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March 21, 2008
Docket No. P-00072260
BRIAN D CROWE
PECO ENERGY COMPANY
2301 MARKET ST S15-2
PHILADELPHIA PA 19103
Re:
PECO Energy Company 

Petition for Approval of a Process to Procure Alternative Energy Credits

Results of Request for Proposals Process – First Solicitation


Dear Mr. Crowe:


On March 14, 2008, PECO Energy Company (PECO) filed the results of its Request for Proposals (RFP) Process and Rules, including the proposed bid results from the first of two solicitations, for annual delivery of 250,000 alternative energy credits (AECs) under a fixed-price five year contract, for provider of last resort service, with delivery beginning no later than December 31, 2008, at Docket No. P-00072260.


PECO requested that the Commission approve the process results from the solicitation on or before March 19, 2008.  On March 19, 2008, the Commission issued a Secretarial Letter, at this Docket, finding that the auction was conducted in accordance with the RFP Process and Rules.  However, final approval of the bid results was contingent upon the submission of additional information regarding the status of the generating facilities which would provide the alternative energy credits.


Based on the information provided in the RFP Monitor’s March 14, 2008 report and additional information provided in response to our prior Secretarial Letter, we cannot approve the bid results submitted in this solicitation for several reasons.  First, one of the facilities has apparently been rejected as an alternative energy source under the Alternative Energy Portfolio Standards (AEPS) Act by the Pennsylvania AEPS Administrator.   Second, the other facility has not yet been qualified as an alternative energy source.  Third, due to the lack of good market pricing data we cannot conclude that the bid prices are reasonable, particularly if one of the facilities does not qualify.


Nothing in this Secretarial Letter should be construed as to deny any right of appeal for the facility that apparently has been denied qualification as an alternative energy source under the AEPS Act.



Nothing in this Secretarial Letter should be construed as a determination by the Commission that the facility whose qualification as an alternative energy source is pending is qualified or not qualified as an alternative energy source under the AEPS Act.


Please direct any questions to Paul Diskin, Energy Manager, Bureau of Fixed Utility Services, at (717) 214-5558.



Sincerely,




James J. McNulty




Secretary

cc:
Adrian Newall, Exelon Business Services Company (electronic and first class mail)


John J. McCawley, P.E., Exelon Energy Delivery

Elaine McDonald, Bureau of Fixed Utility Services
      
Kathy Aunkst, Secretary’s Bureau 

