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December 3, 2019

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor North

P.O. Box 3265

Harrlsbulg, PA 17105-3265

Re:  PA Public Utility Commission v. Peoples Natural Gas Company LLC
Docket No. R-2018-3006818

Dear Secretary Chiavetta:

On November 18, 2019, Peoples Natural Gas Company (“Peoples” or the “Company”) filed the
estimated refund amount anticipated to be provided to each rate class as a result of the Tax Cuts
and Jobs Act of 2017 as currently calculated, pursuant to Ordering Paragraph No. 7 of the Order
entered on October 3, 2019 in the above-referenced proceeding. Subsequently, the Company
recognized an error in the calculations. The schedule that was used to calculate the refund
amount contained a formula error which incorrectly included refunds for November and
December 2019, which is after base rates went into effect. Enclosed is a revised estimated
refund amount for each rate class and a schedule showing how the refund amount was calculated.
C pfceg\wﬂl be provided as indicated on the Certificate of Service.

]

Respectfxﬁ%lly submitted,

. J JWAJ‘WWB {/”’fj\«
Anthony D. Kanagy\“ﬂ /

ADK/jl
Enclosures

cc:  Honorable Joel H. Cheskis
Certificate of Service
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CERTIFICATE OF SERVICE

Docket No. R-2018-3006818

I hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code § 1.54

(relating to service by a participant).

VIA E-MAIL & FIRST CLASS MAIL

Christy M. Appleby, Esquire
Darryl Lawrence, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5 Floor
Harrisburg, PA 17101-1923

Erika L. McLain, Esquire

Carrie B. Wright, Esquire

PA Public Utility Commission

Bureau of Investigation & Enforcement
Commonwealth Keystone Building
400 North Street, 2™ Floor West

PO Box 3265

Harrisburg, PA 17105-3265

Erin K. Fure, Esquire

Office of Small Business Advocate
555 Walnut Street

Forum Place, 1* Floor

Harrisburg, PA 17101

Todd S. Stewart, Esquire

Hawke McKeon & Sniscak LLP

100 N. 10" Street

Harrisburg, PA 17101

Natural Gas Supplier Parties and
The Retail Energy Supply Association

Scott J. Rubin, Esquire
333 Oak Lane
Bloomsburg, PA 17815

Utility Workers Union of America, Local 612
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Patrick M. Cicero, Esquire

John W. Sweet, Esquire

Elizabeth R. Marx, Esquire

Pennsylvania Utility Law Project

118 Locust Street

Harrisburg, PA 17101

Coalition for Affordable Utility Services and
Energy Efficiency in Pennsylvania

Kevin J. Moody, Esquire
Pennsylvania Independent Oil & Gas
Association

212 Locust Street, Suite 600
Harrisburg, PA 17101-1510

PIOGA

Joseph L. Vullo, Esquire

Burke Vullo Reilly Roberts

1460 Wyoming Avenue

Forty Fort, PA 18704

Community Action Association of Pennsylvania

Linda R. Evers, Esquire
Donald R. Wagner, Esquire
Stevens & Lee

111 N. Sixth Street
Reading, PA 19601
Duquesne Light Company

Michael A. Gruin, Esquire
Timothy K. McHugh, Esquire
Stevens & Lee

17 N. 2™ Street, 16" Floor
Harrisburg, PA 17101
Duquesne Light Company



Emily M. Farah, Esquire
Tishekia Williams, Esquire
Michael Zimmerman, Esquire
Duquesne Light Company
411 7™ Avenue, 15" Floor
Pittsburgh, PA 16219
Dugquesne Light Company

Tanya C. Leshko, Esquire
Buchanan Ingersoll & Rooney PC
409 North Second Street, Suite 500
Harrisburg, PA 17101-1357
Equitrans, L.P.

Brian Kalcic

Excel Consulting

225 S. Meramec Avenue, Suite 720-T
St. Louis, MO 63105

OSBA Consultant

Pamela C. Polacek, Esquire
Vasiliki Karandrikas, Esquire
Errin McCaulley, Esquire
McNees Wallace & Nurick LLC
100 Pine Street, PO Box 1166
Harrisburg, PA 17108

Snyder Brothers, Inc.

VEC Energy LLC

Snyder Armclar Gas Co., LP
Baker Gas, Inc.

Marco Drilling, Inc.

MDS Energy Development, LLC

Daniel Clearfield, Esquire
Carl R, Shultz, Esquire
Kristine E. Marsilio, Esquire

Eckert Seamans Cherin & Mellott, LLC

213 Market Street, 8" Floor
Harrisburg, PA 17101
Direct Energy
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Charis Mincavage, Esquire
McNees Wallace & Nurick LLC
100 Pine Street, PO Box 1166
Harrisburg, PA 17108

Peoples Industrial Intervenors

Glenn Watkins

Technical Associates, Inc.

1503 Santa Rosa Road, Suite 130
Richmond, VA 23229

OCA Consultant

Dante Mugtrace

PCMG & Associates
90 Moonlight Court
Toms River, NJ 08753
OCA Consultant

Kevin O’Donnell

Nova Energy Consultants, Inc.
1350 SE Maynard Road, Suite 101
Cary, NC 27511

OCA Consultant

Roger Colton

Fisher, Sheehan and Colton
34 Warwick Road
Belmont, MA 02478

0CA Consultant

Diane Burgraff

37 Whittakers Mill Road
Williamsburg, VA 23185
SBI Consultant

James L. Crist

Lumen Group, Inc.

4226 Yarmouth Drive, Suite 101
Allison Park, PA 15101

P1I Consultant



Daniel Killmeyer
184 McKay Road
Saxonburg, PA 16056

Charles F. Hagins

420 Goucher Street
Johnstown, PA 15905
Sean D. Ferris

406 Laurie Drive
Penn Hills, PA 15235

Date: December 3, 2019
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VIA FIRST CLASS MAIL

Samuel Givens
132 Thunderbird Drive
McKeesport, PA 15135
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Anthony D. Ka%]agy



Peoples Natural Gas Company
TCJA Tax Refund by Class
Docket No. R-2018-3008618

{1} Pro Forma

Pro Forma Base Revenues Tax Refund

Rate Class Base Revenues Allocation Allocated
Residential S 312,621,655 71.0% S (9,977,625)
SGS S 38,138,729 87% $§ (1,217,235)
MGS S 49,389,965 11.2% S (1,576,329)
LGS S 40,447,411 9.2% $ (1,290,919)
S 440,597,760 100.0% S (14,062,107)

{2}

{1} Base revenue per Appendix C of Joint Petition for Approval of Settlement in Docket
No. R-2018-3008618

{2} Total amount represents the stub period liability, Rider TCJA over/under amounts
and interest on the aforementioned items. Currently an estimate through 10/31/19.
Amount will change as a result of subsequent billing adjustments. Additionally,
accrued interest will be adjusted to the residential mortgage lending rate specified
by the Secretary of Banking in accordance with the Loan Interest and Protection Law
(41 P.S. §§ 101 et seq.) in effect on the last day of the month prior to the refund to
customers.



Peoples Natural Gas - Peoples Division

TCJA Refund

Current Period Current Period Current Period Monthly
Federal Tax Federal Tax Over/(Under) Cumulative Time Interest Interest
(Liability) (a) Refunded Difference (Liability) Balance Factor Rate (c) Rec(Pay)
Pre-TCJA Rate in Effect (1) (2) (3) (1)*(2)*(3)
January 2018 (3,621,792) - S (3,621,792) (3,621,792) 2.00 4.50% S (325,961)
February (2,323,503) - (2,323,503) (5,945,295) 1.92 4.50% S (200,402)
March (2,107,221) - (2,107,221) (8,052,516) 1.83 4.50% S (173,846)
April (1,471,557) - (1,471,557) (9,524,073) 1.75 4.50% S (115,885)
May (205,479) - (205,479) (9,729,552) 1.67 450% $ (15411)
June 661,959 - 661,959 (9,067,593) 1.58 4.50% S 47,165
July N/A N/A N/A N/A N/A N/A N/A
August N/A N/A N/A N/A N/A N/A N/A
September N/A N/A N/A N/A N/A N/A N/A
October N/A N/A N/A N/A N/A N/A N/A
November N/A N/A N/A N/A N/A N/A N/A
December 2018 N/A N/A N/A N/A N/A N/A N/A
Total (9,067,593) - $  (9,067,593) $ (784,340)
(A) (B)
Post TCJA Rate in Effect (1) (2) (3) (1)*(2)*(3)
July 2018 (524,260) 648,809 S 124,549 124,549 1.50 4.50% S 8,407
August 76,284 442,963 519,247 643,796 1.42 4.50% 33,102
September 316,830 413,631 730,461 1,374,257 1.33 4.50% 43,828
October 220,372 699,756 920,128 2,294,385 1.25 4.50% 51,757
November (2,153,294) 1,121,055 (1,032,239) 1,262,146 1.17 4.50% (54,193)
December 2018 (2,879,283) 1,398,864 (1,480,419) (218,272) 1.08 4.50% (72,170)
January 2019 (3,472,668) 1,706,275 (1,766,393) (1,984,666) 1.00 4.50% (79,488)
February (2,590,854) 1,449,353 (1,141,500) (3,126,166) 0.92 4.50% (47,087)
March (2,894,963) 1,338,035 (1,556,927) (4,683,093) 0.83 4.50% (58,385)
April (1,647,315) 806,012 (841,303) (5,524,397) 0.75 4.50% (28,394)
May 193,911 603,583 797,494 (4,726,903) 0.67 4.50% 23,925
June (18,109) 497,320 479,211 (4,247,692) 0.58 4.50% 12,579
July 285,491 501,204 786,695 (3,460,997) 0.50 4.50% 17,701
August 152,023 506,543 658,566 (2,802,431) 0.42 4.50% 12,348
September 699,864 492,544 1,192,408 (1,610,023) 0.33 4.50% 17,886
October (190,741) 250,050 59,309 (1,550,714) 0.25 4.50% 667
November 0
December 2019 0
Total (14,426,712) 12,875,998 S (1,550,714) S (117,517)
(A) (b) (B)

Peoples
Equitable

s

$

wn

Total
Over/(Under)
Difference

(9,851,933)

(A)+(B)

(1,668,231)

(A)+(B)

(11,520,164)
(2,541,943)

wn|Wn

(14,062,107)



Peoples Natural Gas - Equitable Division

TCJA Refund

Current Period Current Period Current Period Monthly
Federal Tax Federal Tax Over/(Under) Cumulative Time Interest Interest
(Liability) (a) Refunded Difference (Liability) Balance Factor Rate (c) Rec(Pay)
Pre-TCJA Rate in Effect (1) (2) (3) (1)*(2)*(3)
January 2018 S (3,042,447) - S (3,042,447) S (3,042,447) 2.00 4.50% S (273,820)
February (1,858,411) - (1,858,411) (4,900,858) 1.92 450% S (160,288)
March (2,307,437) - (2,307,437) (7,208,295) 1.83 450% S (190,364)
April (1,109,766) - (1,109,766) (8,318,061) 1.75 4.50% S (87,394)
May 13,752 - 13,752 (8,304,309) 1.67 4.50% S 1,031
June 804,691 - 804,691 (7,499,618) 1.58 4.50% S 57,334
July N/A N/A N/A N/A N/A N/A N/A
August N/A N/A N/A N/A N/A N/A N/A
September N/A N/A N/A N/A N/A N/A N/A
October N/A N/A N/A N/A N/A N/A N/A
November N/A N/A N/A N/A N/A N/A N/A
December 2018 N/A N/A N/A N/A N/A N/A N/A
Total S (7,499,618) S - S (7,499,618) S (653,501)
(A) (B)
Post TCJA Rate in Effect (1) (2) (3) (1)*(2)*(3)
July 2018 S (316,344) S 686,110 S 369,766 S 369,766 1.50 4.50% S 24,959
August 442,619 454,992 897,611 1,267,377 1.42 4.50% 57,223
September 263,071 460,411 723,482 1,990,859 1.33 4.50% 43,409
October (1,103,990) 737,545 (366,445) 1,624,414 1.25 4.50% (20,613)
November (1,514,778) 1,226,639 (288,139) 1,336,274 1.17 4.50% (15,127)
December 2018 (1,267,910) 1,502,422 234,512 S 1,570,786 1.08 4.50% 11,432
January 2019 (2,584,818) 1,843,565 (741,253) S 829,533 1.00 4.50% (33,356)
February (2,064,048) 1,526,381 (537,667) S 291,866 0.92 4.50% (22,179)
March (1,916,374) 1,448,275 (468,099) $ (176,233) 0.83 4.50% (17,554)
April 327,988 796,869 1,124,856 S 948,624 0.75 4.50% 37,964
May 236,378 469,767 706,145 S 1,654,768 0.67 4.50% 21,184
June 320,629 444,751 765,381 S 2,420,149 0.58 4.50% 20,091
July 427,263 482,483 909,746 S 3,329,895 0.50 4.50% 20,469
August 412,216 414,042 826,258 S 4,156,153 0.42 4.50% 15,492
September 658,613 451,709 1,110,322 S 5,266,474 0.33 4.50% 16,655
October 3,937 178,662 182,599 S 5,449,073 0.25 4.50% 2,054
November - - S 5,449,073 0.17 4.50% -
December 2019 - - S 5,449,073 0.08 4.50% -
Total S (7,675,550) S 13,124,623 S 5,449,073 S 162,103
(A) (b) (B)

$

$

$

Total
Over/(Under)
Difference

(8,153,119)
(A)+(B)

5,611,176
(A)+(B)

(2,541,943)



VERIFICATION

I, Andrew P.Wachter, hereby state that the facts set forth above are true and correct to the
best of my knowledge, information and belief and that I expect to be able to prove the same at a
hearing held in this matter. I understand that the statements herein are made subject to the penalties

of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

ﬂ ////
Date: December 3, 2019 e S fllo—————

rd
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