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	 Public Meeting held August 21, 2008

	Commissioners Present:
	


	James H. Cawley, Chairman

	Robert  F. Powelson

	Tyrone J. Christy

	Kim Pizzingrilli

	Wayne E. Gardner


	Application of SNIP LINK, L.L.C., for approval of a change in ownership.
	Docket Number:

A-2008-2045644



ORDER

BY THE COMMISSION:

On June 10, 2008 SNIP LINK, L.L.C., (SNIP or the Applicant) filed the above-captioned application pursuant to Chapter 11 of the Public Utility Code, 
66 Pa. C.S. §§ 1102, et seq., concerning certificates of public convenience, seeking approval of a change in ownership that will result from the acquisition by Ira D. Riklis of a majority of the membership interests of SNIP.
SNIP is a New Jersey limited liability company with headquarters located at 100-A Twinbridge Drive, Pensauken NJ 08110.  SNIP provides data, telecommunications and Internet services to both residential and business customers.  SNIP’s services include ISP collocation services, remote access server products, voice and data delivery via ATM, frame relay, DSL and point-to-point services.  SNIP’s telephone services include local exchange service and long distance services such as basic 1 + voice service, WATS, calling card services and toll free services.  At this time, SNIP provides service only in Delaware, Pennsylvania, and New Jersey.  SNIP is authorized to provide long distance resale services nationwide.  In Pennsylvania, SNIP was authorized to provide intrastate telecommunications services in Docket Nos. 
A-310820, A-310820F0002, Order entered October 4, 1999.  SNIP is also authorized by the Federal Communications Commission to provide both interstate and international telecommunications services.
Currently, there are four individuals, all of whom are U.S. citizens, who hold 10% or more of the outstanding membership interests of SNIP:  Ira D. Riklis (30.63%), Peter M. Cava, Jr. (22.05%), Philip D. Abate, Jr. (22.05%), and 
Anthony M. Abate (21.55%). 


Pursuant to a Membership Interests Redemption Agreement dated
May 29, 2008, SNIP will liquidate, redeem and retire the membership interests of all the existing owners of SNIP, including owners with a membership interest of less than 
10%, except for Ira D. Riklis and Peter M. Cava, Jr.  SNIP will pay the owners, with the exception of Ira D. Riklis and Peter M. Cava, Jr., the redemption price according to a schedule included in the Agreement.  Peter M. Cava, Jr. will not receive payment for the decrease in interest (as he is not a Redeemed Member), and will continue to hold an equity interest in SNIP under 10%.  In addition, SNIP will convert certain debts owed to Ira D. Riklis to equity, grant additional membership interests and/or receive additional investments from Ira D. Riklis.


Following the closing of the above described transactions, SNIP will be majority owned and controlled by Ira D. Riklis (anticipated at 75% ownership).  No other person or entity will hold 10% or more of the membership interests of SNIP.  It is not anticipated that SNIP will have any affiliates that offer domestic telecommunications services. 
The Applicant’s proposed transfer of control is only a stock transaction, and will not result in the change of carrier or discontinuation of service for any of SNIP’s customers.  SNIP will provide the same services, at the same rates, terms and conditions as at present, and any future changes will be made consistent with Commission requirements.  SNIP will be backed by the same financial, managerial and technical qualifications as at present.

The applicants proposed transfer of control will be in the public’s interest, and SNIP will be able to enhance and expand the facilities-based voice and data services due to Ira D. Riklis’ purchase of additional ownership interests and investment of additional resources.  All existing tariffs will remain in place with no changes.  The proposed transaction will not have a negative impact on competition.  SNIP is a non-dominant carrier that will continue to compete with Verizon, AT&T, and other carriers in the local and long distance markets for 1+, toll free, international, and calling card services.  No existing or potential competitors will be eliminated as a result of this transfer of control.
Compliance checks found that SNIP is current with its annual report, Security Planning and Readiness Self-Certification report filing requirements, and has no outstanding Commission fines or assessments due.

Having thus examined the application concerning the proposed transfer of control within SNIP, we find that the proposed change of ownership is necessary or proper for the service accommodation, convenience, or safety of the public, and that the application should be approved;  THEREFORE,


IT IS ORDERED:


1.  That the application of SNIP LINK, L.L.C, for approval of a change in ownership is hereby approved.


2.  That certificates of public convenience be issued to SNIP LINK, L.L.C. evidencing our approval.


3.  That within 60 days of the consummation of the transaction
SNIP LINK, L.L.C. files with this Commission notice of the date of consummation.


4.  That this case be marked closed.




BY THE COMMISSION,






James J. McNulty






Secretary

 (SEAL)

ORDER ADOPTED:  August 21, 2008
ORDER ENTERED:  August 26, 2008
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