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STATEMENT OF CHAIRMAN CAWLEY
Before the Commission is Equitable Gas Company’s (Equitable) proposed tariff supplement to its Tariff Gas- PA. P.U.C. No. 22 containing changes in the Purchased Gas Cost (PGC) included in tariff rates resulting from Equitable’s projected cost of gas purchased for the 12-month period from October 1, 2008 to September 30, 2009.  
 As part of this filing, Equitable proposes to maintain its fuel retention allowance under Tariff Rule 11.4 at 6.0% of total volume delivered into its system on behalf of commercial and industrial transportation customers, and retain its retention rate of 8% for all other transportation customers.
In support of these rates, OTS testified that lost and unaccounted for gas (LUFG) and company use gas dropped from 10.1% last year to 7.68%.  OTS St. No. 1, p.7.  This improvement is directionally encouraging, but still far too high.  While tracking and monitoring is important, it is equally important that Equitable maintain tangible and substantial progress toward reducing these fuel retention rates.
Large LUFG and company use gas continue to be a concern.  If OTS is correct in its estimates, both PGC and transportation customers are paying a very substantial premium for gas service.  While a number of explanations are possible for this value, it is imperative, given the current magnitude of these retention allowances, that OTS and the statutory advocates continue to provide a better record as to why these rates are just and reasonable in the next § 1307(f) proceeding.
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