 g?;g ‘2325 811 of directors are now fully behind the term investors hold off until there is more
2017 | 2175 '5;75 ’ 3875 1.04 merger, and the deal is awaiting share- postmerger clarity.
2018 | 28 .28 holder and regulatory approval. All -things Nicholas P. Patribis July 13, 2018
uted earnings. Excludes nonrecurring | August. Quarterly earni e to | vestment plan availabie, Company’s Financial Strength B+
B e | R S | B %
.36; ‘08, $1.22; 10, $V.40. - idends histori id i X id special divi of $0. share on rice Gro ersistence
ﬁgsfs of 2013. Next eamings report dus late | June, September, iﬂ%aoyeé’é’é?b'e”r.iab.yv’d%?n. 11/178l specl diden per share bili

, -Inc. -All rights reserved. Factual m;
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RECENT PE (Trailing: 32.4) RELATIVE DIvD 0
YORK WATER NDQ-vorw PRICE 32,7 5 RATIO 3? 2 Median: 24.0/ | PIE RATIO ﬂn?@ YLD 2;:@ /0
High:| 185( 165| 18.0| 18.0] 181 185] 22.0] 243 267 39.8| 39.9] 342 i
TMELINESS § Loweeisnis | o) 185] 195 1801 1801 1811 188] 2201 243 197] 238| 317 275 Target Price Range
SAFETY 3 Loweed7i715 | LEGENDS
== 1,10 x Dividends p sh 64
AL Low 20148 divided by Interest Rate
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205 2171 218| 258| 256 279 289| 295( 807 818| 21| 827| 358 | 368| 870| 77| 285| 4.00|Revenues persh 530
57 85 85 79 a7 .86 88 95 1.07 1097 112 1.19 1.36 1.45 142 153 1.65 1.75 |“Cash Flow” per sh 225
40 A7 49 56 58 57 57 64 N N 72 75 89 97 92 1.01 1.05 1.15 |Earnings per sh A 1.60
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83% | 32%| 3% | 29%| 25%| 28%| 35% | 36% | 35% | 31% | 31% | 28% | 28% | 26% | 21%| 19% | U | aug Ann'l Divid Yield 2.7%
CAPITAL STRUCTURE as of 3/31/18 28] 30 390 406 414 424 459 474 476| 486 495 510 {Revenues ($mill) 67.5
Total Debt $30.0 mill.  Due In 5 Yrs $42.5 mill. 64 75| 89! O1| 93| 7] 115] 125| 18| 130| 135| 745 [NetProfit ($mil) 205
LT Debt$78.0mil. LT Interest $5.3 mil. 36.1% | 57.9% | 965% | 35.3% | 37.6% | 37.6% | 29.8% | 275% | 313% | 25.5% | 21.0% | 21,0% [Income Tax Rals 71.0%
o ! 10.1% -] 12% | 11% | 1.1% 8% | 18% | 16% | 19% | 67% | 20%| 1.5% |AFUDC % to Net Profit 1.5%
(39% of Cap't)
Pension Assets12/17 $41.4 mill. 54.5% | 45.7% | 48.3% | 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 42.6% | 43.0% | 35.5% | 35.0% Long-Term Debt Ratio 34.0%
Obllg. $44.6 mill. 45.5% | 54.3% | 51.7% | 52.9% | 54.0% | 54.9% |-55.2% | 55.6% | 574% | 57.0% | 64.5% | 65.0% |Common Equity Ratio 66.0%
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MARKET CAP: $425 miilion (Smatl Cap) 92% | 86% | 98% | 95% | 9.3% | 93% | 11.0% | 11.5% | 104% | 10.9% | 10.0% | 10.0% |Returnon Com Equity 13.5%
CURRENT POSITION 2016 2017 33118 | 14% | 18% | 27% | 25% | 24% | 24% | 39% | 44% | 34% | 40% | 3.5% | 35% |Retainedto Com Eq 5.0%
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Accounts Recefvable 4.3 4.5 4.2 | BUSINESS: The York Water Company is the oldest invester-owned  nues; commercial and industrial (28%); other (8%). It also provides
l&\‘]entory (Avg. Cost) S'Z Slg a'g regulated water ufilty in the United States. It has operated contin-  sewer billing services. Incorporated: PA. York had 102 full-time em-
er y ‘5 g4 | uously-since 1816. As of December 31, 2017, the company's aver- - ployees at 12/31/17. President/CEO: Jeffrey R. Hines. Of-
Current Assets 12.6 8.6 8.4
Acets Payable 3'7 3'1 3'2 age dally availability was 5.4 million gallons and its service teri- ficers/directors own 1.1% of the common stock (3/18 proxy). Ad-
Dg%tsguey a o .. 12.0 | tory had an estimated population of 198,000. Has more than 68,000 dress: 130 East Market Street, York, Pennsylvania’ 17401. Tele-
8ther b 3.5 6.0 25.6 _ customers. Residential customers accounted for64% of 2017 reve-  phone: (717) 845-3601. internet: www.yorkwater.com,
urrent Liab. 2 T 8d 0.8 T : -
York Water’s first-quarter bottom line - tablished.
ANNUAL RATES  Past Past Estd'15-17| was wunchanged compared to the Capital spending ought to continue
g:cg’r‘]%ee(ge”‘h) 10 g’?,‘e/ 5;’;;,/ to 6216;3 previous-year figure. The regulated util- through 2018 and beyond. Year to date,
“Gash Flow" 80% 60% 75% | ity posted earnings of $0.20 a s}];are f;r the Yoxﬁ; Water hl?_s ilrllvested onlyl about $3.0
Earnings 55% 65% 90% | March period, missing our mark by $0.02. million, specifically to complete a raw
Rlvidends | 25 S5k &o% Nevertheless, we are retaining our water pumping station and some modest
ki i . current-year profit forecast of $1.05 per infrastructure upgrades. An additional $20
c:l- , M;%“TEH;:‘@:%%(‘S‘;PM :oull share, as wedthinﬁ 1?1 lower effective tax million fis erclly to be spent 11337 {lear’s nefnd.
endar | WAL J : ] Year} rate, combined with higher asset improve- Going forward, we expect further infra.
2015 | 1127 119 124 116 | 471 ment deductions, should help offset rising structure upgrades an improvements to
016 1 113 M8 126 110 | 478 expenses .in the back half of 2018, its waste water treatment plants. This
07 | 113 123 127 123 | 484 Meantime, first-quarter revenues of $11.6 spending is necessary not only as a
gg}g 11;3 ;gg ;gg gg gs million were fractionally above our call, response to its aging pipes and delivery
% e — though the beat was not significant methods, but also to handle its expanding
CS" Mar 35“?]’32.6?0”58’: :HQEED“ ” ;ull enough to spur an upward revision. customer base. s
endar | War. : : d o | As we expected, the company has in- This equity lacks investment appeal
gg}g fg gg gg gg gg quired about a rate increase, In May, at this juncture. Shares of York Water
: : . - ¢ | York asked the Pennsylvania Public Utili- have been lowered two spots on our
2017 20 23 31 27 1.01 ty C taal f 113 - : : 1 5
y Commission for more than $6 million Timeliness ranking scale, to (Lowest).
218 | .20 2 .32 28| 105 (annual revenues) in customer rate hikes Thus, short-term accounts should turn the
2019 24 27 33 31 1.15 : S .
: : : > ‘=1 to recover replacement costs associated page. Similarly, those with a buy-and-hold
Cal- | - GUARTERLY DIVIDENDS PAID Full | with water pipeline improvements, other mantra should take a pass, as the shares
endar |Mar.31 Jun.30 Sep.30 Decdi| Year| jyfagtrycture upgrades, as well as person- offer limited price upside 8- to 5-years out.
201 0 1431 1431 1431 4431 572 pel and operational cost increases. York Lastly, as a stand-alone dividend play
gg}s 1435 1495 1495 1555 ~60; hopes to recover expenses incurred since (2.0% -current yield), we think investors
201? }ggg }ggg }ggg }ggg '237 its last rate case filing in 2013, and help can_ find more-attractive options else-
’ ) ’ ’ "I balance future capital investments. A time where.
2018 | 1686 1666 frame for the decision has not yet been es- Nicholas P. Patrikis July 13, 2018

(A) Diluted earnings. Next earnings report due ] (C) In milfions,

late August.
(B) Dividends historically paid in late February,
June, September, and December,
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