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ORDER
BY THE COMMISSION:
On November 1, 2007, PECO Energy Company (PECO) filed Supplement No. 76 to Tariff Electric-PA PUC No. 3 to become effective January 1, 2008, which proposes to reflect the calculation and roll-in of the State Tax Adjustment Surcharge associated with the Energy/Capacity portion of PECO Energy’s rates.
The Company’s proposed change is a direct result of a notice received from the Department of Revenue, dated September 28, 2007, stating that the Public Utility Realty Tax (PURTA) surcharge of 2.8 mills will be imposed on gross receipts for the taxable period beginning January 1, 2008.   
PECO does not routinely apply STAS to Energy/Capacity revenues and therefore has calculated an Energy/Capacity STAS and proposes to roll it back into base rates immediately.  The effects of this gross receipts tax increase on the remaining components of PECO Energy’s revenue (Distribution, Transmission and Transition Charges) will be included in the annual STAS calculation to be submitted on or about December 21, 2007, to become effective January 1, 2008.  PECO estimates that the monthly Residential Heating bill will increase $0.14 based on 1000 kilowatt usage for the winter months. 


In accordance with 53 Pa. Code §69.55(2), the Company will notify its customers of these changes by bill insert.



The Commission has determined that PECO is current with filing its annual and quarterly financial reports, the Security Planning and Readiness report filing requirement, and has no outstanding Commission fines or assessments.  

The Commission has reviewed this filing and supporting data and had determined that the rate increase contained in the proposed supplement should be approved as requested; THEREFORE,


IT IS ORDERED:

1.
That PECO Energy Company’s Supplement No. 69 to Electric-PA PUC No. 3, to become effective January 1, 2007, is hereby adopted.


2.
That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff Supplement. 
3.
That this docket be marked closed.


BY THE COMMISSION, 


James J. McNulty



Secretary

(SEAL)

ORDER ADOPTED: December 21, 2006
ORDER ENTERED: December 21, 2006
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