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Pennsylvania-American Water Company

Summary Cost of Capital
Estimated at December 31, 2008
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Weighted
Cost Cost
Type of Capital Ratios Rate Rate
Long-Term Debt 52.90% 6.12% 3.24%
Preferred Stock 0.75% 8.11% 0.06%
Common Equity 46.35% 11.50% 5.33%
Total 100.00% 8.63%
Indicated levels of fixed charge coverage assuming that
the Company could actually achieve its overall cost of capital:
Pre-tax coverage of interest expense based upon a
41.4935% composite federal and state income tax rate
{ 12.35% + 3.24%) 3.81 x
Post-tax coverage of interest expense
{ 863% + 3.24%) 2.66 x

Post-tax coverage of interest expense and preferred stock dividends

{ 863%+ 3.30%)

262 x
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Pennsylvania-American Water Company
Capitalizalion and Financial Slatistics
2002-20086, Inclusive

2005 2005 2004 2003 2002

(Mikions of Dollars)

Amecunl of Capilal Employed

Permanent Capital $1,4998 51,5902 $1.597.2 §1,468.3 $1.446.2
Shoit-Term Debt 5 1809 3 124 3 117 § 850 $ B43
Total Capital 51.680.5 51,6027 5 1,608.9 51,6633 $1.530.5

Capital Struclure Ralics
Based on Permanent Capital:

Aveiage
Long-Term Debt 47 8% 53.9% 57.0% 53.9% 56.1% 93.7%
Prefesred Stock 0.9% 0.9% 0.9% 1.0% 1.1% 1.0%
Common Equity 51.2% 45.2% 42.1% 45.1% 42.9% 45.3%
99.9% 100.0% 100.0% 100.0% 100.1% 100.0%
Based on Tolal Capital
Total Debt incl. Short Term 53.5% 54.3% 57.3% 56.4% 58.5% 56.0%
Preferred Stock 0.8% 0.9% 0.9% 1.0% 1.0% 0.9%
Common Equity " 45.7% 44.8% 41.8% 42.6% 40.5% 43.1%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Rate of Return on 8ook Common Equity ' 8.4% 9.6% 8.9% 9.5% 9.5% 9.2%
Operating Ratio '¥ 61.2% §9.3% 80.1% 58.2% 57.3% 59.2%
Coverage incl. AFURC
Pre-tax: All Interest Charges 294 x 3.07 x 3.05 x 3.19 x 270 x 299 x
Post-lax: All Interest Charges 2.16 x 2.25 x 2.22 x 2.29 x 2.01 x 219 x
Overall Coverage: All Int. & Pid. Div. 2.16 x 225x 217 x 223x 1.97 x 216 x
Coverage excl. AFUDC
Pre-tax: All Interest Charges 2.94 x 307 x 3.06x 3.18 x 2.69 x 2.99 x
Post-tax: All Interest Charges 2.16 x 2.25 x 222 % 2.29 x 2.00 X 218 x
Overall Coverage: All Int. & Pfd. Div. 218 x 2.25 x 217 x 2.23 x 1.95 x 2.15 x
Quality of Earnings & Cash Flow
AFC/Income Avail. for Common Equily 0.3% 0.0% 0.2% 0.3% 1.6% 0.5%
Effective Income Tax Rate 40.1% 39.4% 40 5% 40.9% 40.5% 40.3%
Internal Cash Gemeralion/Construction ! 71.8% 71.9% 87.1% 71.4% 95 8% 79.6%
Gross Cash Flow/ Avg. Total Debt %' 16.4% 16.3% 17.2% 15.4% 15.0% 16.1%
Gross Cash Flow Inlerest Coverage '* 3Te x 371 x 408 x 3.84 x 317 x 3.70 x
Commoen Dividend Coverage i 3.40 x 285 x 3.19 x 330 x 2.89 x 3.93 x

See Page 2 for Notes.



Notes:
(N
(2)
(3)
(4)
(5}

(6)
()
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Pennsylvania-American Water Company
Capitalization and Financial Statistics
2002-2006, Inclusive

Excluding Accumulated Other Comprehensive Income ("OCI”) from the equity account.
Total operating expenses, maintenance, depreciation and taxes other than income taxes as
a percent of operating revenues,

Coverage calculations represent the number of times avaitable earnings, both including and
excluding AFUDC (allowance for funds used during construction) as reported in its entirety,
cover fixed charges.

Internal cash generation/gross construction is the percentage of gross construction
expenditures provided by internally-generated funds from operations after payment of all
cash dividends divided by gross construction expenditures.

Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes
and investment tax credits, less total AFUDC) plus interest charges, divided by interest
charges.

Gross Cash Flow plus interest charges divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds from
operations after payment of preferred stock dividends to commen dividends paid.

Source of Information:  Certified Annual Reports



Amount of Capital Employed
Permanent Capilal
Shosl-Term Debt
Total Capilal

Market-Based Financial Ratios
Earnings/Price Ralio
Market/Book Ratio
Dividend Yield
Dividend Payoul Ratio

Capital Structure Ratios
Based on Permanent Capital;
Long-Term Debt
Preferred Stock
Common Equity '
Based on Tolal Capital:
Tolal Debt incl. Short Term
Preferred Stock

Common Equity

Rate of Return on Beok Common Equity '™
Operaling Ratio ¥

Coverage incl. AFUDC
Pre-lax: All Interest Charges
Post-tax: All Inlerest Charges
Overall Coverage: All int. & Pid. Div.

Coverage excl. AFUDC '
Pre-tax: All Interest Charges
Post-tax: All Interest Charges
Qverall Coverage: All Inl. & Pfd. Div

Quality of Earnings & Cash Flow
AFC/lncome Avail. for Common Equity
Effective Income Tax Rate

Internal Cash Generalion/Construction '™
Gross Cash Flow/ Avg. Total Debt'®
Gross Cash Flow Interest Coverage "
Common Dividend Coverage '

See Page 2 for Notes.

Water Group

Capitalizalion and Financial Stalistics '

2002-20086, Inclusive
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2006 2005 2004 2003 2002
(MiZrons of Dallais)
3 546.9 5 4931 S 4587 $ 4024 $ 3515
$ 21.5 5 227 $ i8.3 $ 23.5 S 28.2
S 568.4 $ 515.8 § 477.0 $ 4259 $ 3797
Average
28 x 26 x 26 X 24 x 22 x 25 x
261.3% 247.6% 231.1% 230.5% 2309% 240.3%
2.5% 2.7% 3.0% 31% 3.2% 2.9%
70.6% 69.6% 7i.2% 75.1% 68.9% T1.1%
46.8% 49.2% 49.0% 49.4% 50.9% 49 1%
0.4% 0.4% 0.4% 0.6% 0.6% 0.5%
52.9% 50.5% 50.6% 50.0% 48.5% 50.5%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
48.0% 50.6% 50.3% 52.0% 53.7% 50.9%
0.4% 0.4% 0.4% 0.5% 0.6% 0.5%
51.7% 49.1% 49.2% 47.5% 45 8% 48.7%
100.0% 100.1% 100.0% 100.0% 100.1% 100.0%
9.8% 9.6% 9.7% 10.0% 10.7% 10.0%
74.8% 73.3% 74.9% 74.4% 72.7% 74.0%
3.47 x 3.83 x 3.38 x 321 x 3.29 x 340 x
259 x 262 x 2.54 x 245 x 2.45 x 253 x
2.57 x 260 x 2.62 x 243 x 243 x 251 x
3.39 x 3.57 x 3.28 x 314 x 3.24 x 3.32 x
252 x 2.55 x 245 x 238 x 2.40 x 2.46 x
250 x 2.54 x 243 x 2.37 x 238 x 2.44 x
54% 4.5% 6.4% 4.9% 3.8% 5.0%
33.1% 37.6% 35.6% 34.1% 36.7% 35.4%
49.4% 50.2% 60.6% 59.3% 53.4% 54 6%
20.9% 19.7% 21.3% 19.7% 18.3% 20.0%
413 x 433 x 4.38 x 404 x 3.81 x 414 x
350 x 3.34 x 3.54 x 345 x 319 x 340 x



Notes:
(N

(2)
{3)

4

%)

(6)

(7)
(8)
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Water Group
Capitalization and Financial Statistics

2002-2006, Inclusive

All capitalization and financial statistics for the group are the arithmetic average of the achieved
results for each individual company in the group.

Excluding Accumulated Other Comprehensive Income (“OCI") from the equity account.

Total operating expenses, maintenance, depreciation and taxes other than income taxes as a
percent of operating revenues.

Coverage calculations represent the number of times avaitable earnings, both including and
excluding AFUDC (allowance for funds used during construction) as reported in its entirety,
cover fixed charges.

Internal cash generation/gross construction is the percentage of gross construction expenditures
provided by internally-generated funds from operations after payment of all cash dividends
divided by gross conslruction expenditures,

Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes and
investment tax credits, less total AFUDC) plus interest charges, divided by interest charges.
Gross Cash Flow plus interest charges divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds from operations
after payment of preferred stock dividends to common dividends paid.

Basis of Selection:
The Water Group companies have the following comman characteristics: (i) they are listed in
the “Water Utility Industry” section (basic and expanded editions} of The Value Line Investment
Survey, (i) their stock is publicly traded, and (iii) they are not currently the target of a publicly-
announced merger or acquisition.

Corporate Credit Ratings Stock S&P Stock Value Line

Ticker Company Moody's S&P Traded Ranking Beta
AWR American States Water A2 A- NYSE B+ 1.00
WTR Aqua America, Inc. - A+ NYSE A- 0.90
CWT California Water Serv. Grp. A2 A+ NYSE B+ 1.15
CTWS Connecticut Water Services - A NASDAQ A- 0.85
MSEX Middlesex Water Company - A NASDAQ B+ 0.90
SJwW SJW Corporation - - AMER B+ 1.10
SWWC Southwest Water Company - - NASDAQ B+ 1.00
YORW York Water Company - A- - - 0.50
Average A2 A B+ 0.93

Note: Ratings are those of utility subsidiaries

Source of Information:  Utility COMPUSTAT

Moody's Investors Service
Standard & Poor's Corporation
S&P Stock Guide



Amount of Capilal Employed
Permanant Capital
Short-Term Debt
Total Capital

Market-Based Financial Ratios
Price-Earnings Multiple
Market/Book Ralio
Dividend Yield
Dividend Payout Ralio

Capital Slructure Ratios
Based on Permanent Captial:
Long-Term Debt
Preferred Stock

Common Equity

Based on Total Capital:
Total Debtt incl. Sherd Term
Preferred Stock

Common Equity '

Rate of Return on Book Common Equity
Operating Ratio

Coverage incl. AFUDC '
Pre-tax: All Interest Charges
Post-tax: All Interest Charges
Overall Coverage: All Inl. & Pid. Div.

Coverage excl. AFUDC ¥
Pre-tax: All Interesl Charges
Post-tax: All Interest Charges
QOverall Coverage: All Int. & Pid. Div.

Quality of Earnings & Cash Flow
AFCiincome Avail. for Comman Equity
Effective Income Tax Rate

Internal Cash Generalion/Construction
Gross Cash Flow/ Avg. Total Debt *®!
Gross Cash Flow Interest Coverage
Commeon Dividend Coverage '#

15

See Page 2 for Noles.

Standard & Popr's Public Utilities

Capitalization and Financial Stalistics '*
2002-2008, Inclusive
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2006 2005 2004 2003 2002
(Milions of Dollars)
$ 15,146.0 $ 14,261.2 $14,164.3 3 14,2595 $13,850.0
$ 516.4 $ 480.8 5 2795 3 266.9 S 9136
3 15.662.4 $ 14,7420 $14,443.8 5 14.526.4 $14.763 6
Average
16 x 16 x 15 x 13 x 4 x 15 x
206.6% 201.8% 182.4% 160.6% 152.2% 178.7%
3.5% 3.5% 3.8% 4.2% 5.0% 4.0%
56.3% 57.2% 70.3% 58.8% 72.8% 63.1%
54.1% 55.6% 57.4% 59.3% 60.4% 57.4%
1.1% 1.3% 1.5% 16% 1.8% 1.5%
44.7% 43.2% 41.0% 39.1% 37.8% 41.2%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
56.1% 57.7% 59.0% 60.7% 63.1% 59.3%
1.1% 1.2% 1.5% 1.6% 1.7% 1.4%
42.8% 41.1% 39.5% 37.7% 36.2% 39.3%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
12.3% 11.4% 11.5% 10.0% 8.1% 10.7%
81.2% 85.2% 84.4% B4.8% 84.5% B84.0%
342 x 3.20 x 3.02 x 2.57 x 241 x 2.92 x
2.64 x 2.54 x 242 x 212 x 199 x 2.34 x
261 x 250 x 2.38 x 2.07 x 1.95x 230 x
3.38 x 347 X 299 x 253 x 2.37 x 2.89 x
2.60 x 251 x 239 x 2.08 x 1.95 x 231 x
2.56 x 247 X 235 x 2.03 x 1.90 x 2.26 x
2.4% 0.9% 3.0% 1.7% 2.6% 2.1%
32.4% 31.3% 26.2% 40.3% 29.0% 31.8%
95.6% 108.3% 127 0% 127.8% 91.8% 110.1%
23.8% 21.3% 21 1% 20.8% 19.0% 21.2%
4.57 x 4.42 x 4.42 x 442 x 4.07 x 4.38 x
4.41 x 441 x 5.00 x 527 x 423 x 4.66 x



(6)

(7)
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Standard & Poor's Public Utilities
Capitalization and Financial Statistics
2002-2006, Inclusive

All capitalization and financial statistics for the group are the arithmetic
average of the achieved results for each individual company in the group.
Excluding Accumulated Other Comprehensive Income (“OCI") from the
equity account

Total operating expenses, maintenance, depreciation and taxes other than
income taxes as a percent of operating revenues.

Coverage calculations represent the number of times available earnings,
both including and excluding AFUDC (allowance for funds used during
construction) as reported in its entirety, cover fixed charges.

Internal cash generation/gross construction is the percentage of gross
construction expenditures provided by internally-generated funds from
operations after payment of all cash dividends divided by gross construction
expenditures.

Gross Cash Flow (sum of net income, depreciation, amortization, net
deferred income taxes and investment tax credits, less total AFUDC) as a
percentage of average total debt.

Gross Cash Flow (sum of net income, depreciation, amortization, net
deferred income taxes and investment tax credits, less total AFUDC) plus
interest charges, divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds
from operations after payment of preferred stock dividends to common
dividends paid.

Source of Information: Annua! Reports to Shareholders

Utility COMPUSTAT



Allegheny Energy
Ameren Corporation
American Electric Power
CMS Energy
CenterPoint Energy
Consolidated Edison
Constellation Energy Group
DTE Energy Co.
Dominion Resources
Duke Energy

Edison Intll

Entergy Corp.

Exelon Corp.

FPL Group

FirstEnergy Corp.
Integrys Energy Group
Keyspan Energy

NICOR Inc.

NiSource Inc.

PG&E Corp.

PPL Corp.

Pinnacle Wesl Capital
Progress Energy, Inc.
Public Serv. Enterprise Inc.
Questar Corp.

Sempra Energy
Southern Co.

TECO Energy

TXU CORP

Xcel Energy Inc

Average for S&P Utilities

Note:

Source of Information:

Standard & Poor's Public Utilities

Company |dentities

m
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Common S&P Value

Credit Rating ? Stock Stock Line

Ticker iMoody's S&P Traded Ranking Beta
AYE Baa3l BB+ NYSE B- 1.85
AEE A2 BBB+ NYSE A- 0.75
AEP Baa2 BBB NYSE B 1.20
CMS Ba1 BB NYSE Cc 1.45
CNP Baa3 BBB NYSE B 0.65
ED Al A NYSE B+ 0.65
CEG A3 BBB+ NYSE B 0.95
DTE Baa1 8BB NYSE B+ 0.70
D Baai BBB NYSE B+ 0.95
DUK Baa2 BBB NYSE B+ 1.20
EIX Baai BBB+ NYSE B 1.05
ETR Baa2 BBB NYSE B+ 0.85
EXC A3 BBB+ NYSE B+ 0.80
FPL Al A NYSE A- 0.80
FE Baa2 BEB NYSE B+ 0.75
TEG Al A- NYSE B 0.85
KSE A3 A NYSE B 0.85
GAS Ad AA NYSE B 1.15
NI Baa2 BBB NYSE B 0.80
PCG Baal BBB NYSE B 1.10
PPL Baai A- NYSE B 1.00
PNW Baa2 BBB- NYSE A- 0.90
PGN Baai BBB NYSE B+ 0.80
PEG Baai BBB NYSE B+ 0.90
STR A2 A- NYSE A- 0.90
SRE A2 A NYSE B 1.00
SC A2 A NYSE A- 0.65
TE Baa2 8BB- NYSE B- 1.00
TXU Baa3 BBEB- NYSE B 1.056
XEL A3 BBB+ NYSE B 0.80
Baai BBB+ B 0.95

" Includes companies contained in S&P Utilily Compustal. AES Corp. and Dynegy,

Inc, are not included.

@ Ratings are those of utility subsidiaries

Moody's Investors Service

Standard & Poor's Corporation
Standard & Poor's Stock Guide
Value Line Investment Survey for Windows
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Interest Rates for Investment Grade Public Utility Bonds
Yearly for 2001-2006
and the Twelve Months Ended February 2008

Years

2002
2003
2004
2005
2006

Five-Year
Average

2007
Months

Mar-07
Apr-07
May-07
Jun-07

Jul-07
Aug-07
Sep-07
Qct-07
Nov-07
Dec-07
Jan-08
Feb-08

Twelve-Month
Average

Six-Month
Average

Three-Month
Average

Aa A Baa
Rated Rated Rated Average
7.19% 7.37% 8.02% 7.53%
6.40% 6.58% 6.84% 6.61%
6.04% 6.16% 6.40% 6.20%
5.44% 5.65% 593% 567%
5.84% 6.07% 6.32% 6.08%
6.18% 6.37% 6.70% 6.42%
5.94% 6.07% 6.33% 6.11%
5.66% 5.85% 6.10% 587%
5.83% 597% 6.24% 6.01%
5.86% 5.99% 6.23% 6.03%
6.18% 6.30% 6.54% 6.34%
6.11% 6.25% 6.49% 6.28%
6.11% 6.24% 6.51% 6.28%
6.10% 6.18% 6.45% 6.24%
6.04% 6.11% 6.36% 6.17%
587% 597% 6.27% 6.04%
6.03% 6.16% 6.51% 6.23%
5.87% 6.02% 6.35% 6.08%
6.04% 6.21% 6.60% 6.28%
5.98% 6.10% 6.39% 6.15%
5.99% 6.11% 6.42% 6.17%
5.98% 6.13% 6.49% 6.20%

Source: Mergent Bond Record
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Year

Dec-98
Jan-99%
Feb-9%
Hhar-93
Apr.9%
11ay-59
Jun-68
Jul-8%
Augg9
Sep-89
Oct-93
Hov-99
Dec-98
Jan-00
Feb-00
Mar-00
Apr-00
May-00
Jun-00
Jut-00
Aug-00
Sep-00
Qcl-0D
Hoy-00
Dec-(Q)
Jan-G1
Feb01
Mar-01
Apr-Of
May-0t
Jun-Q%
Jut-on
Aug-01
Sep-01
Qct-01
Hov-01
Dec-t1
Jan-02
Feb-02
Har-02
Apr-02
May-02
Jun-02
Jul-g2
Aug02
Sep-02
02
How-02
Dec-02
Jan-93
Feb-03
Mar.Q3
Apr-03
May-03
Jun-03
Jul-03
Aug03
Sep-01
Qel03
Now-03
Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jur-04
Auyg-04
Sep- 04
Oct-04
Hov-04
Dec-04
Jan-05
Feb-0%
Mar-05
Agr-05
May.05
Jun-0%
Jul-0%
Aag05
Sep-05
Oct05
Hov-05
Dec-05
Jan-06
Feb-08
Mar-06
Apr-06
May-06
Jun-0%
Jul-06
Aug-06
Sep-0&
Qct-06
HNov.06
Dac-06
Jan-07
Feb-0?
Mar-07
Ap1-07
May-07
Jun-07
Ju-07
Aug07
Bep-07
Q07
Mov-07
Dec-07
Jan-08
Feb-05

Arated Pubtic Uty Bends
ower 20-Year Treasuries

Arated
Pub'c Uttty

69

20-Vear Traasunes

1.14%
121%
125%
1.18%
1.16%
1.01%
1.03%
1.074%
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S&P Composite Index and S&P Public Utiity Index

Long-Term Corperate and Public Uity Bends

Yearly Tolal Relumns

1928-2007

S&P S&P Long Term Public

Composile Pubtic Utiliy Corporate Utitity

Year Index Index Bonds Bonds
1928 43.61% 57.47% 2.84% 3.08%
1929 -8 42%: Me2e 3.27% 2.34%
1930 -24 907 -21.96% 7.98% 4745%
1831 -43 34% -35 90%: -1.85% A1 1%
1932 -0.54% 10 823 7257
1933 -2187% 10 38% -382%
1934 =20 41% 13 847 22 615:
1935 76 B3Y- 9617 16 G35
1936 20.69% 614 8 30%
1937 -37.04% 275% -4 05%
1938 22 45% 6137 8 11%
19398 11 26% 3.97% 6.76%
1940 -17.15% 3.39% 4.45%
1941 -31.57% 2.73% 215%
1542 . 15.39% 2.60% 381%
1943 25.90% 46.07% 2.83% 7.04%
1944 19.75% 18.03% 4.73% 3.29%
1945 36.44%; 53.33% 4.08% 5.92%
1946 B.O7%> 1.26% 1.72% 2.98%
1947 5.71% -13.16% -2.34% -2.19%
1948 5.50% 401% 4.14% 265%
1949 18.79% 31.39% 3.31% T 16%
1950 31.71% 3.25% 212% 207%
1951 24.02% 18.63% -2.69% -2.77%
1952 18.37% 19 25% 3.62% 2499%
1953 0.89% 7 B5% 341% 2 085
1954 52.62% 24.72% 5397 7.57%
1955 31.56% 11.26% 0 48% 0.12%
1956 6 56% 5.06% -6.81% -6 25%
1957 -10.78%: 6.36% 8.71% 3 58%
1958 43.36% 40.70% -2 22% 0.18%
1859 131.96% -0.97%» -2.29%
1960 G.47% 9.07% 9.01%
1964 26.89% 4.82% 4.65%
1962 -8.73% 7.95% 6.55%
1963 22 .80% 2 19% 3.44%
1964 16.4B% 15.971% 477% 4.84%
1965 §2.45% 467% -0.46% 0.50%
1966 -10.06% -4 48% 0.20% -3.45%
1967 23.98% -063% -4.95% -3.63%
1988 11.06% 10.32% 257% 1.87%
1959 -8.607: -tb42% -8.05% -6.66%
1970 4.01% 16.56% 18.37% 1590%
1971 14.31% 2 41% 11.01% 11.58%
1972 18.98% 8 156% 7 26%: 7.19%
1973 -14.66% -18.07% 114% 2 42%:
1974 -26.47%4 -2155% -3.06% -5 28%
1975 37.20% 44 497 t4.64% 15 50%
1976 2384% 11.81% 18 5% 10 04%
1977 -7.18% 8.64% 171% 522%
1978 §.585% 371% -0.07% -0 98%
1579 16 4d% 13 58% -4.18% -2 15%
1980 32.42% 15.08%: -2.76%: -023%
1281 -4.91% 11.74% -1.24% 4.27%
1982 21.4% 26.52% 42.56% 33.52%
1983 2251% 20.01% 6.28% 10.33%
1984 6.27% 26.04% 16.86% 14.82%
4985 32.16% 33.05% 30.09% 26.48%
1986 18.47% 28.53% 19.85% 18.16%
1987 5.23% -2.92% -0.27% 3.02%
1988 16.81% 18.27% 10.70% 10.19%
1989 31.49% 47 .80% 156.23% 15.61%
1980 -3147% -2.57% 6.78% 8.13%
1991 30.55% 14.61% 12803 19.25%
1982 7.67% 8.30% 9.35% BESY
1993 9.99% 14 41%: 13.19% 10.59%
1994 1.31% -7.84% -5.76% -4.72%
1995 37 43% 42 15% 27,20 22.81%
1956 23.07% 314% 140% 3.04%
1997 33.26% 24 B9% 12 95% 1139%
1998 28.58% 14.82% 10 765 9 44%
1999 21 04% -5.85% -7 45% -169%
2000 -9 11% 59.70% 12 87% 9 45%:
200% -11.88% -30.41% 10.65% 5.85%
2002 -22.10% -30.04% 16.33% 163%
2003 28 T6% 26.11% 527% 10.01%
2004 16.87% 25.2%% 8.72% 6.03%
2005 4.91% 15.79% 5.87% 3.02%
2005 15.80% 20.95% 3.24% 3.947
2007 540% 19.39% 2.60% 5.20%
Geometric Mean 10.04% 8.92% 581% 5.45%
Arithmelic Mean 11.95% 11.24% §.13% 5.72%
Slandard Deviation  2002% 22.43% B52% 7.84%
Median 1338% 12.05% 4.11% 4.55%
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Tabulation of Risk Rate Differentials for
S&P Public Utility Index and Public Utility Bonds
For the Years 1928-2007, 1952-2007, 1974-2007, and 1979-2007

Average
of the
Point Midpoint
Range Estimale of Range
Geometric Arithmetic and Point
Total Returns Mean Median Midpoint Mean Eslimate
1928-2007
S&P Public Utility Index 8.92% 12.05% 11.24%
Public Utility Bonds 5.45% 4.55% 572%
Risk Differential 3.47% 7.50% 5.49% 5.52% 5.51%
1952-2007
S&P Public Utility Index 11.14% 14.00% 12.65%
Public Utility Bonds 6.15% 5.07% 6.45%
Risk Differential 4.99% 8.93% 6.96% 6.20% 6.58%
1974-2007
S&P Public Utility Index 12.98% 15.94% 14.90%
Public Utility Bonds 8.45% 8.39% 8.79%
Risk Differential 4.53% 7.55% 6.04% 6.11% 6.08%
1979-2007
S&P Public Utility Index 13.62% 16.79% 15.41%
Public Utility Bends 8.83% 8.65% 9.15%

Risk Differential 4.79% 8.14% 6.47% 6.26% 6.37%




Value Line Betas

Water Group

American States Water
Aqua America, Inc.
California Water Serv. Grp.
Connecticut Water Services
Middlesex Water Company
SJW Corporation
Southwest Water Company
York Water Company

Average

Source of Information:

1.00
0.90
1.15
0.85
0.90
1.10
1.00
0.50

0.93

The Value Line Investment Survey

January 25, 2008

Exhibit No. 8-A
Page 19 of 26
Schedule 10 [1 of 6]



Exhibit No. 8-A

Page 20 of 26

Schedule 10 [2 of 6]

%6F' v | %BSEV | %ISP | %O9S P | %ESY | %PV | %00S | %6L'G | %6ZS | %86t | %s6t | %lLgt |IesA-0T
%VLE | %VLE | %OLY | %SLY | %ESYP | %2SY | %I9F | %00S | %OLG | %SLV | %69V | %9St |JesA-0L — —
%RLT | %8BT | %BPE | %L9EC | %0TY | %0TV | %EYt | %8BV | %EOS | %IV | %65V | %8¥P | JESAG -
%L6'L | %BYZT | %ZLE | %PEE | %L6E | %LOY | %LEY | %Z8YV | %86V | %LV | %i9V | %LSP | 1BOAT--—-—
%S0T | WLLT | %IZTE | %OSE | %OLY | %bLY | %iPP | %96 P | %96FY | %l6Y | %E6V | %e6P | 1ESA-L - -

80-994 | g0-uer | 10-99Q | L0-AON | 20700 | f0-des | 20-Bny | s0-Inf | zo-unr | fo-Ael | f0-idy | 20-JeW %001

Q

- %00°¢

%00

%00'%

%00'S

%009

spuog B SoJON AInseal]
uo spjaIA




Years

2002
2003
2004
2006
2006

Five-Year
Average

2007
Months

Mar-07
Apr-07
May-07
Jun-07
Jul-07
Aug-07
Sep-07
Oct-07
Nov-07
Dec-07
Jan-08
Feb-08

Twelve-Month
Average

Six-Month
Average

Three-Month
Average

Yields for Treasury Constant Maturities

Yearly for 2002-2006 and 2007

and the Twelve Months Ended February 2008
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1-Year 2-Year 3-Year 5-Year 7-Year 10-Year 20-Year
2.00% 2.64% 3.10% 3.82% 4.30% 4.61% 5.43%
1.24% 1.65% 2.10% 2.97% 3.52% 4.02% 4.96%
1.89% 2.38% 2.78% 3.43% 3.87% 4.27% 5.04%
3.62% 3.85% 3.93% 4.05% 4.15% 4.29% 4.64%
4.93% 4.82% 4.77% 4.75% 4.76% 4.79% 4.99%
2.74% 3.07% 3.34% 3.80% 4.12% 4.40% 501%
4.52% 4.36% 4.34% 4.43% 4.50% 4.63% 4.91%
4.92% 4.57% 4.51% 4 48% 4.50% 4.56% 4.81%
4.93% 4.67% 4.60% 4.59% 4.62% 4 69% 4.95%
4.91% 4.77% 4.69% 467% 4.69% 4.75% 4.98%
4.96% 4.98% 5.00% 5.03% 505% 5.10% 5.29%
4.96% 4.82% 4.82% 4.88% 4.93% 5.00% 5.19%
4.47% 4.31% 4.34% 4.43% 4.53% 4 .67% 5.00%
4.14% 4.01% 4.06% 4.20% 4.33% 4.52% 4.84%
4.10% 3.97% 4.01% 4.20% 4.33% 4.53% 4.83%
3.50% 3.34% 3.35% 367% 3.87% 4.15% 4.56%
3.26% 3.12% 3.13% 3.49% 3.74% 4.10% 4.57%
2.71% 2.48% 2.51% 2.98% 3.31% 3.74% 4.35%
2.05% 1.97% 2.19% 2.78% 3.21% 3.74% 4.49%
4.08% 3.92% 3.93% 4.12% 4.26% 4.46% 4.82%
3.29% 3.15% 321% 3.55% 3.80% 4.13% 4.61%
267% 2.52% 261% 3.08% 3.42% 3.86% 4.47%

Source: Federal Reserve statistical release H.15
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Measures of the Risk-Free Rate

The forecast of Treasury yields
per the consensus of nearly 50 economists
reported in the Blue Chip Financial Forecasts dated April 1, 2008

1-Year 2-Year 5-Year 10-Year 30-Year

Treasury Treasury Treasury Treasury Treasury
Year Quarter Bill Note Note Note Bond
2008 Second 1.6% 1.7% 2.5% 3.5% 4.3%
2008 Third 1.7% 1.8% 2.6% 3.6% 4.3%
2008 Fourth 1.8% 1.9% 2.7% 3.7% 4.4%
2009 First 2.0% 2.2% 2.9% 3.8% 4.5%
2009 Second 2.4% 2.5% 3.2% 4.0% 4.7%
2009 Third 2.7% 2.9% 3.4% 4.2% 4.8%
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Part 1

File at the front of the
Ralings & Reports
binder. Last week’s
Summary & Index
should be removed.

March 7, 2008

Summary & Index
Page Number

YALUE LINE

Ve Investment Survey-

TABLE OF SUMMARY & INDEX CONTENTS

Industries, in Alphabetical Ordar ... e e re st e e e e e r e s b e e st e samnens 1

Stocks, in alphabelical OrdBE .. et ettt et e et e e ene et e eean e e e e aranes 2-23

NOLEWOIrThY Rank CRanQes oo ettt et e eas st ere eat s e e et astesebeeraaserennns 24-25
SCREENS

Industries, in order of Timeliness Rank Stocks with Lowest PIES ..o

Timely Stocks in Timely industries
Timely Stocks (1 & 2 for Performance)
Conservative Stocks (1 & 2 for Safety) ...
Highest Dividend Yielding Stocks

Stocks with Highest P/Es
Stocks with Highest Annual Total Returns
Stocks with Highest 3- to 5-year Dividend Yield .... 36
High Returns Earned on Total Capital .............c...... 37

Slocks with Highest 3- to 5-year Price Potential ... 32 Bargain Basement Stocks ..., 37
Biggest "Free Flow” Cash Generators ................... 33 Untimely Stocks {5 for Performance) ...........c........ 38
Best Performing Stocks last 13 Weeks ... 33 Highest Dividend Yielding Non-ulility Stocks ......... 38
Worst Performing Stocks last 13 Weeks .............. 33 Highest Growth Stocks ... 39
Widest Discounts from Book Value ..................... 34

The Median of Estimated

PRICE-EARNINGS RATIOS
of all stocks with earnings

16.2

26 Weeks Market Low Market High
Ago 10-9-02 7-13-07
17.3 14.1 19.7

The Median of Estimated

DIVIDEND YIELDS
{(next 12 months) of all dividend
paying stocks under review

o

2.0%

26 Weeks Market Low Market Hi79h
Ago 10-9-02 7-13-0
1.8% 2.4% 1.6%

The Estimated Median Price

APPRECIATION POTENTIAL
of all 1700 stocks in the hgpothesized
i economic environment 3 lo 5 years hence

65%
26 Weeks Market Low Market Hi 79h

Ago 10-8-02 7-13-0
50% 115% 35%

ANALYSES OF INDUSTRIES IN ALPHABETICAL ORDER WITH PAGE NUMBER
Numeral in parenthesis after the industry is rank for probable performance {next 12 months).

PAGE PAGE PAGE PAGE
Adverising {69} ... 1914 Electdc Util. (Central) {47} ... 685 *lnvesiment Co.{Foreign) (53) 352 RERT.(84) o 1172
AerospaceiDelense {4) ..543  Elacirc Utility (East) (60) .. .. 149 Machinery {25} .. e 1331 Retrealion {76) .. L1841
*Air Transport {61} ........ ... 245  Electic Ulility (West} (TT) L1776 Manul, Hous;ngf}w (71) . 1548 Reinsurance (22} . 1606
Appare! (86) ... 1651 Electronics (31) .. . 1020 *Maritime (68) .. .. 266 *Restaurant (82) ...... .. 281
Aulo & Truck {65) .. 101 Entertainment {59) (1861 Medical Senvices {15] .. 623 RAelal Avtomotive (83) ... . 1668
Auto Parts {48) oo 782 Entertainment Tech (57) 1588 Medica! Supplies (16) ... Retail Building Supply (96] .. 875
Bank (85) .. . *Eavironmental {7} .o .. 339 Metal Favncating (19} ..... Retail (Special Lines) (88) 1708
Bank (Canadlan] (75) 1560 Financia Sves. (Div.) {78) . 2128 Metals & Mining (Div.) (73} Retail Store (91} ... L1678
Bank (Midwest) (89) ... .. 606  Food Processing (67) ... Natural Gas Utiity (74) ..... Securities Brokerage {27} . 1429
Beverage (39) ........ 1531 Food Wholesalers (3) ... Natural Gas {Div.} (20) . Semiconducter (36) ......... 1047
Biotechnology (34) ....... ..658  Foreign Electionies (8) ............... Newspaper (32) ... Semiconducter Equip {44} 1084
Building Materials (93) . .-845  Furn/Home Furnishings (63) ......... 883  Office EqmpfSupphes {72) 127 Shoe (79) .. . 1636
Cable TV {70} ... Grocery (35) .. e 1516 OiliGas Distribution {62) .. ..520  Steel (Generat} (64 .. 574
Canagian Energy (30) Healthcase Informalion (23} . Oiltield Sves‘Equip. (6) ... 1933 Steel {integrated) (94} .. L1419
Chemical (Basic) (1) ....... Heavy Gonstriction {8) ..... Packaging & Conlainer (49) ........ 912 Telecom. Equipment (32) ............. 747
Chemical (Diversilied) (42) Homebuilding {37) ........ PaperfForest Products (51) .......... 900 Telecom. Sewvices (58} I
Chemical (Specialty) (38) .. HoleGaming {87} ... Petroleum (tntegrated) (41) ........... 397 Thrift {30) .. . 1161
Coal {12} .. Household Products (56} .. Petroleum (Preducing) (10} ........ 1924 Tobacco (50) 1571
Compulers'Perpherals(M) Human Resources {55} ... Pharmacy Services {24) ... 713 ToileldesCosmelics (52) .. 802
CompulerSoﬁwarevacs (17] ..... 2177 *Indusiral Semvices (29} ... Power (46) _......c.ccen . 960 *Trucking {80} ............... ... 257
Dwers fied Co. (33) e 1381 *Information Senvices (37) .. Precious *Metals (11) ... 1212 Water Ulility (95) .......... L1424
g (13) . e 1243 Insurance (Life) (43) ......... Precision Instrument {26) ...... .. 115 Wireless Nefworking (54) ............. 490

E Commerce (45) .. 1445 Insurance (Props Cas) (66} Property Management (81} ......... 820

Educational Services (2} w1977 Intemnet (268} ... I Pubfishing (40} .................. . 1893
Eteclical Equipment (18} ... 1001  Investment Co. (21) .. 947 *Rairoad [ . 212 *Reviewed in s vieak's issue.

In three parts: This is Part 1, the Summary & Index. Part 2 is Selection & Opinion. Part 3 is Ratings & Reports, Volume LXIII, No. 28.
Published weekly by VALUE LINE PUBLISHING, INC. 220 East 42nd Streel, New York, N.Y. 10017-5891
and is grovided wilitoul wanianties of any kind, THE PUBLISHER

1S NOT RESPONSIBLE FOR AtlY ERRORS OR OMISSIONS HEREIN. Th:s publication is strictiy for each subscnber's own, non-commercial, inteinal use. No pan of this publication may
be reproduced. fesold. stored or transmilied in any prnted. electron:c or other fonn. or used {or generaling or markeling any printed or eleclronic publcation. service or preducl.

Sec back cover for important disclosures.

@ 20{}8 Value Line Publishing. Inc. All righls reserved. Faclual materal is obtained from sources beleved 10 be reliable
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The Long Run Perspective

Tahle 21

Basic Series: Summary Statistics of Annual Total Returns

from 1926 to0 2007
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Geemetric Arithmetic Standard

Series Mean Mean Deviation Distribution
. +

Large Company 104% 12.3% 20.0%

Stocks | I I I I

— S, 11 1 I I 1 I

Small Company 175 i7 26 ; *

Stocks
o B R | 11| 7T1| IFY
; Lang-Term 59 6.2 8.4

Corporate Bonds I
. e _ 1 Il

Long-Term 55 5.8 92

Government l

! l II1 1.
Intermediare-Term 53 55 5.7
Government
—— . IR

U.S. Treasury Bills 32 38 3t

Inflation 30 3.1 4.2
i B 1 |

-90% 0% 90%
*The 1933 Small Cernpany Stocks Total Retum was 142.9 percent.
iMorningstar, Ing. 3



Exhibit No. 8-A
Page 250126
Schedule 11 [1 of 2]

Compatable Earnings Appteach
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Comparable Earnings
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CIGNA Cerp KUF 0% 19 5% 245% 197%
CLARCOR ¥z 145% 1453 155% 154% 151%
Tty Hzath B 128% 2 E% 12 3% 1%
- Arp g 8% 194% FINL Y 233% 135%
Coared Cerp 91% 134 924 6 4% 97%
Crostefaion Brands 164% 113% 1ZE% 11a% 127%
Cetractans Ca'p A~er 145% XL 0% 1515 15%
Ce'ph Pl & [ERLY 1M8% lARLY 123% 115%
CrratCop FARE Y 2E% G 15 3% 215%
DRECTY Grzup (The) huee HUF EREY 21 127%
Drazmianis AnTaren Wyt 433 [E51Y 15% 176%
East=zn C &7 554 1% 5% 1521
147% 1% 12 55% EB%
HELY 4553, 3539 127 5% 5578
Faw Cermamasatn 121% 73w Fa% EEL 100%
Lart Coip 160 5% 139% (L3 1284
21 0% 16 3 177% 16 4% 175%
1% 53w B TE% EELS
58% &7% BELY " 5%
8% a7 1% [EEY %3 2% £36%
B 121% Mnix 118% 155% 1124
HanColastal Gronp 45% EXLY BO% 55% 58%
Ha-gosk Hodog 120% T2 5% 3% 159% 129w
128% 15% 14 4% 155% 133%
21 4% 6 2% 177 225% 6%
Hurdwgron Banashs s 5 7% 1651% 153% 158%
DEX Carp 10 7% 1714 193% 137% 121%
3% 54% GE% 53% a4k
64 1o 96% 160% 96%
2By T 101% G1% 75%
wa 2774 i53% 29% 23z% 225%
122% 100% 564 1284 95% 105%
FI% TS% 7% ERLY 534 7%
Sras ApatEl Giewp 167% 125% RS JAELY 1 8% 127%
Spurra)Ce e s catens 136N 1245 160% 126% 1164 136%
<a¢Carp 153% 1305 ¥3ah 146 1535% 142%
335% 218% 21 4% HEn 226% 24 3%
256% 2459 13% FERAY 216% 231
Watvzas T EIREY 178% 180% 3513 t56% 152%
SANWUS ing 134% 0EL 104% 85% GE% B5%
Mokesscn Coip 1265 254 12e% 125% 140% 126%
Weds Giceraih 50 453, 55% 4% 54w
L T44a 117 1284 EY2Y 134%
Veady's Corp Nus HUF hAF -
Neerzh Pagar - 435% 75% 25 7%
New Ve CaTonmty 1733 RS e 6 3% 1o
NeaglRutbsrrad 5 2521 2156% 55 725% 72E%
Koo' §oomgm 71, T 10%% 125 15 4% 1075
Ofpasay Re iags 75 ER ERL S KA 29% 914
Qasrsd&rgr 15 % 3314 131% 130% 102% 1351
Pasty Cop 255% 217, 197% 177% 86% 2215
Fapa Jahos I 33 4n 230v 28G6% IT 20N 2a4d%
Peopes U=zd F o 59% 64% 75% ERLY 93% TE%
Pepe Botding Greup 335w 74% 23 4% 225% 0% 2344
PepsAmercasi~c 4% SE% 10E% 120% 1071% 105%
PerirEimer ns ENLY 67% 34% 1% 71w
[ ELY 194%, 153% 156% 16 4%
165% 116% 6% 5B% 1154
12z 227% 196% 212% 155%
Reg1Cerp 154% 15 3% 138% ey 1434
ResWed lc 166% 155% 13T 125% 1589
Reyra'ds Amarcas 62% €3% 102% 150% 181% 104%
RPU 1) TA1% 145% 147Y 182% 1574
Ruddce Corp 121% 19 8% 11 3% 105% "
Salenay i 7Z20% 130% 128% 1375 1954
Sk tman (R} 4% 548 £5% ERLY &5
Sez'ed At 214% 18625 154% 171% 1834
17w 128% 140 1367% 074
1324% 1% EELY 94% 159
101% 1575 R EEL G1
125% 1o £7% H5% LY
15€% 172 1268 [LE2Y 199
ALY 135% Teah 195% Y2 2%
186% wan 189% 1575 195%
Sraeicare e A hrE KA 1w £ 65% 521
STERIS Corp ¥3I5% 138% 1125 agw 14 LKLY
Supeict s 1 TeEn 1245 7 5% 35% haes 95%
Susqushanna Barcshs 1164 15 4% G 3% 107% B5% 103%
TCF frarcat 2354 224% i1t 26BN 2378 248%
Tereant Co a0% 85% 55% IR 130% 106
Tere Vi 18% 56% 53% 46% B84 52n
Tero Ca T2 4% 165% 0% 9% 325% 248%
Te'al Syster Sucs Fo k-t 192% 17.4% 192% 5% 1948
UrciersslHez=a S0 8 190 177% 132% 132% 1D5% 145%
Vai Hescrts 1a% KwE £5% 53% Ti% 52%
Vaspar Carp 163% 129% 143% 135% ALY 145%
Varan ic 138% 1n7e 17% 91y ERLY M
Vad Cerp 1759% 132% &% 92% B 1124
Wacho.a Cerp 116% 131% 1o 135% 1% 1214
Vg Cenceitans 125% 122% 10e% 15:3 10% 118%
W20y 315% 275% 225% 21 8% 1E2% 242%
Vizbstes il . - 1n9% tax T4 1o1%
West Frarmas §ics S 106% 136% 136% 1574 120%
Wivght Exprass - - - 220% 35 &% 303
Zetes Tecrn & 1345 1415 [ERLY 13718 1308 157%
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