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HISTORY OF THE PROCEEDINGS 


On August 30, 2007, PECO Energy Company (PECO or Company) filed its Preliminary 2007 Universal Service Fund Charge (USFC) Reconciliation Statement, including supporting schedules and USFC rate calculations (exhibits 1 – 4), for the year ended December 31, 2007.  The Preliminary Filing includes revenues that reflect actual sales from January 2007 through July 2007, and estimated sales for the remainder of the year.  The filing was made pursuant to 66 Pa.C.S. §1307(e), and the USFC provisions of Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO’s Restructuring Plan (Docket No. R-00973953), as modified by Paragraphs 35 and 37 of the PECO-Unicom Merger Settlement (Docket No. A-110550F0147), and the Commission’s Order entered July 17, 2003, in Pennsylvania Public Utility Commission v. PECO Energy Company, Docket No. R-00038535. 


On October 15, 2007, PECO filed its Final 2007 USFC Reconciliation Statement, replacing the exhibits in its Preliminary Filing with updated exhibits 1 – 4.  The Final Filing includes revenues that reflect actual sales from January 2007 through September 2007, and estimated sales for the remainder of the year.  The Final Filing indicates that PECO experienced an under-recovery in USFC charges in the amount of $1,132,420 for the period.  The Final Filing also shows a USFC rate of $0.0012 per kWh that would be added to the Variable Distribution Charges contained in Rates R, RT and RH, to recover the incremental $383 of revenue per year per each CAP Rate customer in excess of 90,000. 


By Hearing Notice dated September 28, 2007, the parties were informed of an initial telephonic hearing to be held on November 5, 2007.  By Corrected Hearing Notice dated October 12, 2007, the parties were informed that the initial hearing would be held in-person in lieu of telephonically.



On October 19, 2007, Verdina Showell, Esquire filed a Notice of Appearance on behalf of PECO.



On November 5, 2007, a public hearing was held pursuant to 66 Pa. C.S. §1307(e) to review PECO’s 2007 USFC Reconciliation Statement.  PECO was represented by Verdina Showell, Esquire.  The Office of Trial Staff was represented by Kenneth Mickens, Esquire.  The Philadelphia Area Industrial Energy Users Group was represented by Barry Naum, Esquire.


During the public hearing, PECO presented the oral testimony of Scott Newman, a Senior Rates Engineer employed by PECO.  PECO also introduced the four exhibits that are a part of its Final 2007 USFC Reconciliation Filing.  PECO’s four exhibits were admitted into evidence without objection.



OTS introduced what was marked as OTS Exhibit No. 1.  OTS Exhibit No. 1 is a two page document which includes a “Summary of PECO Energy Company’s Electric Universal Service Fund Charge Reconciliation (1) For The Year 2007,” and an affidavit signed by Larry L. Treaster.  The amount of under-recovery shown in OTS Exhibit No. 1 is in agreement with the amount reflected in PECO’s Final 2007 USFC Reconciliation Statement.  OTS Exhibit No. 1 was admitted into evidence without objection.  OTS Exhibit No. 1 is attached to this Recommended Decision at Appendix A.


PECO was directed, and the other parties were invited, to file proposed findings of fact, proposed conclusions of law and proposed ordering paragraphs.  PECO’s proposed findings of fact, proposed conclusions of law and proposed ordering paragraphs were submitted under cover letter dated November 7, 2007.  

FINDINGS OF FACT


1.
A public hearing was held on November 5, 2007, to review PECO’s 2007 USFC Reconciliation Statement.


2.
PECO’s 2007 USFC Reconciliation Statement shows an under-recovery in the amount of $1,132,420.


3.
PECO indicates that acceptance of its 2007 USFC Reconciliation Statement will result in a USFC rate of $0.0012 per kWh that would be added to the Variable Distribution Charges contained in Rates R, RT and RH to recover the incremental $383 of revenue per year per each CAP Rate customer in excess of 90,000, effective in the Year 2008. 


4.
OTS Exhibit No. 1 is in agreement with the amount of under-recovered USFC charges reflected in PECO’s Final 2007 USFC Reconciliation Statement.
DISCUSSION


On October 15, 2007, PECO filed its Final 2007 USFC Reconciliation Statement pursuant to 66 Pa.C.S. §1307(e) and applicable Commission Orders.  PECO’s 2007 USFC Reconciliation Statement indicates that PECO experienced an under-recovery of USFC charges in the Year 2007 in the amount of $1,132,420.  PECO’s Final 2007 USFC Reconciliation Statement also indicates that acceptance of its Filing will result in a USFC rate of $0.0012 per kWh that would be added to the Variable Distribution Charges contained in Rates R, RT and RH, to recover the incremental $383 of revenue per year per each CAP Rate customer in excess of 90,000, effective in the Year 2008.


A public hearing was held on November 5, 2007, to review PECO’s 2007 USFC Reconciliation Statement.  PECO’s expert witness testified.  PECO’s supporting documents, exhibits 1 – 4, were admitted into evidence without objection.  OTS introduced an exhibit.  OTS Exhibit No. 1 is in agreement with the amount of under-recovered USFC charges reflected in PECO’s Final 2007 USFC Reconciliation Statement.  OTS Exhibit No. 1 was admitted into evidence without objection.

CONCLUSIONS OF LAW


1.
PECO’s 2007 USFC Reconciliation Statement, which is summarized in Appendix A, shall be deemed to be an adequate filing within the meaning of 66 Pa.C.S. §1307(e), and Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO’s Restructuring Plan (Docket No. R-00973953), as modified by Paragraphs 35 and 37 of the PECO-Unicom Merger Settlement (Docket No. A-110550F0147), and the Commission Order entered July 17, 2003, in Pennsylvania Public Utility Commission v. PECO Energy Company, Docket No. R-00038535, subject to further review or revision as may be found necessary by the Pennsylvania Public Utility Commission as a result of an audit under 66 Pa.C.S. §1307(d), or some other proceeding.



2.
Acceptance of PECO’s 2007 USFC Reconciliation Statement as being deemed adequate is based on unaudited data reported by PECO and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.

ORDER


THEREFORE,



IT IS RECOMMENDED:



1.
That the 2007 Universal Service Fund Charge Reconciliation Statement of PECO Energy Company at Docket No. M-FACE0707, and as set forth in Appendix A, which is attached to the Recommended Decision, be and hereby is accepted, insofar as it is undisputed.



2.
That acceptance of the undisputed 2007 Universal Service Fund Charge Reconciliation Statement of PECO Energy Company is expressly subject to further review and revision as may be found necessary as a result of a subsequent Pennsylvania Public Utility Commission audit, pursuant to Section 1307(d) of the Public Utility Code, 66 Pa.C.S. §1307(d), or some other proceeding.


3.
That acceptance of the undisputed 2007 Universal Service Fund Charge Reconciliation Statement of PECO Energy Company shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions. 
Date: November 15, 2007


______________________________________






Charles E. Rainey, Jr.







Administrative Law Judge
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